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AS AMENDED IN COMMITTEE

"FILE NO. 001968 12/5/00 ORDINANCENO. /-9

[SEISMIC SAFETY RETROFIT PROGRAM ]

Ordinance amending Sections 66.1. 66.2. 66.3. 66.4 and 66.5 and repealing Section 66.6
of Chapter 66 of the Administrative Code to conform to current practices and make

technical corrections.

Note: Additions are iialic; Times New Roman; deletions
aAre st : sl T )
Board amendment additions are double underlined.

Board amendment deletions are strkethrough-nermal.

Be it ordained by the People of the City and County of San Francisco:

Section 1. Chapter 66 of the San Francisco Administrative Code is hereby amended by
amending it in it entirety, to read as follows:

Sec. 66.1. DEFINITIONS. Unless otherwise indicated by the context, the following
definitions shall govern construction of terms in this Chapter:

(a) "Below marketrate-loan Market Rate Loan" shall mean a loan made from the proceeds
of any individual series of bonds issued under the Program which shall bear an interest rate
that yields a total annual return to the City that equais 1/3 of the City's cost of funds for that
series.

(b) "City's cost of funds" for any individual series of bonds issued under the program
shall mean the true interest cost as set forth in the resolution of the Board of Supervisors
awarding that series of bonds.

(c) "Deferred lean Loan" is a below-marketrate Below Market Rate ioan on which
repayment of principal and interest is deferred until the sooner to occur of (1) 20 years after
the loan is made or (2) the borrower transfers title to the building whose improvements were
financed by the loan proceeds. Deferred interest shall accrue and be repaid at the time the
principal amount of the defesreddoan Deferred Loan is due.
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(d) "Fund" shall mean the Seismic Strengthening Loan Fund, established pursuant to
Administrative Code Section 10.117-110.

(e) "Market ratetean Rate Loan" shall mean a loan made from the proceeds of any
individual series of bonds issued under the program which shall bear an interest rate that,
when coupled with the annual administrative fees charged by the City, yields a total annual
return to the City that equals the City's cost of funds for that series, plus 100 basis points.

(f) "Median income" shall mean the median income for San Francisco PMSA, adjusted
for household size, as published from time to time by the United States Department of
Housing and Urban Development, or any successor to that figure published by that
department or any successor to that department.

(g) "Program" shall mean the seismic safety retrofit bond and loan program funded by

the fund Fund and established by this Chapter.

(th) "Seismic strengthening" shall mean actions taken by or on behalf of the owner of a
building to comply with the requirements of Chapters 14 and 15 of the San Francisco Building
Code, as amended from time to time.

(ki) "UMB" shall mean an unreinforced masonry bearing wall building, the seismic
strengthening of which may be financed by loan from the fund.

Sec. 66.2. PROGRAM REGULATIONS. (a) The Board of Supervisors shall adopt by
ordinance those regulations and rules for the pregram Program that the Board of Supervisors
determines appropriate. Those regulations shall address matters including, but not limited to,
pregram Program and fund administration, nondiscrimination, qualification for loans, loan

documentation and enforcement.
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Sec. 66.3. AMOUNT AND USE OF PROGRAM FUNDS. (a) A maximum of
$350,000,000 will be raised through the sale of general obligation bonds of the City for deposit
into the fund for use in the pregram Program and for payment of bond issuance costs.

(b) A maximum of $1S0,000,000 of the fund shall be made available for below-market
rate Below Market Rate loans under the pregram Program for seismic strengthening of UMB's in
which 50 percent or more of the floor area is residential and at least 70 percent of the
residential units are and will continue to be affordable to and occupied by a household whose
income is at or below 60 percent of median income.

| (c) Of the $150,000,000 available for below—marketrateloans Below Market Rate Loans, a
maximum of $60,000,000 shall be made available for Deferred Loans under the prograrm
Program for seismie-strengthening Seismic Strengthening of UMB's in which 60 percent or more of
the floor area is residential and at least 80 percent of the residential units are and will continue
to be‘affordable to and occupied by a household whose income is at or below 40 percent of
median income.

(d) A maximum of $200,000,000 of the fund shall be made available for masketrateloans

VO

Market Rate Loans for seismie-strengthening-Seismic Strengthening of UMB's not qualifying for
loans under Subsections 66.3(b) or 66.3(c).
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unded under the
pregram Program may be spent on improvements to protect the life or safety of or to provide
disability access for occupants of that building.

nade under the pregram-Program shall be fulily
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Sec. 66.4. LOAN PERIOD. All loans
amortized over a period of 20 years, provided that all principal and interest payments under a
deferred-tean Deferred Loan shall be repaid in a single lump sum at the end of the deferredloan

Deferred Loan period.
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Sec. 66.5. PRESERVATION OF HOUSING. (a) Any loan, including a masket+ate-loan
Market Rate Loan, used to finance seismic-strenathening-Seismic Strengthening of a residential
structure containing units rented to households specified in Section 50079.5 of the California
Health and Safety Code before strengthening shall be subject to a regulatory agreement and
related documents that will ensure that the number of those units in the structure will not be
reduced and will remain available at affordable rents pursuant to Section 50053 of the
California Health and Safety Code (1) for as long as any portion of the loan is unpaid, and (2)
in the case of belew-marketrateloans-Below Market Rate Loans repaid in full in less than 20
years, for at least 20 years.

(b) In the case of below-marketrate loans-Below Market Rate Loans, the regulatery
asreement-Regulatory Agreement and related documents will include provisions to assure the
continued affordability and occupancy, for at least 20 years, by households as described in
Section 66.3, and such other restrictions and requirements as deemed appropriate by the
Board of Supervisors or the entity designated as administrator of the presram-Program.

(c) In addition to any other restriction on the reduction of the number of residential units
set forth in this Chapter, any lcan made under the pregram-Program that is used to finance
seismie-strengthening-Seismic Strengthening shall be subject to a regulatory agreement and
related documents that will ensure that the number of residential units, if any, in the structure
being strengthened will not be reduced for as long as any portion of the loan is unpaid except
if one of the following conditions is met at the time that the loan is made: (1) compliance with
engineering requirements necessitates a reduction in the number of residential units; (2) the
loss of units is required to correct substandard housing conditions as described in the
Program regulations; or (3) the structure is an owner-occupied mixed-use building with four or

fewer residential units.
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APPROVED AS TO FORM:
LOUISE H. RENNE, City Attorney

By: %J e (Mo
L. Joanng Sakai
Deputy City Attorney
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