
                          City Hall 
1 Dr. Carlton B. Goodlett Place, Room 244 

  BOARD of SUPERVISORS                 San Francisco 94102-4689 
                   Tel. No. (415) 554-5184 
                   Fax No. (415) 554-5163 
              TDD/TTY No. (415) 554-5227 

M E M O R A N D U M 

GOVERNMENT AUDIT AND OVERSIGHT COMMITTEE 

SAN FRANCISCO BOARD OF SUPERVISORS 

TO: Supervisor Dean Preston, Chair 
Government Audit and Oversight Committee 

FROM: Stephanie Cabrera, Assistant Clerk 

DATE: September 19, 2022 

SUBJECT: COMMITTEE REPORT, BOARD MEETING 
Tuesday, September 20, 2022 

The following file should be presented as COMMITTEE REPORT at the regular Board meeting on 
Tuesday, September 20, 2022.  This RESOLUTION was acted upon at the regular Government Audit 
and Oversight Committee meeting on Thursday, September 15, 2022, at 10:00 a.m., by the votes 
indicated. 

Item No. 26 File No. 220798 

[Tolling Agreement - PK Domestic Property LLC - Hotel Adagio - Real Property 
Transfer Tax Dispute] 

Resolution approving a Tolling Agreement to extend the statute of limitations for PK 
Domestic Property LLC for Hotel Adagio to bring potential litigation against the City and 
County of San Francisco for a refund of real property transfer tax to allow for possible 
resolution of the matter without litigation. 

RECOMMENDED AS A COMMITTEE REPORT 

Vote: Supervisor Dean Preston - Aye 
Supervisor Connie Chan - Aye
Supervisor Shamann Walton - Aye
Supervisor Rafael Mandelman - Excused

Cc: Board of Supervisors  
Angela Calvillo, Clerk of the Board 
Alisa Somera, Legislative Deputy 
Anne Pearson, Deputy City Attorney 



File No.   220798 Committee Item No.   7 
Board Item No.    

COMMITTEE/BOARD OF SUPERVISORS 
AGENDA PACKET CONTENTS LIST 

Committee:  Government Audit and Oversight      Date:    September 15, 2022 
Board of Supervisors Meeting:    Date:   September 20, 2022 

Cmte Board 

Motion 
Resolution 
Ordinance 
Legislative Digest 
Budget and Legislative Analyst Report 
Youth Commission Report 
Introduction Form 
Department/Agency Cover Letter and/or Report 
MOU – CBA FY2022-2024 - Clean 
MOU – CBA FY2022-2024 - Redline 
Grant Information Form 
Grant Budget 
Subcontract Budget 
Contract/Agreement 
Form 126 – Ethics Commission 
Award Letter 
Application 
Public Correspondence 

OTHER 

Tolling Agmt 070622 

Prepared by:  Stephanie Cabrera Date:  September 7, 2022  
Prepared by:  Stephanie Cabrera Date:   September 16, 2022 
Prepared by:     Date:     
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[Tolling Agreement - PK Domestic Property LLC - Hotel Adagio - Real Property Transfer Tax 
Dispute] 

Resolution approving a Tolling Agreement to extend the statute of limitations for 

PK Domestic Property LLC for Hotel Adagio to bring potential litigation against the City 

and County of San Francisco for a refund of real property transfer tax to allow for 

possible resolution of the matter without litigation. 

WHEREAS, The City and County of San Francisco (the “City”) imposed real property 

transfer taxes, penalties, and interest for the September 18, 2019 change in ownership of the 

Hotel Adagio, based on a consideration or value of the real property of $111,050,000, rather 

than the declared consideration or value of the real property of $63,000,000; and 

WHEREAS, PK Domestic Property LLC paid the transfer taxes, penalties, and interest 

on October 5, 2020, and filed a claim for refund on November 16, 2020 (the “Claim”); and 

WHEREAS, The value of the Hotel Adagio real property as of the September 18, 2019 

change in ownership is currently the subject of an assessment appeal before the 

San Francisco Assessment Appeals Board, the outcome of which may permit the City and 

PK Domestic Property LLC to resolve the Claim without litigation; and  

WHEREAS, To avoid the need for potentially unnecessary litigation, the City and 

PK Domestic Property LLC have agreed that the limitations period for any potential litigation 

related to the Claim shall be extended under the terms set forth in the Tolling Agreement on 

file with the Clerk of the Board of Supervisors in File No 220798, now, therefore, be  

RESOLVED, That the Board of Supervisors authorizes the City to agree that the 

statute of limitations for PK Domestic Property LLC to file an action against the City with 
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respect to the Claim shall be extended to and including June 30, 2023, under the terms set 

forth in the Tolling Agreement.  

 
 
n:\taxclm\cl2022\21-00846\01611356.docx 




















