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Report on Prior Year Comparative Statements

The financial statements of Global Impact for the year ended June 30, 2016, were audited by
other auditors, whose report dated October 27, 2016, expressed an unmodified opinion on those
statements.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The Schedule of Functional Expenses on pages 17 - 18 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

%WW&M

February 8, 2018






GLOBAL IMPACT

EXHIBIT B

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

REVENUE, GAINS AND OTHER SUPPORT

Donor-advised funds

Administrative charges for raising funds for others
Non-recurring giving international relief/ development
Advisory services, program grants and related revenue
Program support services

Investment income

Contributions

Other revenue

Net assets released from donor restrictions

Total revenue, gains, and other support

AMOUNTS RAISED IN CAMPAIGNS (NET OF CAMPAIGN
EXPENSE AND SHRINKAGE)

Combined Federal Campaigns

State Government Employee

Private sector employee

Employee campaigns - indirect payments
Local government employee

Total raised in campaigns
Less: Distributions to member charities
Public support designated to Global Impact

Total public support, revenue, gains and other
support

EXPENSES

Program Services:
Distributions to Charities:
Donor-advised funds
International relief and development

Total Distributions to Charities

Campaign Support:
General campaigns
Special programmatic services
Donor-advised funds
Outreach coordination

Total Campaign Support
Total program services

Supporting Services:
Management and General
Fundraising

Total supporting services
Total expenses
Changes in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

See accompanying notes to financial statements.

2017 2016
Temporarily Total
Unrestricted _Restricted Total Unrestricted
$ 3,005508 $ - $ 3005508 $ 3,534,438
4,160,529 - 4,160,529 3,770,997
4,586,901 - 4,586,901 4,211,472
2,424,061 625,350 3,049,411 2,211,376
411,434 - 411,434 418,869
110,723 - 110,723 20,688
21,950 - 21,950 36,183
387,614 - 387,614 48
374,263 (374.263) - -
15,482.983 251,087 15,734,070 14,204 070
5,074,470 - 5,074,470 5,942,211
1,806,936 - 1,806,936 2,057,453
1,439,378 - 1,439,378 1,780,339
14,685,154 - 14,685,154 9,274,461
504,017 - 504,017 540618
23,509,955 - 23,509,955 19,595,082
(22,766,051) - (22,766.051) _(18.910,100)
743,904 - 743,904 684,982
16,226,887 251,087 16,477,974 14,889,052
3,002,688 - 3,002,688 3,534,438
4,543,066 - 4,543 066 3,774,423
7,545.754 - 7.545.754 7,308,861
2,626,939 - 2,626,939 1,918,555
3,123,197 - 3,123,197 2,547,184
216,996 - 216,996 295,794
16,224 - 16,224 -
5,983,356 - 5,983,356 4,761,533
13,529,110 - 13,529.110 12,070,394
1,990,292 - 1,990,292 3,711,333
798,653 - 798 653 628684
2,788,945 - 2,788,945 4340017
16,318,055 - 16,318,055 16,410,411
(91,168) 251,087 159,919 (1,521,359)
4,335,336 - 4,335,336 5,856,695
$_ 4244168 $_ 251,087 $_ 4,495,255 $__ 4,335,336
5






GLOBAL IMPACT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
Organization -

Giobal Impact's vision is to be the leader in growing global philanthropy and its mission is to
build partnerships and resources for the world's most vulnerable people. lts primary activities
include;

a) Participating in nearly 300 workplace giving companies including the federal government,
state governments, local governments, and private workplaces to provide a means for
employees of participating institutions to donate either to Global Impact or to its more than
100 member charities;

b) Creating alliances with funding organizations to address specific relief or development
needs in developing countries;

¢) Providing philanthropic services including customized consulting services to the NGO and
private sectors through a full suite of services including strategy, implementation and
ongoing organizational support, campaign management services, signature and high
impact funds, state charitable registration services, and the management of donor-advised
funds.

d) Distributing funds raised on behalf of member charities to them based on criteria
established by the Board of Directors;

e) Adhering to distribution formulae established by the Board of Directors for other funds
raised; and

f)  Performing such other charitable and educational activities as may be necessary in order
to accomplish the foregoing.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with FASB ASC 958, Not-for-Profit Entities.

Cash and cash equivalents -

Global impact considers all cash on hand, deposits in banks, and investments purchased with
an original maturity of three months or less to be cash and cash equivalents other than those
included in Global Impact's investment portfolio.

Investments -

Investments are recorded at their readily determinable fair value. Realized and unrealized gains
and losses are included in investment income in the Statements of Activities and Changes in
Net Assets. Purchases and sales of securities are recorded on a trade-date basis. Interest
income is accrued when earned. Dividends are recorded on the ex-dividend date.

Pledges receivable -

Pledges receivable are recorded in the financial statements upon receipt of pledge information
from the campaigns. Global Impact honors designations made to each member organization.
As all pledges are expected to be collected within one year, they are recorded at their net
realizable value. This is achieved by creating an allowance for estimate uncollectible pledges
and for estimated campaign expenses.

-






GLOBAL IMPACT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Uncertain tax positions (continued) -

The Federal Form 990, Refurn of Organization Exempt from Income Tax, is subject to
examination by the Internal Revenue Service, generally for three years after it is filed.

Revenue recognition -

Revenue is recognized in the period in which it is earned. Revenue received in advance is
deferred to the applicable period. Some workplace campaigns choose to distribute employee
charitable contributions directly to member charities. Campaigns in which Global Impact and its
funded charities actively participate are recorded based on campaign reports received from the
employee campaigns. These direct payments are presented under amounts raised in
campaigns in the Statement of Activities and Change in Net Assets.

Temporarily restricted contributions and grants are recorded as revenue in the year notification
is received from the donor. Temporarily restricted contributions and grants are recognized as
unrestricted support only to the extent of actual expenses incurred in compliance with the
donor-imposed restrictions and satisfaction of time restrictions. Such funds in excess of
expenses incurred are shown as temporarily restricted net assets in the accompanying financial
statements.

Net asset classification -
The net assets are reported in two self-balancing groups as follows:

o Unrestricted net assets include unrestricted revenue and contributions received without
donor-imposed restrictions. These net assets are available for the operation of Global
Impact and include both internally designated and undesignated resources.

o Temporarily restricted net assets include revenue and contributions subject to donor-
imposed stipulations that will be met by the actions of Global Impact and/or the passage of
time. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statements of Activities and Changes in Net
Assets as net assets released from restrictions. There were no temporarily restricted net
assets as of and for the year ended June 30, 2016.

Use of estimates -

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Expenses -

Expenses are recognized by Global Impact during the period in which they are incurred.
Expenses paid in advance and not yet incurred are deferred to the applicable period.

Distributions to charities consist of amounts distributed to member charities and other charities
from contributions raised through workplace giving under donor-advised fund agreements.
9






GLOBAL IMPACT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Fair value measurement (Continued) -

The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). If the
inputs used to measure the financial instruments fall within different levels of hierarchy, the
categorization is based on the lowest level input that is significant to the fair value measurement
of the instrument. Investments recorded in the Statements of Financial Position are categorized
based on the inputs to valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for
identical assets in an active market Global Impact has the ability to access.

Level 2. These are investments where values are based on quoted prices for similar
instruments in active markets, quoted prices for identical or similar instruments in markets that
are not active, or model-based valuation techniques that utilize inputs that are observable either
directly or indirectly for substantially the full-term of the investments.

Level 3. These are investments where inputs to the valuation methodology are unobservable
and significant to the fair value measurement.

For disclosure of inputs and valuation techniques, see Note 2.
Reclassification -

Certain amounts in the prior year's financial statements have been reclassified to conform to the
current year's presentation. These reclassifications had no effect on the previously reported
changes in net assets.

New accounting pronouncements not yet adopted -

In August 2016, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2016-14, Presentation of Financial Statements of Noft-for-Profit
Entities (Topic 958), intended to improve financial reporting for not-for-profit entities. The ASU
will reduce the current three classes of net assets into two: with and without donor restrictions.
The change in each of the classes of net assets must be reported on the Statements of
Activities and Changes in Net Assets. The ASU also requires various enhanced disclosures
around topics such as board designations, liquidity, functional classification of expenses,
investment expenses, donor restrictions, and underwater endowments. The ASU is effective for
years beginning after December 15, 2017. Early adoption is permitted. The ASU should be
applied on a retrospective basis in the year the ASU is first applied. While the ASU will change
the presentation of Global Impact's financial statements, it is not expected to alter Global
Impact's reported financial position.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic
606) (ASU 2014-09). The ASU establishes a comprehensive revenue recognition standard for
virtually all industries under generally accepted accounting principles in the United States (U.S.
GAAP) including those that previously followed industry-specific guidance. The guidance states
that an entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services.

11






GLOBAL IMPACT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

2. INVESTMENTS (Continued)

Included in investment income are the following:

2017 2016
Interest and dividends $ 31,191 $ 29,346
Unrealized gain (loss) 69,862 (3,811)
Realized gain (loss) 9,670 (4.847)
TOTAL INVESTMENT INCOME $ 110,723 $ 20,688

3. DUE FROM COMBINED FEDERAL CAMPAIGNS

Global Impact has been the Principal Combined Fund Organization (PCFO) for the Department of
Defense Combined Federal Campaign (the Overseas Campaign or Overseas) since 1996, and for
the National Capital Area's Combined Federal Campaign (the National Capital Area Campaign or
NCA) from 2003 to 2012.

Starting in 2016, Global Impact became the PCFO again for NCA. Also in 2016, Global Impact
became the PCFO for the Combined Federal Campaign of Central Virginia (Central Virginia
Campaign) and the Combined Federal Campaign of New York City (New York City Campaign).
Global Impact pays for the expenses of the CFC Programs and is reimbursed from funds collected.

Amounts due to Global Impact from the CFC for unreimbursed expenditures and advances as of
June 30, 2017 and 2016 consist of the following:

2017 2016
Overseas Campaign $ 97,308 $ 206,039
National Capital Area Campaign 64,928 1,079,896
Central Virginia Campaign 5,654 33,241
New York City Campaign 1,267 59,058

$ 169,157 $__ 1,378,234

Subsequent to year end, Combined Federal Campaigns are no longer managed through a
Principal Combined Fund Organization (PCFO).

4, PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30, 2017 and 2016:

2017 2016
Office furniture and equipment $ 585126 $ 592,037
Leasehold improvements 898,668 898,668
Software 1,013,070 1,013,070
Total property and equipment 2,496,864 2,503,775

Less: accumulated depreciation and amortization (1,700,504) (1.538.125)

NET PROPERTY AND EQUIPMENT $___796,360 $__ 965,650
13






GLOBAL IMPACT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

6. AMOUNTS RAISED IN CAMPAIGNS (Continued)

Amounts that remain due as pledges receivable for the years ended June 30, 2017 and 2016 are

as follows:
2017 2016

Combined Federal Campaigns $ 5704965 $ 6,647,083
State government employee 1,399,804 1,604,142
Private sector employee 643,583 882,482
Employee campaigns - indirect payments 13,918,925 9,252,848
Local government employee 348,321 380,266
Other 1,681 2,760
Less Shrinkage (626,811) (744,576)
Less Campaign Expenses (1,118.773) _(1.315.301)
PLEDGES RECEIVABLE $20,271,695 $_16.709.704

7. LEASE COMMITMENTS

On November 7, 2013, Global iImpact entered into an 11 year lease agreement for office space
commencing in March 2014 through February 2025. The lease contains rent escalations of
approximately 2.75 percent annually and a fixed rent abatement in the amount of $243,328 applied
toward the first two-year period. In addition, the landlord made concessions to pay for the
leasehold improvements up to $730,015.

Accounting principles generally accepted in the United States of America require that the total rent
commitment should be recognized on a straight-line basis over the term of the lease. Accordingly,
the difference between the actual monthly payments and the rent expense being recognized for
financial statement purposes is recorded as a deferred rent liability on the Statements of Financial

Position.
The following is a schedule of the future minimum lease payments:

Year Ending June 30,

2018 $ 338,203
2019 347,487
2020 357,033
2021 366,879
2022 376,950
Thereafter 1,055,377
$_2.841,929

Rent expense for the years ended June 30, 2017 and 2016 was $289,861 and $298,867,
respectively. The deferred rent liability was $797,936 and $860,472, respectively.

8. PENSION PLAN

Global Impact has a retirement plan called Global Impact 401(k) Profit Sharing Plan and Trust,
which has two components, a money purchase pension plan and a 401(k) plan. The money
purchase pension plan covers all full-time employees who have met eligibility requirements during

the plan year.
15
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Salaries - headquarters and field
Employee fringe benefits

Campaign material and expenses
Consulting services

Depreciation and amortization
Office supplies and expenses

Rent and occupancy

Travel

Legal

Data network operations
Conferences and seminars
Accounting and auditing

Telephone

Insurance

Bad debt expense

Loss on disposal of property and equipment
Distributions to members and others

Subtotal

Special distribution to members and others
Allocation of overhead costs

SCHEDULE 1

(Continued)
GLOBAL IMPACT
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2017
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2016
2017 (Continued) 2016
Supporting Services
Total
Management Supporting Total Total
and General Fundraising Services Expenses Expenses

$ 1,089,024 $ 357,748 $ 1,446,772 $ 4091738 $ 4,204,315
277,469 95,498 372,967 1,013,498 1,220,890
80,197 78,046 158,243 535,564 442 666
237,877 43,347 281,224 701,414 622,295
191,666 - 191,666 191,666 203,027
294 504 34,312 328,816 427,204 251,082
288,324 - 288,324 289,861 298,867
99,548 34,880 134,428 231,325 253,180
168,000 - 168,000 168,000 169,369
137,264 - 137,264 164,704 145,952
16,875 4,932 21,807 38,029 27,316
69,075 - 69,075 69,075 66,697
58,937 2,462 61,399 77,624 69,822
58,443 - 58,443 58,443 56,535
- - - 254,680 754,535
3,141 - 3,141 3,141 658
- - - 7,766,696 7,623,205
3,070,344 651,225 3,721,569 16,082,662 16,410,411

- - - 235,393 -

(1,080,052) 147,428 (932,624) - -
$ 1,990.292 _$ 798,653 _$ 2788945 _$ 16,318,055 _$% 16,410,411

TOTAL

18



