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FILE NO. 150507 ORDINANCE NO. 

1 [Waiving Competitive Process Requirement - Lease Amendment - Emporia Rulli, Inc. -
Domestic Terminal Food and Beverage - $140,353 Minimum Annual Guarantee] 

2 

3 Ordinance waiving the competitive process requirement of Administrative Code, 

4 Section 2A.173, and approving Amendment No. 1 to the Domestic Terminal Food and 

5 Beverage Lease No. 03-0201 between Emporio Rulli, Inc., and the City and County of 

6 San Francisco, acting by and through its Airport Commission, for a second lease space 

7 with an adqitional Minimum Annual Guarantee of $20,322 for a new total Minimum 

8 Annual Guarantee of $140,353 for the lease term through November 18, 2018. 

9 

10 

11 

12 

13 

14 

15 

16 

NOTE: Unchanged Code text and uncodified text are in plain Arial font. . 
'Additions to Codes are in single-underline italics Times New Roman font. 
Deletions to Codes are in strikethrough italics Times }kw Roman/(mt. 
Board amendment additions are in double-underlined Arial font. 
Board amendment deletions are in strikethrough Arial font. 
Asterisks (* * * *) indicate the omission of unchanged Code 
subsections or parts of tables. 

Be it ordained by the People of the City and County of San Francisco: 

17 Section 1. Background and Findings. 

18 (a) This ordinance concerns the food and beverage concession location in the kiosk 

19 space of the hub food court of Boarding Area F in Terminal 3 (the "Hub Food Court") of the 

20 San Francisco International Airport ("SFO"). This location will become available in or around 

21 May 2015, when the current tenant's lease wifl expire. The effect of this ordinance will be to 

22 permit Emporia Rulli, Inc. ("Emporia Rulli") to operate a food and beverage concession at this 

23 location for a period of time after the existing tenant vacates the space. 

24 (b) On September 29, 2003, the Airport Commission ("Commission") adopted 

25 Resolution No. 03-0201, awarding a Domestic Terminal Food and Beverage Lease for a 

Airport Commission 
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location in Boarding Area F (the "Lease") to Emporia Rulli for a term of ten years with one two­

year option to extend. By Resolution No. 775-03 adopted on December 9, 2003, the Board of 

Supervisors approved the Lease. The location covered by the Lease is in the "thumb" area of 

Boarding Area F. Emporia Rulli has operated its concession under the Lease in the "thumb" 

area of Boarding Area F since 2004. 

(c) On May 22, 2009, the Commission adopted Resolution No. 09-0119, exercising 

the two-year option to extend the Lease. Accordingly, the Lease will expire on or about 

November 18, 2018: 

(d) In 2012, United Airlines relocated flights from the gates surrounding Emporia Rulli's 

existing lease space in the "thumb" area to other parts.of Terminal 3 and Terminal 1, and 

certain construction activities were undertaken in the area. As a result, Emporia Rulli has 

experienced a significant loss of business at its existing concession in Boarding Area F. 

(e) On August 19, 2014, the Commission adopted Resolution No. 14-0168, a copy of 

which is on file with the Clerk of the Board of Supervisors in File No. I SoS<)l, conditionally 

awarding an amendment of the Lease to add the kiosk concession location at the Hub Food 

Court ("Amendment No. 1 "). The Commission found that awarding the additional space to 

Emporia Ru Hi. was the proper course of action because Emporia Ru_lli's existing location in .. 

Boarding Area F had experienced a significant loss of business due to the relocation of United 

Airlines gates and certain construction work. The Commission awarded Amendment No. 1 to 

Emporia Rulli subject to Board of Supervisors' approval under Section 9.118 of the Charter 

and waiver of the competitive process requirement of Administrative Code, Section 2A.173. 

The Board of Supervisors concurs in the Commission's finding. 

(f) Amendment No. 1 adds the second lease space under the Lease comprised of an 

approximately 405 square foot kiosk in the Hub Food Court and increases the rental required 

Airport Commission 
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1 under the Lease in proportion to the additional square footage. Amendment No. 1 does not 

2 affect the duration of the term of the Lease. 

3 

4 Section 2. Waiver of Competitive Process Requirement and Approval of Amendment 

5 No. 1 to the Lease. The Board of Supervisors hereby waives the competitive process 

6 requirement of Administrative Code Section 2A.173 for the food and beverage concession 

7 location at the Hub Food Court of Terminal 3 and approves Amendment No. 1 to the Lease 

8 pursuant to Charter· Section 9.118. This waiver and approval is granted f()r the sole and 

9 limited purpose of effectuating Amendment No. 1 to the Lease as awarded by the 

10 Commission under its Resolution No. 14-0168. 

11 

12 Section 3. Effective Date-. This ordinance shall become effective 30 days after 

13 enactment. Enactment occurs when the Mayor signs the ordinance, the Mayor returns the 

14 ordinance unsigned or does not sign the ordinance within ten days of receiving· it,. or the Board 

15 of Supervisors overrides the Mayor's veto of the ordinance. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By:~___:__ 
·Deputy City Attorney 

Airport Commission 
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BUDGET AND FINANCE SUB-COMMITIEEMEETING JUNE3,2015 

Department: 
San Francisco International Airport (Airport) 

Legislative Objectives 

The proposed ordinance would (1) waive the . competitive process requirement of 
Administrative Code Section 2A.173, and (2) approve the first amendment to the existing 
concession lease between the Airport and Emporia Rulli to add a second location of 405 
square feet of space in the food court in Terminal 3, inc;:rease the MAG amount by $20,322. 
from $120,031 to $140,353. 

Key Points 

• Based on a competitive process, the Board of Supervisors approved a resolution (File 03-
1710} in December 2003 that authorized the San Francisco International Airport (Airport) 
to enter into 28 concession leases with various vendors including Emporia Rulli, Inc. 
(Emporia Rulli) for a term of ten years with one ~ption to extend the term of the lease by 
two years for 2,392 square feet of space in Boarding Area F of Terminal 3 to provide food 
concessions. 

• United Airlines, which leases Gates 76 through 79, began ramp construction work in 
September 2012 and diverted planes to other gates in Terminal 1 and Terminal 3. 
According to Mrs. Evelyn Reyes-Dizadji, Airport Principal Pn?perty Manager, since 
September 2012 when United Airlines began construction, foot traffic and associated 
revenues in Terminal 3 where Emporia Rulli is located have dec.reased by an estimated 40 

perc~nt. 

• Under the proposed amendment, the Airport would allocate to Emporia Rulli a second 
concession location of 405 square feet in the food court in Terminal 3 as compensation for 
the declining foot tra·ffic and related reduced sales at the current Emporia ~ulli location _in 
Boarding Area F of Terminal 3. 

Fiscal Impact 

• Under the provisions of the amendment, Emporia Rulli would pay an add_itional $85,041 
per year in MAG rent and other fees to the Airport. 

• Approve the proposed ordinance. 

SAN FRANCISCO BOARD OF SUPERVISORS 

Recommendation 
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BUDGET AND FINANCE SUB-COMMITTEE MEETING JUNE3,2015 

MANDATE STATEMENT/ BACKGROUND 

Mandate Statement. 

City Charter Section 9.118(b) states that a contract entered into by a department, board or 
commission that (1) has a term of more than teri years, (2) requires expenditures of $10 million 
or more, or (3) requires a modification with a $500,000 impact or more is subject to Board of 
Supervisors approval. 

Administrative Code Section 2A.173 requires the Airport to conduct a competitive process for 
concession leases on Airport property. 

Background 

Based on a competitive pro~ess, the Board of Supervisors approved a resolution (File 03-1,710} · 
in December 2003 that authorized the San Francisco International Airport (Airport) to enter into 
28 concession leases with various vendors including Emporia Rulli, Inc. (Emporia Rulli} for a 
term of ten years with one option to extend the term of the lease by two years. The lease with 
Emporia Rulli was for 2,392 square feet in Boarding Area F of Terminal 3 to provide food 
concession. The Airport delivered the space to Emporia Rulli in May 2006 after completion of 
the Airport's renovations in Boarding Area F. The lease commencement date began on 
completion of Emporia Rulli's tenant improvements on November 19, 2006 and extended for 
ten years through November 18, 2016 with one option to extend the term by an additional two 
years through November 18, 2018. Rent was the greater of the Minimum Annual Guarantee 
(MAG), which is $120,031, 1 or percentage rent. 

United Airlines, which leases Gates 76 through 79, began ramp construction work in September 
2012 and diverted planes to other gates in Terminal 1 and Terminal 3._According to Mrs. Evelyn 
Reyes-Dizadji, Airport Principal Property Manager, since September 2012 when United Airlines 
began construction, foot traffic and associated revenues in Terminal 3 where Emporia Rulli is 
located have. decreased by an estimated 40 percent .. 

DETAILS OF PROPOSED LEGISLATION 

The proposed ordinance would (1) waive the competitive process requirement of 
Administrative Code Section 2A.173, and (2) approve the first amendment to the existing 
concession lease between the Airport and Emporia Rulli to add a second location of 405 square 
feet of space in the food court in Terminal 3, .increase the MAG amount by $20,322 from 
$120,031 to $140,353. 

Under the proposed amendme~t, the Airport would allocate to Emporia Rulli a second 
concession location of 405 square feet in the food court in Terminal 3 as compensation for the 
declining foot traffic and related reduced sales at the current Emporia Rulli location in Boarding 
Area F ·of Terminal 3. Under the proposed amendment, Emporia Rulli would be able to operate 

1 Under the provisions of the concession lease between the Airport and .Emporio Rulli, the MAG is adjusted 
annually to reflect inflation in the previous year. 

SAN FRANCISCO BOARD OF SUPERVISORS 
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BUDGET AND FINANCE SUB-COMM:ITTEE MEETING JUNE3,2015 

the 405 square feet of space in the food court through the end of the term of the previously 
awarded concession lease on November 18, 2016. 

As noted above, the Airport is requesting that the Board of Supervisors waive the competitive 
process requirements for the added 405 square feet of food court space. According to Ms. 
Reyes-Dizadji, the Airport staff believe that this request is appropriate because (1) because the 
initial contract awarded to Emporia Rulli was approved under the competitive process required 
under the City's Administrative Code, (2) the United Airlines construction work has reduced the 
revenues to Emporia Rulli by approximately 40 percent, and. (3) the Airport is increasing the 
MAG by $20,322. 

FISCAL IMPACT 

The proposed ordinance would add a second location to the existing concession lease between 
the Airport and Emporia Rulli comprised of 405 square feet of food and beverage space in the 
food court of Terminal 3. 

Under the provisions of the amendment, Emporia Rulli would pay an additional $85,041 per 
year in MAG rent and other fees to the Airport as shown in Table 1 below. 

Table 1: Annual MAG and Other Fees Paid by Emporia Rulli to the Airport under the Proposed 
First Amendment 

Minimum Annual 

Infrastructure Fee 
Fciod C~Drt Fee .. ·. . . .. ~ .... : . ' . 

Annual . 
Amount Per 
Square Foot 

$50.18 

15.00 

· · 15~60: · 
·-·· . ~ ;_·· -

Current 
Square 
Footage 

2,392 

Current Additional 
Total Square 

Amount Footage 

$120,031 405 

405 

, · :. ·= 4os, :~~ . .::, 

Additional 
Amount 

$20,322 

. 4(:)5 .... 

New Total 
Amount 

$140,353 

. i;79i:· . 

6,075 6,075 

= 6,67s.:···.:.: ,·::· ... "i;;·;ois :. 
Food Court 
Maintenance. Fee 

128.80 405 52,164 52,164 

:·Tatar __ .. ... : ·. 

RECOMMENDATION · 

Approve the proposed ordinance. 

SAN FRANCISCO BOARD OF SUPERVISORS 
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Sari Francisco International Airport 

,.~:'i r- ~ I • • 

,.:,,; :· ;1 i iii Y f 5 Pfl /: c: r-May 15, 2015 
... ' -~ .. _.___ fl 'J !_,; 

Ms. Angela Calvillo -----·---·--..... _ --- -

Clerk of the Board 
Board of Supervisors 
City Hall 
1 Dr. Carlton B. Goodlett Place, Room 244 
San Francisco, CA 94102-4689 

Subject: Approval of Amendment No. 1 to the Domestic Terminal Food and Beverage Lease 
No. 03-0201 between Emporio Rulli, Inc. and the City and County of San Francisco, 
acting by and through its Airport Commission 

Dear Ms. Calvillo: 

Pursuant to Se.ction 9.118 of the City Charter, I am forwarding for the Board of Supervisors' 
.approval of Amendment No. 1 to the Domestic Terminal Food and Beverage Lease No. 03-0201, 
between Emporio Rulli, Inc. and the City and County of San Francisco, acting by and through its 
Airport Commission. The Airport Commission h~s approved the terms of this Amendment No. 1 
by adopting Resolution No. 14-0168 on August 19, 2014. 

Two sets of the following documents are enclosed for review: 
• Board of Supervisors Orilinance; 
• Approved Airport Commi~sionResolutionNos. 14-0168, 09-0119 and 03-0201 
• Ethics Forms SFEC-126 for the Board of Supervisors; 
• Ethics Forms SFEC-126 forthe Mayor's Office; 
• Copy ofEmporio Rulli, Inc.'s Domestic Terminal Food and Beverage 

Lease No. 03-0201 and Amendment No. I. 

Please contact Cheryl Nashlr of Airport Revenue Development and Management at · 
650.821.4500 if you have questions or concerns regarding this matter. 

Very truly yours, 

Commission Secretary 

Enclosures 

cc: Cheryl N ashir 

AIRPORT COMMISSION CITY AND COUNTY OF SAN FRANCISCO 

EDWIN M. LEE 

MAYOR 

LARRY MAZZOLA 
PRESIDENT 

LINDA S. CRAYTON 
VICE PRESIDENT 

ELEANOR JOHNS RICHARD J. GUG.GENHIME PETER A. STERN JOHN L. MARTIN 

AIRPORT DIRECTOR 

Po~t ()ffirP Rnv RnQ7 ~::an i:r::anr;c,-n. ro:i.lif',...,.l"'\i~ n111"">0 T-1 LCr-n " ....... ,..,...,...,.. .... 



AMENDMENT NO. 1 TO 
DOMESTIC TERMINAL FOOD AND BEVERAGE LEASE NO. 03-0201 AT 

SAN FRANCISCO INTERNATIONAL AlRPORT 

THIS AfY.IENDMENT NO. 1 TO LEASE AGREEMENT FOR TIIE DOMESTIC TERMJNAL 
FOOD AND BEVERAGE LEASE NO. 03-0201("Amendment~o.1"), dated as of July 9, 2014 
for reference purposes only, is entered by and between the CITY AND COUNTY OF SAN 
FRANCISCO, a municipal corporation ("City"), acting by and through its SAN FRANCISCO 
AIRPORT COMMISSION ("Airport"), as landlord, and EMPORIO RULLI, INC., as tenant 
("Tenanf'). · . 

RECITALS . 

.A. Airport and Tenant entered into Lease No. 03-0201, dateP. as of August 30, 2004 (the 
"Lease") for a food and beverage facility located in Terminal 3 Bo~ding Area F (the "Original 
Premises?') t.o serve customers who utilize United Airlines' Gates 76A to 79. Emporia Rulli, 
Inc.'s Gran Caffe commenced operation on November 19, ~006. 

B. In. September 2012, United Airlines began ramp construction work and relocated 
flights from Gates 76A through Gate 79 to other parts of Terminal 3 and Terminal 1. Since t:p.en, 
Emporia Rulli, Inc.' s Gran Ca:ffe experienced a severe decline in sales due to a d~crease in 
passenger traffic, which negatively iinpacted its cash flow. 

C. While the parties acknowledge that the Airport has no obligation under the Lease or 
at law to remedy the Tenant's sales decline, as described in Recital B above; the parties seek to 
address the decline in sales and the need for a tenant to occupy the vacant cafe concession 
location at Terminal 3, Boarding Area F, Hub Food Court by executing this Lease Amend.merit 
No. l. . 

D. This Lease Amendment No. 1 will allow Tenant to operate from a second location, as 
described in Agreement Item No. 3 [Premises] written belo.w ("Additional Premises"), and for 
Tenant to remove its fixed improvements from the premises at the expiration of the Lease. 

E. Airport and Tenant have agreed to modify the premises pursuant to Lease Section l, 
by adding the Additional Premises, adjust the rent accordingly, and other' related provisions, on 
the terms and conditions set forth below. · · 

F. The Airport will seek a waiver of the Airport Commission's competitive leasing· 
requirement under Administrative Code Section 2A. l 73 and approval under Charter Section 
9 .118 to the Board of Supervis~rs. 

G. All capitalized terms not otherwise defined herein shall have the same meaning given 
to them in the Lease. 

- 1-
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NOW, THEREFORE, in consideration of the foregoing and for valuable consideration the 
sufficiency of which is hereby acknowledged, City and Tenant hereby agree to amend the Lease as . 
follows: · 

AGREEMENT 

1. Recitals. The foregoing recitals are true and correct and are incorp.orated herein by this 
referenc.e as if fu~y set forth herein. 

2.. Effective Date. The effective date of the modifications to the Leas~ contained herein shall be 
the date on which the Terufilt signs the Agreement. 

3. Premises. Section 1 of the Lease referencing Exhibit A is hereby deleted in its entirety and 
replaced with the following:· 

"Exhibit A-Premises.· A total of two (2) facilities in Boarding AreaF of Terminal 3, 
comprising approximately 2, 797 square feet, broken down as follows: \ 

• Space A-Approximately 2,392 square feet, located across from Gate 77, and 
• Space B -Approximately 405 square feet, located in th~ Hub Food Court." 

4. JM:inim.um Annual Guarantee. Section 4.2 The :Minimum Annual Guarantee shall.be 
increased to reflect the Additional Premises on the earlier 0f: a) the date that the Additional Premises 
is open for business therein, and b) the date that is sixty ( 60) days after the Allport delivers 
possession of Additional Premises to Tenant. 

5. Promotional Charge. Section 11.2 The Promotional Charge shall be increased to $2,797.00 
annually to reflect the Additional Premises. 

6. Other Fees .. Section 4.9 Tenant shall pay the following fees for the Additional Premises in 
the Boarding Area F Hub food court on the earlier of: a) the date that the Additional Premises is 
open for business thetein, and b) the date that is sixty ( 60) days after the Airport delivers possession 
of Additional Premises to Tenant · 

(a) Tenant Infrastructure Fee. Tenant shall pay the Tenant Infrastructure Fee for the Additional 
Premises in monthly installments, in adv~ce, each of which shall be due on the first day of 
each month. The annual Infrastnicture Fee shall be calculated at $15.00 p.er square foot, 
totaling $6,075.00 ($15.00 x 405 square feet) or $506.25 per month. 

(b) Food Court Fee. Tenant shall pay the Food Court Fee for the Additional Premises in monthly 
installments, in advance, each of which shall be due on the first day of each month. The 
annual Food Court Fee shall be calculated.at $15.00 per square foot, totaling $6,075.00 
($15.00 x 405 square feet) or $506.25 per month. 

( c) Food Court Maintenance Fee. Tenant shall pay the Food Court Maintenap.ce Fee for the 
Additional Premises in monthly installments, in advance, each of which shall be due on the 
first day of each month. The Food Court Maintenance Fee shall be calculated by talcing the 
Airp°ort' s cost recovery amount for providing custodial services iri. the food court common 
areas 1.) by dividing twenty percent (20%) of that amount evenly among the food court 

-2.: 
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tenants in the domestic terminals and 2.) allocating the remaining eighty percent (80%) of 
that amount to the food court tenants in the domestic terminals based upon the tenants' 
market share of gross receipts. Such fee shall be adjusted annually in conjunction with the 
Airport's Rates and Charges adjus1m.ents. Tenant's mQnthly Food Court Maintenance Fee 
for Fiscal Year 2014/2015 is $4,347.00. 

7. Removal of.Personal Property. Airport and Tenant hereby agree to modify Section 7.6 [Title 
'of Alterations] of the Lease to allow Tenant to remove all decorations, sea1;ing, light fixtures, sound 
systems, finishings and counters provided that such removal may only be undertaken if there is. no 
damage to the Terminal. ·All other equipment of such nature as to 9onstitute trade fixtures shall 
remain the property of Tenant and Tenant shall remove at Tenant's sole expense on the Expiration 
Date. 

8. Waiver Language. The Tenant waives any right to any future claims for the period of time 
mentioned as September 2012 to present day. 

9. 'Entire Agreement. This Ame_n.dment No. 1 contains all of the representations and the entire 
agreement between the parties with respect to the subject matter of this agreement. Any prior 
correspondence, memoranda, agreements, warranties, or written or oral representations relating to the 
subject matter of the Amendment No. 1 are superseded in their entirety by this Amendment No. 1. 
No prior dr8fts of this.Amendment No. 1 or changes between those drafts and the executed version of 
this Amendment No. 1 shall be introduced as evidence in any litigation or other dispute resolution 
proceeding by any partY or other person, and.no coUrt or other body should consider such drafts in 
interpreting this Amendment No. 1. 

' 
10. Miscellaneous. This Amendment No. 1 shall bind, and shall inure to the benefit of, the 
successors and assigns of the parties hereto. This Amendment No. 1 is made for the purpose of 
setting forth certafu rights and obligations of Tenant !illd the Airport, .and no other person shall have 
ap.y rights hereunder or by reason hereof as a third party beneficiary of otherwise. 

Each party hereto shall execute, aclmowledge and deliver to each. other party all 
documents, and shall take all actions, reasonably requested by such other party from time to time to 
confirm or effect the matters set forth herein, or otherwise to carry out the purposes of this 
Amendment No. 1. This Amendment No. 1 may be executed in counterparts with the same force and 
effect as if the parties had ·executed one instrument, and each such counterpart shall constitute an 
original hereof. No provision of this Amendment No. 1 that is held to be inoperative, unenforceable 
or invalid shall affect the remaining provisions, and to this end all provisions hereof are hereby 
declared to be severable. Time is of the essence of this Amendment No. 1. This Amendment No. 1 
shall be,governed by the laws of the State of California. Neither this AlnendmentNo. 1 nor any of 
the terms hereof may be amended or modified except by a written instrument signed by all the parties 
hereto. 

11. Full Force and Effect. Except as specifically amended herein, the terms and conditions of the 
Lease shall remain in full force and effect. 

Ill. 

Ill 
- 3 ~ 
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IN WITNESS WHEREOF. the Airport and the Tenant execute this Amendment No. I to the 
Lease as of the last date set forth below. 

CITY: CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation, · 

TENANT: 

AUTHORIZED BY AIRPORT 
COMMISSION 

Resolution No .. 
Adopted: 

. Attest: _________ _ 
Secretary 

Airport Commission 

acting by and through its Airport Commission 

John L. Martin 
Airport Director 

Name: __ _,,G~a~ry;-=Ru=l=Ii'-<-::,----~~--­
(cype or print} 

Title:. ____ O=w..:.:....::n=er,__ _________ _ 

X:\TENANTS\Emporio Rul!r\Agreements\Working Docs\Emporio Rulli L03-0201 Amend I v2.docx 
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~ LEASE AGREElVIENT ~ · - ~ -~ ~ 
~ Emporio Rulli Grand Caffe · ~ 

~ AT SAN FRANCISCO INTERNATIONAL AIRPORT ~ 
~ ·~ 
: DOMESTIC TERMINAL FOOD AND BEVERAGE PROGRAM : 

~ . . by and between ~ 

· ~ Emporia Rulli, Inc., ~ 
~ ~ 
~ as tenant ~ 
~ ~· - ~ -
~ CITY AND COUNTY OF SAN FRANCISCO . ~ 

l ACTING BY AND THROUGH ITS AIRPORT COMMISSION, ~ 
~ as landlord ~ ,, 

~ ~ 
~ ~ 
~ Mayor Willie L. Brown, Jr. ~ 

~ AIRPORT COMMISSION . -
~ ~ 
~ Hon. Larry Mazzola, President ~ 
· m Hon. Michael S. Stransky, Vice President . w, 
~ Hon. LindaS. Crayton· ~ - ~~~ -~ · Hon. Eleanor Johns ~ 

~ ~ 
~ John L. Martin ~ 
~ Airport Director ~ 

~ ·~ 
~ September 29, 2003 · ~ 

.~ m 
Lease No. 03-0201 ~ 

~ ~ - . -- . ' --
~~~~~IP.~mt~~~~~~~~-~IP,~~~~~~~~~~ 
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e. 
LEASE AGREEMENT 

FOR 
DOMESTIC TERMJNALS FOOD AND BEVERAGE FACU..ITY(IES) 

AT SAN FRANCISCO INTERNATIONAL AIRPORT 

MAJOR LEASE TERM SUMMARY 

For the convenience of Tenant and City (as such terms are defined below), this Major 
Lease Term Sllinmary (this "Summary") summarizes certain terms of this Lea~e (as defined 
below). This Summary is not intended to be a detailed or complete description oftb.is Lease, and 
reference must be made to tb.e cither Sections below for the particulars of this Lease. In the event 
of any inconsistency between tb.e terms of this Summary and any either provision of this Leas.e, 
such other provision shall prevail. Capitalized terms used elsewhere in this Lease and not 
defined elsewhere shall have the meanings·given them in th.is Summ'!l'Y. 

Effective Date: August 30, 2004 

Tenant: Emporia Rulli, Inc. 
a California Corporation 

Tenant's Notice 464 Magnolia Avenue 
Address: Larkspur, CA 94939 

Attn: Gary Rulli 
Fax No. {415) 924~3474 
Tel. No. (415) 720~1416 

City: The City and County of San Francisco, a municipal corporation, 
acting by and through its Airport Commission. 

City's Notice San Francisco International Airport 
Address: International Tenninal, North Shoulder Bldg., 5th Floor 

P. 0. Box 8097 
San Francisco, CA 94128 
Attn: Airport Director 
Fax No. (650) 821-5005 
Tel. No. (650) 821~5000. 

City's Rent San Francisco lnte~ationai Airport 
Payment Address: P. 0. Box 7743 

San Francisco, CA 94120 

City's . San Francisco lntematior:ial Airport 
Insurance/Deposit Terminal 2, 4th Floor 
. Notice Address: · P. 0. Box. 8097 

San Francisco, CA 94128 
Attn: Concessions, Development & Management 
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Premises: The following facilities (each, a "Facility") in the Domestic Terminals (each, a 
(§ 1) "Terminal") at the San Francisco International Airport, comprised of 

approximately 2,860 total square feet of space, as de.scribed on the attached 
Exhibit A, broken down as follows: 

B.F.2.109 
Tenninal 

3 
App. Sq. Ft Food Court? 
~2,392 No 

Relevant Boarding Boarding Area "F" 
Area:· 
(§ 4) 

Delivery Date: The date on which Director. gives notice to Tenant that a Facility. is ready for 
(§ 2) Tenant to take possession and commence Tenant's Work. 

Tenn: the DevelopmentTer.m, plus the Operating Term, collectively. 
(§ 2) 

Development Term: The period commencing on the Delivery Date of the first 
Facility delivered by City to Tenant {the "Commencement Date"), and ending 
at 11 :59pm on the day prior to the Rent Commencement Date for the last 
Facility delivered to the Tenant by City {the "Full Rent Commencement 
Date"). 

Operating Term: The period commencing on the Full Rent Commencement 
Date, and ending at 11 :59pm on the day prior to the tenth (10) anniversary 
thereof (the "Expiration Date"). 

·City shall have one option to extend the Term for one additional two (2) year 
period, in City's sole and absolute discretion, as described in Section 2.5 
[City's Right to Extend. Term]. 

Rent With respect to each. Facility, the Rent Commencement Date shall be the date 
Commencement that is the earlier of: (a) the date on which the Tenanfs Work (as detined 

Date: below) i~ subst~mtially complete and Tenant opens for business therein, and 
(§ 4) (b} the date that is ninety (90) days after the Delivery Date; provided 

however, such ninety (90) day period shall be one hundred twenty {120) 
days for any Facility located in a food c6urt, as designated above. 

Reference Year: 
(§4) 

Permitted Use: 
. (§ 3) 

Commencement Date: 
Development Term: 
Operating Terril: 
Expiration Date: 

Facility. 
8.F.2.109 

Actual dates · 

May 18, 2006 
May 22, 2006- November.18, 2006 
November 19, 2006- November 18, 2016 
November 1 B, 2016; 11 :59, p.m. 

Delivery Date 
May 18, 2006 · 

Rent Commencement Date 
November 19, 2006 

The calendar year immediately prior to the year in which this Lease is 
awarded: 2002. · 

\ 

The non~exclusive sale of food and beverages for immediate consumption, 
particularly described on the attached Exhibit B. Without limiting the 
generality of the for~going, Tenant shall operate the Premise·s in strict 
conformity with the requirements herein, including those set forth on 
Exhibit~. 
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Base Rent: Per Lease.Year (as defined below), the greater of the Minimum Annual 
(§ 4) Guarantee (as defined below) or the following sum (such sum being referred 

to herein as the "Percentage Rent"): 

(a} 8 % of Gross Revenues (as defined below) achiev.ed up to and· 
including $600,000, plus, · 
{b) 10 % of Gross Revenues achieved from $600,000.01 up to and 
including $1,000,000~ p.lus, 
(c) 12 % of Gross Revenues achieved over $1,000,000. 

I 

For purposes of the above formula, the Gross Revenues achieved from all 
Facilities and all other operations of Tenant under this lease such as catering 
to the extent permitted shall be aggregated. · 

Lease Year: The period commencing on Jai:mary 1 and ending on December 31 of each 
(§ 4) year. 

Minimum Annual Ninety Five Thousand Six Hundred Eighty Dollars ($95,680) (the ulnitial 
Guarantee: MAG"), per annum; Seventy Thousand Nine Hundred Seventy Three 

(§ 4) · ($7,973) per month, based on $40 a square foot, subject to adjustments 
upward as described below. 

MAG Adjustment January 1 of each year 
Date: 
{§ 4} 

Rent; 
(§ 4) 

Deposit Amount: 
(§ 13) 

Minimum 
Investment 

Amount: 
(§ 7) 

Tenant 
Infrastructure Fee: 

(§ 4) 

Food Court Fee: 
(§ 4) 

Base Rent, together with all other amount owing by Tenant to City hereunder. 

. . . 
Equal to one-half (1/2) of the then current MAG (subject to adjustment). 

With respect to each Facility, TWO HUNDRED FIFTY DOLLARS {$250) per 
square foot. Unless otherwise waived by Director, the foregoing Minimum 
Investment Amount is applicable to each Facility and may not be considered in 
the aggregate across all Facilities. Minimum lnvestmer:it Amount: Five 
Hundred Ninety-Eighty Thousand Dollars ($598,000). 

Per Lease Year, Thirty Five Thousand Eight Hundred Eighty Dollars 
(~35,880), calculated at $15 per square foot comprising the Premises. 
Monthly installment: Two Thousand Nine Hundred and Ninety Dollars 
($2,990). 

NIA 
Per Lease Year, Dollars 
($ , calculated at $15 per square foot for each 
Facility (if any) located in a food court. Monthly installment: 
-------Dollars ($ • [The Food Court 
Fee is not applic9ble to any Facility not located within a food Gourt.J 

Initial Promotional Two Thousand Three Hundred Ninety Two Dollars ($2,3,92), calculated at 
Charge ONE DOLLAR ($1) per square foot of the Premises, subject to adjustment. 

{§ 11) 

Resolution: Number 03-0203 approved by the Airport Commission on September 29, · 
2003 
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(,~'<()-~· 
Initial Tenant Gray Rulli . 

Representative: Tel. No. (415) 924-7478 
(§ 3) 

Other Agreements: L-99-0292E, P3395 & P3471 
(§ 14) 

Exhibits: A- Premises 
B - Use and Operational Requirements 
C-1 - Form of Performance Bond 
C-2 - Form of Letter of Credit · 
D - Form of Annual Certificate 
E-Work Letter 
All such exhibits are incorporated into this Lease and made a part hereof. 

Initial of Authorized Representative of City __ -,,9-_..,...,I-*--'-----~~,__ 

Initial of Authorized Representative of Tenant ~~==--=---+--.1L..._L::::::___~ 
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• 
LEASE AGREEMENT 

FOR . 
DOMESTIC TERMINALS FOOD AND BEVERAGE FACILITY(IES) 

AT SAN FRANCISCO INTERNATIONAL AIRPORT 

TIIlS LEASE AGREEMENT (this "Lease"), dated as of the Effective Date, is entered 
into by and between Tenant, and the City and County of San Francisco, a municipal corporation 
("City''), acting by and through its Airport Commission ("Commission"). This Lease is made 
with reference to the following facts: 

A. City owns the San Francisco International Airport (the "Airport") located in the 
County of San Mateo, State of California, which Airport is operated by and through the Airport 
Commission (the "Commission''), the chief executive officer of which is the Airport Director 
("Director"). The Airport's "Terminal Building Complex'' is currently comprised of 
Terminal 1, Terminal 2, Terminal 3 (collectively, the '!Domestic Terminals"), and an 
International Terminal, together with connecting concours~s, piers, boarding areas and 
extensions thereof, and satellite buildings now or hereafter constructed. T enninal 2 is currently 
closed to public operations. Tenant aclmowledges that, from time to time, the Airport undergoes 
certain construction and renovation projects. Unless otherwise specified, the term "Airport" or 
"Terminal Building Complex'' as used herein shall mean the Airport or the Terininal Building . 
Complex, respectively, as the same may be expanded, contracted, improved, modified, 
renovated, or changed in any way. ·Unless otherwise specified below, references to the "City" 
~hall mean the City, acting by and through its Airport Commission. · 

B. , Tenant desires to provide and operate the service described in the Permitted Use 
at the Airport, and City has determined that such service would be an accommodation and 
convenience for airline passengers and the public using the Terminal Building Complex or the 
Airport. · 

C. Following a competitive process;pursuant to Section 2A 173 of the San Francisco 
Administrative Code, the Commission has determined that Tenant is the highest or best 
responsible bidder or proposer. Pursuant to the Resolution, Commission has awarded this Lease 
to Tenant. · ' · 

Accordingly, ·Tenant and Cify agree as follows: 

1. PREMISES . 

1.1 Extent ofLeasehold. On the terms, conditions, and covenants in this Lease, City 
hereby leaSes to Tenant and Tenant hereby leases :from City, the Premises. In addition, Tenant 
shall possess the non-exclusive right of ingress. and egress to and from the Premises as may be 
necessary on areas designated by Director, subject to Airport Rules and Regulations, as amended 
from time to time (as amended, the "Airport Rules''), provided that Tenant's exercise of such 
right shall not impede or ~terfere unduly wifl?- the operation of the Airport by City, its tenants, 
customers, and other authorized occupants. Tenant shall not place or install any-racks, stands or 
·other display of merchandise or trade :fixtures in any Airport property outside the Premises, 
without the express prior consent of Director. In no event will Tenant engage in any activity on 
the Airport outsi4e the Premises for the recfUi1ment or solicitation of business. For purposes. of 



this Lease relating to Tenant's responsibilities, the "Premises" shall mean the area(s) shown on 
Exhibit A, where (a) the exaet boundaries are deemed to be three (3) inches inside each wall 
separating the Premises from the adjacent premises or the external Terminal wall, and (b) with 
respect to the facade and/ or wall on the fro,.-it of the Premises, separating the Premises from the 
Terminal common areas, the exact boundary is deemed to be the external face of the facade 
and/or wall. · 

1.2 Relocation, Expansion, Contraction. 

(a) At any time, City may require that (i) Tenant relocate and surrender all or part 
of the Premises (such change to the Premises referred to as a "Required Relocation"),. and/or 
(ii) the Preniises be contracted or expanded (such chang~ to the Premises referred to as a 
"Premises Change'') on the terms set forth in this Section 1.2. City shall give notice (the 
"Change Notice") setting forth a description of the Required Relocation or the Premises Change, 
as applicable, the approximate 'effective date thereof (the "Target Effective Date"), and with 
respe.ct to a Required Relo9ation, the location of comparable on-Airport replacement premises. 
The Change Notice shall be given no less .than three (3) months prior to the Target Effective 
Date. 

(ti) (i) With. respect to a Required Relocation, if the replacement premises are 
deemed unsatisfaj:;tory to Tenant, 'l:hen"Tenant may terminate this Lease by giving notice thereof 
to Cityyvitlrin thirty (30) days after the Change Notice is given. In the event Tenant gives such 
notice of tennination, then this Lease shall terminate on the Target Effective Date, and on such 
date, Tenant shall surrender the Premises in the condition required by this Lease. (ii) Provided 
Tenant does not tenninate this Lease pursuant to the foregoing, Tenant shall surrender the . 
Pr~mises and relocate to the replacement premises on a date (the "Surrender Date") determined 
by City (which shall be no earlier than the Target Effective Date). On the Surrender Date, 
Tenant shall surrender the Premises in the condition required below. In the event of a relocation. 
pursuant to this Section 1.2(b ), Tenant shall refurbish, redecorate, and modernize the interiors 
and exteriors of th~ replaceme11tpremises, such th.at the replacement premises are· of at least th.e 
same quality as the original premises. All such.work shall be subject to th.e requirements of this 
Lease, including Section 7 [Investments; Alteratj.ons]. AB part of City's approval qf Tenant's 

· plans and specifications and Tenant's budget for its remodeling, City may specify a "Maximum 
. Reiinbursement Amount'' In. the event the relocation occurs prior to Tenant's performance of 
any improvement work on a Facility, then the Ma](imum Reimbursement Amount ~hall be 
reduced accordingly. Once the remodeling of the repiacementpremises is completed, and City 
has approved the work, Te!).ant must submit to City (i) a certificate froin Tenant's architect 
certifying th.at the remodeling w~ completed in strict compliance with the plans and 
specifications approved. by _City, (ii) copies· of paid invoices showing the costs of actually paid by. 
Tenant for the remodeling of the replacement premises and Tenant's out-of-pocket moving costs, 
and (iii) lien releases from all contractors, subcontractors, and materialmen entitled to. payment 
in connection with. the remodeling ofth.e replacement premises. Following its review and 
approval of those submissions, City will reimburse Tenant":for all reasonable costs ofremodeling 
the replacement premises and moving its mer~handise and other personal property to th.e 
replacement premises .from the original Premises; provided that in no event will City be required 
to reimburse Tenant for more than th.e Maximum Reiml?ursement Amolln.t and further provided 
th.at City may, in City's sole discretion, make such reimbursement ·by issuing Tenant-a rent 
~redit. In no event will City be obligated to pay or reimburse Tenant for any other costs or 
expenses, including business interruption costs. 
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(c) (i) With respect to a Premises Change where the square footage of the 
original Premises will be expanded or contracted by more than ten percent (10%), Tenant may 
terminate this Lease by giving notice thereof to City within thirty'(30) days after the Change 
Notice is given. Jn the event Tenant gives SUGh notice of termination, then this Lease shall 
terminate on the Target Effective Date and on such date, Tenant shall surrender the Premises in 
the condition required below. (ii) Provided Tenant does not temrinate this Lease pursuant to the 
foregoing; Tenant shall cause the Premises to be expanded or contracted as described in the · 
Change Notice on or before the date described therein. AB part of City's approval of Tenant's 
plans and specifications and Tenant's budget for its expansion/contraction work, City may . 
specify a "Maximu:in Reimbursement Amount." Once the expansion/contraction wqrk is 
completed, and City has approved the work, Tenant must submit to City (i) a certificate from 
Tenant's architect certifying that the expansion/contraction work was completed in strict 
compliance with the plans and specifications approved by City, (ii) copies of paid invoices 
showing the costs of actually paid by Tenant for the remodeling and Tenant's out-of-pocket 
moving cost~, and (iii) lien releases from. all contractors, .subcontractors, and materialn,len 
entitled to payment in connection with the expansion/contraction work. Following its review and 
approval of those submissions, City will reiµiburse Tenant for all reasonable costs of the 
expansion/contraction work; provided that in no event will City be required to reimburse Tenant 
for more than the Maxim.um Reimbursement Amount and .:further provided that Cify may, in 
City's sole discretion, make such reimbursement by issuing Tenant a rent credit. In no event will 
City be obligated to pay or reimburse Tenant for any other costs· or expenses, including business 
interruption costs. 

( d) With respect to a Required Relocation, the Minllnum Annual Guarantee shall 
be increased, or decreased, as the case may be, pro rata, to reflect the increase or decrease, as tb.e 
case may be, in the size of the replacement premises compared to the original premises. 

( e) With. respect to a Premises Change where the square footage <?f the original 
premises will be expanded or contracted by more than ten percent (10%), th.e Minimum Annual 
Guarantee shall be increased, or decreased, as the case may be, pro rata to reflect. the increase or 
decrease, as the case may be, in the size of the expanded or contracted premises compared to the 
original premises. 

(f) At City's option, the parties shall 1;IIDend this Lease or enter into a new lease 
on substantially the same terms as this Lease or acknowledge the change to the Premises '\.vithout 
need for a formal amendment to this Lease, to rdlect the Required Relocation or the Premises 
Change. 

(g) Notwithstanding anything to the contrary herein, City shall not require a 
Required Relocation or a Premises Change unless City shall have considered other reasonable· 
alternatives and rejected them. 

1.3 Remeasurement of Premises. At any time and from time to time, Director may 
cause City to conduct a space audit pursuant to which City remeasures the Premises using the 
Airport's then-current measurement specifications, and in such event, the Lease terms based on 
square footage shall be deemed automatically adjusted to reflect such remeasurement. 

1.4 Changes to Airport. Tenant acknowledges· and agrees that (a) City shall have the 
right at all tiines to change, alter, expand,- and contract the Airport, inciucgng the Terminal 



Building-Complex; (b) City has made no representations, warranties, or covenants to Tenant 
regarding the desi~ ·construction,· pedestrian. traffic, enplanements, airline locations, security 
checkpoint locations, or views of the Airport or the Premises. Without limiting the generality of 
the foregoing, Tenant acknowledges and agrees that the Airport (i) is currently undergoing, and 
may from fulle to time hereafteF undergo, renovation, construction, and other Airport 
modifications; and (ii) may from time to time adopt rules and regulations relating to security and 
other operational concerns that may affect Tenant's business. Although City will use reasonable 
efforts to minimize the effect of the such changes on Tenanes business, Tenant acknowledges 
that such activity may have some effect on concession operations located at the Airport. Such 
construction and renovation programs might involve barricading, materials storage, noise, the 
presence of workers .and equipment, re~angement, utility interruptions, and other 
inconveniences normally ·associated with construction and renovation. Although City will use 
reasonable efforts to mjnimize the effect of the such changes on Tenant's business, Tenant · 
acknowledges that such activity may have some effect on concession operations located at the 
Airport, and Tenant shall'not be entitled to any rent credit or other compensation therefor. At any 
time and from time to .time, Cify may, without the consent of Tenant, and without affecting 
Tenant's obligations under this Lease, at City's sole discretion, (a) change the shape, size, 
location, number and extent of the improvements in any portion of the Airport, including without 
limitation the concourses, piers, boarding areas, con.cession areas and security areas located 
within the Terminal Building, (b) build additional stories.above or below the Airport buildings, 
including of the Terminal Building, ( c) eliminate or relocate public entrances to the P:remises so 
long as there is at all times one public entrance to the Premises, ( d) construct multi-level, 
elevated or subterranean parking facilities, and ( e) expand or contract the Airport, including 
redefining the Airpqrt boundaries so a,s to include additional lands within the Airpqrt or exclude 
lands from the Airport or both.. Without limiting waivers set forth elsewhere in this Lease, 
Tenant hereby waives au claims against City and releases City from all Losses (as defined 
below) that Tenant suffers or incurs arising out of or in connection with any changes to the 
Airport or any portion of the Airport and Tenant further agrees that Tenant will not be entitled to 
any rent abatement or any other rent ·relief in connection with any changes to the -Airport or any 
portion of the Airport. 

1.5 Common Areas. The term "common areas" melm$ all areas and facilities located 
within the Airport that are designated by City from time to time for the general use and 
convellience of the tenants of the Airport and other occupants of the airport, and airline 
passengers and other visitors to the Airport such as concourses, sidewalks, elevators, escalators, 
:moving walkways, parking areas and facilities, restrooms, pedesttj.an entrances, driveways, 
loading zones androadways. City may, in its sole discretion, and without any liability to Tenant 
(a) change the common areas, (b) increase or decrease the common areas (including the 
conversion of common areflS to leaseable arerui and the conversion ofleas~ble areas to common 
areas). and ( c) impose parking charges. City will, in its sok discretion, maintain the common 
areas (except as otherwise provided in the Food Court Operational Requirements [aS defined 
below J); establish and en.fore¢ Airport Rules concerning the common areas, close temporarily 
portions of the common areas for maintenance purposes, and make changes to the common areas 
including changes in the locatio:i;i. of security check points, driveways, entrances, exits, parldng 
spaces, parking areas, and the direction of th~ flow of traffic. City reserves the right. to make 
additional Airport Rules affecting the Airport throughout the Term, including the requirement 
that Tenant participate in a parking validation program. 
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2. TERM . 

2.1 Commencement and Expiration. The Term shall commence on the 
Commencement Date and expire on the Expiration Date, unless terminated. prior thereto as 
provided herein. 

2.2 Phas.ed Delivery and Required Opening. 

(a) City may deliver the Facilities to Tenant in phases, with one er more Facilities 
delivered to Tenant at different times. Tenant shalt have no right to use or occupy any Facility 
until the Facility is so delivered. As to each Eacility, on the Delivery pate, Tenant shall take 
possession of such Facility, and cause Tenant's Work (as defined below) to be substantially 
completed at Tenant's sole cost, and cause the Facility to be open for business within ninety (90) 
days; provided, however, that such ninety (90) day period shall be one hundred twenty (120) 

· days for any Facility located in a food court. As used herein, the term "Tenant's Work" shall 
mean all improvements, alterations, fixture, equipment, and sign.age installation, and :furniture 
placement necessary or appropriate for the conduct of the Permitted Use, incl:uding all work 
described as Tenant's Work on Exhibit E, attached (the "Work Letter"). 

(b) This Section 2-2{b) shall be applicable if and to the extent a Facility is located 
in a food court . Notwithstanding anything to the contrary herein, City shall have the right to 
delay opening the food court (including any Facilities in the food court) even if Tenant has 
completed the Tenant Work in a Facility and desires to open. In such event, Tenant shall not 

. open its Facility unless and until City directs such opening, and the Rent Commencement Date 
applicable to such Facility (but no otlier Facilities) shall be delayed accordingly. Further, City 
may require Tenant to open its food court Facilify on the Rent Commencement D"ate applicable 

· to such Facility, even if the food coµrt common are~ are not yet complete P!Ovided that there is 
reasonable access to and visibility of the Facility. City shall use reasonable efforts to give 
Tenant advance notice of such determinations. Tenant shall bear all costs incurred by it or any 
Tenant Entity associated with the foregoing, including any costs for suspension, delay, inventory 
storage, and staffing, and City shall have no liability therefor. 

2.3 Late Opening Charge. In the event Tenant fails to open a Facility for business on 
or before the Rent Commencement Date applicable to sµch F~ility, City will incur substantial 
damages, the exact amount of which are extremely difficult to fix. Accordingly, for each day 
after the Rent Commencement Date until the day on which Tenant opens the Facility for 
bu8iness, Tenant shall pay to City Five Hundred Dollars ($500) (.in addition to Rent as . 
provided below), as liquidated damages. The parties have agreed th.at this amount represents a . 
reasonable approximation of the damages likely to be suffered by City in the event Tenant shall 
fail to open on or before the Rent Commencement Date. In the event the Facility is no~ open for 
busiri.ess on the date that is sixty (60) days after the Rent Commencement Date, City shall have 
the option to terminate this Lease, or to remove the applicable Facility from the Lease, 
exercisable by notice to .Tenant. In the event the applicable Facility is removed from the Lease, 
any Rent components.based on square footage shall be reduced accordin.giy. Tenan{shall be 

. liable for all damages associated with such temilnation or removal; including City's releasing 
costs. 

2.4 Delivery Delay by City. If for any reason (including, without limitation, the 
existing tenant's f~lure to vacate timely the Premi~es) City cannot deliver pqssession of a 
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Facility to Tenant' on the Commencement Date, this Lease shall remain in effect, City shall not 
be subject to any liability, and such failure shall not extend the Tenn hereof. ·rn such event, and 
provided such delay is not c.aused by the act or omission of Tenant, or Tenant's principal, 
affiliate, contractor, employee, agent, licensee or invitee (a "Tenant Entity"), the Rent 
Commencement Date applicable to. such Facility shall be extended day for day to reflect such 
delay. If for any reason Ci'ty is unable to deliver possession of the Premises to Tenant on the 
date that is one (1) year after the Commencement Date, each of City and Tenant shall have the 
right to terminate this Lease by notice to the other. After the Rent Commencement Date has 
occurred, upon Director's request, Tenant will exe9ute a written acknowledgment of the 
Commencement Date and the Rent Commencement Date. In the event T~nant fails to execute 
and return promptly such acknowledgment to City, the dates described therein shall be deemed 
conclusive. · · 

2.5 City's Right to Extend Term. City shall have one option to extend the Term for 
one additional two (2) year period, in its sole and absolute discretion, on the terms and conditions 
of this Section 2.5 (the "Extension Option"). To exercise the· Extension Option, City must give 
notice (an "Exercise Notice'') to Tenant on or before the date that is sixty (60) days prior to the 
Expiration Date. In no event will City be required to exercise an Extension Option. In the event 
City timely exercises the Extension Option, then the Term of the Lease shall be deemed extended 
by two (2) years, on the same tenns and conditions herein. · 

2.6 Holding Over. ~without objection by City, Tenant holds possession of the 
Premises after the Expiration Date, Tenant shall become a tenant from month to month, upon the 
terms of this Lease except that, the MAG shall not be applicabl~, and Base Rent shall be the 
.Percentage Rent specified in the Summary during any such holdover period. No such holdover 
shall be deemed to qperate as a renewal or extension of the Tenn. Such month-to-month tenancy 
may be terminated by City or Tenant by giving thirty (30) days' nc;>tice ·of termination to the 
other at any time. Tenant shall have no rights to renew or extend the Tenn of this Lease. 

3. USE·AND OPERATION 

3.1 Permitted Use. Tenant shall use the Premises for the Permitted Use and for no 
other purpose. In the event Tenant desires to use the Premises for any purpose other than the 
Permitted Use (including selling a pr-oduct or service outside the scope of the Permitted Use), 
Tenant' may submit a request to Director. Director may, in his/her sole and absolute discretion 
approve or deny such request. Any such decision shall be binding on Tenant. Without limiting 
the generality of this Section 3 or any of the requirements set forth on Exhibit B, Tenant shall 
not operate any Facility under any name or brand, other than a name or brand specifically 
permitted or required herein, or as otherwise approved.by Director. Without limiting Section 5 
[Assignment or Subletting], Tenant shall not, without the prior consent of Director, engage a 
third-party operator to conduct the Permitted Use or otherwise operate on the Premises. · 

3.2 No Exclusivity. Tenant aclmowledges and agrees that Tenant has no exclusive 
. rights to conduct the business of the Permitted Use and that City may arrange with others for 

similar activities at the Airport · 

3 .3 Operation of Business. Subject to the terms of this Lease, Tenant will operate 
Tenant's business in the Premises so as to maximize Gross Revenues (as defined below) and in 
accordance with the requir~ents set forth on Exhibit B relating to, among other things, food 
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and beverage requirements and price requirements. Wjthout limiting the generality of the 
foregoing, Tenant shall (a) conduct the business in a fust-class;businesslike, safe, effiCient, 
courteous and accommodating manner; (b) carry a wide-range Stock of food and beverage 
products of top character, quantity, and quality; and (c) employ sufficient and experienced staff. 
In the event Director ~hall give notice to Tenant that any of the foregoing covenants· (a) - (c) are 
not being satisfied, Tenant shall immediately discontinue or remedy the objectionable practice. 
In addition, Tenant shall render the following public services: make reasonable change, give 

. directions, and assist the pu.blic generally. Tenant shall take all reasonable measures in every 
proper manner to maintain, develop, and increase the business conducted by it. Tenant will :p.ot 
divert or cause to be diverted any business from the Airport. 

3.4 Storage Maximum. Tenant shall use n~ more than fifteen (15%) of each Facility 
for storage. 

3.5 Food Court. If and to the extent any of the F1;1cilities are located within a food 
court, then Tenant shall cause its operations to comply with all Food Court Operational. 
Requirements, as the same may be amended from time to time. Th~ current Food Court 
Operational Requirements are attached as Exhibit B-3. 

. . 
3. 6 Hours of Operation. Tenant will carry on its business diligently and contin:uously · 

in the Premises and will keep the Premises open for business not less than sixteen (16) 
consecutive hours each day seven (7) days per week, including holidays. From time to time, 
Director may at his/her initiative or in response to a request from Tenant, change such required 

. hours of operation, in which event, Tenant will remain open during such revised hours. Tenant 
may not vacate or abandon the Premises at any time. 

3.7 Prices. Tenant's prices" for the food and beverage comprising the Permitted Use 
shall be the same or comparable to prices found in Tenant's menu, if any, and at Tenant's other 
food and beverage facilities, or as determined by Director to be comparable, and shall oili.erwise 
comply with the.Airport's "street pricing program." As used b,erein, the price shall be deemed 
"comparable" if it is no more than ten percent (10%) higher than the price for the comparable 
item at Tenanfs other off-Airport locations. For purposes of this paragraph, if Tenant is a 
licensee of a restaurant concept, then the street pricing comparison shall be to the other . 
restaurants with the same concept operated by the licensor or other licensees. 

3 .8 References to Airport. Tenant shall not, without the prior written consent qf 
Director, reference City or the Airport for any purpose ·other than the address of the business to 
be conducted by Tenant in the Preinises, nor will Tenant do or permit anything in connection 
with Tenant's business or advertising which in the judgment of City may reflect unfavorably on 
City or the Airport, or confuse or. mislead the public as to the relationship between City and 
Tenant: 

3.9 Other Operational ·Requirements_. 

(a) Tenant must keep the display windows of the Premises suitably illuminated at 
all tjmes. 

(b) Tenant must dispose of all trash and debris in areas and· in contain.ers 
designated by Director. If City proyides common trash areas, Tenant ~ay request a permit to use 
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the same for a charge detennined by Director from time to time, Tenant may not place or leave 
or permit to be placed or left in or upon any part of the common areas or corridors adjacent to the 
Premises any garbage, debris or refuse. · · 

(c) Tenant acl9iowledges that the operational requirements of the Airport as an 
airport facility, including without limitation security requirements, are of paramount importance. 
Tenant acknowledges and agrees that it must conduct its business in a manner that does not 
conflict with the operational requirements of the Airport as an airport facility and that fully 
acc:ommodates those requirements. Without limiting other waivers herein, Tenant waives all 
claims for any Losses arising out of or cannected to the operation of the Airport as an airport 
facility. Without limitation OD: the foregoing, Tenant must: 

(i) comply with the Airport Rules; 

(ii) cause all deliveries and.dispatches of food and beverage products, 
supplies, fixtures, equipment and :furniture to be made and conveyed to or 
from the Premises by means and during hours established by Director in 
Director's sole discretion. City has no responsibility regarding the 
~elivery or dispatch of°Tenant's products, supplies, .fixtures, equipment 
and furniture. Tenant may not at any time park its trucks or other delivery 
vehicles in common areas; and 

(iii) not park within the parking areas of the Airport except in those areas, if 
any, designated by City pursuant to·permits obtained from the Airport'13 
Permit Bureau. Nothing herein shall imply that Tenant shall be able to 
secure any on-Airport parking privileges. 

3.10 Prohibited Activities. Without limiting any other provision herein, Tenant shall 
not, without the prior written consent ofDrrector: (a) use or permit the use of the Premises for 
the cohduct in or on the Premises as an outlet store or a second-hand store; (b) advertise any 
distress, fire, bankruptcy, liquidation, relocation, closing, or going-out-of-business sales; (c) use 
or permit the use on the Premises of any pinball machines, video games, or other devices or 
equipment for amusement or recreation, or any vending machines, newspaper racks, pay 
telephones, or other coin, token, or credit card-operated devices; ( d) cause or permit anything to 
be done, in or about the Premises, or bring or keep anything thereon which might (i) increase in 
any way the rate of .fire-insurance on the Terminal Building Complex or any of its contents; 
(ii) create a nuisance; (iii) in any way obstruct or interfere with the rights of others in the · 
Terminal Building Complex or injure or annoy them; ( e) commit or suffer to be committed any 
waste upon the Premises; (f) use, or allow the Premises to be used, for any improper, immoral, 
unlawful or objectionable purpose; (g) place any loads upon the floor, walls or ceiling which 
endanger the structure or obstruct the sidewalk, passageways, stairways or escalators, in front of, 
within, or adjacent to the °Terminal Building Complex; (h) use any advertisiri.g or promotional 
medium that may be seen, heard, or otherwise experienced outside the Premises (such as 
searchlights, barkers or loudspeakers); (1) distribute handbills or circulars to Airport patrons or to 
cars in the parking lots, or engage in any oth~r advertising in the Airport; G) engage in any 
activity on the Airport outside the Premises for the recruitment or solicitation of business; or 
(k) do or permit to be done anythiiig in any way tending to injure the reputation of City or 

I 

appearance of the Airport. 
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3 .11 Audit of Operations. At any ti.me and :from time to time, City may conduct an 
audit of Tenant's operations at the Airport (in addition to City's right to audit pursuant to 
Section 4.7 [Books and Records; Audit RightsJ hereof) to confirm that such operations comply 
with the requirements set forth herein. Tenant shall cooperate with such audit. In the event such 
audit shows that Tenant is not ~omplying with suGh requirements, wit~out limiting City's abilitY 
to call a default hereunder, City may require that Tenant reimburse City for the costs of such 
audit. Tenant shall promptly remedy any noncompliance sh.own in any such audit. 

3.12 Representative of Tenant. Tenant shall at all reasonable times retam in the 
Terminal Building Complex at least one qualified representative authorized to represent and act 
for it in matters pertaining to its operation, and shall keep Director informed in writing of the 
identity of each such person. the initial person so designated is the Initial Tenant 
Representative. 

3.13 Investigation Reports. Tenant.shall, ifrequired by Director, employ, at its own 
cost and expense, an investigative orgamzation approved by Director for the purpose of making 
investigations and observations and preparing a written report of the carrying out of any pricing 
policies, revenue control, and operational techniques being used on the Premises. Tenant shall 
cause such investigation and observation to be made at such reasonable times and in the manner 
directed by Director, and the investigator shall deliver forthwith to Director a true and complete 
written copy of any such reports made to Tenant. 

3.14 Compliance with Laws. Tenant shall promptly, at its sole expense, cause the 
Premises (iricluding any permitted Alterations (as defined below)), and Tenant's and any Tenant 
Entity's U.Se of the Premises and operations therein, to comply at all times with all Laws (as 
defined below). Notwithstanding the foregoing, this Section 3.14 shall not impose on Tenant any 
liability to make any structural alterations to the Terminal's roof, foundation, bearing and 
exterior walls and sub:flooring; or heating, ventilating, air conditioning, plumbip.g, electrical, fire 
protection, life safety, security and other mechanical, electrical and communications systems of 
the Terminal (collectively "Building Systems"), except to the extent the same is (x) installed by 
Tenant or Tenant Entity, or (y) necessitated by Tenant's Alterations or by any act or omission of 
Tenant-or any Tenant Entity. As used herein, the term "Laws" shall mean all present and future 
laws, ordinances, rules, judgments, decrees, injunctions, regulations, permits, authorizations, 
orders and requirements, to the extent applicable to Tenant or the Premises or any portion of any 
of them whether or not ill the contemplation of the parties, including, without limitation, all 
consents or approvals required to qe obtained from, and all rules and regulations of, and all 
building and zoning laws of: all feder~l, state, county and municipal governments, the 
departments, b~eaus, agencies or commissions thereof, authorities, board of officers, any 
national or local board of fire unde:r:writers, or any other body or bodies exercising similar 
functions, having or acquiring jurisdiction of the Site or any portion thereof, including the 
Occupational Safety and Health Act and all other applicable laws relating to workplace safety or 
toxic materials, substances or wastes, Title XV (commencing with Section 3082) of the 
California Civil Code relating to works of.improvement and all o~er applicable laws relating to 
construction projects, the.provisions of the American with Disabilities Act, 42 U.S.C. Section 
12101 et. seq. and any governmental regulations with respect.thereto (the "ADA") (including, 
without limitation, the requirements under the ADA for the purposes of "public 
accommodations", as that term is used in the ADA), Title 24 of the California Administri:~.tive 
Code, all Environmental Laws, the Airport Ripes, the W cirk Letter, the Tenant Improvement 
Guide as the same may be amended from time to time (together With arty' design criteria 
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established by the Airport, the "TI Guide"), and the requirements referenced in Section 19 [City 
and Other Governmental Provisions] hereof. 

3.15 Fuel System. Tenant acknowledges that City has granted, or may in the future 
grant, to a party the sole and exclusive right to operate a fuel system on the Airport. In such 
event, Tenant acknowledges and agrees that, to the extent it desires to receive distribution of jet 
fuel on Airport premises, it must receive such distribution from such party, on the terms and 

. conditions established by such party. In no event will Tenant have any right to operate a 
competing fuel system at the Allport. 

4. RENT 

4.1 Definitions. For purposes of this Lease, the following capitalized terms shall have 
the following meanings: 

(a) "Gross Revenues" means: 

{i) The retail price of all food and beverage products sold and services 
rendered in, on, about or from the Premises or from such other locations 
on Airport operated by Tenant, whether operated by a s~btenant or a 
concessionaire, or by any other person or entity, a.S may herein be 
provided, whether such sales be for cash or on credit, and in case of sales 
on credit, whether or not payment is actually made; provided, however, 
that in the event food and beverage is returned by a customer and the sale 
is canceled, the selling price shall be excluded; plus, · 

(ii) The full amount of all deposits forfeited by customers in connection with 
any business of Tenant in, on, about or from the Premises; plus, · 

(iii) The full amount of all orders for goods or services accepted. by Tenant if, 
on, about or from the Premises, whether or not to be filled or performed at 

. any. other place, and the full amount of all orders accepted by Tenant 
elsewhere, but to be filled or. performed in, on, about or from the Pren:;rises. 
In determining Gross Revenues, retail sales tmtes shall n~t be included. 

(iv) The retail price of all product orders placed on the Premises from Tenant's 
catalog. 

The following shall not be included in "Gross Revenues": 

(I) Any exchange of products between stores of Tenant where such 
exchange is made solely for the convenient operation of Tenant's , . 
. business and not for the purpose of consummating a sale made in, 
at or from the demised premises, or for the purpose of depriving 
City of the benefit of sales which would otherwise be made in or at 
the Premises. · 

. . 
(JI) Returns to the shippers or manufacturers. 

53 
-10-



(III) Cash or credit refunds .to customers on transactions (not to exceed 
the actual selling price of the item returned) otherwise included in 
Gross Revenues. 

(IV) Discount sales to employees, to the extent of the discount. 

(b) "Consumer Pric~ Index" means that index published by the United States· 
Depru;i:ment of Labor, Bureau of Labor Statistics lmown as ''Food Away from Home 
·Metropolitan San Francisco-Oakland-San Jose Area, California." In the evenfsuch index is 
discontinued, then "Consumer Price Index'' shall mean an index chosen by Director which is, 
in Diredor' s reason.ab le judgment, comparable to the index specified above. 

(c) "MAG Adjustment Date" has the meaning given it in the Summary. 
' . 

( d) '~ase Index'' means the most recent ·consumer Price Index published 
immediately prior to the Commencement Date. · · 

· ( e) "Comparison Index" means the most recent Consumer Price Index 
published· immediately prior to each MAG Adjustment Date. 

(f) ''Enplanements" means the total number of passengers boarding airline 
carriers. 

(g) "Base Year Enplanements" means the total Enplanements for the twelve 
month period preceding the Commencement Date. 

(h) "Comparison Year Enplanements" mean the total Enplanements for the 
twelve month period preceding each MAG Adjustment Da~e. 

4.2 Adjustments to Minimum Annual Guarantee. Effective as of each MAG 
Adjustment ;Date starting with the first MAG Adjustment Date occurring after the Full Rent 
Commencement Date, the Minimum Annual Guarantee will be adjusted, as follows: if (a) the 
Comparison Index shall exceed the Base Index, and (b) Comparison Year Enplanements equal or 
exceed Base Year Enplanerrients~ then the Minimum Annual Guarantee with respect to the 
upcoming Lease Year shall be increased to equal the following amount: 

Initial MAG · x Comparison Index 
Base Index 

If (i) the Comparison Index shall exceed the Base Index, and ·(ii) Comparison Year 
Enplanements are less than Base Year Enplanements, then the Minimum Annual Guarantee with 
respect to the upcoming Lease Year shall be increased to equal the following amount: 

Initial MAG x Comparison Index x 
Base Index 

Comparison Year E:nplanements 
Base Year ~nplanements 

Notwithstanding anything to the contrary herein, in no event will the Minimum Annual . 
Guarantee for any Lease Year' of the Term l;>e lower than the Minimum Annual Guarantee with 
respect to the prior Lease Year. Further notwithstanding the foregoing, in the event the .first 
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MAG Adjustnient Date is less than one (1) year after the Full Rent Commencement Date, then 
·there shall be no adjustment to the MAG until the next MAG Adjustment Date. 

4.3 Monthly Rent Payments. Tenant shall pay, as rent for the Premises, monthly Base 
Rent in advance on or before the first (1st) day of each calendar month of the Tenn as set forth 
below: · · 

(a) On or before the Rent Commencement Date and the first (1st) day of each 
· calendar month thereafter, Tenant shall pay the current monthly Minimum Annual Guarantee. If 
.the Rent Commencement Date occurs on a. date other than the firSt day of a calendar month,. then 
the monthly Minimum Annual Guarantee for such first month (the "First Month") shall be 
prorated ba8ed on a 30-day month. 

(b) On or before the twentieth (20th) day of each calendar month after the First 
Month, concurrently with its submissio~ of the Sales Reports described below coverillg the prior 
calendar month, Tenant shall pay to City the de:ficiyncy, if any, between the Base Rent payable. 
by Tenant with respect to such prior calendar montli (based on the Gross Revenues achieved 
with respect to such prior month), and the amount actually paid by Tenant pursuant to the 
foregoing subsection (a) with respect to such month. · 

( c) During the Development Period, for purposes of determining Base Rent, the 
MAG shall be prorated (based on the square footage of those Facilities open or required to be 
open), and compared to the aggregate Gross Revenues achieved from thos~ Facilities.. From and 
after the Full Rent Co~encement Date, the MAG shall no longer be prorated. 

(d) All payments hereunder shall be paid to City's Rent Payment Address, or at 
such other place as City-may from time to time designate m writing. 

. . 
( e) The Minimum Annual Guarantee with respect to the first and last Lease Years 

of the Term will be prorated, based on a 365-day year. Without limiting the generality of the 
foregoing, as the Initial MAG is an annual amount, the Jvfinimum Annual Guarantee with respect 
to the first Lease Year shall be prorated, based on a 365-;day year, to reflect the fact that the first 
Lease Year shall be less than a full 12-month period. 

(.f) All Rent shall be paid in lawful money of the United States, free from all 
claims, demands, setoffs, or counterclaims of any kind. 

(g) Any Rent not paid when due shall be subject to a service charge equal to the 
lesser of the rate of one and one-half percent (1 Yi.%) per month, and the maximum rate permitted 
by law. Acceptance of any service chatge shall not ·constitute a waiver of Tenant's default on the 
overdue amount or prevent City from exercising any of the other rights and remedies available to 
City. ' . 

4.4 Sales Reports. On or before the tWentieth (20th) day of each calendar month 
after the First Month, Tenant shall submit to City a report (the "Sales Report'') showing all · 
Gross Revenues achieved with respect to the prior month, segregated by each source or general 
type of article scrld or ser.vice rendered. Such report shall be certified as being true and correct 
by Tenant and shall otherwise be in form and substance satisfactory to Director. AB described 
below, City shall have the right, in addition to all other rights herein, to impose a fine in the 
event Tenant shall fail to submit such Sales Report timely. 
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4.5 Annual Report and Adjustment. Witbin ninety (90) days after the end of each 
Lease Year, Tenant shall submit to Director an unqualified year-end financial report certified by 
a Certified Public Accountant or a year-end financial report certified by Tenarit's chief financial 
officer if such officer is approved by.the Director, showing Gross Revenues achieved with 
respect to the prior Lease Year. If such report sh'?ws that the t~tal Base Rent actllally paid by 
Tenant with respect the prior calendar year was less than the Base Rent payable with respect to 
such year, then Tenant shall :immediat~ly pay to City such deficiency. If such report shows that 
the Base Rent actually paid by Tenant with respect to such prior Lease Year exceeded the Base 
Rent payable with respect to such year, then such excess shall be applied as a rent credit to 
amounts next coming due. Notwithstanding anything to the contrary herein, in no event will the 
Base Rent payable to City be less than the Minimum Annual GU¥antee. In addition, Tenant 
shall submit to City such other :financial or other reports as Director may reasonably require. · 
Tenant shall :include with each Annual Report a certificate in the form attached as Exhibit D, 
certified by an authorized representative of Tenant . 

. 4.6 Cash Register Requirements. Tenant shall install in the Premise~ at least one cash 
register. Such cash register and any .other cash register used on the Premises shall be of a type 
approved by Director in writing and shall register every transaction made in, on, about or from 

. the Premises, including every type of Gross Revenue, and the tape or digital record of each said 
cash register shall be accessible to and subject to inspection by Director or his/her agent. City 
may, at its option, require all such cash registers to be locked and accessible only by the use of 
one key in the hands of City. All cash receipts must include Tenant's identification thereon. 
Each sale or other transaction in the Premises must be recorded at the time of each sale or other 
transaction, in the presence of the customer, all receipts from such sale or other transaction, 

. whether for cash, credit or otherwise, in a cash register or cash registers (including computerized 
cash registers or other similar electronic devices) serviced by an established agency·approved by 
Director. Mechanical cash register(s) must have a non-resettable cumulative total, a detail audit 
tape, a transaction number with a four-digit capacity, an indicator readily visible to customers as 
the amount rung, and a seven-digit cumulative capacity or greater, as determined by Director · 
based .on the type of business, with a four-digit overrun counter. At Director's request, Tenant 
must furnish to qty a statement from an established agency that the transaction number, the 
cumulative total and the overrun counter have been sealed in a manner approved by Director. If : 
computerized cash registers or other similar electronic devices are used, that system must 
accurately record all sales at t;he Premises and be no more subject to tampering than mechanical 
cash register(s). Upon tlie installation or removal of any cash register (including computerized 
cash registers or other similar electronic devices) used in the Premises, Tenant must immediately 
furnish to Director notice in writing stating make, model number, serial number and cumulative 
total reading and overrun counter reading of the cash register(s) (including computerized cash 
registers or other similar electronic deyices). Any repair agency employed to repair or replace 
any cash register (including computerized cash registers or other similar electronic devices if 
used) in the Premises is hereby authorized and directed to disclose and furnish to City or its 
auditors any information obtained by the agency in the course of making such repair or 
replacement pertaining to said cash register (including computerized cash registers or other 
similar electronic devices if used). Each customer must be issued a receipt or sales slip for each 
transaction, which transaction must be recorded either on serially numbered sales slips or cash 
register tapes. City shall have the right during business hours to examine the totals of the cash 
register(s) ·(including computerized cash registers or other s:imilar electronic devices if used) used 
in the Premises and to inspect for <;:ompliance with this section. City shall have the option to · 
implement a co1mnpn "point of sale" system. If such option is exercised, Tenant must, at its 
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cost, purchase and install the necessary equipment, train its employees, and thereafter use, such 
equipment to take part in such system. 

4. 7 Books and Records; Audit Rights. 

(a) Tenant shall maintain for a period of five (5) years after the Expiration Date, 
or, in the event of a claim by City, until such clalln. of City for payments hereunder shall have 
been fully ascertained, fixed and paid, separate and accurate daily records of Gross Revenues, 
whether for cash, credit, or otherwise. Tenant must require each subtenant, concessionaire, 
licensee, and assignee to maintain the same records~ All such books and records shall be kept. in 
accordance with "generally accepted accounting principles", consistently applied, showing in 
detail. all business done or transacted in, on, about or from or pe~aining to the Premises, and 
Tenant shall enter· all receipts arising from such business in regular b9oks of account, and all 
entries in any such records or books shall be made at or a~out the time the transactions 
respectively occur. The books and source documents to be kept by Tenant must include records 
of inventories and receipts of merchandise, daily receipts from all sales and other pertinent 
original sales records and records of any other transactions conducted in or from the Premises by 
all persons or entities conducting business in or from the Premises. Pertinent original sales 
records include: (i) cash register tapes, including tapes from temporary registers, (ii) serially pre­
nurnbeied sales slips, (iii) the original records of all mail and telephone orders at and to the 

· Premises, (iv) settlement report sheets of transactions with subtenants, concessionaires, license.es 
and assl.gnees, (v) original records indicating that merchandise returned by customers was 
purchased at the Pre.mises by such customers, (vi) memorandum receipts or other records of 
merchandise taken out on approval, (vii) detailed original records or any exclusions or 
deductions from Gross Revenues, (viii) sales tax records, and (ix) all other sales records, if any, 
that would normally be examined by an independent accountant pursuant to generally accepted. 
auditing standards in performing an audit of Gross Revenues. Tenant must keep the required _ 
books, source documents and records of Gross Revenues available for inspection by Cit)' and its 
agents and employees at the Prerilises or at another location within the continental United States 
at all times during regular business hams. ·hi addition, Tenant shall maintain monthly and annual 
reports of Gross Revenues derived from its operation tinder this Lease, using a form and method 
as is directed by Director. Such forms and methods shall be employed by Tenant throughout the · 
term of this Lease. Upon Director's written request, Tenant shall make available immediately to . 
City and/or its auditors any and all books, records and accounts pertaining to its operations under 
this Lease. The intent and purpose of the provisions of this section are that Tenant shall keep 
and maintai:D. records which will enable City and City's Controller to ascertain, determine and 
audit, if so desired by City~ clearly and accurately, Gross Revenues acbj.eved, and the adequacy 
of the form and method of Tenant's reporting thereof. 

(b) Should any examination, inspection, and audit of Tenant's books and records 
by City disclose an underpayment by Tenant of the total Base, Rent due, Tenant shall promptly 
pay to City such deficiency, and, if'such deficiency exceeds two·percent (2%) oftp.e total Base 
Rent due, Tenant shall also promptly reimburse City for all costs incurred in the conduct of such 
examination, inspection, and audit. Further, should any examination, inspection, and audit of 
Tenant's books and.records by Cify disclose an underpayment by Tenant oftb.e total Base Rent 
due and such deficiency exceeds five percent (5%) of the total Base Rent due, City shall have the 
right to terminate this Lease. In the event that City deems it necessary to utilize the services of 
legal counsel in connection with collecting the reimbursement for such examination, inspection; 

57 
-14-



and audit, then Tenant shall reimburse City for reasonable attorneys' fees 'and litigation expenses 
as part of the aforementioned costs incurred. 

4.8 Other Reports and Submissions. Tenant shall furnish City with such other 
financial or statistical reports as Director from time to time may reasonably require. Upon 
request by Director; Tenant shall furnish to C1ty copies ofits quarterly California sales and use 
tax returns covering the Premises operations as well as that pertinent portion ofboth the 
California and Federal income tax returns and possessory interest tax returns on the Premises 
operations at the time of filing, and any amendments thereto. All copies of such returns must be 
certified as exact copies of the original documents by a Certified Public Accountant Tenant an4 
all subtenants (to the extent permitted) shall also promptly notify Director of and furnish to City 
copies of any audit reports covering this facility conducted by the California Franchise Tax 

· Board or the Board of Equalization. 

4.9 Other Fees. 

(a) Tenant I:ri:frastructure Fee. Tenant shall pay to City the Tenant Infrastructure 
Fee in monthly iristallments, in advance, each of which shall be due on the first day of each 
month.. · 

(b) Food Court Fee. If any of the Facilities are located in a food court, then 
· Tenant shall pay to City the Food Court Fee applicable to each such Facility, in monthly 

installments, in advance, each of which shall be due on the first day of each month. 

4.10 Additional Rent. Tenant shall pay to City <.mY and all charges and other amounts 
under this Lease as additional rent, at the same place where Base Rent is payable. City shall 
have the same remedies for a default in the payment of any such additional charges as for a 
default in the payment of Base Rent. 

4.11 Prepay Rent. Notwithstanding anything to the contrary herein, in the event 
Tenant shall fail to pay any Rent when due hereunder, Director shall have the right to require 
.Tenant to pay estimated monthly Rent (including Base Rent, utility charges, and all other 
amounts) one (1) month in advance of when such payment would otherwise be due. Such 
prepayment would be.based on the highest monthly Rent previously due from Tenant. Such 
right shall be exercised by.a notice from Director to Tenant,' which notice may be given any time 
after such default by Tenant, regardless of whether the same is cured by Tenant. 

4.12 Nature of Lease. Under no circumstances will City be expected or required to 
make any payment of any kind with respect to Tenant's use or occupancy of the Premises, except 
as may be otherwise expressly set forth herein. Except as ·may be specifically and. expressly 
provided otherwise in this Lease, no occurrence or situation arising during the· Tenn, nor any 
present or future Law, whether foreseen or unforeseen, shall relieve Tenant from its liability to 
pay all of the sums required by this Lease, or relieve Tenant from any of its other obligations 
under this Lease, or give Tenant the right to terminate this Lease in whole or in part. Tenant 
waives any rights now or hereafter conferred upon it by any existing or future Law to terminate 
this Lease or to receive any abatement, diminution, reduction, or suspension of payment of such 
sums, on aceount of such occilrr~nce or situation. Except as otherwise expressly provided herein, 
this Lease shall continue in full force and effect, and the obligations of Tenant hereunder shall 
not be released, discharged or otherwise affected, by reason of: {a) any damage to or destruction 



of the· Preniises or any portion thereof or any 1mprovements thereon, or any taking thereof in 
eminent domain; (b) any restriction or prevention of or :interf~rence with any use of the Premises 

· or the improvements or any part thereof; ( c) any bankruptcy, insolvency, reorganization, 
composition, adjustment, dissolution, liqUidation or other proceeding relating to City, Tenant or 
any constituent partner of Tenant or any sub lessee, licensee or concessionaire or any action taken 
with respect to 'tbis Lease by a trustee or receiver, or by any court, in any proceeding; ( d) any 
claim that Tenant or any other person has or might have against City; ( e) any faili.rre on the part 
of City to perform· or comply with any of the terms hereof or of any other agreement with Tenant 
or any other person; (f) any failure. on th~ part of any sub lessee, licensee, concessionaire, or other 
person to perform or comply with any of the terms of any sublease or other agreement between 
Tenant and any such person; (g) any termination of any sublease, license or concession, whether 
voluntary or py operation of law; or (h) any other occurrence whatsoever, whether similar or 
dissimilar to the foregoing in each case whether or not Tenant shall have notice or knowledge of 
any of the foregoing. The obligations of Tenant hereunder shall be separate and. independent 
covenants and agreements. Tenant hereby waives to the full extent permitted by applicable law, 
all rights now or hereafter conferred by statute, including without limitation, the provisions of 
Civil Code Sections 1932 and 1933, to quit, ·terminate or surrender tl;ris Lease or the Premises ot 
any part thereof, or to any abatement, suspension, deferment, diminution or reduction of any rent 
hereunder. 

4.13 Severe Decline in Enplanements. 

(a) Defined Terms. For purposes oftbis Section, the following capitalized.terms 
shall have the following meanings: 

(i) . "Relevant Boarding Area" shall have the meaning given it in the 
Summary. 

(ii) ''Enplanements" shall have the meaning given it in Section 4.1. 
For purposes oftbis Section4.13, all Enplanement comparisons 
shall be done by Relevant Boarding Area. 

·(iii). "Reference Month(s)" shall m~an the corresponding month in the 
· Reference Year. 

(iv) "Reference Year" shall have the meaning given it in the 
Summary. 

(v) "Percentage Rent" shall have the meaning given it in the 
Summary. 

(vi) "Severe Decline in Enplanements for Three Months" shall mean 
th.at the actual Enplanements achieved during a one calendar 
month period is less than 80% of th.e actual E;nplanements of the 
same Reference Month in the Reference Year, and such shortfall 
continues for three (3) consecutive months. 

· (vii) "Enplanement Stabilization fo.r Two Months" means that actual 
Enplanements for a particular calendar month equals or exceeds 
80% of the actual Enplanements of the same _Reference Month in 
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the ReferenceY ear, and such threshold i~ achieved for two (2) 
consecutive months. 

. (b) MAG Suspension. If at any time during the term, there is a Severe Decline in 
Enplanements for Three MonthS, then the MAG shall be temporarily suspended as follows: 

(i) 

(ii) 

(iii) 

The MAG suspension shall be effective on the first day of the 
month immediately following the ~evere Declille in Enplanements 
for Three Months. 

During such MAG suspension period, Tenant shall be required to 
pay only the Percentage Rent, unless and until the MAG is 
reinstated as provided below. On or before the 20th day of each 
month, Tenant will submit to City a Sales Report showing 
Tenant's Gross Revenues achieved with respect to the prior mont~ 
together with the Percentage Rent calculated on such Gross 
Revenues, cumulated by Lease Year. 

If the Lease provides that the Percentage Rent is based on a tiered 
gross revenue structure, for purposes of determining the 
Percentage .Rent payable, the ·annual Gross Revenues shall 
continue to cumulate as provided in the Lease. For example, if 
Tenant's .Lease Year is November 1 through October 31, then for 
purposes of calculating Percentage Rent.for April 2003, all gross 
reyenues achieved. to date (from November 1 through April 30) 
will be cumulated. 

( c) MAG Reinstatement. Once there is Enplanement Stabilization for Two 
Months, then the MAG is reinstated, and will continue unless and until there is another Severe 
Decline in Enplanements for Three Months, as follows: 

(i) 

(ii) 

Such MAG reinstatement will be effective on the first day of the 
month following an Enplanement Stabilization for Two Months. 

In the event the MAG is reinstated after the commencement of a 
"Lease Year" or other period of time for annual gross revenue 
accumulation specified in the Lease, the MAG will be pro-rated 
accordingly. For that Lease Year, for those months in which the 
Minimum Annual Guarantee is not abated, the Base Rent shall be 
based on the Gross Revenues achieved with respect to those 
months, and the pro-rated Minimum Annual Guarantee. 

( d). Determination ·ofEnplanements and "Tme-Ups." The parties acknowledge 
that Enplanements for a particular month are not usually determined as of the first day of the 
following month. Accordingly, unless and until the MAG is suspended as provided herein, 
Tenant shall continue to pay the MAG as and"when required hereunder. If and when a MAG is 
later suspended pursuant to Section 4.13(b), then City shall issue arent credit to reflect any 
resulting overpayment in rent. If and to the extent Tenant has any outstanding obligations fo 
City hereunder, City may decline to issue such rent credit or reduce the rent credit by the amount 
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outstanding. If and when the MAG is reinstated, Tenant shall pay to City within five (5) days 
after City shall have ifven notice to Tenant of such reinstatement, the deficiency, if any, between 
the Percep.tage Rent paid by the Tenant and the MAG, for the month(s) following such 
reinstatement. 

( e) Enplanement Deteri:ninations. Director shall have the sole discretion ~ to the 
Enplanement calculations, and whether there exists a Severe Decline in Enplanements for Three 
Months and/?r ~ Enplanement Stabilization for Two Mon~s. 

(f) No Effect. The MAG suspension shall have no effect on (i) any adjustments 
specified in this Lease to be made to the MAG, including those based on increases in the 
Consumer Price Index; or (ii) the Deposit Amount. 

(g) Effect of Default. Notwithstanding anything to the contrary herein, in the . 
event Tenant shall default under .this Lease ·or any Other Agreement, the Airport Director may 
immediately reinstate the MAG, without giving to Tenant the benefit of any notice or right to · 
cure as may otherwise be provided under this Lease or Other Agreement,. 

(h) Subtenants. Without limiting the provisions of SeQtion 5 [Assignment or 
Subletting] if Tenant subleases·anyportion of the Premises, Tenant shall offer to such· 
subtenant(s) the same types of MAG suspension as are provided herein. 

(i) Example. The following is intended merely to provide an example of the 
mechapics qf the forego~g provisions, and the numbers provided are not intended ·to be 
projections or guarantees. Assume (a) the Premises are in Boarding Area F, (b) the Lease is 
awarded on February 15, 2003, and (c) Reference Year Enplanements for Boarding AreaF, by 
Reference Month in the Reference Year (January 1- December 31, 2002) are: 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 
2002 2002 2002 2002 2002 2002 -. - 2002 2D02 2002 2002 2002 2002 

Enp ·800. 800 800 900 1,100 1,200 1,300 1,200 1,100 900 800 900 
('000) 

Assume :further that actual Enplanements for Boarding Area F by Reference Month for 
2005 are as follows: . 

Jan Feb Mar . Apr May Jun Jul Aug Sep Oct Nov Dec 
2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 

Enp 900 900 700 700 800 .800 90'0 1100 700 800 700 800 
('~00) 

%of· 112.5 112.5 87.5 77.8 72,2 72.'1. 69.2 91.7 63.6 • • 88.9 
Ref. 
Month 

G) Then, there ocpurs a Sever~ Decline in Enplanements for Three Months with 
respect to the months April 2005 -June 2005, and the MAG shall be suspended effective July 1, 
2005. There occurs an Enplanement Stabilization for Two Months with respect to the months 
October 2005 - November 2005, and the MAG shall be reinstated effective December 1, 2005. 
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5. ASSIGNMENT OR SUBLETTING 

5.1 No Assignment. Tenant shall not assign, sublet, encumber, or otherwise transfer, 
whether voluntary or involuntary or by operation of law, the Premises or any part thereo·f, or any 
interest herein, or suffer or permit the Premises to be occupied by any third person, without 
City's prior written consent, which consent may be granted or derued in City's sole and absolute 
discretion (the term "Transfer" shall mean any such assignment, subletting, encumbrance, 
transfer or third-party occupancy). City's consent to one Transfer shall not be deemed a consent 
to subsequent Transfers. Any Transfer made without.City's consent sh;tll constitute~ default. 
hereunder and shall be voidable at City's election. 

5.2 Changes in Tenant. The merger of Tenant with any other entity or the transfer of 
any controlling ownership interest in Tenant, or the assignment or transfer of a substantial 
portion of the assets of Tenant, whether or not located on the Premises, shall constitute a 
Transfer. Without limiting the generality of the foregoing, if Tenant is a partnership, a 
withdrawal or change, voluntary, involuntary or by operation oflaw of the partner: or partners 
owning thirty-five percent (35%)ormore of the partnersblp, or the dissolution of the partnership, 
or the sale or transfer of.at least thirty-five percent (35%)of the value of the assets of Tenant, 
shall be deemed a Transfer. If Tenant is a corporation or limited'liability company, any 
dissolution, merger, consolidation or.other reorganization of Tenant, or the sale or other transfer 
of a controlling percentage of the capital stock or membership interests of Tenant, or the sale or 
transfer of at least thirty-five percent (35%)ofthe value of the assets of Tenant, shall be deemed · 
a Tran.Sfer. The phrase "controlling percentage" means the ownership of, and the right to vote, · · 
stock or interests possessing at least thirty-five percent (35.%)of the total combined voting power 
of all classes of Tenant's capital stock or i:riterests issued, outstanding and entitled to vote for the 
election of directors. Without limiting the restrictions on asset transfers, this paragraph shall not 
apply to stock or limited liability company interest transfers of corporations or .limited liability 
companies the stock or interests of which is traded through an exchange or over the counter. 
Notwithstanding the foregoing, if and to the extent the selection process used to select Tenant for 
this Lease gave favorable treatment to Tenant ~s a result of Tenant being a "p.isadvantaged 
business enterprise" or "local" enterprise, then any transfer of any interest in Tenant shall be 
subject to City's approval if such transfer would change such characterization. 

5.3 No Release. In no event will City's consent to a Transfer be deemed to be a 
release of Tenant as primary obligor hereunder. · 

j 

· · 5.4 Subleasing. Without limiting City's discretion in approving or disapproving a 
· proposed Transfer, if and to the extent City permits Tenant to sublease the Premises, the 
following shall apply: (a) Prior to negotiating a sublease agreement, Tenant must submit to 
City a sublease p.roposal for City's approval, ·which approval may be granted or withheld in 
City's absolute and sole discretion; (b) Every sublease must be on a Standard Sublease 
Agreement form approved by Director, and the actual sublease must be approved by Director; 
(c) Each and every covenant, condition or obligation imposed upon Tenant by this Lease ~d 
each and every right, remedy or benefit afforded City by this Lease will not be impaired or 
diminished as a result of any sublease agreenient; ( d) No subtenant shall be obligated to pay to 
Tenant, and Tenant shall not be pennitted to charge any rent, percentage rent, bonus rent, key 
money, administration fee, or the like, which exceeds, in the aggregate, the total sums that 
Tenant p·ays to City under this Lease for the portion of the Premises subleased by the subtenant 
under its sub!ease agreeme:p.t; (e) Tenant assigns to City all rent ~d other pa~ents due from all· 
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subtenants under any sublease agreements; provided however, Tenant is hereby granted a license 
to colle.ct rents and other payments due from subtenants under their sublease agreements· until the 
occurrence of an Event of Default, regardless of whether a notice of that default has been given 
by City.· At any time, at Director's option, City may notify a subtenant of this assignment and 

. upon such notice the subtenant will pay its rent other payments directly to City. City will credit 
· Tenant with any rent received by City under such assignment, but the acceptance of any payment 
on accmmt of rent from any subtenants as a result of an Event of D~fault will in no manner 
whatsoever serve to release Tenant from any liability under this Lease. No payment of rent or 
any other payment by a subtenant directly to City·or other acceptance of such payments by City, 
regardless 6f the circumstances or reasons therefor, will in any manner whatsoever be deemed an 
attornment by the subtenants to City in the absence .of either a· specific written agreement signed 
by City to such an effect · 

. . 
5.5 ·Excess Consideration. City shall receive fifty percent (50%) of all Excess Rent 

payable in connection with any Transfer. "Excess Rent" means the excess of (a) all 
consideration received by Tenant from a Transfer over (I)) Rent payable under this Lease after 
deducting reasonable tenant improvements paid for by Tenant, reasonable attorneys' fees and. 
any other reasonable out-of:. pocket costs paid by Tenant as a result of the Transfer (but. 
specifically excluding any Rent paid to Landlord while the Premises is vacant). 

5.6 . Acceptance of Rent. The acceptance of rent by City from any person or entity 
does not constitute a waiver by City of any provision of this Lease or a consent to any Transfer. 
City's consent to one Transfer will not be deemed to be a consent to any subsequent Transfer. If 
Tenant defaults in the performance of any of the terms of this Lease, City may proceed directly 
against the transferor (or if fugre. has.been more than one Transfer, 'then each transferor) without 
necessity of exhausting remedies against Tenant. City may consent to subsequent Transfers or 
amendments or modifications to this Lease with transferees, without notifying transferor (or if 
there has been more than 'one Transfer, then each transferor) and without obtaining its or their 
consent thereto and such action shall not relieve any transferor of liability under this Lease as 
amended. 

5.7· Waiver. Tenant waives the provisions of Civil Code Section 1995.310 with 
. respect to remedies available to Tenant should City fail to cousent to a Transfer. 

6. TAXES, AS_SESSl\1ENTS AND LIENS 

6.1 Tax.es. 

"(a) Tenant recognizes and understands that this Lease may create a possessory 
mterest subject to property tax·ation and that Tenant may be subject to the payment of prop_erty 
taxes levied on such interest. Tenant further recognizes and understands that any Transfer 
petmitted under this Lea.Se and any exercise of any option to renew or other extension of this 
Lease may constitute a change in ownership for purposes of property taxation and therefore may 
result in a revaluation of any possessory interest created hereunder. Tenant shall pay all tax.es of 
any kind, including possessory interest taxes, .that may be lawfully assessed on the leasehold 
interest hereby created and to pay all other taxes, excises, licenses, permit charges and 
assessments based on Tenant's usage of the Premises, all of which shall be paid when the same 
become due and payable and be~ore delinquency. 
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(b) Tenant shall report any Transfer, or any renewal or dxtension hereof,. to the 
County of San Mateo Assessor within sixty ( 60) days after such Transfer transaction, or renewal 
or extension. Tenant further agrees to provide such other information as may be requested by the 
City to enable the City to com.ply with any reporting requirements under applicable law with 
respect to possessory interests. 

6.2 Other Liens. Tenant shall not permit or suffer any liens to be imposed upon the 
limitation, mechanics', materialmen' s and tax liens, as a result of its activities without promptly 
discharging the same. Notwithstanding the foregoing, Tenant may in good faith contest any such 
lien if Tenant provides a bond in an amoUn.t and form acceptable to- City in order to clear the 
record of any such liens. Tenant shall assume the defense of and indemnify and hold harmless 
City against any and all liens and charges of arty and every nature and kind which may at any 
time be established agairist said premises and improvements, or any part thereof, as a 
consequence of any act or omission ofTenant or as a consequence of the existence of Tenant's 
interest under this Lease. · · · 

7. INVESTMENTS; ALTERATIONS 

7.1 City's Construction Obligations. As described above, the parties intend that City 
will deliver each Facility to Tenant in phases. City shall perform on the Premises those 
construction obligations described as "City's Work'' on the Work Letter, if any. Aside from any 
construction obligations described as '~City's Work" in the Work Letter, if any; City shall have 
no obligation to perform any construction work or improvements to prepare the Premises for· 
Tenant's Work. 

7.2 Tenant's Work; Minimum Investment. 

(a) On each Delivery Date, Tenant must, at Tenant's sole cost and expense, 
construct, install and.provide all of the "Tenant's Work" as described in the Work Letter of this 
Lease in strict conformity with the Construction Schedule described therein and Director's 
instructiqns. Tenant shall coordinate the timing of Tenant's Work with the Construction 
Schedule and Director's instructions. The parties anticipate that Tenant will be required to 
perform Tenant's Work in phases. .As to each Facility, Tenant n:mst diligently complete 
Tenant's Work and open the Preniises on or before the Rent Commencement Date applicable to 
such Facility, all in accordance with the Work Letter and the other provisions of this Lease. In 
no event will Tenant be entitled to any financial contribution, loan guarantee, or other financial 
support from City with regard to Tenant's Work. 

(b) The hard construction costs of Tenant's Work must equal or exceed the 
Minimum In.vestment Amount. Such '.'hard construction costs" may include architectural and 
engineering fees, provided the <?redit for such costs against the Minimum Investment Amount 
shall not exceed fifteen. percent (15%) of the lvfinimum Investment Amount. Within thirty (30) 
days after substantial completion of Tenant's Work, Tenant must provide to· City an affidavit, 
signed by Tenant and any of the following Tenant's generii.l contractor~ architect or construction 
manager, under penalty of perjury, stating the.hard construction costs paid by Tenant to complete 
Tenant's Work, together with copies of paid invoices and lien waivers substantiating the costs 
stated in the affidavit. With.out limitation, hard construction costs do not include business 
interruption, inventory, pre-opening expenses, overhead, or debt service on any construction 
loan; or any charges paid by Tenant to an affiliate, unless and to the extent such charges have 
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been approved by Director. If the hard construction costs paid by Tenant to complete Tenant's 
Work do not equal or exceed the Minimum Investment.Amount, then Tenant must pay City 
within sixty (60) days of substantial completion of Tenant's Work an amount equal to the 
deficiency. At any time, upon three (3) business days notice, City or its representatives may · 
audit all of Tenant's books, records and source documents related to the hard construction costs 
paid by Tenant to complete Tenant's Work. If the audit reveals that the hard construction costs 
paid by Tenant were less than those stated in Tenant's affidavit, then Tenant must pay City for 
the costs incurred by City in connection with the audit plus any additional. deficiency discovered 
between the hard construction costs paid by Tenant and the Minimum Jn.vestment Amount. 

7,3 City's Approval Rights. Tenant shall not make or suffer to be made any 
alterations, additions, or improvements to the Premises or any part thereof or 3:ttach 3:IlY fixtures 
or equipment thereto, including Tenant's Work (collectively, "Alterations") without City's prior 
written consent. Without limiting the generality of the foregoing, the initial layout and design of 
all Alterations shall conform to Commission's established architectural design scheme for the 
Terminal Building Complex, the provisions of the TI Guide, and the Work Letter. Prior to the 
construction of any Alterations (including the Tenant's Work), Tenant shall· submit detailed 
plans and·specifications to the Airport's Design Review Committee for approvar. Tenant shall 
include with its plans and specification.S schematic renderings of the public· concession area, 
materials, a color board(s) and a detailed layout of th~ overall merchandising plan. City's 
approval rights will extend to and include architectural and aesthetic matters and. City reserves 
.the right to reject any designs submitted ari.ci to require Tenant to resubmit designs and layout 
proposals until they meet City's approval. The Rent Commencement Date shall not be extended 
if City elects to reject any designs or layout proposals submitted. In the event of disapproval by 
City of any' portion of the plans and specifications; Tenant will promptly submit necessaiy 
modifications and revisions thereof. No changes or alterations will be made in said plans or 
specifications after approval by City. City agrees to act within a reasonable period of time upon 
such plans and specifications and upon requests for approval of changes or alterations in said · 
plans or specifications. One copy of plans for all improvements or subsequent changes therein or 
alterations thereof will, within fifteen (15) days after approval tb,ereofby City, be signed by 
Tenant and deposited with City as an official record thereof. All Alterations shall be effected 
through the use of contractors .approved by City who shall furnish to City upon demand such 
completion bonds and labor and material bonds as City may require so as to assure completion of 
the Alterations on a lien-free basis. Without limiting the requirements set forth.above, Tenant 

· acknowledges and agrees that Tenant may be required to obtain approvals for any desired 
Alterations from the .Airport's Building Inspection and Code Enforcement Department 
{~'BICE"). 

7.4 Structures and Fixtures. Tenant shall, at its sole cost and expense, design, erect, 
construct and install all fixtures, furnishings, carpeting, decorations, finlshings, equipment, 
counters, or other necessary Alterations for its. operation under this Lease. All construction shall 

· be in conformity with the Work. Letter, the latest edition of the TI Guide, and in conformity with 
the approved plans and specifications submitted by Tenant, and shall meet all applicable local 
building codes and ordinances as well as all other Laws. Tenant shall submit complete plans and 
specifications to Director, and prior to the commencing any construction Work, obtain. Director's 
written approval of said plans and specifications. Tenant shall make no change or alteration in 
the plans and specifications without prior written approval of Director. In the _event that Tenant 
fails to submit plans and specifications which meet the approval of City within thirty (3 0) days 
after the Effective Date, City may terminate this Lease. No~g herein contained shall be 
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construed to defay or otherwise affect the Commencement Date or the Rent Commencement 
Date .... 

7.5 Notice and Perrllits. Tenant shall give written notice to Director not less than 
seven (7) day;s prior to the commen,cement of any work in: construction, alteration or rep£!irs of 
.the Premises, in order that City may post appropri.ate notices of non-responsibility, and agrees 
that such notices may remain postyd until the acceptance of such work by City. Tenant shall 
obtain, and pay all fees for all pennits required by the CitY or other legal jurisdictions, for 
improvements that it is required to construct or install, and it shall furnish copies of all such 
permits to qty prior to the commencement of any work. 

7 .6 Title to Alterations. Title to all Alterations of such a nature as cannot be removed 
without damage to the Tennina~, including all carpeting, decorations, attached seating, light 
:fixtures, attached sound systems, finishings, and counters, shall vest in City on the Expiratioff 
Date. All other equipment of such nature as to constitUte trade fixtures shall remain the property 
of Tenant. On the Expiration Date, Ten.ant may remove sa~d trade fixtures or Director may 
require that Tenant remove same at Tenant's eipense. Prior to the Renr Commencement D!lte, ' 
Tenant shall submit to Director a proposed list of such trade fixtures; said listmay be 
subsequently amended during the term of this Lease to reflect any.changes in said trade fixhrres: 
Tenant agrees and understands that "fixture" is defined as a thing affixed to premises that is 
bolted, nailed, screwed, cemented and/or plastered. For the purpose of this Lease, fixtures shall 
include slat wall, counters and the like, attached to the physical structure of the premises in any 
matter whatsoever. On the Expiration Date, all fixtures, other than those deemed trade :fixtures 
by City, shall become the property of City. Tenant shall be liable to City for City's costs for· 
storing, removing and disposing of.any alterations of Tenant's personal property, and of · 
restoration of the Premises. 

7.7 Effect of Alterations on Airport. If and to the extent that Tenant's activities or 
proposed Alterations trigger an obligation or requirement on the part of City to make changes to 
the Airport p;remises (inqluding ADA requirements), Tenant shall indemnify, defend, and hold 
harmless City from and ~gainst any and all Losses· (as define~ below) arising out-of such 
activities or Alterations. 

7.8 Mid-Term Refurbishment 

(a) Tenant shall refurbish, reqecorate and modernize the interior and exterior of 
the public area of the Premises after the fifth (5th) anniversary of the Rent Commencement Date 
(the "Mid-Term Refurbishment Date"). In connection with such refurbishment, redecoration, 
and modernization, Tenant shall invest a minimum amount (the "Minimum Mid-Term 
Amount") equal to: · 

.Minimum Investment · x 
Amount 

Comparison Index (most recent) x 
Base.Index 

1 
2 

(b) On or before the date that is six (6) months prior to the Mid-Term 
Refurbisbnient Date, Tenant shall give notice-to Director ofitS intended plan with respect to s:uch 
refurbishment requirements. All such refurbishments will be subject to the requirements of this 
Lease, including Director's approval rights pursuant to this Section 7. Tenant shall complete all 
such refurbishments on or before the date that is six (6) months after the Mid-Term 
Refurbishment Date. 
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. ( c) Upon completion of refurbishment, Tenant shall provide City with 
documentation of expenses as specified in Section 7.1 [Tenant's Work; Minimum Investment] 
for initial investment. If said refurbishment is less than the Minimmn Mid-Term Amount, 
Director. may require the Tenant to pay the deficiency within sixty (60) days after completion of 
refurbishment. If Director disputes the amount of the refurbishment expenses claimed by 
Tenant, Director may at City's expense, hire ari.independent appraiser to determine the cost of 
refurbishment. If the independent apprruser determines that refurbishment expenses are less than 
the Minimum Mid-Term Amount, Director may require Tenant to pay the deficiency, as well as 
City's costs of hiring such independent appraiser, within sixty (60) days of the appraiser's 
determination. · 

( d) Notwithstanding the foregoing,_ Director may waive or suspend the mid-term 
· ·refurbishment requirement ifhe/she is satisfied with the condition of the Facility. 

7 .9 Labor Harmony. The p'arties acknowledge that it is of the utmost importance to 
Gity, Tenant, and all those occupying or to occupy space in the Domestic Terminals that there be 
no interruption in the progress of the construction work. Accordingly, City and Tenant agree as 
follows: · · 

(a)·· In any contract or undertaking which Tenant may make with a contractor 
for work in the Premises, provision shall be made for the dismissal from the job of workmen 
whose work is unskilled or otherwise objectionable, in the Director's (and, for this purpose, "the 
Director" shall include a reference to the Airport's Architect) reasonable judgment. Tenant shall 
cause ariy such workmen to be discharged from the project within twenty-four (24) hours after 
Director shall give notice to Tenant requiring ~uch discharge. 

(b) Tenant shalt use, and Tenant shall require its contractor and subcontractors 
to use, their respective best efforts to prevent work stoppages on the Premises, and/or elsewhere 
on the Airport, to the extent attributable to work being performed on the Premises, irrespective of 
the reason of any such stoppage. In the event that the conduct or presence of any employee( s) of 
Tenant or Tenant's contractor(s) or subcontractor(s) causes a labor dispute or work stoppage,· 
Tenant shall haye such employee(s) immediately removed from the Allport upon Director's 
request. 

( c) Tenant shall include, and shall cause its contractor to include, the 
following clause in all contracts with its general contractors and subcontractors: 

Harmony ·clause 

There shaJl. be no manifestations on the project of any dispute between any labor organization and 
any Tenant contractor or subcontractor, including but not limited to, any area standards picketing 
against said contractor or subcontractor. Should there be any manifestation of a labor dispute 
between any Tenant contractor or subcontractor and any union, which results in a stoppage of 
work on the part of said contractor or subcontractor's employees or the employees of any other 
employer or supplier on the project or at the Airport, which in the sole judgment of the Director 
will cause, or is likely to cause, unreasonable delay in the progress of construction or operation of 
any business at the Airport, then upon written notice from Director, Tenant shall declare the 
contractor or subcontractor in default of its contract, and upon such notice, Tenant shall have the 
right to take such steps as are necessary to :finish the uncompleted portion of the work to be 
performed by the contractor or subcontractor. 



( d) Without limiting the generality of indemnities elsewhere in this Lease, 
Tenant shall indemnify, defend, and hold harmless City and each City Entity for any all Losses 
wQlch arise from the actions taken pursuant to this S~ction 7.9. 

8. lJTILITIES · 

8.1 Services Provided. City shall provide in the Terminal Building Complex the' 
following utility services: reasonable amounts of water, electricity, telephone, sewage outlets, 
heating, ventilation, and air conditioning, to a point determi:ried by the Director. All extensions 
of the facilities requested by Tenant for said utility services from said points shall be at the sole 
cost and expense of Tenant. In the event_ of any ch~ge desired by Tenant as to said points of 
supply by City, the expense of making such changes or alterations shall be at the sole cost of 
Tenant. 

8.2 Utility Costs. Tenant shall pay the whole cost for all T;ltility services as invoiced 
to Tenant by City and for such other special services which it may require in the Premises, and 
Tenant hereby expressly waiyes the right to conte~ any utility rates. · 

8.3 Telecommunications Services. Tenant acknowledges that City has implemented 
or may in the future implement a'shared telecommunications service program ("STS Program") 
to provide telecommunications services. The STS Program may involve City's provision of 
telephone, telefacscimile, local access, long distance serv~ce, internet, intra:b.et, and other· 
computer and telecommunications services. In such event, at City's.option, Tenant shall · 
participate in the STS Program by engaging City or its agent to provide such services at Tenant's 
expense, provided that the charges for such services are generally compe!itive. All payments for 

· STS services shall be due and payable when invoiced by City. Furth.er, Tenant shall pay to City 
when invoiced the Airport Communication Infrastructure Charge, as the same may be modified. 
from time to time. 

' 

8.4 Waiver of Damages. Tenant hereby expressly waives any and all claims for 
damages aris:ing or resulting from failures or interruptions of utility services to the Premises, 
including electricity, gas, water, plumbing, sewage, telephone, communications, heat, 
ventilation, air conditioning, or for the failure or interruption of any public or passenger 
conveniences. Without limiting the generality of the foregoing, Tenant shall have no rights to 
abate Rent or ten:trinate this Lea.se in the event of any interruption or failure Of utility services. 

9.- MAINTENANCEANDREPAIR 

9 .1 "As-Is" Condition. EXCEPT WITH RESPECT TO THOSE CONSTRUCTION 
OBLIGATIONS OF CITY, IF ANY, SPECIFIED ON t.HE WORK LETTER, TENANT 
SPECrFICALL Y ACKNOWLEDGES AND AGREES THAT CITY IS LEASING THE 
PREMISES TO TENANT .ON AN "AB IS WTTII ALL FAULTS" BASIS AND THAT 
TENANf rs NOT REL YING ON ANY REPRESENTATIONS OR w ARRANTJES OF ANY 
KJND WHATSOEVER, EXPRESS ORIMPqED, FROM CITY OR ITS AGENTS, AB TO 
ANY MATTERS CONCERNm<;J THE PREMISES, INCLUDING: (i) the quality, nature, 
adequacy and physical condition and aspects of the Premises, including, but not limited to, 
landscaping, utility systems, (ii) the quality, n,ature, adequacy, and physical condition of ~oils, 
geology and any groundwater, (iii) the existence, quality, nature, adequacy and physical 
condition of utilities serving the Premises, (iv) the development potential of the Premises, and 
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the use, habitability, merchantability, or fitness, ,suitability, value or adequacy of the Premises for 
any particular purpose, (v) the zoning or other legal status of the Premises or any other public or 
private res1!1-ctions on use of the Premises, (vi) the compliance of the ~remises or its operation 
with any applicable codes, laws, regulations, statutes, ordinances, covenants, conditions and 
restrictions of any govemmental·or qua5i-governmental entity or of any other person or entity, 
(vii) the presence of Hazardous Materials on, under or about the Premises or the adjoining or 
neighboring property, (viii) the quality of any labor and materials used in any improvements ,on 
the real property, (ix) the condition of title to the Premises, and (x) the agreements affecting the 
Premises, including covenants, conditions, restrictions, ground leases, and other matters o.r 
documents of record or of which Tenant has knowledge. _ 

9.2 Tenant's Maintenance Obligations. Tenant, at all times dur:i;ng the Term and at 
Tenant's sole cost and expense, shall keep the Premises and every part thereof in good condition 
and repair, and in compliance with applicable Laws, including the replacement of any facility of 
City used by Tenant which requires reph1cement by reason of Tenant's use thereof, excepting 
(a) ordinary wear and tear, and (b) damage due to casualty with respect to which the provisions 
of Section 14 [Damage or Destruction) shall apply. Tenant hereby waives all right to make 
repairs at the expen8e of City or in lieu thereof to vacate the Premises as provided by California 
Civil Code Section 1941and1942 or any other law, statute or ordinance now or hereafter in 
effect. Jn addition, if it becomes reasonably necessary during the term of this Lease, as 
determined by Director, Tenant will, at its own expense, redecorate and paint fixtures and 'the 

. interior of the Premises and improvements, and replace :fixtures, worn carpeting, curtains, blinds, 
drapes, or other :furnishings. Without limiting the generality of the foregoing, at all times, 
Tenant shall be solely liable for the facade of the Premises separating the Premises from the 
Terminal common areas, including the extemal'face thereof, all windows an~ display areas 
therein, and all :finishes thereon. A:s provided below in Section 15.4 [City's Right to Perform], in: 
the event Tenant fails to perform its maintenance and repair obligations hereunder, City shall 
have the right to do so, at Tenant's expense. The parties acknowledge and agree that Tenant's 
obligations under this Se.ction are a material part of the bargained-for consideration under this 
Lease. Tenant's compliance obligations shall include, without limitation, tlie.obligation to make 
substantial or structural repairs and alterations to the Premises (including the Tenant's Work), 
regardless of, among other factors, the relationship of the cost of curative action to the Rent 
under this Lease, the length of the theµ.remajn:ing Term hereo(the relative benefit of the repairs 
to Tenant or City, the degree to which curative action may interfere with Tenant's use or 
enjoyment of the Premises, the likelihoo4 that the parties contemplated the particular 
requirement involved, or the relationship between the requirement involved and Tenant's 
particular use of the Premises. No occurrence or situation arising during the Term, nor any 
present or fu:ture requirement, whether foreseen or unforeseen, and however extraordinary, shall 
relieve Tenant of its obligations hereunder, nor give Tenant any right to terminate this Lease in 
whole or in part Qr to otherwise seek redress against City. Tenant waives any rights now or 
hereafter conferred upon it by any existing or future requirement to terminate this Lease, to 
receive any abatement, diminution, reduction or suspension of pa)rment of Rent, or to compel 
City to make any repairs to comply with any such requirement, on account of any such 
occurrence or situation. 

10. SIGNS AND ADVERTISING 

J'.enant may, at its own expense, install and operate necessary and appropriate 
identification signs on the ·Premises, subject to the approval of Director and the requirements of 

_j_9 



• the '_II Guide, including but not limited to, the approval of the number, size, height, location, 
color and general type and df;sign. Such approval shall be subject to revocation ~y Director at 
any time. Without express written consent of Director; Tenant shall not display any advertising, 
promotional, or informational pamphlets, circulars, brochures or similar materials. Without 
limiting the foregoing restrictions on advertising, in no event will there be permitted on the 
Premises any advertising of cigarettes or tobacco pr~ducts. 

11. PROMOTIONAL PROGRAM . 

11.l Promotional Program. City, at City's election, may conduct, or cause to be. 
conducted., an advertismg, promotional and public relations program for the general purpose of 
promoting th~ name and identity of the Airport and the concession business conducted in the 
Airport. If City elects to do so, City will determine in its sole discretion the composition and 
manner of implementation of that program, and Tenant must participate in promotions,· 
advertising and public rel~tions, and cause its Facilities manager to attend promotional program 
meetings. In such event, from and after the-Rent Co:oimencement Date (but prorated for any 
partial month), Tenant must pay to City, as a contribution to the cost of the promotional program, 
the Promotional Charge, in advance on the first (1st) day of each month during the Term. 

11.2 Promotional Charge. At City's option, the Promotional Charge may be increased 
from time to time such that the new Promotional Charge will equal: . 

Initial Promotional Charge . x Comparison Index 
Base Index. 

For purposes of the foregoing adjustment, the "Comparison Index" shall mean the Consumer 
Price Index published immediately prior to the adjustment date and the "Base Index'' shall mean 
the Consumer Price :µidex published immediately prior to the Effective Date. 

· 12. WAIVER; INDEMNITY; INSURANCE 
I 

12.1 Waiver. Tenant, on behalf ofitself and its assigns, waives its rights to recover 
from and releases and discharges City and all City Entities and their respective herrs, successors, 
personal representatives and assigns, from any and all Losses whether direct or indirect, kn.oWn. 
or unknown, foreseen or unforeseen, that may arise on account of or in any way connected with · 
(a) the physical or environmental condition of the Premises or any law or regulation applicable 
thereto, (b) any damage that may be suffered or sustained by Tenant or any person whosoever 
may at any time be using or occupying or visiting the Premises, or in or' about the Airport, or 
( c) any act or omission (whether negligent, non-negligent or otherwise) of Tenant or. any Tel;lant 
Entity, whether or not such Losses shall be caused in part by any act, omission or negligence of 
any of City, Commission, its members, or any officers, agents, and employees of each of them, 
and their successors and assigns (each, a "City Entity"), except if caused by the sole gross 
negligence or willful misconduct of City. In connection with the foregoing waiver, Tenant 
expressly waives the benefit of Section 1542 of the California Civil Code, which provides as 

· follows: "A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WfilCH THE . . . 
CREDITOR DOES NOT KNOW OR EXPECT TO EXIST IN HIS FAVOR AT THE TIME OF 
EXECUTING TIIB RELEASE, WHICH JF KNOWN TO HIM: MUST HA VE MATERIALLY 
AFFECTED THE SETTLEMENT WITH TIIB DEBTOR~-
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12.2 Indemnity. In addition to, and not in limitation of the foregoing, Tenant shall 
forever indemnify, defend, hold and save City and each City Entity free and harmless of, from 
and against any and all Losses caused fu. whole or in part by or arising out of (a) any act or 
omission of Tenant or any Tenant Entity, (b) Tenant's use of the .Premises or operations at the 
Airport, ( c) any event, action, or occurrence on the Premises; or ( d) any default by Tenant or any 
Tenant Entity hereunder, whether qr not Losses shall be caused in part by' any act, omission or 
negligence of City or any City Entity.' The foregoing indemnity shall not extend to any Loss 
caused by the sole gross negligep.ce or willful misconduct of City. 

12.3 ''Losses". For purposes hereof "Losses" shall mean any and all losses, liabilities, 
judgments, suits, claims, damages, costs and expenses (including reasonable attorneys' fees, 
investigation costs, remecj.iation costs, and court costs), of any kind or nature. 

12.4 Immediate Obligation to Defend. Tenant specifically acknowledges that.it has an 
immediate and independent obligation to defend City or the City Entity from any claim which is 
actually or potentially within the scope of the indemnity provision of this Section 12 qr any other 
indemnity provisio:o. under this Lease, even if such allegation is or may be groundless; fraudulent 
or false, and such obligation arises at the. time such claim 'is tendered to Tenant and continues .at 
all times thereafter. 

12.5 Notice. Without limiting the foregoing waiver and indemnity, each party hereto 
shall give to the other prompt and timely written notice of any Loss coming to its knowledge 
which in any way, directly or indiJ;ectly, contingently or otherwise, affects or might affect either, 
and each shall have the right to participate in the defense of the same to the extent ofits own 
interest. 

12.6 Irisurance. Tenant shall procure and maintain during the Term the following 
insurance: 

(a) Workers' Compensation Insurance with Employer's Liability limits not less 
· t~an. $1,000,000 each. accident. 

I 

(b) Comprehensive General Liability Insurance with limits not less than . · 
$1,000,000 each occurrence Combined Single Limit for Bodily Injury and Property Damage, 
induding Contractual Liability, Personal Injury, Products Liability and Completed Operations 
Coverages. · 

( c) Comprehensive Automobile Liability Insurance with limits not less than 
$2,000,000 each occurrence Combined Single Liinit for.Bodily Injury and Property Damage, · 
including Employer's non-ownership liability and hired auto coverages. 

( d) Property Insurance on an all risk form covering all Premises tenant 
improvements, fixtures, and equipment insuring against the perils of fire, lightning, extended 
coverage perils, vandalism and malicious mischief in the demised premises in an amount equal 
to the full replacement value of tenant improvements, .fixtures and equipment. 

( e) Business Interruption Insurance insurillg that the Base Rent will be paid to 
City for a period of at least one (1) year if Tenant is unable to operate its business at the . 
Premises. Said insurance shall also cover business interruptions due to failures or interruptions 
in telecommunications services, strikes, employee lockouts, riots, or other civil commotion. To 
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calculate Base Rent during any such interruption of business, the Gross Revenues for the 12-
nionth period immediately preceding the incident causing the business interruption shall be u5ed . 

.. . 

12. 7 Form of Policies. All inslirance required by Tenant hereunder shall be pursuant to 
policies in form and substance and issued by companies satisfactory to City and City's City 
Attorney. City may,. upon reasonable notice and reasonable grounds increase or change the 
reqllired insurance P.ereunder, in which event Tenant shall obtain such required insurance. 
Without limiting the generality of the foregoing, all Comprehensive General Liability Insurance, 
Comprehensive Automobile Liability Insurance, and Property Insurance policies shall be 
endorsed to provide the f<;>llowing: 

(a) Name as additional insured the City and County of San Francisco, the Airport 
CoII!lilission and its members, and all of the officers, agents, and employees of each of them 
(collectively, "Additional Insureds"); · 

. (b) That such policies are primary insurance to any other insuran~e available to 
the Additional Insureds, with respect to any claims arising out of this Lease,. an4 that insurance 
applies separateiy to each insured against whom claim is made or suit is brought. · 

( c) That the insurance company shall give thirty (30) days prior written notice to 
City of cancellation, non-renewal ·or reduction in coverage or limits, delivered to City at City's 
Insurance/Deposit Notice Address. 

12.8 Delivery of Policies or Certificates. Within five (5) days after Director's request, 
and in any event on or before the Commencement Date, Tenant shall provide to City copies of its 
insurance policies or certificates thereof evidencing the above insurance, at City's 

· Insurance/Deposit Notice Address. 
. .• 

12.9 Subrogation. Notwitb.stancµng anything to the contrary herein, Te.µant waives any 
right of recovery against City for any loss or damage to the extent the same is required to be 
covered by Tenant's insurance hereunder. Tenant sha:l} obtain from its insurer, if possible, a 
waiver of subrogation the insurer may have against City or any City Entity in connection with 
any Loss covered by Tenant's property insurance policy. 

13. DEPOSIT 

13.1 Form of Deposit. Within ten (10) days after the Director's request, Tenant will 
deliver to Director a security deposit (the "Deposif') in the Deposit Amount. Such Deposit shall 
be in the form of: (a) a bond payable to City, naming Citj as obligee, in the form attached as 
Exhibit C-1, and otherwise in form satisfactory to City's City Attorney, and issued by a surety 
company satisfactory to Director; or (b) a letter of cre9it naming City as beneficiary, in the form 
attached as Exhibit C-2, and otherwise in form satisfactory to City's City Attorney, issued by a 

· bank satisfactory to Director. City reserves the right to refuse to accept a Deposit which has an 
. . expiration date or eancellation or termination provision. 

13.2 Maintenance of Deposit. Tenant shall cause the Deposit to be increased from 
time to time such that at all times the Deposit is equal to one-half (1/2) the then current 
Minimum Annual Guarantee, all at Tenant's cost. Tenant shall cause the bond.or letter of c~edit 
to be kept in full force and effect d,uring tlie Term and any holdover period to ensure the faithful 



performance by Tenant of all covenants, terms, and conditions of this Lease, including payment 
of Rent If and to the extent city accepts a Deposit which has an expiration date or 
cancellation/termination provision, Tenant shall cause the surety company or bank issuing such 
bond or letter of credit to give Director notice in writing by registered mail at least forty-five ( 45) 
days prior to the expiration date of such bond or letter of credit of its intention not to renew or to 
.cancel or terminate said.bond or letter of credit. Tenant shall cause such bond or letter of credit 
to be renewed, extended, or replaced, at Tenant's so le cost, at least thirty (30) ·days before the 
expiration date or cancellation date of the bond or letter of credit, with another bond or letter of 
credit that complies with the requirements herein. If Tenant fails to do so, City may, without 
notice to Tenl').D.t, draw on the entirety of the Deposit and hold the proceeds thereof as security 
hereunder .. Tenant shall cause all notices to be given to City under this Section 13 to be given to 
City at City's Insurance/Deposit Notice Address. 

13.3. Alternative Forms of Deposit. Notwithstanding theforegoing, ifthe Deposit 
Amount (as increased from time to time) is less than the amount e~tablished by the Airport 
Commission in Airport Commission Resolution No. 90-0204, or successor resolution duly . 
adopted by the Airport Commission, then the Deposit may be in the form provided by sµch 
resolution. Tenant shall cause such Deposit to be increased· from time to time such that at all 
times the Deposit is equal to one-half (1/2) the then current Minimum Annual Guarantee, all at 
Tenant's cost. 

13.4 Use of Deposit· If Tenant fails to pay Rent or othenyise defaults with respect to 
any provision of this Lease, City may use, apply or retain all or any portion of the Deposit for the 
payment of Rent or other charge in default or for the payment of any other sum to which City 
may become ob.ligated. by reason of Tenant's default or to compensate City for any loss or 
damage which City may suffer thereby. If City so uses or applies all or.any portion of the 
Deposit, Tenant, withill ten (10) days after request therefor, shall deposit other security 
acceptable to Director with City in an amount sufficient to restore the Deposit to the full amount 
thereof, and Tenant's failure to do so shall be a breach of this Lease. City shall not be required 
to keep the Deposit or any proceeds thereof, as applicable, separate from its general accounts. 
Any proceeds of the Deposit 1s and will remain the sole· and separate property of City until 
actually repaid to Tenant, said sum not being earned by Tenant until all provisions precedent for 

· its paY:rnent to Tenant have been fulfilled.. If Tenant performs all of Tenant's obligations · 
hereunder, the Deposit, or the proceeds thereof, or so much thereof as has not theretofore been 
applied.by City, shall be returned., without payment of interest or other increment for its use, to 
Tenant (or, at City's option, to the last assignee, if any, of Tenant's interest hereunder) within 
s:i:Xty (60) days after the expiration of the Term, an.dafter Tenant has vacated the Premises, No 
trust relationship is created herein between City and Tenant with respect to the Deposit or any· 
proceeds thereof. 

. . 
13.5 Other Agreements. If Tenant defaults with respect tq any provision of any other 

agreement between City and Tenant, including the Other Agreements, City may use, apply or 
retain all or any portion of the Deposit for payment of any sum owing to City or to which City 
may become obligated by reason of Tenant's default or to compensate City for any loss or 
damage which City may suffer thereby. ·Likewise, if Tenant defaults with respect to any 
provision under this Lease, City may use, apply, or retain all or any portion of any deposit 
provided under any other agreement between City and Tenant, including the Other Agreements, 
for payment of any sum owing to City or to which City may become obligated by reason of 
Tenant's default or to compensate City for any loss or damage which City may suffer thereby. In 



the event the Deposit or any other deposit is so used, Tenant shall deposit other security 
acceptable to Director with City in an amount sufficient to restore the Deposit to the full amount 
thereof 

14. DAMAGE OR DESTRUCTION 

14.1 Partial Destruction of the Premises. 

(a) In the event the improvements on the Premises ~e damaged by any casualty 
which is required to be insured agairist pursuant to this Lease, then Tenant shall repair such 
damage as soon as reasonably possible, at its QWD. cost, and this Lease shall continue in full force 
and effect. 

-
(b) In the event such improvements are damaged by any casualty not covered 

under an insurance policy required to be maintained pursuant to this Lease, then City may, at 
City's option, either (i) repair such damage a8 soon as reasonably possible at City's expense, in 
which event this Lease shall continue in full force· and effect, or (ii) give written notice to Tenant 
within sixty (60) days after the date of occurrence of such dam.age of City's intention to 
t~nninate this L~ase. Such termination shall be effective as .of the date specified in such notice. 

( c) N otwitb.Stand.ing the foregoing, if such damage is caused by an act or 
omission to act of Tenant or a Tenant Entity, then Tenant shall repair such damage, promptly at 
its sole cost and expeil.se. 

(d) In the event City elects to terminate this Lease pursuant to this Section 14.1, 
Tenant shall have the right within ten (10) days after receipt of the required notice to notify City 
of Tenant's intention to repair such damage at Tenant's expense, without reimbursement from 
City, in which event this Lease shall continue in full force· and effect and Tenant shall proceed to 
make such repairs as soon as reasonably possible. If Tenant does not give such notice within the 
ten (10) day period, this Lease shall be terminated as of the date specified in Ciif s notice. City 
shall not be-required to repair any injury or damag~ by fire or other cause, or to make any . 
restoration or replacement of"any paneling, decorations, office fixtures, partitions, railings, 
ceilings, floor ~overing, equipmep.t, machinery or fixtures or any other improvements or property 
installed in the Premises by Tenant or at the direct or indirect expense of Tenant. Tenant shall be 
required to restore or replace same in the event of damage. · 

14.2 Total Destruction of Premises. If the improvements on the Premises are totally 
destroyed during the Term from any cause whether or not covered by the insurance required 
herein (including any destruction required by any authorized public authority)~ this Lease shall 
automatically terrninat~ as of the date of such total destruction. 

14.3 Partial Destruction of Terminal Building. If fifty percent (50%) or more of the 
Terminal Building shall be damaged or destroyed by an insured risk;· or if fifteen percent. (15%) 
or more of the Terminal Building shall be damaged or destroyed by an uninsured risk, 
notwithstanding that the Premises may be unaffected thereby, each of City and Tenant may elect 
to terminate this Lease by giving notice to the other within ninety (90) days from the date of 
occurrence of such damage or destruction, in which event the Term of this Lease shall expire on 
a mutually agreed upon date and Tenant shall thereupon surrender the Premises to City as 
required hereunder. 



. I 

14.4 Damage Near End of the Term. If during the last year of the Term the 
·improvements on the Pre~ses are partially destroyed or damaged, City may at City's optii;in 
terminate this Lease as of the date of occurrence of such damage by giving written notice to 
Tenant of City's election to do so within thirty (30) days after the date of occurrence of suc]l 

·damage. In the event City elects to terminate this Lease pursuant hereto, Tenant shall have the 
right within ten (10) days after receipt of the r~quired notice to notify City in writing of Tenant's 
intention to repair such damage at Tenant's expense, without reimbursement from City, in which 
event this Lease shall continue in full force and effect and Tenant shall proceed to make such 
repairs as soon as reasonab.ly possible. 

· · 14.5 No· Abatement ofRent; Tenant's Remedies. 

(a) If the Premises are partially destroyed or damaged, Tenant shall have no claim 
against City for any damage suffered by reason of any such damage, destruction, repair or 
restoration. Te-o.ant waives Califomia Civil Code Sections 1932(2) and 1933(4) providing for 
termination o:fhiring upon destruction of the thing hired. 

(b) In no event will Tenant be entitled to an abatement of Rent resulting from any 
damage, destruction, repair, or restoration described herein. 

15. DEFAULT; REMEDIES 
. . 

15.1 Event ofDefault. The occurrence of any on~ or more of the following events 
shall constitute a breach of this Lease and an ''Event of Default" he~eunder: 

. (a) Tenant shall fail duly and punctually to pay Rent, or to make any other 
payment required hereunder, when due to City, and such failure shall continue beyond the date 
specified in a written notice of such default from Director, which date shall be no earlier than the 
third (3rd ) day. after the effective .date of such notice. Notwithstanding the foregoing, in the · 

· event there occurs two {2) defaults in the payment of Rent or other payment during the Teffi:4 
thereafter Tenant shall not be entitled to, and City shall have no obligation to give, notice of any 
further defaults ill the payment of Rent or other payment. In such event, there shall be deemed to 
occur an ''Event of Default" imn;tediately upon Tenant's failure to duly and punctually pay Rent 
or other pay:nient hereunder; or · 

(b) Tenant shall become insolvent, or shall talce the benefit of any present or 
future in.solvency statute, or shall make a general assignment for the benefit of creditors, or file a 
voluntary petition ill bankruptcy, or a petition or answer seeking an arrangement for its 
reorganization, or the readjustment of its indebtedness under the federal bank;ruptcy laws, or 
under any other law or statute of .t.he United States or of any state thereof, or consent to the 
appointment of a receiyer, trustee, or liquidator of any or substantially all of it~ property; or 

( c) A petition under. any part of the federal bankruptcy 1aws, or an action under 
any present or future insolvency law or statute, shall be filed against Tenant and shall not be 
dismissed within thirty (30) days after the filing thereof; or . ' 

. (d) There shall occur a Transfer without the prior approval of the City; or 

(e) Tenant shall voluntarily abandon, desert or vacate the Premises; or 



(:t) Any lien shall be filed against the Premises as a result of any act or omission 
of Tenant, and shall not be discharged or contested by Tenant in good faith by proper legal 
proceedings within twenty (20) days after receipt of notice thereof by Tenant; or 

- . 

(g) Tenant shall fail to provide, maintain, increase, or replace, the Deposit as 
required herein; ·or 

(h) Tenant shall fail to obtain and maintain the insurance required hereunder, or 
provide copies of the policies or certificates to City as required herein; or 

(i) Tenant shall fail to keep, perform and observe e?-ch and every other promise, 
covenant and agreement set forth in this Lease, and such failure shall continue for a period of 
more than three (3) days after delivery by Directbr of a written notice of such failure (the "First 
Notice"); or if satisfaction of such obligation requires activity over a'period of time, if Tenant 
fails to commence the cure of such failure within three (3) days after receipt of the First Notice, 
or thereafter fails to diligently prosecute such cure, or fails to actually cause such cure within one 
hundred twenty (120) days after the giving of the First Notice; or 

G) Tenant shall use or give its permission to any person to use any portion of 
Airport or the Terminal Buildings used by Tenant under this Lease for any illegal pmpose, or 
any purpose not approved by Director; or ' 

(k) There shall occur a default under any other agreement between Tenant and 
City; including the Other Agreements, if any, and such default is not cured as may be' provided in 
such agreement; provided, however, that nothing herein iShall be deemed to imply that Tenant 
shall be entitled to additional notice or cure rights' with respect to such default other than as may 
be provided in such other agreement. 

( 
15.2 Statutory Notices. Notwithstanding anything to the contrary in this Section 15, 

· any written notice, other than as specifically set forth in this Section 15, required by any statute 
or law now or hereafter in force is hereby. waived by Tenant to the :fullest extent ayailable under 
law. Any notice given by City pursuant to Section 15.1 may be the notice required or permitted 
pursuant to Section 1161 et seq. of the California Code of Civil.Procedure or successor.statutes, 
and the provisions of this Lease will not require the giving of a notice in addition to the statutory 

·notice to tenninate this Lease and tenant's right to possession of the Premises. The periods 
specified in Section 15. l within which Tenant is permitted to cure any default following notice 
from City will run concurrently with any cure period provided by applicable laws. 

15.3 Remedies. Upon the occurrence and during the continuance of an Event of 
Default, City shall have the following rights and remedies in addition to all other ngb.ts and 
remedies available to City at law or in equity: 

(a) City shall have the rights and remedies provided by California Civil Code 
Section 1951.2 (damages on termination for breach), including the right to terminate Tenant's 
right to possession of the Premises. In the event this Lease is so terminated, City may recover 
from Tenant the following damages: 

(i) The "worth at the time of the award" of the unpaid Rent earned to the 
time of termination hereund~r; 
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(ii) The "worth at the time of the award" of the amount by which the unpaid 
Rent which would have been earned after termination until the time of 
award exceeds the amount of such rental loss that Tenant proves could be 
reasonably avoided; and 

(iii) ~e "worth at the time of the award" of the amount by which the unpaid 
Rent for the balance of the Term after the time of award exceeds the 
amount of such rental l9ss that Tenant proves could be reasonably 
avoided; and 

(iv) Any other amount necessary to compensate City for_all the detriment 
proximately caused by Tenant's failure to perform its obligations under 
this Le~e or which jn the ordinary course of things would be likely to 
result therefrom. 

For purposes of the foregoing, the "worth at the .time of award" of the a:m,ounts referred to in 
clauses (i) and (ii) above is computed by allowing interest at the lower of 18% per annum and the 
highest rate legally permitted under applicable law. The "worth at the time of award" of the 
amount referred to in clause (iii) above is computed by discoµnting such amount C!.t the discount 
rate of the Federal Reserve Bank of San Francisco at the time of award plus 1 % (one percent). 
Notwithstanding any other provisions .hereof, any efforts by City to mitigate damages caused by . 
Tenant's breach of this Lease shall not constitute a waiver of City's right to recover damages 
hereunder and shall not affect the rigp.t of City to indemnification pursuant to the provisions of 
Section 12 [Waiver; Indemnity; Insurance] hereof. For purposes of calculating City's damages 
comprismg Base Rent based on Gross Revenues, that amount ~I be computed by determining 
the highest Base Rent accrillng in any Lease Year during the immediately.preceding'three Lease 

, Years or such shorter period if the Term prior to termination was less than three Lease Years. 
Tenant agrees that Tenant's obligations under this Lease, including the payment of Base Rent, 
are independent. covenants and are not conditioned. on the covenants or warranties of City. 

(b) City sh.all have the right and remedy described in California Civil Code 
Section 1951.4. City may elect not to terminate this Lease and let this Lease continue, iii which 
case City may enforce all its rights and .remedies under this Lease, including the right to recover 
Rent as it becomes due under this Lease. Acts of maintenance or preservation or efforts to reiet 
the Premises or the appointment of a receiver upon the initiative of City to protect City's interest 
under this Lease shall not constitute a termination of Tenant's right ~o possession. 

(c) City shall hav~ the right and power, as attorney in fact for Tenant, to ep.ter' and 
to sublet the Premises, to collect rents from all subtenants and to provide.or arrange for the 
provisio~ of all services and fulfill all obligations of Tenant (as permitted in accordance with the 
terms ofthis Lease) and City is hereby authorized ori behalf of Tenant, but shall have absolutely 
no obligation, to provide SlJch services and fulfill such obligations and to incur all such expenses 
and costs as City deems necessary in connection therewith. Tenant shall be liable immediately to 
City for all costs and expenses City incurs in collecting such rents and arranging for or providing 
such services or fulfilling such obligations. c;ity is hereby authorized, but not obligated, to relet 
the Premises or any part thereof on behal~ of Tenant, to incur such exp~nses as may be necessary 
to effect a re let and make said relet for such term or terms, ·upon such conditions and at such · 
rental as City in its sole discretion may deem p;roper. Tenant shall be liable immediately to City 
for all reasonable costs City incurs in reletting the Premises required by the reletting, and other 
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costs. If City relets the Premises or any portion thereof, such reletting shall not relieve Tenant of 
any obligation hereunder, except that City shall apply the rent or other proceeds actually 
collected-by it as a· result of such reletting against any amounts due from Tenant hereunder to the 
extent tha.t such rent or other proceeds compensate City for the nonperformance of any obligation 
of Tf<nant h~reunder. Such payinents by Tenant shall be due at such times as are provided 
elsewhere in this Lease, and City need not wait until the termination ofthis Lease, by expiration 
of the Term hereof or otherwise, to rec.over them by legal action or in any other manner. City 
may execµte any lease made pursuant hereto in its own name, and the lessee thereunder shall b~ 
under no obligation to see to the application by City of any rent or other proceeds, nor shall 
Tenant have any right to collect any such rent or other proceeds. City shall not by any reentry or 
other act b.e deemed to have a~cepted any surrender by Tenant of the Premises or Tenant's 
interest therein, or be deemed to have otherwise terminated this Lease, or to have relieved Tenant 
of any obligation hereunder, unless City shail have giyen Tenant express written notice of City's 
election to do so as set forth herein. 

( d) City shall have the right to have a receiver appointed upon application by City 
to take possession of the Premises and to collect the reJ?.ts or profits therefrom and to exercise all 
other rights and remedies pursuant to this Section 15.3. · · 

(e) City shall have the right to enjoin, and any other remedy or right now or 
hereafter available to a landlord against a defaulting tenant under the laws of the State of 
California or the equitable powers of its courts, and not otherwise specifically reserved herein. 

(f) City may elect to terminate any other agreement between Tenant and City, 
jpcluding the Other Agreements, if any. 

15.4 City's Right to Perform.· All agreements and provisions to be per:fornied by 
Tenant.under any·of the terms of this Lease shall be at its sole cost and expense and without any 
abatement of Rent. If Tenant shall fail to make any payment or perform any act on its part to be 
performed hereunder and such failure shall contin1:J.e for ten (10) days after notice thereof by 
City~ City may, ·but shall not be obligated to do so, and w1thout waiving or n;:leasing Tenant fron;i 
any obligations of Tenarit, make any such payment or perform any such other act on Tenant's 
part to be made or perfornied as provided in this Lease. All sums so paid by City and all . 
necessary incidental costs shajl be deemed additional rent hereunder and shall be payable to City 
on demand, and City shall have (in addition to any other right or remedy of City) the same rights 
and remedies in the event of the nonpayment thereof by Tenant as in the case of default by 
Tenant in the payment of Rent. · 

15.5 Rights Related to Termination. In the event of any termination based on any 
breach of the covenants, terms and conditions contained in this Lease, City shall have the option 
at once and without further notice to Tenant to enter upon the Premises and take exclusive 
possession of same. City may remove or store any personal property located therein, at the sole 

. cost and expense of Tenant without City being liable to Tenant for damage or loss thereby 
sustained by Tenant. ·Upon such termination by City, all rights, powers and privileges of Tenant 
hereunder shall cease, and Tenap.t shall immepjately vacate any space occupied by it under this 
Lease, and Tenant shall have no claim of any kind \:\'.h8:tsoever against City or any City Entity by 
reason of such termination, or by reason of any act by City or any City Entity incidental or 
related thereto. In the event of the exercise by City of such option to terminate, Tenant"shall 
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have no right to or claim upon any improvements or the value thereof, which may have been 
previously installed by Tenant in or on the Premises. 

15.6 · Cumulative Rights. The exercise by City of any remedy provided in this Le_ase 
shall be cumulative and shall ill no way affect any other remedy.available to City under law m 
equity. 

15.7 Prepaym~nt As provided in Section 4.11 [Prepay Rent], if Tenant defa~lts in the 
payment of Rent, City may require prepayment of Rent. Such right shall be in addition to and 
not in lieu of any and all other rights hereunder, oi: at law or in equity. 

15.8 Fines. If Tenant d~faults under any of the Lease terms specified below, Director 
may elect to impose thy fines described below on the basis of per violation per day: 

Violation 

Violation o.f Premises Clause 

Violation of Use Section 

Failure to cause operations or Premises to comply with Laws 

Failure to submit required documents and reports, including Sales 
Reports 

Construction or Alterations without City approval 

Failure to make required repairs 

Unauthorized advertising or signage 

Failure to obtain/maintain insurance 

Failure to obtain or maintain Deposit 

Failure to abide by any other term in this Lease 

Sec~on 

1 

3· 

3. 

4.4, 4.5, and 
others 

7 

9 

10 

12 

13 

Fine 

$100 

$100 

$100 

$100 

$100 

$100 

$100 

$100 

$100 

$100 

. Director's right to impose the foregoing fines shall .be in addition to and not in lieu of any 
and all other rights hereunder, in the Airport Rul~s, or at law or in equity. City shall have no 
obligation to "Tenant to impose fines on or otherwise take action against any other tenant at the 
Airport. Such fines shall constitute "Additional Rent." 

15.9 City Lien. Tenant hereby grants to City a liep. upon and security interest in all 
fixtures, chatters and personal property cif every kind now or hereafter to be placed or installed in 
or on the Premis·es, and agrees that in the event of any default on the part of Tenant City has all 
the rights and remedies afforded the secured party by the chapter on "Default" of the Uniform 
Commercial Code in the state wherein the Premises are located on the date of this Lease and 
may, in connection therewith, also (a) enter on the Premises to assemble and take possession of 
th.e collateral, (b) require Tenant to assemble 1;b.e collateral and make its possession available to 
the City at the Premises, ( c) enter the Premises, render the collateral, if equipment, unusable and 
dispose of it in a manner provided by the Uniform Co:rµmercial Code on the Premises. Teri.ant 
agrees to execute such instruments as City may request to perfect such lien, and designates also 
Director his at_tomey-in-fact for purposes of executing such documents. 



15.10 Commencement of Legal Actions. Any legal action by City to enforce f!Il-Y 
obligation of Tenant or in the pursuit of any remedy hereunder shall be deemed timely filed if 
commenced at any time prior to one (1) year after'the expiration or termination of the Term 
hereof or prior to. the expiration of the statutory limitation period that would be applicable except 
for this Section 15.10, whichever period expires later. 

15.11 Waiver ofNotice. Except as otherwise expressly provided in, this Section 15, 
Tenant hereby expressly waives, so far as permitted by law, the service of any notice of intention 
to enter or re-enter provided for in any statute, or of the institution of legal proceedings to that 
end, and Tenant, for and on behalf of itself .and all persons claiming through or under Tenant, 
also waives any right of redemption or relief from forfeiture under California Code of Civil 
Procedure Sections 1174or1179, or under any other present or future law, if Tenant is evicted or 
City takes possession of the Premises by reason of any default by Tenant hereunder. 

l(j. .SURRENDER 

Tenant shall at the end of the Term surrender to City the Premises and all Alterations, 
additions and improvements thereto in the same condition as. when received, ordinary wear and 
tear and damage by fire, earthquake, act of God, or the elements excepted. Subject to City's 
right to require removal pursuant to Section 7 [Investments; Alterations] hereof, all Alterations 
and improvements :ipstalled in the Premises by Tenant (other than Tenant's trade fixtures), shall, 
without compensation to Tenant, then beco~e City's property free and clear of all claims to or 
against th.em by Tenant or any third person. In the event that Tenant shall fail to remove its 
personal property, including trade fixtures, on or before the Expiration Date, such personal 
property shall become City's property free and clear of all claims to or against them by Tenant or 
any third person. In such event, City shall not be responsible for any Losses related to such 
personal property, and City may sell or otherwis~ dispose of such personal property. . 

17. HAZARDOUS MATERIALS 

17.1 Definitions. AB used herein, the following terms shall have the meanings 
hereinafter set forth: 

(a) "Environmental Laws" shall mean any federal, state, local or administrative 
law, rule, regulation, order or requirement relating to industrial hygiene, environmental 
conditions or Hazardous Materials, whether now in effect or hereafter adopted, including the 
Comprehensive Environmental Response, Compensation and Liability Act of 1980, as amended 
(42 U.S.C. Sections 9601, et seq.), the Resources Conservation an:d Recovery Act of 1976 (42 
U.S.C. Section 9601, et filN.), the Clean Water Act (33 U.S.C. Section 1251, et seq.), the Safe 
Drinking Water Act (14 U.S.C. Section 401, et filN.), the Hazardous Materials Transportation 
Act (49 U.S.C. Section 1801, et seq.), the Toxic Substance Control Act (15 U.S.C. Section 2601, 
et seq.), the California Hazardous. Waste Control Law (California: Health and Safety Code 
Seetion 25100, et seq.), the Porter-Cologne Water Quality Control Act (California Water Code 
Section 13000, et seq.), and the Safe Drinking Water and Toxic Enforcement Act of 1986 
(California Health and Safety Code Section 25249.5, et seq. 

(b) "f(az~rdons Material" shall me.an any material that, because of its quantity, 
concentration or physical or chemical characteristics, is deemed by any federal, state or local 
governmental authority to p~se a present or potential hazard to human health or safety or to the 
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environment.· ''Hazardous Material" includes, without limitation, any material or subStance 
defined as a "hazardous substance," or "pollutant" or "contaminant" pursuant to. any 
Environmental Law; any asbestos and asbestos containing materials; petroleum, including crude 
oil or any fraction thereof: natural gas or natural gas liquids; and·any materials listed in the TI 
Guide. 

( c) "Release'' when used with respect to Hazardous Material shall include any 
actual or imminent spilling, leaking, pumping, pouring, emitting,· emptying, discharging, 

· injecting, escaping, leaching, dumping, or disposing into or inside the Building, or in, on, under 
or about the Property. 

( d) ''Pre-Existing Condition" means the existence of any Hazardous Materials 
on the Premises immediately prior to the Commencement Date. 

17.2 Tenant's Covenants. 

(a) Neither Tenant nor any Tenant Entity shall cause any Hazardous Material to 
be brought upon, kept, used, stored, generated. or disposed ofin, on or about the Premises or the 
Airport, or transported to or from the Premises or the Airport; provided that Tenant may use 
such substances as are customarily used in concession sales so long as such use is in compliance 
with all applicable Environmental Laws and the TI Guide. 

(b) Tenant shall handle Hazardous Materials discovered or introduced on the 
Premises during the Term in compliance with all Environmental Laws and the TI Guide. Tenant 
shall protect its employees and the general public in accordance with all Environmental Laws. 

( c) In the event Tenant becomes aware of the actual or possible Release of 
Hazardous Materials on the Premises or elsewhere on the Airport, Tenant shall promptly give 
notice of the same to City. Without limiting' the generality of the foregoing, Tenant shall give 
notice to City of any of the following: (i) notice of a Release of Hazardous Materials given by 
Tenant, any subtenant, or other occupant to any governmental or regulatory·agency; (ii) notice of 
a violation or potential or alleged violation of any Environmental Law received by Tenant, any 
subtenant, other occupant on the Premises from any governmental or regi.Ilatory agency; (iii) ari.y · 
inquiry, investigatio~ enforcement, cleanup, removal, other action that is instituted or ·threatened 
by a government or regulatory agency; (iv) any claim that is instituted or threatened by a third 
party against Tenant, any subtenant, or other occupant on the Premises that relates to Hazardous 
Materials; and (v) any notice of termination, expiration, or material amendment to any 
eJ;Ivironmental operating permit or license necessary for the use of the Premises. 

( d) At Director's request, Tenant shall provide information necessary for City to 
confirm tb,at Tenant.is complying with the foregoing ~ovenants. 

17.3 Enviromental Indemnity. Tenant shall indemnify, defend, and· hold harmless 
·City from and against any and all Losses arising during o.r after the Term as a result of or arising 
from: (a) a breach by Tenant ofits obligations contained in the preceding Section 17.2 [Tenant's 
Covenants], or (b) any Release of Hazardous Material from, in, on or about the Premises or the 
Airport cau5ed by the act or omission of Tenant or any Tenant Entity, or ( c) the existence of any 
Hazardous Materials on the Premises, except to the extent that Tenant can demonstrate that such 
Hazardous Materials constitutes a Pre-Existing Condition. 



e-
· 17.4 Environmental Audit Upon reasonable notice, Director shall have tlie right but 

not the obligation to conduct or cause to be conducted by a firm acceptable to.Director, an 
environmental audit or any other appropriate investigation of the Premises for possible 
environmental contamination. Such investigation may include environmental sampling and , 
eqnipment and facility testing, including the testing of secondary c·ontamination. No such testing 
or investigation shall limit Tenant's obligations hereunder or constitute a release ·of Tenant's 
obligations therefor .. Tenant shail pay all costs associated with said investigation in the event 
such investigation shall disclose any Hazardous Materials contarninatiop. as to which Tenant is 
liable hereunder. · · 

17.5 Closure Pennit. Prior to the termination or expiration of this Lease, Director shall 
have the right to require Tenant to filt< with the City an applicatiqn for a CloSu.re Permit for 
decontamination of the site and investigation and removal of all Hazardous MaterialS in 
compliance with the TI Guide, the Airport Ruies; and all Laws. The Closure Permit may require 
a plan for long-term care and surveillance of any contamination allowed to remain at the 
Premises or Airport property and an acknowledgment of responsibility and indemnification for 
·any and all Losses associated with any such contamination. Without limiting the foregoing 
provision, City reserves the right to require Tenant to, and in such event Tenant shall, at Tenant's 
·sole cost and expense, decontaminate the Premises and remove any Hazardous Materials 
discovered during the Term, except those Hazardous MaterialS which constitute Pre-Existing 
Conditions. Such removal shall be performed to the Director's reasonable satisfaction. . . 

18. El\1INENT DOMAIN 

-18.1 Definitions. For purposes of this Section 18, the follow.ing capitalized terms shall 
have the. following meanings: 

(a) "Award" means. all compensation, sums or value paid, awarded or received · 
for a Taking, whether pursuant to judgment, agreement, settlement or otherwise. 

(b) "Date of Taking" means. the earlier of: (a) the date upon which title to the 
portion of the Premises taken passes to and vests in the condemnor, and (b) the date on which 
Tenant is dispossessed 

(c) "Taking" means a taldng or damaging, including severance damage, by 
eminent domain, inverse .condemnation or for any public or quasi-public use under applipable 
Laws. A Taking may occur pursuant to the recording of a final order of condemnation, or by 
voluntary sale or conveyance in lieu of condemnation or in settlement of a condemnation action. 

18.2 General. If during the Term or during the period between the execution of this · 
Lease and the Commencement Date, any Taking of all or.any part of the Premises or any interest 
in this Lease occurs, the rights and obligations of the parties hereunder shall be determined 
pursuant to this Section 18. City an.a Tenant intend that the provisions hereof govern fully in the 
event of a Taking and accordingly, the Parties each hereby waives any right to terminate this 
Lease in whole. or in part under Sectjons 126~.120and1265.130 of the California Code of.Civil 
P:r:ocedure or under any similar Law now or hereafter in effect. 

18.3 Total Taking; Automatic Termination. If a total Taking of the Premises occurs, 
then this Lease shall terminate as of the Date of Taking. 
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18.4 Partial Taking; Election to Terminate. 

(a) If a Taking of any portion (but less than all) of the Premises occurs, then this 
Lease shall terminate in its entirety if all of the following exist: (a) the partial Talcing renders the 
remaining portion of the Premises untenantable or unsuitable for continued use by Tenant for the 
Permitted Use; (b) the condition rende~g the Premises untenantable or unsuitable either is not 
curable or is curable but City is unwilling or unable to cure such condition; and (c) City elects to 
terminate .. 

(b) If a partial Taldng of a material portion of the Terminal occurs, City shall 
have the right to tenllinate this Lease in its entirety. 

( c) City's elections to tep:nin.ate this Lease pursuant to this Section 18 shall be 
exercised by City's giving notice to Tenant on ·or before the date th.at is one hu:q.dred twenty 
(120) days after the Date of Taking, and thereafter this Lease shall terminate upon on the thirtieth 
(30th) day after such notice is given. · 

18.5 Tenant Monetary Obligations; Award. Upon te;rm:ination of this Lease pursuant to 
an election under Section 18.4 [Partial Talcing; Election to Terminate] above, then: (a) Tenant's 
obligation to pay Base Rent shall continue up u:htil the date of termi:riation, and thereafter shall 
cease, and (b) City shall be entitled to the entire Award in connection therewith (including any 
portion of the Award made for the value of the leasehold estate created by this Lease), and 
Tenant shall have no claim against City for the value of any unexpired term of this Lease, 
provided that Tenant may make a separate claim for compensation, and Tenant shall receive any 
Award made specifically to Tenant, for Tenant's relocation expenses or the interruption of or 
damage to Tenant's busiriess or damage to Tenant's personal.property. 

18.6 Partial Tak:llig; Continuation of Lease. If a partial Taking of the Premises occurs. 
and this Lease is not terminated in its entirety under Section 18 .4 [Partial Talcing; Election to 
Terminate] above, then this Lease shall terminate as to the portion of the Premises so .taken, but 
shall remain in full force and effect as to the portion not taken, and th© rights and obligations of 
the Partie~ shall be as follows: (a) the Minim.um. Annual Guarantee shall be adjusted by Director 
to reflect the Taking, and (b) City shall be entitled to the entire Award in conne~tion therewith 
(including, but not limited to, any portion of the Award made for the .value of the le~ehold estate 
created by this Lease). Tenant shall have no claim against City for the value of any unexpired 
Term of this Lease, provided that Tenant may make a separate ciaim. for compensation. Tenant 
shall retain any Award made specifically to Tenant for Tenant's relocation expenses or the 
interruption of or damage to Tenant's business or dam.age to Tenant's personal property. 

18.7 Temporary Takings. Notwithstanding anything to contrary in this Section, if a 
Taking occurs with respect to all or any part o~ the Premises for a limited. period of time not in 
excess of one hundred eighty (180) cons.ecutive days, this Lease shall remain unaffected thereby, 
and Tenant shall continue to pay Rent, and to perform all of the terms, conditions and covenants 
of this Lease. In the event of such temporary Taking, City shall be entitled to receive 'any 
Award. · 



19. CITY AND OTHER GOVERNMENTAL PROVISIONS 

19.1 MacBride Principles - Northern Ireland. Pursuant to San Francisco 
Administrative Code § 12.F .5, the City and County of San Francisco urges companies doing 
business in Northern Ireland to move towards resolving employment inequities, and encourages 
such companies to abide by th(l MacBride Principles. The City and County of San Francisco 
urges San Francisco compai;ries to do business with corporations that abide by the MacBride 
Principles. By signing below, the person executing this agreement on behalf of Tenant 
acknowledges that he or she has read and understood this section. 

19.2 Charter. The terms of this Lease shall be governed by and subject to the budget 
. and fiscal provisions of the Charter of the City and County of San Francisco. 

19.3 Tropical Hardwood and Virgin_ Redwood Ban. (a) Except as expressly permitted 
by the application of Sections 12I.3.b and 121.4.b of the San Francisco Administrative Code, 
neither Tenant nor any of its contractors shall use in the construction of any Alterations or · . 
otherwise in the performance of Uris Lease any items or materials which are tropical hardwoods, 
.or tropical hardwood products, virgin redwood or virgin redwood products;. (b) City and County 
of San Ftruicisco urges companies not to import, purchase, obtain or use for any purpose, any 
tfopical hardwood, tropical hardwood product, virgin redwood, or virgin redwood product. 

19.4 No Representations. Tenant acknowledges and agrees that neither City nor any 
person on behalf of City has made, and City hereby disclaims, any representations or warranties, 
express or implied, regarding th~ business venture proposed. by Tenant at the Airport, induding 
any statements relating to the potential success or profitability· of such venture. Tenant 
represents and warrants that it has made an independent investigation of all aspects of the 
business venture contemplated by this Lease and the Permitted Use. 

19.5 Effect of City Approvals. Notwithstanding anything to the contrary herein, 
Tenant acknowledges and agrees that City is entering into this Lease as a landowner, and not as ii: 
regulatory agency with police powers. Accordingly, any construction, alterations, or operations 
contemplated cir performed by Tenant heremider may require further authorization8, ·approvals, 
or perrrrits from governmental regulatory agencies, including the Airport's Quality Control 
Department. Nothing in this Lease shall limit Tenant's obligation to obtain such other 
authorizations; approvals, or permits. No inspection, review, or approval by. City pursuant to this 
Lease shall constitute the assumption of, nor be construed to impose, responsibility for the legal 
or other sufficiency of the matter inspected, reviewed, or approv~ In particular, but without 
limiting the generality of the foregoing, in approving plans and specifications for Alterations, 
City (a) is not warranting that the proposed plan or other action complies with applicable Laws, 
and (b) reserves its right to insist on full compliance in that regard even after its approval has 
been given or a permit has been issued. 

19.6 Limitation on Damages. Notwithstanding anything to the contrary herein, in no 
event will City or any City Entity be liable to Tenant or any Tenant Entity for any consequential, 
inci~ental, or special damages, or special damages, or lost revenues or lost profits. 

19. 7 Sponsor's Assurance Agreement. This Lease shall be subordinate and subject to 
the terms of any "Sponsor's Assurance Agreement" or any like agreement heretofore or 
hereinafter entered into by City and any agency of the United States of America. 
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19.8 Federal Nondiscrimination Regulations. 'fen~t understands and acknowledges 
that City h~ given to the United States of America, acting by and through the Federal Aviation 
Administration, certain assurances with respect to nondiscrimination, which have been required 
by Title VI of the Civil Rights Act of 1964, as effectuated by Title.49 of the Code of Federal 
Regulations, Subtitle A- Office of th~ Secretary ofTransportatiQn, Part 21, as ame:llded, as a 
condition precedent to the government making grants in aid to City for certain Airport programs 
and activities, and that City is required under said Regulations to include in every agreement or 
concession pursuant to which any person or persons other than. City, operates or has the right to 
operate any facility on the Airport providing services to the public, -µie following covenant, to 
which Tenant agrees as follows: .. Tenant in its operatiqn at and use of San Francisco 
International Airport, covenants that (1) no person on the grounds ofrace, color, or national 
origin shall be excluded from participation in, denied the benefits o±: or be otherwise subjected to 
discrimination in the use o~ said fa.Cilities; (2) that in the construction of any improvements on, 
over,.orunder such land and the furnishing ofseryices thereon, no person on the grounds of race, 
color, or national origin shall be excluded from participation in, denied the benefits o±: or 
otherwise be subjected to discrimination, and (3) that the grantee, licensee, pennittee, etc., shall 
use the Premises in compliance with all other reqllirements imposed by or pursuant to Title .49, 
Code of Federal Regulations, Subtitle A~ Office of the Secretary of Transportation, Part 21, 
Nondiscrimination in Fede~a~y-Assisted Programs Qf the Department of Transportation 

· E:ffectuations of Title VI of the Civil Rights Act of 1964, and as said regulations may be 
amended." 

19.9. Federal Affirmative Action Regulations. Tenant assures that it will undertake an 
affirmative action program as required by 14 CFR Part 152, Subpart E, to insure that no person 
shall on the grounds of race, creed, color, national origin, or sex be excluded from participating 
in any employment activities covered in 14 CFR Part 152, Subpart E. Tenant assures that no 
person shall be excluded on these grounds from participating in or receiving the services or 
benefits of any program or activity covered by this subpart. Tenant assures that it will requii:e 
that its covered sub-organizations provide assurances to Tenant that they similarly will undertake 
affirmative action programs and that they will require assurances from their sub-organizations, as 
required ·by 14 CFR Part 152, Subpart E, to the sam~ effect. . · 

19.10 · City's Nondiscrimination Ordinance. 

(a) In the performance of this agreement, Tenant agrees not .to discriminate 
against any employee, City and County employee working with Permittee, applicant for 

· employment Tenant, or against any person seeking accommodations, advantages, facilities, 
privileges, services, or membership in all business, social, or other establishments or . 
organizations operated by Tenant, on the basis of the fact or perception of a person's race, color, 
creed, religion, national origin, ancestry; age, height, weight, sex, sexual orientation, gender 
identity, domestic partner status, marital status, disability or Acquired Immune Deficiency 
Syndrome or HN status (AIDS/HN status), or association with members of such protected 
classes, or in retaliation for opposition to discrimination against such classes. 

(b) Tenant shall include in all subleases and otl;ler subcontracts relating to the 
PremiSes hereunder a non-discrimination clause in substantially the form of subsection (a) above. 
In addition, Tenant shall incorporate by reference in all subleases and other subcontracts the 
provisions of Sections 12B.2(a), 12B.2(c)-(k), and 12C.3 of the Sall. Francisco Administrative 
Code and shall require all subtenants and other subcontractors to comply with such provisions. 
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Tenant's failure to comply with the obligations in this subsection shall constitute a material 
breach of this Lease. 

. (c) Tenant does not as of the date of this Lease and will nor during the Term, in 
any of its operations in San Francisco, where the work is being performed for ·the City, or 
elsewhere within the United States, discriminate iri the provision of bereavement leave, family · 
medical leave, health benefits, membership or membership discounts, moving expenses, pension 
and retirement benefits or travel benefits, as well as any benefits other than the benefits specified 
above, between employees with domestic partners and employees with spouses, and/or between 
the domestic partners and spouses of such employees, where the domestic partnership has been 
registered with a governmental entity pursuant to state or local law authorizing .such registration, 
subject to the conditions set forth in Section 12B.2(b) of the San.Francisco Administrative Code. 

( d) Tenant hereby represents that prior to execution of this Lease (i) Tenant 
executed and submitted to the Human Rights Cqmmission of the City and County of San 
Francisco (the "HR.C") the "Chapter 12B Declaration: Nondiscrimination in Contracts and 
Benefits" form (Fonp. HRC-12B-101 )'', with supporting documentation, and (ii) the HRC 
approved such form. · 

(e) The provisions of Chapters 12B and 12C of the San Francisco Administrative 
Code relating to non-discrimination by parties contracting for the lease of City property are 
incorporated in this Section by reference and made a part of this Lease as though fully set forth 
herein. Tenant shall comply fully with and be bound by all of the provisions that apply to this 
Lease under such Chapters of the Administrative Code, including but not limited to the remedies 
provided in such Chapters. Without limiting the foregoing, Tenant understands that pursuant to 
Section 12B.2(h) of the San Francisco Administrative Code, a penalty of $50 for each person for 
each calendar day during which such person was discriminated against in violation of the 
provisions of this Lease may be assessed against Tenant and/or deducted from any payments due 
Tenant. 

19 .11 Conflict of Interest. Tenant states that it is familiar with the provisions· of Cify's 
Charter Section C8.105, and Section 87100 et seq. of the Government Code of the State of 
California and certifies that it k:pows of no facts in connection with. this Lea.Se which constitute a 
violation of said sections. It further certifies that it will make a complete disclpswe to Director, 
if necessary, of all facts within its reasonable knowledge bearing upon any possible interest, 
direct or indirect, which it believes a member nf Commission or other officer or employee of 
City pre5ently has or will have in this Lease pr in its performance. Willful failure of Tenant to 
make such disclosure, if any, .to Commission, shall constitute grounds for termination ofthls 
Lease. 

19.12 Prevailing Rates of Wage. Tenant shall abide by Airport Commission Policy 
No. 80-0031, requiring that Tenant pay generally prevailing rates of salaries, wages, and 
employee benefits, to its employees working at.San Francisco International Airport p:ursuant'to 
this Lease. , 

19.13 Declaration Regarding Airport Private Roads. Tenant hereby acknowledges and 
agrees that all roads existing at the date of execution hereof within th.e boUn.daries of the Airport, 
as shown on the current official Airport plan and as it may be revised, are the private property · 
and private roads of the City and County of San Francisco, with the exception of that portion of 



the old Bayshore Highway which runs through the southern limits of the City of South San 
Francisco and through the northern portion of the Airport to the intersection with the North 
Allport Road as shown on said Airport Plan, and with the exception of that portion of the North 
Allport Road which nins from the off and on ramps of the State Bayshore Freeway fo the 
intersection with said old Bayshore Highway as shown on said Airport Plan. It furthe.r 
acknowledges that any and all roads hereafter constructed or opened by City within the Airport 
boundaries will be the private properfy and road of City, unless othe:rWise designated by 
appropriate action. 

19 .14 No Relocation A_ssistance; Waiver of Claims. Tenant aclmowledges that it will 
not be a displaced person at the time this Lease is terminated or expires by its own terms, and 
Tenant fully releases, waives, and discharges forever any and alf claims or other Los~es, against 
and covenants not to sue City or any City Entity under any Laws, including any and all claims 
for relocation benefits or assistance from City under federal and· state relocation assistance laws. 
Without limiting Section 5 [Assignment or Subletting], Tenant .shall cause any Transferee to 
expressly waive entitlement to any and all relocation assistance and ben,efits in connection with 
this Lease. Tenant shall indemnify, defend, and hold harmless City for any and all Losses 
arising out of any relocation assistance or benefits payable to any Transferee. 

19.15 Drug-Free Workplace. Tenant acknowledges that pursuant to the Federal Drug­
Free Workplace Act of 1989, the unlawful manufacture, distribution, possession or use of a 
controlled substance is prohibited on City premises. Any violation of this prohibition by Tenant · · 
or any Tenant Entity shall constitute a default hereunder. 

19 .16 Compliance with Americans With Disabilities Act Tenant acknowledges that, 
pursuant to the ADA, programs, services and other activities·provided by a public entity, whether 
directly or through a contractor, must be accessible to the disabled public .. Tenant shall provide 
the services specified in this Lease in a manner that complies with the ADA and any and all other 

. applicable federal, state and local disability rights legislation. Tenant agree? not to discriminate 
against disabled p{frsons in the provision of services, benefits or activities provided tµlder this 
I:ease and further agrt?eS that any violation of this prohibition on the part of Tenant, its 
employees, age1~.ts or assigns shall constitute a material breach of this Lease. 

19 .17 Sunshine Ordinance. In accordance with. Section 67 .24( e) of the San Francisco 
Administrative Code, contracts, contractors' bids, leases, agreements, responses to Requests for 
Proposals, and all other records of communications between City and persons or finns seeking 
contracts will be open to inspection immediately after a contract has been awarded. Nothing in 
this provision requires· the disclosure of a private person's or organization's net worth or other 
proprietary financial data submitted for qualification for a contract, lease, agreement or other 
benefit until and :unless that person or organization is awarded the contract, lease, agreement or 
benefit. Information provided which is covered by this paragraph will be made available to the 

· public upon request. 

· 19.18 Tenant's Utilization ofMBE/WBE. As described in C9mmission Resolution 
No. 95-0136, the City's Board of Supervisors. has found that policies and programs that enhance 
the opportunities and entrepreneUrial skills oflocal minority owned and women o~ed 
businesses ("IVIBE/WBE") will best serve the public interest because the· growth and 
development of such businesses will have a significant positive impact on the economic health of 
the City and County of San Francisco and will serve to reduce racial tension in our community. 
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As described in. such resolution, the Commission desires to maximize the opportunities for 
San Francisco based :MBE/WBEs to obtain construction, architectural, and engineering work 

· with Airport tenants. Pursuant to the foregoing resolution, the Commission has adopted a 
Tenant Improvement Policy to maximize the contracting opportunities for local MBE!WBEs in 
tenant improvement work involving construction, architectural and engineering services at the 
Airport. In connection with any tenant improvement work hereunder that involves construction, 
architectural, and engineering services, (a) Airport staff will set recommended participation goals 
in the manner set forth in the San Francisco Administrative Code Chapter 12D.A.; and 
(b) Tenant will use its best efforts to utilize loGal. MBE!WBEs for the performance of such work 

19.19 Pesticide Prohibition. Tenant shall comply with the provisions of Seetion 39.9 of 
the San Francisco Administrative Code (the ".Pesticide Ordinance") which (i) protiibits the use 
of certain pesticides on City property, (ii) require the posting of certain notices and the 
maintenance of certain records regarding the pesticide usage, and (iii) require Tenant to submit 
to the Airport Director an integrated pest management {''IPM") plan that ( 1) lists, the extent 
reasonably possible, the types and estimated quantities of pesticides that Tenant may need to 

. apply to the City pr:operty during the term of this Lease, (b) describes the steps Tenant will make 
to meet the City's IPM Policy described in Section 39.1 of the Pesticide Ordinance, and 
( c) identifies, by name, title, address and telephone number, an individual to act as the T errant' s · 
primary IPM cont~.ct person with the City. Nothing herein.shall prevent Tenant, through the 
Airport Director, from seeking a determination from the Com.mission on the Enviromnent that it 
is exempt :from complying with certain provisions of the Pesticide Ordinance as provided in 
Section 39.8 there.of -

19 .20 First Source Hiring. Tenant shall comply with the San Francisco First Source 
Hiring Ordinance (Board of Supervisors Ordinance No. 264-98) in codp~ration wifu the Airport 
Commission Office of Employment and Community Partnerships pursuant to the First Source 
Hiring Agreement entered into between the Airport Com.mission and the Tenant concurrently 
herewith, and incorporated hereill by reference. · 

19 .21 Resource Efficiency Ordinance. With respect to operations and any construction 
activity, including renovation or remodeling on the Premises, Tenant shall comply with the City 
and County of San Francisco's Resource Efficiency Ordinance, Chapter 82 of the San Francisco 
Administrative Code, to the extent applicable. 

. ' 

19 .22 Employee Signature Authorization Ordin:ance: The City has adopted an Employee 
Signature Authorization Ordinance (Administrative Code §§23.60-23.56). This Ordinance 
requires employers of employees in hotel or restaurant projects on public property with more 
than fifty (50) employees, at the request of the labor union,- to enter in.to a "card check" 
agreemE'.ntwith a labor union regarding the preference of employees to be represented by a labor 
mrion to act as their exclusive bargaining representative. Pursuant to Resolution No. 99-0198, · 
adopted by the ~Commission on June 15, 1999, the Commission has extended the requirements of 
this Ordinance to all hotel or restaurant projects on the Airport, regardless of the number of 
employees. Tenant and Tenant's subtenants, if any, shall comply with the requirements of such 
Ordinance, as extended by the Commission policy, to the extent applicable to restaurant or hotel 
operations on the Airport. You may be contacted directly by a representative of Local 340 of the 

· Hotel Employees and Restaurant Employees Union regarding this matter. 



-
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19 .23 Requiring MIDimum Compensation. Tenant agrees t<;> comply fully with and be 
bound by all of the provisions of the Minimum Compensation Ordinance (MCO), as set forth ip. 
San Francisco Administrative Code Chapter 12P (Chapter 12P), including the remedies 
provided, and implementing. guidelines and rules. The provisions of Chapter 12P are 
incorporated herein by refererice and made a part of this Agreement as though fully set forth. 
The text of the MCO is available on the web at www.ci.sf.ca.us\MCO. ~apitalized terms used in 
this Section and not defined in this Agreement shall have the mecinings assigned to such terms in 
Chapter 12P. Consistent with the requirements of the MCO~ T enan~ agrees to all of the 
following: 

(a) For each hour worked by a Covered Employee dur4:tg a Pay Period on the 
property co:vered by this Agreement, Tenant shall provide to the Covered Employee no less than 
the Minimum Compensation as required by the MCO. 

. {b) Tenant shall not discharge, reduce in compensation, or otherwise discriminate 
against any employee for complaining to the City with r~gard to Tena:b.t' s compliance or 
anticipa~ed compliance with the requirements of the MCO, for opposing any practice. proscribed 
by the MCO, for participating in proceedings related to the MCO, or for seeking to assert or 
enforce any rights under the MCO by any lawful means. 

(c) Tenant understands and agrees that the failure to comply with the 
r:equirements of the MCO shall constitute a material breach by Tenant of the terms of this 
Agreement. The City, acting through the Contracting Department,.shall detennine whether such 
a breach has occurred. 

( d) ~ within 30 days after receiving written notice of a breach of this Agreement 
for violating the MCO, Tenant fails to cure such breach or, if such breach cannot reasonably be 
cured within such period of30 days, Tenant fails to commence efforts to cure within such period, 
or thereafter fails diligently to pursue such cure to completion, the City, acting through the 
Contracting Department, shall have the right to pursue the following rights or remedies and any 
rights or remedies available under applicable law: 

.(i) The right to charge Tenant an amount equal to the difference between the 
Millimum Compensation and any compensation actually provided to a 
Covered Employee, together with interest on such amount from the date 
payment was due at the maximum rate then permitted by law; 

(ii) The right to set off all or ap.y portion of the amount described in · 
Subsection (d)(l) of this Section against amounts due to Tenant under this 
Agreement; 

(iii) The right to terminate this Agreement in whofo or in part; 
• J 

(iv) In the event of a breacp. by Tenant of the covenant referred to in 
Subsection (b) of this Section, the right to seek reinstateµient of the 
employee or to obtain other appropriate equitable relief; and 

(v) The right to bar Ten.ant from entering into future contracts with the City 
for three (3) years. 
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(vi) Eac~ of the rights provided in this Subsection (d) shall be exercisable 
individually or in combination with any other rights or remedies available 
to the City. Any amounts realized by th.e City pursuant to this subsection 
shall be paid to the Covered Employee who failed to receive the required 
Minimum Compensation. 

( e) Tenant represents and warrants that it is 1}.ot an entity that was set up, or is. 
being used, for the purpose of evading the ip.tent of the MCO. · 

(f) Tenant shall keep itself informed of the cru;rent requirements of the MCO, 
including increases to the hourly gross compensation due Covered Employees under the MCO, 
and shall provide prompt written notice to all Covered Employees of any increases in 
compensation, as well as any written communications received by the Tenant from the City, 
which communications are marked to indicate that they are to be distributed to Covered 
Employees. · 

(g) Tenant shall provide reports to the City in accordance with any reporting 
standards promulgated by the City under the MCO, including reports on subtenants. 

-(h) Tenant shall provide the City with access to pertinent records after r:eceiving a 
written request from the City to do so and being provided at least :fiv~ (5) business days to 
respon4. 

(i) City may conduct random audits of Tenant. Random audits shall be (i) 
noticed in advance in writing; (ii) limited to ascertaining whether Covered Employees are paid at 
least the mjnimum compensation required by the MCO; (iii) accomplished through an 
examination of pertinent records at a mutually agreed upon time and location within ten (10) 
days of the written notice; and (iv) limited to one audit pf Tenant every two years for the 
duration of this Agreement. Nothing in this Agreement is intended to preclude the City from 
investigating any report of an alleged violation of the MCO. 

G) Any sublease entered into by Tenant and another party shall require that party 
to comply with the requirements of the MCO and shall <?ontain contractaal obligations 

· substantially the same as·those set forth in this Section. Tenant shall notify the Department of 
Administrative Services when it enters into such a sublease and shall certify to the Department of 
Administrative Services that it has notified the sub-tenant of the obligations under the MCO and 
has imposed the requirements of the MCO on the sub-tenant through "the provisions-of the 
subcontract. It is Tenant's obligation to. ensure that any sub-tenants of.anytier under this· 
Agreement comply with the requirements of the MCO. If any sub-tenant under this Agreement 
'fails to comply, City may pursue any of the remedies set forth in this Section against Tenant. 

(k) Any contract entered into by Tenant and another party to perform services on 
the property covered by this Lease shall require that party to comply with. the requirements of the 
MCO and shall contain contractual obligations substantially the same as those set forth in this 
Section. Tenant shall notify the Department of Administrative Services when it enters into such 
a contract and shall certify to the Department of Administrative Services that it has notified the 
contractor of the obligations under the MCO and has imposed the requirements of the MCO·on 
the contract.or through the provisions of the subcontract. It is Tenant's obligation to ensure that 
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any such contractors comply with the requirements of the MCO. If such a contractor fails to 
comply, City may pursue any of the remedies set forth in this Section against Tenant. 

·(1) Each Covered Employee is a third-party beneficiary with respect to the 
requirements of subsections (a) and (b) of this Section, and may pursue the following remedies in 
the event of a breach by Tenant of sribsections (a) and (b), but only after the.Covered Employee 
.has provided the notice, participated in the administrative review hearing, and waited the 21-day 
period required by the MCO. Tenant understands and agrees that if the Covered Emp~oyee 
prevails in such action, the Covered Employee may be awarded: (1) an amount equal to the 
difference between the Minimum Compensation and any compensation actually provided to the 
Covered Employee, together with interest on such amount from the date payr;nent was due at the 
maximum rate then permitted by law; (2) in the event of a breach by Tenant of subsections (a) or 
(b ), the right to seek reinstatement or to obtain other appropriate equitable relief; and (3) in the 
event that the Covered Employee is the prevailing party in any legal action or proceeding against 
Tenant arising from this Agreement, the right to obtain all costs and expenses, including 
reasonable attorney's fees and disbursements, ill.curred by the Covered Employee. Tenant also 
.understands th.at the MCO provides that if Tenant prevails in any·such action, Tenant may be 
awarded costs and expenses, including reasonable attorney's fees and disbursements, from the 
Covered Employee if the court determines that the Covered Employee's action was :frivolous, 
ve~atious or otherwise an act of bad faith. 

(m)If Tenant is exempt from the MCO when this Agreement is executed because 
the cumulative amount of agreements with this department for the fiscal year is less than $25,000 
($50,000 for nonprofits), but Tenant later enters into an agreement or agreements that cause 
Tenant to exceed that amount in a fiscal year, Tenant shall thereafter be required to ·comply with 
the MCO under this Agreement. This obligation arises on the effective date of the agreement 

. that causes the cumulative amount of agreements between the Tenant and this department to 
exceed $25,000 ($50,000 for nonprofits) in the fiscal year. 

19.24 Airport Intellectual Property. Purs.uant to Resolution No. 01-0118, adopted by the 
Airport Commission on April 18, 2001, the Airport Gommission affirmed that it will not tolerate 
the unauthorized use of its intellectual property, including tb.e SFO logo, CADD designs, and. 
copyrighted publications. All proposers, bidders, contractors, tenants, permittees, and others 
doing business with or at the Airport (including subcontractors and subtenants) may not use the 
Airport intellectual property, or any intellectual property confusingly similar to the Airport 
intellectual property, without the Airport Director's prior consent. 

19 .25 Requiring Health Benefits for Covered Employees. Unless exempt, Tenant agrees 
to comply fully with and be bound by all of the provision~ of the Health Care Accountability 
Ordinance (HCAO), as set forth in San Francisco Administrative Code Chapter 12Q (Chapter 
12Q), including the implementing regulations, as the same may be amended or updated from 
time to time. The provision.8 of Chapter 12Q are incorporated herein by reference and made a 
part of this Lease as though fully set forth herein. The text of the HCAO is currently available. 
on the web at http://www.amlegal.com/san:fran/viewcode.htm. Capitalized terms used in this 
Sectioff and not defined in this Lease shall I;i.ave the meanings assigned to such terms in Chapter 
12Q. 

(a) For each Covered Employee Tenan~ shall provide the applicable health benefit 
set forth in Section 12Q.3 of the HCAO. If Tenant chooses to offer the health plan option, such 
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health plan shall meet the minim.um standards set forth by the San Francisco Health 
Commission. 

(b) Notwithstanding the above, if Tenant meets the reqriirements of a "small 
business" as described in Section 12Q.3(d) of the HCAO, it shall have no obligation to comply 
with part (a) above. 

. (c) Tenant's failure to comply with the requirements of the HCAO shall 
constif:ute a material breach by Tenant of this Lease. If, within 30 days after receiving City? s 
written notice of a breach of this Lease for violating the HCAO, Tenant fails to cure such breach 
or, if such breach cannot reasonably be cured within such 30-day period, Tenant fails to 
commence efforts to cure within such period, or thereafter fails diligently to pursue such cure to 
completion, City shall have the remedies set forth in Section 12Q.5(f)(l-5). Each of these · 
remedies shall be exercisable individually or in combination with any other rights or remedies 
available to City. 

(d) Any Sublease or Contract regarding sefvices to be performed on the Premises 
entered irito by Tenant shall require the Subtenant or Contractor and Subcontractors, as 
applicable, to comply with the requirements of the HCAO and shall contain contractual 
obligq.ti.ons substantially the same as those set forth in this Section. Tenant shall notify the 
Purchasing Department when· it enters into such a Sublease or Contract and shall certify to the 
Purchasing Department that it has notified the Subtenant or Contractor of the obligations under. 
the HCAO and has imposed the requirements of the HCAO on the Subtenant or Contractor 
through written agreement with such Subtenant or Contractor. Tenant shall be responsible for 
ensuring compliance with the HCAO by each Subtenant, Contractor and Subcontractor 
performing services on the Premises. If any Subtenant, Contractor or Subcontractor fails to 
comply, City inay pursue the remedies set forth in this Section against Tenant based on the 
Subtenant's, Contractor's, or Subcontractor's failure to comply, provided that the Contracting 
Department has first provided Tenant with notice and an opportunity to cure the violation. 

( e) Tenant shall not discharge, reprimand, penalize, reduce the. compensation of: 
or otherwise discriminate against, any employee for notifying City of any issue relating to the 
HCAO, for opposing any.practic~ proscribed by the HCAO, for participating in any proceedings 
relate4 to the HCAO, or for seeking to assert or enforce any rights under the HCAO by any 
lawful means. · 

(£) Tenant represents and warrants that it is not an ~ntity that was set up, or is 
being used, for the purpose of evading the requirements of the.HCAO. 

(g) Tenant shall keep itself informed of the requirements of the HCAO, as they 
may change from time to time. 

(h) Upon request, Tenant shall provide reports to· City in accordance with any 
reporting standards promulgated by City under. the HCAO, including reports on Subtenants, 
Contractors, and Subcontractors. 

(i) Within five (5) business days after any request by City, Tenant shall provide 
City with access to pertinent records relating to any Tenant's compliance with the HCAO. In 
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addition, City and its agents may conduct random audits of Tenant at any time during the term of 
tl;ris Lease. Tenant agrees to cooperate with City in connection with any such audit. 

19.26 Notification of Limitations on Contributions .. 

(a) San Francisco Campaign and Governmental Conduct Code (the "Conduct 
Code") Section 3.700 et. seq., and San Francisco Ethics Commission Regulations 3.710(a)-1-
3. 730-1-, prohibit the public officials who approved this contract from receivmg (1) gifts, 
honoraria, emoluments or pecuniary henefits of a value in ex.cess of $50; (2) any employment for 
compensation; or (3) any campaign contributions for any elective office for a period of up to six 
years from individuals and entities who are "public benefit recipients" of the contract. Public , 
benefit r:ecipients .of the contract are: ( 1) the individual, corporation, :firm, pfiltnership, 
association, or other person or entity that is a party to the cc,mtract; (2) an individual or entity that 
has a direct 10% equity, or direct 10% participation, or direct 10% revenue interest in that party 
at the "time. the public benefit is awarded; or (3) an individual who is a trustee, dir~ctor, partner or 
officer of the contracting party at the time the public benefit is awarded. 

. (b) Tenant understands that any public official who approved this contract may 
nG>t accept campaign contributions, gifts, or future employment from Tenant except as proyided 
under the Conduct Code. Tenant agrees to notify any other individuals or entities that may be 
deemed "public benefit recipients" under the Conduct Code because of this contract. Upon 
:request, Tenant agrees to furnish, before this contract is entered into, such information as any 
public official approving this contract may require in order to ensure such official's compliance 
with the Conduct Code. Upon request, the City agrees to provide, before this contract is entered 

· into, Tenant with a list of public. officials who, under the Conduct Code, approved this contract. 
Failure of any public official who approved this contract to abide by the Conduct Code shall not 
constitute a breach by either tl;J.e City or Tenant of this contract. Notwithstanding $1.ything to the 
contrary in this co11tract, neither party ,shall have the right to terminate the contract due to any . 
failure by the other p~ to provide the inform~tion described in this paragraph. 

19.27 Worker Retention Policy. Tenant shall comply with the Commission's Worker 
Retention Policy as described in' Airport Commission Resolution No. 02-0123, as the same may · 
be amended from time to time. 

20. GENERAL PROVISIONS 

20. l Notices. Except as otherwise spe~ificallyprovided in this Lease, any notice, 
consent, request, demand, or other correspondence given under this Lease shall be in writing and 
given by delivering the notice in person or by commercial courier, or by sending it by first-class 
mail, certified mail, return receipt requested, or overnight courier, return receipt req~ested, .with 
postage prepaid, to: (a) Tenant at Tenant's Notice Address; or (b) City at City's Notice Address; 
or ( c) such other address as either Tenant o.r City may designate as its new address for such 
purpose by notice given to the other in accordance with this Section. Any notice hereunder shall 
be deeined to have been given and received and effective two (2) "days after the date when ·it is 
mailed, if sent by :first-clas~, certified mail, or;ie day after the date when it is mailed if sent by 
overnight courier, or upon the date per~onal delivery is made. For convenience of the parties, 
copies of notices may also be given be facsimile to the number set forth in the Surn:n;i.ary.or such 
other number as may be provided from time to time; however, neither party may give official or 
binding notice by facsimile. · 



20.2 · No hn.plied Waiver.' No failure by either party to insist upon the strict. 
performance of any oblig~tion ·of the. other party under this Lease or to exercise any right, power 
or remedy consequent upon a breach thereof shall constitute a waiver of any such breach or of 
such term, covenant or condition. No express written waiver of any default or the performance 
of any provision hereof shall affect any other default or performance, or cover any other period 
of time, other than the default, performance or period of time specified in such express waiver. 

20.3 Entire Agreement. The parties intend that this Lease (including all of the 
attached exhibits, which are made a part of this Lease) shall be the final expression of their 
agreement with respect to the subject matter hereof and may not be contradicted by evidenc~ of 
any prior or contemporaneous written or oral agreements or understandillgs. The parties :further 
intend that this Lease shall constitute the complete and exclusive statenient of its terms and th?-t 
no extrinsic evidence whatsoever (including prior drafts hereof and changes therefrom) may be 
ill.traduced in any judicial, administrative or other Legal proceeding involving this Lease. 

2_0.4. Amendments. Except as specifically provided her~in, neither this Lease nor any 
term or provisions hereof may be changed, waived, discharged or terminated, except by a written 
instnu,nent signed by the party against which the enforcement of the.change, waiver, discharge or 
t~ation is sought. · 

20.5 Interpretation of Lease. The captions preceding the articles and sections of this 
Lease and in. the table of contents have been inserted for conveni~nce of reference only an~ such' 
captions shall :in no way define or limit the scope or intent of any provision of this Lease·. This 
Lease has been negotiated at anu' s length and ·between persons sophisticated and knowledgeable 
in the matters dealt with herein and shall be interpreted to achieve the :intents and purposes of the 
pru:ties, without any presumption against the party responsible for drafting any part of this Lease. 
Provisions in this Lease relating to number of days shall be calendar days. Use of the word 
"including'' shall mean tiin.cluding, witho~t limitation." References to statutes, sections, 
ordinances or regulations are to be construed as including all statutory, ordinance, or regulatory 
provisions consolidating, amending, repiacing, succeeding or supplementing the statute, section, 
ordinance or regulation. Whenever the singular number is used in this Lease and when required 
by the context, the same includes the plural, the plural includes the singular, and the masculine · 
gender inc.ludes the feminine and neuter genders, and the word '"person" shall include 
corporation, partnership, firm, limited liability company, and association . 

. 20.6 Successors and Assigns .. Subject to the provisions of Section 5 [Assignment or 
SubfottingJ, the tenns, covenants and conditions contained in this Lease shall bind and inure to 
the benefit of Tenant and City and, except as otherwise provided herein, their personal 
representatives and successors and assigns. 

20. 7 No Third-Party Beneficiaries. There are no third-party beneficiaries to tliis Lease. 

20.8 No Joint Venture. It is expressly agreed that City is not, in any way or for any : 
purpose, a partner of Tenant in the conduct of Tenant's business or a member of a joint 
enterpri~e with Tenant, and does not assume any responsibility for Tenant's conduct or 
performance of this Lease. · · 

20.9 Brokers. Neither party has had any contact or dealings regarding the leasing of 
the Premises, or any communication in connection therewith, through any licensed.real estate 
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broker or other person who could claim a right to a cpmmission or finder's fee in connection 
with the lease contemplated herein. Jn the event that any broker or finder perfects a claini for il­
commission or :fiiider's fee based upon any such contact, dealings or communication, the party 
through whom the broker or finder makes his/her claim shall be responsible for such commission 
or fee and shall indemnify, defend, and hold harmless the other party from any and all Losses 
incurred by the indemnified party in defending against the same. The provisions of this Section. 
shall survive any termination or expiration of this Lease. , . 

20.10· Severability. If any provision of this Lease or the application thereof to any 
person, entity or circumstance shall, to any extent, be invali~ or unenforceable, the remainder of 
this Lease, or the application of such provision to persons, entities or .circumstances other than 
those as to which it is invalid or unenforceable, shall not be affected thereby, and each other 
provision of this Lease shall be valid and be e;nforceable to the full extent permitted by law .. 

20.11 . Governing Law. This Lease shall be construed and enforced in accordance with 
the laws of the State of California and the Charter of the City and County of San Francisco. 

20 .12 Attorneys' Fees. In the event that _either City or Tenant fails to perform any of its 
obligations under this Lease or in the event a dispute arises concerning the meaning or 
interpretation of any provision of this Lease, the defaulting party or the party not prevailing in 
such dispute, as the case may be, shall pay any and all costs and expenses incurred by the other 
party in enforcing or establishing its rights hereunder (whether or not such action is prosecuted to 
judgment), including, without limitation, court costs an~ reasonable attorneys' fees. For 
purposes of this Lease, reasonable fees of attorneys of City's Office of the City Attorney shall be 
ba5ed on the fees regularly charged by private attorneys with the equivalent number of years of 
experience in the subject matter area of the law for which the City Attorney's services were 
rendered who practice in the City of San Francisco in law finns with approximately the same 
number of.attorneys as employed by the Office of the City Attorney. Without limiting the · 
generality of the foregoing, Tenant shall also pay all costs and expenses incurred by City related 
to City's participation in or monitoring of any Tenant bankruptcy, insolvency, or similar 
proceeding involving creditors' rights generally and any proceeding ancillary thereto 

20.13 Cumulative Remedies. All rights and remedies of either party hereto set forth in 
this Lease shall be cumulative, except as may otherwise be provided hyrein. 

20.14 Time of Essence. Time is of the essence with respect to all provisions of this 
Lease in which a definite time for performance is specified. 

20.15 Reservations by City. City may (a) at any time, upon reasonable advance written 
or oral notice, enter the Premises to show the Premises to prospective tenants or other interested 
parties, to post notices of non-responsibility, to remeasure the Premises, to repair any part of the 
Premises or a~joining areas, to install equipment for adjoining areas, and for any other lawful 
purpose; (b) without advance notice, enter the Premises to conduct an environmental audit, 
operational audit, or general inspection, or in an emergency. City shall use reasonable efforts to 
minimize disruption in Tenant's business. Such entry shall not constitute a forcible ·or unlawful 
entry .into or a detainer of the Premises, or an 'eviction, actual or constructive of Tenant from the 
Premises. City reserves the exclusive right to use all areas of the Airport not comprising the 
Premises, and the exterior walls and roofs the Premises. City reserves the exclusive right to use 
such areas together with the right to install, maintain, use, repair, and replace pipes, ducts, 

. . 
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conduits, wires, columns, and structural elements serving other parts of the Airport in and 
through the Premises. This reservation in no way affects maintenance obligations impose;d in 
this· Lease. ' 

20.16 Survival of Indemnities. Expiration or termination of this Lease shall not affect . 
the right of either party to ·enforce any and all indemnities and representations and warranties 
given o.r made to the other. party under this Lease, nor shall it effect any provision of this Lease 
that expressly states it shall survive termination hereof. Each party hereto specifically 
acknowledges and agrees that, with respect to each of the indemnities contained in this Lease, 
the indemnitor has an immediate and independent obligation to defend the indemnitees from any 
claim which actually or potentially falls within the indemnity provision even if such allegation is 
or may be groundless, fraudulent or false, which obligation arises.at the time such claim is 
tendered to the indemnitorby the indemnitee. Further, Tenant's obligation to make payments to 
City in respect of accrued charges (including those which have not yet been billed) and to make 
repairs (including those relating to the retum of the Premises to City) which are accrued at the. 
expiration or earlier termination of this Lease shall survive the expiration or earlier tennination 
of this Lease~ 

20.17 Quiet Enjoyment and Title. Tenant, upon paying the Rent hereunder and 
performing the covenants hereof; shall peaceably and quietly have, hold and enjoy the Premises 
and all appurtenances during the full Term as against all persons or entities claiming by and 
through City. Tenant expressly acknowledges that Tenant's right to quiet possession of the 
Premises does not preclude City's right to make changes and additions to the Airport, including· 
th~ Premises, and to do work in the Premises as permitted by this Lease. 

. 20.18 No Right of Redemption. Tenant waives any right of redemption or reinstatement 
of Tenant under any present or future case law or statutory provision (:including Code of Civil 
Procedure Sections 473 and 1179 and Civil Code Section 3275) in the event Tenant is 
dispossessed from the Premises for any reason. This waiver applies to future statutes enacted in 
addition or in substitution to the statutes specified herein. · 

20.19 Accord and Satisfaction. The payment by Tenant or the receipt by'City of a lesser 
amount than the rent stipuiated in this Lease may be, at City's sole option, deemed to be on 
account of the earliest due stipulated rent, or deemed to be Qn account of rent owing for the 
current period only, notwithstanding any instructions by or on behalf of Tenant to the contrary, 
which instructions shall be null and void, and no endorsement or statement on any check or any 
letter accompanying any such check or payment will be deemed an accord and satisfaction, and 
City may accept such check or payment without prejudice to City's right to recover the balance 
of such rent or payment or pursue any other: remedy available in this Lease, at law or in 
otherwise, including possession of the Premises. Citj may accept any partial payment from 
Tenant without invalidation of any contractual notice required to be given herein (to the extent 
such contractual notice is reqliired) and without invalidation of any notice given or required to be 
given pursuant to applicable law. In such ~vent, if City shall :i;eceive any such partial payment 
after it shall have commenced an action against Tenant, City may amend its action as 
contemplat(fd by Section 1161.l(c) oftb.e California Civil Code to reflect any such partial 
payment, and no such payment shall limit any of City's rights to continue th~ action. 

20.20 Joint and Several Liability. The liabilities hereunder of the entities and/or 
person(s) comprising Tenant shall be joint and several. 
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20.21 Estoppel Statements. Within ten (10) days after request therefor by City, Tenant 
shall deliver, in recordable form, a an estoppel statement certifying that this Lease is in full force 
and effect; the date of Tenant's most recent payment of Rent, and that Tenant has no defenses or 
offsets outstanding, or stating those claimed, and any other information rea.5onably requested.. 
Failure to deliver said statement within the specified period shall be conclusive upon Tenant that: 
(i) this Lease is in full force and effect, without modification except as may be represented by . 
City; (ii) there are no uncured defaults m City's performance and Tenant has no right of offset, 
counterclaim or deduction against Rent hereunder; and (iii) no more th~ one month's Base Rent 
has been paid in advance. Notwithstanding the conclusiveness of Tenant's failure to deliver such 
statement, Tenant's failure shall constitute a breach of this Lease. 

20.22 Authority. If Tenant signs as a corporation, a liniited liability company, or a 
partnership, each of the persons executing this Le~e on behalf of Tenant does hereby covenant 
and warrant that Tenant is a duly authorized and existing entify, that Tenant has and is duly 
qualified to do business in California, that Tenant has full right and authority to enter into. this 
Lease, and that each and all of the persons signing on behalf of Tenant are authoriz~d to do so. 
Upon City's request, Tenant shall provide .City.evidence reasonably ~atisfactory to City 
confirming the foregoing representations and warranties. 

2023 Consents: If City is required to reasonably grant consent or approval, but does not 
do so, Teruint's sole and exclusive remedy is to ~eek specific performance and in no event will 
City be liable for any monetary damages. 

20.24 ·Options Personal. If and to the extent Tenant has an option to extend the Term of 
this Lease, such option is personal to the original Tenant and may be exercised only by the 
original Tenant while occupying the Premises who does so without the intent of thereafter 
making any Transfer, and ID"1Y not be exercised by or assigned, voluntarily or involuntarily, by or 
to any person or entity other than Tenant,, unless the foregoing prohibition is waived by Director. 
The optio:Ils, if any, herein granted to Tenant are not assignable separate and apart from this · 
Lease, nor may any option be separated from this Lease in any manner, either by reservation or 
otherwise. 

20.25 Counterparts. Thi.s Lease may be executed in. two or more counterparts, each of 
which shall be deemed an original, but all of which taken together shall constitute one and the 
same instniment. · 

Ill 
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IN WITNESS WEEREOF, the parties have executed this Lease as of the Effective Date. 

TENANT: · Emporio Rulli, Inc. 
a California Corporation . 

~:e:~~· 
. (type or print) 

Title: C ~() ~ \P cc::'S " c__\ --= ./'-.. L 

[signatories to also initial Summary) 

CITY: CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation, 

[signatories to also initial Summary] 

AUTHORIZED BY AIRPORT 
C01fMISSION 

· Resolutio · 
Adopted· 

---Tr--t~-~......__,.=--

Attest:. --'-~!.J-..Jc:::.IC='~~."""'-..::..:::...~-=-=-

·APPROVED AS TO FORM: 
DENNIS J. HERRERA, 
City Attorney 

GoFonnAugust2003 

acting by and through its Airport Commission 

Airport Director 

' I 
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LIST OF EXHIBITS 

EXHIBIT A- Description of Premises 

EXHIBIT B - Use and Operational Requirements 

· EXHIBIT C-1 - Form of Performance Bond 

EXHIBIT C-2-Form of Letter of Credit 

EXHIBIT D-Fonil of Annual Certificate 

EXHIBIT E - Work Letter 
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A total of 1 facility, comprising approximately 2,860 squaie feet of concession 
space located in Terminal 3 at the San Francisco International Airport, as 
described on the attached drawings, broken down as follows: 

B.F.2.109 
Terminal 

3 
App. Sg. Ft 

2,860 ,-' 

Exiniiit A 1 W I 

Food Court? 
No 



LOCATION F.2.109 
GENERAL NOTES: 

1. THIS EXHIBIT IS DIAGRAMMATIC. IT IS ONLY 
INTENDED FGR THE PURPOSE OF SHOWING THE 
LOCATION OF THE DEMISED PREMISES WITHIN 
THE PROJECT. IT DOES NOT PURPORT TO SHOW 
THE EXACT OR FINAL LOCATION OF THE . 
COLUMNS, WALLS OR OTHER ARCHITECTURAL, 
STRUCTURAL, MECHANICAL OR ELECTRICAL 
ELEMENTS. THE LANDLORD RESERVES THE 0· 
RIGHT TO ELIMINATE, TO ADD AND TO MAKE : 
CHANGES TO Tl-IE SIZE AND/OR LOCATIONS OF 1 1 
SUCH. ELEMENTS AS MAY BE REQUIRED FROM 
TIME TO TIME. 

2. EXPANSION JOINTS, RAINWATER LEADERS, . 
SPRINKLER RISERS AND OTHER LIVE UTILITIES 
MAY EXIST WITHIN THE DEMISED PREMISES. THE 
TENANT, THE TENANTS ARCHIT.ECT/ENGINEER 
TEAM AND Tl-IE TENANT'S CONTRACTOR HAYE 
COMPLETE AND TOTAL RESPONSIBILITY TO 
VERIFY ALL FIELD CONDITIONS AND DIMENSIONS, 
AND ALL UTILITY CONNECTION POINTS IN THE 
FIELD, BEFORE STARTING THE DESIGN, 
CONSTRUCTION DOCUMENTATION AND 
CONSTRUCTION WORK. THIS EXHIBIT IS FOR 

~REFERENCE ONLY; SEE LANDLORD'S. POINT OF 
O CONNECTION DRAWINGS. 
~ 

3. DIMENSIONS AND AREAS INDICATED FOR 
INDIVIDUAL PREMISES ARE MEASURED TO THE 
FOLLOWING: 
A) CENTERLINE OF DEMISING WALL BETWEEN 
TENANT PREMISES 
B) FACE OF DEMISING WALL BETWEEN TENANT 
& NON-TENANT PREMISES, AT TENANT SIDE 
C) INTERIOR FACE OF ALL INTERIOR WALLS 
D) FACE OF NEUTRAL PIERS AND, CONCOURSE 
WAL:.LS OR AS OTHERWISE INDICATED, AT 
CONCOURSE SIDE . 

4. CAD FILES OF LEASED OUTLINE DRAWINGS ARE 
AVAILABLE FROM THE LANDLORD FOR TENANT"S 
SPACE PLANNING PURPOSES. 

5. ALL DEMISING WALLS SHALL BE 1-HOUR FIRE 
RATED 

:lQIE: ALL DIMENSIONS ARE APPROXIMATE, 
TENANT SHALL VERIFY ALL DIMENSIONS 
IN FIELD PRIOR TO COMPLETIJ{r; TENANT 
IMPROVEMENT DOCUMENTS. 

SAN FRANCISCO INTERNATIONAL AIRPORT 
FOM ARCHITECTURE 

.D 

LIMIT OF 
SEATING 
AREA 

LEGEND: 

LEASE LINE 

0 
i 
j 

EXISTING WAU. '==== 
·•"EXISTING GLASS m 

WAU. 

LEASE AREA ~ 

CONCOURSE 

· AIRFIELD 

TERMINAL 3 
LOCATION 6 

LP#tR 

Scale: 1./B"= 1 '-0" 

2ND. FLOOR 
April 2003 
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EXHIBITB 
USE AND OPERATIONAL REQUIREMENTS 

1. GENERAL REQUIREMENTS: All food and beverage shall be sold on a non­
exclusiv~ basis, and Airport reserves the right to sen and to permit other Airport 
tenants to sell such food and beverage; All such items must be sold at retail. Tenant 
may not display, sell,.rent, or otherwise offer any food and beverage or other product 
that is inconsistent with the Permitted Use. 

2. REQUIRED CONCEPT: Tenant shall cause all aspects of its operations, including 
its tradedress, food and beverage products, menu, and prices to be consistent with the 
concept described on the attached. On or before the date the Delivery Date.for the. 
First Facility, Tenant shall submit to Director for Director's approval its proposed 
menu, including pricing. Provided that such menu is approved by Drrector, Tenant 
shall not make any changes (including changes to the pricing) without Director's prior 
consent. 

3. PROHIBITED MERCHANDISE AND FOOD AND BEVERAGE: Tenant 
understands and agrees that the following products or services are not included within the 
Permitted Use, without the prior written consent of D:irector, which consent may be granted or 
denied :in D:irector's absolute and sole discretion. 

(A) The sale or delivery of any duty free/in-bond merchandise; 

(B) Any and all sales from vending machines or other mechanical devices, including but 
not ·limited to such items as: cigarettes, candy, maps, coffee and soft drinks, 

. newspapers, stamps, insunmce policies, and dispensation of cash, money orders and 
checks; 

(C) .Any and all sales of meals, alcoholic beverages by the drink, and soft drinks, whether 
for immediate consumption or for public sale, with. the exception of the food and 
beverage items listed above; 

(D)Freshlypreparedpopcom or peanuts in the shell; 

(E) Souvenir items; provided, however, that, with Director's prior consent, Tenaiit shall be 
permitted to sell products which bear the logo of Tenant's operation or are directly 
related to Tenant's permitted concept; provided that such souvenir items shall not, in 
the aggregate, take up more than 10% of Tenant's operations ·space; 

(F) Any and all sales or rental of telecommunications equipment; and 

(G) Any and all $ales ·of phone cards. 
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Emporlo Rulli Grand Cafe 

Tenant shall at.all times operate under the nam!! .. Emporia Rulli Grand Cafe", unless 
otherwise approved by the Director. Tenant shall operate a first-class, high quality Italian 
Cafe with a full bar service, serving high quality Italian style dishes consistent in quality and 
pricing with other Emporia Rulli Cafes located in Larkspur and in San Francisco at Union 
Square and on Chestnut Street. Menu shall include antipast4 soup and sa1ads; pasta, panini 

· sandwiches along with other Italian style entrees, pastries and desserts including house made 
gelato. Menu will featm:.:e Emporia Rulli house roasted coffee. Tenant shafl serve sit-down 
customers with non-disposable plates,. cutlery (exc~pting table knives) glassware, and shall 
provide take-out items to customers in high-quality disposable packaging and cutlery. Sales 
shall be principally for on-site consumption, but Tenant may, with Director's prior cop.sent, 
cater provide'd that no alcoholic beverages are solq for off-premises consumption. 
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EXIDBIT C-1 . 
FORM OF PERFORMANCE BOND FOR AIRPORT LEASES/PERMITS 

____________ (Surety) 

· ICNOW ALL MEN BY TIIBSE PRESENT: 

That we, as Principal, and 
_______ __, a .corporation duly organized and existing under and by virtue of the 
laws of the State of as Surety, are held and finnly bound unto the City 
and County of San Francisco, acting by and through its Airport Commission, as Obligee, in 
the sum of Do liars ($ lawful money of the 
United States of America, to be paid to the City and County of San Francisco, acting by and 
through its Airport Commission, for which payment, well and truly to be made, we bind 
ourselves, our heirs, executors and successors, jointly and severally, firmly by these presents. 

. . 
WHEREAS, the Principal has entered into one or more leases, permits, or agreements 

with the City and County of San Francisco, Airport Commission (collectively, the 
''Agreements"). 

NOW, TIIBREFORE, the condition of this obligation is such that if the Principal shall 
perform all terms of the Agreements (which by reference are made a part hereof), including 
the payment of rent or fees, in accordance with the terms of such Agreements, then this 
.obligation shall be null and void, otherwise to remain in full force and effect; and shall be 
·effective ---------

This bond :r:nay be called upon by Obligee by a notice sent to the Surety in person or 
by registered m.ail, overnight mail, overnight courier service, or other courier service sent to 
our offices at: 

~-~~~~---~~--~---~ 

Any such call by Obligee shall include a statement signed by the Airport Director of 
the Airport Commission of the City and County of San Francisco, or his/her designee, to the 
effect that any of the following events has occurred or is continuing: 

a) Principal has defaulted under one or more of the Agreements; or 

b) Principal has become insolvent, or has taken the benefit of any present or future 
insoJvency statute, or has made a general assignment for the benefit of creditors, . 
or has filed a voluntary petition in bankruptcy, or a petition or answer seeking 
an arrangement for its reorganization, or the readjustment of its indebtectness 
under the federal bankfuptcy laws, or under any other law or statute of the 
United States or any state thereof, or any jurisdiction available to Principal, or 
has consented.to the appointment of a receiver, trustee, or liquidator of any or 
substantially all of its property; or 

c) ·A petition .under any of the federal bankruptcy laws or an action under any 
present or future insolvency law or statute has been filed against Principal; or 



d). This bond is cancelled, tenninated, or not renewed, and City has not received an 
acceptable replacement letter of credit or bond at least thirty (30) days prior to 
the cancellation, termination, or expiration date. 

We shall honor and pay on suclf. call within ten (10) days after receipt. 

We shall give you, notice in writing by registered mail at least forty-five ( 45) days 
prior to the cancellation date, tennination date or expiration date of this bond, if any is stated, 
of our :intention to cancel, tenninate, or non-renew this bond.· In the event we fail to give such 
notice promptly, tlien this bond shall be deemed renewed for an additional one-year period. · 
All notices to Obligee shall be given to: San FraQ.cisco International Airport, Termjnal 2, 4th 
Floor, PO Box 8097, San Francisco, CA 94128, Att'n: Concessions, Development & 
Management, or such other address as Obligee shall give you. 

Signed, sealed and dated this _______ · day of ______ _ 

Principal: By: 
Title: 
Seal: 

. Surety By: 
Company: Title: 

Seal: 

(Attach Notary Public Certificate an4 Attorney-in-Fact form) 
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EXHIBITC-2 
FORM OF LETTER OF CREDIT FOR AIRPORT LEASES/PERMITS 

Date _________ _ 

Irrevocable Letter of Credit No. _______ _ 

Airport Commission 
City and County of San Francisco 
Att'n: Deputy Director, Business & Finance 
San Francisco International .tµrport 
International Terminal, No. Should.er Bldg., 5!F 
PO Box 8097 
San Francisco, CA 94128 

Ladies and Gentlemen: 

We hereby establish an irrevocable letter of credit in your favor in the amount of 
-----------· ____ United States Dollars (US$ ______ ~ 
for the aqcount of ("Account Party''), available by your draft 
at sight, when accompanied by the following document: 

A statement signed by the Aii;port Director of the Airport.Commission of the City and 
County of San Francisco, or bis/her designee, to the effect that any of the following events 
. has occurred or is continuing: 

e) Account Party has defaulted under the [insert name of Lease/Permit] with the 
City and County of San Francisco,· acting by and through its Airport Commission 
at San Francisco International Airport; or 

f) Account Party has become insolvent, or has taken the bene:6.t of any present or 
future insolyency statute~ or has made a general assignment for the benefit of 
creditors, or has filed a voluntary petition in bankruptcy, or a petition or answer 
seeking an arrangement for its reorganization, or the readjustment of its 
indeb~edness under the federal bankruptcy laws, or und.er any other law or statute 
of the United States or any state thereof: or any jurisdiction available to Account 

. Party, or has consented to the appointment of a receiver, trustee, or" liquidator of 
any or substantially all of its property~ or · 

g) A petition under any of the federal bankruptcy laws or an action under any present 
or future insolvency law or statute has been filed against Account Party; or 

h) This letter of credit is cancelled or not renewed, and City has not received an 
acceptable replacement letter of credit or bond at least thirty (30) days prior to the 
cancellation or expiration date. 
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. . 
Drafts drawn under and in compliance with the terms .of this letter of credit will be duly 

honored by us upon presentation and delivery of the statement specified above. Partial draws are 
permitted. Such drafts may be presented in person or by registered mail, overnight mail, , 
overnight courier service, or other courier service sent to our offices at: 

We shall give you ri.otice in writing by registered mail at least forty-five ( 45) days prior to 
the cancellation date or expiration date of this letter of credit, if any is stated, of our intention to · 
cancel or non-renew this letter of credit. In the event we fail to give such notice promptly, then 
this letter of credit shall be deemed renewed for an additional ·one-year period. All notices to you 
shall be given to: San Francisco International Airport, Terminal 2, 4th Floor, PO Box 8097; San · 
Francisco, CA 94128, Att'n: Concessions, Development & Management, or such other address 
as O:bligee shall give you. · 

· Sincerely, 
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EXHIBITD 

FORM OF ANNUAL CERTIFICATE 
. . 

INSTRUCTION: TO BE COMPLETED AND SUBMITTED BY TENANT ANNUALLY 
WITH TENANT'S SUBMISSION OF THE ANNUAL REPORT . . 

Tenant: 

Le~e Reference Number: _____________________ _ 

Date: 
--~----------~---------------

. Capitalized terms not defined in this c·ertificate shall have the meanings given them in the 
above-referenced Lease. · 

Tenant hereby certifies as follows: 

L· The undersigned is an authorized representative of Tenant, and is familiar: with the 
information submitted in the Annual Report, Tenant's operations, and this Certificate. · 

2. ·There have been no assignments, subleases, transfers of the Lease, except as follows: 

3. There have been no assignments,, sales, or other transfers of, or any en~umbn;nce or 
pledge on, any interest in Tenant (e.g., shares, partnership interest, LLC membership 
interest), except as follows: ______ · ------------

4. Tenant has in place all insilrance required by the Lease. 

5. Tena:o.t h~ in place the Deposit required by the Lease. 

6. To the best of Tenant's knowledge, there has occurred no default, or any act or omission 
that with the passage of time would become a default, under the Lease. 

. I 

7. (Applicable only ifTeriant was a Disadvantaged Business Enterprise or Local Business. at 
the time the Lease was awarded to Tenant): Tenant is still a Disadvantaged.Business 
Enterprise and/or a Local Business, as applicable. 

Teniµit: 

By: _______________ _ 
Name: ---------------

(type or print) 
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San F~nd!lnt~~ational Airport Tenant Work Letter 
Domestic Food & Beverage Development Program 

Tenant Work Letter 
Table of Contents · 
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B. Building Systems: 
1. Terminal 1 

· a) Electrical 
b) Telecommunications & Data 
c) Cable Television 
d) Fire Alarm 
e) Domestic Water 
f) Sanitary Sewer 
g) Natural Gas 
h) Fire Sprinkler Supply 
i) HV AC Systems & Controls 

2. ·Terminal 3 
a) Electrical 
b) Telecommunications & Data 
c) Cable Television 
d) Fire Alarm 
e) ·Domestic Water 
f) Sanitary Sewer 
g) Natural Gas 
h) Fire Sprinkler Supply 
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, ~an Franciscu Int~rnational Airport Tenant Work .. tter 
Domestic Food & Beverage Development Program 

B. Summary ofTenant's Work: 
i.· General 
2. Design, Engineering, Plans and Approvals 
3. Tenant Verification of Existing Conditions 

(!5J Construction Security Deposit 
5. Barricades . 
6. Demolition, Cutting, Patching and Fireproofing 
7. Interior Partitions and Assemblies 

· 8. Doors & Hardware 
9. Ceilings and Access Doors 
10. Floor Finishes 
11. Storefronts and Signage 
12. Furniture, Fixtures and Equipment 
·13. Plumbing 
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15. HV AC System and Controls 
16. Grease Exhaust System . 
17. Electrical Distribution and Lighting 
18. Teletommunieation and Data Distribution and Equipment 

Part 3. Tenant Design 
A. Design Criteria and Standards 

B. Design and Permitting Process 

Exhibit A -'Store Front Design Criteria 
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San Franc.International Air.port tenant Worli Letter 
Domestic Food. & Beverage Development Program 

A. Governing Codes 
All Construction work performed at the San Francisco International Airport shall 
comply with the requirements of 2001 Edition of the California Code Regulations 
(CCR). Title 24. as detailed in th~ attached Airport Commission. San Francisco 
International Airport. City and County of San Francisco Memorandum dated 
December 10. 2002. The work must also comply v.ith ¢e requirements of the 
San Francisco International Airport Tenant Improvement Guide tTIG}. a 
supplemental Airport Code governing some aspects of Tenant Construction and 
the California Uniform Retail Food Facilities Law (CURFFLl. · 

The San Francisco International Airport Commission's Bureau of Building 
Inspection and Code Enforcement (BICE) provides Permining and Inspections . 
services for building code issues and the San Mateo County Environmental 
Health Department provides permitting and inspection services for food service 
requirements. 
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June 25. 2003 

114 



TO: 

AIRPORT COMMISSION 
. SAN FRANCISCO INTERNATIONAL AIRPORT 

CITY AND COUNTY OF SAN FRANCISCO 

lYIEMORANDUM 

Senior and Management Staff DATE: December 10, 2002 

FROM: ·· Ernie Eavis / >Z' -
1 

-

Deputy Airpo~re~~Y--- · -.._ 

SUBJECT: Code Compliance Criteria 

Effective January 1, 2003, the Building Inspection and Code Enforcement will be using 
the 2001 Edi1ion of the California Code ofRegul?-tions (CCR), Title 24 for all plan 
reviews. 

All plans submitted for Airport Building Permit on January l, 2003 or after must comply 
with the following codes: 

Part 1 Building Standards Administrative Code 
P,art 2 California Building Code, Volumes 1, 2 and 2B 
Part 3 California Electrical Code 
Part 4 California Mechanical Code 
Part 5 California Plumbing Code 
Part 6 California Energy· Code 
Part 7 California Elevaror Safety Construction Code 
Part 8 California Historical Building Code 
Part 9 California Fire Code 
Part 10 California Code for Building Conservatjon 
Part 12 California Reference Standard Code 

~fyou have any questions, please call Mr. Peter Acton at 821-7865 or me at 821-7747. 

cc: Capt. Thomas Harvey - Fire Marshal 
FOM Project Managers 
BDC Project Managers 
BICE Staff 
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San·Franc~s o International Airport Tenant WorR~tter 
Domestic Food & Beverage Development Program 

This Work Letter is attached to and be~omes part. of the Lease by and bet\Veen the Tenant 
and the City and County of San Frandsco working by and through its Airport 
Commission ("·City .. or .. Airport .. ). definitions herein shall have the meanings given them 
in the Lease. 

Part 1. General Information 
B. Building Systems 

1. Terminal 1 
a} Electrical. The single point of connection electrical sen·ice 

characteristics for each facility shall be rated at 277/480 Volt. 3 phase . ..J. 

wire originating at the Tenant metering switchboards. 

b) Telecommunications & Data. Telecommunication and data signals 
originate in Airport telephone wiring closets and/or rooms located 
throughout the Terminal. A.mong·the services supported by the Airport"s 
Information Technology and Telecommunication Department (ITT) are: 

I. Switched voice/data services through the Airport A va)·a PBX 
Telecommunications System \\"ith the follov.ing features available: 

o Digital and analog services 
o Local and long-distance services 
o Voice mail 
o Intra-campus 5 digit dialing 
o ·Customizable PBX features 
o Audio-conferencing 
o Video-conferencirlg 

ii. Wireless High Fidelity Internet (Wi-Fi) services. 

a) Community Access Television System (CATV). There is no 
infrastructure to support CA TV at this time. 

b) Fire Alarm. Terminal 1 including Boarding Areas Band C have a Fire 
· Alarm system consisting of Fire Alarm Control Panels (F ACP ). activation 
devices including smoke det~ctors. heat detectors, duct detectors. flow 
switches and pull stations as well as annunciation devices including 
strobes and speaker/strobes interlinked with the Airports Public Address 
System. ' 

c) Domestic Water. Potable water is available thro.ughout Terminal 1 . 
including Boarding Areas'B and C primarily through overhead piping. 

d) Sanitary Sewer. Sanitary Sewer is avail11ble throughout T enninal 1 
including Boarding Areas Band C. In selected areas a food service 
intercepted waste line is.also available. 
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San Francis o International Airport.Tenant Wori!etter 
Domestic Food & Beverage Development Program 

e) Natural Gas. There is a nattiral gas distribution system to selected 
locations throughout Terminal 1 including Boarding iueas B and C 
designed to support up to 1.500.000 btulhr at 0.25 psig. The natural gas 
system operates ·at r water column or 0.25 psig pressure at the meter 
outlet. 

f) Fire Sprinkler Supply. Terminal 1 including Boarding Areas B.and C 
have a "wet type'· Fire Sprinkler System complying the requirements of 

. the Undervvriters Laboratory. Factory Mutual and the Airport Fire 
Marshall. 

g) HVAC Systems & Controls. Terminal 1 including Boarding Areas B 
and C is serviced by a central heating. ventilation and air conditioning 
(HV ~C) system. The system is a constant volume. dual ducted {supply air. 
and return air) with 55° conditioned air fed from multiple air handlers. 
The system allowance for population density is 1 cfm ±per square feet. 
Hot Water piping is available for re-heat coils at temperatures frorn.·160° 
to 180°f. 

2. Terminal 3 
a) Electrical. The single point of connection electrical service 

characteristics for each facility shall be rated at 277/480 Volt. 3 phase. 4 
wire 'originating at the Tenant metering switchboards. 

~) Telecommunications & Data. Teleco:r:iununication and data si2:nals 
onginate in Airport Telephone wiring closets and/or rooms located 
throughout the Terminal. Among the services supported by the Airport· s 
Information Technology and Telecommunication Department (ITT) are: 

1. Switched voice/data services through the Airport Avaya PBX 
. Telecommunications System with the foliowing feanires available: 

o Digiral and analog seIYices 

o Local and long-distance services 
o Voice mail 
o Intra-campus 5 digit dialing 
o Customizable PBX features 
o Audio-confe.rencing 
o Video-conferencing 

n. Wireless High Fidelity Internet (Wi-Fi) services. 

c) Community Access Television System (CATV). There is no 
infrastructure to supp~rt CA TV at this tiine. 
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San Francis,Internatio.nal Airport Tenant Wori!etter 
Domestic Food· & Beverage Development Program 

d) Fire Alarm. 1 errninal 3 including Boarding Areas E and F have .a Fire 
Alarm system consisting of Fire Alal-m Control Panels (F ACP). acti\•ation 
devices inc\uding smoke det~ctors. heat detectors. duct detectors. flow 
switches and pull stations as well as annunciation deYices including 
strobes and speaker/strobes imerlinked v.:-ith the Airpons Public Ad~ess 
System. 

e) Domestic Water. Potable water is available throughout Tem1inal 3 
including Boarding Areas E and F primarily through overhead piping. 

f) Sanitary Sewer. Sanitary Sewer is available throughout Terminal 3 
including Boarding Areas E and F. In selected areas a food service 
intercepted waste line is also available . 

. g) · Natural Gas. There is a natural gas distribution system to selected 
locations throughout Terminal 3 including Boarding Areas E and F 
designed to support up to 1.500.000 btu/hr at 0.25 psig. The natural gas 
system operates at ,T water column or 0.25 psig pressure..at the meter 
outlet. 

h) Fire Sprinkler Supply~ Terminal 3 including Boarding Areas E and F 
have a "wet type·· Fire Sprinkler System complying the requirements of 
the Undern'Iiters Laboratory. Factory Mutual and the Airport Fire 
Marshall. . 

i) HVAC Systems & Controls. Terminal 3 including Boarding Areas E and 
F is serviced by a c~ntral heating. ventilation and air conditioning (HV AC) 
system. The system is a constant volume. dual ducted (supply air and 
return air) with 55° conditioned air fed. from multiple air handlers. The 
system allowance for population density is 1 cfm ±per square feet. Hot 
Water piping is arnilable for re-heat colls at temperatures from 160° to 

. 180°F. . . 
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San Francisco International Airport Tenant Wor etter 
Domestic Food & Beverage Development Program 

PART 2. I,IBSPONSIBILITIES 

A. Summary of City's Work 

1. Lease Outline Drawings, Point of Connection Drmvings and Base 
Building Drawings. The City will prepare and distribute the Tenant 
Lease Outline Drawings. Point of Connection Drawings and Ba~e 
Building Plans in an Auto CADD format to enable Tenant's desiim 
consult~ts to :prepare Tenant's Leasehold Improvement Plans. Not~: 
Tenants and their consultants are to perform a physical survey to 
verify existing conditions on or about September 1, 200..t in . 
accordance with item B. 3. below and acknowledge the·results in 
writing. 

2. Barricades. The City Vvi.11 install barricades and dust barriers to separate 
the Premises from the public spaces and other areas dee;med necessary for 
safetv and or securitv~ The barricades \\ill be constructed of 2x metal 
stud; and dr~·all. t~ped and ·painted to Airport standards and will ha\·e a 
3 · O"' door with hasp. Note: After completion of City" s work the 
barricade becomes the beneficial property of the Tenant as stipulated in 
item B. 5. below. 

3. Demolition. The City will do all demolition of the existing interior 
improvements. including interior non-stnictural. non-demising framing 
and finishes. ceilings, trade fixtures and equipment existing electrical 
distribution and fixtures. plumbing. and branch mechanical systems. The 
Premises will be delivered to the Tenant with bare demised metal stud 
walls andlor curtain walls, and a contiguous, monolithic concrete floor, 
broom cleaned. There may be integral base· building systems to include 
but not necessarily limited to mechanical ductwork. electrical or 
telecomrrmrtication conduits. hot and cold-water piping and rain water 
leaders within the demised premises that will become part of_ the existing 
conditions. · · 

4. Demising Walls. The City will construct all demising walls that separate 
the Premises from adjoining tenancies or other Airport space. In the case 
of existing walls. the wall finishes at the walls Tenant side will be 
removed to the face .of the existing steel stu~s. Where new wails are 
constructed the wall will be constructed of 3 5;g~· steel studs and any 
necessary fire stopping at the top and bottom track will be installed. 
Tenant or Tenant's contractor at Tenant's expense will repair any damage 
to the demising 'W:all assembly n~sulting from Tenant construction. · 
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San Francisco International Airport Tenant Wor etter 
Domestic Food & Beverage Development Program 

5. Utilities. 

a) Electrical. The City will provide an empty feeder conduit with pull 
string from the demised premises to the designated Tenant electrical 
distribution panel. 

b) Telecomµmnication and Data. The City wiU install an empty 
conduit with pull string from the demised premises to the designated 
telephone wiring cabinet or room. 

c) Cable Television. Cable television is ~ot available in the domestic 
terminals at this time 

· d) Fire Alarm. The City will install empty conduits \.Vith pull strings 
from the base building Fire Alarm System to the demise(:! premises. 

e) Domestic Water. The City will provide an adequately sized domestic 
water service to the demised premise& terminated at a gate \.'alve for 

. Tenant's exclusive use. Tenant is responsible to apply and pay for the 
required water meter as stipulated in item B. 13. below. 

f) Sanitary Sewer. The City v.111 proviqe within the confines of the 
demised.premises below the slab. an adequately sized sanitary sewer. 
The City will also provide within the demised premises an adequately 

:sized vent pipe for T enanf s use. The City may elect to provide a food 
service waste line to some locations that the City deems appropriate. 
If a°food service waste line is available. the City will provide"a point of 
connection within the confines of the leased premises below the slab. 
Those Tenants who connect to a food service waste line ·will be 
assessed the cost of servicing the Airport's grease interceptor system. 

g) Natural Gas. The City will provide an adequately sized gas service 
from either a PG&E gas distribution manifold or an Airport gas 
distributfon manifold to those facilities designated as Quick-S.erve. 
Fast Food. or Ca5mu Dining I Bar uses. The gas service will be within 
the confines of the leased premises either below the slab or above the. 
roof structure. Those Food and Beverage uses. designated as Specialty 
Coffee or Cafe Will not have gas seriic.e available. · 

h) Fire Sprinkle Supply. The City will provide an adequately sized fire 
sprinkler main, lateral or raiser to the demised premises from which 
Tenant's fire sprinkler contra,ctor can ·extend the required coverage to 
Tenanf s leased premises. at Tenants expense. 

i) HV AC System & Control. The City v.ill provide points of 
connection to the All-porfs central heating ventilation and air­
.conditioning (HV AC) system ductwork for both supply air and return 
air. The City will also provide points of connection to the circulating 
heated wa~er supply at a gate valves located within the demised 
premises. 
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San Francisco International Airport Tenant Work Letter 
Domestic Food & Beverage Development Program 

6. Chases. The City'will provide chases to those Tenants whose leased 
premises lie below occupied or restricted space on the floor above to 
accommodate Tenant· s mechanical equipment and grease exhaust system, 

7. Notice that Premises are ready for Tenants' Work. The City. upon 
completion of the City"s work.as outlined above shall provide written 
notification to Tenant that the demised premises are ready for Tenanfs 
Work. as defined below. Scheduling will be in conjunction with the 
Domestic Terminal Interim Service Plan I Schedule. Tenant and Tenant· s 
contractor will physically survey the premises with a representative of the 
Domestic Terminal Food and Beverage Team and acknowledge in V.Titing 
that the .space is acceptable. 
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San francil International Airport T·enant.~orK Letter 
Domestic.Food & Beverage. Pevelopment ·Program 

B. Summary of.Tenant's \Vork 

1. General. Tenant shall design. engineer and construct. at its sole expense. 
all improvements and alterations necessary or appropriate for Tenant to 
conduct iri the Premises the Permitted Use. in accordance ·with all applicable 
Laws. Codes and other requirements. Any \\'Ork not specifically described 
above. as the City"s work shall be performed by Tenant. Tenant" s 
consultant·s or contractors at the sole expense of Tenant \\ithout 
teimbursement or other compensation from the City. \Vithout limiting the 
generalitv of the foregoine. .. Tenanf s Work shall include the \Vork in this - ~ ~ - . 
Part 2. 

2. Design, Engineering, Plans and Approvals. The Tenant shall engage 
design and engineering professionals licensed by the State of California. 
experienced in food service design to prepare Tenant's leasehold 
improvement plans.· Tenant shall. be responsible for obtaining all necessary 
approvals including Airport Design Review Comminee (DRCJ. building 
permit issued by Bureau of Inspection and Code Enforcement (BICE l and 
the San Mateo County EnYironmenral Health Depanment. Permining will 
be coordinated through the Domestic Terminals Food and Beverage 
Development Team. however. the Tenant shall be responsible for assuring 
that it secures all appropriate permits ·when required. · 

3. . Tenant. Verification of Existing Conditions. Tenant shall physically 
survey the demised premises at the earliest opportunity after September 1. 
2004 to verify existing conditions. A form will be provided by the Food and 
Bevera:ge Development Team to memorialize the results of the survey and 
acknowledge Tenanf s acceptance thereof. subject to the completion of . 
City"s.work as outlined in Paragraph A. above. Also. a second survey will 
be performed as outlined in item 2. A. 7 above to memorialize the full 
completion of City's work. 

4. Construction Security Deposit. Tenant"s comractdr shall provide a 
security deposit in the amount of $20.000.00 prior to the issuance of a 
building permit. Tenant" s contractor \>,·ill be charged for any damages or 
other work that my be deemed necessary to ensure the safe orderly operation 
of the Airport and the charges \vill be deducted from Contractor's security 
deposit. The security deposit will be returned to T enanf s contractor upon 
completion of the work. 'Jess any substantiated claims. 

5. Barricades. Upon receipt of notification from the City that the premises 
are ready for Tenant's Work. Tenant shall become solely responsible for the 
barricade_ including but not.limited to maintenance. touch-up painting. 
demolition and disposal. . 
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6. Demolition, Cutting, Patching and Fireproofing. Tenant is responsible 
for any necessary demolition .. cutting and or patching that may be necessary 
to facilitate Tenant· s construction including areas that may be affected 
outside the confines of the leased premises. The Airport· s designated 
roofing contractor will perform the repair of any Tenant contractor· s roof 
penetrations at the sole cost and expense o(Tenant. The Tenant is . 
responsible for: maintaining the iritegrity of any required fireproofing that 
rhay be part of the base building structure within the confines of the leased 
premises. 

7. Interior Partitions and Assemblies. Tenant is responsible·for the 
construction of 3.11 necessary walls and partitions within its demised 
premises. All framing shall be done with a minimum of 20-gauge steel 
framing members. Finished demising walls must meet the requirements of 
1-hour construction and extend from the floor to the roof deck. Any wall 
finishes and furnishings must meet the flame-spread requirements as defined 
in Table 8B of the California Building Code (CBC). 

8. Doors and Hardware. Tenant shall provide any necessary doors and 
hardware. All doors shall be installed in qne-piece welded frames. Metal 
knock d~wn frames are not permitted. 

9. Ceilings and Access Doors. Tenant shall install finished ceilings 
throughout the premises. Tenant is responsible for providing access to any 
base building systems that may exist within the demised premises including 
any necessary access dqors. 

10. Floor Finishes. Tenant shall install finish flooring in all space within the 
leased premises. Tenant shall install a waterproofmembrane under Tenant's 
finish flooring in all areas susceptible to water intrusion ~.g. kitchens. bars 
etc. Tenant shall conform Tenants' finished floo:r:ing to any and all 
adjoining airport floor finishes. 

11. Storefronts and Signage. Tenant shall install a storefront and signage 
conforming to the criteria as outlined in Part 3 Tenant Design. 

12. Furniture, Fixtures and Equipment. Tenant shall purchase and install all 
furniture, fixtures and equipment necessary to Tenant·s operatiqn. 
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13. Plumbing. Tenant is responsible for extending the sanitary and or food 
service waste lines from the designated point{s) of connectionls) as 
necessary. focluding any floor penetrations .. All floor penetrations must be 
imaged by an Airport approved imaging method (i.e.: x-ray. sonograph. etc.) 
at T enanf s sole cost and expense prior to core drilling. Tenant is responsible 
for repair to any' damage to concealed electrical conduits that may be embed 
in the s'Iab. If a food service waste line is not a·rnilable Tenant \\:ill install 
grease traps within the demised premises as may be required by Tenant's 
use. Tenant is responsible for ordering and purchasing through the Airport 
Plumbing Shop an adequately sized water.meter. Tenanfs domestic water 
system must' be chlorinated and approved prior to connection to the 
Airport"s water system. Required floor sinks shall be set ~-4 .. above finished 
flooring. Floor drains will not be allowed. 

14. Fire Sprinkler System. Tenant shall install a hydraulically calculated fire 
sprinkler system throughout the leased premises whose design is subject to 
review and approval of the Airport Fire Marshal. Sprinklers shall be · 
concealed or flush pendant quick response type heads. Tamper switches 

· shall be provided for all valves normally in the open position and shall be 
PPDT self-storing type devices. All components of the fire sprinkler system 
shall be UL listed and comply with the Requirements of Factory Mutual. 

15. HV AC System and Controls. Tenant will connect Tenant's VAY box or 
boxes at the designated location(s) of.the base building"s conditioned.supply 
air and exhaust duct system and extend system as necessary throughout the 
leased premises providing necessary controls to maintain proper temperature 
in the space. Should Tenants need additional tempered air ~eyond the· 
capacity of the base building system. Tenants must install their uwn 
supplemental' roof top equipment The Tenant i.s responsible for providing 
his or her own make-up air system interlocked with the Tenant· s grease 
exhaust system so that the exhaust system can not oper~te'without the.make­
up air system operating also. ·To control odor migration. the make-up air 
system is to be.designed suchthat the make-up air quantity plus outside air 
capacity of the Tenant" s HVAC system equals 80 percent of the exhaust air 
quantity. The Tenanfs premises are to be 0.05" water column negative 
pressure with respect to the terminal or concourse area. All of Tenanf s 
mechanical equipment shall be installed so as to be sound and vibration. 
attenuated. The Tenant shall prepm:e an Air Balance Report for it's 
mechanical systems as part of the required project closeout submittals. 
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16. Grease Exhaust System. Where required Tenant will install a grease 
exhaust system that complies v..1.th NFP A 96. CBC and CHC requirements. 
including hood design. duct design. equipment mounting requirements and 
fire extinguishing system. The hoods must be UL rated. IR approved cap­
able of capturing-90% of the grease from the exhaust air at the hood. As · · · 

. part of the permitting process the system manufacturer must \\'arrant in 
writing that the proposed system will extrac;:t. at a minimum. 90% of the air 
laden grease prior to the issuance of a building permit. 

17. Electrical Distribution and "Lighting. Tena.nt will install a complete 
electrical distribution sy?tem from the Tenant-metering panel utilizing the 
conduit provided by City. Tenant· s Work includes the installation of an 
electrical sub~meter in the Tenant tneterimr switchboard. installed bv the 
Airport Electrical Shop. at Tenants expens~. Tenanf s \:iv·ork shall en~ompass · 
the procurement and installation of all circuit transformers. connections. and . 
any other work required to properly connect metering equipment. including 
the installation of a ground fault circuit breaker. 

The Tenant shall forward all electrical information on proposed Tenant 
equipment to the Airport"s representative to verify the actual load with the 
available service. Tenants will be allowed a connected load of T2 watts per 
sq1:1are foot maximum in food preparation areas and 15 watts per square foot 
maximum in seating areas. 

The single point of· connection electrical service characteristic.s for each 
Tenant space shall be rated at 277/480 Volt, 3 phase. 4 v..ire with a 
maximum of a 125 amp feeder circuit breaker in the Tenant metering 
switchboard. The Tenant may choose to transform the current to another 
voltage. Tenanf s 277/480 distribution panel. local service disconnect. 
transformer and all other electrical equipment (120/208 distribution panel. 
etc.) shall be located within the. lec;tse line as indicated on the Tenant"s lease 
outline drawings except as provided for at food court locations. Electrical 
equipment including all refrigeration must be new and comply with current 
energy" efficiency standards. 

. . 
Emergency electrical power will not be availabl~ for Tenants use. 
Emergency lighting shall be designed using devices approved under the 
applicable codes. 

Based upon the overall electrical requirements of the lease space. the 
maximum size break.et of 1~5 amp at '277/480V should be sufficient. 
However if Tenant requires electrical service greater · tl~an noted above, 
Airport staff will work with the Tenant's designers on a case-by-case basis 
to provide the capacity required. All electrical equipment and associated 
work shall be provided. by the Tenant. · 
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18. Telecommunication and Data Distribution and Equipment. Tenant is 
responsible for the installation of their Telecommunication and Data System 
from the designated telephone \'i'iring cabinet I room utilizing the City-· 
provided conduit and throughout the leased premises. Any necessary 
equip!llent must be housed within the leased premises. 

19. Fire Alarm Criteria. The Airport Commission is providing: empty conduits 
with pull strings. to the demised premises that will connect the Tenant to the 
base building fore alarm system. All Tenants will be required to provide a 
fire alarm terminal box inside their premises and connect aII required fire 
alarm devices to allow for Airport monitoring and control functions of both 
the Airport·s and the Tenant's fire alarm system. Requirements for tie-in 
will be made available to Tenants at a future date. In the meantime time. 
Tenants shall meet interim fire alarm requirements and conditions per 
Airport Tenant Improvement Guide. 
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PART 3. TENANT DESIGN 

A. Design Criteria and Standards 

1. . Generai. The Airport is the gateway to the City of San Francisco and as 
such, the visual presentation of both the public space and the spaces of the 
Airport's concessions is of vital importance. To ensure the highest 
standards of tenant improvements the Airport has empov.;ered the Design 
Review Committee (DRC) with apprO\'al au~horit)· over all improYement · 
plans prior to the issuance of a Building Permit. Obtaining DRC approYal is 
the first step in the development of your new premises. 

There are several key factors to consider as you develop your design. The 
Airport is open to the public 24 hours a day. seven days a week. Although. 
few concessions operate on this scl)edule. it is important that the tenant"s 
design is as visually presentable during off hours as during business hours. 
The second key factor is the presence of passengers with baggage. 
especially those employing the Airport's baggage carts. 

Care must be taken \\·hen selecting materials to ensure that Yery durable 
products ate employed that will sustain impacts and abuse that is the 
byproduct of the trav~ling environment. This document is prepared as a 
guideline to aid Tenants and their designers complying with the paraJ:!leters 
of the Design Review process. 

2. Storefront Construction and Signage. The Airport has adopted specific 
storefront guidelines for both Terminal l & 3 and is attached hereto as 
Exhibit A. 

3. Concession Lay Out.· In general food and beverage facilities are divided 
into two zones, a customer service area and the back of the house. The 
customer service area includes alf areas accessible to and visible by the 
traveling public. including dining areas. serving counters. bars and display 
cooking areas. The backs of the house areas consist of kitchens. prep areas 
and storage areas. 

The back of the house areas adequately screened from the customer service 
zone are primarily governed by the requirements of the San Mateo County's 

. Health Department requirements as detailed in the California Uniform Retail 
Food Facilities Law (CURFFL). ' 

The customer service areas design must incorporate all elements necessary 
·to accommodate tenant's operation including any necessary queuing areas 
designed so that tenant" s customers are not encroaching into the Airport's 
general circulation lanes .. 
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4. Interior Finishes. The tenant space shall be constructed with durabl~ 
materials approved by the DRC. 

Suggested materials include: 

o Quarry Tile 

:J. Stone. marble or granite 

o Ceramic or porcelain tiles 

o High quality wood veneer or solid wood complying with flame spread 
requirements. 

:J Glazing of tempered or laminated safety glass or etched glass. Etched 
glass if used should be laminated to protect from grease and dirt. 

o Veneer plaster~ 

:i Commercial grade. highly durable wall coverings. 

::i Metal panels. 

o Laminate panel systems with no exposed edges. 

Unacceptable materials include: 

:i Slatwall panels. 

o Simulated versions of brick. stone or wood. 

o Rough-cut lumber or barn siding. 

:::i Vinyl tile or sheet vinyl. 

a Pegboard walls and fi.xturing systems. 

::i Cork. cork tile. carpet ·or fabric. 

5. - Cou~ters. Counters located v.-ithin the customer service are(;\ must be mad~ 
of exceptionally durable materials able to ·v.rithstand impact. The counter 
should incorporate an integral baser in height. Counter design should 
incorporate elements to orderly dispense condiments, napkins and plastic 
ware. Drink dispensers. coffee machines imd urns and other dispensing 
fixtures should not be placed.on the frorit counter. Displays for loose · 
merchandise e.g. beverage cans, bottled water, etc. should be incorporated 
into the permanent design. Countertops should be made of dimensional 
solid material such as metals. Corian. stone or concrete. Traditional ceramic 
tile and plastic laminate countertops are not acceptable. as they will not 
withstand the abuse encountered in an airport environment. 
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6. Flooring. Tenants' finished flooring must be a hard durable and cleanable 
material such as stone. tile or hirrdwood flooring. Caution should be 
exercised with some epoxy materials due to the noxious odors that many 
create. Tenants flooring must meet the adjoining elevation of the Airport· s 
finish flooring in a seamless manner. 

7. Display Fixtures. Display fixtures if used must be incorporated into the 
overall design as a complementary element. Display fixtures and appliances . 
must be free of branded advertising and other logos. illuminated or . 
otherwise. · 

8. Signage and Menu Boards. Storefront and blade signage is cowred under 
Storefront A. 2 above (see Exhibit A). Product brand adver:tising within the 
premise is not permitted beyond product listing on approved menu boards. 
Neon signage. mirrors with brand type advertising is not acceptable decor. 
Menu boards should be a cohesive element of the tenant design and 
merchandising scheme and is subject to DRC approval. Standard off the 
shelf internally illuminated menu boards \.Vill not be permitted. 

9 .. Lighting. Lighting is an integral part of tenants" ~esign and is subject to 
DRC approval. Emphasis should be placed on decorative fixtures· and 
indirect light sources. Surface mounted fluorescent fixtures wi11 not be 
permitted. Open neon tubing will not be permitted as a design element. 

10. · Design Review Committee (DRC) Submittal. The submittal to the DRC 
will consist of a floor plan_. reflected ceiling plan. interior elevations and 
renderings and a detailed materials board. Presentation materials should be 
mounted and in color to provide an accurate visual representation of the 
design. In addition to presentation materials·. provide 4 copies of all graphic 
materials reduced to 11 ·· X 1 T. 

B. Design and Permitting Process . . . 
1. General. To ensure the timely prosecution of this project and the 

perfonnance of the work required by Tenants. their consultants and 
contractors this section will provide an overview of the steps required in · 
obtaining the necessary approvals. Workshops and meetings are delineated 
herein that will provide information about the process. criteria and schedule 
that should enable Tenants and their Consultants to accomplish their 
responsibilities in a timely. cost effective manner. It is the Tenant" s 
responsibility to manage their project. consultants and contractors. · 
Attendance at all workshops and meeting is strongly encouraged. 
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2. D.esign Review and Permitting \Vork.shop. 
Date: October 2003 
Time: To Be Determined 
Location: To Be Determined 
This is an informational Workshop that will pro\·ide insight into the Design 
Review and Permitting process. Airp.ort participants will include the Food 
and Beverage Development Team. members of the Airport"s Design Review 
Committee (DRC). Building Inspection and Code Enforcement (BICE) staff 
and members of the Airport's architectural and engineering team. The 
presentation will be followed by a period for questions and answers. 

3. Design Review Meetings. The Food and BeYerage Development Team will 
schedule meetings indiYiduaIJy \\·iih Tenants and the Design ReYiew 
Committee on Tuesday. and Thursday commencing in November 2003 as 
Tenants and their consultants are ready \'\-·ith their submittals. ·upon 
receiving DRC approYal Tenanfs consultants can proceed \\·ith their plans 
and drawings in preparation forthe required.35 °~ BICE submittal and 
review. 
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San Francisco lnlernallonal Airport 
Storefront Design Guidelines: NOrihferiJ1inal, Boarding Areas E and F 

INTRODUCTION 

Overview·· 

In order to unify tenant designs and create a harmonious 
environment in relation to the existing architecturat features of 
the public spaces within the terminals, the Airport's Design 
Review Committee has established the following Storefront 
Design Guidelines. The intent is to provide guidance on the· 
general appearance expected . .Tena11t design teams shall adapt 
the guidelines to best fit the particular features of the individual 
tenant ·)ease space~. The Storefront Design quidelines are 

. . 
supplementary to lease requirements, Airport's Tenant 
lmproven~ent Guide and all applicable codes, regulations, and 
Federal legislative requirements. 

All designs are subject to review and approval of the Airport's. 
Design _Review Committee. · 
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DESIGN GUIDELINES 

Guide~ines 

• Storefront Design Guidelines are required to be used w.ithin 
the Control Zone. The Control Zone extends a minimum of 
2'-0" to a maximum of 4'-Q" from the front lease line. The 
extent of the Control Zone will be confirmed by the 
Airport's Design Review Committee during the design 
review. 

• · Final selection of storefront finishes must relate lo the 
existing adjacent Airport finishes. 

-
Where existing Airport sign band is located; the design must 
respect this banding. 

All storefront signage, in tenns of height and size must be. 
consistent with t~e guidelines outlined in this document. 
The storefront main identification sign may have corporate 
identification. with maximum letter height of IO inches. No 
~orporate icons are allowed. E"ach letter must be 
individually attached to the sign band. 

All flooring in the control zone must be terrazzo or granite. 
Control zone flooring must create a compatible color 
transition from public space to lease space. 

• The entrance trim shall be granite, Absolute Black. No 
substitutions will be accepted. 

Each storefront must have a sliding or folding clear 
tempered glass door to. secure the lease space as specified in 
this document. The size of the door.may be adjusted to f.it 
the existing opening. All floor strikes shall be bronze or 
finished in a color which closely matches the floor color. 

• Each storefront may have one (I) internally i llum in a led 
blade sign which is consistent with the guidelines specified 
in this document. Additional blade signs will be evaluated 
on a case by case bases. 

All Freestanding storefronts shall have a ceiling. Final 
ceiling construction must conceal light fixture housings. 
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Finish Optioris 

· The following finishes are suggested options. They are 

examples of materials, which complement design schemes of the 
North Terminal and Boarding·Areas E and F. Similar materials 
may be used with the approval of the Airport Design Review 
C0m111ittee. -

FLOORING 

Terrazzo: Sto11e/11le: 
Wausau Tile, Inc. I ntertile Distributors, Inc. 
P.O. Box 1520 23 00 Povorosa ;\venue 
Wausau, WI 54404 San Leandro, CA 94577 
Tel: (800) 388-8728 Tel: (510) 635-2300 

ENTRANCE TRIM 

Stone (G~anite): 

lnlertile Distributors, Inc. 
2300 Povorosa Avenue 
San Leandro, CA 94577 
Tel: (5 JO) 635-2300 

#GR2JP Absolute Black (No Substitutions Allowed) 

GLASS DOOR 

Option 1 Option 2 

Donna 'Glas Inc. Brite Vue Glass Systems, Inc. 
275 Prince Georg's Blvd. !021 Walnut Ave. 
Upper Marlboro, MD 20772 Pomona, CA 
Tel: 301.390. IOOO Tel: (800) 344-4554 

Sliding: #I JSW-U 150 90°, Parallel, side by side 
Folding: #FSW-G 150 door stacking systems . 

Top and Bottom Rail: #4 Stainless steel, 6" high. 
Glass: Clear ~" tempered glass . 

CANOPY FABRICATOR 

Blakeway Metal Fabricators 
I 0 I Cargo Way 
San Francisco, CA 94 124 
Tel: (415) 647,.4494 

Nole: 
These examples are not definitive. They give an idea of the 
quality and appearance of acceptable material~. The Airport 
does not endorse nor recommend.any specific manufacturers or 
products. 
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Modifications 

If necessary, a storefront design may be modified to meet the 
specific needs of the project site. Such alternatives will be 
reviewed and approved on a case by case basis by the Airp9rt's 
Design Review Committe~. · 

Items Not Permitted 

The following list describes features that shall not be permitted 
ii1 the Control Zone without review and written approval from 
the Airport's Design Revie)V Committee: 

• Modification of the Control Zone . 

• Exposed neon tubing . 

• Vinyl flooring . 

. . Plastic laminate. 

• Brass finishes (except for glass door floor strikes) . 

Backlit signs or graphics on sign ~and. 

• Exposed Track lighting . 

-

e 
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NOT1:5 
ELEVATION SHOUJ5 GENERAL APPEARANCE OF. SIGNA6E 
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TENANT -LEASE SPACE A.J6LJC SPACE. 

PROVIDE NElU 
STRUCTURAL 6UPPORT . 
SYSTEM 

FIRE RATED GYP. 60ARD ~ 
CEILING UJITJ..llN CONTROL 
ZONE. FINJ51-1 COLOR TO 
COHFLEMENTCONTROLZONE 

SEE ENLA~ED WALL DETAIL 
FOR MORE IN!=OR1A TION 

OPTIONAL ACCESS DOOR FOR . 
Tl-4E SLIDING OR f=OLDING DOOR 
WHERE OCCURS. FIN151-1 COLOR 
TO COMFU:MENT CONTROL ZONE 

FJNISJ-1 FLOORING A5 ----... 
DESCRIBED IN Tl1E 
DESIGN GUIDELINES 

CONTROL ZONE 
2'-f'' Hrti. to _,.---ALUMINUM LOUVERED 

4'-~' Max. CANO FY 

I .. I'. 1a I -<-- 0 
:· t ~ 

TENANT 
NAME ~ ii: 

(IJ fr: 
r:. ~ I 11 II 

I 11 11 
I I l I I· 
I II I I 
I 11 I I BLADE SIGNAGE 
I I I I I ASS!:MBL Y SEE SHEET SHT-11 

I 11 I I STOREf=RONT HAIN 
. . . IDENTIFICATION SIGN · 

__J 11 l J1 ................ _._.__ ............... '---'-_ 
1-n~ 

I 1 l . I STOREFRONT OPENING TRIM -
I 11 \ I 5ToNE FINISl-I AS DESCRIBED 
I I I \ I IN THE GUIDELINES 

'-

• al 
~~ 
·~ § lL 

;:-- a 
1-: 

I 11 \ I SLIDING OR FOLDING 112' Cl.,EAR 

I II \\I :~a~~~~~~~~AND 
I I I \I sn;a.JcTURAL SUPPORT SYSTEM 

J ~lh'STONECOLUMN 

WALL SECTION - TYPICAL 
Scale: 112" = l '-0" 

Sht-9 



San Frai. A lntematlonal Airport . 
Storefront Design Gutdettno: Horth Terminal, Boarding A~u E m1d F 

SANDBLASTED BACK 
FACE GLASS 

16 GA FEFFORATED METAL 
WITH t=INISHED EDGES -
RE~ TOF 51DE5 
AND SOTTct1 EDGES 

TENANT TO PROVIDE. "'" . ' f s ~ 
·STRUCTURAL 
5UPPORT 5YSTEH 

I I 
FIRE PATED GYF. 60AF!D . I I I I 
Cl:..G. WITHIN CONTROL ZOOE . l I I 

.1, 
I 1 

I I 
I I 

I I 
. I I 
I . I 

.s::. I II 
OFiTIQ-W: ACCESS DOOR I I I 
llliERE OCCURS I I I 

SLIDIN6 OR FOLDING 
CLEAR T!:MFERED GLASS 
DOOR WITH OYERl-IEAD. TRACK 

I I I 
I I I . 
I I I 

I 
I 

I 
I 

II 112' 
~--- AllNltU'i CANOFY WI 

FEFroRAiED ALll11NtH 
5HEET INSERT -

t !;W1=0 

B .dFORMOREll'f'OF<MATIC<l 

TENANT 
SIGN 

SEE SHT-11 

CCNCEALED lU-lLTE PLUORSSCENT UP LIGHT 
WITH REFLECTOR - STAGGER LAMPS 
SrRucTURAL SUFPORT SYSTEM 
SY TENANT 

---,._ STCNE FINISH Ae DESCRIBED 
IN THE GUIDELINES -

ENLARGED SECTION AT FASCIA ASSEMBLY 
Scale: 1,. = l '-0" · 

Sht-10 



San Francisco lnt11rnallonal Airport 
Stor.front C>Qlgn GuldtiiiilfffNorth T•rmln.t, Bonding Areas E and F 

" 

Rl;:HOVA6LE FACE ------, 
!='OR RELAMPING 

~---- ALUHINUH CANOPY UJ/ 16 · 
GA. HIN. ALLNINUH I 
FER!"ORA TED FA TTERNED 

l] = t ~ 51-!EET INSERTED. ·PATTERN ~ ~ 
--· =--=--- _ 0 TO BE APPROVED BY 5FIA. . . . . 

.,..__,_ __ I . &TANDARD RECTANGULAR I f 
_x., 5ECTloN ~ 

ILUJJI-- '4 5TAINLE55 STEEL 
BRACKETS 

"1' 

A 

. - .., 
I .... 

Of't:N 
. I 

INTERNALLY LIT-- 1 
C--. 1 ITENANT-+-

1 SIGN : I~ 
TENANT LOGO/SIGN,., ·-- •4 5TAINLE55 STEEL 3' 

X 3' TUBE STEEL I 

f-.. 

........ 

..i::-
1'.) 

STRUCTURE 
_BY TENANT 

5TEEL TUBE:· SLEEVE.----' 
USED FOR CONDUfT 
RC.UT!: AND 
5UFFORT 

. I I I 
I f . I 
I ' I 

-L-1 
.i'1 

2'-11' 
71 

SLIDE IN FROM Tl-IE 
f=RcttT 

'FORM ST AINLE55 
5Tl:EL IN PEN-UJELo' · 
CO~ERS AND 
REFINISl-I 

-H11 IU-llTE NEa.l. GRID. 
PROVIDE l:YEN 
BACKROUND LIGHTING 

tWtJW ,,.,,-- ST. 5TEEL SPACER 

Cf) - ~'4 5TAINU:ss STEEL' 
FRAME a-l 3' 5 TEEL 

A _ SECTION Cl-IANNEL FRAME 

BLADE SIGN AND CANOPY LOUVER SECTION AT FASCIA ASSEMBLY 
Scale: I''= 1 '-0" , 

Shi-I I 
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San Francisco ln.lematlonal Airport 
Storefront DHlgn Guideline• - Boarding Areas B and ~ 

INTRODUCTION 

Overview 

Jn order lo unify tenant designs and create a harmonious 
environment in relation to the existing archhectural features of 
the public space~ within the terminals, the Airport's Design 
Review Committee has established the following Storefront 
Design Guidelines. The intent is to provide giridance on the 
general appearance expected. Tenant design teams shall adapt 
the guide.lines to best fit the particular feat.ures of the individual 
tenant lease spaces. The Storefront Design Guidelines are 
supplementary to lease requirements, Airport's Tenant 
Improvement ·auide and all applicable codes, regulations; and 
F_ederal legislative requirements. 

All designs are subject to review and approval by the Airport's 
Design Review ~onimittee. 

-
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San Francisco lnlernaUonalAlrport . 
storerrorit Design Gi.ildfillrin - Boarding Areas e and c 

DESIGN GUIDELINES 

Guidelines 

• Storefront. Design Guidelines are required to be used within 
the Control Zone. The Control Zone extends a minimum of 
2'-0" to a maximum of 4'-0" from the front lease line. The 
extent of the Control Zone will be confirmed by the 
Airport's Design Review Committee duri'ng the design 
review. 

' 
• Any existing terrazzo flooring cannot be removed unless 

• 

given written approval by Airport;s Design ·Review 
Committee. 

Any existing marble colun:ins or walls in Boarding Area C 
cannot be removed _or damaged in any way, 

Final selection of storefront finishes must relate to the 
cxistitig adjncent Airport finishes. 

Where exi.sting gray Airport sign.band is located, the design 
must respect this banding. 

• All storefront signage, in terms of height and size must be 
consistent' with the guidelines outlined. in this document. 

.. 

The storefront main identification sign may have corporate 
identification with maximum letter height of I 0 inches. 

Each storefront must ·have a sliding or folding clear 
tempered glass door lo secure the lease space as specified in 
this document. The size of the door may be adjusted to fit 
the ~xisting opening: 

• · Each storefron. may have one (I) ·blade sign whi.ch is 
consistent with the guidelines specified in .this document. 

2 
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San Francisco lntemallonal Airport 
Storefront De1lgn Guldlllriff • Boarding Areas El and c 

Finish Options 

The following are two finii?h options. ·They ate examples of 
materials which complement design~schemes of Boarding Areas 
Band C. Similar materia"Js may be used. 

FLOOR.mG 
Option I Option 2 
Boarding Area B Boarding Area C 
Terrazzo: Stone: 
Wausau Tile, Inc. Jntertile Distributors; Inc. 
P.O. Box 1520 2300 Povorosa A venue 
Wau,snu,, WI 54404 San Leandro, CA 94577 

· Tef: (800) 388-8728 Tel: (510) 635-2300 
.. 

#WM734 #MT I 3 Beige 13otticino 

WALLS 
Option I Option 2 
Boarding Area B Boarding Area C 
Stone: Stone: 
lntertile Distributors, Inc. Intertile Distributors, Inc. 
2300 Povorosa Avenue 2300 Povorosa Avenue 
San Leandro, CA 94577 San Leandro, CA 94577 
Tel: (510) 635-2300 Tel: (5 IO) 63 5-2300 

#MT85 Gray Fleuri . #GR23P Absolute Black 

SLIDJNG GLASS DOOR 
Option I 

Donna Glas Inc. 
275 Prince Georg's Blvd. 
Upper Marlboro, MD 20772 
Tel: JO 1.390. I 000 

Sliding 
#HSW-0 150 

Note: 

Option 2 

Donna Glas Inc. 
75 Prince Gebtg·'s Blvd. 
Upper Marlboro, MD 20772 
Tel: 301.390.1000 

Folding· 
#FSW-G 150 

These examples are not definitive. They give an idea of the 
quality and appearance of acceptable materials. The Airport 
does not endorse nor recommend any specific manufacturers or 
p.-oducts. 

3 
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San Francisco International Alrport 
Storefront Design Guld~llnes • BQardln9 Areas Band C 

FINISH ·OPTIONS 

Option I -
Boarding Area B 

Option 2-
Boarding Area C 

Floor: 
#WM734 

Floor: 

1 "• '~·, I , 

#MT13 Beige Botticino 

Wall: 
ffMT85 Gray Fleuri 

Wall: 
#GR23P Absolute Black 

. 4 

~~ 
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· San Francisco lntemallonal Airport 
storefrOitt bfflgn Giildellllff • Boarding A.-.u e am.I c 

Modifications 

If necessary, a storefront design may be modified to meet the 
specific needs of the project site. Such alternatives will be 

reviewed and approved on a case by case basis by th_e Airport's 
Design Review Committee. 

Items Not Permitted 

The following list describes features that shall not be permitted 
in the Control Zone. \'/ithout review and written approval from 
the Airport's Design Review Committee: 

• Modification of ihe Control Zone . 

.. Exposed·neon tubing . 

Vinyl flooring. 

• Plastic lan1i11nte . 

• Brass finishes . 

• Backlit signs or grapliics . 

\ 

"• 
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San Francisco lntemallonal Airport 
storefront Deifijn Guidelines :-soartnng Antu B and c · 

~·~·-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

.~-·-: coNTROLZONE ~----------------------
..... " 

-·.- (E) DEMISING 
PARTITION 
lU-tERE OCCURS 

-·- A55E55 DOOR' .f UJALt.. lU-tE~ 
OCCURS. FINIS!-1 COLOR Td{ll 
Cct1PLEHENTCONTROL 
ZONE, ~YP. 

if:· 11 ... · 1Ef- ..... L·'.: . 
--~----~-------- - . f: -' ' 
-., ... • . . ~ ~r ·. . 

. '------------ RI ' I iiiALl T~ICKNESS - - - - - - --- - -c -.-----~ TENANT 

VARIES LEASE LINE VARIE5 12' 

FLOOR PLAN - CONDITION #1 
Scale: 1 /4" = l '-0" 

12 • I ·. VARl~5 ,-- -
Condition # f -I 



San Francisco International Airport 
Stor•front Design Cfaldillmrs - boarding Aren Band C 

NOTE: 
ELEVAT ON SJ...IOUJ5 GENERAL APPEARANCE OF SIGNAGE. 

&TOREFR~T MAIN IP!:NTl!=ICATION 
51GN A55EHBL Y. LETTER HEIGHT 
5HALL BE I~' MAXIMtlM. FINAL 51GNAGE TO BE APPROVED SY AIRPORT'S DESIGN REVIEW Cctt!ITTEE. 

I :I .... : CJ1 
·o 

m 
~ 

~ 
'lb 

~COLUMN 

-r 

BRUSHED ALUMINUM FINISH (TOP AND .BOTTOMJ '=:J 

STOREFRONT ELEVATION - CONDITION #1 
Scale: 114" = I' ~O" 

,,,. 

Condition #I -2 

&~*y 

I!~ ~rri:.~11 
~1~!\.·!' 
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San Francisco lnlernaUonal Airport 
Storefront Design Guidelines - Boarding Areas B and C 

____ _TENANT LEA5E 5FACE· (/l;;j FUBLl~_5PAC~ .... 

PROVIDE NEW 
STRUCTURAL 5UPPORT 
51STEH 

FIRE RATED GIP. BOARD -­
CEILING UJITl-llN CGNTROL 
ZGNE. FINISl-I COLOR TO 
CCMPLEHENT CONTROL ZONE 

CONTROL ZONE 
2'-12>' MIN. TO 
4'-12>' HAX.-r4-~--["___:-.=__:__ ,...~ 

1;=-=-=: 
l-~_J 

BLADE SIGNAGE -
A55EHBLY SEE 51-lEET DTL-1 

STOREFRONT HAIN IDENTIFICATION SIGN 

CJ'I . CONCEALED UJl-l!TE NEON SACK LIGl-IT 
........ 

ACCESS DOOR FOR THE SLIDING --1-1-i-­

OR FOLD.ING POOR IJJ-IERE OCCURS. 
rlNISH COLOR TO COMPLEMENT 
CONTROL ZONE 

FINISH FLOORING AS Dl:5CRIBED 
IN Tl-1E DESIGN GUIDELINES 

1 STOREFRONT OPENING FRAMES • STONE 
FINIS!-1 AS DESCRIBED IN Tl-IE GUIDELINES . . 

11~ SLIDING OR FOLDING CLEAR TEMPERED 
GLASS DOOR WITf1 OVERHEAD TRACK 
AND STRUCTURAL SUPPORT SYSTEM 

.~--- UJIDTl-I VARIES WITl-l WALL THICKNESS 

WALL SECTION - CONDITION #1 
Scale: I 12" = I' -0" 

:f~~ 

(~ 
J1e;\,'l~ 

Condition #I -3 



Sen Francisco International Airport 
Storefront Design tfofdiillries • Boarding Areas 8 and c 

..... 
C1'I 
N 

CORPORATE 
IDENTlf=ICAilON LETTERS · 

FROSTED.GLASS --~ 

PROVIDE NEW ~ 
STRUCTURAL 
5UFFORT SYSTEM 
AS REQUIRED 

FOR HORE INFORHA TION 
SEE 51-!EET DTL-1 

!
----··---· _________ .:__ L=._~=-:=-=::-=r:o 

r---l . - -· ·-1 

l I 
·· I l 

I I 
I .I 
L __ _ I 

j 
_ ~ VARIES --T .. =vl 6::) s~I 

FIRE RATED l:""1 

.GYP. BOARD CLG. 
WITlilN CONTROL 
ZONE· 

ACCE55 DOOR i:::::.::.r::'l':::~·,. 
UA-IE.RE OCCURS 

-- -- -- ·-

·-·------

----=-- CONCEALED lU-llTE NEON 
BACK LIGl-!T . 

~;~t-~fl · STONE FINIS!-! A5 DE5CRISED IN 
Tl-IE GUIDELINES 

t'H·•::-.:%f7:~·-::·1 SLIDING OR FOLDING CLEAR 

CONTROL ZONE 

SOFFIT DETAIL - CONDITION #1 
Seale: I"= 1 '-0" 

TEMPERED .GLA55 DOOR WlTl-l 
OVE~EAD TRACK 

e 

Condition fl I -4 
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StorerrontD&Slgn Guldellnts :-eoai'ding Areas B and c 

--" ---· .. -.--------·----·~-·-·····. Jl -··---- . -····-·-·---·- J 
EXISTING DEHl51NG 
PARTITION llMERE OCCUR& 

-i- OPTIONAL WALL, FINl$1-l 

~ 
11.. en 
Ul 

~ s,~~---·-
____ ::~~OL 1-:~ ~-. -,~~-==-~ 

\. 
\ 

.. . COLOR TO Ca-!PLEHENT 
CONTROL ZONE. 

- FOLDIJNG CLEAR TEMPERED 
GLA55 DOOR 

...... ~ c.n 

~~ 00 

UJ 

~ 
ll) 

~ 
--' 

~ 

• ~ _J 

~ _, ~ 
;:... "<!" t-

' '>.,_ 
....__ 

--·· ·_-·-----~:EA~~,:--·-
VARIE5-IJJ_______ ··--·· 

" "_. i4 WIDTH VARIES 
-·--·----·---~- WITl-l WALL 

VARIES 

FLOOR PLAN:. CONDITION #2 
Scale: 1/4"= l'-0" 

12' 
-vARIE5 Tl-llCKNE55 

Condition #2 - t 

(w·· 

~~ 
.\:~LI 
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San Franelsco. lntemallonal Airport 
Storef..Otiibnfgil Gufdeilriei - Bollidln9 Areas Band c 

STOREFRONT MAIN IDENTIFICATION 
SIGN ASSEMBL I. LETTER f-IEIGf-IT 
51-!ALL BE 10' HAXIHUH. 

NOTE5: 
ELEVATION 51-10UJ5 GENERAL APPEARANCE Cf 516NAGE .. 
FINAL SIGNAGE TO BE APPROVED BY AIRPORT'S DESIGN REVIEW Cett11TTEE. 

ct COLUMN 

INSIDE FACE . I I ~,I INSIDE FACE Cf COLUMN 
Cf COLU1N ~ 

·i r LEl-kiTIJ • 15% WIDTH OF OPENING : j ~ · . 
b 

-£ c:c: = ,,,,-4:: -=E- ""'=·=-a,- -
I=~ ====,;,,==== =--"'-==-==--~- I ~ . . 

IK ,I, t·) m '"'' w rn m <ot c•.1 t..·l ,_, , ,,; thl<: rn 11 , .. ,al , · E3LAPE 61GNAGE 
A55EM13L Y., ON CENTER 
LINE Cf EITHER COLIJ1N. 

I STONE FIN151-l, eorn 

.J:>. I ill 

COLUMNS AROUND 
6TOREFR~r" OPENING 

~ 
~ --- EXISTING UJALL lU-IERE OCCURS 

--+-•~• 5LIOING OR FOLDING CLEAR . 
TEMPERED GLASS DOOR 

,-- (EJ BASE, HEIGJ-lT VARIES 
/ / 

:• ,, ;<...-- (EJ f=INISJ-1 FLOOR 

BRl.151-lED ALl.NINUH FINISJ..I (TOP AND BOTTOM) 

STOREFRONT ELEVATION - CONDITION #2 
Scale: I /4" = I' -0" 

Condition #2 -2 

·;.· 
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San Fr.anclsco lnlernaUonal Airport 
siorefronfbesTgil Gutdellnes :eo.rttillg Areas b •rid c 

TENANT LEASE SPACE FUBLIC SPACE 

PROVIDE NEW 
STRUCTURAL &JPPORT 
SYSTEM 

FIRE RATED GIF. BOARD _,. 
CEILING WITl-llN CCNTROL 
ZONE. FINISH COLOR TO 
Ca1PLEHENT CONTROL ZONE 

ACCE55 DOOR !=OR THE SLIDING --·­
OR FOLDING DOOR 1.1!-lERE OCCURS. 
FINISH COLOR TO COHPLEHENT 
CONTROL ZONE 

FINISH FLOORING ·A5 DE5CRll3ED 
IN THE DESIGN GU!Di:LINE5 

CONTROL ZONE 
2'-0' MIN. TO 
4'-0' MAX. 

1:_1-==-=-=·-

,----, 
I I 
1 · I 

BLADE SIGNAGE 
ASSEMBLY . 

STOREFRONT HAIN IDENTIFICATION SIGN 

CONCEALED UA-llTE NEC'N BACK LIGHT 

I~ STOREFRONT OPENING FRAME5 - STONE 
FINIS!-! AS DESCRIBED IN THE GUIDELINES 

II~ SLIDING OR FOLDING CLEAR TEMPERED 
GLA55 DOOR WITH OYERl-!EAD TRACK 
AND STRUCTURAL SUPPORT 515TEM 

Ill~~ WIDTl-1 VARIES WITl-I WALL Tl-llCKNE55 

WALL SECTION - CONDITION #2 
Scale: 1/2" = 1 '-0" 

Condition #2 -3 

A~~ 
1•lN..2' 

~ 
~,'jJt:}'\l 
•.:,:.,,:.).• 
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San Fmnclsco International Airport 
Storefront Design Gutdellnes - Eio•rdlng A.-,as Band C 

CORPORATE 
IDENTl!=ICA TION LETTERS 

FROSTED GLA55 --~ 

PROVIDE NEW -----.... 
STRUCTURAL 

· SUPPORT. SYS TEH 
A5 REQUIRED 

--~-~ARIEf!: ___ T , c) J 

FIRE RATED .,..,.. 
GYP. BOARD CLG. 
tUITl-HN CONTROL 
ZONE 

ACCESS POOR i::::.:1.:·1.•::ir:. 

FOR HORE INFOF<:HA TICN -
5E!: 51-lEET DTL-1 

[ 

'
---------~ _.,..------- -

----------·---~ 

,-~------, 

I I. 
I I 
I· I 
I I 
I I 
L. ~ ··-· .:._ -- -- -·- .. J 

lU-IERE OCCURS ·J:l:.t":::-:JP.lm£':::1 SLIDING' OR FOLDING CLEAR 

SOFFIT DETAIL - CONDITION #2 
Scale: I"= I' -0" 

TEMPERED GLASS DOOR WITl-l 
OVERl-lEAD TRACK 

Condition H2·-4 



San Francisco lntemallonal Airport 
Storefront DHign Gi.tldellnes ~ Boarding Areas a and c 

-- ~ l----[ r----------- • 1 I BRUSHED FINISH 

- STAINLESS STEEL 

~ 

~1~ -' -..... -

_. 
C11 
-.J 

I 

..... 

SIGN PANEL. ___ , ,_ ~------- ·- . ··----
-·- r···----·--·-·· .... .. ..... , 

I I 

j j 1-- TENANT 51GN ! ! (EXPANDED.PVC 
l 'i ACRYLIC OR FOAM, 
I . ! FAINTED UJl-llTEJ 
I • I 

ii l_, __ '-'- 1.. ________ .......... ----~~r11- ~~'61T COPY OR 

! 
"f1~ic ... =- ~ ~ 

I ----~-

r.:•-t ---·. 
--·------- '-f-+-----·------+-N-1---1f-·5TAINLESS STL. BRACKET 

l'-4' . ::i 
~~l!!u: 
r: ~ 5111: 
~l5w8 

"~i1 I . 1·-a· • I rl:::l 112· 

·' _J -<t ....J 
t:i:I l) LL 

11-112' 

t-10 112' 

l'-11' 

BLADE SIGN ELEVATION 
Scale: ) '' = J '-0" 

TENANT SIGN: . 
·A L~O .AND F/l.NEL FABRICATED OUT. 

Cf EXPANDED FVC, ACRYLIC, OR FOAM 
MOUNTED ro 5.5.T. BLADE. NO VtSIBLE 
t=ASTENERS. 

B. ALL 5EAH5, EDGES FINISHED CLEAN 
AND FAINTED~ 

C. MAXIMUM ALLOUJA6LE AREA Cf VENDOR 
COPY OR L~O TO BE 14' x 16' 
MOUNTED ON lb' x 20' . 

.12LAQJ;J2LG.t:h 
A 51-!ALL MATCH INTERNATIONAL TERMINAL 

BLADE SIGN PET AILS FURNISHED 
BY SAN FRANCISCO INTERNATIGNAL 
AIRPORT. 

B. HINIHLN CLEAR l-IEIGl-n ASOYE FINISH 
FLOOR: B'·0'. 

Dtl- I 



AIRPORT COMMISSION 

CITY AND COUNTY OF SAN. FRA.NCISCO 

RESOLUTION NO. 14-0168 

APPROVAL OF AMENDMENT NO. 1 TO THE DOMESTIC TERMINAL FOOD AND 
BEVERAGE LEASE NO. 03-020 l WITH EMPORIO RULLI. INC. FOR ADDITIONAL 
PREMISES, AND TO SEEK A WAIVER FROM THE COMPETITIVE SELECTION 
PROCESS UNDER ADMINISTRATIVE CODE 2A.173, AND BOARD OF SUPERVISORS 
APPROVAL OF THE LEASE AMENDMENT. 

WHEREAS, pursuant to Resolution No. 03-020 I, adopted September 29, 2003, the Airport 
Commission ("Commission") awarded a Domestic Terminal Food and Beverage 
Lease ("Lease") to Emporio Rulli, Inc., with a base term often (10) years, and 
one option to extend the term by two (2) years ("Option Term"); and 

WHEREAS, pursuant to Resolution No. 09-0119, adopted May 22, 2009, the Commission 
authorized the Option Tenn; and 

WHEREAS, ·Emporia Rulli, lnc.'s Gran Caffe, located atthe Thumb of Boarding Area Fin 
Terminal 3, has sustained significant lost sales over a nearly two (2) year period 

· due to construction and gate reassignments in Boarding Area F by United 
Airlines; and 

WHEREAS, to balance the financial hardship Emporia Rulli Inc. has experienced from 
September 2012 through the present and allow for its continued successful 
tenancy, staff propo$es allowing Emporia Rulli, Inc. an additional location at the 
Terminal 3 Hub food court'(the "Additional Premises"), pursuant to Amendment 
No. l to the Lease ("Amendment");.and 

WHEREAS, the Airport is required to competitively award concessfon leases; and 

WHEREAS, for the reasons stated in this resolution and the memorandum on file with the 
Airport Commission Secretary, the Airport believes forgoing the competitive 
process for the Additional Premises is justified; and 

WHEREAS, to effectuate the additi.on of the new location, the Airport seeks a waiver from the 
competitive leasing requirement under Administrative Code Section 2A.173; and 

WHEREAS, staff and Emporia Rulli, Inc. have negotiated the terms and conditions for 
Amendment No. I to the Lease; and 

Page I of2 
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AIRPORT COMMISSION 

CITY AND COUNTY OF SAN FRANCISCO 

RESOLUTION NO. 14-0168 

WHEREAS, Emporio Rulli, Inc. agrees to waive any right to any future claims associated with 
this Lease as a condition of including the Additional Premises; now, therefore; be 
it 

RESOLVED. that the Airport·Commission hereby approves Amendment No. 1 to the Domestic 
Terminal Food and Beverage Lease No. 03-0201. with Emporia Rulli, Inc., on the 
terms and conditions specified on accompanying Director's Memorandum; and, 
be it further · 

RESOLVED, that this. Commission authorizes staff to seek a waiver from the competitive 
selection requirement under Administrative Code Section 2A. l 73; and, be it 
further 

RESOLVED, that this Commission directs the Commission Secretary to forward the Lease 
Amendment to the Board· of Supervisors for approval, in accordance with City 
Charter Section 9.118. 

Page2 of2 

I hereby certifj that the foregoing resolution was adopted by the Airport Commission 

AUG 19~'"' 
159. Ml~ 

at its meeting of_ 



AIRPORT COMMISSION 

CITY AND COUNTY OF SAN FRANCISCO 

RESOLUTION NO~_o_g_..:_o_1_1_9_ 

AUTHORIZATION TO EXERCISE THE ONE TWO-YEAR OPTION UNDER 
DOMESTIC TERMINALS FOOD AND BEVERAGE LEASE NO. 03-0201 WITH 
Eiv.I:PORIO RULLI, INC. 

WHEREAS, by Resolution No. 03-0201, adopted February 23, 2003, the Airport Commission 
awarded a Domestic Terrillnals Food and Beverage Lease ("Lease") to Emporia 
Rulli, Inc., ("Tenant") with a base term often years with one option to extend the 
term by two years ("Option Term"); and 

WHEREAS, the original 23 tenants under the Domestic Terminals Food and Beverage 
Redevelopment Program formed a multi-employer group known as the Airport 
Restaurant Employers Council of San Francisco ("Council") for the purposes of 
collective bargaining; ai:id 

WHEREAS, all food an,d beverage tenants under the Domestic Terminals Food and Beverage 
Redevelopment Program voluntarily entered into a Memorandum of Agreement 
with H.E.RE. Union Local 340 (succeeded by UNITE HERE Local 2); and 

WHEREAS, in 2006, UNITE HERE Local 2 negotiated a collective bargaining agreement that 
called for a wage and benefit package that increased food and beverage tenants' 
costs by 30%-40% over a three-year period, which the food and beverage tenants 

· agreed to as a sign of good faith and in the hope that the Commission would 
exercise the two-year option; and 

WHEREAS, the Airport staff recommends that the Commission exercise the Option Term and 
amends the Lease to include the following conditions: · 

• Tenant must be in good standing with the Council, which is defined as being a 
current party to collective bargaining agreements with UNITE HERE, 
Local 2, and who certify that Council membership will be maintained with 
full participation; 

• Tenant shall be and remain a party to, and bound by, a collective bargaining 
agreement with Local 2 or any other lawful labor organization representing a 
majority of its employees in an appropriate bargaining unit during the Option 
Ten:Il; and 

• The Airport reserves the right to terminate the Lease upon thirty (30) days 
written notice to the food and beverage tenant in the event the Airport 
deterinines, at its sole discretion, that Tenant is no longer in good standing· 
with the Council; · 

now, therefore, be it, 
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AIRPORT COMMISSION 

CITY AND COUNTY OF SAN FRANCISCO 

RESOLUTION NO. -~{1~9~--0~-=1~1~9~ 

RESOLVED, that this Commission exercises the sole option to extend the term for Domestic 
Terminals I;<'ood and Beverage Lease No. 03-0201 for two years subject to 
Emporia Rulli, Inc.' s compliance with the conditions noted above and in 
accordance with the staff memorandum on file with the Commission Secretary; 
and, be it further · 

RESOLVED, that this Commission authorizes the amendment of the Lease iii compliance with 
the terms of this resolution. 

Page2of2 

I hereby certify that the foregoing resolution was adopted by the Airport Commission 

at its meeting of M:Y
6

: 2 2009~~ 



AIRPORT COMMISSION 

CITY AND COUNTY OF SAN FRANCISCO 

RESOLUTION NO. 0 3 ,,.._ 0 2 0 1 

TBE DOMESTIC TERMINAL FOOD AND BEVERAGE 
REDEVELOPMENT PROGRAM LEASES 

(LP 24 - Emporio Rulli Grand Caffe ) 

WHEREAS, the current Domestic Terminals Food and Beverage Lease expires August 31, 
2004;and 

WHEREAS, pursuant to CommissionRe.solutionNos. 02-0123, 02-0124, 02-0226, 03-0034, 
03-0061, and 03-0162, the Commission has previously approved the goals, 
selection process requirements, business terms and other requirements fo! the 
Domestic Terminal Food and Beverage Redevelopment Program (the 
"Program"); and 

WHEREAS, with the outreach efforts of Leigh Fisher Associates ("Outreach Manager"), 
the Program development team conducted an extensive outreach and selection 
process, including multiple community meetings and restaurant site visits; and 

WHEREAS, pursuant to Resolution No. 03-0034, the Allport Director appointed a "Blue- · 
Ribbon" panel comprising members of the community with relevant experience 
(the "Panel"); and 

WHEREAS; the Panel has reviewed and evaluated the proposers using the Commission­
approved evaluation criteria; the Panel has determined that the slate of operators 
on Attachment 1 best satisfies the Commission's overall goals, and 
recommends that the 28 Program leases be awarded to this slate of operators; 
and 

WHEREAS, the Commission finds that the recommended slate of operators satisfies the 
Commission's Program goals and otherwise concurs with the Panel's 
recommendation; now, therefore, be it · 

RESOLVED, that this Commission hereby approves the recommended slate of operators set 
forth on Attachment 1 for the Program; and be it further 

RESOLVED, that this Commission hereby awards Lease Package No. LP 24 to Emporia 
Rulli, Inc.; and be it further 

RESOLVED, , that the Commission Secretary is hereby directed to. request approval of this 
Lease by Resolution from the Board of Supervisors pnrsuant to Section 9 .118 of 
the Charter of the City and County of San Francisco. 

I hereby certify that the foregoing resolution was adopted by the Airport Commission 

SEP 2 920~ at its meeting of ___________ 

1
_
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President, District 5 
BOARD of SUPERVISORS 

f:>Do \I \Co 6 I L-ef) D2f7 ( 
B.;-F, ~C..a.1 1 m~r~ .. 

City Hall 0 
1 Dr. Carlton B. Goodlett Place, Room 244 ' 

San Francisco 94102-4689 
Tel. No. 554-7630 

Fax No. 554-7634 
1:t ... ) TDD!ITY No. 544-5227 

. - .! :-·!:~ :~:~ ... .:..._ 

London Breed 

PRESIDENTIAL ACTION 

Date: 5/28/15 

To: Angela Calvillo, Clerk of the Board of Sup~rvisors 

Madam Clerk, 
Pursuant to Board Rules, I am hereby: 

181 Waiving 30-Day Rule (Board Rule. No. 3.23) 

File No. 150507 // ;R of+ 

Title .. Lease Amendment- Emporio Rulli, I:nc. - DOj. 

D Transferring (Board Rule No. 3.~) 

File No. 
(Primary Sponsor) 

From: Committee 
~~~~~~~~~~~~~~~~~-

To: Committee 

D Assigning Temporary Committee Appointment (Board Rul~ No. 3.1) 

Supervisor_~~~~~~~--

. Replacing Supervisor -------­

For: 
(Date) 

London Breed, President 
1 6 g3oard of Supervisors 



File No. 150507 

FORM SFEC-126: 
NOTIFICATION OF CONTRACT APPROV ~ 

Name of City elective officer(s): City elective office( s) held: 

Members, SF Board of Su ervisors Members, SF Board of Supervisors 

Contractor Information (Please print clearly.) 
Name of contractor: 

Emporia Rulli, Inc. 
Please list the names of (I) m embers of the contractor's board of directors; (2) the contractor's chief executive officer, 
chief financial officer, and chief operating officer; (3) any person who has an ownership of 20 percent or more in the 
contractor; (4) any subcontractor listed in the bid or contract; and (5) any political committee sponsored by controlled · 
by the contractor. Use additional pages as necessary. 
1) NIA; 
2) Gary Rulli, President, Emporia Rulli, Inc.; 
3) N/A; 
4) N/A; 
5) N/A 
Contractor address: 
464 Magnolia Avenue, Larkspur, CA 94939 

Date that ~ontract was approved: Amount of contract: 

Award ~pproved by the Airport Commission on Current MAG of$ 120,031 
9/9/2003 by Res. No. 03-0201, and by BOS 2/9/2003 by Addition MAG of$ 20,322 
Res. 775-03; Amendment 1 approved by Airport 

Total MAG $140,353 Commission on 8/19/2014 by Res. No.14-0168. 

Describe the nature of the contract that was approved: 

Domestic Terminal Food and Beverage Lease No. 03-0201 for one (1) location in Terminal 3. Amendment No.1 
will add a second location in Terminal 3 to the Lease. 

Comments: 
. . . 

Airport Commission approved Amendment No .. 1 for an additional location in the Hub of Boarding Area F and 
to seek a waiver from the competitive selection requirement under Admin. Code Section 2.A.173. 

This contract was approved by (check applicab\e ): 
D the City elective officer(s) identified on this form 
0 a board on which the City elective officer(s) services __ -=-~,...--S;;:a=n--f-Fr._a~n~c_is~c~o~B-'-"'-o=ar'""'d'"""o~f._S=-=up"'""e~rv~is~o""rs-=­

Print Name of Board 

D the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development 
Authority Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure 
Island Development Authority) on which an appointee of the City elective officer(s) identified on this form sits. 

Filer Information (Please print clearly.) 
Name of filer: Contact telephone number: 

Am:Jela Calvillo, Clerk of the SF Board of Supervisors (415) 554-5184 
Address: E-mail: 

City Hall, Room 244, 1 Dr. Carlton 8. Goodlett Pl., SF, CA Board.of.Supervisor$@sfgov.org 
94102 

Signature of City Elective Officer (if submitted by City elective officer) Date Signed 
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