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FILE NO. 140625 RESOLUTION NO. 

1 [Adj~sting the Access Line Tax with the Consumer Price Index of 2014] 

2 

3 -Resolution concurring with the Controller's establishment of the Consumer Price Index 

4 for 2014, and adjusting the Access Line Tax by the same rate. 

5 

6 WHEREAS, The Electorate of the City and.County of San Francisco passed 

7 Proposition 0 in November 2008, establishing an Access Line Tax to be imposed upon every 

· 8 person who subscribes to telepho.ne communication services within the City and County of 

9 San Francisco (Business and Tax Regulations Code Section 782); and 
I 

10 WHEREAS, Section 782 (b) states, in part, that the cap established by this subsection 

11 shall be adjusted annually in accordance with the increase in the Consumer Price Index; AU 

12 Urban Consumers for the San Francisco/Oakland/San Jose Area for all items as reported by 

13 . the United States Bureau of Labor Statistics, or any successor to that index, as of December 

14 31st of each year; and 

15 WHEREAS, Section 782 ·also requires that this increase be approved, annually, by the 

16 Board of Supervisors and the Mayor; and . 

17 WHER~AS, On December 31, 2013; the Consumer Price Index for All Urban 

18 Consumers for the San Francisco/Oakland/Sal) Jose Area for All Items as reported by the 

19 United States Bureau of Labor Statistics was stated to be 2.58%; and· 

20 WHEREAS, The monthly rates are currently set at $3.01 per Access Line, $22.60 per 

21 Trunk Line, and $406.79 per High Capacity Line; and 

22 WJ.iEREAS, The new monthly rates will be $3.09 per Access Line, $23.18 per Trunk 

23 · Line, and $417.29 per High Capacity Line; and 

24 

25 
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1 WHEREAS, The Controller's certification of the Consumer Price Index rate is on file 

2 with the Clerk of the Board of Supervisors in File No. 140625, which i_s hereby declared to be 

3 part of this resolution as _if set forth fully herein; now, therefore, be it 

4 RESOLVED, That the Board of Supervisors hereby approves the adjustment of the 

~ Access Line Tax by the 2014 Censumer Price Index. 
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CITY AND COUNTY OF SAN FRANCISCO 01'~ ... CE OF THE CONTROLLER 

MEMORANDUM 

TO: Members, Board of Supervisors . · 
Clerk of the Board 

FROM: Ben Rosen.field 

DATE: February 22; 2014 

SUBJECT: Notification of Access Line Tax Amlual R3:te Adju5tment 

In November 2008, San. Francisco voters approved Proposition 0 to r~place the Emergency 
Response Fee with the Access Line Tax. Prop 0 allows for annual inflationary adjustments to the 
per line tax rates, as codified in San Francisco Business and Tax Regulations Code Section 784: 

The amount of the tax shall be $2.82 per month per access line, $21.16 per month per 
trilnk line and $380.84 per month per high capacity line. These amounts shall be adjusted 
annually in accordance with the increase .in the Consumer Price Index: All Urban 
Consumers for the San Francisco/Oakland/San Jose Area for All Items as reported by the 
United States Bureau of Labor Statistics, or any successor to that index, as of December 
3 lst of each year, beginriing with December 31, 2009. · 

In January 2014, the.Controller's Office calculated the inflationary increase on fees effective July 
1,2014 to be 2.58%. Source data are from the US Department of Labor Bureau of Labor Statistics 
website using the "Consuffier Price Iri.dex (CPl)-All Urban Consumers for the. San Francisco­
Oakland-San Jose CA Area," using December factors from the end of the prior year. The 
difference between the inflation index for December 2012 (239.533) and December 2013 
(245.7ll}is 6.178, or 2.58% .. 

When applied to current rates per line, the new rates are as follows: 

- - _- -- -
~line Type - _: - Current. Rate Adjustment'. _ N~w-~~!e 
: '.: - Per Line Factor Per tine-

- --- - - . - . . - ·- - - -- . 

Access line $ 

Trunk line $ 

line. ·$ 

3.01 

22.60 

406.79 

2.58% 

2.58%. 

2.58% 

$ 3.09 

$ 23.18 

$ 417.29 

Please contact me or Michelle Allersma, Director of the Controller's Office Budget and Analysis 
Division, at (415) 554-47.92 if you have any questions regarding this information. · 

415-554-7500 City Hall • 1 Dr. Carlton B. Goodlett Place • Room 3Ui • San Francisco CA 94~02-4694 FAX415-554-7466' 
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~SEC. mtJ _ IMPOSITION OF ACCESS LINE TAX. 
· (a) There is hereby imposed a tax a.S provided in this Article on every person who subscribes 
to telephone communications services within the City and County of San Francisco, to the extent 
perniitted by Federal and State law. The tax shall apply to each access line within the City's tax 
jurisdiction, including, without limitation, access ~es billed to a telephone account having a 
situs in the City, as permitted by the Mobile Telecommunications Sourcing Act, 4 U.S.C. § 116 
et seq. There is a rebuttable prestimption"that service billed to a billing address or provided to a 
service address in the City is used, in whole or ill part, within the City's b.oundaries and that such 

. _s.erricds _su.bje.Q.Ltn.taxation.under __ this .alticle._The_:tax..shallnot.apply:...to..:a.prepaid..calling..sem.ce-­
or a post-paid calling service . 
. (b) The amount of th~ tax imposed by this Section shall be paid, on a per-access-line basis, by 
the person paying for telephone communications servfoe; "however, no telephone . . 
commllnications service subscriber shall be required to pay more than $55,000.00 in tax per 
account per service location in any calendar year~ The cost of wireless telephone 
communications services shall not be considered for purposes of~ Subsection (b ). The cap 
established by this subsection shall be adjusted annually in acccirdance with the increase in the 
Consumer Price Index; All Urban Consumers for the San Francisco/Oakland/San.Jose Area for 
All Items as reported by the United States Bureau of Labor Statistics, or any successor to that 
index, as of December 3 lst of each year, beginning with December 31, 2009, and such increase . 
shall take effect when 1) notice of the increase is given by the Controller in the manner generally 
used by the C~m:troller for notification offee or tax changes and 2) such increase is approved by 
the Mayor and Board of Supervisors by resolution. 
. (c) Only one payment of the tax shall be required for any access line, trunk line or high 

capacity trunk line, notWithstanding that access lines of more than one person are used in 
furnishing telephone communications service to a telephone communications service subscriber. 
(Added by Proposition 0, § 2, 11/4/2008) -
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OFFICE OF THE MAYOR 
SAN FRANCISCO 

·EDWIN M. LEE 
MAYOR 

TO: 

FROM: 

RE: 

i r~--.= 

I :""' 
J :~- {.r}::: 

' 2 }"'--;;: 

Angela Calvillo, Cieri< of the BOard of Supervisors · t-- J itff 
~Mayor Edwin M. Lee f}£, · · / . i: . : ~ ~;,.;-:; 

. Resolution Adju_stinJfhe Access Line Tax with.the Consumer Pric~ Ind~ t}~7[_~ 
of 2014 ! . -1:.-.:.. :.;.::; . 

. •-. 
'· ,.i 

DATE: June 2, 2014 

Attached for introduction to the Board of Supervisors is the Resolution concurring with 
the Controller's establishment of the Consumer Price Index for 2014, and adjusting the 
Access Line Tax by the same rate. 

I request that this item be calend~red in Budget and Finance Committee. 

Should you have any questions, please contact Jason Elliott (415) 554-5105. 

1 DR. CARLTON 8. GOODLETT PLACE, ROOM 200 
SAN FRANCISCO, CAIJFORNIA 94102-4681 

TELEPHONE: (415) 554-6141 
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