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FILENO. 150158 - RESOLUTION NO.

[Accept and Exp.end, Gift - Gift Agreement - San Francisco General Hospital Foundation -
$57,375,000 - Naming the Priscilla and Mark Zuckerberg San Francisco General Hospital and
Trauma Center]

Resolution authorizing the Department of Public Health to accept and expend a
$57,375,000 gift from 't,he San Francisco General Hospital Foundation for the
procurement of furniture, fixtures, equipment, and information technology for the new
San Francisco General Hospital; and approving a Gift Agreement with the San
Francisco General Hospital Foundation, including an agrgement to name the institution
the Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma Center,

which shall remain in place for 50 years.

WHEREAS, San Francisco General Hospital is part of the San Francisco Health
Network operated by the Department of Public Health, and is a safety net and community
hospi’tal, located in the Mission, serving more than 100,000 vulnefable San Franciscans a
year; and 7

WHEREAS San Francisco General Hospital serves a diverse patient population,
providing care in more than 20 languages, with patient demographics of 31% Latino, 24%
Asian, 23% white and 16% African American; and |

WHEREAS, San Francisco General Hospital is the City’s only trauma center serving
San‘ Francisco and Northern San Mateo counties; and |

WHEREAS, The world-class trauma services save lives évery day; and .

WHEREAS, The San Francisco General Hospital Foundation plays a critical
fundraising role, incorporated in 1994 as an independent 501(c)3 charitable support
organization for San Francisco General Hospital and Trauma Center, raising over $92 million

in the past twenty years; and
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WHEREAS, The San Francisco General Hospital Foundation’s mission is to prorpote
excellence in research, education and care for all at San Francisco General Hospitai; and

WHEREAS, The San Ffancisco General Hospital Foundation’s vision is to provide San
Francisco General Hospital with the financial resources needed to ensure it remains the Heart
of Our City and one of the nation’s finest public hospitals, delivering exceptional
comprehensive health care and trauma services to anyone in need; and

WHEREAS, By raising private suppor’c to augment public fundmg, the San Francisco
General Hospltal Foundation is a model for successful public-private partnerships; and

WHEREAS, Funds raised by the San Francisco General Hospital Foundation are used
for patient services, facilities, equipment purchases, and research efforts at San Francisco
General Hospital; and .

WHEREAS, The San Francisco General Hospital Foundation has secured significant
pledges to support furrﬁture, fixtures and equipment for the new San Francisco General
Hospital to enable the hospital to eontinue to provide excellence in medical care to the -
community, including trauma pétients as well as the City’s most vulnerable residents; and

WHEREAS, Among these pledges the San Francisco General Hospital Foundation has
secured a grant of $75,000,000 from Dr. Priscilla Chan ‘and Mark Zuckerberg, which is
believed to be the single largest gift ever made by pri\)ate individuals in support of a public
hospital in the United States, including $32,375,000 to support the acquisition of state-of—thef

art furniture, ﬁktures, equipment, informafion technology and related services for San

Francisco General Hospital's new acute care and trauma building; and

WHEREAS, It is customary in hospital capifal campaigns to provide naming
opportunities in honor of major philanthropic gifts, as a critical strategy for raising awareness
for the project within the community and for garnering action from other community members

and philanthropists; and

Mayor Lee Supervisors Breed, Farrell, Christensen, Tang Kim, Yee, Wiener, Campos, Cohen
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WHEREAS, It is customary and the philanthropic standard for hospitals, whether
private or public in nature, to recognize major philanthropic gifts from private individuals by
providing naming in honor of such gifts, whether the naming is associated with an entire
hospital, hospital and health system or a building or designated space within the institution;
and '

- WHEREAS, The San Francisco General Hospital Foundation is now donating
$57,375,000 in celebration of its February 12, 2015, Heroes and Hearts campaign, which
includes an initial donation Vto the Foundation of $25,000,000 from various donors, and
$32,375,000, as the initial payment of the pledge from Dr. Priscilla Chan and Mark
Zuckerberg; and

WHEREAS, The Department of Public Health and the Foundation wish to enter into a
Gift Agreement providing the schedule of payments and use of the remaining pledge funds,
including the payment to the City of any income earned on any principal amounté held by the
Foundation; and

- WHEREAS, The proposed Gift Agreement is on file with the Clerk of the Board in Filfe
No. 150158, substantially in final form; and

AWHEREAS, The San Francisco Health Commission voted unanimously on February
10, 2015, to recommend to the Board of Supervisors acceptance of the $57,375,000 gift from
the San Francisco General Hospital Foundation and approval of the Gift Agreement with the
San Francisco General Hospital Foundation, including the naming of the institution, which
shall remain in place for 50 years, as the Priscilla and Mark Zuckerberg San Francisco
Geheral Hospital and Trauma Center; now, therefore, be it

RESOLVED, That the Board of Supervisors authorizes the Department of Public Health
to accept and expend a gift of cash in the value of up to $57,375,000 from the San Francisco

General Hospital Foundation for furniture, fixtures, equipment, information technology and

Mayor Lée; Supervisors Breed, Farréll, Christensen, Tang, Kim, Yee, Wiener, Campos, Cohen
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related services needed for the new San Francisco General Hospital, consistent with San |
Francisco Administrative Code Section 10.100-305; and be it

FURTHER RESOLVED, That the Board‘ of Supervisors approves the Gift Agreement,
in substantially the form on file with the Clerk of the Board of Supervisors in File No. 150158,
to tﬁis Resolution, with the San Francisco General Hospital Foundgation, including the naming
of the institution as the Priscilla and Mark Zuckérberg San Francisco General Hospital and

Trauma Center; and, be it

FURTHER RESOLVED, That the Board of Supervisors authorizes the Department of

Public Health to enter into any amendments or modifications to the Gift Agreement, prior to its

final execution by all parties, that the Department of Public Health detérmines, in consultation
with the City Attorney, are in the best interest of the City, do not materially increase the
obligations or liabilities of the City, are necessary or advisable to effectuate the purposes of
the Gift Agreement, and are in compliance with all applicable laws; and, be it

FURTHER RESOLVED, That within 30 days of the Gift Agreement being fully executed
by all parties, the Department of Public Health shall submit to the Clerk of the Board of

Supervisors a completely executed copy for inclusion in File No. 150158. This requirement

and obligation resides with the Department of Public Health, and is for purposes of having a

complete file only, and in no manner affects the .validit'y of the apprdved Gift Agreement.

Certified for appropyiation and reserved pending cash receipt

< ST veagm

: <
0%/‘ Controller
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BUDGET AND FINANCE COMMITTEE MEETING FEBRUARY 25,20 1.5

ltem 2 " | Department:
File 15-0158 Department of Public Health (DPH)

Legislative Objectives

e The proposed resolution would (1) authorize the Department of Public Health (DPH) to
accept and expend a $57,375,000 cash gift from the San Francisco General Hospital
Foundation (SFGH Foundation) for furniture, fixtures, equipment (FF&E) and information
technology for the new San Francisco General Hospital (SFGH); and (2) approve a gift
agreement with the SFGH Foundation, including naming the new San Francisco General
Hospital the Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma
Center, which shall remain in place for 50 years.

Key Points-

e In November 2008, San Francisco voters approved $887,400,000 of General Obligation
bonds to finance the construction of a new acute care and trauma building at SFGH. These
General Obligation bond proceeds cannot be used to pay for furniture, fixtures,
equipment or information technology for equip the new SFGH building. Rather, other
funding sources are required to pay for such costs. ’

e The proposed resolution would authorize the City to accept and expend $57,375,000 in
gift funds from the SFGH Foundation for furniture, fixtures and equipment for the new
SFGH and approve a $93,375,000 gift agreement from the SFGH Foundation. The
additional $36,000,000 in gift funds will be subject to future approval by the Board of
Supervisors through separate gift acceptance resolutions.

¢ In recognition of the Zuckerberg’s gift, the new San Francisco General Hospital will be
named “Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma
Center”. The donors’ names will also be added to the Main Lobby Atrium of the new SFGH
building to read “Priscilla and Mark Zuckerberg Family Atrium”. Such naming shall remain
in place for a 50-year term.

Fiscal Impact

e The total estimated minimum cost for furniture, fixtures and equipment for the new SFGH
is $170,487,470. To date, the Board of Supervisors has appropriated $105,000,000 from
the City’s General Fund revenues. The proposed resolution would authorize the City to
accept $57,375,000 of gift funds from the SFGH Foundation, leaving a remaining shortfall
of 8,112,470 for furniture, fixture and equipment for the new SFGH.

e The shortfall of $8,112,470 will be secured through private philanthropy efforts by the
SFGH Foundation. If such additional funds are not received, DPH will reduce their budget
for purchases or delay purchases until funds are received.

Recommendation

Approve the proposed resolution.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE COMMITTEE MEETING FEBRUARY 25, 2015

MANDATE STATEMENT

City Administrative Code Section 10.100-305 requires the acceptance or expenditure of any gift
of cash or goods greater than $10,000, for the benefit of a desighated City department as may
be specified by the donors, to be approved by resolution of the Board of Supervisors.

BACKGROUND

In November 2008, San Francisco voters approved $887,400,000 of General Obligation bonds
(Proposition A, San Francisco General Hospital and Trauma Center Earthquake Safety Bonds), to
finance the construction of a new acute care and trauma building at San Francisco General
Hospital (SFGH). These General Obligation bond proceeds cannot be used to pay for furniture,
fixtures and equipment, including information technology, needed to equip the new building.
Rather, other City funding sources and/or private philanthropy are required to pay for such
costs. The new SFGH building is expected to be completed by December 2015.

DETAILS OF PROPOSED LEGISLATION

The proposed resolution would (1) authorize the Department of Public Heaith (DPH) to accept
and expend a $57,375,000 cash gift from the SFGH Fouhdation for furniture,  fixtures,
equipment (FF&E) and information technology for the new San Francisco General Hospital; and
(2) approve a gift agreement with the San Francisco General Hospital (SFGH Foundation), for a
total amount of $93,375,000, as shown in Table 1 below. This gift agreement includes naming
the new San Francisco General Hospital the Priscilla and Mark Zuckerberg San Francisco General
Hospital and Trauma Center, which shall remain in place for 50 years. The SFGH Foundation is a
501(c)3 non-profit organization established to support fundraising for SFGH.

Table 1: Proposed Gift to DPH from SFGH Foundation

Specified Use of Funds Source of Funds Amount
Furniture, Fixtures and Equipment Private Philanthropy $25,000,000
Furniture, Fixtures and Equipment = Zuckerberg Gift 32,375,000
* Subtotal FF&E : $57,375,000
Patient Care and Quality Improvement Fund' Zuckerberg Gift $28,000,000
Public Health/Community Outreach Campaign2 Zuckerberg Gift 8,000,000
Gift Total | $93,375,000

According to Mr. Greg Wagner, Chief Financial Officer at DPH, the $28 million for Patient Care
and Quality. Improvement Fund and $8 million for Public Health/Community Outreach

! The SFGH Foundation’s Patient Care and Quality Improvement Fund will pay for future FF&E and capital needs
throughout the SFGH Campus. ' 4 . _
2 The SFGH Foundation’s outreach campaign’s goal is to attract new patients to the San Francisco Health Network.

SAN FRANCISCO BOARD OF SUPERVISORS . _ . BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE COMMITTEE MEETING ) FEBRUARY 25,2015

Campaign, as shown in Table 1 above, will be subject to future approval by the Board of
Supervisors through separate gift aéceptance resolutions, which are anticipated to occur over
the next 1-2 years. Future gifts will also include any interest income earned while held by the
SFGH Foundation. The SFGH Foundation will provide written fundraising progress reports that
describe the SFGH Foundation’s progress in raising funds to support additional purchases of
furniture, fixtures, and equipment.

Donor Recognition

In recognition of the Zuckerberg’s gift, the San Francisco General Hospital shall be named
“Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma Center”. This
recognition will be highly visible wherever the hospital’s formal name is displayed, including
existing and future buildings at SFGH. The donors’ names will also be added to the Main Lobby
Atrium of the new SFGH building to read “Priscilla and Mark Zuckerberg Family Atrium”.

The naming of SFGH as “Priscilla and Mark Zuckerberg San Francisco General Hospital and
Trauma Center” shall remain in place for a 50-year term. Upon expiration of this Sb—year term,
the donors may negdtiate an additional grant agreement with the City, and the SFGH
Foundation, which will provide the opportunity to extend this naming of SFGH according to
terms of such potential agreement. '

The SFGH Foundation will assume the cost of plaéing and maintaining the naming
arrangements.

FISCAL IMPACT

The total estimated minimum cost for furniture, fixtu'res, and equipment for the new SFGH is
$170,487,470, as shown in Table 2 below.

Table 2: Estimated minimum cost of SFGH Furniture, Fixtures & Equipment

Category Amount
Data Equipment $612,776
Furniture | 4,090,995
Information Technology 56,676,552
Kitchen 8,964
Medical Equipment 108,858,343
Operational 18,593
Tele-Communications 221,247
Total $170,487,470

According to Mr. Wagner, the Board of Supervisors has appropriated a total of $105,000,000 to
date from the City’s General Fund revenues to support the furniture, fixtures and equipment
needs for the new SFGH. An additional $65,487,470 (170,487,470 total estimated cost less

SAN FRANCISCO BOARD OF SUPERVISORS , BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE COMMITTEE MEETING FEBRUARY 25,2015

$105,000,000 appropriated to date) is to be raised from private philanthropy. The proposed
resolution would authorize the City to accept a total of $57,375,000 of gift funds from the SFGH
Foundation to support the furniture, fixtures and equipment costs for the new SFGH.

Table 3 below summarizes the sources of funds for furniture, fixtures and equipment for the
new SFGH and identifies an estimated remaining shortfall of 8,112,470 that will be required.

Table 3: Source of Funds for Furniture, Fixtures and Equipment

Source of Funds Amount
City General Fund revenues ‘ $105,000,000
Private Philanthropy (subject of this resolution) . 57,375,000
Subtotal $162,375,000
Remaining Goal To Be Raised : 8,112,470
Total Estimated Funding Sources $170,487,470

Mr. Wagner anticipates that the remaining $8,112,470 balance would be secured through
private philanthropy efforts by the SFGH Foundation. If such additional funds are not received,
DPH will reduce their budget for purchases or delay purchases until the funds are received,
without requiring additional contributions from the City. Mr. Wagner further ‘advises that any
funds raised above and beyond the $8,112,470 would be used to fund future needs at the new
SFGH and campus.

RECOMMENDATION

' |

Approve the proposed resolution.

-y
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February 6, 2013 ’
GIFT AGREEMENT
SANFRANCISCE GENERAL HOSPITAL.

This GLFT AGREEMENT ¢ ‘fotAgrEEmenf ), dited for convenience of
reference as.of March 1% 2015 1 is ‘between SAN FRANCISCO GENERAL HOSPITAL:
FOUNDATION, a 501(¢)(3) non-profit public beneﬁt cerpuranon (the “Fﬂundatxon ), and the
CITY AND COUNTY OF SAN FRANGISCO, 4

. THIS GIFT AGREEMENT % madé“mﬂ} referanes £ the following facts and'
cxrcums{amesg _

A. Thé City owhs, ‘maihtaing, operates'and manages throug the:San Francisce
Healihy Commission (the “Commission™} and the Ifepaitment:of Publie Health (the
“Departmerit”™}; the San Francisco General Hospitaland Trauma; Eenter boeated af 1007 Potrere
Avenue;, Sait Francises, CA94110 (“SRGH"), Borparpbses.of this Gift Agtecriant, the .
“Campus’shall mean the cellection of buildings now of ater ewned by fhie Cﬂ:y at site of SFGH,

B. TheFoundation was. establwhed 1 taisgand. accepf:' giffs.on. behalf of the Clty
for projeciyand programs designed.tos ﬁmpmva“th& care and sonifort for patlsnts’; at: SFGH, and1s:
racogmz&d forsuch piitpe ¥ ihie: Chty by-and.thronglrthe. Comnmssxmr., Al fund-raising
agtivities that:he Foundation sndertales will suppot suich projitts dnd activitiés,

. C. .In November 2008, San:Francisco electors voted: overwhehmngly fo approve
issuing gerigral o‘bhgatwn bonds kroveinas the Sait Frantiseo: Genieral and Traurmd Cétiten
Earthquake Safety Bonds(the“Bonds™), for the:San Franciseo Seneral Rebuild Project {the
“P‘roject”) While ""Pmcecds frotn, the Bondgwill pay: for the ¢onstrueticn ofid néw. Acute:
Care and Traum: ding: (the“New: Buﬂdmgi’), the furpifure, fixtures and cgmpment
(“F F&E”), includirig fifsrmation techinolpgy, héeded to equip the New Building to-deliver the
very best care must be raised through a combination of additional public finds'and private;
philanthropy: Attached-as Attachment. A& tothis Gift Agreement is a map showing the Campus
and thie planned location of the New Building,

. D. The FR&E costs require approximately $170 million that the Bonds are not
eligible to finance. The City has committed $105 million from: ifs capital improvement fand to
support the FF&E budget: Through:its Heart of Our City Capital Campaign, the Foundation has
sought charitable contributions. to help fund at least-the difference. of $65 millien.

E. As part of the Project, the City ixfunding: mgmfcant improvements and.
addmons to the: Campus;:ineluding construetion. of the New Building,

F. To date, the Foundation has received $25 million: i pledged payments from
" various donors toward the fundraising goal for the Heart of Qur City Cap1ta] Campalun to:
* supplément the City’s FF&E comimitment.

Page 1of 8
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G Mark Zuckerberg and Dr; Pifzeille, Chan (collectively, the “Denors?). Have
recommiended tothe. Silicon Valley Community-Foundation {“SVCF”} that SVCE distribute;, in
installments, from ancadvised fund, to the Foundatioma grant in'the total amount-of $75-millign
for thie bengfit of SEGH for the Hedrt.of O C‘zty Capﬁ:al Campaign to: supplement the Cxty s
FE&E cmmmltment and related programs:described in this Gift Agreement:

H. Hi conneiotios with theRrojecy, the Foimdation wishiés to rnak*e thé giffs to the:
Eity, and the; Cxty wisties ta accept the gifts, on the-tersis and conditions, meludmg faming .
arrangements;, set forthin fhis'Gift Agreement: belows o

. ACEORDINGLY, for good e vafaable considération, the re¢eipt atid adequagy
of whiek the paries: ackmowledgs;, the Foundatiorzand the €ily agree as follows;

SECTION L. Gift., A% setforth befow, the Foiuhidaticn shall. pmwde 1o thé Clty &
giftconststiiigof the fﬂllowmg Qcollecnvﬂy the “Gif*)s

&, Initial Giffl A total of at [east §23 mIII‘bn‘ dellars, received from various: donors fon
thia proetrérient of FR&E for the New B“unfdmg (i “Tnitfat Gafe™y..

b, Donors® Giife. A total of $“6&3‘75

' 'ftlron from tha $15 millmn éel tars fccswed 'by thes
Fomidaﬁoﬁ ﬁ"am SVC’F u]_‘"" : i

& Qf’fﬁe Doniops® Gitt fotaling $75 miliion), i Foundation: shall retain a one-time:
overhead charge deférmined by mil tHe& rate 8f72.5% and the $35 millitn:of the Donors?
Ciff alioeared:torth Hears of Qur Ciiy FEEE Camprign ($2.625 raillfony 16 offfet opeitions and:
campaign expenses: The Foundation shalFalso retain. $4 miillion of the Donors” Giftto-establist
ar endowrienit 1y Suppiort thie Fotndation’s: contifiued efforts to-taise finds for the Benefit of the
patfents.at SFGH, The Foundationwill pmwde the resmaining portion of the Donors? Gift
($68.375 millfon) t>-oi for the benefit of the Clty 48 set forth beldwe.

d. The Cify*s expenditures of fands received throughy this Gift Agreenentare subJ eot o
certifivation by the ControHérand autherization to &ipend by the Board of Supervisors: -

e. The parties intend that this Gift be-used 1o stipplement and not supplant City.
commjtments-to furnish the New Building:: Funds received throngh this Gift-Agreement shall
not be: expendcd imtik the €ity’s Comtroller first cértiffes that the, City hias appropriated of-
otherwise entered into commitments fo spend $105 million on FE&E for the New Building:

f, Thé Gift shall be paid t8, orused for the benefitof; tha City-aceording Yo ths following
schiedule-and wilf be uséd by the €ity.only for the following designated purpogés:

% - The Initial Giff of §25 miltion received from various donors; shall be used to:
acquire orreimbutse the costs. for FF&E: for the New Bitilding:, The Foundation
shall pay-this sum to the City within. 10 business days affer the Effective Date (as
defihed it Section 2 below), i

Page 2 of &
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it $32 :375imillion, of the Donors” Gift.of $75 million, shall:be-usedte acquzre or
refimbiirse the costs-for FF&E for the New Building: The Foundation shall pay
thissum to the City- within 10 business days aﬁerftheﬁffecwe Date:ilas deﬁned in
Secﬁonsz below);

i $28 mﬂ]icm, of theDonors' Giftof: $75 mﬂlmm shallibe usedie: establishal?atxent
Carg and Quahty Iippicverient Bund (thﬂ “Fund”) hield and. mﬁnaggd by the -
Fonndamn fa pay fér fqmrr: FF& agd capxtaJ necds thmuglmg thg cptxre

-par e
extsting h@syﬁai wﬁcn. nt*traﬁgmon& f’rpm an mpatlemfacut: cate bmid"mg foran
outpatient building, Thé Faundation shall revieye and make:a, fimdfngj deeision in
‘4 repsonablyand timely matmeron 4oy fequest fap Ty fronithe: Glty fop
expenditures fronr the:Fund, Througheut the.reyiew-proeess; theFoum
Reeyi the Clty ressonablyinfbne af the progrelis of Lach:fiintlirig i T
$28 million shall be:provided: fonrthe Fund fo.SFGH within nghf: years ‘of
receipt: GEthis: 328 iillith by the Fouhdation from SVCF, or-withfira period
ofhierseiss agtieed fo by the Eiryand the T oundaﬂon.

¥, %mﬂhon, aftheDonors™ Giff bf $73 millier, shailbe paid to ths C;ty e

y: theFoundation on bebalf of the Crty and'with the City'g and e
' jiit approvil, fo helP acln vi:the gaafs of‘tha Fé’s fdations pubilic
¢ 'umﬁf@uﬁ:éa Y j ' : dlity and

H@gl_th twtark, C‘SFHN")"W, : : dsrihe
provider and: pmmary safety net care: prav1der for San Francisce’s most
vilnsrabls to position SPEH s & leaderin taifing; tesearclidnd edcation:for
ther nexfgeneratiomof health care leaders; and fo emphasize-fhe i unportanca of
‘privaté philantfiropie suppoit for the fitire of SFGH. Withili 1 O:businiéss days of
a‘wiifter request from the Cify, any portion of the $& million npt yet expended by
the-Foundatior on behalf of the City- will be transferred to the City and will be
used: by the €ity to support the: SFHN public health/community outresch
campaign. ‘ '

g. All finds paid to-the City b’y the Foundafion from the Donors’ Gift shall mclude any
mterest income earmied.on sueh principal amounts while hield by the Foundatiot, Such ificome:
shall be paid to the City of1 the.same schedule ay the principal and shall be used by the-City for
the same designated: purposes as the prineipal, unless otherwise agreed to: by the: Foundatxon and:
the City:-

 t Allsums paid tor the City shall be by wire trarisfér. Instruotions for wiring shiall be:
provided by the. Chief Financial Officer of'the Department to the Foundation: .
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Feﬁma.ry 6,2015
SECTION2.

2 Apprmgat and Acceptance; Eﬁ'ectme: Datg; The-City shall seek in & teasonable and
timely marmes ali appravals required for the ‘City | to accept this:gift, abide-by ifs;conditiens, and
enter ifito thig Gift Agreement, Those appmvals frctude apgmvaI of this Giff Agreertient by the
Commission and the €ify"s Board of Supervisors apd Mayor: This @ift Agreement becomes
effeetive ipor app:oval by thié: Cuigmitssicn, the Borrd, 6f Sipervisors and: Miyor, and th
signingand: diahvezy of this Agreerient by boﬂipaztles (the “Efchtxvfei Date™);

b Acknowled gement; In recagguﬁan‘ of the: Dionors” generosity; the:City- wilk:
aﬂmowladg@ the Disriers” gift by addmg;ﬁen: wames tothat of SEGH sg desoribed in Seetion 4
befow: The' Gitytyobligationisconditfonedugon: ‘paypient by the Foundetion of Donors Gift in
accordanéé-Withithe payient schedufe i Sectiod 1ty (11},, Gty and. @) atiove;, and ifcanyrevedt
upoi thig Patiors: tmnsfex‘rmg to T me&atimthﬁ entire.$75 milfion gﬂ‘ by Marel 1, 2014 {the
*Qutside Deonation Date?);.-

The Eitywill allow the: Faundaﬁon and fts. demgnated.si gmf“ igant suppisrters reasonzble-
perjodie sitervisits and: in-person meetings st SEGH o supg@ri:ﬂwFoundatmu’s findraising and.
supporbifrissioh. The Citg shiall provids to this Baumidation withen fiianciafrephits that coieide
witlf SFGHs and ihe/Foundation's Sscal year (luty | — Yunie, 30); asfollows; a-Septemmber |1
report-box the:Foundétion shill serve: a8 the™ armaa}” Progréss TEPOLAE coverny the prévidiis
- fisedlgearand s Mareh 1¥ reportishall serveds the “Hteriny® PHOgLesErepoit fq;:th’ﬁtﬁs;:al yeat,
‘ Tﬁssezpmgmss repaxts will aowerthe use:of the-findsransferred: By the Forndatiento: the: Cifys,
Tha E’oundaﬁﬁ‘,,ﬁmfs s expe g iy Eondie; of 1 more frequenthy -t sinal basts,

:awix evaluation of thense of the fimds-rapsférred by the Foumdation fos tha Clty, meludmg 2
foratl anditer SHEH eondicted by, d‘épcndéntamuntmg fiedit solely chitisen :
Foundation, The City shalf provxdata thie Foundation acourate and eomplefe reson '
expenditiires relafing, tothe fittids. transferred, by the Foildatién: to. the: City: uhdet this Gxﬁ
Agreementy :

SECTIONS. Fbundaﬁcn:abngaﬁahs

The Foundation. shalI have the sole résponsibility for the cost of placmg and maintainifg:
the/namingarrangements as deseribed in Section 4 below, ineluding,; but not limited to physical
costs and'signage. The Fouridation shall use funids separate: from; this Giff to pay the costs of its.
obligations of the nammg arrangements described In: Section4 below.

The Foutidation shalf provﬁﬁ to thie City writtent ﬁmdraxsmg progress reports that
coineide: thhThe City"s and Foundation’s fiscal year (July. 1 — June 30); as follows: a
Septemhen 1# ‘report to the City shall serve as the “annual®™ progress :eporhng covering the:
previons fiscal earand & March 1% report shall séive asthg “interim progress report for that,
fiscal yeat: These Progress 1eposts will' cover the: progress of the Formdation”s. Heart-of Our City
Capifal Campaigna that identify the riatore, atitount, and. chspc)sxtion of the gifts; donations and
contributions recepzed or pledggd ter the Foundation covering the-term. of the: report:

The Foundation agrees to maintaitr and make available to the City, during regular
business: hours; accurate books and dccounting records relating to its work undet this Agreement.
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The Foundation will permit City to audit, examine and make excm*pts and iranscripts. from:-such
books, aftd ieieords, and to make andits of 3ll.invoiees, matérials, payrolls, records of persbnnel
and other dafa refated fo: all. otfier: matters covered by this Agreement .The Faundation shall.
annuglly-haverits boaks: of Becounts audited by & Certified Publie Aceountantand a:copy.of said
audit vepert aid the assocldted thanagerient Iétter(s} shall be transtiitted to the Ditector off -
Heglth-or his:/her desfgnee within one:hundred eighty (180); calendar days: Tollowingthe . .
Fottidation’s flieal yaatend dass. The Fousndation, shall mattatis strch date dfid récords firar:
accﬁSslbl'&lmatmp antcondition fora-perivd ofnot less than five years affer final payment
under this Agreemantor until afféffin audit has beenresolved, whichever islater. The State of
Califomiaor ‘ay federal agencyi Bam:hg an fntetest i the subjcstmaﬁer of thi Agreament shill
have: the same gudit-and ispection-rights conferred. upon City by this Section;

SEETIGN &,
“adding the:names of the Dot ;
Building in recognmoh ofi i Dofitis,

Domor Reeo o, Tﬁeﬁammg téodpnition: will b o Balde
% as anynstitdtions and. plﬁnementof mgnaggmthﬁf\'fﬁw

The. ;-.agtxmﬁqm shalf bignamieds

Pﬁseillatan&iﬂark Zuckerberg San Francisco General Hospital and Trauma Center-

il e highly: visiblewherever s hospital’s fomal namels displayed,

mglgdmg X "' mng’and ‘Tatore buildfisgs on the Campus, where: SFGH has a signifieant pregence

T4ddititn,, ﬂié»Dbhnfs names Al Beradded 1. i Mam&obb’y Atri";' it thie Naw: -
sl below; as we j ‘on! 7 rheads,

Building, as:sef for GEs ) 2
biisfriess- et nd gdf 5 fabre coais, and thie like.
Exdct(Fortial and fnfor ‘al} nammg as Wcl] aS‘thg process] for tran itioning o use of the:new.

name: on-Jetterhesd, L ‘I')ju»Smess Gardsy 1B coats; strcbt'signs and thit Jiks will 5 détermiined: By thi&
Foundation in corisulation with Dr; Chairand M Zuckerberg, and’with the approval of the.
Director.of Health, on behalf of the- Cxty, which approval shall not beunreasonably delayed.or
withheld. .

For thenaming:of the Mazn Lobby. Atrmm of thie New. Bmldmg; the City wa provide
space and sigiiags for recognizing the: Donors with thi¢ following naroe; -

Pnsc1lla and Mark: Zuckerberg.FanulyvAmum

The: naming of SFGHas “Priscilla and Mark ZucKefberg San Franciseo Glereral Hospital
and Trauma Center;’™ shall remain i place-for 50°years from the Effective Date.of this Gift:
Agre¢ment. Atthé. Donars’ aptiott, which the Donbrs may exercise by giving written notice to
thé. Cify.and the Foundation at Teast.one: nidred: and eighty (180) days before.the end of'this 50-
year period, the City;.the Foundation, and-thé Donors; shalk negoﬁate a.potential additional grant:
to SFGH, which will grovlda the oppprtumty toi exteng this naming of SFGH for 4 peritd and ori
terms agrecable to all the parties irx their discretion. Only for-purposes of this paragraph,and
- exercising this exclusive right to negotiate during this 180-day period, “Donors” shalliriclude the:
Donors, their leirs, or any charitable foundation or other charitable vehicle primarily funded by:
one:or both of the Donors.

Page: 5of 8

258



February 6, 2015

. Whenever the haspita]’s formal name is di’s;:layed on any buliding on the Canipus, the
narhe (Pnsmﬂa and Mk Zuckerberg Séi Francisco General Hospital and Trauma Center) shall
stay.iiv place and be maintained by the €ity (witli the cost of taintenance bprné by the:
Foyndafion} until the end of the usefuL life of such builditig and shall be the exclusive name of
sucki building for that period. For this purp ose;, tie-lisefiil 1@ of 4 bml”dmg i5 estimated to big 50
years flongwhen the bm}d‘mg is placed inzservicerprovided:that the useftl 1% shall enid at the
earlibst-of (1) thig defrioliticy of s buzldlngg thi substantial renovation of tHe building; (3)
the conyersion ar redevelopment:of & substantial pact or the entive buildifg fo e rfmarily nois
heaftheareruse, or'(#)the. abandnnman’eoreempreta ces&ﬁonofusa of theg buxf gy .

Whisnever the hospital’s fmnnalmmé is displayed on aty f)utldlng o the Campus, e
names (Priscilla and M & Zuckcgberg San Frapeisco Ge Geéneral Hospital atid Travma Cinter); shall. -
i thamthe 1a th‘e&a Suilditgis placed:ins secvics, () the dater
: which: thig 31 et 5 inilliox 1o the Ciiy to fand,

the cost OEFF&E. for the New. Bui g’hng,@m @;} excepe forfth New B ilding, the deife: they format
riame: i5addéd t sy huildig on th Campus, The Ciey; will suittiorize e Foundatios fo
commence:fie namingarrangements: describied in Section 4, other than the nawmes on any-
. buildings ¥ i the Caupis, i latey thait the: datby which thié Fotndatios. Gumulatively has

Teast $32:378 million fo the Cityrto fund tie-costof FR&E for the:New: Builiting
and-iwift pmc d with teasenablé: dlhgence‘tlptll compiefuam The Cifymay remave theDangrs™
nanjes from the institution or the New. Building if thie Fouiidafivt doet 1ot | Py to-the Cmi afiy
portion-of the Doners! Gx-ftas*requlred in the paymenit: scheduh—m Section: 1 (R, (if)-and '(i‘\r}
abuves orthe Donves d aot teapster tothe: Foundution the éxitiis aniotnt of the Diotiors” Gif§
($75 millionyby-the Cufside:DonationDates: : :

" SEETIONS, Geroral Tasiii

5.1 Remedies

Eac party may enforce.its rights viiden hiS'Gift Agresment by way of an.action.fox
specific performance ot by amy other: appropifate.remedy gt law ot equity by any court having,
jurisdiction, Upo a breach of this: Gift Agreement by either: -party; the non:breaching party: shall:
provide thie breaching party: written notice of any alleged breach and shall give the breaching

party reasenablé opportunity ta cure any such treach:. Ifthe breaching party- faily for cure any:
such breack within sty (605:days;. then: ther non-breachmg -party shall hive the right to seek-
specifi performance by the: breachmg party of all or any. part of this Agreement or other
appropriite remedy: Nothmg in this Giff Agregraént limits.the City’s nght’co use ifr any manner;
or not use; the buildinig and the ottier improveiientsoti the Campus;.or any FF&E: Nothing in
this Giff. Agreement limits the City’stight to use in-any manner, or:notuse, the New Building,
the other impravements.on the Capus, or any FE&E.,

5.2 Amendment. Any amendments fo this Gift Apreement; inefuding any amendihents:
o any* Attacknetits to this Gift Agreemeiit, shall b8 in Writihg and signed by bot parties.
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53 Notides. Any notice required or wished to be | gwen utider this: Gifi Agreement shall,
‘be given in wiitingand shall be: deemed spfﬁmsuﬂy ‘given arid setved for all puiposes whent
personally: délivered br-delivered by: expedited courfer, or 3 business.days affer mailed by
oertxﬁedmaﬂ,,reﬁum rgeeipt requested, a&cﬁ'essgd 1o the appmpmatg address shovwn below'

Ifitothe Foundation;

St Franclsco General Foundatm,m
2789.251h Street, Su .
‘San Franciséds, Califor .9211 10 .

Atention: Mamfas Heier: C}uefExecuuyes Officgn

| Wiothe Cityz

CLty cand County of Sant Friieféod Department of PublmHealth
104 Grove Streef

St Franeiscay California: 94102

Atfention; Barpara: &, Gurela; Directorof Health,

A party thay chiange that parylsaddr essinthésamﬁmannérmumed for giving

notice:

54 Fhitire Ag réement:. Thiy: GLﬁ:Agreemem m&ludmg ang  Attachimients, Gonstitires the
entire agreement; between the parties witlirespect to the Subjﬂﬁfmaﬁﬁl' of this Gift Agreement;
and:it supersedésany sty all priot agreemenfs With respect to sl subijéct matter, whéther oral
or \mtfen,

5.5 Severability! I thé.evert any provision of this Gift Agrcement shall:Be-held by any
copirt of competent jurisdiction to-be illegal; valid or. un@nfqrceabh fot any reason the
remaining portlon of this Gift- Agreement shall nenetheless remain in fiill force and effect;

C 56 Constructmn of Agreement.. The section and other headings if this Gift Agreement
. bave been inserted foir conivenience only and shall not be-considered or refetred 1o in resolving
questions of intérpretation or construction,

5.7 Governing Law, This Gift Agreement shall be deemed to be made-under, and shall
be construed in aceordance with, the laws. of the State of California.

5.8 Further Assuranges;, The parties shall exeoute all nstrumients and documents and
take all-actions, including the payment of meney, as may be required to carry out the transactions
contemplated in the-Giff Agfeement.

5.9 Successors and Assigns. This Gift: Agreement may not be assigned By either party

without the written consent of the other party. This Gift Agreement shall be binding on and
inure to. the benefit of the successors and permitted assigns of the parties..
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5.10 Survival: Except as expressly stated otherwiss, all covenants, and repreSentaﬁons*
and warrantles madg in this Gift Agreement

5.1 Authority,. The individual who signs this Gife Apteenerit of behalf of eithier party
reprcscnts and warrants fo the other party thab such entify, acting through its duly authorized
directors rofficers, hag speclﬂcaily appmved this Gift-Agreement and authorized her/him to:
sigivthis Gift Agfeement on.befialf.of sneh entity;

5.12 Execution. This Giff Agreement may be executed; ireany number of counterparts;
eath of which, shall, be déemed to e ag ori gmaI butall together shialt cqnstxtute but one and.the
samg’ agreemmﬂ

IN WITNESS WHEREOF, the:Foundation andthe:City have caused the Gift
Agteement t b exeouted eacli on itg befialf as of the, dayraiid year fivst-abisve Writters.

SAN FRANCISCG GENERAL HOSPITAL,

Amemda Hexef
ChilefExecutive Officer

CITY ANDQOUNTY OF SAN FRANCISCO

.‘ Barbara A; Garcig
Diréctor of Héalth

Approved as to Forme

Dénnis J. Herrera
City Attornay

By:

Julie Van Nostert:
Déeputy City Attorney
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Map of SEGH Campus and location of the New Building,
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OFFICE OF THE MAYOR
SAN FRANCISCO

oo s

N - L rad t
cvig g 1 PH & 2l

TO: Angela Calvillo, Clerk of the Board of Super\)lze,gfé I ——
FROM: @Mayor Edwin M. Lee
RE: Accept and Expend and Gift Agreement - San Francisco General Hospital

Foundation - $57,375,000 - Naming the Priscilla-and Mark Zuckerberg
‘ San Francisco General Hospital and Trauma Center
DATE: February 10, 2015

Attached for introduction to the Board of Supervisors is a resolution authorizing the
Department of Public Health to accept and expend a $57,375,000 gift from the San
Francisco General Hospital Foundation for the procurement of furniture, fixtures,
equipment and information technology for the new San Francisco General Hospital, and

. approving a Gift Agreement with the San Francisco General Hospital Foundation,
including an agreement to name the institution the Priscilla and Mark Zuckerberg San

- Francisco General Hospital and Trauma Center, which shall remain in place for 50
years.

Please note that this item is co-sponsored by Supervisors Breed, Farrell, Christensen,
~ Tang, Kim, Yee, Wiener, Campos and Cohen.

I respectfully request that this item be calendared in Budget and Finance Committee on
February 25", 2015.

Should you have any questions, please contact Nicole Wheaton (415) 554-7940.

1 DR. CARLTON B. GOODLETT PLACE, RoOM 200

SAN FRANCISCO, (2BHORNIA 94102-4681 ; _
TFi FPHONF (415) RR4-A141 / 5 ) /S.g



