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San Francisco
Water Sewer

Services of the San Francisco Public Utilities Commission

December 21, 2018

Ms. Angela Calvillo

Clerk of the Board of Supervisors
City Hall, Room 244

1 Dr. Carlton B. Goodlett Place
San Francisco, CA 94102-4689

RE: Notice of SFPUC Adoption of Revised CleanPowerSF Community Choice
Aggregation Program Electric Generation Rates and Charges anticipated to be
effective February 1, 2019

Dear Ms. Calvillo:

In accordance with section 8B.125 of the Charter of the City and County of San
Francisco, the SFPUC “shall set rates, fees and other charges in connection with
providing the utility services under its jurisdiction, subject to rejection — within 30 days
of submission — by resolution of the Board of Supervisors. If the Board of Supervisors
fails to act within 30 days the rates shall become effective without further action.”

The SFPUC is submitting the San Francisco Public Utilities Commission’s (SFPUC)
rate resolution dated December 11, 2018 related to San Francisco CleanPowerSF
Community Choice Aggregation Program rates and charges. The anticipated effective
date of adopted rates and charges is February 1, 2019.

Please find attached documents related to this rate action by the Commission:

1. Resolution 18-0209 — SFPUC Agenda ltem Adopting CleanPowerSF Rates
and Charges
2. SFPUC Resolution 18-0209
3. Agenda Item for Res 18-0209
a. Agenda ltem Attachment 1 — Statutory Exemption Concurrence
b. Agenda Item Attachment 2 - Presentation

Should you have any questions, please contact Eric Sandler, SFPUC Chief Financial
Officer, at 415-934-5707.

Sincerely,

Harlan L. Kelly, Jr.
General Manager

Attachments: a/s

OUR MISSION: To provide our customers with high-quality, efficient and reliable water, power and sewer
services in a manner that values environmental and community interests and sustains the resources
entrusted to our care.
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PUBLIC UTILITIES COMMISSION

City and County of San Francisco

RESOLUTION NO.: 18-0209

WHEREAS, The San Francisco Board of Supervisors established a Community Choice
Aggregation (CCA) program in 2004 (Ordinance 86-04) and has implemented the program
called CleanPowerSF through the work of the SFPUC in consultation with the San Francisco
Local Agency Formation Commission (Ordinances 146-07, 147-07, and 232-09); and

WHEREAS, The complementary objectives of the CleanPowerSF program are to (1)
provide electricity and related services at affordable and competitive rates while promoting long-
term rate stability, (2) reduce, and eventually eliminate, the greenhouse gas emissions associated
with the use of electricity in San Francisco, (3) support, to the greatest extent possible and
affordable, the development of new clean energy infrastructure and new employment
opportunities for San Franciscans, and (4) provide long-term rate and financial stability to
CleanPowerSF and its customers; and

WHEREAS, On May 9, 2017, staff presented to the Commission the
CleanPowerSF Growth Plan, which detailed how staff intends to achieve the program
objectives while expanding CleanPowerSF to Citywide service; and

WHEREAS, On May 9, 2017, by Resolution No. 17-0102, the Commission
established a goal to expand CleanPowerSF service to 100% of eligible San Francisco
customers by July 2019, or sooner if possible; and

WHEREAS, Staff has prepared to enroll approximately 280,000 residential accounts into
CleanPowerSF in April of 2019; and

WHEREAS, The General Manager shall continue to take all steps necessary to expand
CleanPowerSF service until 100% of eligible San Francisco customers are enrolled.

WHEREAS, The SFPUC intends that CleanPowerSF retail rates be set to meet program
operating costs, repay debt, financial targets for reserves and debt-service coverage ratios, and
obligations pursuant to CleanPowerSF power supply contracts and credit agreements; and

WHEREAS, The proposed rates conform to the CleanPowerSF Rate Setting Policy and
the Commission’s Ratepayer Assurance Policy; and

WHEREAS, On December 7, 2018, SFPUC staff presented the proposed CleanPowerSF
rates and charges to the Rate Fairness Board (RFB), which expressed its support; and

WHEREAS, Pacific Gas and Electric Company’s (PG&E) electric generation rates are
authorized by the California Public Utilities Commission (CPUC); and

WHEREAS, The CPUC permits PG&E to levy the Power Charge Indifference
Adjustment (PCIA) on the bills of customers who switch to CleanPowerSF, in order to recover
the estimated above market costs of power supply commitments made by PG&E prior to a
customer's switch to CleanPowerSF generation service; and
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WHEREAS, The Franchise Fee Surcharge (FFS) is a surcharge imposed by PG&E on its
customers to recover franchise fees charged by cities and counties; and

WHEREAS, The expected effective date of PG&E’s rate change could be delayed by
actions of the CPUC; and

WHEREAS, Based on PG&E forecasts, PG&E’s generation rates are expected to
decrease and the PCIA is expected to increase for most CleanPowerSF customers beginning on
January 1, 2019; and

staff proposes to decrease CleanPowerSF generation rates by an amount equal to the change in
PG&E’s generation and FFS rates beginning on January 1, 2019 as compared to current PG&E
rates; and

WHEREAS, To address the anticipated impact of PG&E’s PCIA rate changes on
CleanPowerSF ratepayers, staff proposes to add a volumetric rate credit on CleanPowerSF
customers’ bills equal to the projected increase in the PCIA fees PG&E will charge
CleanPowerSF customers beginning on January 1, 2019; and

WHEREAS, Pursuant to Charter Section 16.112, a Notice of hearing on the proposal to
adopt a schedule of rates was published in the official newspaper on November 21, 22, 23, 25, &
28,2018, and posted on the SFPUC website and-at the-San Francisco Public-Library; as-required,
for a public hearing on December 11, 2018; and

WHEREAS, On November 29,2018 the Planning Department determined that this action
is statutorily exempt from the California Environmental Quality Act (CEQA) and the CEQA
Guidelines Section 15273 (Rates, Tolls, Fares, and Charges): and

WHEREAS, Charter section 8B.125 requires the Commission to set rates and charges,
subject to rejection by the Board of Supervisors, within 30 days of submission; now, therefore,
be it

RESOLVED, This Commission hereby sets the rates and charges as presented in Exhibit
1: Schedule of CleanPowerSF Electric Rates and Charges to take effect on February 1, 2019 and
to remain in effect until replaced or revised; and be it

FURTHER RESOLVED, The General Manager is authorized to adjust the initial rates in
Exhibit 1 after January 1, 2019 PG&E rates are finalized, so long as the adjusted rates recover
the cost of service, prior to commencing the opt-out process for the April 2019 enrollment; and
be it

FURTHER RESOLVED, This Commission recognizes that the timing of PG&E’s rate
implementation could be delayed and authorizes the GM to delay implementation of the steps
described herein if necessary due to delays authorized by the CPUC, or if other actions of the
CPUC or PG&E require further consideration by this Commission prior to implementing this
rate action; and be it.
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FURTHER RESOLVED, Effective July 1, 2019, and each successive July 1 thereafter,
the General Manager is authorized to adjust rates not otherwise adjusted by Commission action
by the annual percentage change in the Consumer Price Index (CPI) for All Urban Consumers
for San Francisco-Oakland-San Jose published by the U.S. Bureau of Labor Statistics (for the
twelve months ended December 31 in the calendar year preceding the year during which the
rates will be effective); and be it

FURTHER RESOLVED, This Commission directs the General Manager to conduct a
cost-of-service review concurrent with the standard Power Enterprise cost of service review no
less than every five years and propose revised rates, as required by Charter Section 8B.125; and
be it :

FURTHER RESOLVED, That all other necessary rate adjustments will be conducted
consistent with the process established by Charter Section 8B.125; and be it

FURTHER RESOLVED, This Commission hereby finds that adoption of this resolution
will establish rates for the purpose of meeting operating expenses, including the recovery of
program reserves and allow for CleanPowerSF to be financially stable, and that adoption of the
resolution is exempt from environmental review requirements in accordance with California
Public Resource Code Section 21080(b)(8); and be it

FURTHER RESOLVED, This Commission directs the General Manager to submit these
initial rates and charges, including the direction to adjust the initial rates prior to commencement
of the April 2019 enrollment opt-out process and the authorization for annual administrative rate
adjustments based on CPI, to the Board of Supervisors, as required by Charter Section 8B.125.

| hereby certify that the foregoing resolution was adopted by the Public Ulilities Commission at

its meeting of December 11, 2018.

Secretary, Public Utilities Commission
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Exhibit 1: Schedule of CleanPowerSF Electric Rates and Charges
Effective February 1, 2019

Applies To Customers on Proposed Green | CleanPowerSF SuperGreen Sul:r:.r;ezr;f;le Bliling
Tarlff Title Following PG&ERate Season Hours Applied Product Rate PCIA Credit Premium (Green Rate + Determinant
Schedules Feb. 1,2019 Feb.1,2019
SuperGreen Premium)
Non-Time of lse Residential... .. |E1 €L FMEMUES, ESL | I .. B e LAy -
(E-1) ESR, ESAL, ET, and ETL [YEacraing AlThours TUE624: S 0.015 0.08124) kWi
Peak 0.18709| 0.00000| $ 0.015 0.20209| kWh
Part Peak: 0.08214] 0.00000} $ 0.015 0.09714 kWh
"“]de""a'(:'_':)e of the (1) E6 off Peak 0.03930 0.00000] $ 0.015 0.05430] __kwh
Winter Part Peak 0.06308| 0.00000| $§ 0.015 0.07808: kWh
Off Peak 0.05130 0.00000| $ 0.015 0.06630} kWh
e Peak 0.14316) 0.00000] $ 0.015 0.15816} kWh
Resldential Time of Use A ETOUA Off Peak 0.07287 0.00000] $ 0.015 0.08787 kWh
(E-TOUA) Winter Peak 0.06193 0.00000| $ 0.015 0.07693 kWh
Off Peak 0.04864 0.00000] $ 0.015 0.06364! kWh
Peak 0.16350| 0.00000 $ 0.015 0.17850! kWh
Residential Time of Use 8 ETOUS Off Peak 0.06766i 0.00000] $ 0.015 0.08266 kWh
(E-TOUB) Winter Peak 0.06414 0.00000| $ 0.015 0.07914 kWh
Off Peak 0.04666! 0.00000| $ 0.015 0.06166 kWh
Peak 0.12079 0.00000| $ 0.015 0.13579} kWh
Resldential Time of Use C ETOUC Off Peak 0.06179 0.00000| $ 0.015 0.07679| kWh
(E-TOUC) Winter Peak 0.06828 0.00000] $ 0.015 0.083281 kWh
Off Peak 0.05216 0.00000] S 0.015 0.06716/ kWh
Peak 0.19546| 0.00000f $ 0.015 0.21046/ kWh
Summer Part Peak 0.07658, 0.00000] $ 0.015 0.09158] kWh
Electric Vehicle Time-of-Use Service EVA, EVB Off Peak 0.02157 0.00000] $ 0.015 0.03657 kWh
(EV) it e 0.05174 0.00000] 8- ... .. 0.015.] . 0.06674l...... kWh. .|
Winter Part Peak 0.01957| 0.00000| $ 0.015 0.03457 kWh
Off Peak 0.02355 0.00000] $§ 0.015 0.03855, kWh
[ Resldentlal Multi MeterStandby 5EM Year round Resetvation Charge 0.39 000 $ 0.015 0.39 kw
All hours 0.06624 0.00000{ S 0.015 0.08124 kWh
| Small General Service A-1A Summer All hours 0.09087 -0.00823] $ 0.010 0.10087 kwh
(A-1) Winter All hours 0.05463 -0.00823] $ 0.010 0.06463| kWh
Peak 0.10393} -0.00823| § 0.010 0.11393] kWh
small General Service Part Peak 0.08208 -0.00823| $ 0.010 0.09208| kWh
(A-1TOU) A-18 Off Peak 0.05681 -0.00823 § 0.010 0.06681/ kWh
Winter Part Peak 0.08190] -0.00823| $ 0.010 0.09190/ kWh
Off Peak 0.06257| -0.00823| $ 0.010 0.072571 kWh
Peak 0.32083) -0.00823} $ 0.010 0.33083} kWh
Small General Time-of-Use Service $[summer part Péak & 0.10210 -0.008231 $ 0.010 0.11210] kwWh
(A-6) F, ‘ Off Paaks. 4 0.04824 -0.008231 $ 0.010 0.05824| kwWh
Winter Part Peak 0.07177 -0.00823| $ 0.010 0.08177! kwh
Off Peak 0.05561 -0.00823 $ 0.010 0.06561! kWh
Direct-Current General Service A-15 Summer All hours 0.09087 -0.00823] § 0.010 0.10087 kwh
(A-15) Winter All hours 0.05463 -0.00823| $ 0.010 0.06463! kWh
Medium General Demand Summer All hours 0.07989 -0.00969] $ 0.005 0.08489] kwh
Non-Time of Use - Secondary Voltage Winter All hours 0.05537 -0.009691 $ 0.005 0.060371 kWh
(A-10A5) Summer Demand 4.92 000l § 0.005 4.921 kW
Med. General Demand Summer All hours 0.07086| -0.009691 $ 0.005 0.07586| kWh
Non-Time of Use - Primary Voltage A-10A Winter. All hours 0.04960| -0.009691 $ 0.005 0.05460l kWh
(A-10AP) Summer Demand 4.27 0.00! § 0.005° 4271 kW
Med. General Demand Summer All hours 0.06193 -0.00969| $ 0.005 0.06693| kwh
Non-Time of Use + Transmission Winter All hours 0.04348} 'O.mﬁj S 0.005 0.04848| kwh
{A-10AT) Summer Demand 335 0.00[ § 0.005 3.3s] kw
Peak 0.12887 -0.00969] $ 0.005 0.13387: kWh
Summer Part Peak 0.07876 -0.00969| $ 0.005 0.08376 kWh
Medlum General Demand
Time of Use - Secandary Voltage Off Peak 0.05324| -0.009691 $ 0,005 0.05824 kWh
Part Peak 0.06427| -0.00969} $ 0.005 0.06927! kWh
(A-1085) Winter
Off Peak 0.04875 -0.00969| $ 0.005 0.05375 kWh
Summer Demand 4.92, 0.00] § 0.005 4.92 kw
Peak 0.11806! -0.00969| $ 0.005 0.12306! kWh
Summer Part Peak 0.07210| -0.00969| $ 0.005 0.07710l kWh
Medium General Demand
N Off Peak 0.04789 -0.00969' S 0.005 0.05289, kWh
Time of Use - Primary Voltage A-108 | 4-‘
(A-108P) Winter Part Peak 0.05965 -0.00969; S 0.005 0.06465! kWh
Off Peak 0.04521 -0.00969| $ 0.005 0.05021/ kWh
Summer Demand 4.27 0.00l § 0.005 427 kw
Peak 0.10513 -0.00969| $ 0.005 0.11013] kWh
Medium General Demand Summer Part Peak 0.06252 -0.00969; $ 0.005 0.067521 kWh
Off Peak 0.03951 -0.00969| $ 0.005 0.04451 kWh
Time of Use - Transmission
(A-1087) Winter Part Peak 0.05180 -0.00969| $ 0.005 0.05680! kWh
Off Peak 0.03855 —0.0096_9' S 0.005 0.04355! kWh
Summer Demand 3.35 000l $ 0.005 3.3s] kW
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Applies To Customers on Proposed Green| CleanPowerSF SUPErG Su:er:rleezr:];\:te aillin
Tarlff Title _Following PG&E Rate Season Hours Applied Product Rate PCIA Credit :‘::mlrr:n (G:e;n'ﬂate A Determl:am
Schedules Feb. 1, 2019 Feb. 1, 2019
SuperGreen Premium)
Customer-Owned Street and Highway
Lighting
Customer-Owned Street and Highway 15-2,153,01-1  |Yearround  |All hours 0.07449) -0.02078] $ 0.010 0.08449 KWh
Lighting Electrolier Meter Rate
OutdoorArealightingServices
(15-1)
TrafflcControlServi
raffic :’T"c'f) ervice TC1 Yearround Al hours 0.06267 -0.00823 § 0.010 0072671  kwh
All hours 0.07899 -0.00500f $ 0.010 0.08899) kWh
AG-1A Connected Load 143 0.00f § 0.010 1.43| kW
Winter All hours 0.05837| -0.00500} § 0.010 0.06837; kWh
Agricultural Power
(AG-1) All hours 0.08209) +0.00500} $ 0.010 0.09209| kWh
AG-1B Summer Max Demand 2.15 0.00 § 0.010 2.15 kW
Primaty Voltage Disc. 0.79 0.00} § 0.010 0.79 kW
Winter All hours 0,05844] -0.00500|- & 0.010 0.06844 kWh
Peak 0.14148| -0.00500] $ 0.010 0.15148| kWh
Agricultural Power, Time-of-Use Summer Off Peak 0.04678 -0.00500] § 0.010 0.05678 kWh
(AG-4A’) AG-4A,AG-4D Connected l.oad 1.42 0.00] $ 0.010 1.42] kW
Part Peak 0.05108| -0.00500{ $ 0.010 0.06108 kWh
Winter
Off Peak 0.03979 -0.00500{ $§ 0.010 0.04979) kWh
Peak 0.10246| -0.00500} $ 0.010 0.11246 kWh
Off Peak 0.04891] -0.00500] $ 0.010 0.05891] kWh
Max Demand 2.51] 0.00 $§ 0.010 2.51 kw
", -of- Max Peak Demand 2.66| 0.00] 0.010 2.66 kW
Agricultural :’:::rs)'llme of-Use AG-48, AG-4E S
Primary Voltage Disc. (per 0.62 0.00| § 0.010 0.62 kw
Max Demand)
Winter Part Peak 0.04707| -0.00500] $ 0.010 0.05707 kWh
Off Peak 0.03630] -0.00500] $ 0.010 0.04630) kWh
Peak 0.12211] -0.00500{ $ 0.010 0.13211 kWh
Part Peak 0.05821 -0.00500} $ 0.010 0.06821 kWh
Off Peak 0.03500f -0.00500f $§ 0.010 0.04500 kWh
Max Peak Demand 6.18] 0.00 § 0.010 6.18. kw
Max PartPeak Demand 1.05; 0.00] § 0.010 1.05 kw
Agrlcultural Power, Time-of-Use Primary Voltage Disc. (per
(A5.40 AG-4C, AG-4F ot pest Demang, 107 0.00| $ 0.010 1.07 kw
Trans. Voit, Disc. 197 000| 0.010 197 kw
(er Max Peak Demand)
Trans.Volt. Disc. -0.02 0.00| § 0.010 -0.02 kw
(ner Max Part Peak Demand}
Winter Part Peak 0.04159. -0.00500} $ 0.010 0.05159 kWh
Off Peak 0.03162 -0.00500} $§ 0.010 0.04162] kWh
Peak 0.13079 -0.00500} § 0.010 0.14079 kWh
Summer Off Peak 0.05195] -0.00500} $ 0.010 0.06195 kWh
L Time-of-U: icultural P
arge Time-0 (:gf‘;')m ural Power AG-5A, AG-5D Connected Load 3.88 0.00] $ 0.010 3.88 W
Part Peak 0.05560| -0.00500] $ 0.010 0.06560 kWh
Winter
Off Peak 0.04371 -0.00500] § 0.010 0.05371 kWh
Peak 0.12716 -0.00500] § 0.010 0.13716) kWh
Off Peak 0.02605 -0.00500] $ 0.010 0.03605! kWh
Max Demand 4.66 0.00] $ 0.010 4.66 kW
La Max Peak Demand 5.84 0.00} $ 0.010 5.84 kW
rge ﬂme-nf-Us‘e Agrlcultural Power AG-5B, AG-SE Primary Voltage DIsc. per La7 ool 5 0010 a7 oW
(AG-58) Max Demand;
Trans. Volt. Disc. 255 000 $ 0.010 2.5 kw
{oer Max Demand}
Part Peak 0.04712 -0.00500} $ 0.010 0.05712 kWh
Winter
Off Peak 0.01734 -0.00500] $ 0.010 0.02734 kWh
Peak 0.10110 -0.00500] § 0.010 0.11110 kWh
Part Peak 0.04774 <0.00500| $ 0.010 0.05774 kWh
Off Peak 0.02788 -0.00500| $ 0.010 0.03788 kWh
Max Peak Demand 10.83 0.00]'$ 0.010 10.83 kw
Large Time-of-Use Agricultural Power AGSC.AG.SE Summer - [Max part Peak Demand 2.04 0.00] 5 0.010 2.04 kW
(AG-5€) ’ Primary Voltage Disc. fper 223 0.00[ 0.010 223 kw
[Max Peak Demand)
Trans. Volt. Disc. 418 0.00] 0.010 4.18 kw
(per Max Peak Demand)
Winter Part Peak 0.04650 -0.01767{ § 0.010 0.05650 kWh
Off Peak 0.03748 -0.01767§ $ 0.010 0.04748 kWh
Yearround Reservation Charge 037 0.00 0.37 kw
Peak 0.08398 -0.01182| $ 0.010 0.09398 kWh
Standby Service - Summer Part Peak 0.06867] -0.01182| § 0.010 0.07867 kWh
. Applies to Full Standby
Secondary and Primary Voltage Off Peak 0.04865| -0.01182| $§ 0.010 0.05865 kWh
customers under Rate
Part Peak 0.07111] -0.01182| § 0.010 0.08111 kWh
Schedule S. All partial |Winter
standby ¢ are Off Peak 0.05560 -0.01182| § 0.010 0.06560 kWh
billed at their Otherwise Year round Reservation Charge 031 0.00] § 0.010 0.31 kw
Peak 0.06852 -0.01182] $§ 0.010 0.07852 kWh
Applicable Schedule
Standby Service - ("0AS") rate Part Peak 0.05580 -0.01182§ $ 0.010 0.06580 kWh
Transmisslon Voltage Off Peak 0.03900 -0.01182¢ $ 0.010 0.04900 kWh
Winter Part Peak 0.05780. -0.01182| $ 0.010 0.06780 kWh
Off Peak 0.04430 -0.01182| § 0.010 0.05490 kWh
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Applies To Customers on Proposed Greenj CleanPowerSF SuperGreen SM;;:frleezr;;l:te Billin
Tarlff Title Following PG&E Rate Season Hours Applied Product Rate PCIA Credit P - 8
Premium (Green Rate + Determinant
Schedules Feb. 1, 2019 Feb. 1, 2019
SuperGreen Premium}
Peak 0.10555| -0.01040] S 0.005 0.11055 kwWh
Part Peak 0.06450 -0.01040] $ 0.005 0.06950| kWh
Medium General Demand Summer Off Peak 0.03732 -0.01040§ $ 0.005 0.04232 kwh
Time of Use - Secandary Max Peak Demand 12.81 0.00f S 0.005 12.811 kW
(E-195) Max Part Peak Demand 3.16 0.00] § 0.005 3.16; kw
Winter Part Peak 0.05888 -0.01040] $ 0.005 0.06388 kWh
Off Peak 0.04406 -0.01040] $ 0.005 0.04906 kWh
Peak 0.09897 -0.01040} $ 0.005 0.10397| kWh
PartPeak: 0.05920| -0.01040 $ 0.005 0.06420| kWh
Medlum General Demand Summer Off Peak 0.03362 -0.01040i § 0.005 0.03862 kWh
Time of Use - Primary Max Peak Demand 11.70] 0.00] $ 0.005 11.70; kW
(E19P) Max Part Peak Demand 2.85 o.00l s 0,005 2.85 kw
Winter Part Peak 0.05382 -0.01040 $ 0.005 0.05882 kwWh
Off Peak 0.03994 -0.01040! S 0.005 0.04494| kwh
S - Peak — 0.07258| -0.01040} & 0.005 | 0.07758 kwh
PartPeak 0.05780 -0.01040] S 0.005 0.06280! kWh
MediumGeneral Demand Summer Off Peak 0.03823 -0.01040] $ 0.005 0.04323| kWh
Time of Use - Transmisslon E19 Max Peak Demand 14.57, o.00l s 0.005 14.57 kw
(E-19T) Max Part Peak Demand 3.66] 0.00} § 0.005 3.66 kW
Winter Part Peak 0.06012 -0.01040} $ 0.005 0.06512 kWh
Off Peak 0.04509 -0.01040§ $ 0.005 0.05009! kwWh
Peak 0.24722] -0.01040] S 0.005 0.25222 kWh
Medium G | d
edium General Déman summer  |partPeak 0.09746 -0.01040] $ 0.005 0.0246 ___kwh
Time of Use - Secandary
With Qualifylng Salar PV Off Peak 0.03732 -0.01040] § 0.005 0.04232 kWh
(E-19-5-R) Winter Part Peak 0.05888| -0.01040 $ 0.005 0.06388 kWh
Off Peak 0.04406 -0.01040¢ $ 0.005 0.049061 kwh
Peak 0.24130 -0,01040§ S 0,005 0.24630] kWh
Medium General Demand
Time of Use - Primar Summer  |Part Peak 0.09180 -0.010401 $ 0.005 0.09680 kWh
Y Off Peak 0.03362 -0.01040] $ 0.005 0.03862| kWh
With Qualifylng Solar PV
(E-19-P-R) Winter Part Peak 0.05382 -0.01040} $ 0.005 0.05882 kWh
Off Peak 0.03994 -0.010401 $ 0.005 0.04494 kWh
Medium General Demand Peak 0.26518 -0.01040} $ 0.005 0.27018 kWh
Time of Use - Transmisslon Summer.  |Part Peak 0.10323 -0.010401 S 0.005 0.10823 kWh
With Qualifying Solar PV Off Peak 0.03823 -0.010401 S 0.005 0.04323] kWh
(E-19-T-R) Winter Part Peak 0.06012 -0.010401 § 0.005 0.06512| kwWh
Off Peak 0.04509 -0.010401 $ 0.005 0.05009] kWh
Peak 0.09985 -0.00997] $ 0.010 0.10985| kWh
Part Peak 0.06174 -0.009971'$ 0.010 0071741 RWh |
Service to Max Demands >1,000 kW Summer Off Peak 0.03558, -0.00397i S 0.010 0.04558] kwWh
Time of Use - Secondary Voltage Max Peak Demand 12.66| 0.00f S 0.010 12.661 kW
(E-205) Max Part Peak Demand 3.12 o.00l s 0.010 3.12] kw
Winter Part Peak 0.05621 -0.009971 $ 0.010 0.066211 kWh
Off Peak 0.04203 -0.00997] § 0.010 005203 kwh
Peak 0.10305 -0.009741 $ 0.010 0.11305] - kWh
Part Peak 0.06136 -0.00974% S 0.010 0.07136/ kWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03571 -0.009741 § 0.010 0.04571] kWh
Time of Use - Primary Voltage Max Peak Demand 13.79 0.00] $ 0.010 13.791 kW
(E-20P) Max Part Peak Demand 3.26 0.00l s 0.010 3.26 kw
Winter Part Peak 0.05587| -0.00974f S 0.010 0.06587] kWh
Off Peak 0.04201 -0.00974| S 0.010 O‘OSZOll kWh
Peak 0.06251 -0.00943% S 0.010 0.07251] kWh
Part Peak 0.04990 -0.009431 § 0.010 0059901 kwWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03322 -0.00943] $ 0.010 0.04322] kWh
Time of Use - Transmisslon .20 Max Peak Demand 16.37 000l $ 0.010 16.371 kw
(E-207) Max Part Peak Demand 3.90 0.00| $ 0.010 3,901 kW
Winter Part Peak 0.05189 -0.00943} S 0.010 0.06189] kWh
Off Peak 0.03907 -0.009431 § 0.010 0.04907] kWh
Medium General Demand Peak 0.22946 -0.00997| S 0.010 0.23946; kwh
Summer  [Part Peak 0.09308| -0.00997] $ 0.010 0.10308 kWh
With Qualifying Solar PV
Off Peak 0.03558 -0.00997f S 0.010 0.04558! kWh
Time of Use - Secondary
Part Peak 0.05621 -0.00997§ $ 0.010 0.06621] kwh
E-20-S-R Winter
Off Peak 0.04203 -0.009971 S 0.010 (105203' kWh
Peak 0.24507 -0.00974| $ 0.010 0.15507| kWh
Medium G | D d
ecium General Deman summer  |Part Peak 0.09259 -0.00974] s 0.010 0.10259] _ kwh
With Qualifying Solar PV
" Off Peak 0.03571 -0.009741 S 0.010 0.045711 kWh
Time of Use - Primary
E-20-P-R Winter Part Peak 0.05587 -0.00974§ S 0.010 0.06587] kWh
Off Peak 0.04201 -0.00974] S 0.010 0.05201I kWh
Medium General Demand Peak 0.23934 -0.00943] S 0.010 014934' kWh
With Qualifying Solar PV Summer Part Peak 0.08735 -0.00943] $ 0.010 0.09735| kWh
Off Peak 0.03322 -0,00943} S 0.010 0,04327] kWh
Time of Use - Transmission
Part Peak 0.05189| -0.009431 S 0.010 0.06189 kWh
E-20-T-R Winter
Off Peak 0.03907 -0.009431 § 0.010 0.04907 kWh
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AGENDA ITEM
Public Utilities Commission
City and County of San Francisco
DEPARTMENT Financial Services AGENDA NO. 14

MEETING DATE December 11, 2018

Public Hearing: Approve Revised San Francisco CleanPowerSF Community Choice
Aggregation Program Electric Generation Rates: Regular Calendar
Project Managers: Charles Perl and Michael Hyams

Summary of
Proposed
Commission
Action:

Public Hearing: Discussion and possible action to approve a revised schedule of
rates and charges for the San Francisco Public Utilities Commission Power
Enterprise CleanPowerSF program service in San Francisco to take effect on or
after February 1, 2019 that would: (1) set CleanPowerSF generation rates at or below
comparable PG&E generation rates expected to be in effect on January 1, 2019, and
(2) apply a new volumetric credit (cents per kilowatt-hour) equal to the net increase
to each customer class’s PG&E Power Charge Indifference Adjustment expected to
be in effect as of January 1, 2019; and authorize the General Manager to adjust the
rates once PG&E’s final rates are published, as long as the rate adjustment ensures
that program costs are recovered. This action constitutes the Approval Action for the
purposes of CEQA, pursuant to Section 31.04(h) of the San Francisco Administrative
Code.

Background:

CleanPowerSF Enrollment

The San Francisco Public Utilities Commission (SFPUC) launched the first phase of
CleanPowerSF, San Francisco’s Community Choice Aggregation (CCA) Program, on
May 1, 2016. Since then, CleanPowerSF has enrolled approximately 115,000
accounts within the City and County of San Francisco — nearly 30% of eligible
accounts. The program has maintained a cumulative opt-out rate of about 3.2%.
CleanPowerSF offers two products: a “Green” product comprised of at least 40%
renewable energy and a “SuperGreen” product comprised of 100% renewable energy.
Most CleanPowerSF customers (about 96%) take service under the “Green” product
rates, while nearly 4,000 customers have upgraded to CleanPowerSF’s 100%
renewable SuperGreen product.

In 2017, staff prepared a CleanPowerSF Growth Plan with the goal of accelerating
the enrollment of electricity customers City-wide while achieving the program
objectives of (1) providing electricity and related services at affordable and
competitive rates while promoting energy security and reliability for San Francisco;
(2) reducing, and eventually eliminating, the greenhouse gas emissions associated
with the use of electricity in San Francisco; (3) supporting, to the greatest extent
possible and affordable, the development of new clean energy infrastructure and new
employment opportunities for San Franciscans; and (4) providing long-term rate and
financial stability to the CleanPowerSF program and its customers. On May 9, 2017,
by Resolution No. 17-102, the Commission adopted a goal of completing citywide
enrollment in CleanPowerSF by July 2019, or sooner if possible.
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CleanPowerSF Rates

The Commission adopted initial CleanPowerSF “not-to-exceed” rates on December
8, 2015 by Resolution Number 15-0268. Rates were set at levels not to exceed
comparable Pacific Gas and Electric (PG&E) rates and also recognized the need for
CleanPowerSF to cover its costs and build financial reserves. The adopted rates were
also designed to remain competitive with PG&E after accounting for the PCIA and
FFS, which PG&E charges customers that participate in CCA programs. In
Resolution No. 15-0268, the Commission approved the following rate-setting
methodology, shown in Table 1, for initial CleanPowerSF program rates.

Table 1
Initial CleanPowerSF Not-to-Exceed Rate-Setting Methodology

PG&E Generation Rate(s) (as of March 1, 2016)
X 100% - 0.25% Rate Discount
- Power Charge Indifference Adjustments (PCIA)
- Franchise Fee Surcharge (FFS)
= CleanPowerSF rate(s) for the default Green product

As Table 1 above shows, CleanPowerSF initial “Green” rates were set 0.25% below
comparable PG&E rates as of March 1, 2016, minus PCIA and FFS. “SuperGreen”
rates were set to include a $0.02 per kilowatt-hour (kWh) premium above “Green”
rates.

The 2015 Commission action on CleanPowerSF rates also provided for annual review
and adjustment of rates based on one of the two following methods, depending on the
circumstances:

e Administratively, adjusting rates by the local Consumer Price Index (CPI)
to reflect increased operating costs and changes in PG&E rates; or

o Legislatively, under the process required by Section 8B.125 of the City
Charter, where an adjustment based on CPI is not adequate.

Since CleanPowerSF’s initial rates were adopted in 2015, the Commission has taken
three subsequent CleanPowerSF rate actions:

1. On April 11, 2017, in order to remain competitive with PG&E service, the
Commission reduced CleanPowerSF’s Green product rates by approximately
4%.

2. OnJanuary 23, 2018, in order to stay competitive with PG&E’s Solar Choice
program, the Commission reduced CleanPowerSF’s SuperGreen rate
premiums for residential and commercial customers, effective on March 1,
2018. This second action also included enhancements and refinements to
CleanPowerSF’s Net Energy Metering Program (NEM).

3. On April 10, 2018, the Commission adopted generation rate changes to reflect
changes in PG&E’s generation rates, PCIA and FFS that, absent any action,
would have resulted in those rates being 7 percent higher than those of
CleanPowerSF. That rate change allowed CleanPowerSF to contribute to its
reserve while maintaining a 2% discount relative to PG&E service.

CPUC Action On Power Charge Indifference Adjustment (PCIA)

On October 11, 2018, the California Public Utilities Commission (CPUC) adopted a
new methodology to calculate the Power Charge Indifference Adjustment (PCIA) that
PG&E charges customers whoytake their electric generation service from CCAs and
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direct access (DA) providers. The PCIA is a volumetric charge paid by the departing
customer to share in the cost of PG&E’s legacy power procurement. Changes in the
methodology reduced the estimated market value of PG&E’s power resources and
extended the period of time PG&E could recover the above market costs of utility-
owned power plants. In addition, the new methodology changes the allocation of the
above market costs to different customer classes, resulting in different PCIA rate
changes across the different customer classes. While the 2019 PCIA changes vary by
customer class, the average, year-over-year PCIA rate change is expected to be an
approximately 29% increase.

The Franchise Fee Surcharge (FFS) is another non-bypassable surcharge imposed by
PG&E on its customers to recover a portion of the franchise fees charged by cities
and counties. The FFS calculation methodology will remain the same and continue to
be levied on CCA customers.

Based on a November 7, 2018 PG&E rate filing with the CPUC, staff is also
anticipating that PG&E will be reducing its generation rates on January 1, 2019. In
combination with the anticipated increase in PG&E’s PCIA, the impact of a PG&E
generation rate decrease would be higher total bills for CleanPowerSF customers as
compared to PG&E generation service, absent the changes proposed below..

Proposed Changes to CleanPowerSF Electric Generation Rates and Charges

In order to ensure bill cost parity with PG&E generation service, staff proposes to
reduce CleanPowerSF Green Product generation rates by the expected decrease in
PG&E’s generation rate starting on January 1, 2019. Due to the significant forecasted
increase in PCIA for many customer classes, staff proposes to modify
CleanPowerSF’s Rate-Setting Methodology by introducing a CleanPowerSF PCIA
Credit. The CleanPowerSF PCIA Credit is designed as a rate offset, to help
CleanPowerSF customers cover the increased costs of PG&E’s PCIA charge.

Staff estimates the the combined effect of the proposed rate action is a reduction of
CleanPowerSF revenues by approximately 7.5% or $12.5 million in FY 2018-109.
Given the level of the proposed decrease from current rates, staff does not
recommend the Commission adopt a rate discount at this time.

The two components of the CleanPowerSF rate proposal are summarized below and
in Table 2.

Table 2
Proposed Modification to CleanPowerSF Green Product Rate-Setting Methodology for FY 18-19

PG&E Generation Rate(s) (as of January 1, 2019)
100% - 0.0% Rate Discount
Power Charge Indifference Adjustment (PCIA)

- Franchise Fee Surcharge (FFS)
Proposed CleanPowerSF Green Product Rate(s)
(as of February 1, 2019)

Component 1)

Proposed CleanPowerSF Green Product Rate(s)
Component 2) (as of February 1, 2019)
Proposed CleanPowerSF PCIA Credit (see Table 3
- below)
Proposed Net CleanPowerSF Green Product Rate(s)

(as of February 1, 2019)
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1. Change CleanPowerSF Green Generation Rates by the Anticipated Change to
Comparable PG&E Rates

Staff proposes to change CleanPowerSF Green generation rates by the anticipated
change to PG&E generation and FFS rates. Following the adopted CleanPowerSF
Business Practice Phasing Policy, this proposal is intended to provide for
CleanPowerSF rates that are projected to be at PG&E rates for equivalent applicable
tariffs at the launch of CleanPowerSF’s upcoming April 2019 enrollment phase. The
proposed revisions to the CleanPowerSF schedule of rates and charges is based on
staff’s estimate of PG&E’s expected rates effective on January 1, 2019.

2. Apply a CleanPowerSF PCIA Credit to Absorb the Expected Change In PG&E’s
PCIA on January 1, 2019

Additionally, staff proposes to establish the “CleanPowerSF PCIA Credit” to offset
the anticipated PG&E PCIA rate increase as of January 1, 2019. In conjunction with
the proposed CleanPowerSF Green generation rate change, the CleanPowerSF PCIA
Credit is intended to allow CleanPowerSF to continue to “meet or beat” PG&E’s
equivalent rates. The CleanPowerSF PCIA Credit is designed as a “negative rate”
calculated based on customers’ electricity consumption (per kwWh). It is intended to
capture the PCIA rate increases for each tariff in a single line on customers’ bills.

Table 3
Proposed CleanPowerSF CleanPowerSF PCIA Credit Methodology for FY 18-19

2018 PCIA and FFS (as of March 1, 2018)
- 2019 PCIA and FFS (as of January 1, 2019)

= Proposed CleanPowerSF CleanPowerSF PCIA Credit
(as of Feb. 1, 2019)

Authorize General Manager to Finalize CleanPowerSF Rate Schedule in January
2019

Because PG&E’s rates are not expected to be finalized until January 1, 2019, staff is
recommending that the Commission authorize the General Manager to make final
adjustments to the CleanPowerSF rates once PG&E’s final rates are published for
calendar year 2019. Staff expects PG&E will file its final rates in late December
2018 to be in effect as of January 1, 2019. The General Manager will provide a
report to the Commission on the final rates at a meeting in January of 2019.

If approved by the Commission and not rejected by the Board of Supervisors, the new
CleanPowerSF Green generation rates and CleanPowerSF PCIA Credit is expected to
be in effect as of February 1, 2019. The first of four statutory opt-out notices for the
April 2019 enrollment is expected to be mailed to prospective CleanPowerSF
customers on February 1, 2019.

Retail rates are set by the Commission pursuant to the San Francisco Charter (Section
8B.125). All budgets, rates, fees, and charges presented by staff to the Commission
must conform to the SFPUC Rates Policy, which is guided by four key principles:
affordability, compliance, sufficiency, and transparency.

The result of this action will still enable the CleanPowerSF program to cover its costs
and make needed contributions to program financial reserves, albeit at a slower rate.
CleanPowerSF’s adopted business practice policies (Resolution Number 18-0011;
revised February 13, 2018) regyiggq the SFPUC to adopt budgets and establish rates
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providing for adequate ratepayer protection in the form of an Operating Reserve Fund
and a Contingency/Rate Stabilization Reserve Fund. These reserves are to be funded
at levels to mitigate short-term, unanticipated loss of revenues or increase in
expenses; stabilize rates; and support the growth of the program:

e Operating Reserve Fund: equal to 90 days of operating expenditures; and

e Contingency/Rate Stabilization Reserve Fund: equal to 15% of annual
revenues.

The JP Morgan credit agreement, approved by the Commission on January 23, 2018
and executed on March 29, 2018 secures CleanPowerSF’s payment obligations under
power supply contracts using Standby Letters of Credit (LOCs). JP Morgan has
issued LOCs to power providers requiring collateral. As a condition of this
agreement, SFPUC must set CleanPowerSF rates and charges to meet certain debt
service coverage levels beginning September 2018 and reserve levels by June 30,
2021 and June 30, 2022. The proposed rates action may have the effect of reducing
revenues and delaying the accumulation of reserves, which may require staff to
prepare and negotiate with JP Morgan a Revised Five-Year Plan to adjust the target
reserve levels.

Exhibit 1: Schedule of CleanPowerSF Electric Rates and Charges, attached
hereto, presents a comprehensive schedule of proposed rates for FY 2018-19. The
proposed CleanPowerSF rate schedules and descriptions are consistent with those
used by PG&E for customers served in San Francisco; rates are based on estimated
PG&E electric rates to go into effect on January 1, 2019.

Cost of Service

The Proposed rates and CleanPowerSF PCIA Credit are projected to generate
sufficient revenues to both pay for operating costs and meet financial policy targets
and other financial commitments. CleanPowerSF projected uses of funds are divided
into three primary categories:

1. Energy Supply: Power costs are based on committed and expected supply
volumes and prices for FY 2018-19. Supply costs also assume that the basic
product has 48% renewable content while Super Green is 100% renewable.
These costs are included in the Energy Supply line in Table 4 below.

2. Operating Costs: Operating costs include costs associated with the Calpine
Energy Solutions contract for back office and customer care services, PG&E
service fees, program administration, load/supply scheduling, and customer
outreach and education. These costs are included in the Operating Costs line in
Table 4 below.

3. Net Revenues and Reserves: Net revenues are projected to satisfy rate and debt
service coverage ratio covenants. Annual net revenue contribution to reserves
includes build-up of Operating and Rate Stabilization Reserves to support the
program goal of long-term financial stability. Reserve targets are based on
adopted program policies. The proposed rates are projected to contribute $10.4
million in reserves.
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Table 4
Projected CleanPowerSF Sources and Uses, FY 2018-19

Sources $154.4 M
Uses

Energy Supply $125.4M
Operating Costs $18.6M
Debt Repayment ---
Reserves $10.4 M
Total Uses $154.4 M

Public Hearing Notice

Pursuant to Charter Section 16.112, a Notice of Public Hearing on the establishment
of a schedule of rates was published in the official newspaper on November 21, 22,
23, 25, & 28 2018, and posted on the SFPUC website and at the San Francisco Public
Library, for a public hearing on December 11, 2018, with possible Commission
action on this date. If approved by the Commission, these rates and charges will be
subject to rejection by the Board of Supervisors (BOS), as provided in Charter section
8B.125, within 30 days following notification to the BOS. These proposed
CleanPowerSF rates will become effective February 1, 2019 and will remain effective
until revised.

Rate Fairness Board

On December 7, 2018, SFPUC staff presented the proposed CleanPowerSF rates and
charges to the Rate Fairness Board (RFB), which expressed its support.

Environmental
Review:

The Bureau of Environmental Management recommended and on November 29,
2018the Planning Department concurred that this action is statutorily exempt from the
California Environmental Quality Act (CEQA) and the CEQA Guidelines under
Section 15273 (Rates, Tolls, Fares, and Charges). This action constitutes the
Approval Action for the purposes of CEQA, pursuant to Section 31.04(h) of the San
Francisco Administrative Code.

Result of The cost of participating in CleanPowerSF would be higher on average than

Inaction: comparable service from PG&E, potentially resulting in increased opt-out of
customers. CleanPowerSF would likely need to delay its April 2019 enrollment or
seek Commission modification of its Phasing Policy.

Recommendation: | SFPUC staff recommends that the Commission adopt the attached resolution.

Attachments: 1. Statutory Exemption Request and Concurrence

2. Presentation
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PUBLIC UTILITIES COMMISSION
City and County of San Francisco

RESOLUTION NO.: 18-0209

WHEREAS, The San Francisco Board of Supervisors established a Community Choice
Aggregation (CCA) program in 2004 (Ordinance 86-04) and has implemented the program
called CleanPowerSF through the work of the SFPUC in consultation with the San Francisco
Local Agency Formation Commission (Ordinances 146-07, 147-07, and 232-09); and

WHEREAS, The complementary objectives of the CleanPowerSF program are to (1)
provide electricity and related services at affordable and competitive rates while promoting long-
term rate stability, (2) reduce, and eventually eliminate, the greenhouse gas emissions associated
with the use of electricity in San Francisco, (3) support, to the greatest extent possible and
affordable, the development of new clean energy infrastructure and new employment
opportunities for San Franciscans, and (4) provide long-term rate and financial stability to
CleanPowerSF and its customers; and

WHEREAS, On May 9, 2017, staff presented to the Commission the
CleanPowerSF Growth Plan, which detailed how staff intends to achieve the program
objectives while expanding CleanPowerSF to Citywide service; and

WHEREAS, On May 9, 2017, by Resolution No. 17-0102, the Commission
established a goal to expand CleanPowerSF service to 100% of eligible San Francisco
customers by July 2019, or sooner if possible; and

WHEREAS, Staff has prepared to enroll approximately 280,000 residential accounts into
CleanPowerSF in April of 2019; and

WHEREAS, The General Manager shall continue to take all steps necessary to expand
CleanPowerSF service until 100% of eligible San Francisco customers are enrolled.

WHEREAS, The SFPUC intends that CleanPowerSF retail rates be set to meet program
operating costs, repay debt, financial targets for reserves and debt-service coverage ratios, and
obligations pursuant to CleanPowerSF power supply contracts and credit agreements; and

WHEREAS, The proposed rates conform to the CleanPowerSF Rate Setting Policy and
the Commission’s Ratepayer Assurance Policy; and

WHEREAS, On December 7, 2018, SFPUC staff presented the proposed CleanPowerSF
rates and charges to the Rate Fairness Board (RFB), which expressed its support; and

WHEREAS, Pacific Gas and Electric Company’s (PG&E) electric generation rates are
authorized by the California Public Utilities Commission (CPUC); and

WHEREAS, The CPUC permits PG&E to levy the Power Charge Indifference
Adjustment (PCIA) on the bills of customers who switch to CleanPowerSF, in order to recover
the estimated above market costs of power supply commitments made by PG&E prior to a
customer's switch to CleanPowerSF generation service; and
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WHEREAS, The Franchise Fee Surcharge (FFS) is a surcharge imposed by PG&E on its
customers to recover franchise fees charged by cities and counties; and

WHEREAS, The expected effective date of PG&E’s rate change could be delayed by
actions of the CPUC; and

WHEREAS, Based on PG&E forecasts, PG&E’s generation rates are expected to
decrease and the PCIA is expected to increase for most CleanPowerSF customers beginning on
January 1, 2019; and

WHEREAS, To address the anticipated change in PG&E’s generation and FFS rates,
staff proposes to decrease CleanPowerSF generation rates by an amount equal to the change in
PG&E’s generation and FFS rates beginning on January 1, 2019 as compared to current PG&E
rates; and

WHEREAS, To address the anticipated impact of PG&E’s PCIA rate changes on
CleanPowerSF ratepayers, staff proposes to add a volumetric rate credit on CleanPowerSF
customers’ bills equal to the projected increase in the PCIA fees PG&E will charge
CleanPowerSF customers beginning on January 1, 2019; and

WHEREAS, Pursuant to Charter Section 16.112, a Notice of hearing on the proposal to
adopt a schedule of rates was published in the official newspaper on November 21, 22, 23, 25, &
28, 2018, and posted on the SFPUC website and at the San Francisco Public Library, as required,
for a public hearing on December 11, 2018; and

WHEREAS, On November 29,2018 the Planning Department determined that this action
is statutorily exempt from the California Environmental Quality Act (CEQA) and the CEQA
Guidelines Section 15273 (Rates, Tolls, Fares, and Charges): and

WHEREAS, Charter section 8B.125 requires the Commission to set rates and charges,
subject to rejection by the Board of Supervisors, within 30 days of submission; now, therefore,
be it

RESOLVED, This Commission hereby sets the rates and charges as presented in Exhibit
1: Schedule of CleanPowerSF Electric Rates and Charges to take effect on February 1, 2019 and
to remain in effect until replaced or revised; and be it

FURTHER RESOLVED, The General Manager is authorized to adjust the initial rates in
Exhibit 1 after January 1, 2019 PG&E rates are finalized, so long as the adjusted rates recover
the cost of service, prior to commencing the opt-out process for the April 2019 enrollment; and
be it

FURTHER RESOLVED, This Commission recognizes that the timing of PG&E’s rate
implementation could be delayed and authorizes the GM to delay implementation of the steps
described herein if necessary due to delays authorized by the CPUC, or if other actions of the
CPUC or PG&E require further consideration by this Commission prior to implementing this
rate action; and be it.
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FURTHER RESOLVED, Effective July 1, 2019, and each successive July 1 thereafter,
the General Manager is authorized to adjust rates not otherwise adjusted by Commission action
by the annual percentage change in the Consumer Price Index (CPI) for All Urban Consumers
for San Francisco-Oakland-San Jose published by the U.S. Bureau of Labor Statistics (for the
twelve months ended December 31 in the calendar year preceding the year during which the
rates will be effective); and be it

FURTHER RESOLVED, This Commission directs the General Manager to conduct a
cost-of-service review concurrent with the standard Power Enterprise cost of service review no
less than every five years and propose revised rates, as required by Charter Section 8B.125; and
be it

FURTHER RESOLVED, That all other necessary rate adjustments will be conducted
consistent with the process established by Charter Section 8B.125; and be it

FURTHER RESOLVED, This Commission hereby finds that adoption of this resolution
will establish rates for the purpose of meeting operating expenses, including the recovery of
program reserves and allow for CleanPowerSF to be financially stable, and that adoption of the
resolution is exempt from environmental review requirements in accordance with California
Public Resource Code Section 21080(b)(8); and be it

FURTHER RESOLVED, This Commission directs the General Manager to submit these
initial rates and charges, including the direction to adjust the initial rates prior to commencement
of the April 2019 enrollment opt-out process and the authorization for annual administrative rate
adjustments based on CPI, to the Board of Supervisors, as required by Charter Section 8B.125.

I hereby certify that the foregoing resolution was adopted by the Public Utilities Commission at
its meeting of December 11, 2018.

Secretary, Public Utilities Commission
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Exhibit 1: Schedule of CleanPowerSF Electric Rates and Charges
Effective February 1, 2019

Applies To Customers on

Proposed Green

CleanPowerSF

SuperGreen Rate

S Gl Feb. 1, 2019 Billi
Tariff Title Following PG&E Rate Season Hours Applied Product Rate PCIA Credit uper Areen € ! |r'|g
Premium (Green Rate + Determinant
Schedules Feb. 1, 2019 Feb. 1, 2019 R
SuperGreen Premium)
Non-Time of Use Residential E1, E1L, EM, EML, ES, ESL, v " All h 0.06624 0.00000| $ 0.015 0.08124 Wh
rroun I .| .| 3 |
(E-1) ESR, ESRL, ET, and ETL | o '© ours
Peak 0.18709 0.00000{ $ 0.015 0.20209 kWh
S . . Y X
Residential Time of Use (1) ummer Part Peak 0.08214 0.00000{ $ 0.015 0.09714 kWh
(E-6) E-6 Off Peak 0.03930] 0.00000{ $ 0.015 0.05430] kWh
Winter Part Peak 0.06308 0.00000{ $ 0.015 0.07808 kWh
Off Peak 0.05130 0.00000{ $ 0.015 0.06630 kWh
Summer Peak 0.14316 0.00000{ $ 0.015 0.15816 kWh
Residential Time of Use A ETOUA Off Peak 0.07287 0.00000| $ 0.015 0.08787 kWh
(E-TOUA) Winter Peak 0.06193 0.00000 $ 0.015 0.07693 kWh
Off Peak 0.04864| 0.00000{ $ 0.015 0.06364 kWh
Summer Peak 0.16350 0.00000{ $ 0.015 0.17850 kWh
Residential Time of Use B E-TOUB Off Peak 0.06766 0.00000| $ 0.015 0.08266 kWh
(E-TOU B) Winter Peak 0.06414| 0.00000| $ 0.015 0.07914 kwh
Off Peak 0.04666 0.00000| $ 0.015 0.06166| kwh
Summer Peak 0.12079 0.00000| $ 0.015 0.13579] kWh
Residential Time of Use C ETOUC Off Peak 0.06179 0.00000| $ 0.015 0.07679 kWh
(E-TOUC) Winter Peak 0.06828| 0.00000| $ 0.015 0.08328| kwWh
Off Peak 0.05216 0.00000| $ 0.015 0.06716| kWh
Peak 0.19546| 0.00000 $ 0.015 0.21046| kWh
Summer Part Peak 0.07658, 0.00000| $ 0.015 0.09158 kWh
Electric Vehicle Time-of-Use Service EVA EVB Off Peak 0.02157| 0.00000| $ 0.015 0.03657 kwh
(EV) i Peak 0.05174 0.00000| $ 0.015 0.06674| kWh
Winter Part Peak 0.01957| 0.00000| $ 0.015 0.03457| kwWh
Off Peak 0.02355 0.00000| $ 0.015 0.03855 kWh
Residential Multi Meter Standby SEM Year round Reservation Charge 039 0.00] $ 0.015 039 kw
All hours 0.06624| 0.00000| $ 0.015 0.08124| kWh
Small General Service A1A Summer All hours 0.09087| -0.00823| $ 0.010 0.10087| kWh
(A-1) Winter All hours 0.05463 -0.00823[ $ 0.010 0.06463 kWh
Peak 0.10393| -0.00823[ $ 0.010 0.11393 kwWh
. Summer Part Peak 0.08208| -0.00823[ $ 0.010 0.09208| kWh
Small General Service
(A-1TOU) A-1B Off Peak 0.05681] -0.00823( $ 0.010 0.06681] kwWh
Winter Part Peak 0.08190 -0.00823[ $ 0.010 0.09190 kWh
Off Peak 0.06257| -0.00823[ $ 0.010 0.07257| kwh
Peak 0.32083] -0.00823[ $ 0.010 0.33083] kwWh
" . Summer Part Peak 0.10210] -0.00823[ $ 0.010 0.11210] kWh
Small General Time-of-Use Service
(A-6) A-6 Off Peak 0.04824| -0.00823[ $ 0.010 0.05824| kWh
Winter Part Peak 0.07177| -0.00823[ $ 0.010 0.08177| kWh
Off Peak 0.05561] -0.00823[ $ 0.010 0.06561] kwWh
Direct-Current General Service A-15 Summer All hours 0.09087| -0.00823| $ 0.010 0.10087| kWh
(A-15) Winter All hours 0.05463| -0.00823( $ 0.010 0.06463 kWh
Medium General Demand Summer All hours 0.07989] -0.00969| $ 0.005 0.08489| kwWh
Non-Time of Use - Secondary Voltage Winter All hours 0.05537| -0.00969| $ 0.005 0.06037| kWh
(A-10AS) Summer Demand 4.92 0.00| $ 0.005 4.92 kw
Med. General Demand Summer All hours 0.07086 -0.00969| $ 0.005 0.07586 kWh
Non-Time of Use - Primary Voltage A-10A Winter All hours 0.04960 -0.00969| $ 0.005 0.05460 kwWh
(A-10AP) Summer Demand 4.27 0.00| $ 0.005 4.27 kw
Med. General Demand Summer All hours 0.06193 -0.00969| $ 0.005 0.06693 kWh
Non-Time of Use - Transmission Winter All hours 0.04348 -0.00969| $ 0.005 0.04848| kWh
(A-10AT) Summer Demand 3.35 0.00] $ 0.005 3.35 kW
Peak 0.12887| -0.00969| $ 0.005 0.13387] kWh
. Summer Part Peak 0.07876 -0.00969| $ 0.005 0.08376 kWh
Medium General Demand
N Off Peak 0.05324 -0.00969| $ 0.005 0.05824 kWh
Time of Use - Secondary Voltage
" Part Peak 0.06427| -0.00969| $ 0.005 0.06927 kWh
(A-108BS) Winter
Off Peak 0.04875 -0.00969| $ 0.005 0.05375 kWh
Summer Demand 4.92] 0.00| $ 0.005 4,92 kw
Peak 0.11806 -0.00969| $ 0.005 0.12306 kWh
. Summer Part Peak 0.07210] -0.00969| $ 0.005 0.07710] kWh
Medium General Demand
" . Off Peak 0.04789 -0.00969| $ 0.005 0.05289 kWh
Time of Use - Primary Voltage A-10B
" Part Peak 0.05965 -0.00969| $ 0.005 0.06465 kWh
(A-10BP) Winter
Off Peak 0.04521 -0.00969| $ 0.005 0.05021 kWh
Summer Demand 4.27| 0.00[ $ 0.005 4.27| kw
Peak 0.10513 -0.00969| $ 0.005 0.11013 kWh
. Summer Part Peak 0.06252 -0.00969| $ 0.005 0.06752 kWh
Medium General Demand
" . Off Peak 0.03951 -0.00969| $ 0.005 0.04451 kWh
Time of Use - Transmission Part Peak 0.05180 0.00969] $ 0.005 0.05680 ___ kwh
(A-108T) Winter arc3 - — : -
Off Peak 0.03855 -0.00969| $ 0.005 0.04355 kWh
Summer Demand 3.35 0.00[ $ 0.005 3.35 kw
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Applies To Customers on

Proposed Green

CleanPowerSF

SuperGreen Rate

SuperGre: Feb. 1, 2019 Billin,
Tariff Title Following PG&E Rate Season Hours Applied ProductRate | PCIA Credit PN (Green Rate + Detormiant
Schedules Feb. 1,2019 Feb. 1,2019 R
SuperGreen Premium)
Peak 0.10555 -0.01040( $ 0.005 0.11055 kWh
Part Peak 0.06450 -0.01040| $ 0.005 0.06950 kWh
Medium General Demand Summer Off Peak 0.03732 -0.01040| $ 0.005 0.04232 kWh
Time of Use - Secondary Max Peak Demand 12.81] 0.00| $ 0.005 12.81] kw
(E-195) Max Part Peak Demand 3.16] 0.00[ $ 0.005 3.16 kw
Winter Part Peak 0.05888 -0.01040| $ 0.005 0.06388 kWh
Off Peak 0.04406 -0.01040 $ 0.005 0.04906 kWh
Peak 0.09897 -0.01040| $ 0.005 0.10397 kWh
Part Peak 0.05920] -0.01040( $ 0.005 0.06420] kWh
Medium General Demand Summer Off Peak 0.03362 -0.01040( $ 0.005 0.03862 kWh
Time of Use - Primary Max Peak Demand 11.70] 0.00[ $ 0.005 11.70] kw
(E-19P) Max Part Peak Demand 2.85) 0.00[ $ 0.005 2.85) kw
Wit Part Peak 0.05382 -0.01040( $ 0.005 0.05882 kWh
Off Peak 0.03994 -0.01040| $ 0.005 0.04494 kWh
Peak 0.07258 -0.01040| $ 0.005 0.07758 kWh
Part Peak 0.05780] -0.01040[ $ 0.005 0.06280 kWh
Medium General Demand Summer Off Peak 0.03823 -0.01040( $ 0.005 0.04323 kWh
Time of Use - Transmission £19 Max Peak Demand 14.57| 0.00] $ 0.005 14.57| kw
(E-19T) Max Part Peak Demand 3.66] 0.00| $ 0.005 3.66 kw
Winter Part Peak 0.06012 -0.01040[ $ 0.005 0.06512 kWh
Off Peak 0.04509 -0.01040( $ 0.005 0.05009 kWh
H Peak 0.24722 -0.01040( $ 0.005 0.25222 kWh
Medium General Demand
) Summer Part Peak 0.09746 -0.01040 $ 0.005 0.10246 kWh
Time of Use - Secondary
o B Off Peak 0.03732 -0.01040[ $ 0.005 0.04232 kWh
With Qualifying Solar PV
n Part Peak 0.05888 -0.01040( $ 0.005 0.06388 kWh
(E-19-S-R) Winter
Off Peak 0.04406 -0.01040( $ 0.005 0.04906 kWh
" Peak 0.24130] -0.01040| $ 0.005 0.24630 kWh
Medium General Demand
. . Summer Part Peak 0.09180] -0.01040[ $ 0.005 0.09680 kWh
Time of Use - Primary
5 vt Off Peak 0.03362 -0.01040( $ 0.005 0.03862 kWh
With Qualifying Solar PV
. Part Peak 0.05382 -0.01040( $ 0.005 0.05882 kWh
(E-19-P-R) Winter
Off Peak 0.03994 -0.01040| $ 0.005 0.04494| kWh
(Vi @rere) e Peak 0.26518 -0.01040| $ 0.005 0.27018 kWh
. . Summer Part Peak 0.10323 -0.01040( $ 0.005 0.10823 kWh
Time of Use - Transmission
. g Off Peak 0.03823 -0.01040( $ 0.005 0.04323 kWh
With Qualifying Solar PV
. Part Peak 0.06012 -0.01040| $ 0.005 0.06512 kWh
(E-19-T-R) Winter
Off Peak 0.04509 -0.01040| $ 0.005 0.05009 kWh
Peak 0.09985 -0.00997( $ 0.010 0.10985 kWh
Part Peak 0.06174 -0.00997[ $ 0.010 0.07174 kWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03558 -0.00997| $ 0.010 0.04558 kWh
Time of Use - Secondary Voltage Max Peak Demand 12.66) 0.00| $ 0.010 12.66| kw
(E-20S) Max Part Peak Demand 312 0.00[ $ 0.010 3.12 kw
Winter Part Peak 0.05621 -0.00997[ $ 0.010 0.06621 kwWh
Off Peak 0.04203 -0.00997| $ 0.010 0.05203 kwWh
Peak 0.10305 -0.00974 $ 0.010 0.11305 kWh
Part Peak 0.06136 -0.00974( $ 0.010 0.07136 kWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03571 -0.00974( $ 0.010 0.04571 kWh
Time of Use - Primary Voltage Max Peak Demand 13.79) 0.00| $ 0.010 13.79] kw
(E-20P) Max Part Peak Demand 3.26] 0.00| $ 0.010 3.26 kw
Winter Part Peak 0.05587 -0.00974( $ 0.010 0.06587 kWh
Off Peak 0.04201 -0.00974( $ 0.010 0.05201 kWh
Peak 0.06251 -0.00943| $ 0.010 0.07251 kWh
Part Peak 0.04990] -0.00943( $ 0.010 0.05990 kWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03322 -0.00943[ $ 0.010 0.04322 kWh
Time of Use - Transmission £20 Max Peak Demand 16.37] 0.00| $ 0.010 16.37| kw
(E-20T) Max Part Peak Demand 3.90] 0.00| $ 0.010 3.90] kw
Winter Part Peak 0.05189 -0.00943( $ 0.010 0.06189 kWh
Off Peak 0.03907] -0.00943[ $ 0.010 0.04907 kWh
" Peak 0.22946 -0.00997| $ 0.010 0.23946 kWh
Medium General Demand
. e Summer Part Peak 0.09308| -0.00997| $ 0.010 0.10308| kWh
With Qualifying Solar PV
" Off Peak 0.03558 -0.00997[ $ 0.010 0.04558 kWh
Time of Use - Secondary
. Part Peak 0.05621 -0.00997[ $ 0.010 0.06621 kWh
E-20-S-R Winter
Off Peak 0.04203 -0.00997| $ 0.010 0.05203 kWh
Medium General Demand Peak 0.24507 -0.00974 $ 0.010 0.25507 kWh
. e Summer Part Peak 0.09259 -0.00974( $ 0.010 0.10259 kWh
With Qualifying Solar PV
) . Off Peak 0.03571 -0.00974( $ 0.010 0.04571 kWh
Time of Use - Primary
N Part Peak 0.05587| -0.00974 $ 0.010 0.06587 kwWh
E-20-P-R Winter
Off Peak 0.04201 -0.00974 $ 0.010 0.05201 kWh
" Peak 0.23934 -0.00943| $ 0.010 0.24934| kWh
Medium General Demand
- e Summer Part Peak 0.08735 -0.00943[ $ 0.010 0.09735 kWh
With Qualifying Solar PV
) o Off Peak 0.03322 -0.00943| $ 0.010 0.04322 kWh
Time of Use - Transmission Part Peak 0.05189 0.00943[ $ 0.010 0.06189 kWh
E-20-T-R Winter o2 - = - :
Off Peak 0.03907 -0.00943( $ 0.010 0.04907 kWh
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Applies To Customers on

Proposed Green

CleanPowerSF

SuperGreen Rate

Si rGre Feb. 1, 2019 Billing
Tariff Title Following PG&E Rate Season Hours Applied ProductRate | PCIA Credit PN (Green Rate + Detormiant
Schedules Feb. 1,2019 Feb. 1,2019 R
SuperGreen Premium)
Customer-Owned Street and Highway
Lighting
Customer-Owned Street and Highway
L . LS-2, LS-3, OL-1 Year round All hours 0.07449 -0.02078| $ 0.010 0.08449 kWh
Lighting Electrolier Meter Rate
Outdoor Area Lighting Services
(Ls-1)
Traffic Control Service
(Tc-1) TC-1 Year round All hours 0.06267 -0.00823| $ 0.010 0.07267 kWh
Summer All hours 0.07899 -0.00500( $ 0.010 0.08899 kWh
AG-1A Connected Load 1.43] 0.00] $ 0.010 1.43] kw
. Winter All hours 0.05837 -0.00500| $ 0.010 0.06837 kWh
Agricultural Power
(AG-1) All hours 0.08209 -0.00500 $ 0.010 0.09209 kWh
PEAR Summer Max Demand 2.15) 0.00[ $ 0.010 2.15 kw
Primary Voltage Disc. 0.79 0.00] $ 0.010 0.79 kw
Winter All hours 0.05844 -0.00500| $ 0.010 0.06844 kWh
Peak 0.14148 -0.00500| $ 0.010 0.15148 kWh
. . Summer Off Peak 0.04678| -0.00500( $ 0.010 0.05678 kWh
Agricultural Power, Time-of-Use
(AG-2A) AG-4A,AG-4D Connected Load 1.42 0.00[ $ 0.010 1.42] kw
Winter Part Peak 0.05108 -0.00500 $ 0.010 0.06108 kWh
Off Peak 0.03979 -0.00500| $ 0.010 0.04979 kWh
Peak 0.10246 -0.00500( $ 0.010 0.11246 kWh
Off Peak 0.04891 -0.00500( $ 0.010 0.05891 kWh
s Max Demand 2.51] 0.00 $ 0.010 2.51] kw
Agricultural Power, Time-of-Use ummer Max Peak Demand 2.66] 0.00 $ 0.010 2.66 kw
(AG-46) AG-4B,AG-4E - -
Primary Voltage Disc. (per 0.62, 0.00 ¢ 0.010 0.62 KW
Max Demand)
Winter Part Peak 0.04707 -0.00500{ $ 0.010 0.05707 kWh
Off Peak 0.03630] -0.00500( $ 0.010 0.04630 kWh
Peak 0.12211 -0.00500( $ 0.010 0.13211 kWh
Part Peak 0.05821 -0.00500| $ 0.010 0.06821 kWh
Off Peak 0.03500] -0.00500{ $ 0.010 0.04500] kWh
Max Peak Demand 6.18] 0.00[ $ 0.010 6.18 kw
Max Part Peak Demand 1.05 0.00[ $ 0.010 1.05 kw
Agricultural Power, Time-of-Use Summer Primary Voltage Disc. (per
o AG-4C, AG-4F A 1.07 0.00 $ 0.010 1.07 kw
Trans. Volt. Disc. 197 0.00[ $ 0.010 197 kw
(per Max Peak Demand)
Trans. Volt. Disc. -0.02 000| $ 0.010 -0.02 Kw
(per Max Part-Peak Demand)
Winter Part Peak 0.04159 -0.00500( $ 0.010 0.05159 kWh
Off Peak 0.03162 -0.00500{ $ 0.010 0.04162 kWh
Peak 0.13079 -0.00500| $ 0.010 0.14079 kWh
S 4
Large Time-of-Use Agricultural Power ummer Off Peak 0.05195 0.00500{ $ 0.010 0.06195 kWh
(AG-5A) AG-5A, AG-5D Connected Load 3.88] 0.00] $ 0.010 3.88 kw
Winter Part Peak 0.05560] -0.00500| $ 0.010 0.06560 kWh
Off Peak 0.04371 -0.00500 $ 0.010 0.05371 kWh
Peak 0.12716 -0.00500( $ 0.010 0.13716 kWh
Off Peak 0.02605 -0.00500| $ 0.010 0.03605 kWh
Max Demand 4.66) 0.00[ $ 0.010 4.66 kw
) ) Summer Max Peak Demand 5.84] 0.00[ $ 0.010 5.84] kw
Large Time-of-Use Agricultural Power AG-5B, AG-SE Primary Voltage Disc. (per e o — = o
(AG-5B) Max Demand)
[V, WVl Bl 2.55 000 $ 0.010 2.55 Kw
(per Max Demand)
Winter Part Peak 0.04712 -0.00500( $ 0.010 0.05712 kWh
Off Peak 0.01734 -0.00500( $ 0.010 0.02734 kWh
Peak 0.10110 -0.00500| $ 0.010 0.11110] kWh
Part Peak 0.04774] -0.00500 $ 0.010 0.05774 kWh
Off Peak 0.02788 -0.00500( $ 0.010 0.03788 kWh
Max Peak Demand 10.83 0.00[ $ 0.010 10.83 kw
Large Time-of-Use Agricultural Power AGSC AGSE Summer yiax part Peak Demand 2.04 0.00] $ 0.010 2.04] kw
(AG-5C) FRIDRR Primary Voltage Disc. (per 2.23] 0.00| $ 0.010 2.23) KW
Max Peak Demand)
Trans. Volt. Disc. 4.18 0.00 $ 0.010 4.18 KW
(per Max Peak Demand)
Winter Part Peak 0.04650 -0.01767| $ 0.010 0.05650] kWh
Off Peak 0.03748 -0.01767| $ 0.010 0.04748 kWh
Year round Reservation Charge 0.37] 0.00| 0.37, kw
Peak 0.08398 -0.01182| $ 0.010 0.09398 kWh
Standby Service - . Summer Part Peak 0.06867| -0.01182| $ 0.010 0.07867| kWh
. Applies to Full Standby
Secondary and Primary Voltage Off Peak 0.04865 -0.01182| $ 0.010 0.05865 kWh
customers under Rate Part Peak 0.07111 0.01182( $ 0.010 0.08111 kWh
Schedule S. All partial [Winter artes - — . -
Off Peak 0.05560] -0.01182| $ 0.010 0.06560] kWh
standby customers are -
. . . |Yearround Reservation Charge 0.31 0.00[ $ 0.010 0.31 kw
billed at their Otherwise
. Peak 0.06852 -0.01182| $ 0.010 0.07852 kWh
N Applicable Schedule
Standby Service - ("OAS") rate Summer Part Peak 0.05580] -0.01182| $ 0.010 0.06580 kwh
Transmission Voltage Off Peak 0.03900] -0.01182| $ 0.010 0.04900] kWh
Winter Part Peak 0.05780] -0.01182| $ 0.010 0.06780] kWh
Off Peak 0.04490 -0.01182| $ 0.010 0.05490] kWh
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From: Revelli, Lindsay

To: Revelli, Lindsay

Subject: FW: SFPUC Statutory Exemption Request - CleanPowerSF Revised Rates
Date: Friday, November 30, 2018 8:53:00 AM

Attachments: image002.png

Planning Department Case Number 2018-016051ENV

From: Kern, Chris (CPC) <chris.kern@sfgov.org>

Sent: Thursday, November 29, 2018 3:33 PM

To: Revelli, Lindsay <LRevelli@sfwater.org>

Cc: Johnston, Timothy (CPC) <timothy.johnston@sfgov.org>; Moore, Julie (CPC)
<julie.moore@sfgov.org>

Subject: RE: SFPUC Statutory Exemption Request - CleanPowerSF Revised Rates

Hi Lindsay,

The Planning Department concurs with the SFPUC’s determination that the proposed CleanPowerSF
Revised Rates are statutorily exempt from environmental review pursuant to CEQA Guidelines
section 15273 (Rates, Tolls, Fares, and Charges).

Chris Kern, Principal Planner

Environmental Planning Division

San Francisco Planning Department

1650 Mission Street, Suite 400, San Francisco, CA 94103
Direct: 415-575-9037 | www.sfplanning.org

San Francisco Property Information Map

From: Revelli, Lindsay < Revelli@sfwater.org>

Sent: Tuesday, November 27, 2018 3:39 PM

To: CPC.EPIntake <CPC.EPIntake@sfgov.org>

Cc: Kern, Chris (CPC) <chris.kern@sfgov.org>; Johnston, Timothy (CPC)
<timothy.johnston@sfgov.org>

Subject: SFPUC Statutory Exemption Request - CleanPowerSF Revised Rates

Hello — Thank you for your assistance with this SFPUC request for environmental review. Attached
please find the CEQA exemption request for the Proposal to Adopt Revised Rates and Charges for
Community Choice Aggregation (CCA) Program Service within San Francisco.

Please feel free to contact me with any questions you may have.

Thank you,

Lindsay

Lindsay Lane Revelli

Environmental Project Manager

San Francisco Public Utilities Commission
Bureau of Environmental Management
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San Francisco

Water

Services of the San Francisco Public Utilities Commission

Bureau of Environmental Management
525 Golden Gate Avenue, 6th Floor
San Francisco, CA 94102

T 415.934.5700

F 415.934.5750

TTY 415.554.3488

November 27, 2018

Mr. Chris Kern, Senior Environmental Planner
Environmental Planning Division

San Francisco Planning Department

1650 Mission Street, Suite 400

San Francisco, CA 94103

RE: CEQA Statutory Exemption Request
Proposal to Adopt Revised Rates and Charges
for Community Choice Aggregation (CCA)
Program Service within San Francisco

Dear Chris:

The San Francisco Public Utilities Commission (SFPUC) proposes adoption of
revised rates and charges for supplying greener electricity generation and
related services to residential and commercial customers in San Francisco
through the Community Choice Aggregation (CCA) program, also known as
CleanPowerSF. The SFPUC Bureau of Environmental Management requests
Environmental Planning (EP) concurrence that the proposed adoption of rates
and charges is statutorily exempt under CEQA.

The SFPUC recommends the proposed adoption of the rates by the
Commission is statutorily exempt from the California Environmental Quality Act
(CEQA) under Public Resources Code Section 21080(b)(8) and CEQA
Guidelines Section 15273 (Rates, Tolls, Fares, and Charges) related to the
establishment, modification, structuring, restructuring, or approval of rates,
tolls, fares, or other charges.

CCA PROGRAM DESCRIPTION

The CCA program, also known as CleanPowerSF, was approved by the San
Francisco Board of Supervisors under Resolution Number 348-12 on
September 28, 2012 and has been in operation since May 2016. It has
provided greener electricity generation and related services to residential and

OUR MISSION: To provide our customers with high-quality, efficient and reliable water, power and sewer

services in a manner that values environmental and community interests and sustains the resources entrusted

to our care.
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Mr. Chris Kern, Senior Environmental Planner

Environmental Planning Division, San Francisco Planning Department
CEQA Statutory Exemption Request

Proposal to Adopt Revised Rates and Charges for Community Choice
Aggregation (CCA) Program Service within San Francisco

November 27, 2018

Page 2

commercial consumers in San Francisco. CleanPowerSF has balanced several
complementary goals, including affordable and competitive electricity
generation rates, a diverse electricity resource portfolio that is comprised of
renewable and other clean sources of supply, and high-quality customer
service.

The SFPUC launched the first phase of CleanPowerSF on May 1, 2016. The
program currently serves approximately 115,000 accounts and offers two
products: the “Green” product comprised of at least 40% renewable energy
and the “SuperGreen” product comprised of 100% renewable energy.

The Commission adopted initial CleanPowerSF “not-to-exceed” rates on
December 8, 2015 by Resolution Number 15-0268. Rates were set at levels
not to exceed comparable Pacific Gas and Electric (PG&E) rates in recognition
of the need for CleanPowerSF to cover its costs and build financial reserves,
yet remain competitive with PG&E. CleanPowerSF initial “Green” rates were
set 0.25% below comparable PG&E rates as of March 1, 2016, minus Power
Charge Indifference Adjustment (PCIA) and Franchise Fee Surcharge (FFS).
“SuperGreen’” rates were set to include a $0.02 per kilowatt-hour (kWh)
premium above “Green’” rates.

Since CleanPowerSF’s initial rates were adopted, the Commission has taken
two actions to reduce program rates to stay competitive with PG&E rates.
Additionally, the Commission adopted generation rate changes in April 2018 to
reflect changes in PG&E’s generation rates, PCIA and FFS that would have
resulted in those rates being 7 percent higher than those of CleanPowerSF.
The April 2018 rate change allowed CleanPowerSF to contribute to its reserve
while maintaining a 2% discount relative to PG&E service.

Proposed CCA Rates and Charges

Staff proposes to reduce CleanPowerSF Green product generation rates by the
expected decrease in PG&E’s generation rate starting on January 1, 2019.

Due to the significant forecasted increase in PCIA for many customer classes,
staff additionally proposes to modify CleanPowerSF’s Rate-Setting
Methodology by introducing a PCIA Impact Credit. The PCIA Impact Credit is
designed as a rate offset, to help CleanPowerSF customers cover the
increased costs of PG&E’s PCIA charge.
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Mr. Chris Kern, Senior Environmental Planner

Environmental Planning Division, San Francisco Planning Department
CEQA Statutory Exemption Request

Proposal to Adopt Revised Rates and Charges for Community Choice
Aggregation (CCA) Program Service within San Francisco

November 27, 2018

Page 3

Because PG&E’s rates are not expected to be finalized until January 1, 2019,
staff is recommending that the Commission authorize the General Manager to
make final adjustments to the CleanPowerSF rates once PG&E’s final rates are
published for calendar year 2019. Staff expects PG&E would file its final rates
in late December 2018 to be in effect as of January 1, 2019. The General
Manager would provide a report to the Commission on the final rates at a
meeting in January of 2019.

If approved by the Commission and not rejected by the Board of Supervisors,
the new CleanPowerSF Green generation rates and PCIA Impact Credit are
expected to take effect on February 1, 2019. The Schedule of CleanPowerSF
Rates and Charges is attached hereto, and presents a comprehensive
schedule of proposed rates for Fiscal Year 2018-19. Rates are based on
estimated PG&E electric rates to go into effect on January 1, 2019.

The proposed CleanPowerSF revised schedule of rates and charges would:

1. Set CleanPowerSF generation rates at or below comparable PG&E
generation rates expected to be in effect on January 1, 2019, and

2. Apply a new volumetric credit (cents per kilowatt-hour) equal to the net
increase to each customer class’s PG&E Power Charge Indifference
Adjustment and Franchise Fee Surcharge expected to be in effect as of
January 1, 2019.

Pursuant to Charter Section 16.112, a Notice of Public Hearing on the
establishment of a schedule of rates was published in the official newspaper on
November 21, 22, 23, 25, & 28, 2018, and posted on the SFPUC website and
at the San Francisco Public Library, for a public hearing on December 11,
2018, with possible Commission action on this date. If approved by the
Commission, these rates and charges would be subject to rejection by the
Board of Supervisors (BOS), as provided in Charter section 8B.125, within 30
days following notification to the BOS. These proposed CleanPowerSF rates
would become effective February 1, 2019 and would remain effective until
revised.
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Mr. Chris Kern, Senior Environmental Planner

Environmental Planning Division, San Francisco Planning Department
CEQA Statutory Exemption Request

Proposal to Adopt Revised Rates and Charges for Community Choice
Aggregation (CCA) Program Service within San Francisco
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CEQA COMPLIANCE/RECOMMENDATION

The SFPUC recommends the proposed adoption of revised rates for supplying
greener electricity generation and related services to residential and
commercial customers in San Francisco through the CCA program is statutorily
exempt from environmental review under Public Resources Code Section
21080(b)(8) and CEQA Guidelines Section 15273 (Rates, Tolls, Fares, and
Charges), Subsection (a)(1) which provides a statutory exemption from CEQA
for the establishment, modification, structuring, restructuring, or approval of
rates, tolls, fares, or other charges by public agencies for the purposes of
meeting operating expenses.

Thank you for your concurrence with this request.

Sincerely,

Irina P. Torrey, AICP, Bureau
Bureau of Environmental Man

Cc:  Charles Perl, SFPUC Deputy Chief Financial Officer
Cheryl Taylor, Principal Analyst — Special Projects, Financial Services
Timothy Johnston, MP, Environmental Planner, Environmental Planning
Division, San Francisco Planning Department
Lindsay Revelli, Environmental Project Manager, SFPUC Bureau of
Environmental Management
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Exhibit 1: Schedule of CleanPowerSF Electric Rates and Charges
Effective February 1, 2019

Applies To Customers on Proposed Green PCIA Impact -
P . . . SuperGreen Rate Billing
Tariff Title Following PG&E Rate Season Hours Applied Product Rate Credit .
Feb. 1, 2019 Determinant
Schedules Feb. 1, 2019 Feb. 1, 2019
Non-Ti f Use Residential E1, E1L, EM, EML, ES, ESL,
on-lime of Use Residentia S BV SV B B0 learround  |All hours 0.06624 0.00000 0.08124 KWh
(E-1) ESR, ESRL, ET, and ETL
Peak 0.18709 0.00000 0.20209 kWh
S
Residential Time of Use (1) ummer Part Peak 0.08214 0.00000 0.09714 kWh
(E-6) E-6 Off Peak 0.03930 0.00000 0.05430 kWh
Winter Part Peak 0.06308 0.00000 0.07808 kWh
Off Peak 0.05130 0.00000 0.06630 kWh
Summer Peak 0.14316 0.00000 0.15816 kWh
Residential Time of Use A E-TOUA Off Peak 0.07287 0.00000 0.08787 kWh
(E-TOUA) Winter Peak 0.06193 0.00000 0.07693 kWh
Off Peak 0.04864 0.00000 0.06364 kWh
Summer Peak 0.16350 0.00000 0.17850 kWh
Residential Time of Use B ETOUB Off Peak 0.06766 0.00000 0.08266! kWh
(E-TOU B) Winter Peak 0.06414 0.00000 0.07914 kWh
Off Peak 0.04666 0.00000 0.06166 kWh
Summer Peak 0.12079 0.00000 0.13579 kWh
Residential Time of Use C E-TOUC Off Peak 0.06179 0.00000 0.07679 kWh
(E-TOUC) Winter Peak 0.06828 0.00000 0.08328! kWh
Off Peak 0.05216 0.00000 0.06716 kWh
Peak 0.19546 0.00000 0.21046 kWh
Summer Part Peak 0.07658 0.00000 0.09158 kWh
Electric Vehicle Time-of-Use Service EVA EVB Off Peak 0.02157 0.00000 0.03657 kWh
(EV) § Peak 0.05174 0.00000 0.06674 kWh
Winter Part Peak 0.01957 0.00000 0.03457 kWh
Off Peak 0.02355 0.00000 0.03855 kWh
Residential Multi Meter Standby SEM Year round Reservation Charge 0.39 0.00 0.39 kw
All hours 0.06624 0.00000 0.08124 kWh
Small General Service A-LA Summer All hours 0.09087 0.00823 0.10910 kWh
(A-1) Winter All hours 0.05463 0.00823 0.07286 kWh
Peak 0.10393 0.00823 0.12216 kWh
. Summer Part Peak 0.08208 0.00823 0.10031 kWh
Small General Service
(A-1TOU) A-1B Off Peak 0.05681 0.00823 0.07504 kWh
Winter Part Peak 0.08190 0.00823 0.10013 kWh
Off Peak 0.06257 0.00823 0.08080 kWh
Peak 0.32083 0.00823 0.33906 kWh
. . Summer Part Peak 0.10210 0.00823 0.12033 kWh
Small General Time-of-Use Service
(A-6) A-6 Off Peak 0.04824 0.00823 0.06647' kWh
Winter Part Peak 0.07177 0.00823 0.09000 kWh
Off Peak 0.05561 0.00823 0.07384 kWh
Direct-Current General Service A-15 Summer All hours 0.09087 0.00823 0.10910 kWh
(A-15) Winter All hours 0.05463 0.00823 0.07286 kWh
Medium General Demand Summer All hours 0.07989 0.00969 0.09458 kWh
Non-Time of Use - Secondary Voltage Winter All hours 0.05537 0.00969 0.07006 kWh
(A-10AS) Summer Demand 4.92 0.00] 4.92 kw
Med. General Demand Summer All hours 0.07086 0.00969 0.08555 kWh
Non-Time of Use - Primary Voltage A-10A Winter All hours 0.04960 0.00969 0.06429! kWh
(A-10AP) Summer Demand 4.27 0.00 4.27 kw
Med. General Demand Summer All hours 0.06193 0.00969 0.07662 kWh
Non-Time of Use - Transmission Winter All hours 0.04348 0.00969 0.05817 kWh
(A-10AT) Summer Demand 3.35 0.00! 3.35 kW
Peak 0.12887 0.00969 0.14356 kWh
. Summer Part Peak 0.07876 0.00969 0.09345 kWh
Medium General Demand
. Off Peak 0.05324 0.00969 0.06793 kWh
Time of Use - Secondary Voltage
X Part Peak 0.06427 0.00969 0.07896 kWh
(A-108BS) Winter
Off Peak 0.04875 0.00969 0.06344 kWh
Summer Demand 4.92 0.00 4.92 kw
Peak 0.11806 0.00969 0.13275 kWh
. Summer Part Peak 0.07210 0.00969 0.08679 kWh
Medium General Demand Off Peak 0.04789 0.00969 0.06258 kWh
Time of Use - Primary Voltage A-10B cd - - -
. Part Peak 0.05965 0.00969 0.07434 kWh
(A-10BP) Winter
Off Peak 0.04521 0.00969 0.05990 kWh
Summer Demand 4.27 0.00 4.27 kW
Peak 0.10513 0.00969 0.11982 kWh
. Summer Part Peak 0.06252 0.00969 0.07721 kWh
Medium General Demand
. . Off Peak 0.03951 0.00969 0.05420 kWh
Time of Use - Transmission Part Peak 0.05180 0.00969 0.06649 kWh
(A-108T) Winter ar ea : ' :
Off Peak 0.03855 0.00969 0.05324 kWh
Summer Demand 3.35 0.00 3.35 kw
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Applies To Customers on Proposed Green PCIA Impact _—
) ) ) . SuperGreen Rate Billing
Tariff Title Following PG&E Rate Season Hours Applied Product Rate Credit Feb. 12019 Determinant
Schedules Feb. 1, 2019 Feb. 1, 2019 "
Peak 0.10555 0.01040 0.12095 kWh
Part Peak 0.06450 0.01040 0.07990 kWh
Medium General Demand Summer Off Peak 0.03732 0.01040 0.05272 kWh
Time of Use - Secondary Max Peak Demand 12.81 0.00 12.81 kW
(E-19S) Max Part Peak Demand 3.16 0.00 3.16 kw
Winter Part Peak 0.05888 0.01040 0.07428 kWh
Off Peak 0.04406 0.01040 0.05946 kWh
Peak 0.09897 0.01040 0.11437 kWh
Part Peak 0.05920 0.01040 0.07460 kWh
Medium General Demand Summer Off Peak 0.03362 0.01040 0.04902 kWh
Time of Use - Primary Max Peak Demand 11.70] 0.00 11.70] kW
(E-19P) Max Part Peak Demand 2.85 0.00 2.85 kW
Winter Part Peak 0.05382 0.01040 0.06922 kWh
Off Peak 0.03994 0.01040 0.05534 kWh
Peak 0.13862 0.01040 0.15402 kWh
Part Peak 0.11008 0.01040 0.12548 kWh
Medium General Demand Summer Off Peak 0.07230 0.01040 0.08770 kWh
Time of Use - Transmission £-19 Max Peak Demand 28.12 0.00! 28.12 kw
(E-19T) Max Part Peak Demand 7.06 0.00 7.06 kw
Winter Part Peak 0.11456 0.01040 0.12996 kWh
Off Peak 0.08554 0.01040 0.10094 kWh
Medium General Demand Peak 0.24722 0.01040 0.26262 kWh
) Summer Part Peak 0.09746 0.01040 0.11286 kWh
Time of Use - Secondary
. caf Off Peak 0.03732 0.01040 0.05272 kWh
With Qualifying Solar PV
. Part Peak 0.05888 0.01040 0.07428 kWh
(E-19-S-R) Winter
Off Peak 0.04406 0.01040 0.05946 kWh
Medium General Demand Peak 0.24130 0.01040 0.25670 kWh
. . Summer Part Peak 0.09180 0.01040 0.10720 kWh
Time of Use - Primary Off Peak 0.03362 0.01040 0.04902 kWh
With Qualifying Solar PV = = = =
" Part Peak 0.05382 0.01040 0.06922 kWh
(E-19-P-R) Winter
Off Peak 0.03994 0.01040 0.05534 kWh
Medium General Demand Peak 0.51042 0.01040 0.52582 kWh
. - Summer Part Peak 0.19778 0.01040 0.21318 kWh
Time of Use - Transmission Off Peak 0.07230 0.01040 008770 kwh
With Qualifying Solar PV Part F‘ea k 0-11456 0‘01040 0-12996 kWh
(E-19-T-R) Winter Tl : t :
Off Peak 0.08554 0.01040 0.10094 kWh
Peak 0.09985 0.00997 0.11982 kWh
Part Peak 0.06174 0.00997 0.08171 kWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03558 0.00997 0.05555 kWh
Time of Use - Secondary Voltage Max Peak Demand 12.66 0.00! 12.66 kw
(E-208S) Max Part Peak Demand 3.12 0.00 3.12 kW
Winter Part Peak 0.05621 0.00997 0.07618 kWh
Off Peak 0.04203 0.00997 0.06200 kWh
Peak 0.10305 0.00974 0.12279 kWh
Part Peak 0.06136 0.00974 0.08110 kWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03571 0.00974 0.05545 kWh
Time of Use - Primary Voltage Max Peak Demand 13.79 0.00! 13.79 kw
(E-20P) Max Part Peak Demand 3.26 0.00 3.26 kw
Winter Part Peak 0.05587 0.00974 0.07561 kWh
Off Peak 0.04201 0.00974 0.06175 kWh
Peak 0.06251 0.00943 0.08194 kWh
Part Peak 0.04990 0.00943 0.06933 kWh
Service to Max Demands >1,000 kW Summer Off Peak 0.03322 0.00943 0.05265 kWh
Time of Use - Transmission Max Peak Demand 16.37 0.00! 16.37 kw
(E-20T) Max Part Peak Demand 3.90 0.00 3.90 kw
Winter Part Peak 0.05189 0.00943 0.07132 kWh
Off Peak 0.03907 0.00943 0.05850 kWh
Medium General Demand Peak 0.22946 0.00997 0.24943 kWh
) . Summer Part Peak 0.09308 0.00997 0.11305 kWh
With Qualifying Solar PV
" Off Peak 0.03558 0.00997 0.05555 kWh
Time of Use - Secondary Part Peak 0.05621 0.00997 0.07618 kWh
E-20-S-R Winter ~ [cortPea : : :
Off Peak 0.04203 0.00997 0.06200 kWh
Medium General Demand Peak 0.24507 0.00974 0.26481 kWh
) I Summer Part Peak 0.09259 0.00974 0.11233 kWh
With Qualifying Solar PV
. . Off Peak 0.03571 0.00974 0.05545 kWh
Time of Use - Primary Part Peak 0.05587 0.00974 0.07561 kWh
E-20-P-R Winter art 7ea - : :
Off Peak 0.04201 0.00974 0.06175 kWh
Medium Genera Demand Summer  [part ek S T
u . . .
With Qualifying Solar PV art 7ea
" . Off Peak 0.03322 0.00943 0.05265 kWh
Time of Use - Transmission Part Peak 0.05189 0.00943 007132] ___ kwh
E-20-T-R Winter ~ [cortPea : : :
Off Peak 0.03907 0.00943 0.05850 kWh
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Applies To Customers on Proposed Green PCIA Impact SuberGreen Rate gillin
Tariff Title Following PG&E Rate Season Hours Applied Product Rate Credit F;eb 1 2019 Determiiant
Schedules Feb. 1, 2019 Feb. 1, 2019 o
Customer-Owned Street and Highway
Lighting
Customer-Owned Street and Highway
L . LS-2, LS-3,OL-1 Year round All hours 0.07449 0.02078 0.10527| kWh
Lighting Electrolier Meter Rate
Outdoor Area Lighting Services
(LS-1)
Traffi | i
rattie CE’T"::) service TC-1 Vearround Al hours 0.06267 0.00823 0.08090 KWh
All hours 0.07899 0.00500 0.09399] kWh
Summer
AG-1A Connected Load 1.43 0.00 1.43 kW
. Winter All hours 0.05837 0.00500 0.07337| kWh
Agricultural Power
(AG-1) All hours 0.08209 0.00500 0.09709| kWh
AGAlB Summer Max Demand 2.15 0.00 2.15 kW
Primary Voltage Disc. 0.79 0.00 0.79 kW
Winter All hours 0.05844; 0.00500 0.07344 kWh
Peak 0.14148 0.00500 0.15648| kWh
. . Summer Off Peak 0.04678 0.00500 0.06178| kWh
Agricultural Power, Time-of-Use
(AG-4A) AG-4A, AG-4D Connected Load 1.42 0.00 1.42 kw
Winter Part Peak 0.05108 0.00500 0.06608| kWh
Off Peak 0.03979 0.00500 0.05479] kWh
Peak 0.10246 0.00500 0.11746| kWh
Off Peak 0.04891 0.00500 0.06391 kWh
s Max Demand 2.51 0.00 2.51 kw
ummer
Agricul 1P , Time-of- Max Peak Demand 2.66 0.00 2.66 kw
gricultura (Ao:;vter) ime-of-Use AG-4B, AG4E : '
Primary Voltage Disc. 0.62 0.00 0.62 KW
(per Max Demand)
Winter Part Peak 0.04707 0.00500 0.06207| kWh
Off Peak 0.03630 0.00500 0.05130| kWh
Peak 0.12211 0.00500 0.13711 kWh
Part Peak 0.05821 0.00500 0.07321 kWh
Off Peak 0.03500 0.00500 0.05000 kWh
Max Peak Demand 6.18 0.00 6.18 kw
Max Part Peak Demand 1.05 0.00 1.05 kW
Agricultural Power, Time-of-Use Summer Primary Voltage Disc
(AG-4CI) AG-4C,AG-4F (per Max Peak Demand) 107 0.00 107 kw
Trans. Volt. Disc. 1.97 0.00 197 KW
(per Max Peak Demand)
Trans. Volt. Disc. -0.04 0.00 -0.04 KW
(per Max Part-Peak Demand)
Winter Part Peak 0.04159 0.00500 0.05659 kWh
Off Peak 0.03162 0.00500 0.04662 kWh
Peak 0.13079 0.00500 0.14579 kWh
) ) Summer Off Peak 0.05195 0.00500 0.06695 kWh
Large Time-of-Use Agricultural Power
(AG-5A) AG-5A, AG-5D Connected Load 3.88 0.00 3.88] kw
Winter Part Peak 0.05560 0.00500 0.07060| kWh
Off Peak 0.04371 0.00500 0.05871 kWh
Peak 0.12716 0.00500 0.14216| kWh
Off Peak 0.02605 0.00500 0.04105 kWh
Max Demand 4.66 0.00 4.66 kw
) . Summer Max Peak Demand 5.84] 0.00, 5.84 kw
Large Time-of-Use Agricultural Power AG-5B, AG-5 E Primary Voltage Disc. e - = -~
(AG-5B) (per Max Demand)
Trans. Volt. Disc. 255 0.00 255 KW
(per Max Demand)
Winter Part Peak 0.04712 0.00500 0.06212 kWh
Off Peak 0.01734 0.00500 0.03234 kWh
Peak 0.10110 0.00500 0.11610| kWh
Part Peak 0.04774 0.00500 0.06274] kWh
Off Peak 0.02788 0.00500 0.04288| kWh
Max Peak Demand 10.83 0.00 10.83 kw
Large Time-of-Use Agricultural Power Summer |\iax part Peak Demand 2.04 0.00 2.04 kw
AG-5C,AG-5F Pri Vol .
(AG-5C) T WERERS DIe; 2.23 0.00 2.23 kw
(per Max Peak Demand)
Trans. Volt. Disc. 418 0.00 4.18 KW
(per Max Peak Demand) ) ) )
Winter Part Peak 0.04650 0.01767 0.07417| kWh
Off Peak 0.03748 0.01767 0.06515 kWh
Year round Reservation Charge 0.37 0.00 0.37 kw
Peak 0.08398 0.01182 0.10580| kWh
Standby Service - . Summer Part Peak 0.06867 0.01182 0.09049 kWh
R Applies to Full Standby
Secondary and Primary Voltage Off Peak 0.04865 0.01182 0.07047 kWh
customers under Rate Part Peak 0.07111 0.01182 0.09293 kwh
Schedule S. All partial |Winter art Pea . . .
Off Peak 0.05560 0.01182 0.07742 kWh
standby customers are v . R tion Ch 031 0.00 031 W
billed at their Otherwise oo oUN eservation “harge - . -
. Peak 0.06852 0.01182 0.09034 kWh
) Applicable Schedule
Standby Service - ("OAS") rate Summer Part Peak 0.05580 0.01182 0.07762 kWh
Transmission Voltage Off Peak 0.03900 0.01182 0.06082 kWh
Winter Part Peak 0.05780 0.01182 0.07962 kWh
2 7898eak 0.04490 0.01182 0.06672 kWh







@ weter - Agenda

e Today’s Action

Growth Plan Strategy and Status
Upcoming PG&E Rate Changes
Proposed CleanPowerSF Rates

Financial Forecast and Risk Management
Next Steps and Schedule

S Spewin = (e Foegy
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@ et Today’s Action

« Approve a revised schedule of rates and charges
for CleanPowerSF to take effect February 1, 2019

« Authorize the General Manager to adjust the
rates once PG&E’s final rates are published, as
long as program costs are recovereo

SF
Samig Sarwie = legoer £
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San Francisco

@EE CleanPowerSF Growth Plan

Sewer

o Staff presented Plan in May 2017

« Conduct enrollment in phases, until all eligible customers have
been offered service (citywide enroliment)

« Commission adopted goals (Res. No. 17-0102)

« Complete citywide enroliment in CleanPowerSF by July 2019, or
sooner if possible

2802

* Increase the target renewable energy content of CleanPowerSF’s
Green product to 50% by the end of 2020, or sooner if possible

Samie Sarwioe = Clesmir Fvgy



@ weter - Growth Plan Status

 Now enrolled 30% of accounts citywide
* Represents =230 MW average demand

e Plan for completing citywide enroliment
* April 2019 enrollment
Enroll an additional = 280,000 accounts
Expecting to serve an additional = 115 MW (Avg), after
opt-out
Once completed, expecting to serve = 365,000 accounts

with 340-350 MW (Avg), after opt-out

« Largest commercial accounts — engage with them individually to
determine interest
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@ water - CleanPowerSF Phasing Policy

 December 8, 2015 the Commission adopted a
CleanPowerSF Phasing Policy

* Rates-related Phasing Policies that must be met
for additional CleanPowerSF customer enrollment:

e Program rates being sufficient to cover program costs

* Rates for a subsequent phase are projected to be at or
below PG&E rates at the launch of each phase

Samwe Savwine = (oo Fagy
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San Francisco

@ Yot Rate Setting Policies

 December 8, 2015 the Commission adopted a CleanPowerSF Rate
Setting Policy, consistent with the Charter (Section 8B.125)

» On September 12, 2017 the Commission adopted a Ratepayer
Assurance Policy, to ensure:

» Revenue Sufficiency

» Customer Equity

« Environmental Sustainability
 Affordability

» Predictability

o Simplicity

e Transparency

« Compliance

» CleanPowerSF rates are set consistent with these policies

SF

Samie Sarwioe = Clesm Frvgy
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@ weter - CleanPowerSF Initial Rates

 The Commission also adopted rates for program
launch using the Not-to-Exceed rate setting
methodology presented to the RFB on April 17, 2015:

PG&E Generation Rate(s)
— PG&E Power Charge Indifference Adjustment (PCIA)

— PG&E Franchise Fee Surcharge (FFS)
= CleanPowerSF NTE rate(s) for default product

e CleanPowerSF Green rates set 0.25% below PG&E
rates as of March 1, 2016 minus PCIA and FFS

» SuperGreen $0.02/kWh premium over Green rates

2806



Af water - previous CleanPowerSF Rate Actions

e December 2015

» Adopted initial CleanPowerSF rates for May 2016 service start

e April 2017

 Reduced Green rates by 4% on average and reduced
SuperGreen product rates for FY2016-2017

e January 2018
 Reduced SuperGreen premiums, effective March 2018
» Adopted modifications to the NEM Tariff

e April 2018

* Increased Green rates, set 2% discount below PG&E rates,
decreased some SuperGreen premiums, effective July 2018

2807



@ vt Upcoming PG&E Rate Changes

PG&E’s rates are expected to change as soon as
Jan. 1, 2019

 The PCIA is expected to increase for commercial
customers and decrease for residential customers

« Generation rates are projected to decrease for all
customer classes

e Without rate action, all CleanPowerSF customers’
costs will be higher than PG&E service

SF 10
Samwe Savwine = (oo Fagy
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$/kWh

4 waier PG&E PCIA Expected to Increase for
) .o Commercial Customers on 1/1/19

= Effective March 1, 2018 m Expected Jan 1., 2019 (Nov. ERRA)
$0.04

$0.0347

0.0335 TN N220
@OON_. IM(.((((. . DU oY woow“_.h.

$0.03 $0.0286

$0.03

$0.0210

$0.02

$0.02

$0.01

$0.01

$0.00

Res. (E1) Sm.Comm. Med.Comm. Lge.Comm. Industrial
(Al) (A10S) (E19S) (E20P)

CleanPowerSF 11
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$/kWh

4 e PG&E Generation Rate Expected to
s o< Decrease on 1/1/19

2810

= Avg. Rate Effective 3/1/18 (Actual) ®m Avg. Rate Expected 1/1/19 (Projected)
$0.12 $0.1078 $0.1133
. $0.1073 01030 $0.1038
$0.10 -
$0.0875
$0.08 -
$0.06 —— —
$0.04 -
$0.02 -
$0.00 -
Res. (E1) Sm.Comm. Med.Comm. Lge.Comm. Industrial
(Al) (A10S) (E19S) (E20P)

CleanPowerSF 12
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San Francisco

Avg. Residential (E1) Generation Cost

2811

Water
S _ove Comparison Before SFPUC Rate Action
$30
$25 -
g 20 |
@)
2
5 $29.09,
m $15 — | 4% More
&
m $10 .
$5 CleanPowerSF I
$0

PG&E CleanPowerSF

ﬁ_mmlq__gm rSF 13
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&« water  Avg. Small Commercial (A1) Generation
S ) .o Cost Comparison Before SFPUC Rate Action

$180

$160

$140

&
=
N
o

2812

$100

$174.23,
14% More

$80

$60

Average Monthly Charge

$40

n.m.m%@@%ﬁ%.
$20 L 8

$0
PG&E CleanPowerSF

H_mml_.__gm 'SF 14
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&« water  Avg. Large Commercial (E19) Generation
S ) .o Cost Comparison Before SFPUC Rate Action

$30,000

$25,000

$20,000

2813

| $29,243.48,
14% More

$15,000

Average Monthly Charge

$10,000

$5,000 CleanPowerSF |

Same Service « Cleaner

$0

PG&E CleanPowerSF

H_mml_.__gm 'SF 15
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Aj émEEocowmqO:m:@mmﬁoo_mmsﬂoémqmﬂ
h\_. _ FY 2018-19 Rates

e Green Rates

* Reduce rates by the amount PG&E’s generation and FFS rates
change from 2018 to 2019, expected to be about 6-9% on average

* Apply a Credit to Offset Increases in PCIA

* Volumetric credit equal to the increase in PG&E’s PCIA fees from
2018 to 2019

» If the PCIA for any customer class decreases from 2018 to 2019, a
credit will not be provided

o Authorize General Manager to finalize rates

* One-time GM authority to adjust CleanPowerSF rates to final PG&E
rates

* Rates must recover operating costs, satisfy financial covenants and
fund program reserves

 No change to SuperGreen Rate Premiums

16

2814



waier Avg. Residential (E1) Generation Cost

/Il Power : :
. ..o Comparison After SFPUC Rate Action
2019 PG&E Bundled Avg. 2019 CleanPowerSF Customer
Monthly Generation Charges Avg. Monthly Generation Charges
$30
Savings, $0.18 (0.6%)

$25
()]
=
S $20
@)
>
E=
& $15
=
)]
(@)
©
m $10

CleanPowerSF
$0

PG&E CleanPowerSF
H_mml_.__ mw__n;__m_._.m.m_.m_" 17
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San Francisco

&) Water Avg. Small Commercial (Al) Generation
. ) o Cost Comparison After SFPUC Rate Action
2019 PG&E Bundled Avg. 2019 CleanPowerSF Customer
Monthly Generation Charges Avg. Monthly Generation Charges
$180
$160
$140
(]
S $120
5
= $100
S
=  3$80
]
S
w $60
=3
$40 CleanPowerSF
$20
$0

PG&E

CleanPowerSF
CleanPowerSF

e Serioe = e Fnevgy
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San Francisco

&) Water Avg. Large Commercial (E19) Generation
. ) o Cost Comparison After SFPUC Rate Action
2019 PG&E Bundled Avg. 2019 CleanPowerSF Customer
Monthly Generation Charges Avg. Monthly Generation Charges

$30,000

$25,000
S
g $20,000
G
WJ
£ $15,000
=
)
g
w $10,000
<

$5,000 CleanPowerSF

$0

PG&E

CleanPowerSF

H_mmm_gm rSF 19
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San Francisc

@ water - Financial Impact of Action

 |f the Commission approves this action

« Combined effect of rate action is a reduction of revenues by
approximately 7.5% ($12.5 M) as compared to taking no action

e CleanPowerSF will still recover costs and contribute to financial
reserves

* Revenue reduction offset by reduced contribution to financial
reserves

» May require staff to prepare a Revised Plan to adjust the target
reserve levels for Bank Credit Agreement

* May impact program’s ability to invest in more costly local
renewable energy projects

SF

Samwe Savwine = (oo Fagy
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San Francisco

Y2 Financial Projection, FYE 19

T ]

e ] = W

Total Eo_.moﬁn_ Projected Year End
: Contribution
Scenario Revenue 0 Reserves Fund Balance
($M) ($M) ($M, % of Target)
No Change from $166.9 $22.9 $36.4 65.2%
Current Rates =
Budget Projection $156.6 $17.2 $30.8 55.9%
Rate Proposal $154.4 $10.4 $23.9 43.9%
(Green rate parity
with PG&E)

*Rate proposal projects approximately 6-7% higher sales than budget.

21 m\,.z.:. 1 m__n
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San Fran

ater

Program
Risk
Areas

Supply Risk
Customer Service Risk
Operational Risk
Financial Risk

Regulatory Risk

Enterprise R

Risk Management Approach

(ERM) Framework

ISk Management

SAN FRANCISCO WATER POVER SEVER

Risk Rating Heat Map. November 2015

ENTERPRISE RISK MANAGEMENT, CLEANPOWERSF

HEAT M, BY FUNCTIONAL AREA AND STATUS Likelihood

Impact
=

dats as of 2017

Oft[=|0]=|N|

(N[ e
[=]l=]1=]{=] =] ]

L7 Green Proguct- Erceed the renexshle eneray content in PEEE™S Gefaol Service cffering, principaly sith Moo diPee-1

Risk Risk  Change  Target .
Risks by Goals and Objectives Rating Rating Mowws  Risk _u_m
MNow 2017 Aug 2017 Aug Rating wner
1.0 Provide Affordable Service to our Customers
14 Moot or best PEEE's icn and CCA noa-b Ble charges
Incre ased snergy supply costs [] [ Exin
Inability to praeure ensrgy supply andtor prafessional serices in 2 timely and cost-sffective manner 0 4 Jordan
Unfavorable State action regarding PGE"s rate selting, impasting PGHE"s generation rate offerings of increasing nan-bypassable charges that apply to
113 0 s Manuel
CCA customers
114 Mew regulations that inere sse the cost of program operations 0 s Manuel
17 Develp 13665 3G FURGInG mecAIMISIS thal SUBREIE participation i Cle e CARE
Loy PrOBAM cost of sevice and margin do not support collecting sddiions! funds to provide e stabilty ko CARIE customers without sising fates to non- s __ N A Michaet
CARE customers
2.0 Provide Reliable and Ezcellent Serice to Our Customers [delight the customer]
ZIReSpOR (0 AE CUS(OMEr IGUINeS 300 Teguests
Customer dissatisfaction ] [ 0 [ Julia
L2 MeEt COSICMmErs ReedSIAIOrams 3 (¢ FOE's
221 Gaps andi o customer program offerings 3 E 0 2 Julia
Z3 Effective & fstent program
231 Customers are not billed or are billed incorrectly [Additional Risk Duner Mike Hyams] E] E] [ 3 Julia
232 Recordkeeping, market, regulatory, andfor financial requirements sre not met 4 4 [ 3 Julia
r
23 atcincis smang st suppot senas, et - e
234 Contrast Failure results in energy supply or critical professional seruice deficiency 2l =2l o 3 Erin
3.0 Cleaner Electricity Alternatives
LA Develcn and PUreAIse EREIGE SURPIES I Pt S8 FIaneiseo™s poal of NOE preenhouse 0os Fee electiois Suppir b
g
-
311 Deuelop and purchase energy supplies to meet San Francisoc®s goal of 1003 greenhouss gas free electiicity sUpply by 2030 VALUED Erin
312 Awsilable GHG-free supplies sre not sost-effective ] ) [ 3 Erin
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San Francis:

@ water \What is the ERM Process?

Risks are identified through a Risk Assessment Process

!

F Y
h 4

cont

Establish the

ext

F

Risk assg

A

essment

r

F
Y

Risk iden

tification

A

r

F Y
Y

Risk analysis

F Y

F 3
Y

Risk evaluation

F 3

F 3

Communicate and consult

F Y
A 4

Risk treatment

F Y

Monitor and review

f

SFPUC ERM is based on
ISO 31000:2009 Standards.

Risk ldentification: Recognizing the
threats to achieving an organization’s
objectives (and opportunities for
organizational advancement)

Risk Analysis: Considers the original
source of a risk (trigger) and its
consequences

Risk Evaluation: Converts qualitative
risks into quantitative ratings

Risk Treatment: The process of
modifying a risk.

Monitor and Review
Communicate and Consult

2821
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San Francisco

Water

CleanPowerSF Business Risks
Identified 34 Risks Across Five Categories

Supply
Risks

Customer
Service
Risks

Operational
Risks

Grid Congestion

Financial
Risks

Regulatory
Risks

: (~ )
Market Price -
Volatility Load Forecast Error High Opt-out Non-compliance
Dissatisfied
Variable Resource Customers Scheduling Error Counterparty Credit
Availability Non-Bypassable
: \. J . . . Inadequate Charges (PCIA)
Contract Failure Right-Sized Staffing BiemavEs
( ) Unfavorable
Obsolete Technology S Unstable Credit Competitor/PG&E
Billing Errors
Gaps in Program g Markets Rates
Project Development Offerings .
: HEE IT and Software chmﬂmmqﬂo:- New Regulations
Commercial Pace of | | ) e Increase Costs
Contracting Frequent Rate
Record Management
f ) - Changes Challenges to Local
Product Content Insufficient Support neufficiont SOPs Business Analysis Authority
for Low Income Tools
Local Energy Customers Access to Ratepayer
Difficult / Slow PG&E Payment Funding for
L ) Procurement Remission Programs

Nl L - U
e Sarwior = Slesmir fergy
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@ water - Selected Risks and Mitigations

e High Opt-Out
« Enroll additional customers
« Portfolio management (e.g., portfolio “laddering”)

 Non-Bypassable Charges/PCIA & Unfavorable
PG&E Rates

* Regulatory advocacy

* Lowering rates and charges/reducing costs
* Changing Green product mix

» Portfolio management

« Challenges to Local Authority & New Regulations

Increasing Costs
» Legislation

SF 55
Samwe Savwine = (oo Fagy
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waie Supply Risk Mitigation Measure:
--n-r Portfolio Laddering (lllustrative)

m Forward Contracted Cost B Projected Total Portfolio Cost

$200 Forward

a rolling basis
$160
$140
859
$120
70
$100
55

$80 95-1009

$60 33%| 3396| 32%| 329 | 329 (3194 | 319 | 319 | 30% | 30%6{30% {30%4 {2994 | 29% [2994 | 28¢

$4

$2

$-

™ do
Q\Q\J\J\J\J\ $o)

Millions $ per Year

o O

9
7709

N oAb A
VAR A
PP PP >

«u
P >

M 0 A
S AP I e
3 S o

Q\

Cleanf e SF 26

e Sarwie = e fergy
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San Francisco

Key Action Items

Revise Green Product Rates and
Methodology for April 2019 Enrollment

Finalize Green Product Rates

Send Pre-Enrollment Notices Required by
Statute to Customers

Phase 3 Enrollment Commences

) Yarer - Next Steps and Schedule

____ Date | Staws

December 2018

January 2019

February 2019

April 2019

27
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http://www.cleanpowersf.org/

City Hall
1 Dr. Carlton B. Goodlett Place, Room 244

BOARD of SUPERVISORS San Francisco 94102-4689
Tel. No. 554-5184
Fax No. 554-5163
TDD/TTY No. 544-5227
MEMORANDUM
Date: December 21, 2018
To: Members of the Board of Supervisors

From: Mﬂgela Calvillo, Cletk of the Board

Subject:  San Francisco Public Utilities Commission (SFPUC)
Adoption of CleanPowerSEF Community Aggregation Program Electric
Generation Rates and Charges

On December 21, 2018, the Office of the Cletk of the Board received:

Adoption of CleanPowerSF Community Aggregation Program Electric
Generation Rates and Charges from the San Francisco Public Utilities
Commission.

Under San Francisco Charter Section 8B.125, the SFPUC “shall set rates, fees and
charges in connection with providing the utility services under its jurisdiction, subject
to rejection — within 30 days (January 20, 2019) of submission — by resolution of the
Board of Supervisors. If the Board fails to act within 30 days, the rates shall become
effective without further action.”

If you would like to hold a hearing on this matter, please let me know in
writing by Friday, January 4, 2019 and we will schedule the item as a
Committee of the Whole on the January 15, 2019 Board agenda.

c: Alisa Somera - Legislative Deputy
Jon Givner - Deputy City Attorney
Kanishka Cheng - Mayor’s Legislative Liaison
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Introduction Form

By a Member of the Board of Supervisors or Mayor

I hereby submit the following item for introduction (select only one):

Time stamp
or meeting date

[ ] 1. For reference to Committee. (An Ordinance, Resolution, Motion or Charter Amendment).

[ ] 2. Request for next printed agenda Without Reference to Committee.

3. Request for hearing on a subject matter at Committee.

[ ] 4. Request for letter beginning :"Supervisor
[ ] 5. City Attorney Request.

[ ] 6. Call File No.

[ ] 7. Budget Analyst request (attached written motion).

[ ] 8. Substitute Legislation File No.

[ ] 9. Reactivate File No.

[] 10. Topic submitted for Mayoral Appearance before the BOS on

inquiries"
from Committee.
Please check the appropriate boxes. The proposed legislation should be forwarded to the following:
[] Youth Commission [_]Ethics Commission

[ ]Small Business Commission

[]Planning Commission

[ ]Building Inspection Commission

Note: For the Imperative Agenda (a resolution not on the printed agenda), use the Imperative Form.

Sponsor(s):

Clerk of the Board

Subject:

Hearing - Committee of the Whole - CleanPowerSF Community Aggregation Program Electric Generation Rates and
Charges - San Francisco Public Utilities Commission - January 15, 2019

The text is listed:

Hearing of the Board of Supervisors convening as a Committee of the Whole on January 15, 2018, at 3:00 p.m., to
consider the CleanPowerSF Community Aggregation Program electric generation rates and charges from the San
Francisco Public Utilities Commission, and the Board may reject these rates by resolution, pursuant to Charter,
Section 8B.125; scheduled pursuant to Charter, Section 8B.125.

—

= ya 21
Signature of Sponsoring Supervisor: (Mm( W ‘
X ~

For Clerk's Use Only

s
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