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FILE NO. 110353 “ ~ RESOLUTION NO. -

[Multifamily Housing Revenue Indebtedness - Not to Exceed $41,000,000]

Resolution declaring the intent of the City and County of San Francis'co (City) to: 1)
reimburse certain exbenditures from proceeds of future ‘indebtedness; 2) ‘autho_rizin'g |
the Director of the Mayor;s Office of Housing (Director) to submit an application and "
related documents to the California Debt Limit Allocations Committee (CDLAC) for an
allocation of mdebtedness (Allocatron) inan aggregate principal amount not to exceed
$41,000,000 for Hunters View Phase 1A; 3) authorlzmg and dlrectlng the Director to
dlrect the Controller s Office to hold in trust an amount not to exceed $100 000 in
accordance with CDLAC procedures; 4) authorlzmg the Director to certify to CDLAC

that the Clty hason deposrt the required amount; 5) authorizing the Director to pay an

lamount equal to such deposit to the State of California if the City fails to .use such

AII_o‘cation; 6) approving, for purposes of the Internal Revenue Code of 1986, as

, arnended the execution and delivery of a mortgage revenue note by the City in an

aggregate principal amount not to exceed $41,000,000; 7) authorlzmg and directing the

| executlon of any documents necessary to implement this Resolution; and 8) ratifying

and approving any actlon heretofore taken in connectlon wrth the PrOJect as deflned

herein and the Application as defined herein.

WHEREAS, The Board of Supervisors of the Crty and County of San Francrsco (the
“‘Board of Supervisors”), after. careful study and consrderatlon has determmed that there is a
shortage of safe and sanitary housing within the Clty and County of San Francisco (the “City"),
partrcularly for Iow and moderate income persons, and that it is in the best interest of the |
reS|dents of the City and in furtherance of the health, safety, and welfare of the public for the
City to assist in the ﬁnancing of muiti-family rental housmg units; and,
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WHEREAS, Acting under and pursuant to the powers reserved to the Clty under
Sections 3, 5, and 7 of Article XI of the Constitution of the State of California and Sections
1.101 and 9.107 of the Charter, the City has enacted the City and County of San Francisco
Residential Mortgage Revenue Bond Law (the “City Law”) co»nstituting Article | of Chapter 43 -

of the San Francisco Administrative Code, in order to establish a procedure for the

authorization issuance and sale of residential mortgage revenue bonds and the execution

and delivery of revenue notes by the City for the purpose of providing funds to encourage the

‘availability ot adequate housing and home finance for persons and families of low or moderate

incon”ie‘, and to develop viable communities by providing decent ho_uéing, enhanced living

environments, and increased economic opportunities for persons and families of low or

moderate income; and,

WHEREAS, In addition, pursuant to Division 31 of the Health and Safety Code of the
State of California, and particularly Chapter 7 of Part 5 thereof (the “State Law”), the City is
empovvered to make mortgage loans or otherwise provide funds, including conduit financing,
to finance the development of multi-family rental housing including units for lower income
households and very low income households; and,

- WHEREAS, HV l:’artners 1, L.P., a California limited partnership (the "Developer" or
“Borrower”), desires to construct a 107 unit multifamily residential rental housing development
for very low income households at 227 229 West Point Road, San Franci_sco, CA 94124 to be
known as Hunters View Phase |A (the "Proiect") and, |

WHEREAS, The Developer has requested that the City assist in the financing of the

Project through the execution and delivery of a multifamily housing revenue note (the “Note”);

and,

WHEREAS The City expects that proceeds of the Note W|ll be used to pay certain
costs incurred on and after the date hereof in connection with the Project; and
Supervisor Cohen

BOARD-OF SUPERVISORS ' , " Page2
. 3/21/2011
1309




—

o K O N 2 O © ® YN o o0 M » N o

WHEREAS, The Citv intends to execute end deliver a Note in an ar.nountvnot to exceed
$41 ,000,000 to finance the costs of the Project and to loan the proceeds thereof to the o
Developer (the "Loan"); and,

WHEREAS, The Board of S_upefrvisors has determined th‘at the moneys advanced end
to be advanced to pay certain expenditures of the Project are or will be available'only for a
temporary_ period and it is necessary to reimburse all such expenditures made on and afier
the date-hereof_ with respect to the Project from the proceeds of the Note; and,

WHEREAS,' Section 1.150'-2 of the Treasury Regulations requires the Board of
Supewisors to declare its reasonable official intent to reimburse prior expendi.tures for‘ the
Project with prcceeds of a borrowing; and, _

WHEREAS, The interest on the Note may qualify for tax exemptiori under Section 103
of the Internal Revenue Code of 1986, as amended (the “Code”), onIy if the Note is approved
in accordance with Section 147(f) of the Code; and, |

WHEREAS, The City now wishes to approve the issuance of the Note in order to
satisfy the publlc approval requirements of Section 147(f) of the Code; and,

| _WHEREAS, The Project is located wholly within the City; and,

WHEREAS, On March 13, 2011, the City caUsed a notice stating that a public hearing
with respect ’io the execution and delivery of the Note would be held by the Mayor’s Office of
Housing on March 28, 2011, to appeariri The San Francisco Chronicle, which is a newspaper |
of general circulation in the City; and, , | | o

| WHEREAS, The Mayor’sn Office of'cheing wiilbholci the public hearing described -
aboveon March 28, 2011 and an opportunity will be provided for persons to comment on the

execution and delivery of the Note and the Project; and,

Supervisor Cohen , :
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‘ WHEREAS, This Board ef Supervisors is the elected tegislative body of the 'City and is
the applicable elected representative required to approve the executipn and delivery of the |
Note within the meantng of Section 147(f) of the Code; and, |

WHEREAS, Section 146 of the Code limits the amount of qualified mortgage revenue

indebtedness that may be issued in any calendar year by entities within a state and authorizes

|l the leglslature of such state to provide the method of allocating authorlty to issue quaht" ed

mortgage revenue mdebtedness within such state and,

WHEREAS, Chapter 11.8 of Division 1 of Tltle 2 of the Government Code ef the State
of California governs the allocation in the State of California of the state ceiling established by
Section 146 of the Code amon'g governmental units in the State having the authority to issue
dualiﬁed mortgage revenue indebtedness; and,

 WHEREAS, Section 8869.85 of the Government Code .tequires a local agency to ﬁle'
an applicatien for a portion of the state ceiling With or u.pon the direction of the California Debt

Allocation Committee ("CDLAC") prtor to the issuance of qualified mbrtgage revenue-

llindebtedness; and,

WHEREAS, CDLAC procedures require an applicant for a portion of the state ceiling to

certify to CDLAC that applicant has on deposit an amount equal to one-half of one percent

11(1/2%) of the amount of allocation requested (but not to exceed $100,000); now, therefore be

it ‘ . :
’ RESOLVED, by the Board of Su’pervi'sorsvo_f the City and County of San Francisco, as
follows: |

Section 1. The Board of Supervisors finds and determines that the foregoing recitals

llare true and correct.

Section 2. The Board of Supervisors adopts this Resolution for purposes of

establishing compliance with the requirements of Section 1.150-2 of the Treasury.

|| Supervisor Cohen
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 Regulations. This Resolution does not bind the Board of Supervisors to execute and deliver
‘the Note, to approve the Loan or to make any expenditure, incur any indebtedness or proceed

|| with the Project.

' Seotion 3. The Board of Supervisors h_ereby declares its official intent under Treasury
Regu’lations Section t.150—2 and declares its intent to use proceeds of indebtedness to | '
reimburse all future expend‘itures incurred in connection with the Project. The Board of
Supervisors hereby- further declares its intent to use such prooeeds to reimburse the
Developer for actual expenditures made by the Developer on the Project.

‘Section 4. On the date of the expenditure to be reimbursed, all retmbursable costs of
the Project will be of a type properly chargeable to a capital account under general federal
income tax prinoil'ples. |

Section 5. The maximum principal amount of debt expected to be incurred for the
Project is $41, 000,000. | | |

Section 6. This Board of Supervisors, as the appllcable elected representatlve of the -
governmental unit having jurisdiction over the area in which the Project is located, hereby -
approves,',for purposes of Section 147(f) of the Code, a plan of financing providing for the
execution and delivery of'the Note or multifamily h'ousing revenue bonds in one or more
series, rncludlng notes or bonds used to refund such note or bonds in one or more series from
time to time, and at no time to exceed $41,000,000 in aggregate principal amounts
outstanding. ’

Section 7. This approval of the issuance of the Bonds by the City is neither an
approval'of the underlying credit issues of the proposed Project nor an approval of the
financial structure of the transaction. ‘ | o |

- Section 8. The Board of Supervrsors hereby authorrzes the Director of the Mayors

Office of Housing (the "Director"), on behalf of the Clty, to submlt an application (the

Supervisor Cohen
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"Application™), and such'other documents as may be required, to ‘CDLAC pursuant to
Government Code Section 8869.85 for an allocation of a portion of the state ceiling for
qualified mortgage revenue indebtedness in a principal amount not to exceed $41,000,000.k

| Seotion 9. . An amount equal to $100,000 ("Deposit") is hereby authorized to be held on

deposit in connection with the Application and the applicable CDLAC procedures and the

Director is authonzed to certify to CDLAC that such funds are available; which Deposrt shall

consist of a restrlctlon on cash in the Hotel Tax Fund establlshed pursuant to Sectlon 515.01
of Article 7 of the San Francisco Business and Tax Regulations Code (the' "Hotel Tax Fund").
Section 10. If the City receives a CDLAC allocation and the applrcable issuance
requirements are not met the Mayors Office of Housmg is hereby authonzed to cause an L
amount equal to the Deposit to be paid to the State of Calrfornla from the Hotel Tax Fund, if

required.

B Section 11. The officers and employees vof the City and the Director are hereby
authorized and directed, jointly\and severally, to do any and all things necessary or advisable
to consummate the receipt_ of an allocation from CDLAC and otherwise effectuate the
purposes of this Resolution and all actions previously taken by such officers and employees
with respect to the PrOJect rncludlng but not limited to the SmelSSIon of the appllcatlon to
CDLAC, are hereby ratn’ ed and approved

Section 12. Thrs Resolution shall take effect from and after its adoption by the Board

and approval by the Mayor _

APPROVED AS. TO FORM:
DENNIS J. HERRERA

City Attorney

By: ‘LM)U\/ ')5"“’\ 3 Qﬂ“@O
- Kehneth David Roux
Deputy City Attorney

Supervisor Cohen
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MAYOR’S OFFICE OF HOUSING

EDWIN M. LEE
- "MAYOR

- DOUGLAS SHOEMAKER -
: DIRECTOR

March 22, 2011

“Honorable Malia Cohen -
City and County of San Francisco
Board of Supervisors
City Hall .
1 Dr..Carlton B. Goodlett Place
San Francisco, CA 94102

RE: Resoiution Aﬁthorizing Application to California Debt Limit Allocation Committee for,
Multifamily Housing Revenue Indebtedness for Hunters View Phase TA. :

- 'With this memo, I am submitting to you for introduction at the Board of Supervisors meeting on
Tuesday, March 22, 2011, a resolution regarding qualified mortgage revenue indebtedness for
Hunters View Phase IA (the “Project”). This Project comprises the new construction of 80 .- .-
replacement housing units for Hunters View and an additional 27 affordable multifamily rental
units developed by Hunters View Partners 1, L.P, a California limited partnership comprised of
Hunters Point Affordable Housing, Inc., a California nonprofit public benefit corporation, its
managing general partner, JSCo Hunters View LLC, a California limited liability company, its
co-general partner and HV Amani LLC, a California limited lability company its co-general
partner. The resolution would authorize me, as Director of this office, to submit an application
to the California Debt Limit Allocation Committee for permission to execute and deliver a note
in an amount not to exceed $41,000,000 (the “Note”). This résolution would only authorize us to
apply for an allocation of qualified mortgage revenue indebtedness. Should we receive
authority, we will need to return to the Board for permission to actually execute and deliver the -
Note. Funds generated from the execution and delivery of the Note would be used to finance
construction of the project. ' ‘

" The proposed project would complete construction of Phase IA of a multi-phased redevelopment
of Hunters View, a severely distressed public housing development located at Evans Avenue and
Middle Point Roads. This first phase will construct a total of 107 units, of which 80 represent -
the replacement of demolished housing on the site and 27 represent new affordable housing. All '
units will be targeted to households at or below 50% Area Median Income. '

The Mayor’s Office of Housing has pre\}iously_issued bonds for both rental housing and for first
time homeownership. These financings are conduit financings, which do not require the City to -

o 1 South Van Ness Avénue, Flf Elgor, San Fkanciséo, CA 94103 ‘
. Phone: (415) 701-5500 Fax: (415).701-55 ) D: (415) 701-5503 www.sfgov.org/moh



INTRODUCTION FORM

By-a member of the Board of Supervisors or the Mayor

Time Stamp or
Meeting Date

I hefeby submit the folloWing item for introduction:

1. For reference to Comm1ttee

An ordinance, resolution, motion; or charter amendment.
~_ X 2. Request for next printed agenda without reference to Committee
' 3. Request for Committee hearing on a subJect matter.

4. Request for letter beginning “Supervisor - inquires..
5. City Attorney request. - ' -
6. Call file from Committee.

7.

8.

*HH

Budget Analyst request (attach written motlon)
Substitute Legislation File Nos.

9. Request for Closed Session

. 10.Boardto Sitas A-Committee of the Whole

| Please check the approprlate boxes. The proposed leg1slat10n should be forwarded to the
following: .

00 Small Business Commission OYouth Commission
O Ethics Commission ' O Planning Commission
O Building Inspection Commission ' ' o

Note: For the Imperative Agenda (é resolution not on the printed égelida), use a different form.]

Sponsor(s): Supervisor _Cohen

SUBJECT: ____ Mortgage Revenue Indebtedness

" The text is listed below or attached:.

Signature of Sponsoring Supervisor:

For Clerk’s Use Only:

_ Common/Supervisors Form C o ' - Revised 4/2/09
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