
CITY AND COUNTY OF SAN FRANCISCO  
Original 

 
 Department:   

27 Airport Commission 
Controller No.: 
0000444548; 0000747587 

 
CONTRACT ORDER 

 
Modification - Increase 

 
 Department Contact: 

Rick Thall 
Tel. No: 
(650) 821-7878 

 
CONTRACT WITH:   

 
                      - Decrease 

 
 PS Contract ID: 

1000018276 
Date:  1/25/2024 
Page      1       of       1    ‘ 

 

AGS, INC. 
 
Other 

 
* Category 

95877 
Supplier ID 
0000003436 

Job No.   
CT 11365.41 

5 FREELON STREET 
SAN FRANCISCO, CA 94107 

 
 

 
 Period Covered:   

06/17/2020-06/27/2026 
Amount:   
$ 0.00 

  
FOR THE PURPOSE OF:  MODIFICATION 1 FOR CT11365.41 PMSS FOR THE ITB PHASE 2 PROJECT 
 
PROJECT MANAGEMENT SUPPORT SERVICES FOR THE INTERNATIONAL TERMINAL 
BUILDING PHASE 2 PROJECT. MOD. 1 TO INCREASE THE CONTRACT AMOUNT BY 
$4,770,000, FOR A NEW TOTAL CONTRACT AMOUNT NOT TO EXCEED $9,650,000, TO 
EXTEND THE TERM OF THE AGREEMENT THROUGH JUNE 27, 2026. UPDATED PSC FORM 1 
FROM $380,000,000 TO $420,000,000 AND EXTENDED TO 12/31/26. UPDATED PSC FORM 2 
FROM $4,880,000 TO $9,650,000.  
 
PSC 43332-16/17 (05/17/17 - 12/31/26) AMOUNT $420,000,000 
PSC 43332-16/17 FORM 2 AMOUNT $9,650,000 
 
PREVIOUS ENCUMBRNACE:            $1,690,000.00   (PO-0000444548) 
PREVIOUS ENCUMBRNACE:                 190,000.00   (PO-0000444548) 
PREVIOUS ENCUMBRANCE:              1,065,000.00 (PO 0000444548) 
PREVIOUS ENCUMBRANCE:               (602,742.12) (PO 0000444548)- PO not rolled FY23 
PREVIOUS ENCUMBRANCE:                602,742.12 (PO 0000747587) 
PREVIOUS ENCUMBRANCE:                886,000.00  (PO-0000747587) – FR5075 
THIS ENCUMBRANCE:                                   0.00   
TOTAL ENCUMBRANCE:                   3,831,000.00 
 
CONTRACT PERIOD: 06/17/2020-06/27/2026 
 
CONTRACT AWARD: $4,880,000 PER COMMISSION RESOLUTION 20-0108. $9,650,000 PER 
COMMISSION RESOLUTION 23-0221. 

Insurance Required Amount Expiration Date 
Worker's Comp. $1,000,000 10/10/2024 
Comp. Gen. Liab.  $2,000,000 10/10/2024 
Automobile $1,000,000 10/10/2024 
Umbrella $3,000,000 10/10/2024 
Prof. Liab $2,000,000 10/10/2024 
   
   
Mail Invoice to:   
RICK THALL 
PLANNING, DESIGN & CONSTRUCTION 
 
San Francisco Airport Commission 
P.O. Box 8097 
San Francisco, CA 94128 
 

RECOMMENDED AND APPROVED 
IVAR C. SATERO 

Airport Director 
 
 

 
By:                                                        

Chief Administrative Officer, 
Board of Supervis11or 

Materials, Supplies & Services 
Purchaser Real Property Leases & Rents 

Director of Property 

Certification Date: 
 
 
                                        

Number Ln Amount Account Fund Dept. Authority Project Activity 
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City and County of San Francisco 
Airport Commission 

P.O. Box 8097 
San Francisco, California  94128 

 
Modification No. 1 

 
Contract No. 11365.41 

Project Management Support Services for the 
International Terminal Building Phase 2 Project 

 
This Modification is made this 16th day of November, 2023, in the City and County of San Francisco, 
State of California, by and between: AGS, Inc., 5 Freelon Street, San Francisco, California 94107 (the 
“Contractor”) and the City and County of San Francisco, a municipal corporation (the “City”), acting by 
and through its Airport Commission (the “Commission”). 
 

Recitals 
 

A. City and Contractor have entered into the Agreement for the San Francisco International Airport 
(the “Airport” or “SFO”) (as defined below); and 
 
B. The Commission is authorized to enter into all contracts which relate to matters under its 
jurisdiction; and 
 
C. On June 16, 2020, by Resolution No. 20-0108, the Commission awarded this Agreement to the 
Contractor for an amount not to exceed $4,880,000 for 1,218 consecutive calendar days of services; and 
 
D. City and Contractor desire to modify the Agreement on the terms and conditions set forth herein 
to increase the contract amount by $4,770,000 for a new total contract amount not to exceed $9,650,000, 
to extend the term of the Agreement through June 27, 2026, update the range of rates to adjust for CPI 
increases, allow for a 2% markup on first-tier subcontractor invoices, add new classifications and rates, 
and update standard contractual clauses; and 
 
E. On September 5, 2023, by Resolution No. 23-0221, the Commission approved Modification No. 
1 increasing the contract amount by $4,770,000 for a new total contract amount not to exceed $9,650,000 
and extending the term of the Agreement through June 27, 2026; and 
 
F. Approval for this Agreement was obtained when the Civil Service Commission approved PSC 
No. 43332-16/17 on November 20, 2023; and 
 
G. The Contractor represents and warrants that it is qualified to perform the services required by 
City under this Agreement. 
 
NOW, THEREFORE, Contractor and the City agree as follows: 
 
1. Section 1.1Article 1, Agreement is replaced in its entirety as follows: 
 

a. Section 1.1, Agreement is replaced as follows: 
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1.1 “Agreement” means the contract document dated June 16, 2020, including all attached 
appendices, and all applicable city ordinances and “Mandatory City Requirements” which are specifically 
incorporated by reference into the Agreement. 
 
2. Section 1.5, Confidential Information is replaced in its entirety as follows: 
 

1.5 Confidential Information 
 

1.5.1 “Confidential Information” means confidential City information including, but 
not limited to, personally-identifiable information (“PII”), protected health information (“PHI”), or 
individual financial information (collectively, “Proprietary or Confidential Information”) that is subject to 
local, state or federal laws restricting the use and disclosure of such information, including, but not 
limited to, Article 1, Section 1 of the California Constitution; the California Information Practices Act 
(Civil Code § 1798 et seq.); the California Confidentiality of Medical Information Act (Civil Code § 56 et 
seq.); the federal Gramm-Leach-Bliley Act (15 U.S.C. §§ 6801(b) and 6805(b)(2)); the privacy and 
information security aspects of the Administrative Simplification provisions of the federal Health 
Insurance Portability and Accountability Act (45 CFR Part 160 and Subparts A, C, and E of Part 164); 
and Administrative Code Chapter 12M (“Chapter 12M”). 

 
1.5.2 “Confidential Information” also means any and all nonpublic information, 

whether written, electronic, or oral, concerning or relating to Airport technology, computer, or data 
systems, processes, or procedures, or Critical Infrastructure Information or Protected Critical 
Infrastructure Information as defined under the Homeland Security Act of 2002 and 6 CFR §29.2, which 
information or access to such information is supplied by the Airport or on behalf of the Airport to 
Contractor or otherwise acquired by Contractor during the course of dealings with the 
Airport.  Additionally, “Confidential Information” includes security or security-related information, 
whether or not such information constitutes sensitive security information (“SSI”) as provided under 49 
CFR Part 1520.  In the event Contractor acquires SSI, it shall treat such information in conformance with 
federal law and the provisions of this Agreement. 

 
1.5.3 “Confidential Information” is confidential regardless of whether such 

information is in its original form, a copy, or a derivative product.  “Derivative” means written or 
electronic material created from or with, or based on Confidential Information (i.e., a report analyzing 
Confidential Information shall also be considered Confidential Information).  Confidential Information 
shall also mean proprietary, trade secret or other protected information, identified as Confidential 
Information by the Airport. 
 
3. Section 1.12, Digital Signature is added to the Agreement as follows: 
 

1.12 “Digital Signature” means an electronic identifier, created by computer, intended by the 
party using it to have the same force and effect as the use of a manual signature. 
 
4. Section 2.1 is hereby amended to define the term start date as July 16, 2020 and to extend the 
term of the Agreement for a new ending date of June 27, 2026. 
 
5. Section 3.3.1 Payment is hereby amended to increase the contract amount by $4,770,000 for a 
new contract not-to-exceed amount of $9,650,000. 
 
6. Section 11.1 Notices to the Parties is amended to replace the City’s contact from Derrick Homer 
to Rick Thall and his email as rick.thall@flysfo.com and to add Section 11.1.1 to the Agreement as 
follows: 
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11.1.1 The Parties consent to the use of Digital Signatures, affixed using the City’s 

DocuSign platform, to execute this Agreement and all subsequent modifications. 
 
7. Section 12.3 Labor Peace/Card Check Rule is added to the Agreement as follows: 
 

12.3 Labor Peace/Card Check Rule.  Without limiting the generality of other provisions in 
this Agreement requiring Contractor to comply with all Airport Rules and Regulations, for all Covered 
Contracts, Contractor shall comply with the Airport’s Labor Peace/Card Check Rule, a revised version of 
which was adopted as Rule 12.1 on February 7, 2023 by Airport Commission Resolution No. 23-0018 (as 
amended the “Labor Peace/Card Check Rule”).  To comply with the Labor Peace/Card Check Rule, each 
Covered Employer shall comply with the Labor Peace/Card Check Rule, Section C, Covered Employer 
Duties, Items 1-13.  If the Airport determines that Contractor violated the Labor Peace/Card Check Rule, 
the Airport shall have the option to terminate this Agreement, in addition to exercising all other remedies 
available to the Airport.  Capitalized terms not defined in this provision are defined in the Labor 
Peace/Card Check Rule.   
 
8. Section 12.7 Quality Standards Program is removed from the Agreement. 
 
9. Section 13.4 Management of City Data and Confidential Information is replaced in its 
entirety as follows: 
 

13.4 Management of City Data and Confidential Information 
 

13.4.1 Use of City Data and Confidential Information.  Contractor agrees to hold 
City Data received from, or collected on behalf of, the City, in strictest confidence. Contractor shall not 
use or disclose City Data except as permitted or required by the Agreement or as otherwise authorized in 
writing by the City.  Any work using, or sharing or storage of, City Data outside the United States is 
subject to prior written authorization by the City.  Access to City Data must be strictly controlled and 
limited to Contractor’s staff assigned to this project on a need-to-know basis only.  Contractor is provided 
a limited non-exclusive license to use the City Data solely for performing its obligations under the 
Agreement and not for Contractor’s own purposes or later use.  Nothing in this Agreement shall be 
construed to confer any license or right to the City Data or Confidential Information, by implication, 
estoppel or otherwise, under copyright or other intellectual property rights, to any third-party.  
Unauthorized use of City Data by Contractor, subcontractors or other third-parties is prohibited.  For 
purpose of this requirement, the phrase “unauthorized use” means the data mining or processing of data, 
stored or transmitted by the service, for commercial purposes, advertising or advertising-related purposes, 
or for any purpose other than security or service delivery analysis that is not explicitly authorized. 
 

13.4.2 Disposition of Confidential Information. Upon request of City or termination 
or expiration of this Agreement, and under any document retention period required by this Agreement, 
Contractor shall promptly, but in no event later than thirty (30) calendar days, return all data given to or 
collected by Contractor on City’s behalf, which includes all original media. Once Contractor has received 
written confirmation from City that City Data has been successfully transferred to City, Contractor shall 
within ten (10) business days clear or purge all City Data from its servers, any hosted environment 
Contractor has used in performance of this Agreement, including its subcontractors’ environment(s), work 
stations that were used to process the data or for production of the data, and any other work files stored by 
Contractor in whatever medium.  Contractor shall provide City with written certification that such purge 
occurred within five (5) business days of the purge.  Secure disposal shall be accomplished by “clearing,” 
“purging” or “physical destruction,” consistent with National Institute of Standards and Technology 
Special Publication 800-88 or most current industry standard. 
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10. Section 13.5 Ownership of City Data is hereby added to the Agreement as follows: 
 

13.5 Ownership of City Data.  The Parties agree that as between them, all rights, including 
all intellectual property rights, in and to the City Data and any derivative works of the City Data is the 
exclusive property of the City. 
 
11. Appendix B, Calculation of Charges, C. Labor Rates and Fees, Section 4, Sub-Consultant or 
Subcontractor Fee, is hereby replaced in its entirety as follows: 

 
4. Sub-Consultant or Subcontractor Fee 

 
a. No additional fees shall be applied to the direct labor rate for Work performed by 

sub-consultants or subcontractors of any tier, unless approved in writing by the Airport in advance. 
 
b. The Airport will allow a two percent (2%) markup on the first-tier approved 

subcontractor invoices. 
 
12. Appendix B, Calculation of Charges, C. Labor Rates and Fees, Section 5, Direct Labor 
Rates is hereby replaced in its entirety as follows: 

 
5. Direct Labor Rates 
 

The approved direct labor rates are as follows: 
 

 RANGE OF RATES 
CLASSIFICATION LOW HIGH 
Administrative Assistant (First Source) $26.23 $36.72 
Administrative/Clerical $31.47 $41.96 
Airport Special Systems Manager $78.68 $94.41 
Apprentice Step 1 $32.46 $32.46 
Apprentice Step 2 $35.16 $35.16 
Apprentice Step 3 $37.86 $37.86 
Apprentice Step 4 $40.56 $40.56 
Apprentice Step 5 $48.67 $48.67 
Assistant Construction Manager $47.21 $78.68 
Assistant Design Manager $41.96 $68.19 
Assistant Project Controls Manager $41.96 $68.19 
Assistant Resident Engineer $47.21 $78.68 
Building/Construction Inspector Group 1 $58.27 $58.27 
Building/Construction Inspector Group 2 $56.27 $56.27 
Building/Construction Inspector Group 3 $49.09 $49.09 
Building/Construction Inspector Group 4 $43.09 $43.09 
Building Inspector $52.45 $94.41 
CBP/TSA Technical Advisor $62.94 $89.17 
Civil Inspector $52.45 $94.41 
Commissioning Agent $52.45 $78.68 
Commissioning Representative $73.43 $89.17 
Construction Manager $68.19 $99.66 
Cost Engineer/Estimator $36.72 $83.92 
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Design Manager $62.94 $89.17 
Document Control Manager $47.21 $78.68 
Document Control Tech $36.72 $47.21 
Document Controls $31.47 $62.94 
Electrical Estimator $52.45 $83.92 
Electrical Inspector $52.45 $78.68 
Field Engineer $68.19 $83.92 
Inspector $52.45 $78.68 
Journeyman Group 1 $58.77 $58.77 
Journeyman Group 2 $56.77 $56.77 
Journeyman Group 3 $49.56 $49.56 
Journeyman Group 4 $43.59 $43.59 
Journeyman Group 5 $35.16 $35.16 
Journeyman Group 6 $32.46 $32.46 
Laboratory Technician $35.00 $55.00 
Materials Testing Inspector $36.72 $52.45 
MEP Inspector $52.45 $78.68 
MEP Manager $62.94 $88.12 
MEP Support $62.94 $88.12 
Office Engineer $31.47 $62.94 
Project Controls $60.84 $76.58 
Project Controls Manager $52.45 $94.41 
Project Engineer $52.45 $89.17 
Project Manager $52.45 $99.66 
QA/QC Manager $78.68 $89.17 
Resident Engineer $68.19 $99.66 
Scheduler $47.21 $83.92 
Scheduling Engineer/Estimator $47.21 $73.43 
Senior Cost Engineer/Estimator $57.70 $94.41 
Senior Engineer $62.94 $73.43 
Senior Inspector $62.94 $78.68 
Senior Office Engineer $47.21 $62.94 
Senior Project Controls Manager $85.00 $105.00 
Senior Scheduler $68.19 $94.41 
Senior/Lead Scheduling Engineer/Estimator $68.19 $94.41 
Senior Special Inspector $41.96 $52.45 
SEP Manager $62.94 $94.41 
Special Inspector $26.23 $52.45 
Special Inspector (ICBO/CWI) $58.27 $58.27 
Special Inspector (OSPHD) $56.27 $56.27 
Structural Inspector $52.45 $78.68 
Sustainability Manager $62.94 $94.41 
Unifier Support $52.45 $83.92 
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13. Appendix B, Calculation of Charges, D. Other Direct Costs (ODC), Section 4, Fixed Price 
Schedule – RES Engineers, Inc is hereby added as follows: 
 

4. Fixed Price Schedule - RES Engineers, Inc. 
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14. Effective Date.  Each of the changes set forth in this Modification shall be effective on and after 
the date of this Modification.   
 
15. Legal Effect.  Except as expressly changed by this Modification, all of the terms and conditions 
of the Agreement shall remain unchanged and in full force and effect.  
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the day first mentioned 
above. 
 

CITY 
AIRPORT COMMISSION 
CITY AND COUNTY OF 
SAN FRANCISCO 
 
 
 
By:   
 Ivar C. Satero, Airport Director 
 
 
Attest: 
 
 
 
By   
 Kantrice Ogletree, Secretary 
 Airport Commission 
 
Resolution No:  23-0221 
Adopted on:  September 5, 2023 
 
 
Approved as to Form: 
 
David Chiu 
City Attorney 
 
 
 
By   
 Daniel A. Edington, Deputy City Attorney 
 
 

CONTRACTOR 
 
 
 
 
 
 
  
Authorized Signature 
 
Bahram Khamenehpour, President 
AGS, Inc.  
5 Freelon Street 
San Francisco, California 94107 
(415) 777-2166 
 
City Supplier Number:  0000003436 
Federal Employer ID Number:  68-0010385 
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