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FILE NO. 140955 RESOL1 ,..,..ION NO. 

1 [Increase of Wastewater Enterprise Commercial Paper Program - Not to Exceed 
$500 I 000 I 0 00] 

2 

3 Resolution authorizing an increase of the principal amount of the Wastewater 

4 Enterprise•s Commercial Paper Program by $200,000,000 from a principal amount not 

5 to exceed $300,000,000 to a principal amount not to exceed $500,000,000 to be issued 

6 from time to time by the Public Utilities Commission to finance various capital projects 

7 benefitting the Wastewater Enterprise, each pursuant to amendments to the Charter of 

8 the City and County of San Francisco enacted by the voters on November 5, 2002, as 

9 Proposition E; and ratifying previous actions taken in connection therewith. 

10 

11 WHEREAS, On November 5, 2002, the voters of the City and County of San Francisco 

12 (the "City") approved Proposition E, codified as Article VlllB of the Charter of the City (the 

13 "Charter"), which among other things, authorized the Commission to issue revenue bonds, 

14 including notes, commercial paper or other forms of indebtedness, when authorized by 

15 ordinance approved by a two-thirds vote of the Board of Supervisors, for the purpose of 

16 reconstructing, replacing, expanding, repairing or improving water facilities or clean water 

17 facilities, or combinations of water and clean water facilities under the jurisdiction of the 

18 Commission; and 

19 WHEREAS, Pursuant to Section 43.5 of the San Francisco Administrative Code, 

20 enacted by Ordinance No. 203-98 adopted by the Board on June 8, 1998, and signed by the 

21 Mayor of the City on June 19, 1998, the Board established a procedure pursuant to which the 

22 Commission may issue short-term indebtedness, including the issuance of commercial paper 

23 in anticipation of the issuance of its revenue bonds; and 

24 

25 
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BOARD OF SUPERVISORS 

832 

Page 1 



11 

1 WHEREAS, Under Section 8B.124 of the Charter of the City (the "Charter"), the . 

2 Board's authority to authorize an issuance of debt under Proposition E is subject to its receipt 

3 of a certification from an independent engineer that (i) the projects to be financed by such 

4 debt meet utility standards and (ii) estimated net revenue will be sufficient to meet operating, 

5 maintenance, debt service coverage and other indenture or resolution requirements (the 

6 "Engineer Certification"); and 

7 WHEREAS, The Board's authority to authorize an issuance of debt under Proposition E 

8 is also subject to its receipt of a certification from the San Francisco Planning Department that 

9 facilities financed with such debt will comply with applicable requirements of the California 

1 O Environmental Quality Act (together with the Engineer Certification, the "Proposition E 

11 Certificates"); and 

12 WHEREAS, The Commission (Resolution No. 11-0197) and the Board (Ordinance No. 

13 91-12) have previously authorized the issuance of commercial paper notes for the 

14 Wasteyvater Enterprise in an aggregate principal amount not to exceed $300,000,000 against 

15 Proposition E authorization, to provide additional short-term financing of capital improvements 

16 and related costs for improvements, betterments and additions to the Wastewater Enterprise; 

17 and 

18 WHEREAS, The Proposition E Certificates for the prior $300,000,000 authorization are 

19 on file with the Clerk of the Board in File No. 061298 and are part of Ordinance No. 266-06 

20 and Ordinance No. 91-12. The Proposition E Certificates describing additional improvements 

21 to the facilities of the Wastewater Enterprise are on file with the Clerk of the Board, in 

22 accordance with Proposition E, in File No. 120354 and support the issuance of additional 

23 wastewater commercial paper, revenue bonds and other forms of indebtedness authorized by 

24 this Ordinance; and 

25 

Mayor Lee 
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1 WHEREAS, The Commission has determined that it is necessary and desirable to 

2 make certain additional improvements to the facilities of the Wastewater Enterprise (the 

3 "Improvements"), and has further determined to finance the Improvements through the 

4 issuance of wastewater revenue bonds, and in anticipation of the issuance of such 

5 wastewater revenue bonds, through the expansion of the use of the Commission's 

6 commercial paper program and the issuance and reissuance of its commercial paper notes 

7 from time to time; and 

8 WHEREAS, On June 24, 2014, the Board adopted Ordinance No. 105-14 appropriating 

9 $950,906,000 for the Wastewater Enterprise's Capital Improvement Program and Sewer 

10 System Improvement Program for Fiscal Years 2014-2015 and 2015-2016; and 

11 WHEREAS, On June 24, 2014, the Board adopted Ordinance No. 107-14 approving 

12 the issuance and sale of wastewater revenue bonds in an aggregate principal amount not to 

13 exceed $819,035,941, inclusive of financing costs; and 

14 WHEREAS, On August 26, 2014 the Commission approved resolution 14-0139 to 

15 authorize an increase in the principal amount of the Commission's Wastewater Enterprise 

16 Commercial Paper Program from $300,000,000 to $500,000,000, together with the approval 

17 of security documents related thereto and the appointment of professionals therefor; and . 

18 WHEREAS, The Board now desires to authorize an increase in the aggregate principal 

19 amount outstanding for the Commission's Wastewater Enterprise Commercial Paper Program 

20 pursuant to said Section 8B.124; now, therefore be it 

21 RESOLVED, That this Board hereby finds and declares the above recitals are true and 

22 correct; and, be it 

23 FURTHER RESOLVED, That this Board hereby declares that the Proposition E 

24 Certificates on file with the Clerk of the Board in File No. 120354 satisfy the requirements of 

25 

Mayor Lee 
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1 Section 8B.124 of the Charter, and in accordance therewith, the Commission is hereby 

2 authorized to issue additional debt pursuant to this authorization; and, be it 

3 FURTHER RESOLVED, That this Board hereby approves a $200,000,000 increase of 

4 the principal amount of the Commission's Wastewater Enterprise Commercial Paper Program 

5 commercial paper authorization to $500,000,000 from $300,000,000 pursuant to Section 8B. 

6 124 of the Charter and approves the issuance and sale of Commercial Paper in one or more 

7 series from time to time by the Commission pursuant to the Charter and in accordance with a 

8 resolution of the Commission; provided however that any Commercial Paper issued by the 

9 Commission shall not exceed twelve percent (12%) per annum; and that the Gommission is 

1 O hereby authorized to determine the timing, amount and manner of sale of each series of 

11 Commercial Paper issued pursuant to this authorization; provided however Commission's 

12 authorization to issue Commercial Paper is subject to the approval, by a resolution of the 

· 13 Commission, of the form of offering document prepared in connection with issuance of the 

14 Commercial Paper; and, be it 

15 FURTHER RESOLVED, The General Manager of the Commission, the Controller, the 

16 Director of the· Office of Public Finance, the Treasurer, the General Manager of the 

17 Commission, the City Attorney and other officers of the City and their duly authorized deputies 

18 and agents are hereby authorized and directed, jointly and severally, to take such actions and 

1 g to execute and deliver such certificates, agreements, requests or other documents, as they 

20 may deem necessary or desir~ble to facilitate the issuance, sale and delivery of the 

21 Wastewater Commercial.Paper Notes, and otherwise to carry out the provisions of this 

22 Resolution; and, be it 

23 FURTHER RESOLVED, That all actions authorized and directed by this Resolution and 

24 heretofore taken are hereby ratified, approved and confirmed by this Board; and, be it 

25 

Mayor Lee 
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I 
j FURTHER RESOLVED, That this Resolution shall take effect immediately upon its 

J adoption. 
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BUDGET AND FINANCE COMMITTEE MEETING SEPTEMBER24, 2014 

Department: 
Public Utilities Commission (PUC) 

Legislative Objectives 

The proposed resolution would increase the Wastewater Enterprise Commercial Paper 
authorization by a principal aggregate not-to-exceed amount of $200,000,000 from the 
existing authorized amount not to exceed $300,000,000 to the requested authorized amount 
not to exceed $500,000,000 to finance fiscal year 2014-15 capital projects including some 
projects in the Sewer System Improvement Program. 

Key Points 

• Master planning for the PUC Sewer System Improvement Program (SSIP) began in 2004 
with the goal of bringing the City's aging sewer system to a state of good repair and 
ensuring continued regulatory compliance and system reliability. 

• In August 2012,· the PUC approved phase I of the SSIP for an amount bf approximately 
$6.9 billion over the 20-year period from 2012 to 2032. 

• In October 2006, the Board of Supervisors approved an ordinance (File 06-1298) that 
authorized the PUC to issue Wastewater Enterprise Commercial Paper in the aggregate 
principal amount not to exceed $150,000,000; 

• In May 2012, the Board of Supervisors approved an ordinance (File 12-0354) that 
increased the PUC's authority by $150,000,000 from an aggregate principal not-to-exceed 
amount of $150,000,000 to an aggregate principal not-to-exceed amount of 
$300,000,000. 

Fiscal Impact 

.• The proposed resolution would increase the Wastewater Enterprise Commercial Paper 
authorization by an amount not to exceed $200,000,000, which has associated bank fees, 
dealer fees, and interest payments that are estimated to be $1,285,000 and depending on 
when the PUC issues tlie commercial paper. 

• Bank fees, dealer fees, and interest payments are not included in the $200,000,000 
principal aggregate not-to-exceed amount and will be repaid with Wastewater Enterprise 
Revenue Bond proceeds to be issued in the spring of 2015. 

• Approving the proposed resolution would not increase the PUC's debt service payments 
for Wastewater Enterprise Revenue Bonds. 

Recommendation 

• Approve the proposed resolution. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 

8 

837 



BUDGET AND FINANCE COMMITTEE MEETING SEPTEMBER24, 2014 

MANDATE STATEMENT/ BACKGROUND 

Mandate Statement 

City Charter Section 8B.124 states that the Public Utilities Commission may issue revenue 
bonds, including notes, commercial paper, or other forms of indebtedness in order to 
reconstruct, replace, expand, repair or improve Public Utilities Commission water facilities or 
clean water facilities and that such debt issuances are subject to a two-thirds approval by the 
Boa rd of Supervisors. 

Background 

Master planning for the PUC Sewer System Improvement Program (SSIP} began in 2004 with 
the goal of bringing the City's aging sewer system to a state of good repair and ensuring 
continued regulatory compliance and system reliability. In August 2012, the PUC approved 
phase I of the SSIP for an amount of approximately $6.9 billion over th~ 20-year period from 
2012 to 2032. 

The PUC will redeem any revenue bonds, including notes, commercial paper, or other forms of 
indebtedness used to finance SSIP projects from revenues collected from sewer service fees 
charged to San Francisco residents and businesses. As a technical matter, the PUC may issue 
commercial paper in advance of an anticipated revenue bond sale in order to provide a short-

. term funding source for projects under the SSIP. 1 

In October 2006, the Board of Supervisors approved an ordinance (File 06-1298} that 
authorized the PUC to issue Wastewater Enterprise Commercial Paper in the aggregate 
principal amount not to exceed $150,000,000. In May 2012, the Board of Supervisors approved 
an ordinance (File 12-0354} that increased the PUC's authority by $150,000,000 from an 
aggregate principal not-to-exceed amount of $150,000,000 to an aggregate principal not-to­
exceed amount of $300,000,000. 

DETAILS OF PROPOSED LEGISLATION 

The proposed resolution would increase the PUC Wastewater Enterprise Commercial Paper 
authorization for projects in the Wastewater Enterprise, including the SSIP and non-SSIP 
projects, by $200,000,000 from the existing principal aggregate not-to-exceed amount of 
$300,000,000 to a principal aggregate not-to-exceed amount of $500,000,000. 

According to Mr. Carlos Jacobo, PUC budget director, as of September 16, 2014, the PUC had 
expended, encumbered and allocated $297,146,264 against its existing $300,000,000 authority 
for Wastewater Enterprise Commercial Paper, leaving a balance of $2,853,736. The PUC is 
requesting the increased authorization of $200,000,000 in order to provide funding for projects 
in FY 2014-15, as shown in Table 1 below. 

1 Commercial paper is short term debt(no more than 270 days) that can be used to fund capital projects pending 
the sale of longer term revenue bonds. The revenue bond proceeds are used to repay the commercial paper. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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BUDGET AND FINANCE COMMITTEE MEETING SEPTEMBER 24, 2014 

Table 1: Summary of Fiscal Year 2014-15 Projects to Be Funded With Commercial Paper and 

Wastewater Enterprise Revenue Bonds 

Sources of Funds 

Existing Commercial Paper Authority 

Requested Commercial Paper Authority 

Repayment of Outstanding Commercial Paper with Revenue Bonds 

$2,853,736 

200,000,000 

51,788,264 

Total Sources 

Uses of Funds 

Project Costs 

Biosolids/Digester Project Budget 

Collection System Renewal and Replacement 

Treatment Plant Improvements-Southeast 

Stormwater Management 

Program-Wide Management 

Treatment Plant Improvements 

Collection System ltnprovements 

Central Bayside System Improvements 

Southeast Community Center 

Urban Watershed Assessment Project 

Collection System/Pump Stations 

Tota.I Uses 

$254,642,000 

$42,600,000 

40,422,000 

42,420,000 

37,300,000 

28,000,000 

22,100,000 

16,500,000 

14,000,000 

7,000,000 

3,000,000 

· 1,300,000 

$254,642,000 

In order to finance the fiscal year 2014-15 capital projects shown in Table 1 above, the PUC is 
planning to use the balance of previously authorized and available Wastewater Enterprise 
Commercial Paper, the requested $200,000,000 in additional Wastewater . Enterprise 
Commercial Paper authority, and $51,788,264 in currently allocated Wastewater Enterprise 
Commercial Paper that will be repaid and made available by Wastewater Enterprise Revenue 
Bonds. In May 2014, the Board of Supervisors approved a resolution and ordinance (Files 14-
0481 and ~4-0483) that authorized the PUC to issue and sell Wastewater Enterprise Revenue 
Bonds in the not-to-exceed principal aggregate amount of $819,035,94L According to Mr. 
Jacobo, the PUC intends to issue Wastewater Enterprise Revenue Bonds in the spring of 2015. 
and will use those bond proceeds to convert short-term commercial paper debt into long-term 
revenue debt. 

FISCAL IMPACT 

The proposed resolution would increase the PUC's authorization to issue Wastewater 
Enterprise Commercial Paper by the principal aggregate amount not to exceed $200,000,000, 
from the existing authorized amount of not to exceed $"300,000,000 to the requested 
authorized amount not to exceed $5QO,OOO,OOO. According to Mr. Jacobo, the commercial 
paper will be used to finance Fiscal Year 2014-15 SSIP and non-SSIP projects, as identified in 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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BUDGET AND FINANCE COMMITTEE MEETING SEPTEMBER 24, 2014 

Table 1 above, pending the sale of Wastewater Enterprise Revenue Bonds in the spring of 2015, 
and will not increase the PUC's long-term debt authority or debt service costs. 

Table 2 below shows the maximum amount of Wastewater Enterprise Commercial Paper 
revenues that the PUC could issue under the requested authorized amount not to exceed 
$200,000,000, including the associated bank fees, int~rest payments, and dealer fees. 

Table 2: Summary of Principal and Annual Interest and Fees Costs2 

Principal Amount Available for Projects 
Barclays Bank Fees (0.375% on$100 Million.Annually) 
State Street Bank Fees {0.310% on $100 Million Annually) 
Dealer Fees (0.05% Annually) 
Interest Payments (0.25% Annually} 

Total Costs 

$200,000,000 
375,000 
310,000 
100,000 
500,000 

$201,285,000 

The principal aggregate not-to-exceed $200,000,000 amount included in the proposed 
resolution will be entirely used to finance capital projects and does not include the bank fees, 
dealer fees, or interestpayments. According to Mr. Mike Brown, PUC Capital Finance, the bank 
fees, dealer fee's, and interest payments will be made from proceeds from Wastewater 
Enterprise Revenue Bonds to be issued in the spring of 2015. 

RECOMMENDATION 

Approve the proposed resolution. 

2 The actual amount of fees will vary depending on when the PUC issues commercial paper 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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TEXT OF PROPOSED CHARTER AMENDMENT 
PROPOSITION E 

Describing and setting forth a proposal to the 
qualified electors of the City and County of San 
Francisco to amend the Charter of said City and 
County by creating a new Article VIIIB by 
adding Sections 8B.120 through 8B.127, and 
deleting Section 9.111-1 and amending Section 
16.103, to establish exclusive control of utili­
ties; rate setting standards and methods; plan­
ning and reporting requirements; transfer of 
surplus funds between utilities; independence 
in contracting; revenue bonds or other financ­
ing methods. 

The Board bf Supervisors of the City and 
County of San Francisco hereby submits to the 
qualified electors of said City and County at ap. 
election to be held therein on November 5, 
2002, a proposal to amend the Charter of said 
City and County by creating a new Article 
VIIIB Sections 8B:I20 through 8B.128, and 
deleting Section 9 .111-1 and amending Section 
16.103 to read as follows: 

Note: Additions are single-underline italics. 
Deletions are ail ilff!th• aei~'i Utiliea. 

Section 1. The San Francisco Charter is here­
by amended by creating a new Article VIIIB: 
Public Utilities, to read as follows: 

SEC. BB.120. PREAMBLE 
The Public Utilities Commission operates 

the water. Clean Water and Power Utilities of 
the City and County of San Francisco. Hetch 
Hetchy Water and Power System is an irre­
placeable asset of the people of the City and 
County ofSan Francisco. The system is fimda­
mental to the economic vitality of San 
Francisco and the Bqy Area. The voters of the 
City and County ofSan Francisco are commit­
ted to preserving and protecting the system as 
well as safeguarding the extraordinary guality 
of the water from Yosemite and local water­
sheds. The voters find that the protection. main­
tenance and repair of the system are among 
their highest priorities. 

San Francisco faces an unprecedented chal­
lenge: to restore its aging water system to 
ensure a reliable Bqv Area water supply 
through the next century. Repairs must be 
accomplished as puickly as possible to avoid 
system outages. which could be caused by nat­
ural disasters such as earthguake. In planning 
for its future needs and those ofits wholesale 
customers. the City must promote water con­
servation and responsible stewardship of its 
natural resources. The effectiveness of the 
City's Public Utilities Commission. which has 
jurisdiction over the system. is essential to 
achieving these goals. 

In addition San Francisco must upgrade and 
repair its clean water system to meet changes in 
state and federal water quality requirements. 
and to ensure reliability of the system parts of 
which are outdated aged or seismically vulner-

able. The voters find that the operation of the 
clean water system should not unnecessarily 
place a disproportionate environmental burden 
on any community. 

This measure is intended to enhance public 
confidence in the City's stewardship of public 
utilities by: 
L Clarizying that the Public Utilities 

Commission has exclusive control of 
water. clean water and power assets 
owned or maintained by the City and 
County ofSan Francisco: 

2. Establishing rates sufficient to meet oper­
ation. maintenance and financial needs of 
the system based on costs and sound budg­
eting and auditing procedures to protect 
retail ratepqyers and reduce interest paid 
on bonds and other indebtedness while 
·ensuring public review: 

1.. Establishing the · .. Public Utilities 
Commission as an independent revenue 
department not subject to undue financial 
pressures to contribute to the City's gener­
al fund: 

1..,. Requiring the development of long term 
Capital. Financial and StrateITTC Plans to 
ensure that the utilities are operated effi­
ciently in accordance with best public util~ 
itv practice: 

i,_ Authorizing the Public Utilities 
Commission to independently enter into 
certain contracts· 

Q.. Giving the Public Utilities Commission 
the ability to finance needed capital 
improvements through revenue bonds or 
other financing methods consistent with 
the powers of other major public utilities 
in California: and 

L. Promoting labor stability to ensure that 
the Capital Improvement Plan is comp/et- . 
ed expeditiously and efficiently. 

SEC. BB.121. PUBLIC UTILITIES COM­
MISSION 
{£Jl Notwithstanding Charter section 4. I I 2. 

the Public Utilities Commission shall have 
exclusive charge o(the construction. man­
agement supervision. maintenance .. exten­
sion. expansion operation. use and con­
trol of all water. clean water and energv 
supplies and utilities o(the City as well as 
the real. personal and financial assets. 
that are under the Commission's jurisdic­
tion or assimed to the Commission under 
Section 4.132. 

{]Jl The Public Utilities Commission may 
enter into Joint Powers Agreements with 
other public entities in furtherance ofthe 
responsibilities ofthe Commission. 

{,cl Except to the extent otherwise provided in 
this Article. the Public Utilities 
Commission shall be subiect to the provi­
sions of Charter sections 4. JOO et seg. 
generally applicable to boards and com­
missions ofthe City and County. 

@ The General Manager shall have the 
authority to organize and reorganize the 

841 

department. The General Manager shall 
adopt rules and regulations governing all 
matters within the jurisdiction of the 
department subject to section 4.102 as 
applicable. 

(cl Ownership or control of any public utility 
or anv part thereof under the jurisdiction 
of the Public Utilities Commission inqy 
not be transferred or conveyed absent 
approval by the Public Utilities 
Commission and approval by a vote of the 
electors of the City at the election next 
ensuing not less than 90 dqys afier the 
adoption of such ordinance. which shall 
not go into effect until ratified by a major­
ity of the voters voting thereon. Voter 
approval shall not be reguired for sales or 
transfers of real property declared surplus 
to the needs o( aw utility by the Public 
Utilities Commission or to leases or per­
mits for the use of utility ·real property 
approved by the Public Utilities 
Commission. 

SEC. BB.122. GOALS AND OBJECTWES 
RELATED TO. WATER AND CLEAN 
WATER 
{£Jl The Commission shall develop. periodi­

cally update and implement prow-ams to 
achieve goals and objectives consistent 
with the following: · 

ill Provide water and clean water services 
to San Francisco and water service to 
its wholesale customers while maintain­
ing stewardship of the system by the 
City· 

al Establish eguitable rates suffecient to 
meet and maintain operation. mainte­
nance and financial health of the system: 

ill Provide reliable water and clean water 
services and optimize the zystems' abil­
ity to withstand disasters· 

ffi Protect and manage lands and natural 
resources used by the Commission to 
provide utility services consistent with 
applicable laws in an environmentally 
sustainable manner. Operate hydroelec­
tric generation facilities in a manner 
that causes no .reasonably anticipated 
adverse impacts on water service and 
habitat: 

ill Develop and implement priority pro­
grams to increase and to monitor water 
conservation and efficiency system­
wide· 

@ Utilize state-of'-the-art innovative tech­
nologies where feasible and beneficial: 

aJ. Develop and implement a comprehen­
sive set ofenvironmentatiustice guide­
lines for use in connection with its oper­
ations and projects in the City: 

(8) Create opportunities for meaningfitl com­
munity participation in development 

(Continued on next page) 
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LEGAL TEXT OF PROPOSITION E (CONTINUED) 

and implementation of the 
Commission's policies and programs: 
and 

{£L Improve drinking water gualitv with a 
goal of exceeding applicable drinking 
water standards if.feasible 

SEC. BB.123 PLANMNG AND REPORTING 
UJ. Planning and Reporting 

The Public Utilities Commission shall 
annually hold public hearings to review. 
update and adopt: 

ill A Long-Term Capital Improvement 
Program. covering projects during the 
next 10-year period· including cost esti­
mates and schedules. 

Ql A Long-Range Financial Plan. for a 10-
year period. including estimates of 
operation and maintenance expenses. 
repair and replacement costs. debt costs 
and rate increase requirements. 

fil A Long-Term Strategic Plan. setting 
forth strategic goals and objectives and 
establishing performance standards as 
appropriate. 

The Capital Improvement Program and 
Long-Range Financial Plan shall serve as 
a basis and supporting documentation for 
.the Commission's capital budget the 
issuance ofrevenue bonds other forms of 
indebtedness and execution ofgovernmen­
tal loans under this Charter. 

{lll Citizens' Advisory Committee 
The Board ofSupervisors in consultation 
with the General Manager of the Public 
Utilities Commission. shall establish by 
ordinance a Citizens' Advisory Committee 
to provide recommendations to the 
General Manager of the Public Utilities 
Commission. the Public Utilities 
Commission and the Board of· 
Supervisors. 

. SEC. BB.124. WATER AND CLEAN WATER 
REVENUE BONDS 

Notwithstanding. and in addition to. the 
authority granted under Charter Section 9. 107. 
the Public Utilities Commission is hereby 
authorized to issue revenue ·bonds including 
notes commercial paper or other forms of 
indebtedness. when authorized by ordinance 
approved by a two-thirds vote of the Board of 
Supervisors. for the purpose of reconstructing. 
replacing. expanding. repairing or improving 
water facilities or clean water tacilities or com­
binations of water and clean water tacilities 
under the jurisdiction of the Public Utilities 
Commission. 

Any legislation authorfzing the issuance of 
revenue bonds (except for refunding bonds) 
under this section shall be subject to the rder­
endum requirements of Section 14.102 of this 
Charter. The ordinance authorizing the 

· issuance of such revenue bonds shall not 
become effective until 30 dqys after its adoption. 

Notwithstanding anv other provision of this 
Charter or of any ordinance of the City and 
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County the Board ofSupervisors may take anv 
and all actions necessary to authorize. issue 
and repqy such bonds. including. but not limit­
ed to modifying schedules ofrates and charges 
to provide for the pqyment and retirement of 
such bonds subject to the following conditions: 
{g)_ Certification by an independent engineer 

retained by the Public Utilities 
Commission that: 

ill the projects to be financed by the bonds. 
including the prioritization. cost esti­
mates and scheduling. meet utility stan­
dards: and 

m. that estimated net revenue after pqy­
ment of operating and maintenance 
expenses will be sufficient to meet debt 
service coverage and other indenture or 
resolution requirements including debt 
service on the bonds to be issued and 
estimated repair and replacement costs. 

fJ2l Certification by the San Francisco 
Planning Department that facilities under 
the jurisdiction of the Public Utilities 
Commission funded with such bonds will 
comply with applicable requirements of 
the California Environmental Quality Act; 

Except as expressly provided in this Charter. 
all revenue bonds mq;v be issued and sold in ', 
accordance with state law or any procedure 
provided for by ordinance of the Board of 
Supervisors 

SEC. BB.125. RATES 
Notwithstanding Charter sections 2.109 

3.100 and 4.102 or any ordinance (jncluding. 
without limitation. Administrative Code 
Appendix 39) the Public Utilities Commission 
shall set rates fees and other charges in con­
nection with providing the utility services under 
its jurisdiction. subject to rejection -- within 30 
dqys of submission -- by resolution of the Board 
of Supervisors. Jfthe Board of Supervisors fails 
to act within 30 dqys the rates shall become 
effective without further action. 

In setting retail rates fees and charges the 
Commission shall: 
L Establish rates fees and charges at levels 

sufficient to improve or maintain financial 
conditio'n and bond ratinis at or above 
levels equivalent to highlv rated utilities of 
each enterprise under its jurisdiction 
meet requirements and covenants under 
all bond resolutions and indentures. 
(jncluding without limitation. increases 
necessary to pay for the retail water cus­
tomers' share ofthe debt service on bonds 
and operating expenses of any state 
financing authority such as the Regional 
Water System Financing Authority). and 
provide su'(fieient resources for the contin­
ued financial health (jncluding appropri­
ate reserves) operation. maintenance and 
repair of each enterprise consistent with 
good utility practice: 

L Retain an independent rate consultant to 
conduct rate and cost of service studies 
for each utility at least every five years· 

842 

,L Set retail rates. fees and charges based on 
the cost ofservice· 

1.,_ Conduct all studies mandated by applica­
ble state and federal law to consider 
implementing connection fees for water 
and clean water facilities servicing new 
development: 

i,_ Conduct studies of rate-based conserva­
tion incentives and/or lifeline rates and 
similar rate structures to provide assis­
tance to low income users. and take the 
results of such studies into account when 
establishing rates. fees and charges. in 
accordance with applicable state and fed­
eral laws· 

~ Adopt annually a rolling 5-vear forecast 
of rates. fees and other charges· and 

L Establish a Rate Fairness Board consist­
ing of seven members: the Citv 
Administrator or his or her designee: the 
Controller or his or her desif:!?ee: the 
Director of the Mq;vor's O'(fice of Public 
Finance or his or her desif:!?ee: two resic 
dential city retail customers. consisting of 
one appointed by the Mqyor and one by 
the Board of Supervisors: and two city 
retail business customers. consisting ofa 
large business customer appointed by the 
Mqyor and a small business customer 
appointed by the Board of Supervisors. 
The Rate Fairness Board mqy· 

b. Review the five-year rate forecast: 
ii. Hold one or more public hearings on 

annual rate recommendations before 
the Public Utilities Commission adopts 
rates: 

iii. Provide a report and recommendations 
to the Public Utilities Commission on 
the rate proposal: and 

iv. In connection with periodic rate stud­
ies. submit to the Public Utilities 
Commission rate policy recommenda­
tions for the Commission's considera­
tion. including recommendations to 
reallocate costs among various retail 
utility customer classifications subject 
to any outstanding bond requirements. 

These provisions shall be effective January 3. 
2003 for the setting of retail rates. fees and 
charges related to the clean water system. Jfthe 
voters approve bonds for the Public Utilities 
Commission's Capital Improvement Program 
at the November 5. 2002 election then· the pro­
visions of this section shall take effect on July 2 
2006 for the setting of retail rates. fees and 
charges related to the water system. Jfthe vot~ 
ers do not approve such bonds then this section 
will take effect on January 3. 2003. 

SEC. BB.126. PERSONNEL AND MERIT 
SYSTEM 
(g)_ The General Manager shall be selected 

under the provisions of Charter sections 

(Continued on next page) 



LEGAL TEXT OF PROPOSITION E (CONTINUED) 

3.100 and 4.102. The General Manager 
may be employed under an individual con­
tract. His or her compensation shall be 
comparable to the compensation of the 
chief executive officers ofthe public water. 
wastewater and/or power systems in the 
United States that the Commission. after 
an independent survim determines most 
closely resemble the Public Utilities 
Commission in size mission. and com-

. plexit:y. In addition the Public Utilities 
Commission mqy provide an incentive 
compensation bonus plan for the General 
Manager based on peiformance goals 
established by the Commission. 
The General Manager may negotiate an 
individual contract with the employee 
appointed to perform the duties ofgeneral 
infrastructure management and oversight 
of the Capital Improvement Program sub­
ject to approval by the Commission and 
notwithstanding Charter Section A8.409 
et seq. 
For purposes of approving individual 
employment contracts the Public Utilities 
Commission mqy exercise all powers of 
the City and County. the Board of 
Supervisors. the Mayor. and the Director 
of Human Resources under Article XI of 
this charter. Individual employment con­
tracts shall utilize and shall not alter or 
interfere with. the Retirement or Vacation 
provisions of this Charter or the Health 
Plans established by the City's Health 
Service Board: provided however. that the 
Commission mqy contribute toward 
de(rqying the cost ofthe employee's health 
premiums and retirement pick-up. 

SEC. BB.127. CONTRACTING AND PUR­
CHASING 

Notwithstanding Charter Section 9.118 or 
any ordinance. the Public Utilities Commission 
shall have the sole authority to enter into 
agreements tor the purchase of water: the sale 
of water to wholesale customers: and agree­
ments necessary to implement Joint Powers 
Agreements with any wholesale water customer. 

In order to promote labor stability and to 
ensure the Capital Improvement Program is 
completed expeditiously and efficiently. the 
Public Utilities Commission is authorized. to 
the extent legally appropriate. to enter into 
project labor arp=eements with appropriate 
Building Construction and Trades Councils. 
covering significant capital projects. 

Section 2. The San Francisco Charter is here­
by amended by deleting Section 9.111-1 
as follows: 

EEG. 9.1111. E,'l{JqR{)l\~~fE.'lff PR9TEC 
TliJ.'V /, g, Olli 

},T..aA~ U-hsffln.tiin~ Bifj' athc1 flT l3 r isian in the 
Char tc1, the Ci'Jj ai ui Cattnl} anti its ctunnria 
aiBns shall ha r c "fhc aeit-.1iB1 U; 18 enter int-a 
!£Jana 1<a, athcr inticBte&in&S) tlir ectl') a. intii 
r ectl} ·~ irh, ar ha" e sit] e>f its in.icBtctirrest1 

g1tar•tmteed Br' s1t8sidi£Jed 8;, the £.ffJte af 
Cttlif0111itt er TJ11ited Gffites ef Ame. iett. All 
l~tt11s e1 et.~e. fode8terir1e99 mli9t eempl) 11 itlt 
t.~e /oJl~ 11 i1rt;p1 e, isiens. 
Ci:' preeeetls 1111tst /;e li9edf:;r pie.Jeets 11,l,ieh 

131 atcct, fJ1 ese1 r c, BT enhance rt Btc1 
'eseui ees er t.'ie er1> ire11111er1t; tt11d 

l:r. mitst /;e lhe meet eest ejfeeti»e methed t>f 
fi11tt11ei11r; tt pr 'D)·eet; tt11tl 

e:o shall Be srxby"eet M the &fJtll t9 Pal &Jr Hie 
Betti d e.f btipe1 , isers; ttntl 

tb 
fit ettm1et i11e1 ease the i!tlflBM!t efaflfi• e • efi 
~ 

fit} i11 the ease of tt reflntt11ei1~ of 1 eHM11e 
B> ge11e1ttl e/;ligetie11 /;e11tls t>fthe Gil) 
tt11d Ceiml)· er a11y eemmissie11, 1111tst 
1 esf>tlt in net Sehl scf • i8e sa r'i1tgs Ea the 
GU; ctn& CBttnfj a. earnn£issian, caleP:t 
lepfe.i etS fl• t9 r ieie& B; a1 itlinanee. 

i%r f1"''t18385 &J.f' this 8eetian 9.I I! 1, #tc 
tleteri11i11atio11 <tf 1thttt eenstit1ttes Hte meet 
east effecti • e Pnetha& a.ffi11aneinig sht1l! Be cc1 
tifled 8; t.1e Ger 1tr e Uer. 

Section 3. The San Francisco Charter is here­
by amended by amending Section 16.103 as 
follows: 

SEC. 16.103. UTILITY REVENUES AND 
EXPENDITURES 
(a) Receipts from each utility operated by the 

Public Utilities Commission shali"be paid 
into the City and County treasury and 
maintained in a separate fund for each 
such utility. Appropriations from such 
funds shall be made for the following pur­
poses for each such utility in the order 
narned,--l'!f!: 

1. For the payment of operating expenses, 
pension charges and proportionate pay­
ments to such compensation and other 
insurance and accident reserve funds as 
the Commission may establish or the 
Board of Supervisors may require; 

2. For repairs and maintenance; 
3. For reconstruction and replacements as 

hereinafter described; 
4. For the payment of interest and sinking 

funds on the bonds issued JY!r ttettitisi 
tian, ·ea11s'H r:tcrian 81 tBetel'tsian by the 
Public Utilities Commission pursuant 
to this charter: 

5. For extensions and improvements; and 
6. For a surplus fund. 
For any utility with outstanding bonds for 

which the indenture requires different payment 
priorities. the bond priorities will control over 
the priorities set forth in this section. 
(b) For the purpose of providing funds for 

reconstruction and. replacements due to 
physical and functional depreciation 'of 
each of the utilities under the jurisdiction 
of the Commission, the Commissionmust 
create and maintain a reconstruction and 
replacement fund for each such utility, 
sufficient for the purposes mentioned in 
this section, and in accordance with an 
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established practice for utilities of similar 
character, which shall be the basis for the 
amount necessary to be appropriated 
annually to provide for said reconstmction 
and replacements. 

.;..,...{!;l If, at the end of any fiscal year, the 
Controller certifies that excess surplus 
funds of a utility exist, the11 s1ter"i seee99 
Slir'fllt:tS /imfis ma:; he tr ar1tJfe1 , ed 8)· Hie 
Betti ri o.fbtipe1 , isor ii' le Hie Ge11ei <ttl Ft111tl 
af t.l,e Cit; 811d Cs1t11t;, ttfld shall /;e 
88J38Bi!ei 8; the GamHiifrsi81r rt itli t-he 
11 :e86etr 191 t€J the c. es/it Bj.r s~eh Ge11eMl 
iGtni P'tn the ~!t11:?BS85 a.f Hr.ie sbl8seeti811, 
soeess 911• -phts f1i11tls ahtt!l &eist if Hie 11tili 
ty hs:s !tH8fJJ9T :sprit{ltc&, etiiCM8iiHiBe1 ei 
fimth from hydropower assets or water or 
clean water assets in excess of 25 percent · 
of the total expenditures of sµch utility in 
the previous fiscal year for costs of opera­
tion, repair tmd mtti11let1a11ee. , mainte­
nance and debt service coverage and 
required debt service reserves the Public 
Utilities Commission may transfer that 
surplus revenue in whole or in part to 
any other utility system under the 
Commission's jurisdiction on the opera­
tive date of this section. 

f# ( d) Any surplus revenue which the Public 
Utilities Commission unanimously finds is 
not required for utility purposes pursuant 
to sections (a) and (bl of this section may 
be transferred to the General Fund by the 
Public Utilities.Commission with the con­
currence of If: ttS ptt1 t e:f t.1e 81ttlgeti11g 
/JI 888§§, Hie Cemti al!\31 estirnates that 
ther CJ n ill e;eiat, at the enri &f the ffNtlE£! 
} ca::, c;e;ee55 Bbl• 'fJl&is funtis 8Jc a 
~three-fourths of the Board of 
Supervisors Hlllj b1:1tlget s1:Je•~ &eee99 ttS. 

1 e •err He ta the. Gt'11e1 al Fiind fe• t11iat 
81ttlget )'ett1. J;J1t,•irig lhe 81>1tlget) eat, the 
G81n111i£sian shall iepasit •t ilh the 
1i e8fiii1 e. a fl• t9 1 sta ~a1 Han of the "then 
csiirnatesl ~eetie S£tT'j3lMBfot• i6s na fe9559 e 
~i:c1iH, than ~uar Mr.;. }~1 tile pt11"f186es 

a.,.r this sblkceHan, B68C&S BN1'J31~ fanSs 
aha!./ eaeist be the iHilif] h61€ MliSMJi 'BfJI iat 
esl, ttncnefi1nBei ie6 fitnis in 8jff)CS1J o.f 25 
pei eent of t.'!e teta{ ecpe11ditt1r e a . .f s11eh 
11tilit; i11 ~1e pre' ieP:tS fisettl) ei!tJ jCJr eosts 
t>f epe1 tttio11, repair and mtti11te11tt11ee. 

~ At a1r;i tilne, ihe Garnrniscian THL'.PJ, ;b ith the 
eanen:t; enee 8Jcfl~B rhilia a.f the Ba8tri of" 
&cjj8• tfs81B, ardh:a1tBc ihe tra1't8-fc1 of'ttrr) 
J38t Hari o.f a !ttil-it, 'e Bli• 'fili•tB fumis ta the 
Ge11er'tll 1TZ1111d upon making all of the fol­
lowing findings of fact and judgment: 

(Af-{gl That a surplus exists or is projected to 
exist after meeting the requirements of 
this section; 

fB::f.iQLThat there is no unfunded operating 
or capital program or required reserve 

(Continued on next page) 
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that by its lack of funding could jeop­
ardize bond ratings. health, safety, 
water supply or power production; 

fG,l-_{cl_That there is no reasonably foresee­
able operating contingency that cannot 
be funded without General Fund sub­
sidy; and 

-{£))-_fd) That such a transfer of funds in all 
other respects reflects prudent utility 
practice. 

The Commission shall make such findings 
having received reports fi l'!m tho 111anaga1 ttf 
1'ttiliti€Jtl ami a pi18lia ha&·ing and an affirma­
tive recommendation (ram the General 
Manager and a public hearing.· which shall 
have received no foss than 30 days of public 
notice. · 
+.-.(tl The provisions of subsection fhf{£;)_ abnve 

shall not be applied in a manner that 
would be inconsistent with the provisions 

, of any outstanding or future indentures, 
resolutions, contracts or other agreements 
of the City and County relating to bonded 
indebtedness issued in connection with the 
utility, or with any applicable state or 
federal laws. 

P-74 
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ARTICLE VIIIB: PUBLIC UTTTJTIES 

Print 

San Francisco Charter 

SEC. 8B.124. WATER AND CLEAN WATER REVENUE 
. BONDS. 

Page 1of1 

Notwithstanding, and in addition to, the authority granted under Charter Section 9 .107, the 
Public Utilities Commission is hereby authorized to issue revenue bonds, including notes, 
commercial paper or other forms of indebtedness, when authorized by ordinance approved by a 
two-thirds vote of the Board of Supervisors, for the purpose ofreconstructing, replacing, 
expanding, repairing or improving water facilities or clean water facilities or combinations of 
water and clean water facilities under the jurisdiction of the Public Utilities Commission. 

Ally legislation authorizing the issuance of revenue bonds (except for refunding bonds) under 
this section shall be subject to the referendum requirements of Section 14.102 of this Charter. 
The ordinance authorizing the issuance of such revenue bonds shall not become effective until 3 0 
days after its adoption. -

Notwithstanding any other provision of this Charter or of any ordinance of the City and 
County, the Board of Supervisors may take any and all actions necessary to authorize, issue and 
repay such bonds, including, but not limited to, modifying schedules of rates and charges to 
provide for the payment and retirement of such bonds, subject to the following conditions: 

(a) Certification by an independent engineer retained by the Public Utilities Commission that: 

(1) the projects to be financed by the bonds, including the prioritization, cost estimates and 
scheduling, meet utility standards; and 

(2) that estimated net revenue after payment of operating and maintenance expenses will be 
sufficient to meet debt service coverage and other indenture orresolution requirements, 
including debt service on the bonds to be issued, and estimated repair and replacement costs. 

(b) Certification by the San Francisco Planning Department that facilities under the . 
jurisdiction of the Public Utilities Commission funded with such bonds will comply with 
applicable requirements ?fthe California Environmental Quality Act. 

Except as expressly provided in this Charter, all revenue bonds may be issued and sold in 
accordance with state law or any procedure provided for by ordinance of the Board of 
Supervisors. · 

(Added November 2002) 
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Amendment of the Whole 

BOS Mtg. 6/1/98 . "\ o· 
3 

- t:1 O 
FILE NO. _ 9_8_-_07_3_8______ ORDINANCE NO. ___ "-____ 7_ 0 __ 

1 [Public Utilities Commission Short-Term Indebtedness] 

2 AMENDING PART I OF THE SAN FRANCISCO MUNICIPAL CODE (THE SAN FRANCISCO 

3 ADMINISTRATIVE CODE) BY ADDING CHAPTER 84, SE;CTIONS 84.1 THROUGH 84.6 TO 

4 PROVIDE A PROCEDURE FOR THE ISSUANCE BY THE PUBLIC UTILITIES 

5 COMMISSION OF THE CITY AND COUNTY OF SAN FRANCISCO OF COMMERCIAL 

6 PAPER AND OTHER SHORT-TERM INDEBTEDNESS IN ANTICIPATION OF THE 

7 ISSUANCE OF REVENUE BONDS 

8 NOTE: This Chapter is new. 

g Be it ordained by the People of the City and County of San Francisco: 

10 Section 1. FINDINGS. The Board of Supervisors of the City and County of San 

11 Francisco hereby finds and declares as follows: 

12 A Section 9.107 _of the Charter of the City and County of San Francisco provides 

13 for the issuance of revenue bonds by the Pub.lie Utilities Commission of the City and County 

14 of San Francisco following the approval of the issuance of such revenue bonds by a majority 

15 of the voters, or, in the case of revenue bonds issued for the purposes set forth in clauses 1 

16 and 6 of such Section, following approval by at least a three-fourths affirmative vote of the 

17 members of the Board. 

18 B. Pursuant to Section 4.102 of the Charter, the .Commjssion is authorized to 

19 execute such powers and duties as shall be prescribed by the Board. 

20 c. Pu_rsuaqt to Section 9.107 of the Charter, except as otherwise provided in the 

21 Charter, all revenue bonds may be issued and sold in accordance with state law or any. 

22 procedure provided by City ordinance. 

23 D. Pursuant to Section 9.113 of the Charter, the Board is authorized to borrow 

24 oney by the issuance of tax an~icipation notes, temporary notes, commercial paper or any 

25 ther short-term debt instruments in the manner provided by state law or City ordinance. 

UBLIC .UTILITIES COMMISSION 
OARD OF SUPERVISORS 
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1 E. · The Board wishes to establish. a procedure pursuant to which the Com.mission 

2 may issue or incur short-term indebtedness in anticipation of the issuance of revenue bonds 

· 3 · which have been authorized in accordance with the Charter. 

4 Section 2. Part I of the San Francisco Municipal·· Code (the San Francisco 

5 Administrative Code) is hereby amended by adding Chapter 84, to read as follows: 

6 SEC. 84.1 DEFINITIONS. For purposes of this Chapter, the. following terms shall 

7 have the meanings given below: 

8 

9 

10 

11 

12 

13 

14 

(a) 

(b) 

(c) 

(d) 

(e) 

The term "Board" shall mean the Board of Supervisors of the City. 

The term "Charter" shall mean the Charter of this City. 

The term "City" shall mean the City and County of San Francisco. 

Th~ term "Commission" shall mean the Public Utilities Commission of the City. 

The term "Director" shall mean Director of the Mayor's Office of Public Finance 

or any successor to that office. 

SEC. 84.2 AUTHORIZATION OF SHORT-TERM INDEBTEDNESS. Following voter 

15 approval or Board approval, .as the case may be, of the issuance of revenue bonds by the 

16 ' Commissi.on pursuant to Section 9.107 of the Charter, the Commission, in anticipation of the 

17 issuance of such revenue bonds, may incur short-term indebtedness in the form of 

18 commercial paper, temporary notes or other forms of indebtedness subject to the limitations 

19 set forth below. 

20 The issuance of such short-term indebtedness, and certain of the terms and conditions 

21 thereof, shall be subject to prior authorization by the Board. 

22 Except as provided in Section 84.5, use of the proceeds of any such short-term 

23 indebtedness shall be limited to the purposes for which the applicable revenue bonds were 

24 · approved by the voters or by the Board, as the case may be. Short-term indebtedness 

25 incurred pursuant to this Chapter shall not result in interest costs or a maturity date exceeding 

PUBLIC UTILITIES COMMISSION 
BOARD OF SUPERVISORS 
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1 the limits, if any, fixed by the voters or the Board, as the case may be, with respect to the 

2 applicable revenue bond approval(s). 

3 Such short-term indebtedness shall be payable solely from the proceeds of the 

4 applicable revenue bonds, or revenues of the Commission pledged, or to be pledged, to the 

5 payment of such revenue bonds. If any of the principal of such short-term indebtedness is 

6 paid from revenues of the Commission (other than revenues derived from grants) rather than 

7 from the proceeds of revenue bonds, the principal amount of revenue bonds the Commission 

8 is thereafter authorized to issue shall be· reduced by the principal amount of short-term 

9 indebtedness paid from revenues (other than revenues derived from grants). 

1 O Any pledge of revenues by the Commission ·for the payment of short-term 

11 indebtedness may, in the sole discretion of the Director upon recommendation of the· 

12 Commission, be subordinate to any pledge of the Commission f9r its revenue bonds. 

13 All indebtedness incurred pursuant to this Chapter shall not constitute or evidence a 

14 debt of the City, nor: a legal or equitable pledge, charge, lien or encumbrance upon any 

15 property of the City, or upon any income, receipt, revenue of the City, except the revenues or 

16 funds, if any; pledged by the Commission. 

17 All short-term indebtedness incurred pursuant to this Chapter must additionally comply 

18 with each of the following provisions: 

19 

20 

21 

22 

(a) 

(b) 

shall be evidenced by notes, warrants, commercial paper or other 

evidences of indebtedness maturing not later than five (5) years from 

their issuance date; and 

any draw on such short-term indebtedness shall be subject to approval 

23 by the Director. 

24 Such short-term indebtedness may be sold at the discretion of the Director, upon 

25 recommendation of the Commission, by public or private sale. All other terms and conditions 

PUBLIC UTILITIES COMMISSION 
BOARD OF SUPERVISORS 
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1 for such short-term indebtedness shall be determined by the Director, upon recommendation 

2 of the Commission. 

3 SEC. 84.3 CREDIT OR LIQUIDITY SUPPORT. The Director, upon 

4 recommendation of the Commission, may arrange for credit or liquidity support for short-term 

5 indebtedness issued pursuant to this Chapter or may arrange for credit or liquidity support to 

6 provide an additional source of repayment for such short-term indebtedness. 

7 Notwithstanding· anything to the contrary in this Chapter, any monies paid by a 

8 financial institution under any agreement for credit or liquidity support (a "Credit Facility") 

9 shall: 

(a) 

(b) 

(c) 

be repaid over a period not exceeding the maximum maturity, if any, 

fixed by the voters or the Board, as the case may be, with respect to the 

applicable revenue bond approval; 

bear interest at a rate that does not cause the aggregate average 

interest cost to exceed the maximum approved interest cost on such 

short-term indebtedness over the entire period such short-term 

indebtedness is outstanding; and 

have such other terms and conditions as the Director, upon the 

recommendation of the Commission, shall fix. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 SEC. 84.4 MAXIMUM SHORT-TERM INDEBTEDNESS. The maximum principal 

20 amount of all short-term indebtedness outstandi~g and incurred under this Chapter, including 

21 any amounts outstanding under any Credit Facility, together with the outstanding principal 

22 amount of related re.venue bonds, shall not at any time exceed the maximum principal 

23 amount of the applicable revenue bonds approved by the voters or the Board, as the case 

24 may be. 

25 Ill 

PUBLIC UTILITIES COMMISSION 
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1 SEC. 84.5 REFUNDING SHORT-TERM INDEBTEDNESS. The Commission, with 

2 the prior approval of the Director, may issue commercial paper, refunding notes, warrants, or 

3 other evidences of short-term indebtedness, in anticipation of the issuance of revenue bonds, 

4 for the purpose of paying and redeeming, at or prior to maturity, outstanding short-term 

5 indebtedness issued in accordance with this Chapter. Notwithstanding the preceding 

6 sentence, any short-term indebtedness issued to refund outstanding short-term indebtedness 

7 may not: . 

8 

9 

10 

11 

(a) 

(b) 

(c) 

exceed the interest cost limitation set forth in Section 84.2; and 

exceed the limitation on the maximum principal amount of short-term 

indebtedness set forth in Section 84.4; and 

mature more than five (5) years from the original date of issuance of the 

12 original short-term indebtedness it is refunding. 

13 Short-term indebtedness issued to refund outstanding short-term indebtedness may be 

14 refunded by the Commission in accordance with this Section 84.5. 

15 SEC. 84.6. CONSTRUCTION. The powers conferred by the provisions of this 

16 · Chapter are in addition to and supplemental to the powers conferred by the Charter· or any 

17 other ordinance or law. 

18 

19 APPROVED AS TO FORM: 

20 LOUISE H. RENNE, City Attorney 

21 

22 

23 

24 

25 

By: 
DAVE ANGELO SA 
Deputy City Attorne 
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4 

Board of Supervisors, San Francisco 

Passed on First Reading Finally Passed 

June 1, 1998 June 8, 1998 

.. 

Ayes: supervisors Ammiano Bierman 
Brown Katz Kaufman Leno Medina 
Newsom Teng Yaki · 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 

Ayes: Supervisors Ammiano Brown 
Katz Kaufman Leno Medina Newsom 
Teng Yaki 

Noes: Supervisor Yee Noes-: Supervisor Yee 

File No. 
98-0738 

Absent: Supervisor Bierman 

I hereby certify that 
was finally passed by 
of the City·and Count 

JUN 19 1998 
Date Approved 
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PUBLIC UTILITIES COMMISSION 

City and County of San Francisco 

RESOJ;,YJTION NO~ . 11-0197 

. WHEREAS. On November 5, 2002, the vote'!'s of the City and County of San Francisco 
(the "City") app1"oved Proposition E, which among other things, authorized the San Francisca 
Public Uiilitie.s Commission (the 'Torimlission") to issue indebtedness, including revenue qop.ds, 
not~s. connrtercial paper or other forms of indebtedness, when authorized by ordinance approved 
by a two~thirds vote ~f the Board of Supervise.l's of the City (the "Board"), for the pur:pose of 
reconstructing, replacing, ~panding. rep~ing or improving wastewater faciµties under the 
jurisdiction of the Conµnissio~ (the "Wastewater Enterprise,.); and · 

WHEREAS. Ptrrsuan.t to Section 435 of the. 'San Francisco Administrative Co~,- el;iactM 
by.Ordinance No 203-98 adopted by the Board on Jutte S, 1998, and signed by the Mayor of th~ 
_City on June 19, 1998~ the Board established a procedure ptll$t1.ant t:o which the Co.!IlIIlis~ion 
may issue short~term. indebte~ness. including the issua:i;rce of cori:Jmercial pap.er in anticipation of 
the· issuance of its revenue bonds; and . 

WHEREAS, Under Section &B.124 of the Charter of the City (the "Chai.ie.r)'), the Boar:d,s 
auth~rity to autb.orjze an issuance uf debt under Propo.sition E is subject w its receipt' Of ·a 
cettific?:tion :from ;an indepen.cknt en:gine~t tha,t (i) the ptQjoots tO qe finruiced by such dybt meet. 
utility stand.at~ and (it) -estimawd net revenµe 'Wl11 be sufficie'!lt to meet operating, imcln:tenattce, 
debt service COv.efrage and other fu;denture eiI' resolution requirements (the "'&gine·er 
-Certifi.ea:tion'~); and 

WHEREAS, The .Bowl's authority to authorize an. is-suance of ~bt urufut Proposition E 
is also subject to its. receipt of a certification from. the San Francisco Planning Department that 
:fu.Gilities fimt,nced with .s11ch. debt will cop:tply with applicaJ=!le requh:emeri.ts· of the Califotnia 
Ettviromnerrtal Quality Aot. (fo.gethet with the Engineer Cert:i.&ation, the ~opc;si±km. E. 
Certi:ficatt?S''J; a,rid · 

· WHEREAS, The Cotnmission (R.esolutioo No. 06--01~4) ~d the Board (Or-dhiance N<i. 
266-06) have previously authorized the issuance e:f wemmen:-ial paper notes for the Wastewater 
B1;1ff;;rprise in an aggregate principal ameili:it not to ·exdee-d $150,o-oe,ooo against Propc;sition E 
authorlmtion;. IPJd · 

WHERE.A$; :on July 27, 20101 ~S:iOil ResolU;tion. 10-0114 ~ablished Levels of 
Service. Goals for th~· pr-o:posed. Sewer a-ystem frnpro~~i1Wttl Pt.c!:grattl Coals, which anticipates 
the .is:ruanee of more than ·$4 hillion dollars· of rnvenn~ bonds ow.r the upc:em.ing decade if 
l?l'Ojects Within the SS°IP am approved and implemented; and 

. . . . 

. WHEREAS_, the Commission has ~t~d that it iB desirable to proYi® $·15Q,OOO}OOO 
additional short-tenn financing of capital improvements, capitaliZed interest and related costs for 
un~vements# bet'"eerm.ents and additions'to the Wastewater Enterprise of the City tbr{)ugh the 
:inC?:e~ in the amount which rna.y be outs-tandfug at any. on~ time, increas-ing authorization to 
$JOO million. from $150~000,000 of commercial pape1· not-es, exclusive of interest reserve, if 
applicable (the ·~otes'') or bank notes (the ttBank 'Notesu); and 
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WHEREAS, Certificates meetLng the Proposition E .requi~e111ents are on file ·with the 
. Clerk of the Board u1 File Nb. 061298 and as: p~; of Ordin~rtce No. 266-06, and revised . 
Proposition E C~ttificates describing additional proposed improvements to the f~Cilities of the. 

· Wastewater Enterprise are needed; and · · 

WHEREAS, 111~ Conu.nission has detennined that it is necessary and desirable to niake 
Ceitain additional Improvements to the facilities.· of the Wastewater. Enterprise (the 
'<Irnproveinents"), ·and has further determ.itred. to finance the Improvements through the iss:uan.ce 
of wastewater revenue bondi, and in anticipation of the issuance of sucJ;i wastewater reveuue 

· bori.ds, through tbe eA.-panski.n of the use of the Commission's colI!Dleroia.l paper p:rogta.m .and the 
issuance and reissuance ofits comro.etcia! paper notes from time-to time; and . . . . 

WHEREAS> 011 April 27, 2010, the Board adopted Ordinanee No. 95-W appm-priating 
$348,064,054 for the Wastewater Eutetprise1s Capital Improvement Progrrun and Sewer System 
Un.provernent Progrru~ for Fiscal Y ~rn 2010-20 U and 2·0i 1"-2012, of which $297 ~ 756,241 is to 

. be fuf!ded by revenu.e &ond proce~ or other fon;ns of indebtedneS?, and placing_ $32~,962/235 
011. ~OYltroller's reserve pending the issuance of sucq. l'ev~rru.~ bonds or·· other. forms ·of 
indebtedness and/or the receipt ofother fees and revenues; and " 

'WBEREAS·, On July 26. 2011, the Bo~d adopted Or~ce No. 147-11, th~ Annual 
.Appropriation Ordinance, incr~g the amoun.t of~ $348,064;034 appropriation iu be funded 
by reventte bond 'proceeds or other fortns of indebtedness from $297;756,24-1 m $327~756,24l; 
cmd · · 

WiIBIIBAS, ·'Ib..e Commission reasonably expec~ to reWibJ:tt.~ oe1tain. capital 
ex,pendi1;o:t'es inon:tred P.rlnr to the) executio:q. ~d delivei.y of the e_o-mmetcial paper with proceeds 
detlved from. the financing and hereby deela:res i'i;s official intent to reimburse cel:iain . 
expenditures for· capital equipment from future .financing proceeds for pm-p.oses of complying 
with certain provisions of th~ Internal R.e\leti.ue Code Of 1986, as amended; ·and, 

·WHEREAS~ Section l.150.2. of the. Treasury: R.egulatiorui, requir-es. ~at the S:FPUC 
deCli\tte Us rea$0tiabl@. official i'nte.nt. tQ reimbtJrSS pti,ot expenditUl"eS wifh. Ptooeeds Qf the. 
cotill:ile.r.oW paper; .nPW, there.f~~ be it · 

RESOLVED, That the C~.ittttttlssion hereby. authotlzes the i$'suance and sale of e~isting 
. coiru:llercial p&per nows (the Commercial Paper Notes") to temporarily fin~e a portion of the 
des~ a.cqt.dsitfun and construction of the additional Irnprove:tnentS}. as well as pa;~g oas.ts of 
. is~anee and o:tb,er ~i4ental c.osts, provrd'OO.,. howeyer, that (i) the IIJ,aX.iJnum princiP.:al ani01:lnt of 
Co1ntnercioµ Paper Notes at i:U'ly one time outstanding/ when combined with. the totaj principal 
amount of ou~tancling and unpaid obligations issued to the provider(s) of any credit or liquidity 
facility (the "Liquidity P.rovider"') executed in connection With Stich Co111!Ilercia.l Paper .Notes~ 
shall increase to a nUt to eMceed :Principal runomtt of $300,000,000 from a not to. exceed pttn:cip~ 
runount·of $150,0()0,000, exclusive of interest r.eserv.e, if applicabt~. (ii) the pcineipaf amount of 
Cottrmercial Paper: NoteS: autstand.ing at $:J one time shall not exceed the p1incipal compmn~t 
availahle to be drawn under any credit ~cilities or 'liquidity facilities (tlte '"Liquidity Facility") 
executed in connection ther~with.(as authorized below); and (iii) the Commercial Pape.r Note$ .. 
shall not mature later th~ five (5) years. fro..t:U their respective date of is5uanc~ (provided that 
obligations· issued to ~he LiquiditY Provider may have a longer matUrity) and have a JD.aximum 

· rate or rates of interest of not to exceed twlve percent (12%) p:err annum. The· Commercial 
Paper :Notes (and any repayment· obliga.iions owing to the Liquidity Provider) may, in lhe 
discretion of the General Manager upou recommendation qy .the. Co.rm;ni$sion, be subqt.tljn.ate fo 
the payroent of the Wastewater Revenue Bonds-.·(including any wastewater revenue. bo.nd:s current 

· .outstanding). The autb.orizati:on of the Com.:xnercial Paper Notes pursuant to this Resolu.tion is in 

a·s3 · · 
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addition to the authorization of any commer9ial paper notes allthorized by Resolution 06-0164 of 
this Commission or any other prior resolution or ordinance; and be it . 

FURTHER RESOLVED, Pursuant to Treasury Regulat~on Section. 1.150-2, tli.e SFPUC 
hereby d.eclru·es its intent to reimburse itself,, from financing proceeds, fot capital ex.penclitures 
paid within .sb:,.'ty (60) days prio1: to the effective date of this resolution and other expenditures 
permitted to· be reilnbui·sed pursuant to Treasury Regulation Section 1.150-2. Asry 
reimbursenie:nt alipcation of financing proceeds ti:~ be made With.respect to·expenclitti.res incuned 
prior to the exeCu:tion and deHveiy of the commercial paper (excluding certain de. mini.mis 
expenditures and prnliminary expenditures in an amount not to exceed twerity pe11Jent (20%) of 
the issue price of the ~mmercial paper) will occur not later than eighteen (18) moti.tb.s aft.er the 
later of (i) the' date on which the expenditure fa paid, or (ii) ~1e date on which the faci'lities are 
placed in service, but in no event more than three (:3) years after the expenditure is paid. Further, 
any reimbursable cost will be of a type properly chargeable to a capital accoilnt under general 
·federal i.rlcome tax prim;.iples; and be it· 

FUR.TfiER RESOLVED, That revised .Proposition E Certificates describing additional 
~provement$.to the facilities of the Waste~ter Enterprise have been completed·and are heroin 
incorporated by reference; 8;tl.d be it. 

FURU-IER RESOLVED, That the Board of Supervisors is hereby urged to authorize by 
resolution o-,: 0rdinance) as the case may be~ m iJ;lcwase of commercial paper program fo1· thei 
Wastewater Enterprise in an amount up to $.3-00~000~000 for fue purpose of providing lo.w cost 
and tlex.ib:!.e ·fina:ncin.g for the capital progratn;; of tb.e Wastewater Enterprise~ provided that the. 
sole source gf repayrnent of such coJ)]l'Q.erc.ial paper notes or bank. notes~ as the cyase may be, shall 
be from. the W astmv&t~r En.terpri.se revenue$; ~ b~ it · · 

. FURTHER RESOLVED, That, subject to·BQard of Supe-tviJSors approva.4. the General 
Man.ager or his . appointed ciesignee is hereby :authorized and directed to take any and au 
necessary actiqn expeditious to the issuairce Gfthe Commercial P-iiper Ncrtes and the expansion of 
a c.onnnercla..l paper program ror the Wa.stewater Enterprise, b:ii;l~g' but not l:United tQ, the. 
CQmto.etcial Paper Note~, and all pti¢:r aCtiol)s h~:tetofore taken towatds thf4 eti..d ~ l+ere:by 
ratilied., ·app:t;o-ved ~ cot1firrned by this Commission; pro:v-iaed~ :howe'Ve.r, that ~e G.e:i:i.eral 
Manager or bis a!JPoin.ted Q:esigaf,!e is ht;ireby all.thodzed and dinmted to I"etum to ·this · 
Co:intnission for ·appr-0va.l of any htink credit facilities negotiated with any bank .fn. c.oonection 
with the terms of this Resolution ... 

· I heneby certify that the foregoing resolution was a.<iopt.ed by the Public Utfifties. 
Commission at tts meeting of · December 13, 2011 

~IW 
Secretary, Public Uti!ltles Commission. 
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FILE NO. 120354 ORDINANCE NO. q' ,_Id. 

1 [Wastewater Enterprise Commercial Paper Program - Not to Exceed $300,000,000] 

2 

3 Ordinance authorizing an increase of the Wastewater Enterprise's.Commercial Paper 
' I . 

4 program to an amount not to exceed $300,000,000 to be issued from time to time by 

5 · the San Francisco Public Utilities Commission (the Commission) to finance various 

6 capital projects benefitting the Wastewater Enterprise each pursuant to· amendments 

7 to the Charter (the Charter) of the City and County of San Francisco (the City) enacted 

8 by .the voters on November 5, 2002; as Proposition E (Proposition E); and ratifying 

9 previous actions taken in connection therewith. 

10 

11 

12 

13 

NOTE: Additions are single-underline italics Times New Roman; 
deletions are strike through italies Times l'lew Reman. 
Board amendment additions are double-underlined; 
Board amendmentdeletions are strikethrough normal. 

14 Be it ordained by the People of the City and County· of San Francisco: 

15 Section 1. Findings. The Board of Supervisors (the "Board") of the City hereby finds 

16 and declares as follows: 

17 A. On November 5, 2002, the voters of the City and County of San Francisco (the 

18 "City") approved Proposition E, codified as Article VlllB of the Charter of the City (the 

19 ·"Charter"), which among other things, authorized the Commission to issue revenue bonds, 

20 including notes, commercial paper or other forms of indebtedness, when authorized by 

21 ordi'nance approved by a two-thirds vote of the Board of Supervisors, for the purpose of 

22 reconstructing, replacing, expanding, repairing or improving water facilities or clean water 

23 facilities, or combinations .of water and .clean water facilities under the jurisdiction of the 

24 Commission . 

. 25 
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1 . B. Pursuant to Section 43.5 of the San Francisco Administrative Code, enacted by 

2 Ordinance No. 203-98 adopted by the Board on June 8, 1998, and.signed by the Mayor of 

3 the City on June 19, 1998, the Board established a procedure pursuant to which the 

4 Commission may issue short-term indebtedness, including the issuance of commercial 

5 paper in anticipation of the issuance of its revenue bonds. 

6 C. . Under Section 88.124 of the Charter of the City (the "Charter"), the Board's 

7 authority to authorize an issuance of debt under Proposition E is subject to its receipt of a 

8 certification from an independent engineer that (i) the projects to be financed by such debt 

· 9 meet utility standards and (ii) estimated net revenue will be sufficient to meet operating, 

1 o maintenance, debt service coverage and other indenture or resolution requirements (the 

11 "Engineer Certification"). 

D. The Board's authority to authorize an issuance of debt under Proposition Eis 

13 also subject to its receipt of a certification from the San Francisco Planning Department that 

14 facilities financed with such debt will comply with applicable requirements of the California 

15 Environmental Quality Act (together with the Engineer Certification, the "Proposition E 

16 Certificates"). 

17. E. The Commission (Resolution No. 06-0164) and the Board (Ordinance No. 266-

18 06) have previously authorized the issuance of commercial paper notes for the Wastewater 

19 Enterprise in an aggregate principal amount not to exceed $150,000,000 against Proposition 

20 E ·authorization. 

21 F. On July 27, 2010, Commission Resoiution 10-0114 established Levels of 

22 Service Goals for the Sewer System Improvement Program Goals, which anticipates the 

23 issuance of more than $4 billion dollars of revenue bonds over the upcoming decade. 

24 G. On December 13, 2011 the Commission approved Resolution 11-0197 to 

25 increase the commercial paper authorization to $300,000,000 from $150,000,000 ta provide 
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1 additional short-term financing of c~pital improvements and related costs for improvements, 

2 betterments and additions to the Wastewater Eflterprise. 

3 H. The Proposition E Certificates for the prior $150,000,000 authorization are on 

4 file with the Clerk of the Board in File No. 061298 and are part of Ordinance No. 266-06. 

5 The Proposition E Certificates describing additional improvements to the facilities of the 

6 Wastewater Enterprise are. on file with the Clerk of the Board, in accordance with 

7 Proposition E, in File No. 120354 and support the issuance of additional wastewater 

8 commercial paper, revenue bonds and other forms of indebtedness authorized ~y this 

9 Ordinance. 

10 I. The Commission has det_ermined that it is necessary and desirable to make 

11 certain additional improvements to tlie facilities of the Wastewater Enterprise (the 

12 "Improvements"), and has further determined to finance the Improvements through the 

13 issuance of wastewater revenue bonds, and in anticipation of the issuance of such 

14 wastewater revenue bonds, through the expansion of the use of the .Commission's 

15 commercial paper program and the issuance and reissuance of its commercial paper notes 

16 from time to time. 

17 J. On April.27, 2010, the Board adopted Ordinance No. 95-10 appropriating 

18 . $348,064,054 for the Wastewater Enterprise's Capital Improvement Program and Sewer 

19. System Improvement Program for Fiscal Years 2010-2011 and 2011-2012, of which 

20 $297,756,235 is to be funded by revenue bond proceeds or other forms of indebtedness, 

21 and placing $329,962,235 on Controller's reserve pending the issuance of such revenue 

22 bonds or other forms of indebtedness and/or the receipt of other fees and revenues. . 

23 K. · On April 27, 2010, the Board adopted Ordinance No. 93-10 approving the 

24 issuance and sale of wastewater revenue bonds in an aggregate principal amount not to 

25 
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1 exceed $297,756,235 which represents $241,182,550 in supplemental capital improvement 

2 program appropriations and $56,573,685 in financing costs.· 

3 L. The Board now desires to authorize an increase in the aggregate principal 

4 amount outstanding for the Commission's Wastewater Enterprise Commercial Paper 

5 Program pursuant to said Section 88.124. 

6 Section 2. Proposition E Certificates. The Board hereby declares that the 

7 Proposition E Certificates on. file with the Clerk of the Board in File No. 120354 satisfy the 

8 requirements of Section 88.124 of the Charter, and in accordance therewith, the 

9 Commission is hereby authorized to issue additional debt pursuant to this authorization. 

1 o Section 3. Approval of Increase in Commercial Paper Notes Authorization .. The 

11 Board hereby approves an increase of the Commission's Commercial Paper program 

12 commercial paper authorization to $300,000,000 from $150,000~000 pursuant to Section 88. 

13 124 of the Charter and approves the issuance and sale of Commercial Paper in one or more 

14 series from time to time by the Commission pursuant to the Charter and in accordance with 

15 a resolution of the Commission; provided however that any Commercial Paper issued by 

16 the Commission shall not exceed twelve percent (12%) per an·num. ·The Commission is 

17 hereby authorized to determine the timing, amount and manner of sale of each series of 

18 Commercial Paper issued pursuant to this authorization; provided however Commission's 

19 authorization to issue Commercial Paper is subject to the approval, by a resolution of the 

20 Commission, of the. form of offering document prepared in connection with issuance of the 

21 Commercial Paper. 

22 Section 4. General Authority. The Controller, the Director of the Office of Public 

23 Finance, the Treasurer, the General Manager of the Commission, the City Attorney and 

24 other officers of the City and their duly authorized deputies and agents are hereby . 
' 

25 authorized and.directed, jointly and severally, to take such actions and to execute and 
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1 delive·r such certificates, agreements, requests or other documents, as they may deem 

2 necessary or desirable to facilitate the issuance, sale and delivery of the Wastewater· 

3 Commercial Paper Notes,. and otheMise to carry out the provisions of this Ordinance. 

4 Section 5. · Ratification of Prior Actions. All actions authorized and directed by this 

5 Ordinance and heretofore taken are hereby ratified, approved and confirmed by this Board. 

6' Section 6. File Documents. All documents referred to as on file with the Clerk of the 

7 Board are in File Nos. _1_20_3_5_4 __ _ 

8 Section 7 .. Effective Date. Pursuant to Section. 14.102 of the Charter, this Ordinance 

9 shall take effect thirty {30) days after its. adoption. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

DENNIS J. HERR R , City Attorney 
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City and County of San Francisco 
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Ordinance' 

City Hall 
I Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

File Number: 120354 Date Passed: May 08, 2012 

Ordinance authorizing an increase of the Wastewater Enterprise's Commercial Paper Program to an 
amount not to exceed $300,000,000 to be issued from time to time by the San Francisco Public 
Utilities Commission to finance various. capital projects benefitting the Wastewater Enterprise each 
pursuant to amendments to the Charter of the City and County of San Francisco enacted by_ the voters 
on November 5, · 2002, as Proposition E; and ratifying previous actions taken in connection therewith. 

April 25, 2012 Budget and Finance Sub-Committee- RECOMMENDED. 

May 01, 2012 Board of Supervisors - PASSED, ON FIRST READING 

Ayes: 11 - Avalos, Campos, Chiu, Chu, Cohen, Elsbemd, Farrell, Kim, Mar, ·Olague 
and Wiener 

May 08, 2012 Board of Supervisors - FINALLY PASSED 

Ayes: 11 -Avalos, Campos, Chiu, Chu, Cohen, Elsbemd, Farrell, ~Cim, Mar, Olague 
and Wiener. · 

File No. 120354 I hereby certify that the foregoing · 
Ordinance was FINALLY PASSED on 
S/8/2012 by the Board of Supervisors of the 
City and County of San Francisco. 
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ORD I NANCE NO._-_2_--=l'--'-b""'-.--_{)_~---+ ·, fIU~ NO. __ 0,_.;.6..-.;12;.;.;;9'-s __ 

1 

2 

3 

[Authorization for the Public Utilities Commission to issue Commercial Paper Notes 
(Wastewater Series) in an aggregate principal amount not exceeding $150,000,000] 

Ordinance approving _the issuance by the Public Utilities Commission of its Commercial 

Paper Notes (Wastewater Series) in an aggregate principal amount not exceeding 

$150,000,000 pursuant to Article VlllB of the City Charter and Article V of Chapter 43 of 

Part I of the· San Francisco Administrative Code, as amended, for the purpose of 

reconstru.cting and improving certairi capital improvements related to the Wastewater 

_ \ 

I 

8 
1 

Enterprise; approving_ the form and authorizing the execution of a credit facility, an 

9 issuing and paying agent agreement, one or more dealer agreements, an offering 

1 O memorandum and other documents relating to such notes; approving the maximum 

11 interest rate on such notes; and related matters. 

12 

13 Be it ordained by the People of the City and County of San Francisco: 

14 Section 1. Findings. The Board of Supervisors of the City and County of San 

15 Francisco hereby finds, determines, and ·declares as follows: 

16 I A. At a duly called and held election on November 5, 2002, a majority of voters· 

17 voting on the measure approved Proposition E ("Proposition E")Which added Article VlllB to 

18 the City Charter. Among other things, Article VlllB provided a new procedure for Public 

19 Utilities Commission (_the "Commission") to issue revenue bonds, including notes, commercial 

20 paper and other forms of indebtedness, under certain c6nditions and when authorized by a 

21 two-thirds vote of the Board of Supervisors of the City (the "Board"), for the purposes of 

22 reconstructing, replacing, expanding, repairing or improving water facilities or clean water 

23 facil'ities or combinations thereof under the jurisdiction of the Commission. 

24 B. The Commission is curr~htiy-eng.agea-in·the--de.velopment of a sewer system 

25 master plan (the "Master Plan") for its ~~.st~wat~r ~nterprise, formerly known as its Clean 
•• l•, ··~·, •• ;.: ; t /~\t t; ~ :).g t 
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1 Water Enterprise (the "Enterprise"). When completed, the Master Plan is expected include a 

2 program of capital improvements, repairs and replacements to the sanitary waste and storm 

3 water systems which are anticipated to be required over the following 30 years, along with an 

4 estimate of the funds and an identification of the funding sources needed to complete such 

5 program. The Master Plan development process is expected to be completed in 2008, with 

6 financing and construction to commence thereafter. 

7 c. The Commission has identified a program of capital improvements to address 

8 · flooding, odor and other operational issues within the Enterprise that it finds adyisable to 

g pursue during the development of the Master Plan. These projects are known as the "Five-

10 Year ClP." The Commission is now seeking to issue commercial paper in an amount not to 

11 exceed $150,000,000 tofinance the Five-YearCIP. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

D. The Commission is authorized to issue short term indebtedness pursuant to the 

procedures set forth in Article V of Chapter 43 of Part I of the San Francisco Administrative 

Code enacted by Ordinance No. 203-98, adopted by the Board on June 8, 1998 and signed 

by the Mayor of the City on June 19, 1998 (the "Original Procedural Ordinance"). In 

connection with this Ordinance the Board is considering an ordinance amending the Original 

Procedural Ordinance ·to reflectthe passage of Proposition E (as so amended, the 

"Procedural Ordinance"). The Procedural Ordinance, with the short title "Public Utilities 

Commission· Short Term Indebtedness," is on file with the Clerk of the Board. in File No. D{a Lt. ·1~ 
The Board's adoption of the Procedural Ordinance is a condition to the effectiveness of this -

. . I 

Ordinance. 

E. Under the Procedural Ordinance, the Commission may issue or incur 

23 commercial paper or other short-term indebtedness authorized in accordance with Article 

24 VlllB of the Charter. 

25 
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1 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

25 

F. Section 88.124 of the Charter allows for the issuance of commercial paper or 

i. Certification by an independent engineer retained by the Public Utilities 

Commission that: 

(a) the projects to be financed by such debt, including the prioritization, 

cost estimates and scheduling, meet utility standards; and 

(b) that estimated net revenue after payment of operating and 

maintenance expenses will be sufficient to meet debt seNice coverage and other indenture or 1 · · 
. I 

resolution requirements, including debt seNice on the debt to be issued, and estimated repair I 
and replacement costs. j 

ii. Certification by the San F~ancisco Planning Department that facilities 

under the jurisdiction of the Commission funded with such debt will comply with applicable 

requirements of the California Environmental Quaiity Act. 

G. Certificates meeting the requirements set forth in Section 1.F. above (the 
. . · 1JJHl 

"Certificates") are on file with the Clerk of the Board in File No.
0
"', which is hereby declared 

to be a part of this Ordinance as if set forth fully herein. 

H. At its meeting on September 26, 2006, the Commission adopted a resolution 

approving the forms of documents relating to the establishment of a commercial paper 

program and urging the Board to authorize the issuance of such indebtedness on the te_,W1s 
O~l~t& . . 

set forth herein. Such resolution is on file with the Clerk of the Board in File No. , which is 

hereby declared to be a part of this Ordinance. as if set forth fully herein. 

Section 2. Approval of the Issuance of Commercial Paper. This Board hereby 

declares that the Certificates satisfy the conditions of Section 88 .124 of the Charter, and 

therefore in accordance with the Charter and the Procedural Ordinance, thePublic Utilities 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Commission is hereby authorized to issu~ Commercial Paper Notes (Wastewater Series) (the\ 

"Commercial Paper Notes") for the purposes of reconstructing, replacing, expanding, repairing 

or improving facilities of the Enterprise, as well as paying costs of issuance and other 

incldental cqsts; provided however, that (i) the maximum principal amount of Commercial 

Paper Notes at any one time outstanding, when combined with the total principal amount of 

outstanding and unpaid obligations issued to the provider of any credit or liquidity facility 

executed in connection with such Commercial Paper Notes, shall not exceed $150,000,000, 
l 

and (ii) the principal amount of Commercial Paper Notes outstanding at any one time shall not j 

exceed the principal component available tO be drawn under any credit facilities or liquidity l 
faciliti:::;::~.d :P:~::i:~

0

;r:::~=~uldity Facillty and Authorization of Bank Notes. ·
1

1 

The form of the Letter of Credit and .Reimbursement Agreement (the "Credit Facility"), 

between the Commission and BNP Paribas acting through its San Francisco Branch (the ! 
"Credit Provider''), in substantially the form presented to the Board, a copy of which is on file ' 

with the Clerk of the Board, is hereby approved. The General Manager of the Commission 

(the "General Manager") is hereby authorized to execute the Credit Facility, in substantially 

said form, with such additions thereto and changes therein as the City Attorney and Co-Bond 

Counsel may approve or recommend in accordance with Section 10 hereof. The Commission 

is authorized to negotiate and execute an extension to the Credit Facility or another credit or 

liquidity faciljty to support the Commercial Paper Notes authorized to be issued hereunder, on I 
such terms and conditions as the General Manager, in consultation with the City Attorney, I 
shall determine; provided that any obligations issued to the credit or liquidity provider, 

including the Credit Provider {the "Bank Notes"), (i) shall be repaid over a period not 

exceeding ten (10) years, or such other repayment period as the Commission and this Board 

shall approve, (ii) bear interest at a rate or rates that does not cause the aggregate average 
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2

1 

1 

interest cost to exceed 12% per annum, and (iii) any outstanding and unpaid principal 

obligation under any such Bank Notes shall not, when combined with the total principal I 

. amount of outstanding Commercial Paper Notes, exceed $150,000,000 in aggregate principal I 

.amount. 1
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Section 4. Issuing and Paying Agent Agreement. The form of the Issuing and Paying 

Agent Agreement (the "Issuing and Paying Agent Agreemenf'}, between the City and U.S. 

Bank, National Association, in substantially the form presented to the Board, a copy of which 

is on file with the Clerk of the Board, is hereby approved. The General Manager is hereby 

authorized to execute the Issuing and Paying Agent Agreement in substantially said form, with 

such additions thereto and changes therein as ·the City Attorney and Co-Bond Counsel may 

approve or recommend in accordance with Section 10 hereof. 

Section 5. Dealer Agreements. The form of the Dealer Agreement (the "Dealer 

Agreement"), between the City and the securities dealers listed therein, in substantially the 

· form presented to the Board,· a copy of which is on file with the Clerk of the Board, is hereby 

approved. The General Manager is hereby authorized to execute one or more Dealer 

Agreements in substantially said form, with such additions thereto and changes therein as the 

City Attorney and Co-Bond Counsel may approve or recommend in accordance with Section .,l 

-10 hereof. 

Section 6. Offering Memorandum. The Offering Memorandum relating to the l 
Commercial Paper Notes (the "Offering Memorandum"), in substantially the form presented to I 
the Board, a copy of which is on file with the Clerk of the Board, is hereby approved. The I 
General Manager is hereby authorized to cause the distribution of the Offering Memorandum 

in connection with the offering of the Commercial Paper Notes, in substantially said form, with 

such additions thereto and changes therein as the City Attorney and Co-Bond Counsel may 

apprqve or recommend in ·accordance with Section 1 O hereof. 
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Section 7. No Conflict. The Commercial Paper Notes and Bank Notes, if any, 

approved by this Ordinance shall be issued pursuant to the terms of the Issuing and Paying 

Agent Agreement, the Credit Facility and any other agreement or agreements relating to the 

liquidity or credit facility supporting the Commercial Paper Notes and such agreements and 

documents as the Commission shall deem necessary or desirable for the purpose of 

implementing the issuance, sale and delivery of such Commercial Paper Notes or Bank 

Notes, if any, and as shall be approved by the City Attorney, which approval shall be 

conclusively evidenced by the signature of the City Attorney on each such additional 

. agreement; provided, that the terms of the Issuing and Paying Agent Agreement, the Credit 

Facility or any other agreement or agreements relating to the liquidity or credit facility . l 
supporting the Commercial Paper Notes and any such additional agreements .and documents 

shall not conflict with the requirements of the Char:ter, the Procedural Ordinance or this 

Ordinance. 

Section 8. Maximum Interest Rate. Pursuant to Section 43.5.2 of the Procedural 

Ordinance, the maximum interest rate for any Commercial Paper Notes or Bank Notes shall 

not exceed 12% per annum. 

Section 9. Additional Agreements. The approvals contained herein shall extend to any 

agreements relating to the liquidity or credit facility supporting the Commercial Paper Notes 

and any and all agreements of the Commission supplemental and/or incidental thereto, as I 

i.1 

well as to such additional agreements as the Commission may adopt for the purpose of 

implementing the issuance, sale and deliveiy of the Commercial Paper Notes or Bank Notes, · 1 

. . I 
if any. The approvals contained herein shall continue to apply to the Commercial Paper Notes 1 

or the Bank Notes, if any, in the event such Commercial Paper Notes or Bank Notes, if any, 

are renamed, renumbered or reissued by the Commission pursuant fa the Issuing and Paying I 
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Agent Agreement and/or agreements relating to any liquidity or credit facility supporting the ] 

Commercial Paper Notes. . · . · j 

Section 10. Modifications, Changes, Additions. The General Manager, in consultation I 

with the City Attorney and Co-Bond Counsel, is hereby authorized to approve and make such 

modifications, changes or additions to the Cre.dit Facility, the Issuing and Paying Agent 

Agreement, the Dealer Agreement and the Offering Memorandum as may be necessary or 

advisable, subject to the provisions of Section 2 hereof. The approval of any modification, 

· addition or change to any of the aforementioned documents shall be evidenced conclusively 

by the execution and delivery of the document in question. 

Section 11. General Authority. The Director of the Office of Public Finance or her 

designee, the City Attorney, the General Manager and all other appropriate 9fficers, 

employees, representatives and agents of the Commission are hereby authorized and 

directed to do everything necessary or desirable to provide for the issuance of the 

Commercial Paper Notes or Bank Notes, if any. 

APPROVED AS TO FORM: 

DENNIS J. HERRERA 
City Attorney 

By:~/v£AJJ~·---+--'-1 /4;:fv __ _ 
MICHAEVJ. MARTIN 
Deputy City Attorney 
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File Number: 061298 

City and County of San Francisco 

Tails 

Ordinance 

Date Passed: 

City fiall 
J Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

Ordinance approving the issuance by the Public Utilities Commission of its Commercial Paper Notes 
(Wastewater Series) in an aggregate principal amount not exceeding $150,000,000 pursuant to Article 
VlllB of the City Charter and Article V of Chapter 43 of Part I of the San Francisco Administrative 
Code. as amended, for the purpose of reconstructing and improving certain capital improvements 
related to tile Wastewater Enterprise; approving the form and authorizing the execution of a credit 
facility, an issuing and paying agent agreement, one or more dealer agreements, an offering · 
memorandum and other documents relating to such notes; approving the maximum interest rate on 
such notes; and related matters . 

. Octob~r 17, 2006 Board of Supervisors - PASSED ON FIRST READING 

Ayes: 11 "Alioto-Pier, Ammiano, Daly, Dufty, Elsbernd, Ma, Maxwell, 
McGoldrick, Mirkarimi, Peskin, Sandoval 

October 24, 2006 Board of Supervisors -FINALLY PASSED 

City arid Co11nty of San Frarzcisco 

Ayes: 10 - Alioto-Pier, Ammiano, Daly, Dufty, Elsbernd, Ma, Maxwell, 
Mirkarimi, Peskin, Sandoval 
Excused: 1 - McGoldrick 

I Printed at 11.·06 AM on 10125106 
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I hereby certify that the foregoing Ordinance 
was FINALLY PASSED on October 24, 2006 
by the Board of Supervisors of the City and 
County of San Francisco. 

Printed at JI :06 AM on 10125106 



FILE NO. 140481 ORDINANCE NO. 105"'.'14 
R0#10031 

SA#31 

1 [Appropriation -:- Proceeds. from Revenue Bonds, Wastewater Revenues and Capacity Fees of 
$950,906,000 for Wastewater Capital Improvements, and Amending Ordinance No. 108-12 -

2 FYs 2014-2015 and 2015-2016] · 

3 

4 Ordinance appropriating $950,906,000 of proceeds from revenue bonds, wastewater 

5 revenue and capacity fees for the San Francisco Public Utilities Commission (SFPUC) 

6 Wastewater Enterprise's Capital Improvement Program for FY2014-2015 at 

7 $342,775,000 and FY2015-201G at $608,131,000; and placing $846,906,000 by functional 

s improvement area for the Sewer System Improvement Program (SSIP) at $629,504,000 

g and the non-SSIP project at $217,402,000 on Controller's reserve subject to SFPUC's 

1 o and the Board of Supervisors' approval following completion of project-related analysis 

11 pursuant to the California Environmental Quality Act, where required; receipt of 

12 proceeds of indebtedness; and amending Ordinance No.108-12. 

13 

14 

15 

16 

17 

18 

Note: Unchanged Code text and uncodified text are in plain Arial font. 
Additions to Codes are in single-underline italics Times New Roman font. 
Deletions to Codes are Jn sfrikcthreugh italics Timcs/'lew Remcmfont. 
·Board amendment additions are in double underlined Arial font. 
Board amendment deletions are in strikethrough /\rial font. 
Asterisks (* * * *) indicate the omission of unchanged Code 
subsections or parts of tables. . . 

19 Be it ordained by the People of the City and County of San Francisco: 

20 

21 Section 1. The sources of funding outlined below are herein appropriated to reflect the 

22 funding available for FY2014-2015. 

23 

24 

25 
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1 SOURCES Appropriation 

2 

3 

4 

5 

Fund 

SC CPF 1 SA - WWE-

Capital Projects-201 SA 

6 Bond Fund 

7 

8 

9 

SC CPF R&R - WWE 

Renewal & 

Replacement Fund 

5CCPFCAP-

Wastewater Capacity 

Fee 

Index Code/ 

Project Code 

*CWP5CCPF15A I 

WWE30001 

*CWWPZZZC505C I 

CWWRNRCSOO 

*CWPSCCPFCAP I 

CWWRNRCSOO 

Total SOURCES Appropriation 

Sub object Descrip~ion Amount 

80111 . Proceeds Sale $292,775,000 

of Bonds 

·9505C Wastewater · . $39,000,000 

Enterprise 

Revenue 

999998 Wastewater $11,000,000 

Capacity Fee 

$342,775,000 

10 

11 

12 

13 

·14 

15 

16 

17 

18 Section 2. The uses of funding outlined below are herein appropriated by functional 

19 improvement area in the designated. functional Subobject 0.6700 Buildings Structures and 

20 Improvements, 06ROO Capital Renewal Projects, 081C4 Internal Audits and 081XX Revenue 

21 Bond Oversight Committee, and reflects the projected uses of funding to support· the 

22 Wastewater Capital Improvement Program at the San Francisco. Public Utilities Commission 

23 · for FY2014-2015. The Controller may reallocate funds between projects within functional 

24 improvement areas, and is authorized to recategorize proje~ts in the functional improvement 

25 areas as necessary to conform to Generally Accepted Accounting Principles. The Controller 

Mayor Lee 
BOARD OF SUPERVISORS Page 2 

871 



1 shall report to the Board of Supervisors on any transfers of appropriation authority between 

2 projects within functional program areas that exceed the receiving project appropriation by 

3 more than 10%. 

4 

5 USES Appropriation 

6 Functional Improvement Area - SSIP Program-Wide Management: 

7 
Fund Index Code I 

8 
Subobject Description Amount 

9 
Project Code 

10 
SC CPF 15A - WWE- CWPXSCCPF15A/ 06700 Buildings, SSIP - Program- $23,000,000 

11 
Capital Projects- CWWSIPPROO Structures, and Wide Management 

12 
201 SA Bond Fund Improvements 

13 

14 
SC CPF 15A - WWE- CWPX5CCPF1 SA I 06700 Buildings, SSI P - Land Reuse $5,000,000 

15 
Cap!tal Projects- CWWSIPPROO Structures, and 

16 
201 SA Bond Fund Improvements 

17 
Subtotal - SSIP Program-Wide Management $28,000,000 

18 

19 
Functional Improvement Area - SSIP Treatment Facilities Program: 

20 

21 
·Fund Index Code/ Subobject Description Amount 

22 
· Project Code 

23 
SC CPF 15A-WWE- CWPX5CCPF1 SA I 06700 Buildings, Biosolids/Digester $42,600,000 

24 
Capital Projects- CWWS!PDPOO Structures, and Project 

25 
201 SA Bond Fund Improvements 

Mayor Lee 
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1 Fund Index Code I Subobject Description Amount 

2 Project Code 

3 

4 SC CPF 1 SA - WWE- CWPXSCCPF1SA/ 06700 Buildings, Treatment Plant $42,420,000 

5 Capital Projects- CWWSIPSEOO Structures, and Improvements -

6 201 SA Bond Fund Improvements Southeast 

7 SC CPF 1 SA - WWE- CWPX5CCPF1 SA I 06700 Buildings, Treatment Plant $22, 100,000 

8 Capital Pr9jects- CWWSIPTPOO Structures, and Improvements 

9 2015A Bond Fund Improvements 

10 

11 Subtotal - SSIP Treatment Facilities Program $107,120,000 

12 

13 Functional Improvement Area - SSIP Sewer/Collection System Program: 

14 

15 Fund Index Code/ Subobject. Description Amount 

16 Project Code 

17 SC CPF 15A - WWE- CWPX5CCPF1 SA I 06700 Buildings, Central Bayside $14,000,000 

18 Capital Projects- CWWSIPCTOO Structures, and System 

19 2015A Bond Fund Improvements Improvements 

20 

21 5C CPF 15A - WWE- CWPX5CCPF1 SA I 06700 Buildings, Collection System $16,500,000 

22 Capital Projects- CWWSIPCSOO Structures, and Improvements 

23 201 SA Bond Fund . Improvements 

24 

25 

Mayor Lee 
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1 Fund Index Code/ Subobject Description Amount 

2 Project Code 

3 SC CPF 1 SA - WWE- CWPXSCCPF1 SA I 06700 Buildings, Pump Stations I $1,300,000 

4 Capital Projects- CWWSIPCSPSOO Structures, and Bayside & Westside 

5 2015A Bond Fund Improvements 

6 

7 Subtotal - SSIP Sewer/Collection System Program $31,800,000 

8 

9 Functional Improvement Area - SSIP Storm Water/Flood Control Program: 

10 

11 SC CPF 1SA·-WWE- CWPX5CCPF1 SA I 06700 Buildings, Storm Water $37,300,000 

12 Capital Projects- CWWSIPFCOO Structures, and Management 

13 201 SA Bond Fund Improvements 

14 

15 SC CPF 1 SA - WWE- CWPX5CCPF15A I 06700 Buildings, Urban Watershed $3,000,000 

16 Capital Projects- CWWSIPUWOO Structures, and Assessment 

17 2015A Bond Fund Improvements 

18 

19 Subtotal - SSIP Storm Water/Flood Control Prograni $40,300,000 

20 

21 Functional Improvement Area - Non SSIP WASTEWATER: 

22 5C CPF 15A - WWE- CWPX5CCPF15A I 06700 Buildings, Renewal & $40,422,000 

23 Capital Projects- CWWRNRCSOO Structures, and Replacement -

24 2015A Bohd Fund Improvements Collection System 

25 
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1 Fund Index Code/ Subobject Description Amount 

2 Project Code 

3 SC CPF R&R - WWE WWECS5CPFRNR I 06ROO Capital Renewal & $23,858,000 

4 Renewal & CWWRNRCSOO Renewal Projects Replacement -

5 Replacement Fund Collection System 

6 

7 SC CPF CAP- CWPX5CCPFCAP I 06ROO Capital Renewal & $11,000,000 

8 Capacity Fee CWWRNRCSO.O Renewal Projects Replacement -

9 Collection System 

10 

11 5C CPF R&R - WWE WWETF5CPFRNR I 06ROO Capital Renewal & $12,442,000 

12 Renewal & CWVVRNRTFOO Renewal Projects Replacement -

13 Replacement Fund Treatment Facilities 

14 

15 SC CPF R&R - WWE WWECS5CPFRNR/ 06ROO Capital Ocean Beach $2,700,000 

16 Renewal & . CWVVFAC01 Renewal Projects Visioning Process 

17 Replacement Fund 

18 

19 SC CPF 15A - WI/VE- CWPX5CCPF15A I 06700 Buildings, Southeast $7,000,000 

20 Capital Projects- CWWFAC03 Structures, and Community Center 

21 2015A Bond Fund lmprovem~nts Improvements 

22 

23 Subtotal- Non SSIP WASTEWATER $97,422,000 

24 

25 
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1 

2 

3 

4 

5 

6 

7 

8 

Fund 

5C CPF 15A - WINE-

Capital Projects-

2015A Bond Fund 

SC CPF 15A-WWE-

Capital Projects-

9 2015A Bond Fund 

10 

11 

12 

13 

14 

15 

16 

SC CPF 15A - WWE-

Capital Projects-

201 SA Bond Fund 

Total USES Appropriation 

Index Code I 

Project Code 

CWPX5CCPF1 SA I 

CWW30001 

CWPX5CCPF15A I 

CWW30001 

CWPX5CCPF1 SA I 

CWW30001 

Subobject Description Amount 

06700 Buildings, Financing Costs $37,377,329 

Structures, and 

Improvements 

081C4 Internal City Services $609,284 

Audits Auditor 

081XX Revenue Bond $146,387 

Oversight 

Committee 

$342,775,000 

17 Section 3: Of the above appropriated amount, $609,284, representing 0.2% of the 

18 expenditure budget net of bond financing and audit costs, is to be allocated and available to 

19 support the Controller's Audit Fund, pursuant to Charter Appendix F1.113; and $146,387, 

20 representing 0.05% of gross bond proceeds is to be allocated and available to support the 

21 Public Utilities Commission Revenue Bond Oversight Committee, pursuant to Administrative 

22 Code Section 5A.31. These appropriations may be increased or decreased by the Controller 

23 based on changes to expenditure appropriations or actual gross bond proceeds to conform to 

24 the applicable Charter and Administrative Code formulas. 

25 
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1 Section 4: $292,775,000 of the total appropriation is hereby placed on Controller's 

2 Appropriation Reserve by program for the SSIP at $207,220,000, and by non-SSIP project at 

3 $85,555,000. Release of appropriation reserves by the Controller is subject to the prior 

4 occurrence of: 1) the SFPUC's and the Board of Supervisors' discretionary adoption of CEQA 

5 findings for projects, following review and consideration of . completed project-related 

6 environmental analysis, where required, pursuant to CEQA, the State· CEQA Guidelines, and. 

7 Chapter 31 of the San Francisco Administrative Code, and 2) the Controller's certification of 

8 funds availability, including proceeds of indebtedness including Commercial Paper capacity. 

9 

10 Section 5: .Associated Bond financing costs up to $37,377,329 are also hereby 

11 appropriated, including but not limited to, issuance costs, debt service reserve, capitalized 

12 interest, rating agency, and disclosure costs. These costs shall be pleased on Controller's . 

13 reserve pending receipt of bond proceeds. To the extent that net available bond proceeds 

14 after financing costs are more than budgeted, the Controller may approve the use of such 

15 surplus bond proceeds as a. substitute for other sources budgeted in this appropriation. 

16 

17 Section 6: The Controller is authorized to record transfers between funds and adjust 

18 the accounting treatment of sources and us~s appropriated in this ordinance as necessary to 
19 conform to Generally Accepted Accounting .Principles. 

20 

21 Section 7. The sources of funding outlined below are herein appropriated to reflect the. 

22 funding available for FY2015-2016. 

23 

24 

25 
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1 SOURCES Appropriation 

2 

3 

4 

5 

Fund 

5C CPF 16A - WWE-

Capital Projects-2016A 

6 Bo.nd Fund 

SC CPF R&R - WWE 

Renewal & 

Replacement Fund 

5C CPF CAP-

Wastewater Capacity 

Fee 

Index Code/ 

· Project Code 

*CWP5CCPF16A I 

WWE30001 

C\NWPZZZC505C I 

CWWRNRCSOO 

*CWP5CCPFCAP I 

CWWRNRCSOO 

7 

8 

.9 

10 

11 

12 

13 

14 

15 

16 

17 

Total SOURCES Appropriation 

Subobject Description Amount 

80111 Proceeds Sale $554, 1 :?1,000 

of Bonds 

9505C Wastewater $41,000,000 

Enterprise 

Revenue 

999998 Wastewater . $13,000,000 

Capacity Fee 

$608,131,000 

18 Section 8. The uses of funding outlined below are herein appropriated by project and 

19 functional improvement area, in Subobject 06700 Buildings Structures and Improvements, 

· 20 06ROO Capital Renewal Projects, 081C4 Internal Audits and 081XX Revenue Bond Oversight 

21 Committee, and reflects. the projected uses of funding to support the Wastewater Ca'pital 

22 Improvement Program at the San Francisco Public Utilities Commission for FY2015-2016. 

23 The ·Controller may reallocate. funds between projects within functional improvement areas, 

24 and is authorized to recategorize projects in the functional improvement areas as necessary 

25 to conform to Generally Accepted Accounting Principles. The Controller shall report to the 
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1 Board of Supervisors on any transfers of appropriation authority between projects within 

2 functional program areas that exceed the receiving project appropriation by more than 10%. 

3 

4 USES Appropriation 

5 Fund Index Code/ Subobject Description Amount 

· 6 Project Code 

7 Functional Improvement Area - SSIP Program-Wide Management: 

'5C CPF 16A - WWE- CWPXSCCPF16A I 06100 Buildings, SSIP - Program- $24,000,000 

Capital Projects- CWWSIPPROO Structures, and wide Management 

2016A Bond Fund Improvements 

8 

9 

10 

11 

12 

13 

14 

15 

16 

5C CPF 16A - WWE- CWPX5CCPF16A I 06700 Builc;!ings, SSIP - Land Reuse $29,253,000 

Capital Projects- CWWSIPPROO Structures, and 

2016A Bond Fund Improvements 

17 .Subtotal - SSIP Program-Wide Management 

18 

19 Functional Improvement Area - SSIP Treatment Facilities Program: 

20 

21 

22 

23 

24 

25 

5C CPF 16A-WWE-

Capital Projects-

2016A Bond Fund 

Mayor Lee 

CWPX5CCPF16A I 

CWWSIPDPOO 
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Improvements 
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$52,253,000 

Biosolids/Digester $122,600, 000 

Project 
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1 ·Fund Index Code I Subobject Description Amount 

2 Project Code 

3 5C CPF 16A - WWE- CWPX5CCPF16A/ 06700 Buildings, Tr.eatment Plant $102,981,000 

4 Capital Projects- CWWSIPSEOO Structures, and Improvements -

5 2016A Bond Fund Improvements Southeast 

6 

7 5C CPF 16A - WWE- CWPX5CCPF16A I 06700 Buildings, Treatment Plant $45,280,000 

8 Capital Projects- r;;wws1 PTPOO Structures, and Improvements 

9 2016A Bond Fund Improvements 

10 Subtotal - SSIP Treatment Facilities Program $270,861,000 

11 

12 Functional Improvement Area ~ SSIP Sewer/Collection System Program: 

13 

14 5C CPF 16A ~ WWE- CWPX5CCPF16A/ 06700 Buildings, Central Bayside $24, 800, 000 

15 Capital Projects- CVl/V\/SI PCTOO Structures, and Syster:n 

1ff 2016A Bond Fund Improvements Improvements 

17 

18 5C CPF 16A-WWE- CWPX5CCPF16A I 06700 Buildings, Collection System $41, 100,000 

19 Capital Projects- CWWSIPCSOO Structures, and Improvements 

20 2016A Bond Fund Improvements 

21 

22 5C CPF 16A-WWE- CWPX5CCPF16A I 06700 Buildings, Pump Stations I $8,600,000 

23 . Capital Projects- CWWSIPCSPSOO Structures, and Bayside & Westside 

24 2016A Bond Fund Improvements 

25 Subtotal - SSIP Sewer/Collection System Program $74,500,000 
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1 Fund · lodex Code I Subobject Description Amount 

2 Project Code 

3 Functional Improvement Area - SSIP Storm Water/Flood Control Program: 

4 

5 5C CPF 16A-WWE- CWPX5CCPF16A I 06700 Buildings, Storm Water $23,670,000 

6 Capital Projects- CWWSIPFCOO Structures, and Management 

7 2016A Bond Fund Improvements 

8 Subtotal - SSIP Storm Water/Flood Control Program $23,670,000 

9 

10 Functional Improvement Area - Non SSIP WASTEWATER: 

11 

12 5C CPF 16A- WWE- CWPX5CCPF16A I 06700 Buildings, Renewal & $40,351,000 

13 Capital Projects- CWWRNRCSOO Structures, and Replacement -

14 · 2016A Bond Fund Improvements Collection System 

15 

16 5C CPF R&R - WWE WWECS5CPFRNR I 06ROO Capital Renewal & $24,637,000 

17 Renewal & CWWRNRCSOO Renewal Projects Replacement -

18 Replacement Fund Collection System 

19 

20 5CCPFCAP- CWPX5CCPFCAP I 06ROO Capital Renewal & $13,000,000 

21 Capacity Fee CWWRNRCSOO Renewal Projects Replacement -

22 Collection System · 

23 

24 

25 
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1 Fund Index Code I Subobject Description Amount 

2 Project Code 

3 5C CPF R&R - WWE WWETF5CPFRNR I 06ROO Capital Renewal & $13,063,000 

4 Renewal & CW\11/RNRTFOO Renewal Projects Replacement -

5 Replacement Fund Treatment Facilities 

6 

7 SC CPF R&R - WWE WWECS5CPFRNR I 06ROO Capital Ocean Beach $3,300,000 

8 Renewal & CWWFAC01 Renewal Projects Visioning Process 

9 Replacement Fund 

10 

11 SC CPF 16A - WWE- CWPXSCCPF16A I 06700 Buildings, Collection Division $20,000,000 

12 Capital Projects- CWWFAC02 Structures, and Consolidation 

13 2016A Bond Fund Improvements . 

14 Subtotal - Non SSIP WASTEWATER $114,351,000 

15 

16 SC CPF 16A-WWE- CWPX5CCPF16A I 06700 Buildings, Financing Costs $70, 145,665 

17 Capital Projects- CWW30001 Structures, and 

18 2016A Bond Fund · Improvements 

19 

20 SC CPF 16A-WWE- CWPX5CCPF16A I 081C4 Internal City Service Auditor $1,073,270 

21 Capital Projects- CWW30001 Audits 

22 2016A Bond Fund 

23 

24 

25 
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1 

2 

3 

4 

5 

6 

Fund 

5C CPF 16A - WWE-

Capital Projects-

2016A Bond Fund 

7 Total USES Appropriation 

8 

Index Code/ 

Project Code 

CWPX5CCPF16A I 

CWN30001 

Subobject Des.cription Amount 

081XX Revenue Bond $277,065 

Oversight 

Committee 

$608, 131,000· 

9 Section 9: Of the above appropriated amount, $1,073 .• 270, representing 0.2% of the 

1 b expenditure budget net of bond financing and audit costs, is to be allocated and available to 

11 support the Controller's Audit Fund, pursuant to Charter Appendix F1 .113; and $277,065, 

12 representing 0.05% of gross bond proceeds is to be allocated and available to support the 

13 Public Utilities Commission Revenue Bond Oversight Committee, pursuant to Administrative 

14 Code.Section 5A.31. These appropriations may be increased or decreased by the Controller 

15 based on changes to expenditure appropriations or actual gross bond proceeds to co~form to 

16 the applicable Charter and Administrative Code formulas. 

17 

.18 Section 10: $554,131,000 of the total appropriation is hereby placed on Controller's 

19 Appropriation Reserve by program for the SSIP at $422,284, 000 and for non-SS IP projects at 

20 $131,847,000. Release of appropriation reserves by the Controller is subject to the prior 

21 occurrence of: 1) the SFPUC's and the Board of Supervisors' adoption of CEQA findings for 

22 projects, following review and consideration of comp.leted project-related environmental 

23 analysis, where required, pursuant to CEQA, the State CEQA Guidelines, and .Chapter 31 of 

24 the San Francisco Administrative Code, and '2) the Controller's certification of funds 

· 25 availability, including proceeds of indebtedness including Commercial Paper capacity. 
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1 Section 11: Associated Bond financing costs up to $70, 145,665 is also hereby 

2 appropriated, including but not limited to, issuance costs, debt service reserve, capitalized 

3 interest, rating agency, and disc.losure costs, all on Controller's reserve pending receipt of 

4 bond proceeds. To the extent that net available bond proceeds after financing costs are more 

5 than budgeted, the Controller may approve the use of such surplus bond proceeds as a 

6 substitute for other sources budgeted in this appropriation 

7 

8 Section 12: The Controller is authorized to record transfers between funds and adjust 

9 the accounting treatment of sources and uses appropriated in this ordinance, including but not 

10 limited to recategorization of projects within functional improvement areas, as necessary to 

11 conform to Generally Accepted Accounting Principles. 

12 

13 Section ·13. The funding below was previously appropriated and no additional funding is 

14 requested in this supplemental appropriation ordinance.: 

15 

16 Section 14. The uses of funding outlined below are herein re-appropriated· in Subobject 

17 06700 (Buildings, Structures, and Improvement Project-Budget) and reflects a reallocation of 

18 funding previously approved in the FY 2013-14 Wastewater Supplemental Apprnpriation 

19 Ordinance 108-12. 

20 

21 

22 

23 

24 

25 

Mayor Lee 
BOARD OF SUPERVISORS Page 15 

884 



1 Lises De-appropriation 

2 

3 

4 

5 

6. 

7 

8 

9 

10 

Fund Index Code I 

Project Code 

SC CPF 13A - WWE- CWPX5CCPF13A I 

Capital Projects- CWWSIPDPOO 

2013A Bond Fund 

Total USES De-Appropriation 

11 Uses Re-Appropriation. 

12 

13 

14 

15 

16 

17 

18 

19 

Fund Index Code I 

Project Code 

SC CPF 13A - WWE- CWPX5CCPF13A I 

Capital Projects- CWWSIPPROO 

2013A Bond Fund 

Total USES Re-Appropriation 

Subobject Desc1·iption Amount 

06700 Buildings, SSIP -Biosolids I $35,0QO,OOO 

Structures, and Digester Project 

Improvements 

$35,000,000 

Subobject Desc~iption Amount 

06700 Buildings, SSIP - land Reuse $35,000,000 

Structures, and 

Improvements 

$35,000,000 

20 Section 15. PUC capital improvements for the Sewer System Improvement Program 

21 shall be budgeted and approved by functional improvement area (Program Wide 

22 Management, Treatment Facilities, Sewer/Collection System, Storm Water/Flood Control 

23 Management), and may be defined based on functional improvements. The Controller may 

24 reallocate funds between projects within functional improvement areas, and is authorized to 

25 recategorize projects in the functional improvement areas as necessary to conform to 
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FILE NO. ______ _ 

-

ORDINANCE NO.-----~ 

RO#l5002 
SA#40-02 

1 Generally Accepted Accounting Principles. The Controller shall report to the Board of 

2 Supervisors on any transfers of appropriation authority between projects within functional 

3 · program areas that exceed the receiving project appropriation by more than 10%. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: 
THOMAS 
Deputy Ci 

EdwinM.Lee 
Office of the Mayor 
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City and County of San Francisco 

Tails. 

Ordinance 

. CicyHall 
1 Dr. Carlton B. Goodlett Place· 
San Francisco, CA 94102-4689 

File Number: 140481 Date Passed: June 24, 2014 

Ordinance appropriating $950,906,000 of proceeds from revenue bonds, wastewater 'revenue and 
capacity fees for the Public Utilities Commission (PUC)' Wastewater Enterprise's Capital 

. Improvement Program for FY2014-2015 at $342, 775,000 and FY2015-2016 at $608, 131,000; and 
placing $846,906,000 by functional improvement area for the Sewer System Improvement Program 
(SSIP) at $629,504,000 and the non-SSIP project at $217,402,000 on Controller's reserve subject to 
PUC's and the Board of Supervisors' approval following completion of project-related analysis · 
pursuant to the California Environmental Quality Act., wherert?quired; rer;eipt of proceeds of 
indebtedness; and amending Ordinance No. 108-12. · · 

May 21, 2014 Budget and Finance Committee - CONTINUED TO CALL OF THE CHAIR 

June 11, 2014 Budget and Finance Committee - RECOMMENDED 

. June 17, 2014 Board of Supervisors - PASSED, ON FIRST READING 

Ayes: 11 -Avalos, Breed, Campos, Chiu, Cohen, Farrell, Kim, Mar, Tang, Wiener 
and Yee 

June 24, 2014 Board of Supervisors - FINALLY PASSED 

Ayes: 11 -Avalos, Breed, Campos, Chiu, Cohen, Farrell, Kim, Mar, Tan_g, Wiener 
and Yee · 

File No. 140481 I hereby certify that the foregoing 
Ordinance was FINALLY !PASSED on 
6/24/2014 by the Board of Superviso.rs of 
the City and County of San Francisco. 

Clerk of the Board 

Date Approved 

.Ci(V and County of San Francisco Page II Printed at 3:38 pm on 6125114 
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6 
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8 
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14 

FILE NO. 140483 

AMENDED IN COMMITTEE 
6/11/14 

ORDINANCE NO. 107-14 

[Wastewater Revenue Bond Issuance and Sale - Public Utilities Commission - Not to 
Exceed $819.035.941 846,906,000] · 

Ordinance approving the issuance and sale of wastewater revenue bonds by the San 

Francisco Public Utilities Commission in an aggregate principal amount not to 

exceed $819,035,941 846,906,000 to finance the costs of various projects benefitting the 

Wastewater Enterprise pursuant to amendments to the Charter of the City and County 

of San Francisco enacted by the voters on November 5; 2002, as Proposition E; 

declaring the official intent of the Commission to reimburse itself with one or more 

issues of tax-exempt bonds; and ratifying previous actions taken in connection 

therewith. 

NOTE: Additions are single-underline italics Times New Roman; 
deletions are strike through italics Times l'iew Roman. 
Board amendment additions are double-underlined; 
Board amendment deletions are stril<ethrough normal. 

15 Be it ordained by the People of the City and County of San Francisco: 

16 Section 1. Findings.· The Board of Supervisors (the "Board") of the City hereby finds 

17 and declares as follows: 

18 A. On November 5, 2002, the voters of the City and County of San Francisco (the 

19 "City") approved Proposition E, codified as Article VlllB of the Charter of the City (the 

20 "Charter"}, which among other things, authorized Public Utilities Commission ("the 

21 Commission") to issue revenue bonds, including notes, commercial paper or other forms of 

22 indebtedness, when authorized by ordinance approved by a two-thirds vote of the Board of . 

23 Supervisors, for the purpose of reconstructing, replacing, expanding, repairing or improving 

24 water facilities or clean water facilities, or combinations of water and clean water facilities 

25 under the jurisdiction of the Commission; and 

Mayor Lee 
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1 8. The Commission adopted the Indenture dated as ofJanuary 1, 2003, as 

2 amended and supplemented (the "Indenture"), between the Commission and U.S. Bank 

3 National Association and in connection therewith, has from time to time issued revenue 

4 bonds to finance projects benefitting the Wastewater Ente~prise; and 

5 C. By Resolution No.14-0032 adopted by the Commis$ion on February 11, 2014, 

6 (the "Commission Resolution"), the Commission has determined to issue one or more 

7 additional series of revenue bonds (the "Wastewater Revenue Bonds") to finance the costs 

8 of all or a portion of certain capital projects described therein benefiUing the Wastewater 

g Enterprise (the '.'Capital Projects" such projects as further described in the Commission 

1 o Resolution), as well as for the payment of costs of issuance and other incidental costs 

11 related thereto, and formally requested this Board of Supervisors to authorize the issuance 

12 and sale of the Wastewater Revenue Bonds for such purposes, pursuant to Charter Section 

13 88.124, such Commission Resolution being on file with the Clerk of the Board in File No. 

14 140483 , which is hereby declared to be a part of this Ordinance as if set forth fully 

15. herein. 

16 D. The Commission has determined that it is necessary and desirable to make 

17 certain additional improvements to the facifities of the Wastewater Enterprise (the 

18 "Improvements"), and has further determined to finance the costs of the Improvements 

19 through the issuance of wastewater revenue bonds. The Board now desires to authorize the 

20 issuance and .sale of the Wastewater Revenue Bonds by the Commission pursuant to 

21 Proposition E; provided however, the Commission shall file with the Commission Board and 

22 this Board of Supervisors any and all certifications required by Charter Section BB.124 prior 

23 to the issuance of Wastewater Revenue Bonds authorized hereby (as further described 

24 below); and 

25 
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1 Proposition E allows for the issuance of revenue bonds or other forms of 

2 indebtedness by ordinance approved by two-thirds of the Board, subject to the provision of 

3 certain certifications of an independent engineer retained by the Commission and certain 

4 certifications by the San Francisco Planning Department, which certifications shall make the 

5 findings and determinations set forth in Proposition E; and 

6 F. The Commission has paid, beginning no earlier than 60 days prior to the. 

7 adoption of this Ordinance and will pay, on and after the date hereof, certain expenditures 

8 (the "Expenditures") in connection with the acquisition, construction and/or equipping of the 

9 - Capital Projects, and 

10 G. _This Board of Supervisors, on behalf of the Commission, adopts this Ordinance 

11 as official action of the Commission in order_ to comply with Treasury Regulation §1.150-2 

12 and any other regulations of the Internal Revenue Service relating to the qualification for 

13 reimbursement of Commission expenditures incurred prior to the date of -issue of the 

14 Wastewater Revenue Bonds, and 

15 H. This Board is concurrently considering with this ordinance Capital Improvement 

16 Program related supplemental appropriations totaling $950,906,000 for fiscal years ending 

17 2015 and 2016, such amount being inclusive of the Wastewater Revenue Bonds. -

18 Section 2. Approval of the Wastewater Revenue Bonds. Subject to the terms of this 

19 Ordinance, the Commission is hereby authorized to issue the Wastewater Revenue Bonds 

20 pursuant to Proposition E to finance a portion of the design, acquisition and construction of 

21 the Capital Projects (including the costs of issuance for such obligations) and other 

22 incidental costs relating thereto; and the Board hereby approves the issuance and sale of -

23 the Wastewater Revenue Bonds in one or more series from time to time by the Commission 

24 pursuant to Charter Proposition E and in accordance with the Prior Ordinance and the 

25 Commission Resolution, in an aggregate principal amount not to exceed $819.035.941 

Mayor Lee 
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1 846,906,00(} (inclusive of financing costs), at a maximum rate or rates of interest of not to 

2 exceed twelve percent (12%) per annum. The Commission is hereby authorized to. 

3 determine the timing, amount and manner of sale of each series of Wastewater Revenue 

4 Bonds issued pursuant to this authorization; provided however, the Commission's 

5 authorization to issue Wastewater Revenue Bonds is subject to approval by the 

6 Commission's Board of the form of offering document and the filing with its Board and the 

7 ·Clerk of the Board any certifications required by Proposition E prior to the issuance of any 

8 bonds herein authorized. 

g Section 3. Declaration.of Official Intent. The Board, on behalf of the Commission, 

1 o hereby declares the official intent of the Commission to reimburse the Commission with 

11 proceeds of the Wastewater Revenue Bonds for the Expenditures with respect to the Capital 

12 Projects made on and after a date that is no more than 60 days prior to the adoption of this 

13 Ordinance. The Commission reasonably expects on the date hereof that it will reimburse 

14 the Expenditures ':"Jith proceeds of the Wastewater Revenue Bonds. !=ach said Expenditure 

15 was and will be either (A) of a type properly chargeable to a capital account under general 

16 federal income tax principles (determined in each case as of the date of the Expenditure), 

17 (B) a cost of issuan~e with respect to the Bonds, (C) a nonrecurring items that is not 

. 18 customarily payable from current revenues •. or (D) a grant to pay a party that is not related to 

19 or an agent of the issuer so long as such grand does not impose any obligation or condition 

20 (directly or indirectly) to repay any amount to or for the benefit of the Commission. The 

21 maximum principal amount of the Wastewater Revenue Bonds to be issued for the Cap!tal 

22 Projects is $819,035,941 846,9{)6,000 (inclusive of financing.costs). 

23 The Commission will make a reimbursement allocation, which is a written allocation 

24 by the Issuer that evidences the Commission's use of proceeds of the Wastewater Revenue 

25 Bonds to reimburse an Expenditure, no later than 18 months after the later of the date on 
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18 

19 

20 

21 

22 

23 

24 

25 

which the Expenditure is paid or the component of the Capital Projects is placed in service 

or abandoned, but in no event more than three years after the date on which the · 

Expenditure is paid.· The Commission recognizes that exceptions are available for certain 

"preliminary expenditures," costs of issuance, certain de minimis amounts, expenditures by 

"small issuers" (based on the year of issuance and not the year of expenditure) and 

expenditures for construction projects of at least 5 years. 

Section 4. General Authority. The Controller, Treasurer, the City Attorney and other 

officers of the City and their duly authorized deputies and ·agents are hereby authorized and 
. -

directed, jointly and_ severally, to take such actions and to execute and deliver such 

certificates, agreements, requests or other documents, as they may deem necessary· or 

desirable to facilitate the issuance, sale and delivery of the Wastewater Revenue Bonds . to · l 
obtain bond insurance or other credit enhancements with respect to the Wastewater · j 

Revenue Bonds, to obtain a surety bond, to obtain title and other insurance with respect to 

the facilities to be financed, and otherwise to carry out the provisions of this Ordinance. 

Section 5. Ratification of Prior Actions. All actions authorized and directed by this 

Ordinance and heretofore taken are hereby ratified, approved and confirmed by this Board. 

Section 6. File Documents. All documents referred to as on file with the Clerk of the 

Board are in File Nos. 140483 

Section 7. Effective Date. Pursuant to Charter Section 14.102, this Ordinance shall 

take effect thirty (30) days after its adoption. 

APPROVED 
DENNIS J. w·1 7Htia-

/ 
By: 

n:\financ\as2014\1300183\00930017finalwasterev611final2014.doc 
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City and County of San Francisco 

Tails 

Ordinance 

City Hall 
1 Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

File Number: 140483 Date Passed: June 24, 2014 

Ordinance approving the issuance and sale of wastewater revenue bonds by the Public Utilities 
Commission in an aggregate principal amount not to exceed $819,035,941 to finance the costs of 
various projects benefitting the Wastewater Enterprise pursuant to amendments to the Charter of the 
City and County of San Francisco enacted by the voters on November 5, 2002, as Proposition E; 
declaring the official intent of the Commission to reimburse itself with one or more issues of 
tax-exempt bonds; and ratifying p_revious actions taken in connection therewith. 

June 11, 2014 Budget and Finance Committee -AMENDED 

June 1~, 2014 Budget anq Finance Committee - RECOMMENDED AS AMENDED · 

. June 17, 2014 Board of Supervisors - PASSED QN .. FIRST READING. 

Ayes: 11 -Avalos, Breed, Campos; Chiu, Cohen, Farrell, .Kim, Mar, Tang, Wiener 
and Yee 

June 24, 2014 Board of Supervisors - FINALLY PASSED 

Ayes: 11 -Avalos, Breed, Campos, Chiu, Cohen; Farrell; Kim, Mar, Tang, Wiener 
and Yee 

File No. 140483 I hereby certify that the foregoing 
Ordinance was FINALLY PASSED on 
6/24/2014 by the Board of Supervisors of 
the City and County of San Francisco. 

C~ and County of San Francisco PagelJ 
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£ · Angela Calvillo 
Clerk of the Board 

. Date Approved 
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PUBLIC UTILITIES COMMISSION 

City and County of San Francisco 

RESOLUTION NO. 14-0139 

WHEREAS, on November 5, 2002, the voters of the City and County of San Francisco 
(the "City") approved Proposition E, which among other things, authorized the San Francisco 
Public Utilities Commission (the "Commission") to issue indebtedness, including revenue bonds, 
notes, commercial paper or other forms of indebtedness, when authorized by ordinance approved 
by a two-thirds vote of the Board of Supervisors of the City (the "Board'·'), for the purpose of 
reconstructing, replacing, expanding, repairing or improving wastewater facilities under the 
jurisdiction of the Commission (the "Wastewater Enterprise"); and 

WHEREAS, pursuant to Section 43.5 of the San Francisco Administrative Code 
("Article V"), enacted by Ordinance No. 203-98 adopted by the Board on June 8, 1998, and 
signed by the Mayor of the City on June 19, 1998, as amended by Ordinance No. 270-06, 
adopted on October 24, 2006 by the Board and signed by the Mayor on October 31, 2006, the 
Board established a procedure pursuant to which the Commission may issue short-term 
indebtedness, including the issuance of commercial paper in anticipation of the issuance of its 
revenue bonds; and 

WHEREAS, the Commission has previously authorized pursuant to Resolution No. 06-
0164, approved by the Commission on September 26, 2006, and the Board has previously 
approved pursuant to Ordinance No. 266-06, adopted by the Board on October 24, 2006, and 
signed by the Mayor on October 31, 2006, the establishment of a commercial paper program for 
the Wastewater Enterprise (the "Wastewater CP Program") and the issuance of up to $150 
million in principal amount of commercial paper notes (together with the additional New CP 
Notes (defined below) authorized hereunder, the "CP Notes"); and 

WHEREAS, the Commission has previously authorized pursuant to Resolution No. 11-
0197, approved by the Commission on December 13, 2011, and the Board has approved pursuant 
to Ordinance No. 91-12, adopted by the Board on May 1, 2012, and signed by the Mayor on 
May 14, 2012 (together with Ordinance No. 266-06, the "Ordinances"), an ordinance to 
authorize, an increase in the Wastewater CP Program to a not to exceed aniount of $300 million 
from $150 million; and 

WHEREAS, the Commission has determined that it is necessary and desirable to make 
certain additional improvements to the facilities of the Wastewater Enterprise (the 
''Improvements"), and has further determined to finance the Improvements through the issuance 
of wastewater revenue bonds, and in anticipation of the issuance of such wastewater revenue 
bonds, through the use of the Wastewater CP Program; and 

WHEREAS, the Commission seeks to authorize an increase in the Wastewater CP 
Program an aggregate principal amount not to exceed $500 million from $300 million, 
contingent upon a resolution proposed for consideration and approval by the Board (the 
"Anticipated Resolution"); and 

WHEREAS, pursuant to this Resolution, Resolution No. 11-0197, the Anticipated 
Resolution, if adopted, and the Ordinances, the Commission shall be authorized to take all 
necessary action in connection with the expansion of the Wastewater CP Program; and 

WHEREAS, the Comill.ission issued a request for bids from qualified banks to provide 
for one or more letters of credit or revolving lip.es of credit to secure the payment of the newly 
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authorized CP Notes in an aggregate principal amount not to exceed $200 million (the "New CP 
Notes"); and 

WHEREAS. after an evaluation of the responses to such request for bids, the 
Commission staff determined that the following offers were the most advantageous to the 
Commission (i) a reimbursement agreement (the "Reimbursement Agreement") with Barclays 
Baille PLC ("Barclays") pursuant to which Barclays will issue its direct-pay letter of credit (the 
"Letter of Credit") in an original stated amount not to exceed $109 million (representing a 
principal amount of $100,000,000 plus ~tp to $9,000,000 in interest, calc.ulated at the maximum 
rate of twelve percent (12%) per annum for a period of two hundred seventy (270) days 
calculated on the basis of a year of 360 days and (ii) a revolvfug credit and term loan agreement 
(the "Revolving Loan Agreement") with State Street Bank and Trust ("State Street") with an 
aggregate principal commitment of $100,000,000; and ' 

WHEREAS, the proposed forms of the Reiinbursernent Agreement and its related fee 
agreement (the "Fee Agreement"), proposed to be entered into. by the Commission and Barclays 
have been presented to the Commission and filed with the Secretary of the Commission, and the 
Commission finds it in its best interest tq enter into such agreements; and 

WHEREAS, the proposed forms of the Revolving Credit and Term Loan Agreement and 
its related fee letter (the "Fee Letter") to be entered into by the Commission and State Street have 
been presented to the Commission and filed with the Secretary of the Commission, and the 
Commi~sion finds it in its best interest to enter into such agreements; and 

WHEREAS, the Comffiission will issue a separate series of New CP Notes secured by the 
Letter of Credit and the Revolving Loan Agreement, respectively. and each such series may be 
further divided into separate tax-exempt and taxable subseries, and the Commission will prepare 
and cause the distribution of an offering memorandum related to the New CP Notes; and 

WHEREAS, in order to accommodate the use of the Reimbursement Agreement and the 
Revolving Loan Agreement, the Commission finds it appropriate and in its best interest to 
execute a new issuing and paying agent agreement (the "Paying Ag~nt Agreement") with U.S. 
Bank, National Association, as issuing and paying agent (the "Paying Agent") for each series of 
the New <;::P Notes; and 

WHEREAS, the forms of the proposed Paying Agent Agreements and the proposed 
offering memorandum (the "Offering Memorandum") have also been submitted tO the 
Commission and filed with the Secretary; and 

WHEREAS, the Commission finds it necessary to execute one or more commercial paper 
dealer agreements for the New CP Notes with the commercial paper ·dealers for the 
Commission's existing CP Notes; and 

WHEREAS, the proposed form of amended dealer agreement (the "Dealer Agreement") 
has been presented to the Commission and filed with the Secretary, and the Commission find$ it 
in its best interest to enter mto such agreement with one or more of the qualified commercial 
paper dealers currently serving as commercial paper dealers for the Commission's other series of 
CP Notes; and 

WHEREAS, on May 19, 2014, the Environmental Review Officer issued a Certificate of 
the City and County of San Francisco Planning Department (pursuant to Section 8B.124(b) of 
the Charter· of the City) (the "Planning Department Certificate") with respect to environmental 
review for projects to be funded by the issuance of the debt to the Board of Supervisors and as a 
result of the issuance of the Planning Department Certificate the issuance of any subsequent 
certificate is unnecessary; and now therefore be it 

RESOLVED by the Public Utilities Commission of the City and County of San 
Francisco, as follows: 
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Section 1. Increase of Authorized Amount of Commercial Paper Notes. The 
Commission hereby approves the $200 million increase in the Wastewater CP Program to a not 
to exceed amount of $500 million from $300 million, contingent upon adoption by the Board of 
the Anticipated Resolution. The General Manager of the Commission (the "General Manager") 
or his or her designee is authorized to issue up to $500 million of Commercial Paper Notes· in 
accordance with the terms hereof. 

Section 2. Approval of Reimbursement Agreement. The Reimbursement Agreement and 
Fee Agreement, in substantially the forms submitted to this Commission, are hereby approved 
and recommended to the Director of the City's Office of Public Finance (the "Director") for . 
approval pursuant to Artide V. The General Manager or his or her designee is authorized and 
directed to negotiate and execute and deliver the Reimbursement Agreement and the Fee 
Agreement, subject to such additions thereto or changes therein which the General Manager, 
upon consultation with the City Attorney and Director, shall approve, such approval to be 
conclusively evidenced by the execution and delivery of the Reimbursement Agreement and Fee 
Agreement, provided that the Commission may enter into the Reimbursement Agreement so long 
as the original stated amount does not to exceed $109 million (representing a principal amount of 
$100,000,000 plus up to $9,000,000 in interest, calculated at the maximum rate of twelve percent 
(12%) per annum for a period of two htmdred seventy (270) days calculated on the basis of a 
year of 360 days, and the initial term of the Reimbursement Agreement is for a period not to 
exceed four years, with optional annual extensions not to exceed five years from the 
commencement date of the initial term. 

Section 3. Approval of Revolving Loan Agreement. The Revolving Loan Agreement 
and Fee Letter, in substantially the forms submitted to this Commission, are hereby approved and 
recommended to the Director for approval pursuant to Article V. The General Manager or his or 
her designee is authorized and direct~d to negotiate and execute and deliver the Revolving Loan 

· Agreement and the Fee Letter, subject to such additions thereto or changes therein which the 
General Manager, upon consultation with the City Attorney and Director, shall approve, such 
approval to be conclusively evidenced by the execution and delivery of the Revolving Loan 
Agreement and Fee Letter, provided that the General Manager may enter into the Revolving 
Loan Agreement so long' as the principal commitment does not exceed $100,000,000, and the 
initial term of "the Revolving Loan Agreement is for a period not to exceed two years, with 
optional annual extensions not to exceed five years from the conimencement date of the initial 
term. 

Section 4. Appointment of Banks. The General Manager is hereby authorized to appoint 
Barclays to provide a Letter of Credit to secure the payment of up to $100,000,000 in principal 
amount of New CP Notes and State Street to provide a Revolving Loan Agreement to secure the 
payment of up to $100,000,000 in principal amount of New CP Notes, or to select .and appoint 
another financial institution or financial institutions if Barclays is unwilling to agree to 
acceptable terms of Reimbursement Agreement and the Fee Agreement, or State Street is 
unwilling to agree to acceptable terms of the Revolving Loan Agreement and the Fee Letter, in 
either case, that have been submitted to the Commission subject to such additions thereto or 
changes therein which the General Manager, upo.n consultation with the City Attorney and 
Director have approved, provided, however, that the General Manager, upon consultation with 
the City Attorney and Director, shall determine that such agreements shall not impose any 
obligations materially more onerous than under the agreements approved in Section 2 or Section 
3 of this Resolution; respectively. 

Sections. Approval of Paying Agent Agreements. The proposed forms of the Paying 
Agent Agreements between the Commission and the Paying Agent, submitted to this 
Commission, are hereby approved and recommended to the Director for approval pursuant to 
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Aiticle V. The General Manager or his or her designee is authorized and directed to negotiate 
and execute and deliver the Paying Agent Agreements, subject to such additions thereto or 
changes therein which the General Manager, upon consultation with the City Attorney and 
Director, shall approve, such approval to be conclusively evidenced by the execution and 
delivery of each such Paying Agent Agreement. 

Section 6. Appointment of Paying. Agent. The General Manager or his or her designee is 
hereby authorized to appoint U.S. Bank National Association as Paying Agent for each series of 
the New CP Notes, provided that the General Manager or his or her designee, upon consultation 
with the City Attorney and Director, may select an alternative paying agent if such selection is 
more advantageous to the Commission. 

Section 7. Approval of Dealer Agreement. The Dealer Agreement, in substantially the 
form submitted to this Commission, is . hereby approved and recommended to the Director for 
approval pursuant to Article V. The General Manager or his or her designee is authorized and 
directed to negotiate and execute and deliver one or more Dealer Agreements in substantially 
said form, subject to such additions thereto or changes therein which the General Manager, upon 
consultation with the City Attorney and Director, shall approve, such approval to be conclusively 
evidenced by the execution and delivery of such Dealer Agreements, provided that the Dealer 
Agreement(s) are awarded to one or more qualified commercial paper dealers for a period not to 
exceed three years, with optional annual extensions not to exceed five years from the 
commencement date of the initial tenn. 

Section 8. Appointment of Commercial Paper Dealers. The General Manager or his or 
her designee is hereby authorized to select and appoint one or more qualified commercial paper 
dealers from the pool of dealers that contract with the Commission to market its CP Notes, 
provided that the General Manager or his or her designee, upon consultation with the City 
Attorney and Director, shall select one or more dealers that are more advantageous to the 
Commission. · 

Section 9. Limitations. This Resolution shall_ be ineffective unless and until the 
Anticipated Resolution is adopted by the Board, and approved by the Mayor. Consistent with 
the. Ordinances, in no event shall the aggregate principal amount of CP Notes exceed 
$500,000,000 and in no event shall the interest rate or interest rates cause the aggregate average 
interest cost to exceed 12% per annum, and in no event shall the term of any bank reimbursement 
obligation exceed 5 years. 

Section 10. Offering Memorandum. The General Manager or his or her designee, in 
consultation with the City Attorney and the Director, is hereby authorized and directed to prepare 
and cause the distribution of an Offering Memorandum relating to the New CP Notes, in 
substantially the form submitted to this Commission, subject to such additions· thereto and 
changes therein, and any amendments or supplements thereto from time. to time which the 
General Manager, in consultation with the City Attorney and the Director, shall approve. 

Section 11. Further Actions; Extensions of Term of Reimbtrrsement Agreement •. 
Revolving Loan Agreement or Dealer Agreement(s). The General Manager or his or her 
designee, and in consultation with the City Attorney and the Director, is hereby authorized and 
directed to negotiate and execute such other agreements, certifications or documents and to take 
any ·and all action necessary and in furtherance of the marketing and sale of the CP Notes. The 
General Manager is further authorized, in consultation with the City Attorney and the Director, 
to execute amendments to extend the term of either the Reimbursement Agreement or the 
Revolving Loan Agreement or both for an aggregate period not exceeding five years from their 
respective commencement date(s), provided~ the annual facility fee payable to the Banks 



shall not exceed $750,000 per year in the aggregate for the New CP Notes and the amendments 
shall otherwise comply with Section 6 hereof. The General Manager is further authorized, in 
consultation with th~ City Attorney and the Director, to execute one or more amendments to 
extend the term of any Dealer Agreement authorized hereunder for a period not to exceed three 
years, with optional annual extensions not to exceed five years from the commencement date of 
the initial term, so long as the total compensation to the commercial paper dealer(s) for their 
services with respect to the New CP Notes shall not exceed an aggregate of $100,000 per year. 

Section 12. Delegation. The General Manager is authorized to delegate any of the 
responsibilities or duties set forth in this resolution to the Assistant General Manager, Business 
Services and Chief Financial Officer of the Commission. 

Section 13. Ratification. All actions heretofore taken by the officials, employees and 
agents of the Commission with respect to increasing the -aggregate principal amount of the 
Wastewater CP Program and obtaining credit support for the Wastewater CP Program, a paying 
agent for ~ach series of New CP Notes and dealers for the New CP Notes a:nd the issuance and 
sale of the New CP Notes are hereby approved, confirmed and ratified. 

Section 14. Effective Date. This resolution shall take effect from and after its adoption. 
PASSED AND ADOPTED on August 26, 2014, by the following vote: 

A YES; Courtney, Caen, Vietor, Moran, Torres 
NOS: None. 

I hereby certify that the foregoing resolution was adopted by the Public Utilities 
Commission atits meeting of August 26, 2014 

/\ J1l 11- 1 I d{_ ; 1 'i. ! //) ii , a J .. _ft· , ; y y)_,/(J (.i(\ / ;-, J,;f:(Jt !r. ,_ 

~/ Secretary, Public Utilities Commission 
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OFFICE OF THE MAYOR 

SAN FRANCISCO 

TO: · Angela Calvillo, Clerk of t~ard of Supervisors 

FROM:~ Mayor Edwin M. Lee 0 

EDWIN M. LEE 
MAYOR 

RE: Wastewater Enterprise Commercial Paper Program - Not to Exceed 
$500,000,000 

DATE: September 9, 2014 

Attached for introduction to the Board of Supervisors is a resolution authorizing an 
increase of the principal amount of the Wastewater Enterprise's Commercial Paper 
Program by $200,000,000 from a principal amount not to exceed $300,000,000 to a 
principal aniount not to exceed $500,000,000 to be issued from time to time by the San 
Francisco Public Utilities Commission (the Commission) to finance various capital 
projects benefitting the Wastewater Enterprise each pursuant to amendments to the 
Charter (the Charter) of the City and County of San Francisco (the City) enacted by the 
voters on November 5, 2002, as Proposition E (Proposition E); and ratifying previous 
actions taken in connection therewith. 

I respectfully request that this item be calendared at 8ljdget and~Fillance CommiJ:tee,, on 
September 1 yth_ ·. • · · 

Should you have any questions, please contact Nicole Wheaton at ( 415) 554-7940. 

1 DR. CARL TON 8. GOODLETT PLACE, ROOM 200 
SAN FRANCISCO, ~9'9JRNIA 94102-4681 

TELEPHONE: (415) 554-6141 
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Services of the San Francisco Public Utilities Commission 

SFPUC Wastewater Commercial Paper Program 
$200M Authorization Increase 

Board of Supervisors, Budget and Finance Committee · 

September 24, 2014 
Charles Perl, Deputy CFO 
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~ w:~~,; Wastewater Commercial Paper Program 

Services of the San Francisco Public Utilities Commission 

1. October 2006 - Board established program of $1SOM 

2. May 2012 - Board increased program from $1SOM to 
$300M 

3. Today's meeting requests increase of $200M, to $SOOM, 
authorized by Proposition E · 

4. Provides low-cost, short-term financing for Wastewater 
capital projects in advance of long~term financing,< 1% 

5. Sized to time Revenue Bond Issuance every 6-18 months 
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San Francisco 

Wat.er 

Sewer 

Near-Term Wastewater 
Capital Financing Needs 

Services of the San Francisco Public Utilities Commission 

1. $819M needed for FY 2014-15 and FY 2015-16 
projects under Proposition E 

2. $300M existing authorization fully allocated to 
capital financing needs . 

3. $200M proposed increase covers capital financing 
needs for FY 2013-14 and portion of FY 2014-15 

4. Current commerc~al paper rates of less than 1% 
provide low cost financing alternative 

3 

(I') 

0 
m 



~ 
w.f.'ral1CISCO 

~ter 
'-, f .-c 

. 
::~ t~V\/~ :: ~, 

Long-Term Wastewater 
Capital Financing Needs 

Services of the San Francisco Public Utilities Commission 

1. $5 billion in long-term Wastewater capital financing 
over next 10 years 

2. · $SOOM CP program provides lower borrowing costs · 
over longer-term debt 

3. $300M pla~ned spring 2015 bond sale and 
subsequent transactions more efficiently timed with 
expanded CP Program 
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