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CITY AND COUNTY OF SAN FRANCISCO OFFICE OF THE CONTROLLER

Ben Rosenfield
Controller

Monique Zmuda
Deputy Controller

PROPOSED BUDGET AND ANNUAL APPROPRIATION
ORDINANCE FOR SELECTED DEPARTMENTS

AS OF MAY 1, 2012

FISCAL YEAR ENDING JUNE 30, 2013
: and
FISCAL YEAR ENDING JUNE 30, 2014

The Proposed Budget and Annual Appropriation Ordinance for Selected Departments as of
May 1, 2012 and its accompanying schedules are produced by the Controller’s Budget Office.
Upon approval, this is the document that is the legal authority for the City to spend funds during
the fiscal year. -

This document contains information on the sources and uses of selected City funds and
departments, detailed by department and program. Additional schedules summarize selected
City revenues and expenditures by service area, department, and fund. Please see the table of
contents for a complete list of the information contained in this document.

Copies of this documert are distributed to all City libraries and on the City Controller’s
website (http://www.sfcontroller.org). They may also be viewed at the following City Hall
offices:

Mayor’s Office of Public Policy and Finance
1 Dr. Carlton B. Goodlett Place, Room 288

Controller’s Office
1 Dr. Carlten B. Goodlett Place, Room 316

Clerk of the Board of Supervisors
1 Dr. Carlton B. Goodlett Place, Room 244

If you would like additional copies or need further information, please call the Controller’s
Budget Office at (415) 554-7500.

** Complete copy of document is
located in

- File No. /20 7/2¢

City Hall » 1 Dr. Carlton B. Goodlett Place » Room 316 « San Francisco CA 94102-4694 . FAX 415-554-7466
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DEPARTMENT: =~ PUC-PUBLIC UTILITIES COMMISSION

BUDGET REVIEW EXECUTIVE SUMMARY ‘
FIXED TWO YEAR BUDGET, FY 2012-13 & FY 2013-14

YEAR ONE (FY 2012-13)

Budget Changes

.| The department’s proposed budget of $704,956,414 for FY 2012-13 is $18,536,224 or 2.6% less than
the original budget of $723,492,638 for FY 2011-12.

Personnel Changes

The number of full-time equivalent positions (FTE) budgeted for FY 2012-13 is 1,622 FTEs, which is 6
‘FTEs more than the 1,616 FTEs in FY 2011-12. This represents 0.4% increase in FTES from the original
budget for FY 2011- 12

Revenue Changes

Department revenues, consistent with expenditures, have decreased by $18,536,224 or 2.6%, from the
original FY 2011-12 budget of $723,492,638 to the proposed FY 2012-13 budget of $704,956,414.

W YEAR TwoO (FY 2013-14)

Budget Changes

The department’s proposed budget of $775,739,283 for FY 2013-14 is $70, 782 869 or 10.0% more than
the proposed budget of $704,956,414 for FY 2012-13.

Personnel Changes

The number of FTEs budgeted for FY 2013-14 is 1,623 F.TES, which is 1 FTE more than the 1,622 FTEs
in FY 2012-13.

Revenue Changes

Department revenues, consistent with expenditures, have increased by $70,782,869 or 10.0%, from the
proposed FY 2012-13 budget of $704,956,414 to the proposed FY 2013-14 budget of $775,739,283.

RECOMMENDED REDUCTIONS

The Budget and Legislative Analyst’s recommended reductions to the proposed budget total $2,576,394
in FY 2012-13 and $2,801,604 in FY 2013-14.

BOARD OF SUPERVISORS — BUDGET & LEGISLATIVE ANALYST




RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 TWO-YEAR FIXED BUDGET

DEPARTMENT:

SUMMARY OF PROGRAM EXPENDITURES:

PUC —PuBLIC UTILITIES COMMISSION

. Increase/ Increase/
FY 2011-12 FY 2012-13 (Decrease) FY 2013-14 (Decrease)
Original Proposed from FY Proposed from FY
- Budget " Budget 2011-12 Budget 2012-13
PUBLIC UTILITIES COMMISSION
ADMINISTRATION $112,184,853 $188,958,806 $76,773,953  $208,772,837 - $19,814,031
CUSTOMER SERVICES 11,984,647 12,561,644 576,997 12,975,905 414,261
DEBT SERVICE 212,923,930 232,022,270 19,098,340 274,689,954 42,667,684
ENGINEERING 0 B 0 0 _ 0 0
FINANCE v 10,148,226 10,684,141 535915 10,958,753 274,612
GENERAL MANAGEMENT (55,946,417) (59,207,238) (3,260,821) (60,648,302) (1,441,064)
HETCH HETCHY CAPITAL .

PROJECTS 73,686,500 2,000,000 (71,686,500) 2,000,000 0
HETCHY WATER OPERATIONS 50,487,873 59,486,896 8,999,023 55,417,772 (4,069,124)
HUMAN RESOURCES 9,581,837 10,135,362 553,525 10,420,474 285,112
MANAGEMENT INFORMATION 119,542,846 20,525,731 982,885 20,746,225 220,494
OPERATING RESERVE 13,434,935 20,798,138 7,363,203 36,122,807 15,324,669
POWER INFRASTRUCTURE
DEVELOPMENT 9,316,096 21,721,891 12,405,795 - 22,297,133 575,242
POWER PURCHASING/ : (

SCHEDULING 44,505,295 45,851,628 1,346,333 45,971,131 119,503
POWER UTILITY SERVICES 11,869,084 342,000 (11,527,084) 357,000 15,000
STRATEGIC PLANNING/ '

COMPLIANCE 10,596,544 12,785,185 . 2,188,641 12,881,037 95,852
WASTEWATER CAPITAL PROJECTS 30,652,450 0 (30,652,450) 0 0
WASTEWATER COLLECTION 30,100,426 31,317,585 1,217,159 31,890,746 573,161
WASTEWATER OPERATIONS 6,413,336 3,051,622 (3,361,714) 3,072,021 20,399
WASTEWATER TREATMENT 69,931,755 70,704,830 773,075 72,039,834 1,335,004
WATER CAPITAL PROJECTS 39,270,330 5,001,000  (34,269,330) 5,713,000 712,000
WATER SOURCE OF SUPPLY 20,925,744 20,002,385 (923,359) 21,127,014 1,124,629
WATER TRANSMISSION/ .

DISTRIBUTION 49,043,342 50,988,696 1,945,354 51,668,436 679,740
WATER TREATMENT 37,910,802 42,618,602 4,707,800 42,882,303 263,701
Subtotal $818,564,434  $802,351,174  ($16,213,260)  $881,356,080 $79,004,906
Less Interdepartmental Recoveries And ’ .

Transfers (95,071,796) (97,394,760) (2,322,964)  (105,616,797) (8,222,037)
Net Uses $723,492,638  $704,956,414  ($18,536,224)  $775,735,283 $70,782,869

SAN FRANCISCO BOARD OF SUPERVISORS

BUDGET AND LEGISLATIVE ANALYST
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST

FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 TWO-YEAR FIXED BUDGET

DEPARTMENT: PUC - PuBLIC UTILITIES COMMISSION

FY 2012-13

The PUC’s proposed budget for FY 2012-13 is $18,536,224 less than the budget for FY 2011-12. The
PUC has proposed the following major changes in FY 2012-13: ‘

Scheduled debt service has increased due to increasing debt payments for outstanding Water
Revenue Bonds to fund the Water Systems Improvement Program (WSIP), which began in 2005
and involves the rebuild and retrofit of the Hetch Hetchy Water System.

The department is proposing two new positions: (1) one new 5148 Water Operations Analyst is
being requested by the Wastewater Enterprise to help respond to various sewer inquiries from the
public and other agencies that have increased as a result of sewer condition assessments; and (2)
one new 7246 Sewer Repair Supervisor to support sewer condition assessments and help
prioritize sewer replacement for areas with critical needs.

Professional services contracts in the Wastewater Enterprise have increased to (a) respond to an
Environmental Protection Agency inspection of the Southeast Water Pollution Control Plant
facility and collection system; (b) examine the unexpected results from acute toxicity tests at the
Southeast Water Pollution Control Plant; and (c) enable compliance with new regulatory
mandates under the revised National Pollutant Discharge Elimination System Municipal Separate
Storm Sewer System (MS4) Phase II General Permit.

New funding is included in the Hetch Hetchy Water Division for fisheries studies as ordered by
the Federal Energy Regulatory Commission (FERC) as part of the requirements under the.
Turlock and Modesto Irrigation Districts” FERC license to operate the Don Pedro Project.

The Hetch Hetchy Water Division has negotiated a water transfer with Modesto Irrigation
District as anticipated by the WSIP and approved by the Public Utilities Commission in October

2008. ‘This includes funding for a California Environmental Quality Act (CEQA) review of

potential water transfer from Modesto Irrigation District.

New funding is included for the Hetch Hetchy Water Division for Western Electricity
Coordinating Council (WECC)/North American Electric Reliability Corporation (NERC)
regional standard compliance for owners, operators and users of the Bulk Electric System (BES).

The Hetch Hetchy Power Division includes new funding for a business and strategic assessment
to assist Hetchy Power to better serve an increasing number of retail electric customers and for
the Advance Metering Infrastructure (AMI) Master Data Management (MSM) implementation.

An increase in permanent salaries and mandatory fringe benefits due to Memoranda of
Understanding (MOU) changes. '

The Department has prioritized completion of WSIP, resulting in decreased funding for Capital
Improvement Projects in the Water Enterprise. ' o

PUC is proposing reduced administrative costs to the Water, Wastewater, and Hetch Hetchy
divisions. o

SAN FRANCISCO BOARD OF SUPERVISORS . BUDGET AND LEGISLATIVE ANALYST



RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 TWO-YEAR FIXED BUDGET

DEPARTMENT: PUC — PuBLIC UTILITIES COMMISSION

FY 2013-14

The PUC’s proposed budget for FY 2013-14 is $70,782,869 and includes the following major changes:

s Annualization of new positions.

e An increase in scheduled debt service resulting from increasing debt payments for outstanding
Water Revenue Bonds to fund WSIP.

e Increases in mandatory fringe benefits for department staff.

o A decrease in the Capital Improvement Projects for the Water Division due to WSIP.

DEPARTMENT PERSONNEL SUMMARY:

The number of FTEs in FY 2012-13 is 1,622 or 6 more than the 1,616 FTEs in FY 2011-12.
The number of FTEs in FY 2013-14 is 1,623 or 1 more than the 1,622 FTEs in FY 2012-13.
The Water Enterprise’s FY 2012-13 budget includesy 11 positions that are reassigned from the

Infrastructure division.

The Wastewater Enterprise’s FY 2012-13 budget includes two new positions noted above, annualization
of positions approved in FY 2011-12, and budget system adjustments. No positions are proposed for
deletion in FY 2012-13 and FY 2013-14.

" The PUC Bureaus include increased FTEs from 13 positions that were new in FY 2011-12 and are
annualized in the FY 2012-13 budget. The Bureaus budget includes two positions that are new in FY
2012-13. -

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST



: RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS INTHE FY 2612-13 & 2013-14 TWO-YEAR FIXED BUDGET

DEPARTMENT: PUC — PuBLIC UTILITIES COMMISSION

Revenues

The PUC receives operating revenue from utility rates charged to San Francisco individuals and
businesses for water and wastewater use; wholesale water rates charged to the PUC’s wholesale
customers; electricity sales from power generated by Hetch Hetchy, and other sources. Revenues in the
proposed FY 2012-13 and FY 2013-14 PUC budgets include:

e Increased revenues from the sale of water to San Francisco consumers based rate increases which are
part of the five-year rate plan the PUC implemented in FY 2008-09.’

e Increased revenues from the water rate increases for wholesale customers, as part of the five-year
rate plan the PUC implemented in FY 2008-09. ‘

* Increased revenues from sewer services to San Francisco consumers based rate increases which are
part of the five-year rate plan the PUC implemented in FY 2008-09.2 '

- LEGISLATION

Ttems 4 and 9. Files 12-0428 and 12-0469

File 12-0428 is an ordinance that would appropriate $587,756,000 of proceeds from wastewater revenue
bonds, wastewater revenues and interest income in order to finance improvements to the San Francisco
City sewer system, renewal and replacement projects for sewer and treatment facilities, the Treasure
Island Project, other wastewater capital projects, and City Auditor costs. File 12-0428 would also accept
and expend a Department of Water Resources grant in the amount of $24,146,000. File 12-0469 is an
ordinance that would increase the PUC’s authority under San Francisco’s 2002 Proposition E to issue
Water Revenue Bonds by $522,810,000. :

In 2002, San Francisco voters approved Proposition E, which allows the PUC to issue debt without
further approval of the voters, subject to approval of two-thirds of the Board of Supervisors.

Under File 12-0469, the PUC is requesting Proposition E authority for up to $522,810,000 for (a)
various wastewater projects (a list is in Table 3), (b) financing costs (as shown in Table 1, below), and
(c) $30,000,000 in water revenue bonds that the Board of Supervisors had previously approved for
expenditure in FY 2011-12, as shown in Table 1. According to Mr. Mike Brown, Capital Finance
Analyst for the PUC, legislation to issue $30,000,000 in water revenue bonds had not been previously
approved by the Board of Supervisors in FY 2011-12 and is being included in File 12-0469 for Board of
Supervisors approval.

! In accordance with Charter Section 8B. 125, the Board of Supervisors has the authority to reject proposed increases in water

rates. Such rate increases were previously presented to the Board of Supervisors. '

? In accordance with Charter Section 8B. 125, the Board of Supervisors has the authority to reject proposed increases in sewer
rates. Such rate increases were previously presented to the Board of Supervisors.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 Two-YEAR FXep BUDGET

DEPARTMENT: PUC —PusLIC UTILITIES COMMISSION

Table 1

Revenue Bond Issuance Authority Amount
Wastewater Capital Projects $428,530,000
Financing Costs 63,180,000
City Auditor Costs 1,100,000
Subtotal: Wastewater Revenue Bonds $492.810,000
Previously Approved Water Revenue Bonds in FY 2011-12 30,000,000
Total $522.,810,000

Under File 12-0428, the PUC is requesting a supplemental appropriation of $587,756,000 for capital
improvement projects in FY 2012-13 through FY 2013-14. The sources of funds, which include
proceeds from the issuance of wastewater revenue bonds requested in File 12-0469 above, as well as the
use of funds are shown in Tables 2 and 3.

Table 2
Sources Amount
Proceeds from Sale of Wastewater Revenue Bonds (File 12-0469) $492,810,000
‘Wastewater Enterprise Revenue ' 70,000,000
Departrhent of Water Resources Grant 24,146,000
Interest Income 800,000
Total Sources $587,756,000
Table 3
Uses Amount
Improvements to San Francisco City Sewer System $327,654,000
Renewal and Replacement for Sewer and Treatment Facilities 135,706,000
Treasure Island Project 5,470,000
Other Wastewater Capital Projects 54,647,000
Financing Cosfs 63,183,752
City Auditor Costs 1,095,248
Total Uses $587,756,000

Recommendation: Approve Files 12-0428 and 12-0469.

SAN FRANCISCO BOARD OF SUPERVISORS

BUDGET AND LEGISLATIVE ANALYST



RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2612-13 & 2013-14 TWO-YEAR FIXED BUDGET

DEPARTMENT: PUC —PuBLIC UTILITIES COMMISSION

Items 5 and 7. Files 12-0429 and 12-0467

File 12-0429 is an ordinance that would appropriate $171,001,000 of proceeds from revenue bonds,

water revenues, and interest income in order to finance improvements to San Francisco City water

mains, regional water system improvements, and City Auditor costs. File 12-0467 is an ordinance that

would increase the PUC’s authority under San Francisco’s 2002 Proposition E to issue Water Revenue

Bonds by $163,400,000 to finance improvements to San Francisco City water mains, the PUC’s Hetch
Hetchy Water and Power System, and City Auditor costs. '

In 2002, San Francisco voters approved Proposition E, which allows the PUC to issue debt without

further approval of the voters, subject to the approval of two-thirds of the Board of Supervisors. The
Board of Supervisors has previously approved two ordinances authorizing the PUC to issue Water
Revenue Bonds as shown in Table 4 below.

Table 4

Ordinance _Date Amount Projects
1 89;09 8/4/2009 $1,310,307,119 | WSIP

WSIP

Other Water Capital Projects (Local Water Mains)
89-10 4/30/2010 1,737,724,038 | Automated Water Meter Program

: Water System Improvement Project

100-11 6/20/2011 49,100,000 | Other Water Capital Projects (I.ocal Water Mains)
Total $3,097,131,157.

Under File 12-0467, the PUC is requesting Proposition E authority for the issuance and sale of up to
$163,400,000 in water revenue bonds for two projects and City Auditor costs. According to Mr. Todd
Rydstrom, Assistant General Manager and Chief Financial Officer for the PUC, the $163,400,000 in
Proposition E authority would be allocated to the following projects as shown in Table 5.

Table 5
Water Revenue Bond Issnance Authority Project Costs Financing Costs Total
Improvements to San Francisco City Water Mains and
Regional Water System (File 12-0467) $96,563,000 $19,009,624 $1 15,572,624
City Auditor Costs - Water Enterprise 303,376 N/A 303,376
Subtotal: Water Improvements $115,876,000 $19,0609,624 $115,876,000
Hetch Hetchy Water and Power System Improvements 39,602,350 7,841,795 47,444,145
City Auditor Costs ~ Hetch Hetchy Water $79,205 N/A $79,205
Total $136,547,931 $26,851,419 | $163,399,350"

* Rounded up to $163,400,000.

SANFRANCISCO BOARD OF SUPERVISORS

BUDGET AND LEGISLATIVE ANALYST




RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 TwO-YEAR FIXED BUDGET

DEPARTMENT: PUC — PuBLIC UTILITIES COMMISSION

Under File 12-0429, the PUC is requesting a supplemental appropriation of $171,001,000 for capital
improvement projects in FY 2012-13 through FY 2013-14. The sources of funds, which include
proceeds from the issuance and sale of water revenue bonds requested in File 12-0467 above, as well as
the use of funds are shown in Tables 6 and 7.

Table 6
Sources Amount
Proceeds from Sale of Water Revenue Bonds (File 12-0467) $115,876,000
‘Water Enterprise Revenue 49,125 ,O'OO
Interest Income » 6,000,000
Total Sourées $171,001,000
Table 7
Uses Amount
Improvements to City Water Mains and Regional Water System $15‘1,68 8,000
Financing Coéts ' 19,009,624
City Auditor Costs ) 303,376
Total Uses ' . $171,001,000

Recommendations: Approve Files 12-0429 and 12-0467.

" Ttem 6. File 12-0430

File 12-0430 is an ordinance that would. appropriate $141,171,000 for the Hetch Hetchy Water and
Power Enterprise’s Capital Improvement Program in FY 2012-13 and FY 2013-14. The ordinance
would place applicable appropriations by project on Controller’s Reserve subject to California
Environmental Quality Act (CEQA) approval, where required, as well as receipt of proceeds on
indebtedness and loan funds.

" Under File 12-0430, $141,171,000 is a proposed appropriation to be funded by Hetchy revenue, a
Californian Energy Commission (CEC) loan, and PUC Power Revenue bonds (File 12-0468) and Water
Revenue bonds (File 12-0467) as shown in Table 8 below.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST



RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 TWO-YEAR FIXED BUDGET

DEPARTMENT: PUC —-PusBLIC UTILITIES COMMISSION

Table 8§
Sources Amount
Hetch Hetchy Revenue, Continuing Capital Project Fund $78.,347,650 -
Calvifomian Energy Commission Loan Fund 3,000,000
Hetchy Power Division Revenue Bonds (File 12-0468 - see below) : 12,300,000
Water Enterprise Revenue Bonds (File 12-0467) | o 47,523,350
Total ' $141,171,000

Under File 12-0430, the $141,171,000 proposed appropriation would be appropriated for Hetch Hetchy
Water and Power Enterprise’s Capital Improvement Program projects and for financing and City
Auditor costs, as shown in Table 9.

Table 9
Uses Amount
Hetch Hetchy Power Division Projects $91,347,650
Hetch Hetchy Water Division Projects 39,602,350
Hetchy Power Enterprise Revenue Bond F inancing Costs (File 12-0468) 9,859,100 |
City Auditor Costs ' 261,900
Total | $141,171,000

With the approval of the Board of Supervisors, the proposed appropriations are effective July 1, 2012.
The bond-funded portion shall be placed on Controller’s Reserve pending the availability of funds.
Additionally, the portion of the appropriation funded by FY 2013-14 operating revenues would be
placed on Controller’s Reserve until July 1, 2013.

Recommendation: Approve File 12-0430.

Item 8. File 12-0468

File 12-0468 is an ordinance that would approve the issuance and sale of power revenue bonds of an
amount not to exceed $12,300,000 by the PUC to fund Hetchy Power Division capital projects, pursuant
to City Charter Section 9.107(8). '

Under File 12-0468, the PUC is requesting -authority to issue up to $12,300,000 for various capital
improvement projects in the Hetch Hetchy Enterprise. According to Mr. Rydstrom, of the $12,300,000

SAN FRANCISCO BOARD OF SUPERVISORS ‘ BUDGET AND LEGISLATIVE ANALYST



RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 TWO-YEAR FIXED_BUDGET

DEPARTMENT: PUC - PuBLIC UTILITIES COMMISSION

not to exceed amount, an estimated $10,000,000 would be allocated to the projects proposed under F ile
12-0430 noted above, and $2,300,000 would be used for financing and C1ty Auditor costs

Recommendation. Approve File 12-0468.

Item 10. File 12-0544

File 12-0544 is a requested release of $20.0 million on reserve to implement, advance, promote or
enhance policies and projects consistent with City Energy Policies. The funds were placed on reserve by
the Board of Supervisors on August 7, 2007 (File 07-0315). The source of funds is a $20.0 million
payment from Trans Bay Cable LLC to the PUC (the SF Eleciricity Reliability Payment), for Trans Bay
Cable LLC’s construction on and use of Port property.

Under File 07-0315, as previously approved by the Board of Supervisors, the PUC was required to
consult with the Department of the Environment, the Department of Public Health (DPH), and the
community in spending the $20.0 million SF Electricity Reliability Payment on renewable energy,
conservation, and environmental health programs benefiting low income, at-risk, and environmentally
disadvantaged communities. On April 24, 2012, the PUC submitted a $20.0 million spending plan,
attached to this report, including (a) energy retrofits at the Human Services Agency and DPH; (b) air
quality and energy retrofits at various City locations; (c¢) other energy projects, including energy
efficiency projects with SFUSD; (d) renewable energy projects; (e) implementation of new programs,
including environmental justice and education programs; and (f) green jobs training and placement.
According to Mr. Carlos Jacobo, PUC Budget Manager, the PUC consulted with the Department of
Environment, DPH, and the community in the development of this spending plan.

The PUC’s proposed FY 2012-13 budget includes $3.6 million of the reserved funds and the proposed
FY 2013-14 budget includes an additional $3.3 million of the reserved funds, for a total of $6.9 million.

The attached budget shows that the remaining $13.1 million Would be in FY 2014-15 through 2020-21,

subject to Board of Supervisors approval.

Recommendation: Approve File 12-0544.

COMMENTS:

The Budget and Legislative Analyst s recommended reductlons to the proposed budget total $2,576,394
in FY 2012-13 and $2,801,604 in FY 2013-14.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST

10



Attachment
Page 1 of 2

ziwol

:086.2“38.8&

ki

|

L L oooserg
L & #

000’5078

) PI-ETOZAd : m._m..NﬁaNE i EUITOZAS |

{suogeniead ays paylessp Huipuad ‘anpeuay o3 19foig}

DN 112 UOUNICS PANSHGDISS 03 BUIpIOIID “pse AB1su putt uopypuex Qppnf us paseq
0 5245 SEOF - JO0 TS IAROUISY Y VAOI ST
5 oujjedny g1zy ~ Aropuawaz dury smyg,
1§ IVO 951 - AIp)uaLayy My RfBuon,
35 NNOESIA §9p - 20D § AEIUIWaLg J9Isqa Ao,
S Y5 SZR - joodg L [3 1pA0Y] dD203,
SANS JuFWoAGsdW) [ootps pauuryd
0SBSOS ANiDffy ABIDUD 20BN Y} 07 40pio uy Buipunt puog asnJs 001003 |1 32UDINISSY

OSNA5 M U0SaYRSU0S Uf pjou] 3q 03 SUOREIG) YuiM Bujts|ssiuwes pun s7ipni Ablaus foovss

BAY 38pYPO DOFL - b.:_u.um Ajunwwen yseagnos fo upnp Abraug,

IS Sty pgyy - xHdwos dxsinu 21039180 wogn puo SaENOYLAIE fo yipna ABlauz

§ pue B

"1 Anin i Gog S i s ¥ 184 JUbiftiiios-uou 55) Adonzy,

1S SUSUDYIY 35 PUZZ - 431U3) 234 JliH 01aG0d 10 Sapoq Juoydios-uov aavydasfioney,

15 VOSIAIDH 17 35 IS ~ j00d D10nbs pratfesy 10 22itoq jublduios-uou »a0yd3ifslfostal,

1S WQRH 95T - food Ayumuwoy (uaibiow} upwffey 1o Jajiog Junnduwos-tov asodalonsy,
: : BH313 uoDI0) pAySgEIRS 0)
nE.n._«duc ‘oysadsul sy papoyap vodn UORIpUOD 310G Ub pRsdy B u.h:u:%ua 0} 3UooaDy 133fory
BIRIEL % 3 [ Klen;

15 WeSIBH 097 - Saxtheas uynaig Vi 1aoi o finds,
. BAYIINIS SROT ~ 43)02] YISy anussy L2ANS,

FAY udYUDIY OOT - 2V Advsay) QEF.\\_umﬁ 2% -
I$4120 9SE - {11633 Jo 40D GA) A A3 025D UDS,
15 yng mmhlkuun‘u nUthH J0Mrag ).—\:Ut
3§ Y5 BRLT - 518L0abpOIK N,

1S WAWOLLS O L- P dojardg iy

NI

35 LIl BTL - SIYAIIE YHDIL {BIIBN YOOI YLION / UMDIDUIY,
35 UISUOISIMA DSOF ~ J21U3D YN 03 0I8N04/ 34013 9310,
{BUAND UoN0d0f paysgDISE Y BUIRIOAID 5

AJ3a pu uompuns Aoy ve pasaq ‘HdO
: . e

3AY $3N UDA 4AN0G 03T - (suoioBysaryy) SN VDA 43105 09t

x piy VOSLHOR O T - (I3% / 1 HPBN uosrog okt

IS 2raUYSHT T - Jajuad piIys pasg rrunofos

15 343WYL0D QOT - J3JUD 2P I

35 9900 ST « 59U 310653y paoYIaqyBIRN UolSSY

15 PJE JORE - S3IASRS AYURNILOD YSOBYLNOS £ -52ng 5,.URP104D 1 Apuoy
35 DBUIIDA 577 - WweaBasy snjs Bupy Juapuadapy)

) I8 ¥I0 0L T - Adualy sapuss vowngy

40 Bunog Aewanip) go7 - £u30 Ayuraess sy g abg

: 5 OSSN QZLE - SNSRI NED) J99i00

#9054 2)09n] ut uonvIEpsLDY S0f payoateeaq of S13afosd 10 S0 [ st ‘uzwdolarap afory

11




Attachment
Page 2 of 2

12

Tz

UL 210 UALDYS §1UNGURY (01O “4U3A BSDG) X2pU} Fo1id JBUNSUCD P U 5FFDILU] 89 137{qNE 210 SswawApd jonvy
SUapIpuYs 311s UG pAsag aBUOYD Aow s12BpAq pue siyalosd Ja et 130x3 'padio]aA3p 34D 5730f28 §y 333029 IMGIVA) SPIONFUL.

000'000'0TS  DOO'B0N'OTS  COO'COO'RTS  000'000 ‘91§ 200 oociw 000'000°ZTS  00OCDDDYS  000'00O'BS  DOO'0DD'SS  DDO'0CA'YS  JESANEII0 Wiadpit Aq 335031 AG FaYsodaq spuny SANE(RLND, .

So.So.Ew 000'DOO'RTS  0O'000'9TS  DOO'O0OYTS | D00'000'CTS  00n'00aTS C0U000'ES  D00'00G'FS  0DGYO0D'YS  00Q'000°25  JeaA|estd o Bujawndeg Aq 3asuman Aq parisodaq Spung AAGEINUIND. .

pessqunsud fpuny JARRLND
pIRUNIUG SpuUnd (2301 - - wawArd ANACEEY A0ITF L8

_ooo ‘005" m» QUO'SB5'EY

a%o%ﬁm 80833 coooou.ﬁw ooacomﬂm ooocomﬂw 000’005 TTS ooooc«mw

* juswdanp dy Htussns ABanlys sqof dsuzpilfs ABisvz Josiiogopuititiosss |
pup S5U[pUlf ue numua Bosd J& Uoy 1w pua P ‘0MI0 Y Udijosoqofjad &)

A TS W AT i@ﬁai&%ﬁ%._, e ST UE i

by shindssy ey PRIBEUN Tz 8,655Bunis ibs 6 ol

boovss | Oo0GE; T | ocoef | booloss

L ooo'szs oo0'sLs o00'528 nﬁoﬁw ABogpugans EnEsaws 910 PuD WOIBANY Pag 153 VARG 45 fo sty puo 2020
o s “ e - . . 3 . . b1 U 0 HAu
oogloozs 000 3& H ! : : || __Dndds /mia punj3afosd pjoys uopoangd | o duif pun. L
- e R . N $iibiBo.d sopsnr(oiia § 57 2540 Eaz..-EamE;:u,EEuaiie
g 4 STHARDY ey

&qg&mm.u ﬁw&ﬁ.&ﬁwm&nﬂa&?

.E..&ru opiasdy paysigoiss o Bupion ‘asn Akiaus |
puD UONIpUO AsniIof w3 pasoq 51054 20 Vi UOUDIRPIFUOI JOf PRI33(Ps 9 &) sizaford 224i0
- ’ . "DLISIUS UDIDIE) o1 Buipsorap 'gsnay Wim % u) gl A tooyas,

' 2ny sanl5 S2ET - A YoM Snuzny samis T8 15 AN TOPZ + 4 Y3 1503pnas,

3 15 PIE S04 - ISNOY DABTQ MIIAADE,

I S uU Bunog A#ULYM 00 = 103D QIuAWAY SN “d 1193,
Iny 20pR00 DOPT - ARy KUNIIIO) ISDARNCS,

. 230 AeAUIpUA 2P AiqiSO 3 “0)IaN}iI Lo B

* paysqpisd vy Buppiomp "asn Aiaua pus :n.:ncau.éznu\nu Vu..na paraurf 3q 03 sUoDIO) PIRLL

e S|

Do0'aos§”  va0'00ss  0oo'ooss

SRR d

wiol  iEbeodid ﬁ,.msut. ﬂ.ﬁ.aﬁn_.. sT.fioEh) | FTST0EAd | oTethzAd T ETPTOTM | ﬁ.ﬂonm “Freitthd _N.ESNE :




13

uatuiredsp ayy £q paynuapr S90ULISJU0D 0] JaAel] ‘ustmredsp ayy Aq payynusp! §30ULIAJU0D O} JaARI]
1re 7oy Furpuny JUSIOTIINS JOF MO[[e [[IM §1S00 [9ALH ITe UL (05 E°T § J0 wononpal | 1ie o0y Surpury JUSTOLINS 10F MO[JE T[IM 51500 [oARY} Ire UT ()¢ £°1% J0 uononpa1 y
TGS [ 007§ [osvsg ] | [ ToseTs [ 007§ [05v'SS [ [ [oAEI], 1Ty ]
, PuBwY - 1Dg
‘ajonb 1optrea 1091731 0] 7S0°E$ Aq Wunowe pajsenbar 0PIy
X | 17508 | Lov'eblTS  [66bsL1s | . ] | [ I _ _ Juswidinbg]
: :cﬁmEhowﬁH uﬂuEuMN:NE ~-8SOd
YI-E10C A4
£q 13318 TO3IEIA CSTT JO N0 paAow AR [\ Justeda] ot YeAdMOY ‘toeng
FLBIA GSTT 18 uoneoyimd royem 0] 000§ papn[our Ajjueirsapeur jafpng
RS | 005°P$ [ 00528 ] | T | | [ [ $35377 79 JUSy|
. .mwﬁﬂ\rdm MCMOMQO .muﬂﬁwﬁﬁ ®m®~ﬁ I10J m_,uﬂzn« wﬁmwoﬂwzm >>Oz.m ML Ooonm% Jo EOﬁO—.——um.H
® ‘Buturen; 107 sy [euomippe ardynur 10y £56°8$ pa1edpnq jusunredacy
Y81 s1y3 Iy Swipuny juaoIns OABS[ T[4 OS] T $ JO UoHONPaI 7 *08ar(]
UEBS 03 JOqUUIal JJels aUo 10y 83509 1431y 10 005°‘1$ pa1e8pnq Jueunedacg
0sI'ry 3By gy, 0SI'r$ §3UIADS 10 ] .
000°t$ £56°CS £56°8% 000°cs$ £S6°C$ £56°88 [2ABIT, 1Ty
0SI‘1$ 05es 00S°T$ 05118 05¢es 00S°1$ [3ABIT, 11y
sSuraes uioduQ "03RIoA® U0 ‘delS-prur oif) e suonsod 2sey; |1y ,
01 justmredap Syl MOT[R [[1M O/ QT § J0 yusuysn(pe deis paesrowr uy ‘suonysod
YT8T JUBORA OM] [Ty 01 10 Sy J[un S|OXU0)) [eutel] PUB 90URINSSY YT,
grz'eey 83uU14Dg 1010 £rz'sey $3UIADG 1030 ]
L6Y'v§ (T1%9) v1§ L6V'vS (T1S%§) vi$ Siyauag a3uLL] AT0yepue)y
ovL'3IS$ (889°819) 858 9rL'81$ (889°81%) 85§ sjuounsnlpy dag
S[BUOLEY ‘€T-TT0T A UF SOLIR[ES JUSIOLJNS 107 MOJE [[ii 6TE 11§ Jo sTuraes
UOTLINE UL 98BaIoNl Uy 7107 ‘T A[nr 4q e[y Guiary uo suerd u YIIyM JO ouo
Auo ‘suontsod 797 1weoRA 0M] SBY JIUN SJ0Ruo)) [LuIsiu] pue 90Uemssy oy,
88C'CIY $3Ui4Dg 10T -
X 65718 (066'8$) TELVS) S1gauag sdu] Klopepuely
X 6TET1S (r16°€2$) (685°1$) dzo) [aro) SSUIABS UOLLIY
wﬂusuwmﬂmz —Nhuﬂu‘o 4049
L1 lao sdurseg oY, _ woLg oL fwoxylyr 4o sdurazg o, | wo.Ly 01, [ woay Iy 13lqo
noury ALA unowry ALA
yI-€107 AA : €1-T107 AA

sneaing uorssuwo) AN oqug - Dg



uononpar Sul0suQ

Z1-1107 Ad Ul seinjipuadxe pajoaford 109121 01 90NPAY

4
~

[ 000°8% T 926°€98 1976°1L8 _ _ [ [000°8$ [ 9267698 [ 92671LS [ | Jurer] |
doﬂu:@ua gurosuQ) Z1-1107 AA Ul sajnjjpuedxo pajoaloid jos[jar 0} SoNPSY
[001°T$ [ PLOETS [ pLIPIS i [ [ Joorrs [vL6718 | 7LOVLS _ | [areI] 1TV
“uoyonpal uIesUQ ‘Z1-1107 A W sajipuadxe paroafod 109[3e1 03 3INPAY
[ 005°T$ [ 9v6°81$ T ovy0Cs [ | [ 100518 [ ov0°61% [ ops‘0zs ] [oAL] JV-UON|
. (VVV-VVV-1S) uoneysiuiupy Aydof A4y - vad
753pnq o) Yoyt 0} 000°05$ A4 99npay 193pnq 000 001§ ¥ WM
SAIENJIUT UO1R0npf MSU B J0J JUNOUE paaoxdde Asnotaard st 8A0G€ 00005 TS
109pnq se0TAlIag TRUOISSSJOI ] S1I UL a5eaIoUt ue Surjsenbar st yuaurpreda( oY,
| [ _ _ x [ 100005$ [ 000°59€$ [ 000°51$ _ _ SeOIAIRS [BUOISSRJOI] |
sFuraes Sur08u) “q 1.4 1039311 Anda
- 1 pue A0 s1ofeury ¢ sey Apealfe U} ‘UONISqns premdn sroxddesiq
$67'978 s3UIADG [DIO], , cTr'LT8 s8uIADS (010
(618°75%) 6€9°€01$ 078158 {9559%$) 111°€6$ $5S°9v$ syjouag eurL] ATOJepUBIN
(LE6PITS) $L8°6TT$ 8E6'7I1$ 007 | 001 (LE6VTTS) GL8°67T$ 2E6VITS 007 | 001 ToJeuRIA SRV
: i a1qhJ pUB JUSTIUISA0D
LY1LSS 0$ LYTLSS P10°IS$ 0§ ¥10°TS$ , Siyouag S3ull] ATOJepURIA
v06°LETS 0$ ¥06°LELS 000 {001 y06°LETS 0% Y06°LETS 000 | 001 AJ Todeuely
.ﬁQHDGQQOm se ﬂﬁz oﬂwmo m:@wﬁ\m
.:s,w .5.«. >>oz.m :ﬂm E>> mmcgmm ﬁoﬂﬁﬁd dﬂ QsB3AIIUL oaﬂ..oﬁo A4 .Mﬁ-NaON »%__m
wo .Gﬁmau sy oyl mw SE 01 mcma ﬁ muﬂom@om\w mm.Hm L sey ﬁ.ﬁD mb\mw.w/x E:.Sﬁﬂm
706998 sSutang 10101
X 70¢°618 (L957TS$) (597°¢ES) syyeusq a3uLl] AIOJEpUEAL
X $99°6¥$ (85T'5€19) (€65768%) <, 1) 1(18°0) sSuLARS UOLINY
SABRY [ewIaIxy - ADd
sguraes SurosuQ| ‘erol TeLiostAISdNS Ul 9AI9S 10U S0P UOMISO wonnTsqns plemdn aaoxddesi(q
Z66'718 §311ADg (D10 $66°718 §3U1ADE D10,
F16'97$) P16°9v§ 0% B6178) Y26 11§ 0% s1gouag S8ULL] A10jepUBAl
(80L°0T1$) 80L°0T1$ 0$ 00T | 000 (80L°011$) 80L0T1$ 0$ 001 {000 , 1Ay
®>ﬂ,mbmamﬁ€< Te Qmocﬁ d
207678 0% 207678 ST0vY$ 0% S10°vY$ sjgeusg s8ULL] AIOJEPUBI
1T 0% FARAREAL; 000 | 001 [ATATATS 0% AT ATAL 000 | 00T 11 1SATRUY
2ANENSIIIPY [ed1UN]
MSE) sgurABg o1, woxy oY, |wory ! Yy taAd sduiavg o], woty oy, |uoag any, 193lqo
- junoury HLA junoury AT
p1-€107 AL _ £1-7107 AX

“sneong Uoisstwmo) AL dMand - d1d



‘uononpar uiodup

CI-110T A4 i saiipuadxs patosfold 1spar op 200poy

15

000°0L18 T0L796$ TOLYET'TS 000°0L1$ 96%°0¥0°1$ 96701718 Samjonng pue ssuIpmyg
: - S901AIRS 90URUIIUIRTA]
(YY¥-¥YVV-DS) uoyaago) Tojemalse M - Hag
PI-€T0T A4 Ul saseyomd
juatadrnbe mau fog woneaynsn( ustongns papracid jou sey juaurreda( ayy,
x | Ts£0%SETS | 000°0£18 | 6£0°5978 I _ [ ] | ! | | oseroIn juswdinby]
‘uoronpsar gurosug CI-110T Ad ut saxnipuadxe payos(ord ._boca 031 29npoy
0000088 $3UIADS vja] 0000088 $8U1ADG 100
000°007$ STTS0ES STT'SOLS 000'00+$ STTSOES STT'S0LS Jowdinbyy
000°00%$ 0TT10T$ 0ZT'109$ 000°00+§ 00S°L0T$ 00S°L09§ N P —
woyonpa: urodug CI-110T XA W sempusdXs [enjoe pajosloid }09f7aI 0) Ao J WIS sonpay
056658 $3U1ABg 10}0], 05658 $3U1ADS 1010
056°c$ TTr'88 7LE98% 056§ TThRS TLE98S sigsuag aduLly L10/epuey
000°05% 8TEEY0TS 8TEE60TS 000°05§ 8TEEVOTS 8TEEG0TS Aeg wnrmslg
, ‘010 90Uls JuBdEA U93q SBY Jey) uonisod 17 a1eraossy Fulleatauyg
99E£S JUBIRA SUO I0] o1Ep 211y ren)on 109121 03 sFurALS UOHINTR asealouy
#00'298 §3U1ADS 010 :
x v68°91$ (108°971%) (L06°6018) Sigauag adurLy A107EpUE]y
X 0TI (££5°85€8) (£9v°€628) (60°€) [(897) STUIARS UORIINY
(VVV-VVV-DS) uauneal] 1ajemarsepy - Hqa
"Spa3u
woponpa; Surodug Jururen) o5 justoyyns ST608p17$ ‘steak snotaard ur sarnjrpuadxa Tenjoe se [jem
s S8 Z1-1107 AJ Ul sasnypuadxas [enyoe pajosfoid uo paseq ‘Tas2MOH €1-7107
Ad U duturen 1of ssmypuadxs ut 9sealaut ue Jupysanber sy Juaunreds oy,
[ [sLeges | 608°F%1¢$ | 8176578 | | [ Jscetses | 608°V1T$ | v817E578 | _ dunrery |
, (VYV-VVV-/AS) UONELSIUINDY 1278 44 ~ VIa
1Y | 3D sdurseq o1, ~ wo.ry oy, _EPE LI |49 s3urseg ol _ woxy oY, _ wo.ry iy, 1wafqp
junoury HIA Junoury HYLA
PI-£107 Ad E1-710Z XA

SnEd.Ing wolssIuwio)y A AMqug - Hg



‘uonjonpar urodug)

"T1-110Z Ad W snjdms Areres paydaford j0a(jar 03 sSUIAES UONILINY oSEaJ0u]

16

L6T'EEL$ $3UIADS |00 616°8T1$ SBUIADg DI0T
LE6T'EVS (630°€68) (268°6L88) 616°8€% (999°1£8$) {LPLTOLS) sigseq SdULL] ATOJBPUEIA
000°06$ (cve'ees’1s)  |(Tv'ees’|y) 000°06% (zvz'cze’1s) | (ZrT'eesTy) SAUIARG UOININY
(VVV-VVV-ALS) WONNQLISI(/UOISSIISURLY, J9JE AL ~ AT
‘s9jonb 10puaa 1081JaI 0} oseyoIn ] Juewdinby oo:.vum “saj0nDb I0pUSA 109[JaI 0} 9SeoIng Juawdnby sonpay
x | Tvv6v1$ | 9S0°€LTS | 00078818 _ _ I TossiLis [ 000°881% [ aseyon,J juatudinbg]
‘uoponpal guoduQ ..NTM 107 A4 ut samjipuadxa pejooford Jos[yal 03 2onpoy
000°022$ Y6E'P81S PEEPOS 000°07T$ YGE8IS Y6EVOVS salmjonng pue s3Uplng
) - 590IAI9G QOUBUSIUTEIA]
T ¥38RURIN 7760 9UO I0] 8jep alIY [B}oE J09]Ja) O} SSUIABS UONLITE 95€alou]
7ES°6ES £3UIADG (D10
X TESTIS (19¢°C81%) (6TL°0LTS) sJjauag ogur] AI0Jepuely
X 000°87$ (ZrS Thv$) (ThSHIr$) (z6'7) 1(19'%) SJUIABS UOULINY
(VVV-VVV-ALS) A1ddng jo adanog usyep - rag
woponpo: Fwodug ‘(sreak 1) 80-L007 AJ @ours amupuadxa afeiese
o ’ SUuLISpISU0D pue Z1-1107 A Ul semjrpuadxa reak 1o1id 105[5a1 03 s0npsy
000°001$ 909°L6EES 909°L6V°C$ 000°001% 909°LTCES 909°LTEES 590IAISg
, pozi[eroadg 29 reuoIssajor
(V¥V-¥VV-1S) Julnpayag/duiseyqang Jamod Ay YIRH HAT
"poynsal
Apsrenbape uasq j0u sey yorym (MSTHTIM) $T-€107 A4 Ul S[OIY2A €007 B
aor[der o1 Junsanbaz s1 jusurredag oy ‘A[[BHOLIPPY H1-£10T A W soseyaind
wawdinba mou 10} uolyeoyIsn{ JustonyFas papraoid jou sey weunreds ey,
T9£'65¢$ £3UIADG 1010 ] ‘aj0nb I0pUQA U0 paseq
X 7L8'ST1$ 01L°09C$ 785°98¢$
X 439 _m $§ 0% 433 nm S$ aseyaIn g juswdinby
X 00t'SLS 0§ 00t'SLS
X 8EST01$ 0% 8ESZ01$ X 9%9°L$ 763768 8€S 0TS
1T |a5 SEuIARS oL woay 0], |woxy | LY laDn sguraeg oL wrod g oYy |wouay sy, 193qO
junoury HLAL junowy H1A
YI-€107 AL £1-7107 XA

snesang worsstwwo) A1 MAnd - DN



1e30L

punj J8.Ious5

v09°108°Z$ ISTLBTCS 5P PISS
¥09°708°C$ TST'LRTTS TEYYIss
0§ 0$ 0%

1e307y, wﬁmow:o W] ~eu(}

SUOINPIY PIPUIWWOIIY [¥I0T,

puny [e3ua5)-ucy]

17

[e30),

pung [e3u3g-uonN
puny [g1ussy

P6£'9LS TS L09'S67'TS L8L'08Z8
p6E'9LS TS L09°S6T°TS L8L'08TS
0% 0% 0%

810, durosu() Wy ~3ug

SUOIONPIY PIPUIWOINY [B10],

PI-€107 Ad . CET-T107 AL

) uononpar durodu( "§1500 Are(ES [RN1OR J09[JeI 0 }a8pnq pajoaford sonpey

[ [000Te8 | 000°TLITS 100076178 | _ I Tooo'ses [ o0o‘ssz'es  Tooo'vezes | _ S0UBURIUIRIA SaTJIH[108,]]
‘uonanpaI JurofuQ "ZI-1107 Ad W sarnyrpusdxe pajos{oid 1091321 01 900poy .

000°0€$ 000°851$ J 000°861§ 000°0€$ 000°891$ 000861$ $oINjonI g pue sFuIp[ng
. : - S90TATOS QOUBUSIUIEIA

uononpar suroduQ "(sresh ¢) 80-,00T7 Ad @ours ainylpuadxa oFelsAe

Sulroprsuoo pue z1-110¢ A ul samyipuadxs reak 1o11d 109[jar 03 asnpay
: 000°00¢$ 09€°LILS J 09€°L968$ 000°00T$ 09€ZET1$ 09€°CEETS S92IAlag
pazieroadg % [BUOISSaJ0I]

“uonanpal Jurozuy , "CI-110T A4 Ut semjrpuadxs pajosfoxd joafjar 8 gonpoy
[ T000%$ T zz8'85§ 1 728°29§ _ ! [ To00%s$ [ 728858 | 22829% | | Surmrel])]

“UONJONpPal SUIOZUQ) , HNH-H 107 Ad Ul saqmjipuadxa pejoaford jos[yar 0 eanpay
|___[oooz$ [ 9051¥8 [ 905°evs L _ | 1000%$ [90STv$ ESES _ _ [9ABLL 1TY-UON]

(VVY-VVV-LS) suonerndQ 1aep Ayaiey Ayagey - 0dd

"$930TIb I0pUaA 109[Jal 03 aseyoing wawdinby sonpay

909°0Z$ SSUIADS [DI0],
X LLIYS €78'6<S 00S ' vr$
sserjamg wowdinbyg
X 626618 S8THI1S v1Z081
(VVV-VVV-ME) Juamyeal], 1938 M - WAL )
“sa10nb 10puaA 10a[JaI 03 eseyoIng juewdmby eonpay .

x [ Tcc078 [ Ter'oves [ 98vTres _ _ [ ] _ | P _ aseyaIn g Juswdinby]

uoyonps1 Furodug ‘Z1-1107 A4 Ul seinjipuadxa pajoelord 193[ya1 03 a0npay]
000°0£¥$ 000°0L9 000°001°18$ 000°0€¥$ - | 000°0L9S 000°001°T$ SaInoNIg pue sup[mg
- SODIAIAS SOUBUSIUTEIA]
11 [ao s3urAvg oy, wWo.Ly o |woay | L1 {45 s3uideg ol wo.ay oY |woxy Y, 199lqQO

junoury LA junoury HLA
pL-€107 AL £1-7107 Ad -

SmEa.Ing UOISSIUMO)) KB AN - D0d



DEPARTMENT: ENV - ENVIRONMENT

BUDGET REVIEW EXECUTIVE SUMMARY
Two YEAR ROLLING BUDGET, FY 2012-13 & FY 2013-14

YEAR ONE (FY 2012-13)
Expenditure Changes

The Department of the Environment’s proposed expenditures of $18,016,350 for FY 2012-13 1s
$419,604 or 2.38% more than the original budget of $17,596,746 for Y 2011-12. ‘

Personnel Changes

The number of full-time equivalent positions (FTE) budgeted for FY 2012-13 is 72.93 FTEs, which is
14.38 FTEs more than the 58.55 FTEs in FY 2011-12. This represents a 24.56% increase in FTEs from
the original budget for FY 2011-12. '

Revenue Changes

Department revenues, consistent with expenditures, have increased by $419,604 or 2.38%, from‘the

original FY 2011-12 budget of $17,596,746 to the proposed FY 2012-13 budget of $18,016,350.
YEARTWO (FY 2013-14) -

Expenditure Changes

The Department of the Environment’s proposed expenditures of $14.824,114 for FY 2013-14 is
$3,192,236 or 17.72% less than the proposed budget of $18,016,350 for FY 2012-13. v

Personunel Changes

The number of FTEs budgeted for FY 2013-14 is 72.75 FTEs, which is .18 FTEs less than the 72.93
FTEs proposed for FY 2012-13. ) ’

Revenue Changes

Department revenues, consistent with expenditures, would decrease by $3,192,236 or 17.72% from the
proposed FY 2012-13 budget of $18,016,350 to the proposed FY 2013-14 budget of $14,824,114.

RECOMMENDED REDUCTIONS

The Budget and Legislative Analyst’s recommended reductions to the proposed budget total $127,806 in
FY 2012-13 and $95,423 in FY 2013-14. These reductions would still allow an increase of $291,798 or
| 1.7% in the Department’s FY 2012-13 budget.

BOARD OF SUPERVISORS — BUDGET & LEGISLATIVE ANALYST
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" RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST

FOrR AMENDMENT OF BUDGET ITEMS IN THE FY 2612-13 & 2013-14 TWO-YEAR ROLLING BUDGET

DEPARTMENT:

ENV — ENVIRONMENT

SUMMARY OF PROGRAM EXPENDITURES:

Increase/ Imcrease/
(Decrease) (Decrease)
FY 2011-12 FY 2012-13 ° from FY 2011- FY 2013-14 from FY
: Original Proposed 12 Proposed 2012-13
Clean Air $972,716 $781,857 ($190,859) $801,290 $19,433
Climate Change/Energy 1,586,521 2,954,097 1,367,576 467,556 (2,486,541)
Environment 7,280,462 7,257;3 25 (23,137) 6,392,110 (865,215)
" Environment-Cutreach 219,328 219,521 193 224,868 5,347
Environmental
Justice/Youth Employment 499,505 173,709 (325,796) 180,097 6,388
Green Building 416,919 383,130 (33,789) 397,347 14,217
Recycling 4,404,837 4,708,172 303,335 4,779,479 71,307
Solid Waste Management 272,162 0 (272,162) 0 0
Toxics 1,908,354 1,500,874 (407,480) 1,542,283 41,409
Urban Forestry 35,942 37,665 1,723 39,084 1,419
Total 517,596,746 318,016,350 $419,604 © 314,824,114 ($3,192,236)
FY 2012-13

The Department of the Environment’s proposed bud

original budget for FY 2011-12, largely due to:

get for FY 2012-13 is $419,604 more than the

SAN FRANCISCO BOARD OF SU’PERVISOR'S

» The Department is planning to conduct a Refuse Rate Review process for the refuse system,
based on an anticipated application from Recology, the current refuse hauler, to be funded by
Solid Waste Impound Fees. This Refuse Rate Review process typically occurs every five years
and results in the setting of new residential refuse rates for the following five years. The last
Refuse Rate Review was in 2006, six years ago. Solid Waste Impound Fees were originally
budgeted in FY 2011-12 for this Review and will be carried forward to FY 2012-13 for the
anticipated Refuse Rate Review process. :

The Department is launching a City-wide Zero Waste campaign in its efforts to meet the goal of
achieving Zero Waste by 2020 and to support residential compliance with the City’s Mandatory
Recycling and Composting Ordinance.

The Department is continuing to devote resources to the Environment Now Program, which
commenced in FY 2011-12, funded by Solid Waste Impound fees, which includes an extensive
education and outreach campaign in neighborhoods with the goal of increased participation in
the City’s waste diversion and toxics reduction programs.

The Department currently receives approximately $4,500,000 in grants from the Federal
government, with approximately $3,500,000 from the American Recovery and Reinvestment Act
0f 2009 (ARRA). Many of these grants terminate in FY 2011-12 and other grants will terminate
in FY 2012-13, primarily impacting the Department’s Energy and Clean Transportation

- BUDGET AND LEGISLATIVE ANALYST
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 7012-13 & 2013-14 TWO-YEAR ROLLING BUDGET

DEPARTMENT: ENV — ENVIRONMENT

programs. The Department is increasing its fundraising efforts to secure other ongoing funding
for these programs.

FY 2013-14

The Department of the Environment’s proposed budget for FY 2013-14 is $3,192,236 less than the
proposed budget for FY 2012-13, largely due to:

o Termination of approximately $1 million in Federal grants in FY 2012-13.

e Reduced funding for the Climate Change/Energy Program -in FY 2013-14. However, the
Department anticipates actions being taken by the State in FY 2012-13 to implement the State’s
cap-and-trade program which could potentially create a major local revenue stream for the
Department.

s Inability to predict grant funding 18-24 months ahead of time, as the Department typically

_ receives notice of grant awards only two to six months prior to commencement of new grants,
such that the Department cannot accurately budget new grant funds for the second year of the
City’s two-year budget cycle. In addition, the Department advises that grant periods often do not
coincide with the City’s fiscal year, such that these grant funds are not included in the
Department’s annual budget. The Department will separately request authorization to accept and
expend grant funds from the Board of Supervisors, as future year grant funding is received.

e The Department also anticipates continuing the six-year planning for a new processing facility,
which would allow processing and recycling of current landfill waste.

DEPARTMENT PERSONNEL SUMMARY:

The number Qf FTEs in FY 2012-13 is 72.93 or 14.38 more than the 58.55 FTEs in FY 2011-12.
The number of FTEs in FY 2013-14 is 72.75 or .18 less than the 72.93 FTEs in FY 2012-13.

The Department of the Environment’s FY 2012-13 budget includes an additional 14.38 F1Es, due to an
increase of 14.5 FTEs in Temporary Salaries, for the Environment Now Program, which provides

education and outreach on waste diversion and toxics reduction. The Education Now Program funds -

were previously approved in the FY 2011-12 budget, but were not designated as FTEs at that time
because all funds for the new Environment Now Program were allocated in one line-item of the budget,
without any specification on the use of those funds for positions. The Department has now budgeted
those funds specifically in the FY 2012-13 and FY 2013-14 budgets.

~ DEPARTMENT REVENUES:

The Department of the Environment receives the following revenues:

s Approximately $8 million annually of Solid Waste Impound Fees collected from San Francisco’s
refuse customers by Recology are used to support 68 FTE positions providing related services;

SANFRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS IN THE FY 2012-13 & 2013-14 TWO-YEAR ROLLING BUDGET

DEPARTMENT: ENV - ENVIRONMENT

* Approximately $6 million annually of Public Goods charges collected from San Francisco rate
payers by PG&E are used to support 15 FTE positions that provide Energy Efficiency programs;

e Approximately $1.3 million annually of workorder funds from other City departments are used
to support 9 FTE positions for Commuter Benefits, Climate and Green Building services;

s Approximately $850,000 annually from other recurring grants support 7.5 FTE positions
providing Clean Air and Oil Recycling programs; and ' :

» Approximately $4,500,000 of grant funds from the Federal government over the past two fiscal
years, including approximately $3,500,000 from the American Recovery and Reinvestment Act
of 2009 (ARRA), will terminate in FY 2011-12 and FY 2012-13. As discussed above, although
additional grant funds are anticipated for FY 2013-14, the sources and amounts of such grants
cannot be fully determined at this time.

ItemM 11-- FILE 12-0454:

The proposed resolution would authorize the City, as lessee, to enter into a new lease for 24,440 square
feet of space on the 12" floor at 1455 Market Street with Hudson 1455 Market, LLC (Hudson 1455
Market); as lessor, for a seven-year term from October 1, 2012 through September 30, 2019, with one
option to extend the lease by an additional five years, or through September 30, 2024.

Current Department of Environment Leases

The Department of the Environment is currently housed in two separate locations, (a) the Department’s
main offices at 11 Grove Street, which includes basement storage space, and (b) a satellite office located
at 401 Van Ness Avenue in the War Memorial building. The Department’s existing 15,419 square foot
lease at 11 Grove Street expires on May 31, 2012. On April 3, 2012,'Mr. John Updike, Director of Real
Estate, signed a 5-month Holdover Notice with the lessor at 11 Grove Street, the Yully Company, which
stipulates that the Department will continue to occupy the 15,419 square feet of space at 11 Grove Street
on a month-to-month basis at the current monthly rent of $37,001, or an average of $2.40 per square foot
per month ($28.80 per square foot annually) for the 24,440 square feet of space, until October 31, 2012.
Mr. Updike advises that if the Department needs to occupy the space at 11 Grove Street past October 31,
2012, the terms and rent would need to be renegotiated at that time.

In addition, the Department’s existing 3,816 square foot lease for the War Memorial Building space at
401 Van Ness Avenue expires on December 31, 2012 but allows for 60 days’ notice to terminate at any
point prior to its expiration. Due to pending seismic renovations at the War Memorial Building, the
Department will not be able to occupy their War Memorial space past the expiration of the existing
lease. As shown in Table 1 below, the Department currently leases this 3,816 square feet of space in the
War Memorial Building for $48,840 annually, or an average of $12:80 per square foot annually. Table 1
below summarizes the total square feet, the rate per square foot, and rent paid under the Department’s
existing leases and the proposed lease at 1455 Market Street. ‘

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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- DEPARTMENT: ENV — ENVIRONMENT

Table 1: Summary of Current Lease Square Footage, Annual Rates Per Square Foot, and
Total Rent Paid Under Both the Existing Leases and the Proposed Lease at 1455 Market
Street

11Grove | 11 Grove Street | 401 VanNess | Lotal Under | Proposed
Street Offices Basement Avenue Existing Lease at 1455
Leases Market Street
Total Square
Feet 14,472 947 3,816 19,235 24,440
Annual Rate
Per Square
Foot $29.52 $17.52 $12.80 $25.62 $28.00
Apnual Rent $427,213 $16,800 $48,840 $492,853 $684,324
Mohthly Rent $35,601 $1,400 | $4,070 $41,071 $57,027

Based on a review of the Department’s prior year budgets, the Department has grown from 57 FTE
positions in 2006 to 119 FTE positions in 2012, an increase of 62 FTE positions, or approximately 109
percent over six years. In addition, Mr. David Assmann, Deputy Director for the Department of the
Environment advises that the Department has approximately 30 Interns who work and/or volunteer for
the Department, such that the current offices are over-crowded and additional square footage is needed
to accommodate the current size of the Department staff. Based on the 119 FTE staff, the proposed
24,440 square feet of space will provide an average of 205 square feet per staff position. ‘

According to Mr. Assmann, the Department has been investigating multiple space location alternatives
over the past 14 months before deciding on the proposed 24,440 square foot space at 1455 Market
Street, which will allow for consolidation of the Department’s two existing office spaces into one
centralized facility. In addition, Mr. Assmann advises that leasing multiple office locations is inefficient
for the Department, requiring frequent trips between the two locations on a daily basis, which hampers
staff collaboration. Furthermore, Mr. Assmann notes that the Department would need to find additional
office space to replace the office space currently leased at 401 Van Ness Avenue, once the seismic
renovations commence in December of 2012.

Fiscal Impacts

As summarized in Table 1 above, the proposed lease would increase the Department’s space from
19,235 total square feet to 24,440 total square feet, an increase of 5,205 square feet, or 27 percent. In
addition, as shown in Table 1 above, the proposed lease would increase the total annual rental cost for
the Department from $492,853 to $684,324, an increase of $191,471 or approximately 39 percent.
According to Mr. Josh Keene, Project Manager for the Real Estate Division, the initial annual rate per
square foot of $28 under the proposed lease is below market rate, with other recent leases of similar
spaces in the Civic Center area ranging from $29 to $41.05 per square feet annually. Mr. Assmann
advises that both the existing and proposed rental costs are allocated to the Department’s various
SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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funding sources, including the Solid Waste Impound Fees, Public Goods charges, workorders and
ongoing grant funds. These annual rental costs are included in the Department’s proposed FY 2012-13
and FY 2013-14 budgets.

As shown in Table 2 below, the rent under the proposed seven-year lease would increase by $1 per
square foot per year, ranging from $513,243 in the first year, after accounting for a three-month rent
credit included in the proposed ﬁrst year of the lease, to $830,964 annually in the seventh year of the
proposed lease.

Table 2: Rent Increases Under Proposed Lease at 1455 Market Street

Year Rate Per

Under ‘ Square

Lease Time Period Monthly Rent Annual Rent Foot
1] 10/1/2012 - 9/30/2013 $57,027 $513,243* $28
2| 10/1/2013 - 9/30/2014 " 59,063 708,756 29

) 3 10/1/2014—9/30/2015 61,100 733,200 30
4 | 10/1/2015 - 9/30/2016 63,137 757,644 31
5 | 10/1/2016 - 9/30/2017 . 65,173 782,076 32
6| 10/1/2017 - 9/30/2018 67,210 806,520 33
7 | 10/1/2018 - 9/30/2019 $69,247 $830,964 $34

* Year | results in $513,243 in annual rent due to the first three months” rent of $171,081 being credited by Hudson
1455 Market, such that the first year’s total rent would be $684,324.

Mr. Assmann advises that, as shown in Table 3 below, the Department estimates one-time relocation,
potential double rent, furniture, and wiring and related data installation costs from the existing two
locations to the proposed 1455 Market Street location at $417,080. The Department anticipates funding
the estimated $417,080 in relocation costs with one-time savings from FY 2011-12 and budgeted Solid
Waste Impound Fees and workorder funds in FY 2012-13.

Table 3: Estimated One-time Costs

Moving/Relocation $75,000
Potential Double Rent Prior to Moving to New
Location 15,000
Furniture Budget 152,080
Wiring and Data Installation
175,000

Total Estimated Relocation Expenses

$417,080

In addition to a three-month rent credit, the proposed lease also provides for Hudson 1455 Market to
provide $1,490,840, or $61 per square foot for tenant improvements. According to Mr. Keene, in
addition to the above-noted one-time costs of $417,080, the Real Estate Division estimates that the
Department of the Environment’s tenant improvements will cost a total of $1,833,000, or $75 per square

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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foot based on 24,440 square feet, leaving an additional balance of $342,160 ($1,833,000 total tenant
improvement costs less $1,490,840 lessor contribution), or $14 per square foot in funding needed. The
Budget and Legislative Analyst notes that the current total tenant improvement estimated cost is not
based on actual bids, but rather on the Department of Real Estate’s preliminary estimates based on
discussions with Hudson 1455 Market.

According to Mr. Keene, there are three possibilities for funding the $342,160 difference for tenant
improvements, or $14 per square foot, shortfall: (1) the Department raises in-kind donations, grants, or
reductions in construction cost through the donation of needed materials, (2) Hudson 1455 Market pays
up to an additional $244.400, or $10 per square foot, of the $342,160 needed, such that the Department
amortizes the lessor’s additional contribution at an eight percent interest rate and repays those monies to
Hudson 1455 Market by paying an increase in rent per square foot over the seven-year term of the
proposed lease and the City pays the remaining shortfall, not to exceed $97,760 ($342,160 less
$244,400) which would be funded from the Department of the Environment’s FY 2012-13 budget, or (3)
some combination of the above. :

Table 3 below summarizes the costs if the Department were to borrow and amortize between $244,400
and $50,000 of additional tenant improvement funding by the lessor.

Table 3: Estimated Increased Rent If up to $244,400 in Tenant Improvements are Borrowed and
Amortized at 8% Annually Over the 7-Year Term of the Proposed Lease
Total Total
Total Annual Monthly Increased
Increased : Increased Expense
Expense Over { Rate Increase | Monthly Rate Expense Over 7
7 Years of the | Per square Increase Per Over 7 "Years of
Loan Foot Annually | Square Foot Years the Loan
$244,400 Borrowed and
Amortized $46,942 $1.92 $0.16 $3,912 $328,597
$200,000 Borrowed and
Amortized 38,414 1.57 0.13 3,201 268,901
$150,000 Borrowed and )
Amortized 28,811 1.18 0.10 . 2,401 201,674
$100,000 Borrowed and
Amortized 19,207 0.79 0.07 1,601 134,451
$50,000 Borrowed and
Amortized | $9,604 $0.39 $0.03 $800 $67,225
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According to Mr. Assmann, the Department is planning to launch a capital campaign to focus on
securing funding, as well as donated products and services, to cover the estimated shortfall for tenant
improvements of up to $342,160. Mr. Assmann advises that the Department has already received in-kind
engineering technical assistance of $800 and architectural assistance of $2,000 and will begin meeting in
the next two to three weeks with other potential donors. '

Policy Considerations

As of the writing of this report, the Budget and Legislative Analyst notes that a final lease has not been
approved by the lessor and the.City. Mr. Updike advises that Real Estate is still negotiating some minor
provisions, which will not significantly change the major fiscal provisions of the proposed lease.
However, given that a final lease has not yet been approved by the Real Estate Division or the lessor, the
Budget and Legislative Analyst recommends that the proposed resolution be continued to the Call of the
Chair pending a final lease agreement.. '

In addition, the Budget and Legislative Analyst questions approving the proposed lease, given that the
Department of the Environment has not yet secured the balance of up to $342,160 ($1,833,000 total
tenant improvement costs less $1,490,840 lessor contribution), or $14 per square foot based on 24,440
square feet in funding needed for the estimated tenant improvements. Given that the Department has not
identified sufficient revenues to fund the proposed tenant improvements, the Budget and Legislative
Analyst further recommends that the proposed resolution be continued to the Call of the Chair.

Recommendation: Continue the proposed resolution pending (a) a final lease agreement and (b)
identification of the specific funding sources for completing the required tenant improvements.

COMMENTS:

The Budget and Legislative Analyst’s recommended reductions to the proposed budget total $127,806 in
FY 2012-13 and $95,423 in FY 2013-14. These reductions would still allow an increase of $291,798 or
1.7% in the Department’s budget for FY 2012-13. : ' :
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DEPARTMENT:  MUNICIPAL TRANSPORTATION AGENCY (SFMTA)

BUDGET REVIEW EXECUTIVE SUMMARY

YEAR ONE: FY 2012-13
Expenditure Changes

The department’s proposed $823,675,725 budget for FY 2012-13 is $43,108,614 or 5.5% more than
the original FY 2011-12 budget of $780,567,111.

Personnel Changes

The number of full-time equivalent operating positions (FTE) budgeted for FY 2012-13 is 4,386.15
FTEs, which is 245.56 FTEs more than the 4,140.59 FTEs in the original FY 2011-12 budget.

Revenue Chances :

Department revenues have increased by $24,458, 614 or 4. 1%, from the original FY 2011-12 budget
of $589,817,111 to the proposed FY 2012-13 budget of $614,275,725.

General Fund revenues have increased by $18,650,000 or 9.8% from the original FY 2011-12 budget
0f $190,750,000 to the proposed FY 2012-13 budget of $209,400,000.

YEARTWO: FY 2013-14
Expenditure Changes

The department’s proposed $843,156,458 budget for FY 2013-14 is $19,480,733 or 2.4% more than
the original FY 2012-13 budget of $823,675,725.

Personnel Changes

The number of operating FTEs budgeted for ¥Y 2013-14 is 4,411.06 FTEs, which is 24.91 FTEs
more than the 4,386.15 FTESs in the original FY 2012-13 budget. ~

Revenue Changes

Department revenues have increased by $11,830,733 or 1.9%, from the original FY 2012-13 budget
of $614,275,725 to the proposed FY 2013-14 budget of $626,106,458.

General Fund revenues have increased by $7,65 0,000 or 3.7% from the original FY 2012-13 budget
of $209,400,000 to the proposed FY 2012-13 budget of $217,050,000.

RECOMMENDATIONS

The Director of Transportation should report to the Budget and Finance Committee in the May 24, 2012
hearing on:

s The status of inactive encumbrances, funded by Muni or Parking and Traffic operating funds,
- totaling $9,501,325, including the funds of $5,284,356 encumbered for a payment to BART, and

whether the unexpended balances can be reallocated to other uses; and

e The SFMTA’s plans to reduce overtime use from the FY 2011-12 projected overtime
expenditures of $54,095,765 to the overtime budget of $41,951,990 in FY 2012 13 and of
- $36,951,990 in FY 2013-14.
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS
FY 2012-13 AND FY 2013-14

DEPARTMENT: SFMTA — MUNICIPAL TRANSPORTATION AGENCY

SUMMARY OF PROGRAM EXPENDITURES:

Increase/ Increase/
(Decrease) (Decrease)
FY 2011-12 FY 2012-13 from FY 2013-14 from

Proposed Proposed Y 2011-12 Proposed FY 2012-13
Accessible Services $21,549,070 $20,913,337 ($635,733)  $22,190,745 $1,277,408
Administration 58,987,665 69,256,239 10,268,574 68,526,331 (729,908)
Agency Wide Expenses 126,785,319 98,125,518  (28,659,801) 91,822,450 (6,303,068)
Capital Programs and ) ’

Construction 0 104,048 104,048 105,012 964
Development and

Planning 604,441 714,905 110,464 912,796 167,851
Parking and Traffic 73,186,298 80,756,408 7,570,110 88,750,313 7,993,905
Parking Garages and ‘ ‘ \

Lots 22,201,245 24,371,088 2,169,843 27,705,632 3,334,544
Transit 418,967,316 446,906,864 27,939,548 457,420,010 10,513,146
Security, Safety,

Training, Enforcement 55,876,450 78,848,078 22,971,628 81,836,176 2,988,098
Taxi Services 2,409,307 3,679,240 1,269,933 3,886,993 207,753
Total $780,567,111  $823,675,725  $43,108,614 $843,156,458  $19,480,733

The Department s proposed FY 2012-13 budget has increased by $43,108, 614 largely due to staffing,
including the end of unpaid furlough days for many Department employees The largest increases in
program budgets in FY 2012-13 are in the Transit Division, and Securlty, Safety, Training and
Enforcement pr0g1 ams.

The Department’ s proposed FY 2013-14 budget has increased by $19,480,733 largely due to increases in
fringe benefit costs, and materials and supplies. Most of the increases in materials and supplies are for
the SFMTA’s program to increase maintenance for light rail vehicles, buses, and rights-of-way, and
other maintenance (see below).

SEFMTA Organization and Budget
SFMTA is divided into five divisions, reporting to the Director of Transportation:

. Administration, Safety and Training

» (Capital Programs and Construction

e Finance and Information Technology

s Sustainable Streets (Parking and Traffic)
e Transit (Muni)

! Labor unions, with the exception of the Transport Workers’ Union (TWU), agreed to wage concessions in FY 2010-11 and
FY 2011-12 in the form of unpaid furlough days.
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DEPARTMENT: SFMTA — MUNICIPAL TRANSPORTATION AGENCY

The SFMTA operating budget is comprised of the following funds, which are allocated to each of the
five divisions, depending on the use of each of these funds:

Muni

e Parking and Traffic
s Taxi Commission
o Off-Street Parking
s Bicycle )

» Pedestrian

Transit Division Staffing

The Controller’s Office projects a $5.2 million salary and fringe benefit deficit in all SFMTA programs
in FY 2011-12% This projected salary and fringe benefit deficit includes a projected deficit of $26.9
‘million in the Muni operating budget, offset by surpluses in other budget areas.

SFMTA projects FY 2011-12 year-end Transit Division overtime expenditures3 of:
s $25,685,269 for transit operators, which is $671,215 or 2.7% more than the revised FY 201 1-12
overtime budget of $25,014,054 for transit operators; and '

e $257280919 for transit supervisors, automotive mechanics, electrical transit system mechanics,
electronic maintenance technicians, station agents, and other miscellaneous employees in the Transit
Division, which is $20,950,559 or 483.8% more than the revised FY 2011-12 overtime budget of
$4.330,360 for these employees.

Proposed Increases in Transit Division Positions in FY 2012-13

According to Ms. Sonali Bose, SEMTA Director of Finance and Information Technology, the projected
FY 2011-12 deficits in salary and fringe benefit expenditures for the Transit Division’s transit operators
is due to higher than budgeted staffing and Muni service. According to Ms. Bose, the FY 2010-11 and
FY 2011-12 budgets provided for a higher level of Muni service reductions than actually occurred. As a
result, SEMTA has more actual transit operator positions than were provided for m the budget. The
SFMTA FY 2012-13 proposed budget includes an increase of 216 transit operator positions, as shown in
Table 1 below, to account for the increased number of actual transit operators to meet current Muni
service levels. '

The SFMTA proposed FY 2012-13 budget also includes 30.08 new automotive mechanics, automotive
service workers, electrical transit system mechanics, automotive machinists, and other crafts, offset by
an increase in attrition savings and deletion of other positions, as shown in Table 1 below. According to
Ms. Bose, the new positions shown in Table 1 are necessary to meet Muni’s maintenance requiremernts
and are part of the SFMTA’s program to improve system maintenance (see below).

2 Based on Controller's high level monthly financial report for the pay period ending April 13,2012.
3 Based on SFMTA overtime report to the SFMTA Board of Directors for the pay period ending April 13, 2012.
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DEPARTMENT:

Table 1

Transit Division Positions
FY 2612-13 and FY 2013-14

SFMTA — MUNICIPAL TRANSPORTATION AGENCY

Increase/
(Decrease) Increase
FY 2011- | FY 2612- from - FY 2013- from
12 13 FY 2011-12 14 FY 2012-13

Transit Operators 1,959.50 2,175.50 216.00 2,175.50 0.00
Transit Supervisors 185.50 176.50 (5.00) 176.50 0.00
Automotive Mechanics, Automotive Service ' i

Workers, Electrical Transit System

Mechanics, Automotive Machinists,

and Other Crafts 1,178.00 1,208.08 30.08 1,209.00 0.92
Planning and Other 12.75 13.75 1.00 13.75 0.00
Custodial and Grounds - 62.00 58.00 (4.00) 58.00 0.00
Administrative and Support 41.00 52.00 11.00 52.00 0.00
Senior Managers and Managers 47.00 47.00 - 0.00 47.00 0.00
Temporary - 6.70 5.98 (0.72) 5.98 0.00
Adtrition Savings (395.83) (459.40) (63.57) (459.40) 0.00
Total 3,096.62 3,277.41 180.79 3,278.33 0.92

Overtime

Transit Division Overtime

According to Ms. Bose, the Transit Division has historically incurred overtime expenditure deficits in
each year that have been offset by other salary savings. Ms. Bose states that the historical use of ,
overtime has resulted from high vacancy rates due to staff turnover, delays in recruiting and hiring, and
high numbers of newly-hired employees who do not successfully complete training. As shown in Table 2
below, SEMTA has increased total Transit Division overtime by $10,110,243 in the proposed FY 2012-

13 budget, and decreased total Transit Division overtime b

budget.
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DEPARTMENT:

Transit Division Salary and Overtime Budget

Table 2

¥Y 2012-13 and FY 2013-14

SFMTA — MUNICIPAL TRANSPORTATION AGENCY

Increase/
Increase (Decrease)
from from
KY 2011-12 ¥Y 2012-13 | FY 2011-12 | FY 2013-14 FY 2012-13
Miscellaneous Salaries $89,718,568 $90,917,271 $1,198,703 $91,337,145 $419,874
Transit Operators Salaries . 103,822,596 119,474,015 15,651,419 119,474,015 0
Holiday, Premium and Other Pay 11,060,281 11,053,781 (6,500) 11,053,781 0
Overiime o v ,
Miscellaneous 4,330,360 17,147,016 | 12,816,656°| 10,868,037 |  (6,278,979)
Transit Operators Unscheduled 2,200,000 4,916,434 2,716,434 3,594,253 (1,322,181)
Transit Operators Scheduled 22,814,054 17,391,207 | (5,422,847) 19,992,367 2,601,160
Subtotal Overtime 29,344,414 39,454,657 | 10,110,243 34,454,657 (5,000,000)
Total $233,945,859 | $260,899,724 | $26,953,865 | $256,319,598 ($4,580,126)

Department Overtime

The SEMTA FY 2012-13 budget has increased overtime expenditures department-wide by $10, OOO 000
from $31,951,990 to $41,951,990, as shown in Table 3 below. The proposed overtime budget of
$41,951,990 in FY 2012-13 is $12,143,775 less than SFMTA’s projected FY 2011-12 overtime
expenditures of $54,095,765. According to Ms. Bose, SFMTA will need to actively manage overtime
use in FY 2012-13 to meet the department’s overtime budget.

Table 3
SFMTA Overtime Budget
FY 2012-13 and FY 2013-14
Increase/
Increase (Decrease)
from : from

FY 2011-12 FY 2012-13 ¥Y 2011-12 FY 2013-14 FY 2012-13

Transit 29,344,414 39,454,657 10,110,243 34,454,657 (5,000,000)
Security, Safety, Training and

Enforcement 1,313,350 1,070,350 (243,000) 1,070,350 0
Parking and Traffic 542,043 674,800 132,757 674,800 | 0
Other 752,183 752,183 752,183 _ 0
Total $31,951,990 $41,951,990 $10,000,000 $36,951,990 | ($5,000,000)

SFMTA should report to the May 24, 2012 Budget and Finance Committee on how the department will
manage overtime and salary deficits in FY 2012-13 and FY 2013-14 to ensure that actual overtime and

salary expenditures are within the budgeted amount, including how SFMTA proposes to manage a
$5,000,000 reduction in overtime in FY 2013-14.

SAN FRANCISCO BOARD OF SUPERVISORS

BUDGET AND LEGISLATIVE ANALYST

32




RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS
¥Y 2012-13 AND FY 2013-14

DEPARTMENT: SKMTA — MUNICIPAL TRANSPORTATION AGENCY

New Expenditures for Transit Maintenance

The proposed SFMTA budget includes $17,555,000 for increased maintenance expenditures in FY
2012-13 and $30,010,000 for increased maintenance expenditures in FY 2013-14, compared to FY
2011-12 maintenance expenditures. These increased expenditures include new staffing costs as well as
materials and other expenditures. SFMTA has allocated 70% these new maintenance expenditures to the
Transit Division in FY 2012-13, as shown in Table 4 below.

Table 4
Proposed Increased Expenditures for Maintenance
FY 2012-13 and FY 2013-14*

FY 2012-13 FY 2013-14
Percent of Percent of
Amount Total Amount Total

Transit Division ‘
Light Rail Vehicle Maintenance $2,875,000 16% $5,750,000 T 19%
Bus Maintenance 2,875,000 16% 5,750,000 | - 19%
Right-of-Way Maintenance 6,470,000 37% 10.340.000 34%
Total, Transit Division $12,220,000 70% | $21,840,060 73%
Other Divisions ‘
Transit Effectiveness Project $375,000 2% $750,000 2%
Sustainable Streets 1,250,000 7% 2,500,000 [« 8%
Safety and Enforcement ' 2,400,000 14% 2,900,000 10%-
Administration and Support 1.310.000 7% 2.020.000 %
Total, Other Divisions : $5,335,000 30% $8,170,000 27%
Total $17,555,000 100% | $30,010,000 100%

Security, Safety, Training, and Enforcement Division

Positions in SEMTA’s Security, Safety, Training and Enforcement program are funded by the Muni and
Parking and Traffic operating budgets. These positions include transit fare inspectors, parking control
officers, and related management, supervisory and support staff. '

In. FY 2012-13, SFMTA proposes to add 10 transit fare inspector positions to the Security, Safety,
Training and Enforcement Division by decreasing attrition savings to allow for the hiring of vacant
positions. According to Ms. Bose, these positions will be used to facilitate Muni’s new all-door boarding
policy.

Rainy Day Reserve 7

The FY 2012-13 and FY 2013-14 budgets contain a rainy day reserve of $10,000,000 in each year for a
total reserve of $20,000,000. According to Ms. Bose, the SFMTA Board of Directors has an adopted

reserve policy which includes a reserve goal of 10% of the operating budget, which would be
$82,367,572 based on the proposed FY 2012-13 budget of $823,675,725. The purpose of the reserve is

* These eXpeﬂditurés of $17,555,000 in FY 2012-13 and $30,010,000 in FY 2013-14 are included in the expenditure line
items for salaries, materials and supplies, and other line items in the SFMTA. budget and are not detailed separately.
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DEPARTMENT: SEMTA — MUNICIPAL TRANSPORTATION AGENCY

to protect against SFMTA’s revenue shortfalls and unpredicted one-time expenses and to ensure that
adequate funds are available for the agency.

Unexpended Project and Encumbered Funds

Unexpended Project Funds

SFMTA has $25,300,000 in previously appropriated project funds for parking infrastructure
procurement which have not been expended. According to Ms. Bose, these funds will be used to pay for
new parking meters for the SF Park program. SFMTA will issue a Request for Proposals (REP) for new
parking meters citywide for the SF Park program.

SFMTA also has $20,000,000 in previously appropriated project funds for land and building
procurement which have not been expended. According to Ms. Bose, these funds will be used to
purchase property (1) at Broadway and Sansome to provide long-term replacement housing for tenants
displaced by construction of the Central Subway, and (2) 2650 Bayshore Avenue for storage of SFMTA
vehicles currently stored on Port property. '

Unexpended and Encumbered Funds

City departments encumber funds that have been appropriated by the Board of Supervisors to pay for
purchase orders, work orders with other City departments, projects, and other purposes. Technically,
encumbrances are funds that have been set aside to pay for goods or services that have been ordered but
not yet received or billed. Therefore, encumbered funds have not yet been expended.

SEMTA has $9,501,325 in unexpended and encumbered funds that were (1) appropriated in FY 2010-11
and prior years, (2) have not posted activity in FY 2011-12, and (3) are funded by the Muni or Parking
and Traffic operating budgets. Based on the Budget and Legislative Analyst’s request, SFMTA provided
the following information on the status of these encumbrances, as shown in Table 5 below:

Table 5
SFMTA Encumbrances
Parking and
Muni Traffic
Operating Operating
Encumbrances Funds Funds Total
Can be closed out $2,335,178 $874,988 $3,210,166
Held open pending invoices! 6,272,692 0 6,272,692
Subtotal 8,607,869 874,988 9,482,857
Active project 18,095 373 18,468
Total $8,625,964 $875,361 $9,501,325

As shown in Table 5, SEMTA has $3,210,166 in encumbrances that can be closed out and the funds re-
allocated to other one-time uses.

Of the $6,272,692 in encumbered accounts, for which SFMTA is holding the account open pending the
receipt of pending invoices, accounts with balances totaling $5,704,869 have had no activity since 2010.
The largest of these encumbered accounts is for a payment to the Bay Area Rapid Transit (BART),
totaling $5,284,346, for which the last date of recorded activity. of December 2, 2010. SEMTA. should
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DEPARTMENT: SFMTA - MUNICIPAL TRANSPORTATION AGENCY

‘immediately determine the status of the account with BART and other large inactive accounts in order to
close out the unexpended balances and re-allocate the funds to other one-time uses.

SEMTA. should report to the Budget and Finance Committee in the May 24, 2012 hearing on the status
of $9,501,325 in encumbered funds, including the funds of $5,284,346 encumbered for a payment to
BART, and whether the unexpended balance can be reallocated to other uses.

DEPARTMENT REVENUES:

FY 2012-13: Department revenues have increased by $24,458.,614 or 4.1%, from the original FY 2011-
12 budget of $589,817,111 to the proposed FY 2012-13 budget of $614,275,725.

General Fund revenues have increased by $18,650,000 or 9.8% from the original FY 2011-12 budget of
$190,750,000 to the proposed FY 2012-13 budget of $209,400,000

FY 2013-14: Department revenues have increased by $11,830,733 or 1.9%, from the original FY 2012-
13 budget of $614,275,725 to the proposed FY 2013-14 budget of $626,106,458. ‘

General Fund revenues have increased by $7,650,000 or 3.7% from the original FY 2012-13 budget of
$209,400,000 to the proposed FY 2012-13 budget of $217,050,000.

FY 2011-12 FY 2612-13 ¥Y 2013-14

Transit Fares and Advertising Revenues $207,736,734  $224,544.634  $228,233,972
Permits, Fees, Fines 122,687,325 115,690,539 116,267,713
Parking Meters and Garages 91,853,058 94,639,056 98,361,428
Recoveries for Services 60,111,666 87,479,058 61,538,321
State and Federal Operating Grants 106,892,909 113,700,000 . 115,670,000
Miscellaneous ' 3,200 0 0
General Fund Contribution to SFMTA. 190,750,000 209,400,000 217,050,000
General Fund In Lieu of Parking Tax 57,578,400 62,147,000 64,011,000
Net Transfers’ - (57,046,181) (83,917,362) (87,968,776)
Total $780,567,111  $823,682,925  $843,163,658
Transit Fares

SFMTA increases transit fares based on the Automatic Indexing Implementation Plan, approved by the
SFMTA Board of Directors in April 2009, which provides for fare increases based on the Consumer
-~ Price Index (CPI) and other costs, such as labor and fuel. The Automatic Indexing Implementation Plan
- -was not subject to Board of Supervisors approval. The FY 2012-13 and FY 2013-14 SFMTA budgets do
not propose increases in cash fares but do propose increases in some monthly fast passes and other fares
- as follows: : : '

* Net transfers are transfers between SFMTA operating funds and project funds.
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¥Y 2012-13 FY 2013-14

FY 2011-12 Proposed Proposed
Fast Pass Combined With BART in San Francisco : '
Adult $72.00 $74.00 $76.00
Disabled/Youth/Senior , $26.00 $27.00 $28.00
Fast Pass Muni Only _ : ,
Adult $62.00 $64.00 $66.00
Disabled/Y outh/Senior $24.00 $22.00 . $23.00
Other Passes g
Lifeline (Low Income) Pass $31.00 $32.00 $33.00
Cable Car All-Day Pass $14.00 $14.00 $15.00
One-Day Passport 4 $14.00 $14.00 $15.00-
Three-Day Passport $21.00 $22.00 $23.00
Seven-Day Passport _ $27.00 $28.00 - $29.00
Interagency Sticker (Excludes BART and Cable Car) $57.00 $59.00 $61.00
Class Pass $25.00 $26.00 v $27.00
Special Event - Round Trip ‘ . : '
Adult $12.00 $12.00 $13.00
Disabled/Y outh/Senior $10.00 $10.00 $11.00
Add-On Fare _ $8.00 $8.00 $9.00

These fare increases are not subject to Board of Supervisors approval.

Parking and Other Increases
The proposed budget includes:

» Additional parking meter revenue in FY 2012-13 FY 2013-14 for (a) parking meter enforcement on
Sunday from 12 pm to 6 pm, and (b) addition of 500 to 1,000 new metered parking spaces;

e Increases to various fees and penalties, based on the Automatic Indexing Implementation Plan or
cost recovery calculation; and

e Fees applied to parking citations of (a) $2.00 to recover SEMTA’s costs for the Local Courthouse
Construction Fee, which is being remitted to the State but has not been included in citation amounts,
and (b) $3.00 in FY 2012-13 to recover SEMTA’s costs for the Trial Court Trust Fund Fee, which
under California Government Code, SFMTA can collect in FY 2012-13 but not in FY 2013-14.

General Fund

The proposed SFMTA budget in FY 2012-13 and FY 2013-14 includes General Fund contributions,
consistent with the Three-Year Budget Projections for FY 2012-13 through FY 2014-15, prepared jointly
by the Controller, Budget and Legislative Analyst, and Mayor’s Budget Director.

Free Muni for Low-Income Youth
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS, FISCAL YEARS 2012-13 & 2013-14

DEPARTMENT: AIR — AIRPORT

DEPARTMENT PERSONNEL SUMMARY:

The number of full-time equivalent positions (FTE) budgeted for FY 2012-13 is 1,469.52 FTEs, which is
92.21 FTEs more than the 1,377.31 FTEs in the original FY 2011-12 budget This represents 6.7 percent
increase in FTEs from the original FY 2011-12 budget.

The number of FTEs budgeted for FY 2013-14 is 1,488.42 FTEs, which is 18.9 FTEs more than the
1,469.52 FTEs in the proposed FY 2012-13 budget.

DEPARTMENT REVENUES:

Department revenues have increased by $81,871,314 or 10.8 percent from FY 2011-12 to FY 2012-13.
Revenue increases are resultmg from :

e An increase in enplanements (the number of passengers boarding a plane) from FY 2011-12 to FY
2012-13. Recent increases in service primarily reflect domestic growth, with new or more frequent
flights by United Airlines following its merger with Continental Airlines, and the continued
expansion of Virgin America. The Airport has also seen an increase in international flights. These
changes will lead to increased revenues from landing fees, airline rental fees, parking and
transportation, and other concessions. The Department expects these changes will lead to landing fee
revenue increases from FY 2011-12 to F'Y 2012-13 based on landed weight forecasts.

e The Department also expects increased revenues from FY 2011-12 to FY 2012-13 due to increased
rental rates and increased leased space as United Airlines takes on additional space in Boarding Area
B and increased parking and other concession revenue.

Department revenues have increased by $27,684,723 or 3.3 percent in the proposed FY 2013-14 budget
Revenue increases are resulting from:

o Department forecasts that enplanements will continue to increase from FY 2012-13 to FY 2013-14.
This will lead to increased revenues from landing fees, airline rental fees, parking and transportation,
and other concessions to increase. The Department expects revenues from Airport landing fees to
increase from FY 2012-13 to 2013-14 based on landed weight forecasts.

J Increases in rental rates and leased space. Additionally, the Department expects total concession
revenue.to increase from FY 2012-13 to FY 2013-14 due to increased passenger activity.

COMMENTS:

The Budget and Legislative Analyst’s recommended reductions to the proposed budget total $1,995,765
in FY 2012-13 and $1,940,941 in FY 2013-14. These reductions would still allow an increase of
$79,875,549 or 10.6 percent in the Department’s FY 2012-13 budget and $25 743,782 or 3.1 percent in
the Department’s FY 2013-14 budget.
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CITY AND COUNTY OF SAN FRANCISCO

BOARD OF SUPERVISORS
. BUDGET AND LEGISLATIVE ANALYST

1390 Market Street Suite 1150 San Franc1sco, CA 94102 (415) 552- 9292
.FAX (415) 252-0461

May 21, 2012
TO: Budget and Finance Committee
FROM: Budget and Legislative Analyst

SUBJECT: Recommendations of the Budget and Legislative Analyst for Amendment of the
: Mayor’s Fiscal Year 2012-2013 to Fiscal Year 2013-2014 Budget.

Page
Descriptions for Departmental Budget Hearing, May 23, 2012 Meeting, 10:00 a.m.
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DEPARTMENT: ' AIR— AIRPORT

BUDGET REVIEW EXECUTIVE SUMMARY

YEAR ONE: FY 2012-13

Budget Changes

The department’s proposed $838,016,536 budget for FY 2011-12 is $81,871,314 or 10.8 percent
more than the original FY 2011-12 budget of § 756,145,222.

Personnel Changes

The number of full-time equivalent positions (FTE) budgeted for FY 2012-13 is 1,469.52 FTEs,
which is 92.21 FTEs more than the 1,377.31 FTEs in the original FY 2011-12 budget. This
represents 6.7 percent increase in FTEs from the original FY 2011-12 budget.

Revenue Changes

Consistent with expenditures, the Department’s revenues have increased by $81,871,314 or 10.8
percent from the original FY 2011-12 budget of $756, 145,222 to the proposed FY 2012-13 budget
of$838 016,536.

YEAR TwO: FY 2013-14

Budget Changes

The department’s proposed $865,701,259 budget for FY 2013-14 is $27 684,723 or 3.3 percent
more than the proposed FY 2012-13 budget of $838,016,536.

Personnel Changes

The number of FTEs budgeted for FY 2013-14 is 1,488.42 FIEs, whlch is 18.9 FTEs more than
the 1,469.52 FTEs in the proposed FY 2012-13 budget.

Revenue Changes

Consistent with expenditures, the Department’s revenues have increased by $27,684,723 or 3.3
percent, from the proposed FY 2012-13 budget of $838,016,536 to the proposed FY 2013-14
budget of $865,701,259.

RECOMMENDED REDUCTIONS

The Budget and Legislative Analyst’s recommended reductions to the proposed budget total
$2,340,846 in FY 2012-13 and $2,217,127 in FY 2013-14. These reductions would still allow an
increase of $79,530,468 or 10.5 percent in the Department’s FY 2012-13 budget and $25,467,596
or 3 percent in the Department’s FY 2013-14 budget.

BOARD OF SUPERVISORS — BUDGET & LEGISLATIVE ANALYST




RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS, FISCAL YEARS 2012-13 & 2013-14

DEPARTMENT: AIR — AIRPORT

SUMMARY OF PROGRAM EXPENDITURES:

20112012 | 20122013 | Change From | 20132014 | Change From .

e Budget | Proposed | 20112012 | proposed | 20122013
ADMINISTRATION ) 36,899,762 42,335,878 5,436,116 44,572,563 2,236,685
AIRPORT DIRECTOR ' 16,579,536 8,681,265 (7,898,271) 8,823,278 142,013
BUREAU OF DESIGN AND CONSTRUCTION -5,621,140 13,346,864 7,725,724 14,027,455 680,591
BUSINESS & FINANCE 428,766,832 448,081,868 19,325,036 467,436,020 19,344,152
CAPITAL PROJECTS AND GRANTS 39,498,903 80,519,484 41,020,581 76,229,491 (4,289,993)
CHIEF OPERATING OFFICER ) 4,595,869 4,811,312 215,443 5,111,470 - 300,158
COMMUNICATIONS & MARKETING 5,862,433 6,301,302 438,869 6,480,587 179,285
CONTINUING PROJECTS, MAINT AND RENEWAL 7,075,000 10,500,000 3,425,000 9,310,000 (1,190,000)
FACILITIES 148,844,080 155,996,876 _ 7,152,796 164,167,236 8,170,360

" FIRE AIRPORT BUREAU NON-PERSONNEL COoSsT 811,248 678,947 a 32,301) 598,434 (80,513)
OPERATIONS AND SECURITY 55,008,535 59,634,287 4535752 . 61,041,342 2,307,055
PLANNING DIVISION 4,019,107 3,551,512 (467,595) 3,827,380 275,868
POIé_?E AIRPORT BUREAU NON-PERSONNEL 2,472,777 3,566,941 1,094,164 3,176,003 (390,938)

O
iIRPORT COMMISSION Total 756,145,222 838,016,536 81,871,314 865,701,259 27,684,723

‘The Department’s proposed FY 2012-13 budget has increased by $81,871,314 largely due to:
e The annualized cost of positions added in prior years as well as proposed new positions;

e Additional services and cost increases for shuttle bus, parking management, and the Airline Liaison
Office as well as a proposed parking tax on the ballot in San Mateo County;

e Police Academy trainees to replace officers assigned to SFO; and, 7
e Higher debt service expenses as the result of scheduled increases for previously issued bonds. "
The Department’s proposed FY 2013-14 budget will be increasing by $27,684,723 largely due to:

o The additional cost of positions added in prior years and proposed new positions;

« Additional services and cost increase for information technology services, parking management
services, and equipment maintenance; and,

o Higher debt service payments that will increase again as the result of scheduled increases for
previously issued bonds.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS, FISCAL YEARS 2012-13 & 2013-14

DEPARTMENT: AIR — AIRPORT

DEPARTMENT PERSONNEL SUMMARY:

The number of full-time equivalent positions (FTE) budgeted for FY 2012-13 is 1,469.52 FTEs, which is
92.21 FTEs more than the 1,377.31 FTEs in the original FY 2011-12 budget. This represents 6.7 percent
increase in FTEs from the original FY 2011-12 budget.

The number of FTEs budgeted for FY 2013-14 is 1,488.42 FTEs, which is 18.9 FTEs more than the
1,469.52 FTEs in the proposed FY 2012-13 budget.

DEPARTMENT REVENUES:

Department revenues have increased by $81,871,314 or 10.8 percent from FY 2011-12 to FY 2012-13.
Revenue increases are resulting from:

* An increase in enplanements (the number of passengers boarding a plane) from FY 2011-12 to FY
2012-13. Recent increases in service primarily reflect domestic growth, with new or more frequent
flights by United Airlines following its merger with Continental Airlines, and the continued
expansion of Virgin America. The Airport has also seen an increase in international flights. These
‘changes will lead to increased revenues from landing fees, airline rental fees, parking and
transportation, and other concessions. The Department expects these changes will lead to landing fee
revenue increases from FY 2011-12 to FY 2012-13 based on landed weight forecasts.

* The Department also expects increased revenues from FY 2011-12 to FY 2012-13 due to increased
rental rates and increased leased space as United Airlines takes on additional space in Boarding Area

- B and inicreased parking and other concession revenue.

.Department revenues have increased by $27,684,723 or 3.3 percent in the proposed FY 2013-14 budget.
Revenue increases are resulting from: ,

* Department forecasts that enplanements will continue to increase from FY 2012-13 to FY 2013-14.
This will lead to increased revenues from landing fees, airline rental fees, parking and transportation,
and other concessions to increase. The Department expects revenues from Airport landing fees to
increase from FY 2012-13 to 2013-14 based on landed weight forecasts.

* Increases in rental rates and leased space. Additionally, the Department expects total concession
revenue to increase from FY 2012-13 to FY 2013-14 due to increased passenger activity.

COMMENTS:

The Budget and Legislative Analyst’s recommended reductions to the proposed budget total $2,340,846
in FY 2012-13 and $2,217,127 in FY 2013-14. These reductions would still allow an increase of
$79,530,468 or 10.5 percent in the Department’s FY 2012-13 budget and $25,467,596 or 3 percent in the
Department’s FY 2013-14 budget.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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