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FILE NO. 110187 RESOLUTION NO.

[CEQA Findings for Public Utilities Commission Calaveras Dam Réplacement Project]

Resolution adopting ﬁndihgs under the California Environmental Quality Act, including
the adoption of a mitigation monitoring and reporting program and a statement of
overriding considerations related to the Water System Improvement Program Calaveras
Dam Replacement Pfoject; in Alameda and Santa Clara Counties, including the mitigation
habitat actions at various sites; and directing the Clerk of the Board of Supervisors to

notify the Controller of this action.

WHEREAS, The San Francisco Public Utilities Commission (SFPUC) has developed

fand abproVed a project déscription for the Calaveras Dam Replacement Project (CDRP),

Project No CUW37401, located in Alameda and Santa Clara Countieé, which is a water
infrastructure project included as part of the Water System Imvprove‘men-t Program (WSIP);
and | | | ' o

WHEREAS, The Project was developed in response to concerns of the California
Department _of Water Resources, Division of Safety of Dams (DSOD) direction, the Project
entails rebuilding the dam in order to éliminate the seismic safety concerns associated with
the original dam. The Project would replace the existing dam with a‘ new dam to
accommodate a public water supply reservoir of the séme size as the original plans (96,850
AF)-and meet current seismic saféty design requirements. When the proposed replacement

dam is completed, DSOD wéter level restrictions would be lifted and the original reservoir and

IIpool would be restored. Completion of the proposed project would help the SFPUC achieve

the WSIP Level of Service goals and objectives adopted by the SFPUC in Resolution No. 08-
200. Replacing Calaveras Dam and re-establ'ishing the reservoir pool to its pre-DSOD -

restricted level would restore the facility's role within the SFPUC regional water System with
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respect to delivery reliability and water supply during‘planned ’ancl unplanned interruptions of
the SFPUC's regional water system and during periods of drought, as well as enha-nce
seismic safety, reliability, and water quality; and |
- WHEREAS, SFPUC staff has developed and approved additional desrgn refinements
and fisheries enhancements subsequent to the publlcatlon of the Draft Envrronmental Impact
Report ("EIR") that are described as the CDRP Variant (the "Project") in the Comments and
Responses document rncluded in the Final EIR; and
WHEREAS, The objeotrves of the Project are to re-establish water dellvery relrablllty to
restore water supply and the capacity of the reservoir to its pre-2001 restriction level of 96, 850

AF using water from the Alameda Creek watershed, thereby restonng 7 million gallons per

day (mgd) of water supply during the 8.5-year desrgn drought (the SFPUC's drought planning

scenario), to improve seismic rellabllrty through construction of a replacement dam designed _‘
to safely retain 96,850 AF of water and withstand the maximum credible earthquake (7.25

moment magnitude) on the Calaveras fault, to construct a new dam with a robust deslgn (wide

centrally-located clay core, wide filters, and internal dreinage)' that could accommodate

potential enlargement by future generatio‘ns continue reservoir and outer works operation, to |
the extent possible, during construction, and to maintain high water quality, re- -creating a

deeper pool that would keep water temperatures cooler to limit algal growth in the reservoir;
and.

WHEREAS, An environmental impact report as required by the California
Environmental Quality Act (CEQA) was prepared for the Project in Planning Department File
No. File No. 2005.0161E; and

WHEREAS, The Project is a capital improvement project appmved by the SFPUC as
part of the WSIP; and

*Supervisor Eisbernd*

BOARD OF SUPERVISORS Page 2

2/10/2011
419




e §

N N N N N N A a2 a0 a4 A oo
O h WO N A O © (00] ~N O O A~ W N -

O ©O© 0 N OO o A W DN

WHEREAS, The Final EIR (FEIR) was certified by the San Francisco Planning
Cdmmission on January 27, 2011 by Motion No. M-18261; and -

WHEREAS, The FEIR prepared for the Project i's tiered from the WSIP Program
Environmental Impact Report (PEIR) certified by the Planning Cdmmiss’ion on October 30,
2008 by Motion No. 17734; and | |

WHEREAS, Thereafter, thé SFPUC approved the WSIP and adopted findings and a
Mitigation Monitoring and Reporting Program (PEIR MMRP) és required by CEQA on October |
30, 2008 by Resolution No. 08-200;and - B

WHEREAS, On January 27, 2011,the San Francisco Public Utilities Commission
(SFPUC), by Resolution No. 11-0015, a copy of which is.included in Board of Supervisors File

No. 110187 and which is inco‘rporated herein by this reférence: (’1) approved the Project; '(2)

adoptéd findings (CEQA Findings), including a statement of dverriding considerations, and a
Mitigation Monitoring and Reporting Program (MMRP) required by CEQA, and _
WHEREAS, The Project files, including the FEIR, PEIR and SFPUC Resolution No. 11-

0015 have been made available for review by the Board and the public, and those files are

considered part of the record before this Board; and

- WHEREAS, At the time of Project approval, SFPUC staff anticipates that

implementation of the Project may include, but may not be limited to, Mitigation Habitat

~ Actions at five identified sites: (1) South Calaveras, (2) Sanr Antonio, (3) Sage Canyon, (4)

Goat Rock, and (5) Koopmann Road, and/or other sites developed in consultation With certain
state and federal regulatory agencies. Thlese sites were ‘selected and designed 'using the
consgarvation principles required by the PEIR and subsequent SFPUC adoption of the PEIR
MMRP, which prescribe a coordinated approach in developing mitigation for biological
resoﬁrce impacts of individual WSIP facility projects in order to avoid habitat fragmentation;

preserve wildlife movement corridors and allow for plants and wildlife to disperse over large
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contiguous habitat areas. Therefore, it is necessary and appropriate for the SFPUC'to

|| implement compensatory mitigation habitat improvements at these sites to minimize overall

environmental impacts, and to achieve the overall habitat preservation and creation functions

of the site(s), notwithstanding that mitigation at these sites may be in excess of resource

‘agency requirements for the Project or other future SFPUC projects. By authorizing

implementation of the full mitigation site(s) in connection with the Project, once approved by

| the resource agencies, neither the SFPUC nor this Board make any commitment to approve'

any other WSIP. project -or mitigation, nor do the SFPUC and this Board make any
deten'nination as to the adequacy of the five compensation sites as mitigation for any other
WSIP. project, and both the SFPUC and this Board retain full discretion to consider the
environmental.'documents for other WSIP projects, including 'butvnot limited to mitigation
measures therein, and to approve or disapprove the project and th‘e compensatory mitigation
habitat' proposed for impacts resulting from those projects; and

WHEREAS, The Board of Supervisors has reviewed and considered the information

and ﬁn\dings contained in the FEIR, PEIR and SFPUC Resolution No. 11-0015, and all written

and oral information provided by the Pianning Department, the public, relevant public

agencies, SFPUC and other experts and the administrative files for tne Project;_and
 WHEREAS, This Board of Supervisors adopted Ordinance No. 0092-10 that placed

WSIP appropriated funds on Controller’s Appropriation Reserve, by project, making release of

appropriation reserves by the Controller subject to the prior occurrence of: (1) the SFPUC's’

,and the Board's discretionary adoption of CEQA Flndings for each proiect following review

and consrderation of completed project-related environmental analysis, pursuant to CEQA the
State CEQA Guidelines, and Chapter 31 of the San Francisco Administrative Code where

required, and (2) the Controller's certit'catron of funds availabrirty includlng proceeds of

| mdebtedness The ordinance also placed any project with construction costs in excess of
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$100 million on Budget and Finance Committee reserve pending review and reserve release
by that Committee, and Project costs are above that threshold. Funding for the Project will be
provided from Calaveras Dém Replacement Projéct No. CUW37401, togéther with funding for
the Mitigation Habitat Actions that will be provided, in part, from Project No. CUW3880100,'
referred to as the Habitat Reserve Program in the Supplemental Appropriation Ordinarrce
0092-10; now, therefore, be it |

RESOLVED That the Board of Supervrsors has reviewed and considered the FEIR

and record as a whole, finds that the FEIR is adequate for its use as the decision-making

»l’oody for the action taken herein including, but not limited to, approval of the Project and

adopts and incorporates by re»f.e’renrce as though fully set forth herein the CEQA Findings,
including the statement of overriding considerations, and the MMRP contained in Resolution
No. 11-0015; and be it " | o

FURTHER RESOLVED, That the Board finds that the Project mitigation measures set -
forth in the FEIR and ’rhe MMRP, including but not limited to the Mitigation Habitat Actions,
and adopted by the SFPUC and herein by this Board will be |mplemented as reflected in and

iinaccordance with the MMRP and be it

FURTHER RESOLVED, The Board finds that since the FEIR was finalized, there have

' been no substantial project changes and no substantial changes in Project circumstances that

would require major revisions to the FEIR due to the involvement of new significant
environmental effects or ah increase in the séverity of previously identified significant impacts,
and there is no new information of substantial importance that would change the conclusions
set forth in the FEIR; and be it | .

FURTHER RESOLVED, That ihe Board directs the Clerk of the Board to forward this

Resolution to the Controller for the release of the reserved funds.
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BUDGET AND FINANCE SUB-COMMITTEE MEETING ' ' ' - MARCH9,2011

{ Files 11-0188 and 11-0187

items 4 and 5 Department: ,
Public Utilities Commission (PUC)

 Legislative Objective

- File 1‘1-0188: Request to release $330,510,906 reserved by the Budget and Finance Committee to -
fund the construction of the Calaveras Dam Replacement Project. '

File 11-0187: Resolution adopting findings under ‘the California “Environmental Quality Act
(CEQA) for the Calaveras Dam Replacement Project, and directing the Clerk of the Board of
Supervisors to notify the Controller of this action. :

Key Points

As of April 20, 2010, the Board of Supervisors has appropriated a total of $409,445,000 for the
Calaveras Dam Replacement Project, including (a) $78,934,094 in various appropriations, which are
currently not on reserve, and (b) $330,510,906 in appropriated and reserved funds (Ordinance 311-
08, File 08-1453; Ordinance 92-10, File 10-0337). - B

Ordinances 311-08 and 92-10 placed the entire appropriation of $330,510,906 on two separate but
overlapping reserves, including (a) a Budget and Finance Committee reserve, and (b) a Controller’s
reserve pending the Board of Supervisors approval of the Environmental Impact Reports (EIRS)

prepared pursuant to the California Environmental Quality Act (CEQA).

The Calaveras Dam Replacement Project, one of 86 separate capital improvement projects under the
PUC’s Water System Improvement Program (WSIP), will result in the construction of a new
Calaveras Dam in the Sunol Valley in order to increase the seismic reliability and in order to
increase the water storage capacity of the Calaveras Reservoir and Dam.

Fiscal Impacts

As of February 23,2011, the PUC has expended $47,836,959 of the previously aippropriated and not
reserved funds of $78,934,094, such that the PUC has $31,097,135 in available unreserved funds.

Of the estimated remaining total expenditures of $361,608,041 ($409,445,000 less $47,836,959),
$41,895,832 will be expended for non-construction costs and (b) $319,712,209 (including a ten
percent contingency) will be expended for construction costs. Actual construction costs will be
known when construction bids are received on April 21, 2011.

The PUC’s current total estimated cost for the Calaveras Dam Replacement Project is $434,143,000,

which is an increase of $24,698,000, or six percent more than the PUC’s previously approved

budget of $409,445,000. The PUC states that the $24,698,000 increase is a result of costs associated

with environmental mitigation. However, because the current projected cost of all 86 WSIP Projects

is $4,442,000,000, which is $143,556,261 or 3.1 percent less than the PUC’s previously estimated |
WSIP approved budget of $4,585,556,261, the PUC anticipates utilizing such cost-savings to fund
the $24,698,000 increase in the Calaveras Dam Replacement Project.

- SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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Recommendations

' Approve the proposed resolution adopting the findings under CEQA F ile 11-0187).

Subject to the approval of the proposed settlement agreement, release a total of $17,698,697 from a
Budget and Finance Committee reserve, including (a) $6,900,000 for construction-related costs,
including $2,000,000 for settlement costs, which are not part of the main construction contract and
must be completed prior to the commencement of construction on August 1, 2011, and (b) |
$10,798,697 in estimated additional non-construction costs (the total requested release amount of
$330,510,906 less $319,712,209 (see Table 1 below) in estimated additional construction costs).

Replace the existing Budget and Finance Committee reserve on the remaining $312,812,209
(requested release from reserve of $330,510,906 less recommended release of $17,698,697) with a
Controller’s reserve, and instruct the Controller, after receiving supporting documentation from the
PUC, to release the amount of construction funds equal to the lowest responsive construction bid
received by the PUC for the main construction contract, plus a ten percent construction contingency.

Request the Controller to return any ren"laining‘ unneeded funds for the Calaveras Dam Replacement
Project to a Budget and Finance Committee reserve..

SAN FRANCISCO BOARD OF SUPERVISORS - BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE SUB-COM.._.. 'EE MEETING MARCH 9,2011

MANDATE STATEMENT / BACKGROUND

Mandate Statement

Section 3.3 of the City’s Administrative Code provides that the committee of the Board of
Supervisors that has jurisdiction over the budget. (i.e., Budget and Finance Committee) may
place requested expenditures on reserve which are then subject to release by the Budget and
Finance Committee. ' | - :

In accordance with the California Environmental Quality Act (CEQA), any public agency, that
makes a discretionary decision to approve a project that has a potential to result in a direct
physical change in the environment, must comply with CEQA by adopting specific findings-
. prior to the approval of the project. The Board of Supervisors previously placed a Controller’s
reserve on the Calaveras Dam Replacement Project under the PUC’s Water System
Improvement Program (WSIP), pending adoption of the CEQA findings after reviewing the
individual project’s Environmental Impact Report (EIR). Under CEQA, the Board of

Supervisors cannot delegate this responsibility to review the CEQA analysis before it makes its
decision to fund specific projects.

Background

The Calaveras Dam Replacement Project is one of 86 separate capital improvement projects
included in the PUC’s Water System Improvement Program (WSIP)I. The Calaveras Dam
Replacement Project, in Sunol Valley, would result in the construction of a new 210 foot high
and 1,210 foot long dam at the Calaveras Reservoir in order to (1) provide increased seismic
reliability for the Calaveras Dam, and (2) restore the water 'storage capacity of the Calaveras
Reservoir to its original level of 96,850 acre feet of water, or 3 1,558,708,090 gallons, instead of
the currently restricted amount of 38,740 acre feet of water, or 12,623,483,236 gallons. Due to
seismic safety concerns, the existing Calaveras Reservoir currently operates under a restriction
imposed in 2001 by the California Division of Safety of Dams that limits the storage of water to-
38,740 acre feet of water, or 12,623,483,236 gallons, which is only 40 percent of the normal
reservoii capacity of 96,850 acre feet of water, or 31,558,708,090 gallons. According to the most
recent WSIP Quarterly Report published on February 8, 2011, construction of the Calaveras
Dam is 'anticipated to begin on August 1, 2011 and be completed in four years, or by
approximately July 31, 2015.

- As of April 20, 2010, the Board of Supervisors had appropriated $409,445,000 for completion
of the Calaveras Dam Replacement Project, including (a) $78,934,094 in various appropriations,
which are currently not on reserve, and (b) $330,510,906 in appropriated and reserved funds
(Ordinance 311-08, File 08-1453; Ordinance 92-10, File 10-0337). Ordinances 311-08 and 92-

! Propositions A and E, which were approved by the San Francisco voters on November 4, 2002, authorized the
PUC to issue Water Revenue Bonds to finance the PUC’s $4,585,556,261 Water System Improvement Program,
which consists of 86 separate projects designed to provide increased water delivery capacity and seismic reliability
throughout the Hetch Hetchy water system. The most recent quarterly report published by the PUC on February 8,
2011 (WSIP Regional Projects Quarterly Report for the 2™ Quarter of FY 2010-2011) estimates that WSIP will have
a total cost of $4,442,000,000, a reduction of $143,556,261.

SAN FRANCISCO BOARD OF SUPERVISORS ‘ 7 BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE SUB-COMMITTEE MEETING , ' MARCH 9,2011 .

10 placed the entire appropriation of $330,510,906 on two separate but overlapping reserves,
1nclud1ng (a) a Budget and Finance Committee reserve, pending Budget and Finance Commiittee
review of the Calaveras Dam Replacement Project, and (b) a Controller’s reserve pending the
Board of Supervisors approval of Environmental Impact Reports (EIRs) prepared pursuant to
the California Environmental Quality Act (CEQA). Ordinances 311-08 and 92-10 requlre the
Budget and Finance Committee to review any WSIP project in excess of $100,000,000 prior to
the release of reserved funds from a Budget and Finance Committee reserve. The Budget and
Finance Committee did not list specific criteria for the release of the reserved funds.

DETAILS OF PROPOSED LEGISLATION

The PUC is now requesting the release of the entire $330,510,906 on Budget and Finance
-Committee reserve to fund the total estimated remaining project costs for the Calaveras Dam

Replacement Project (File 11-0188).

The PUC is also requesting that the Board of Supervisors (a) adopt findings under the California
Environmental Quality Act:(CEQA) for the Calaveras Dam Replacement Project, and (b) direct -
the Clerk of the Board of Supervisors to notify the Controller of this action, such that the
Controller will remove the overlapping separate reserve on the $330,510,906, for the Calaveras

Dam Replacement Project (File 11- 01 87).

FISCAL IMPACT

Request to Release $330 510,906 from Budget and Fmance Committee Reserve
(File 11-0188) :

The total proj ject costs of the Calaveras Dam Replacement Project, as previously estimated by the
PUC, are $409,445,000 (see Policy Considerations section pertaining to the new estimate of
$434,143,000). Approval of this re%uest would result in the release of $330,510,906 of funds
from Water Revenue Bond proceeds” previously appropriated and placed on Budget and Finance
Committee reserve by the Board of Supervisors, pending Budget and Finance Committee review

of the Calaveras Dam Replacement Project.

As discussed above, the Board of Supervisors previously appropriated $409,445,000 for the
Calaveras Dam Replacement Project, including (a) $78,934,094 in various appropriations which
are currently not on reserve, and (b) $330,510,906 in appropriated and reserved funds. As shown
in Table 1 below, as of February 23, 2011, out of the previously unreserved appropriation of
$78,934,094, the PUC had expended $47,836,959 for (i) project management, (ii) planning, (iii)
environmental review; (iv) design, (v) construction management’, and (vi) costs for construction

? Water Revenue Bonds are funded with revenues received from the PUC’s water ratepayers.
* On July 20, 2010, the Board of Supervisors approved a construction management services agreement between the
PUC and Black and Veatch, in a not-to-exceed amount of $38,000,000 for a maximum term of 66 months (File 10-

0855).

SAN FRANCISCO BOARD OF SUPERVISORS® BUDGET AND LEGISLATIVE ANALYST
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* contracts* for the Calaveras Dam Replacement Project, such that an estimated $361,608,041 (see
Table 1 below) in additional Project expenditures have yet to be expended, based on the total

 estimated project costs of $409,445,000 ($409,445,000 less previous expenditures of

$47,836,959).
Table 1: Estimated Calaveras Dam Replacement Project Costs
o Abprove d Expended, as Estifn.ated
Description Budget of February Addltlf)llﬂl
23,2011 Expenditures
Project Management $9,352,000 $5,590,548 $3,761,452
Planning ' "+ 6,035,000 6,035,000 0
Environmental Review 15,540,000 15,403,294 136,706
Design . 20,095,000 18,980,932 1,114,068
Bid and Award 200,000 0 200,000
Construction Management 37,534,000 1,150,394 36,383,606
Close-Out 300,000 0 300,000
Non-Construction Cost Subtotal $89,056,000 $47,160,168 $41,895,832 |

Construction Cost 320,389,000 676,791 319,712,209
Total Project Costs for Calaveras Dam Replacement $409,445,000 $47,836,959 $361,608,041

Given that the PUC has expended $47,836,959 out of the previously unreserved appropriation of
$78,934,094, $31,097,135 is available for remaining project expenditures. As shown in Table 2
below, the PUC intends to fund the remaining Calaveras Dam Replacement Project costs of
$361,608,041 with (a) $31,097,135 in unexpended and unreserved funds which were previously
appropriated by the Board of Supervisors, and (b) the requested release of $330,510,906 which
was previously appropriated but reserved by the Board of Supervisors.

Table 2: Requested Release of Reserves

Total Appropriated and Unreserved by the Board of Supervisors $ 78,934,094
Previously Expended (See Table 1) 47,836,959

Available Funds $ 31,097,135 |

Requested Release of Reserved Funds (Subject of File 11-0188) . 330,510,906

Total Estimated Additional Expenditures ' $ 361,608,041

As shown in Table 1 above, the total estimated remaining non-construction- costs are
$41,895,832. In order to fund the $41,895,832 in total estimated non-construction costs, the PUC
anticipates expending (a) $31,097,135 in available unreserved funds, and (b) $10,798,697 of the
requested release of $330,510,906. , .

* According to Mr. Carlos Jacobo, Budget Director at the PUC, the PUC has expended a total of $676,791 on
constructien contracts to fund (1) the installation of a new stream gage on Alameda Creek, as part of the required
project mitigation, and (2) part of the construction of a temporary off-site residence for the watershed keeper whose
residence is located near the Calaveras Dam and will need to be relocated during the construction phase of:the
Calaveras Dam Replacement Project (see Table 3).

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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Mr. Carlos Jacobo, Budget Director at the PUC states that the total estimated remaining

construction costs of $319,712,209, as shown in Table 1 above, will fund construction and
" construction-related costs. On January 31, 2011, the PUC issued a Request for Bids for
construction of the Calaveras Dam Replacement Project, with bids due by April 21, 2011.°
Therefore, the actual construction agreement costs will not be known until April 21, 2011. Mr.
Jacobo states that the PUC expects to award a construction agreement in late May 2011 to the
lowest responsive bidder. The Budget and Legislative Analyst notes that approval of the
construction agreement is not subject to- Board of Supervisors approval because the PUC is
authorized to award construction agreements, using the City’s normal competitive bidding
procedures, without subsequent Board. of Supervisors approval, in accordance with Section

9.118(b) of the City’s Charter.

© Mr. Jacobo advises that of the total estimated remaining construction costs of $319,712,209 (see
Table 1 above), an estimated $6,900,000 in construction-related activities and costs, which will
not be part of the main construction contract award, must be completed prior to_the
commencement of construction on August 1, 2011. Table 3 below identifies the $6,900,000 costs
associated with these construction-related activities. ‘

Table 3: Construction-related Costs

Pre-purchase of electrical transformer and switchgear $ 500,000
PG&E Powerline Upgrade to 12kV 2,500,000
Wildlife exclusion fencing, cattle fencing, and hand clearing of sage scrub in ‘

staging areas and spoils disposal sites : 400,000
Test pits and core borings in disposal sites ‘ 200,000
Temporary watershed keeper’s residence ' 750,000
Cash payment for settlement agreement to East Bay Regional Park District 2,000,000
Temporary office in Sunol Valley for East Bay Regional Park District 550,000
Total ' ' - - $ 6,900,000 |

Of the $6,900,000 in construction-related costs detailed in Table 3, subject to the approval of the
proposed settlement agreement, the PUC anticipates expending a.total of $2,550,000 on the
proposed settlement between the PUC and the East Bay Regional Park District, which is
discussed below, including (i) a settlement amount of $2,000,000 to be paid by the PUC to the
East Bay Regional Park District (EBRPD), and (ii) an amount of $550,000 for the PUC to
construct a temporary office in the Sunol Valley for the EBRPD staff, which must be completed
prior to the commencement of construction. ’ : ' .

In addition, Mr. Jacobo advises that the $2,500,000 Pacific Gas and Electric (PG&E) powerline
upgrade will be performed by PG&E through a work order issued to PG&E because PG&E
requires that any modifications to PG&E structures be performed by PG&E. Mr. Jacobo states
 that subsequent to a competitive bid process, the PUC will award construction agreements to
complete the remaining $2,400,000 ($6,900,000 total less $2,000,000 settlement with EBRPD
less $2,500,000 for the PG&E work). As noted above, Mr. Jacobo advises that the $6,900,000

5 Mr. Jacobo states that the original March 31, 2011 bid deadline was extended to April 21, 2011, to provide bidders
additional time to properly account for the Calaveras Dam Replacement Project’s complexities, including additional
requirements imposed by the California Division of Occupational Safety and Health (Cal/OSHA) regarding the
naturally occurring asbestos at the Calaveras project site. '

4&22%
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detailed in Table 3 above must be completed prior to the commencement of construction on
August 1,2011. : .

Adopt CEQA Findings and Remove the Overlapping Controller’'s Reserve
(File 11-0187) _ '

" The Board of Supervisors also approved a séparate and overlapping Controller’s reserve on the
Calaveras Dam Replacement Project, which requires an Environmental Impact Report (EIR)
under the California Environmental Quality Act (CEQA), pending adoption of the CEQA

‘ findings by the Board of Supervisors. _ :

The proposed resolution (File 11-0187) would adopt the findings in accordance with CEQA for

- the Calaveras Dam Replacement Project, and then request the Clerk of the Board of Supervisors
to notify the Controller of this action, such that the Controller can remove the overlapping -
separate reserve on the $330,510,906 previously appropriated and reserved by the Board of
Supervisors. ' '

Mr. Jacobo advises that environméntal mitigation is estimateci to cost $24,698,000, which will
increase the budget for the Calaveras Dam Replacement Project from $409,445,000 to
$434,143,000 (see Policy Considerations section below). S ,

The Budget and Legislative Analyst notes that, in addition to the proposed resolution (File 11-
0187) and the request to release funds on Budget and Finance Committee reserve (File 11-0188),
the agenda for the Budget and Finance Sub-Committee meeting on March 9, 2011 includes a
proposed resolution to be considered in closed session to approve a $2,000,000 (see Table 3
above) settlement agreement between the East Bay Regional Park District (EBRPD) and the
PUC (File 11-0175). The settlement agreement is related to the CEQA approval of the Calaveras
Dam Replacement Project. According to Ms. Noreen Ambrose, General Counsel of the PUC, the
terms of the settlement agreement would resolve issues related to the Calaveras Dam
Replacement Project’s construction activities. On February 15, 2011, the EBRPD filed an appeal
of the EIR, preserving its right to object to the approval of the Calaveras Dam Replacement
Project, pending Board of Supervisors approval of the proposed settlement agreement. Ms.
Ambrose advises that if the Board of Supervisors approves the proposed: setilement agreement,
EBRPD will withdraw its appeal of the EIR and not challenge the certification of the EIR. Ms.
 Ambrose advises that if the Board of Supervisors does not approve the proposed settlement
agreement, EBRPD will pursue CEQA litigation against the City challenging approval of the
EIR for the Calaveras Dam Replacement Project, which may lead to delays in the construction
for the project, thereby resulting in substantial increases in costs. However, because
consideration of such a settlement agreement is scheduled to occur in closed session, the terms of
“such a settlement agreement are not included in this Budget and Legislative Analyst report.
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POLICY CONSIDERATIONS

The Calaveras Dam Replacement Project is currently estimated to cost
$434,143,000, or $24,698,000 more than the PUC’s previously approved budget
of $409,445,000. .

The PUC’s approved budget for the Calaveras Dam Replacement Project is $409,445,000.
However, Mr. Jacobo advises that the Calaveras Dam Replacement Project is currently
projected to cost $434,143,000, which is $24.,698,000 or six percent more than the PUC’s
previously approved budget. According to Mr. Jacobo, this $24,698,000 projected cost increase
is due to anticipated increased environmental mitigation requirements, including (a),on-site
environmental restoration of habitat and ’riparian corridors for special status species, (b)
construction of a natural barrier fish passage, (c) archeological discoveries and relocations in the
area around the Calaveras Dam, and (d) the construction of a fish ladder and fish screens at the
Alameda Creek Diversion Dam (ACDD) to provide a means for steelhead trout (an endangered
species) to pass around the ACDD and to prevent the entrapment of steelhead in the diversion
tunnel, as detailed in Table 4 below provided by the PUC.

Table 4: Estimated Costs of Previously Unbudgeteﬂ Environmental MitigationVCosts

Specialty on-site environmental restoration : $ 1,000,000
Construction of a natural barrier fish passage . 1,000,000
" Archaeological discoveries/relocations ' 698,000
Alameda Creek Diversion Dam fish ladder and fish screens 22,000,000
Total ‘ ' $ 24,698,000

Although the current projected cost for the Calaveras Dam Replacement Project has increased
by $24,698,000 over the PUC’s previously approved budget, the current® overall WSIP
forecasted cost is $4,442,000,000, which is $143,556,261 or 3.1 percent less than the PUC’s
previously estimated overall WSIP approved budget of $4,585,556,261. The reduced costs are
based on PUC’s projected reduced costs in various other WSIP projects. The PUC is scheduled
to provide an update on WSIP in a hearing before the Budget and Finance Sub-Committee on

March 9, 2011 (File 09-0417).

According to Mr. Jacobo, the PUC does not anticipate requiring a supplemental appropriatibn ,
for the increased costs of $24,698,000 for the Calaveras Dam Replacement Project. However,
the Budget and Legislative Analyst notes that WSIP project funds are appropriated to the PUC
by region, such that the reallocation of funds to the Sunol Valley Region (which includes the
Calaveras Dam Replacement Project) from any other region would require approval by the
Controller who is required to report to the Board of Supervisors, on a quarterly basis, as to any
transfers of appropriations between PUC projects, if such transfers increase total project
appropriations by more than ten percent (Ordinance 196-05, File 05-1045). -

* © The current overall WSIP costs are based on the PUC’s WSIP Quartérly Report, published on February 8, 2011.
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The Budget and Legislative Analyst notes that the current projected costs for WSIP projects in
the Sunol Valley Region total $1,053,631,000, which is $24,958,000 or 2.4 percent more than
the approved budget of $1,028,673,000. However, Mr. Jacobo notes that the costs for other
WSIP projects in the Sunol Valley Region may decrease as (a) project designs are refined, and
(b) construction bids continue to trend below estimated costs. : :

" The actual construction costs will not be known until after the PUC receives
construction bids, which are currently due on April 21, 2011

The Budget and Legislative Analyst notes that the Board of Supervisors could continue the
~ requested release of reserved funds of $312,812,209 until' after the PUC receives the
construction bids for the Calaveras Dam Replacement Project, which are currently due on April
21, 2011. If the subject request is continued until late May 2011, the actual amount to be
 released would then be equal to the actual award amount of the construction contract (plus a
contingency), plus (2) $6,900,000 (see Table 3 above) in construction-related costs and (b) the
remaining non-construction costs of $10,798,697 (the total requested release amount of
- $330,510,906 less $319,712,209 (see Table 1 above) in estimated additional needed
construction costs), rather than the released amount being based on an estimate of the costs as

currently provided by the PUC.

However, according to Mr. Jacobo, continuing the subject request could result in delays to the
‘Calaveras Dam Replacement Project due to constriction-related activities totaling $6,900,000
that must be completed prior to the commencement of construction on August 1, 2011, as
detailed in Table 3 above. Further, Mr. Jacobo notes that the Budget and Finance Committee
will be considering the City’s annual ‘budget in late May and June and may not be available to
release the required PUC funds. Mr. Jacobo advises that the PUC wants to award a construction
contract for the Calaveras Dam Replacement Project in May 2011, in order to maintain the
project’s schedule. ‘ .

As such, the Budget and Legislative Analyst instead recommends that the Budget and Finance
Committee, subject to the approval of the. proposed settlement agreement, (1) release a total of
$17,698,697 from the Budget and Finance Committee reserve, including (a) $6,900,000 (see
Table 3 above) for construction-related costs which are not part of the main construction contract
and must be completed prior to the commencement of construction on August 1, 2011, and (b)
the remaining $10,798,697 for non-construction costs (the total requested release amount of
$330,510,906 less $319,712,209 (see Table 1 above) in estimated additional construction costs),
(2) replace the Budget and Finance Committee reserve on the remaining $312,812,209 (total
requested release of $330,510,906 less $17,698,697 recommended release) with a Controller’s
reserve, and (3) instruct the Controller, after receiving supporting documentation from the PUC,
to release the amount of construction funds equal to the lowest responsive construction bid
received by the PUC for the main construction contract, plus a ten percent construction
contingency7.

7 According to Mr. Jacobo, a ten percent construction contingency is the standard construction coﬁtingency included .
in all WSIP project construction budgets, and that the above-noted $319,712,209 (see Table 1 above) in estimated
construction costs already includes a ten percent contingency. \'
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The Budget and Legislative Analyst further recommends that the Controller return any remaining
funds to a Budget and Finance Committee reserve.

RECOMMENDATIONS

1.Appr ove the proposed resolution adopting the findings under CEQA (File 11-0187).

2.Subjec t to the approval of the proposed settlement agreement, release a total of $17,698,697

from a Budget and Finance Committee reserve, including (a) $6,900,000 for construction-

related costs, including $2,000,000 for settlement costs, which are not part of the main

construction contract and must be completed prior to the commencement of construction on

~ August 1, 2011, and (b) $10,798,697 in estimated additional non-construction costs (the total

requested release amount of $330,510,906 less $319,712,209 (see Table 1 above) in
estimated additional construction costs). ' '

3.Repla ce the existing Budget and Finance Committee reserve on the remaining $312,812,209
(requested release of $330,510,906 less recommended release of $17,698,697) with a
Controller’s reserve, and instruct the Controller, after receiving supporting documentation
from the PUC, to release the amount of construction funds equal to the lowest responsive
construction bid received by the PUC for the main construction contract, plus a ten percent

construction contingency.

4 Reque st the Controller to return any remaining unneeded funds for the Calaveras Dam
Replacement Project to a Budget and Finance Committee reserve.
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SAN FRANCISCO
PLANNING DEPARTMENT

Planning Commission\
Motion No. 18261
HEARING DATE: January 27, 2011

Hearing Date: - January 27, 2011

Case No.: 2005.0161E-

Project: Calaveras Dam replacement Project

Project Location: Unincorporated Areas of Alameda and Santa Clara
Counties '

Project Sponsor:  San Francisco Public Utilities Commlssmn
1145 Market Street, 5t Floor
. San Francisco, CA 94103
Staff Contact: Chris Kern - (415) 575-9037
chris.kern@sfgov.org

ADOPTING FINDINGS RELATED TO THE CERTIFICATION OF A FINAL ENVIRONMENTAL IMPACT
- REPORT FOR THE PROPOSED CALAVERAS DAM REPLACEMENT PROJECT. (

MOVED, that the San Francisco Planning Commission (hereinafter “Commission”)
hereby CERTIFIES the Final Environmental Impact Report identified as Case No.
2005.0161E, Calaveras Dam Replacement Project and Project Variant (hereinafter,
“Project”), located in unincorporated areas of Alameda and Santa Clara Counties, based
upon the followmg findings:

1. The City and County of San Francisco, acting through the Planning Department -
(hereinafter “Department”) fulfilled all procedural requirements of the California
Environmental Quality Act (Cal. Pub. Res. Code Section 21000 et seq., hereinafter
“CEQA"), the State CEQA Guidelines (Cal. Admin. Code Title 14, Section 15000 et
seq., (hereinafter “CEQA Guidelines”) and Chapter 31 of the San Franc1sco :
Administrative Code (hereinafter “Chapter 31”). '

A. The Department determined that an Environmental Impact Report (hereinafter

' ”EIR”) was required and in accordance with 15082 of the CEQA Guidelines, the
Department prepared a Notice of Preparation (NOP) of an EIR and conducted a
scoping meeting (see Draft EIR, Appendix A). The NOP was circulated to local,
state, and federal agencies and to other interested parties on October 26, 2005,

initiating a public comment period that extended through November 30, 2005.

Pursuant to CEQA Guidelines Section 15083, the Department held two public
scoping meetmgs, one in Fremont on November 14, 2005 and one in San
Francisco on November 15, 2005. The purpose of the meeting was to present the

www.sfplanning.org
w-Spggnna-ere

1856 Mission St
Suite 460

San Francisco,
CA 94103-2479

Reception:
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proposed Project to the public and receive public input regarding the proposed
scope of the EIR analysis. A scoping report was prepared to summarize the

~ public scoping process and the comments received in response to the NOP, and
the report is included in Appendix A of the Draft EIR.

B. On October 6, 2009, the Department published the Draft Environmental Impact .
Report (hereinafter “DEIR”) and provided public notice in a newspaper of
general circulation of the availability of the DEIR for public review and comment
and of the date and time of the Planning Commission public hearing on the
DEIR; this notice was mailed to the Department’s list of persons requesting such
notice and other interested partles

C. Notices of availability of the DEIR and of the date and time of the public hearings
were posted near the project site by Department staff on October 6, 2005. The
Notice of Availability was also made available at public libraries in San Francisco

and Fremont.

D. On October 6, 2009, copies of the DEIR were mailed or otherwise delivered to a
list of persons requesting it, to those noted on the distribution list in the DEIR, to

- adjacent property owners, and to government agencies, the latter both directly
and through the State Clearinghouse. The DEIR was posted on the Department’s

website.

E. Notice of Completion was filed with the State Secretary of Resources via the State
Clearinghouse on October 6, 2009.

2. Three duly- adverhsed pubhc hearings on the DEIR to accept written or oral
comments were held; one hearing was held in Fremont on November 10, 2009, a
second hearing was held in San Francisco on November 12, 2009, and a third hearing
was held in Sunol on December 14, 2009. The Planning Commission acknowledges
and endorses the supplemental public hearings that the Environmental Review
Officer's delegate conducted in Fremont and Sunol in order to allow potentially
affected members of the public to present oral commients at a convenient location.
The public hearing transcripts are in the Project record. The period for acceptance of
written comments ended on December 21, 2009.

3. The Department prepared responses to comments on environmental issues received
at the public hearings and in writing during the 77-day public review period for the
DEIR, prepared revisions to the text of the DEIR in response to comments received
or based on additional information that became available during the public review
period, and corrected errors in the DEIR. This material was presented in a Draft
Comments and Responses document (hereinafter “C&R”), published on January 5,
2011, distributed to the Commission and all parties who commented on the DEIR,
and made available to others upon request at the Department and on the ‘
Department’s website.
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4. A Final Environmental Impact Report (FEIR) has been prepared by the Department,
consisting of the Draft Environmental Impact Report, any consultations and -
comments received during the review process, any additional information that
became available, and the C&R document all as required by law.

5. The San Francisco Public Utilities Commission, the Project Sponsor, has indicated
that the presently preferred project is the Calaveras Dam Replacement Project
Variant, which is described and analyzed in the C&R document.

" 6. - This FEIR tiers from the Water System Improvement Program (hereinafter “WSIP”)
Program Environmental Impact Report (hereinafter “PEIR") and incorporates by
reference the relevant analysis of the PEIR with respect to the WSIP’s impacts and
mitigation measures as applicable to this Project. The Commission certified the PEIR
on October 30, 2008 and the SFPUC approved the WSIP on the same day. The State
Clearinghouse number for the PEIR is 2005092026.

7. Project files on the FEIR have been made available for review by the Commission
and the public. These files, as well as files for the PEIR, are available for public
review at the Department at 1650 Mission Street, and are part of the record before
the Commission. Linda Avery is the custodian of the records. Copies of the PEIR,
DEIR, and associated reference materials, as well as the C&R document are also
available for review at public libraries in San Francisco, Alameda and Santa Clara
Counties as well as on the Department’s website.

8. The Commission, in certifying the completion of said FEIR, hereby does find that the
Project described in the EIR, will have project-specific significant effects on the
environment that could not be mitigated to a less than significant level with
implementation of mitigation measures: ‘

- Significant and unavoidable visual impacts during project construction due to
 visibility of construction activities from the Sunol Regional Wilderness.

- Significant and unavoidable long term visual impacts due to site disturbance
from the excavation of Observation Hill and Hill 1000, the benching of the slopes of
Observation Hill and Hill 1000 after excavation, long periods without oak woodland
where restoration is possible and the inability to restore oak woodlands to benched
areas would extend beyond the construction phase and would be considered a long-
term visual impact of the project.

= Significant and unavoidable impacts related to traffic hazards during construction
if Alameda County does not permit the temporary closure of the portion of Calaveras
Road from Geary Road to the dam site. )

- Significant and unavoidable air quality impacts during project construction
because even with implementation of existing and feasible mitigation strategies, the
project’s worst-case construction-related emissions of ROG and NOx cannot be
reduced below the adopted 2010 BAAQMD thresholds of significance. At this time, no
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feasible mitigation exists that would reduce emissions of ROG and NOx below the ‘
adopted BAAQMD thresholds. Therefore, construction-related emissions of ROG and
NOx would have potentially significant and unavoidable impacts on air quality.

- Significant and unavoidable noise impacts would result from construction-
equipment backup beepers during the nighttime hours could be noticeable at
residential receptors located near Borrow Area E, and could result in sleep interference
effects, which would be a potentially significant impact. Even with mitigation, back-up
beepers could exceed ordinance limits and the 50-dBA sleep interference criterion
during the nighttime hours on a regular basis for a substantial portion of the 4-year
construction period, which would be a significant and unavoidable impact. Mitigated -
construction noise from other sources could, at times, still be noticeable to some of the
closest noise-sensitive receptors during the nighttime hours because ambient noise
levels are lower in some areas around Borrow Area E than noise ordinance limits and
the 50-dBA sleep interference criterion. Mitigation would reduce construction noise to
ordinance limits and below the sleep interference criterion, but would not reduce noise
to ambient noise levels. In addition, the closest residential receptors could still be
subject to noise disturbances, from peak noise events such as back-up beepers.
Therefore, this impact is potentially. significant and unavoidable. - '

- Significant and unavoidable cumulative air quality impacts would result from -
construction-related emissions of ROG and NOx when evaluated under the June
2010 BAAQMD CEQA Guidelines.

In addition, because the project is a component of the WSIP, the project would
contribute to the following significant and unavoidable effects on the environment
identified in the WSIP PEIR:

- The Program would indirectly contribute to potentially significant and
unavoidable impacts caused by growth in the San Francisco Public Utilities
Commission service area, as identified in the planning documents and
associated environmental documents for the affected jurisdictions.

In addition, based on the best available information at the time, the WSIP PEIR made
a conservative determination that the proposed water supply and system operations
would result in a potentially significant and unavoidable impacts in the Peninsula
watershed on fishery resources in the Crystal Spring Reservoir on stream flow in
Alameda Creek between the diversion dam and the confluence with Calaveras Creek
and in San Mateo County. The project specific analysis in the Project FEIRs for the
Calaveras Dam Replacement Project and the Lower Crystal Springs Dam
Improvements Project included updated and site-specific information that was
developed following certification of the PEIR, and conclude these impacts to be less
- than significant.

9. OnJanuary 27, 2011, the Commission reviewed and considered the FEIR and hereby
does find that the contents of said report and the procedures through which the FEIR
was prepared, publicized, and reviewed comply with the provisions of CEQA, the
CEQA Guidelines, and Chapter 31 of the San Francisco Administrative Code.
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10. The Planning Commission hereby does find that the Final Environmental Impact
Report concerning File No. 2005.0161E, Calaveras Dam Replacement Project, reflects
the independent judgment and analysis of the City and County of San Francisco, is

‘adequate, accurate and objective, and that the Comments and Responses document
contains no significant revisions to the DEIR, and hereby does CERTIFY THE
COMPLETION of said Final Environmental Impact Report in comphance with
CEQA and the CEQA Gu1del1nes v

I hereby certify that the foregoing Motion was ADOPTED by the Plarming Commission

at its regular meeting of January 27, 2011.

Jonas Ionin :
Acting Commission Secretary

 AYES: - Antonini, Borden Fong, Miguel, Moore, Olague, Sugaya
'NOES: None
ABSENT:  None

ACTION: January 27, 2011: Certification of the Final Environmental Impacf Report for
the proposed Calaveras Dam Replacement Project '
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/ DEPARTMENT _‘mfrast_mc{:ure E)iVISit;I‘J _ AGENDA NO. 14 e
: ' MEETING DATE Januarv 27, 2011

- Approve Project: Regular Cﬂendar
Program Dnrector* Julie Labonte

I_’_Lrglect No. CUW37401, Abnfove.ﬁPr9§e¢t; Calaveras Dam Replacement

 Summary of Approve Water Enferprise, Water System Improvement’ Program-
Proposed : (WSIP) Project No. CUW37401, Calaveras Dam Replacement Project |

Commission Action: - | Variant (CDRP Variant or the Project); adopt the required California |

. Environmental Quality Act (CEQA) Findings, mcludmg a Statement

| of Overriding Considerations, and the Mitigation Monitoring and
Reporting Program (MMRP) and authorize the General Manager to |-
implement the Project; in compliance with the Charter and applicable
Jaw; and subject to: Board of Supervisers appmVal whete required;
mcludmg the following: . 7]
a. Obtain from Alamcda Cm.mtyA Cahfarma Department of |
Transporfation (Caltrans), City of Milpitas, and Santa Clara County, {
as necessary, encroachment permits, consents, or other permlts Ibr ’
tampmary" constructton activities.

b Exemse, any C1ty or San. Francisco Public Utﬂmes Commissmn o
(SFPUC or Commission) nght under any deed; easement, Iease,
‘permit, or license as necessary, and negotiate and execute with owners
| or oceupiers. of propetty interésts or uuhty facilities or nnprovsments

on, along, over, under, adjacerit to, or in the vicinity of the SFPUC's
watershied lands. or ‘rights-of-way, any new or amended easemenis,
leases, permits, licenses, encroachment-removals. or other project
o , related agreements; if necessary for the Project.

e Obtain permits or approvais by state. and federal regulatory

| agencies, including but not limited to: U.S, Army Corps of Engmeers

‘State Histori¢ Pieservation Officer, U.S, Fish & Wildlife Service,
. Natmnal Marine: Fisheties Semce Cal1forma Depaﬂment of Fish and

 APPROVALE

© DEPARTMENT/ : -
- BUREAU - A A S K evwee 'Todd L. Rydstrom
QQMMI&S'ON e ThEANiTels, - ggﬂm
Soreny | Mike Housh L peNRGER Ed E?rrlngpgw
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f Game, San Filmczsba “Regiﬁnal' Water Quahtj Control B’oard,v Bay |

Area Air Quality Management District, California Departinent of

.| ‘Water Resotuces - Division of Safety of Dams, Califorsia Department

of Transportation, California Department of Indusirial Relations -
Division- of Occupational - Safety and Health, and California
Emergency Management Agency.

| d. Negotiate and execute real éstate agxeements financial assurance
instrumerits, and conservation ecasements related to acquisition and
- implementation of habitat mitigation sites, if necessary for the Project. |

e. Negotiate aud exccute any construction agreements ot Memoranda |

of Agreement (MOA) with: Alaineda and Santa Clara Counties related
to traffic control, uise of county roddways, public saféty and general

' rﬁomdmatmn of PmJect ¢coiistruction activities.

f. Negotiate and exeeute an agreement with P’aciﬁc Gas and Electric |
| Company fo perform. necessary upgrades to- an existing eléctrical |

distribution. ling in order to provide temporary -power during
construction - to the project site, and obtain consent from, or
agreemients with, other entities using that distribution lme, if
necessary, at a cost not to excced $2. 5 mllhon

g. Negotiate and execute an agreement(s) Wlth East Bay Regional
Park District (EBRPD). fo address coordination of the parties’
tespective operations, and address issues related to construction of the

| Calaveras Dam Replacement Proj ect  subject to any required approval

by the Board of Supervisors.

T@otvmthstandmg the .-atithoﬁ'_ty gianscd. to the Gﬁn&l‘ﬁt'l\flﬁﬂﬁgﬂ by this |
Resolution, the General Manager is not anthorized to dispose of any |,

real property, in any manner, mcludmg by sale, trade ot transfer,
without approvai by the SFPUC pursuant to Chartcr Section 8B124.

' Eor the prq;ect and fbr compensatmy rmugatmn habrtéri: H’owever, the
' Commission will confirm. award ef the: construction contract(s) at a

- fixfure date. _

tﬂackg‘rﬁnnd:

‘Calaveras Dam and Reservoir are lmportant camponents of the
SFPUC regional water system. Completed in 1925, Calaveras Dam

- allows for storage of approximately. 96,850 acre-feet (AF) (31 billion

gallons) of local watershed runoff in the Alameda Creek watershed.
At this level of storage, Calaveras Reservoir is the largest of the
SFPUC’s local reservoirs. In 2001, the SFPUC lowered water levels
in the reservoir in response to safety concerns about the seismic
stability of the dam and a mandafe from the California Department of

| Water Resources, Division of Sa’ty of Dams (DSOD). The elevation |

of the lowered water Ievelq_cggf sponds to about 38,100 AF of storage.

Lin ag:cordance with DSOD dlﬂ*acﬁan, the SFPUC is proposing to
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o,

rebuild the dam in order to eliminate the seismic safety concerns

ass‘ce‘iated with the original dam.

The overall purpose of the proposed project is to replace the amstmg
dam with-a new dam. to accommedate a public water supply reservoir
of the same size as the original plans (96,850 AF) and mieet current

| seismic safety design requirements. Whei the proposed replacement

dam is completed DSOD restrietions would be lifted and the original
reservoir pool would be restared

Completion of the proposed pmJ ect would hclp the SFPUC achieve

| the WSIP: Level of Service goals and objectives adopted by the
SFPUC in Resolution No. 08-200, Replacing Calaveras Damm and re-

establishing the reservoir pool to its pre-DSOD restricted level would

' restore the facility’s role within the SFPUC regional water system

with respect to delivery reliability and water supply during planned
and unplanned interruptions of the SFPUC’s regmnal water system
and during periods of drought, as weil as enhance seismic safety,
reliability; and water quality. :

The objectives for the "Prqject aie as follows;

- Primary Obfectives
¢ Re-establish water delivery reliability;

- » Restore ‘water supply and the capacity of the reservoir to its

- pre-2001 restriction level of 96,850 AF using water from the |

Alameda Creek watershed, thercby testoring 7 million gallons

per day (mgd) of water supply during the 8.5-year design
drought (the SFPUC’s drought planning scenario);

o Iniprove seismic reliability throush construction of a
replacement dam des1gned to safely retaiin 96,850 AF of water |
and withstand the maximum credible earthquake (7. 25 moment
magnitude) on the Calaveras fault; and

» Construct a new dam with. a robust design (wide centrally-
located elay core, wide filters, and intérnal drainage) that could
accommodate potential énlargement by fitture generations.

 Secondary Objectives

s Continte reservoir and outlet works operation, to the exteni: _
possﬂﬂe during construction; and

« Maintain }ngh water quahty,_ re-cteating a deeper pooi that
‘would keep water temperatures cooler to limit algal growth in
the reservoir.

In arcier to address seismic saf‘ety goncerns and support WSIP goals

| and cbjectives, the Project involves construction of a replacement dam

at ion ¢ pd adjacent fo the existing dam, -
at a,lqcat__mn glownstr@M ‘a jacent to the existing dam, I‘hev "
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Prol eet, referred to as the “CDRP Variant™ in the CDRP Fmal

Environmental Impact Report (EIR) Comments and Responses
document, incliides additional design refinements and fisheries ‘
enhancements that were incorpotated subsequent to the pubhcauon of
the Draft EIR. The CDRP Variant includes the foﬁowmg key pmJ ect’
gomponents:

1. Construct a new earth and rockfill dam with a robust dESi‘gn-.

" that could accommodate potential enlargement by future
genetations, and modify the existing dam to accommodate the
construction and opetation, of the new replacement dam,

Reémove the existing spillway and canstmot an ungated
- spillway with.a conerete- lined channel and a new stilling

basin;

- 3 Removc the emstmg intake tower, plug the shaft, and construct
a new intake tower and shaft connecting to an existing drain
and three water inlet adits;

4. Extend the outlet pipe connecting to a telocated, fixed tone
valve, and install new low-flow discharge valves to facilitate -
instream flow releases;

v - 5. Install msn'umentatlon such as piezometms inclinometers,
‘ settlement monuments, seepage: weirs, aud accelerometers to
measire strong ground motions during earthquakes;

6. Stabilize the right abutment landslide;
7. Upgrade the electrical distribution line to the site; and

¢ . | 8. Construet facilities and opetate for fishery enhancement,

' ' ' including the installation of screens at the Alameda Creek
‘Diversion Tunnel and Calaveras Dam Adits 1 and 2; the
construction of 4 fish ladder around Alameda Creek Diversion
Dam (ACDD) and a flow bypass tutinel through ACDD); and
the provision of instream flow releases from Calaveras Dam:
and ACDD and adaptlve management for Central California
Coast Steelhead. - :

To comply with. antlclpated ‘permit reqturements of the National
| Marine Fisheries Service and the California Department of Fish and
| Game, the SFPUC has developed a minimum water release schedule
for flow releases from Caldveras Dam and bypass of flow from |
'| ACDD {noted above) to Calaveras Creek und Afameda Creek,
tespectively, to enhance habitat for native hsh as part of the lonv tern

epera‘aon of the Project.

As a result of the Projec Mmposed ﬁshery flows, dnd in combination
| with SFPUC proposed fifiry flows at San Mateo Creek, the SFRUC |
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T may not be able to meet the adopted WSIP water supply reliability |

objectives between 2013 -and 2018 without a reduction in demand, |

‘demand inanagement, increased rationing and/or use of 4
‘supplemental water supply, ‘These options. are discussed in the

SFPUC memorandum dated August 10, 2010, and included in the files
for this. Project. The effects of this possible change in water supply
are also discussed in the Comments and Respenses document, Chapter.
9 - Project V'ulant '

| Result’ of Inactiﬁm

The:SFPUC would not be able to pmceed. wﬂh pians tor mp[ement the

Projeet, and ‘fn this. sceriario DSOD has indicated it would need to
| identify a further reduced maximum allowable resource level and

require SFPUC to modify the existing dam.in order to. build a new
spillway at the hew permanent maximum safe storage elevation. This
would restrict the SFPUC’s ability to meet WSIP goals and ob;ectwes
including delivery reliability, water supply rehabﬂlty, zmd the seismic
rehabﬂlty of the regmnal water system. o

Description of -
Project Action:.

1. In order to mo_ve forward with "the Project, the Commission must

review and consider the certified Final EIR (consisting of the Draft
EIR and Comments and Responses document), and adopt the Project
CEQA . Findings, including the . Statement of Overriding

Considerations, and the MMRP The F mal EIR was provided to each

member of the Commission, The Final EIR was prepared by the
San Franmsco Planning Department.

*

| The Final EIR identified and analyized Project~speciﬁc significant
| impacts and found potentially significant impacts within the resource.

areas of recreation; vegetation and wildlife; fisheries and aquatic

| habitat; water quahty, geology, soils, and seismicity; hazardous |

materials; . cultural resources; f{ransporiation; visual resoutces:

| transportation and circulation; air quality; noise; energy resources; and
-eumulative impacts. Potentially significant impacts will be reduced to |

a.less than significant level by implementing the mitigation measures

| ii the Final EIR and the MMRP during the design, construction, and |

post-construction phases, except for those potentially gignificant and
unavoidable impacts caused by the Project and identified in the Final
BIR. These potentially significant and inavoidable impacts include:

» The temporary impact of econstruction activities on scenic |
vigtas, scenic resources, and visual .character when viewed
from the Sunol Wilderness;

o The long ferm impact of site disturbance on seehic ‘yistas,
seenic tesources, and visual chardcter when v1ewed !:mm the |
Sumol Wilderness;

» The increased potential for traffic safety hazards for vehicles
and bicyclists on public roadways during construction;

+ The project-specific and cumulative air quality impacts from

construction erdig<dons of criteria pollutants; and.
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"« The disturbance from temporary construction-related noise
increasﬁs ’

In addumn, the Project is 4. component of t‘h.e WSIP and will
potentially contribute to a significant and unavoidable water supply
| cumulative impact of indirect gmwth mducement in the SFPUC |
service area.- : A

The CEQA }:qndmgs contain a Statement of  Overriding
Considerations justifying Project approval notwithstanding the
potential for significant and unavoidable impacts, as authorized by
CEQA. The CEQA Findings and MMRP are attached as Attachments
Acand B, respectively, to. the Commission Resolution for this agcnda,
1tcm

- Upon approval of the PrOJect, SFPUC - staff will px:oceed o
melement the Project, including advertising for construction bids and |
obtaining necessary agreements and permits.  Staff will seek
Commission zzpproval to award constmctmn contract(s) at a future
date,

3. The Project will involve work in Alameds 'and Santa Clara |
Counties, - The Project may require that the SFPUC seek permits,
consents anid/or other agreements from Caltrans, City of Milpitas, and
" | Alameda and Santa Clara. Counties for various necessary
encroachment permits. o other permits for femporary construction
activities in or around local roadways, including permission to
temporarily close Calaveras Road during construction. These permits | -
| shall be consistent with SFPUC existing fee or easement interests,
- | where applicable: In addition, the Projéct may require that SFPUC
negotiate MOAs with Alameda and Santa Clara Counties and City of
Milpitas addressing construction coordination and reimbursement |
agreements. To the extent that the terms and conditions of the |
tequired permits or instruments will require SFPUC to 111dermufy :
“gther parties,. those mdemmty obligations are subject to review and
“approval by the San Francisco Risk Manager. The Commission |
Resolution will authorize the General Manager to-agree to such other |
terms and conditions (e, maintenance, repair, and relocation of
improvements) that are in the public inferest, are consistent with the |
1 SFPUC's existing. nghts and ini the judgment of the General Manager, |-
in consultation with the City Attorney, are reasonable and appropnate
for thie scope and duration of the rcquested use. ‘

4. Por portions of the Ci’ty—’dwrzed S_EPUC watershed Iands in the
vicinity of where the Project work will occur, the SFPUC has issued

sasements, leases, penmts, or licenses to cerfain parties to use |
watershed lands for various purposes, and in some. instances other
parties hold property rights or interests on lands along, over, under,
adjacent to or in the i 1411£y of the watershed lands that may be
;__aifccted by the Prcgect The ‘Resolution authomzﬁs the General
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| Manager, or his dcswnee, to (i) exercise any C1ty ot SEPUC nnht
under any deed, easement, lease, permit, or licénse as necessary or
advisable in connection with the Project, and (i) negotiate and
execute with ownei§ or cccupwrs of property interests or utlhty
 facilities or improvements, on, along, over, under; ad}acent to, or i
the: icinity of the SFPUC's watershed lands, new or amended
easements, leases, permits, licenses, encroachmem: removal, or other
project related agreements {each, a Use Instrument) with respeet to
uses. and structures, fences, and other above-ground or subterranean |
improvements ‘or’ interests. 'The General Manager's authority so |
g;ranted will include the authority, if necessary for the Project, to enter |
into, amend, or exercise ﬂghts under existing or new Use Instruments
with any owner ot occupter of property on, along, over, under,
adjacent to,-or in the vicinity of the SFPUC right-of-way, including |
oo Use Instruments required fo accommodate project construction

“ . | aetivities or schedule; or to implement Project mitigation’ measures. |
' Any such new or amended Use Insttument will be.in a form that the
General Manager determines is in the publie interest and i is acceptable;
necessary, and advisable to effectuate the purposes and intent of this
Commission Resolution, and in' compliance with the Charter and all
- applicable laws, and approved as to form by the City Attamey

3. Implementation of the Project will involve consultation with, or
 fequired approvals by, state and federal regulatory agencies, including

| but not limited to the following: U.S: Amy Corps of Engineers, U.S, |
 Fish & Wildlife Service, National Marine Fisheries Service, California
Department of Ttansportation, State Historic Preservation Officet;
| California Departient of Fish and Garme, San Francisco Regional
 Water Quality Control Board, California Department of Water’
Resources - Division of Satety of Dams, Bay Area Air Quality |

California Department of Industrial Relations - Division -of
Ocoupational Safety #nd Health, and California Emergency
Management Agency: {collectively Regulatory Agencies). The
‘Resolution authorizes the General Manager to- apply for, and if |
necessary, seek Board of Supervisors' approval, and, if approved,
| accept and exécute required. dbprovals by these Regulatory Agencies.
| To the extent that the terms and conditions of the. required approvals
will require SFPUC to mdemmfy other parties, those indernnity |
 obligations aré subject to review and approval by the San PFrancisco
' Risk Manager. ‘The Resolution authorizes the General Manager to
 agree to such terms and conditions that are within the lawful authority |
' of the agency to impose-, in the public interest, and, in the judgment of
' the Ceneral Manager, in consultation’ with the City Attorney, are
feasonable and appropriate for the scope and duration of the required
approval, g§ flecessary for the Project. In ‘order to obtaln permits
' required to construct the Project, the SFPUC will be required to enter
into Agrecments with certain Regulatory Agencies to provide
financial assurances: for: (1) design and 1mp1cmentatmn of the |
' c:mmpensatory mmga_tﬂ:habﬂat xdennhed in the penmts (2)

 Management Distriet; California Department of Transportatmn,
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) m@mtonno and managcment dunng the perﬁ)rmmlce permd (3) repazr
|'and replacement of such habitats if fecessary during the performansé -
- | period; and (4) management and monitoring of the compensatory
: | mitigation habitat projects in perpetuity in accordance with individual }
’ project mitigation and momtarmg plans and long term management ,

plans.

‘6. I’mpleifnentaﬁon of the compensatory mitigation habitat measures |
 will involve sites developed in consultation with certain state and
federal regulatory agencies, Those sites are identified in Attachment A
 to the Commission’s resolition. Potential sompernsatory mitigation | -
habitat sites are proposed to incfude locations on SFPUC property but
potentially could include locations not currently owned or controlled
by the SFPUC, The Resolution authonzes the General Manager; or his
' designee, to take the following actions -to. implement compensatory
| mitigation: habitat (collectively, Mitigation Habitat Actions), subject to |
Commission and Board of Supervisors' approvals, if necessary: |
(i) exercise any City or SFPUC right under any deed, casement, lease, |
| permit, or license as necessary or advisable to implement Project
mitigation; (ii) negotiate and execute new or amended real property
agreements for mitigation sites such 4§ purchase agreements,
| easements, ledses, permits, licenses, or other agreements as are
necessary or advisable to implement Project mitigation, (iii) negotiate
' and ‘execute financial assurance instruments with regulatory agencies
for implementation of compensatory mitigation. habitat, (iv) negotiate |.
and execute Conservation easements for implementation of
campensatory mitigatiofl habitat, and (v) seek Board of Supervisors'
approval of Mitigation Habitat Actions; if required. The General
 Manager is authorized to agree to such terms and conditions for
Mitigation Habitat Actions that are within the lawful authority of the
‘agency to impose, in the publie intetest, and, in the judgment of the
General Manaﬂer, in consultation with the City Attorney; and are
reasonable and appropriate for the scope and duration of the required
miti gatmn or recrulatory perrmt approval, as necessary for the Project.

7 At the tims of Preject approvai SFPUC staff antzcxpates ‘that
implementation: of the Project is likely to include, buf may not be
timited to, Mitigation. Habitat Actions at the five sites identiffed in the |
Final EIR and identified in Aftachment A to the Commwsxons
Resolution: (1) South: Calaveras, (2) San Antonio, (3) Sage Canyon,
(4) Goat Rock, and (5) Koopmann Road. These sites were selected
and designed using the conservation principles required by the WSIP
Programmatic Environmental Impact Report (PEIR) and subsequent
SFPUC adoption of the MMRP for the: WSIP, ‘which prescribes a
coordinated approach in developing: mmgatmn for biological resource .
-| impacts.of individual WSIP facility projects in order to avoid habitat | . {&
fragmentatmn, preserve wildlife movement ¢ridors and allow for
plants: and wﬂdhfe to disperse over large contiguous habitat areas.
Therefore it.is necessary4 appropriate for the SFPUC to implement
compensatory mltlgatwn abltat 1mprovements at_ these ::ttes to
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minimize overall env1ronmentai 1mpacts, and to achieve the overall

habitat preservation and -creation functions of the s:te(s), -
notwithstanding. that rmtlgatlon at these sites may be in excess of
resource agency requirements for the Project or other future SFPUC |
pmjects By authorizing implementation of the full mitigation site(s) |
in comnection with the Project, ohce approved by the resource |
agencies, the: SFPUC is not making any comnitment to approve any
other WSIP project or mitigation, ror is it makinig any determination
as to the adequacy of the compensation sites as mitigation for any
other WSIP project, and the Commission retains its full discretion to
consider the environmental documents for other WSIP projects, |
including but not limited to mitigation measures therein, hd to
apptove or disapprove the project and the compensatory mitigation |
habitat proposed for impacts resulting from those projects. ‘

8. In addition to authorizing the General Manager to take ‘\/hhgauon
Habitat Aitions described above in order to identify and implement
compensatory mitigation habitat, thé Resolution- specifically
authorizes the following with regard to the five mitigation sites: (i) |
request the Board of Supervisors to adopt the Project's CEQA
Findings, MMRP, and Statement of Overriding Considerations in |

| connection: with funds for the five mitigation sites, (ii) authorize the {
| General Manager to implément mitigation of the habitat mitigation

sites in full; as necessary or advisable to implement the Project, and
(iff) advertise construction coniracts for the mitigation sites subject to
Commlssmn review and approval prmr to award ata future d'lte

4

9, Thé Resolunon authorizes the Gerieral Manager- to negotiate and

execute an agreement with Pacific Gas and Eleciric Company to
peribrm necessary upgrades fo an existing electrical distribution line
irr-order fo provide appropriate construction power to the project site,
and obtain consent from, or agresments with, other entities using that
distribution line, if necessary, at a cost not to exceed $2.5 million: |’
These upgrades are necessary to provide construction power for
contractor’s stationary equipment and facilities, including but not
limited to conérete batch plant, portable wates treatment facilities,
constmcﬁon traﬂexs lighting, and other miscellanecus f;:u,llmes

10, The Resolutmn authorizes the General Manager to negetmtc: and
execute an agreement(s) with EBRPD to address. coordination of the
parties’ respective operations, and -address issues related to |
construction of the Calaveras Dam Replacement Project, subject fo |

| any’ requlred appro.val by the Board of Supetvisors.

Environmental

The San Francxsco Planmncr Commssxon cemhe:d a Final EIR tor

Review: . | Project No, CUW35401, Qn Jangary 27, 2011

Recommend:’gtion:.

SFPUC staff recommends that the Cﬁmmlssmn adopt the attached -
resolution, .
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| Aft'&c_hm_,éiﬁs:- T

) 1 SFPUC Resolutzon

2. Attachment A: CEQAF mchngs

3. Attaehment B: Mmgatlon Mcxmtarmg and Repm'ung Program
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 PUBLIC UTILITIES COMMISSION
City arid County of San Francisco

RESOLUTION NO.

WHEREAS, San Francises Public Utlhtxes Commission (SFPUC) staff hag developed 4,
project description {inder the Water Systeiti Improvement Program (WSIP) for the improvements
to the regional water supply system, otherwise: known as Project No: CUW37401, Calaveras
Daim chlacemant Project (CDRP); and -

WHEREAS, SFPUC staff have developed additional desugn refinements and fisheries
enhancements subse:quent to the pubhcatlon of the Draft Environmental Tmpact Report (EIR) that
are described as the CDRP Variant in the Comments and Respenses document, mc:luded in thes,
Flnal EIR; and :

WHEREAS By this resolution, the SFPUC intends fo apptove the CDRF Variant and
therefore, the CDRP Variant is referred to hf.:rem as the Project; and _ ‘

WEIEREAS, The objectives of the Project are to:
s. Resestablish water delivery reliability;

» Restore water supply and the capacity of the feservoir to its pre~5’001 _
restriction level of 96,850 AF using water from the Alameda Creek watershed,
thereby restoring 7 million gallons per day (mgd) of water supply during the
8.5+ year design drought (the SFPUC’S drought planning scetiario);

s _TmpTove seismic rehabxhty through t:onstmctmn of a raplacement dam |
designed to safely retain, 96,850 AF of water and withstand the maximum
c;rechble earthquake (7.25 moment magmtude) on the Calaveras fauit; and

§ Constmct a new dam with a robust des1gn (wxde centrally—iecated clay core,
wide filters, and internal drainage) that could accommodate potential
etﬂargemcnt by future generations.

+ Continue reservoir and outlet works operation, to the: exteznt passxble, dunng ’
construction; and _

. Mamtam high water- quality, re-creating a deeper pool. that would keep water
temperatures cooler to limit algal growth in the x:eservmr

WHEREAS On J.muary 27, 2011 the Planning Commssmn reviewed and considered
the Final BIR on the Project in Planmng Department File No. 2005.0161E, consisting of the
Draft EIR and the Comments and Responses document, and found that the contents of said report.
- and the procedures 111rough which the Final EIR Wwas propared, publitized, and reviewed,
complied with the provisions of the California Environmental Quality Act (CEQA), the CEQA
Guidelines and Chapter 31 of the San Francisco Administrative Code, and found further that the

Fmal EIR reﬂects the mdependent Jjudgment and analysis of the City and County of
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:San Fraticisco, 18 adequate, accurats, and o’bjecnve, -and that the C‘Gmmants and Responses
doeument cortains no mgmﬁcant revisions to the Draft BIR pursuant to CEQA, and certified the
completmn of said Fmal EIR in compliance with CEQA and the CEQA Gmc}e]mes in its Mation

WHEREAS Thls Cmmmssmn has reviewed and c,onsxdered the information contained in
the Fmal EIR, all wtitten and oral information provided by the Planning Department, the public,
" relevant public agencies, SFPUC, and other experts and the administrative ﬁles for the Projeet
arid the Fipal EIR; and :

. WHEREAS, The Proy,ct and Final EIR files have been made available for review by the
SFPUC and the public in File No. 2005.0161E, at 1650 Mission Street, Fouth Floor,
San Francisco, California; and those files are part of the record before this Commission; and ‘

WHEREAS, SFPUC staff prepared proposed findings, as required by CEQA. (CEQA
Findings), in Attachment A to this Resolution and a proposed Mitigation; Monitoring and
- Reporting Program (MMRP) in Attachment B to this Resolution, which material was made
-~ available to the. public and the Commission for the: Cominission’s review, conmderatwn and

action; and :

WHEREAS; The Pro_}ect isa capltal 1mprovemcnt prnject approved by this Commission
- ag part of the WSIP and

o WHEREAS A Final Programmatic EIR (PEIR) was prepared fot the WSIP and cartlfied
- bvihe Plannmg Cotimission on October 30, 2008 by Motion No. 17734; and

WHEREAS T‘nereafter, the SFPUC approved the WSIP and adopted fi ndmgs and a
MRP as reqmred by CEQA on October 30, 2008 by Resolution No. 08-200; and

WP[EREAS The Final EIR prepared for the Project is tiered fmm the WSIP PEIR, as
authorized by and in accardaﬂce with CEQA; and

WHEREAS The WSIP PEIR has been made avaﬂable for review by the SFPUC and the
public, and is part of the record before this. Commission; and

WHEREAS, The Project includes work located in Alameda County and Santa Clara
County, and SFPUC staff may seek to enter into encroachment permits, consents, or other
propetty ‘agreements for Project construction, including Memoranda. of Agreement(s) (MOAs)
aod reimbursement agreements related to. ccnstruc:tion coordmatmn and the possible temporary
closure of Calaveras Road; and

WHEREAS The Project may require the SFPUC General Manager to obtaln various
fiecessary permits, consents, and encroachment permils from Alameda County, California
Department of Transportation (Caltrans), City of Milpitas, and Santa Clara County, and those
permits shall be consistent with SFPUC exmtmg fee or casement interests, where apphcable, and

WHEREAS, The SFPUC has issued ensements;. ieases pérmits, of licenses to certain
parties to use for varlous purposes portions of City-owned watershed lands in the vicinity of
- where the Projéct work will oceur, and in some instances other parties hold propeity rights or
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interests on lands on, along, over, under, adjacefit to, or in the vicinity of the SFPUC’s watershed,
lands, and it may be necessary for the General Manager, or his designee, te (a) exercise rights
tnder any such deed, casement, lease, permit, or license or (b) negotiate and execute: new or
" amended easements; leases, permits; licenses, or encroachnent remaval or other project related
agreements or consents (each, a Use Instrumenty with owners or ocoupiers of property interests
or utility facilities or improvements oh, along, over, undet, adjacent to, ot in the vicinity of, City
propeity with respect to. uses and structures;. ferices, and other above-ground or subterranean
improvements or interests, or to implement Project mitigation measures or accommodate Project
construction activities and schedule; and. »

. "WHEREAS, The Project requires an agreement with Pacific Gas and Electric Company
to perform: necessary upgrades to an existing electrical distribution line. in order to provide
appropriate construction power to the project site for the coniractor’s stationary equipment and
facilities, includirig but not limited to concrete batch plant, portable water treatment facilities,
‘constryction. trailers, lighting, and other miscellaneous facilities; which may require: consent
-~ from, or agreements with, other entities using that distribution line; and '
WHEREAS, The SFPUC staff and East Bay Regional Park District (EBRPD) staff have
miet to coordinate with respect to WSIP activities in the Sunol Region, including the Project, and
'fiave identified various issues related to the Project corstruction activities and other matters of
mutual interest, that would be addressed in agreements between the SFPUC and EBRPD; and

WHEREAS, Implementation of the Project will invelve consultation with, or obtaining
“requited approvals by, state and federal regulatory agences, including. but not limited to the
following; U.S. Army Corps of Engineers; U.S, Fish and Wildlife Service, National Marine
Fisheries Service, California Department of Transportation, State Historic. Preservation Officet;
California Department of Fish and Game, California Department of Water Resources ~ Division
of Safety of Dams, San Francisco Bay Regional Water Quality Control Board, Bay Area Ait
Quality: Management District, California Department of Industrial Relations - Division of
Occupational Safety and Health and California Eniergency Management Agency; and -

'WHEREAS, Implementation of compensatory mitigation habifat measures ‘will involve

- sites developed in comsultation with: state and federal regulatory agencies, proposed to include
sites on SFPUC property but potentially including locations not currently owned or controlled by
" the SFPUC, and it may be necessary or advisable for the General Manager, or his designeg, to
take the following actions to implement compensatory mitigation habitat (collectively,
Mitigation Habitat Actions); (a) exercise any City or SFPUC right under any deed, casement,
lease, pérmit, ot licehse ag necessary or advisable to implement compensatory mitigation habitat;
- (b) negotiate and execute new or amended real property agreements for compensatory mitigation:
Habitat sites: such as purchase agfeemeénts, easements; leases, permits, licenses, or other
Agreements as are: necessary or advisable to implement Project mitigation; (¢) negotiate and
execute Ffnancial assurance instruments with regulatory agenmcies for (1) design znd
. implementation of the compensatory mitigation habitat, (2) monitoring and management diring
the performance period, (3) repair and replacemert of such habitats i necessary during the
‘performance peried, ‘and (4) management and monitoring the habitat mitigation projects. in
petpetuity in accordance with individual project mitigation and monitoring plans and long term
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anagement plans od an interim and long term basis, Lf necessary, (d) negotiate: and prepare
conservatwn easements for implementation of compensatory mitigation habitat, if necessary; and:
_(s).seek Board of Supervisors' approval of Mitigation Habitat: Actions, if necessary; and

WHERBAS Implementation of the Project may mclude Mitigation Habitat Actions at the
followmtr sites: South Calaveras, San Antonio, Sage Canyon, Goat Rock, and Koopmann Road
(coilectlvelyz Habitat Compamatwn Sites), zdcntlﬁed in Attachment Ao this Resolution; and

WIEREAS, If the SFPUC Lommxssmn approves the Project and resource ggcncle_s issue
final permits for the Project, including full implementation of the compensatory mitigation at the
Habitat Compensation Sites, it would be necessary and appropriate for the SFPUC to implement
all habitat 1mpr0vements planned for the: full site(s) as.part of the Project | in order to maximize
. habitat aréa ereation, minimize overall environmental impacts, and achieve the overall habitat
prcservatmn and creation fimetions of the site(s), hotwithstanding that mitigation at these: sites
lnay be it excess of 1eguiat0ry agency requirements for the P're]ect o.nd

WHEREAS The Habitst Compensation Sites address the conservation prmmples
required by the WSIP PEIR and SFPUC approval of the WSIP; which preseribe a coordinated
appmac:h in developmg mitigation for biological resource. impacts of individual WSIP facility
projects in order to avoid habitat fiagmentation, preserve wildlife movement corridors, and allow
for plants and wildlife to disperse ovet large contiguous habitat areas; and therefore, full
- implementation of each individual site is required; and

- WHEREAS, By authorizing full Implementauon of the habitat 1mprove,ments in:
connection with the Project, if approved by the regulatory agencies, the SFPUC is ot making’
- any commitment to approve any other WSIP project or mitigation, nor is it making any
determination, as to the adequacy of the Habitat Compensation Sites as mifigation for any other -
WSIP ‘project, and the Commission retains its full discretion to. consider the environmental

documents for other WSIP projects, including but not limited to mitigation ieasures, and fo

- apptove or disapprove the project and the habifat mitigatioft proposed tor impacts resultmg from
those projects; and :

WHEREAS Implementatxon of habltat l‘nltlgatIOil sites may require the Creneral Manager
to negotiate and execute instruments for :tmanclal assurances concerning compensatmy
mitigation habltat with regulatory agencms, and

WHEREAS As a result of the Pro_]ect implementing minimum relétse schedules for the
proposed fiskery flows, in combination. with proposed fishery flows. in San Mateo Creek, the
. SFPUGC may niot be able to meet the adopted WSIP water supply objectives between 2013 and .
2018 without a reduction in ‘demand, demand management, increased rationing and/or a
supplementa.l water supply. The minimum release schedule and water supply issues ate
discussed in the SFPUC memorandum dated August 10, 2010, and included in the files for this
Project. ‘The effects of this possible change in water supply-ate also disciissed in the Comments
and Responses document, Chapter 9- Project Variant; 'a‘ncl ' :

WHEREAS, the Commission by Resglution 10- 0175 in October 2010 dxrected staff to
continue momtcxrmg water supply -and demand to determing whether the Commission should
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consider additional water supply strategies to. meet demand up fo 2018; provide to the
Commission for its consideration the Interim Supply Allocation in accordance with the Water
Supply Agreement Between the City and County of San Francisco and Wholesale Custormiers;
and provide information by March 31, 2011 on how the SFPUC bas the capability to attain its
water supply levels of service and contractual obligations; now, therefore; be it

_ RESOLVED, This Commission has reviewed and considered the Final EIR, finds that the

Final BIR is adequate for its use as the decision-inaking body for the actions taken herein, and
hereby adopts the CEQA Findings, including the, Statement of Overriding Considerations,
attactied hereto as Attachment A and incorporated herein a$ part. of this Resolution by this
reference thereto, and adopts the MMRE attached to- this Resolution as Attachment B and
incorporated herein as part of this Resolution by this reference thereto, and authorizes a request
~ to the Board of Stpervisors to adopt the same CEQA: Firdings, Statement of Overriding

Considerations and MMRP; and be it o

FURTHER RESOLVED, That this Comumission hereby approves the Project, also known
as Project No. CUW37401, Calaveras Dam Replacement Project, and authorizes SFPUC. staff fo,
proceed with actions pecessary to implement the ‘Project consistent with this. Resolution,
including advertising for comstruction bids, pravided, however, that staff will return to seek.
Conimission appraval fot award of construction contract(s); and be it '

FURTHER RESOLVED, That this Commission' specifically authorizes implementation. -
of minimum water release schedules for fisheries releases, as expected to be required as part aof
the regulatory approvals for this Project and as analyzed in the Final EIR, provided that this
authotization shall not limit the General Manager's authority uader this resolution to negotiate,
sccept, and execute permifs. of required approvals by state and federal regulatory agencies in
order to implement this Project; and be it ' ' . '

.~ FURTHER RESOLVED, That: this Commission directs staff to ‘continue monitoring:
water supply and demand to determiine ‘whether the Commission should consider additional
water supply strategies to meet demand up to 2018; and be it : ’

_ FURTHER RESOLVED, That this Commission does not aithorize the General Manager
to deviate from water supply levels of service adopted as part of the Phased WSIP, and SFPUC
staff shall confer with the Commission if conditions necessitate consideration of additional water
supply reliability strategies prior to-2018; and be it SR ‘

FURTHER RESOLVED, The General Manager will confér with the Comimissiofi during
the negotiation process on real estate agreements and financial assurances, as necessary, and
report to the Commission on all agreements submitted to the Board of Supervisors for approval,
Notwithstanding the: authority granted to the General Manager by this Résolution, the General
Manager is not authorized to dispose of any right-of-way ot other SFPUC interest in real
property; in any manner, including by sale, trade; or transfer, without approval by the SFPUC
pursuant to Charter Section $B124; and be it L c

FURTHER RESOLVED, That this Commission authorizes the General Manager, or his

designee, to apply for and execute various necessary permits, encroachment permits, or other

3}
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agréements with AIamada County, Caltrans Clty of Mﬁpltas, and Santa Clara County, whu,h

shall be consistenit with SFPUC's existing fee or casement interests, where apphcabie To the

éxtent that the terms. and conditions of the permits or agreements will require SFPUC to

indemnify the respective jurisdictions, those indemnity obligations are subject to review and.

approval by the San Francisco Risk Manaver, The Gerieral Manager is authorized to agree to.

such terms and conditions, mcludmg but not limited to those relatmg to maintenance, repair, and .
relocation of improvements, that are in the public intetest, and in the judgment of the General

Manager, in consultation with the City Attomey, are reasonable and appropriate for the scope-
and duration of the requested use as necessary for the Project; and be it

dwwnce to exercise ary rlg,ht as necessary under any deed or U’se Instmment fmd neg,otzate and
‘execute new or amended Use Instruments, if necessary for the Project and subject to any
applicable approvals, with owners or oceupiers of property interests or utility facilities or
: :mprovements on, aleng, over, under, adjacent to, or in the: vicinity of the SFPUC’s watershed
lands, in a form that the General Manager determmes is in the public interest and is acceptable,
necessary, and advisable to accommodate Project construction activities and schedule, carry out
‘Project-related mitigation measures, and'to otherwise effectuate the- purposes and intent of this
Resolution, in compliance with the Charter and all apphcahle laws, and in such form approved.

by the City Attorney; and be it

FURTHER RESOLVED That this Commission authorizes the General Mamger or his
designee, to exercise any right as necessary to negotiate and execute new or amended MOAS, or
. financial reimbursement arrangements, if necessary for the Project and subject to any applicable
approvals, in a form that the General Manager determines is in the public interest and is
eu.ceptable, necessary, and advisable to accommiodate Project construction activities: and
schedule, catry out Project-related mitigation measures, and to otherwise effectuate the purposes
and intent of this Resolution, in compliance with the Charter and all applicable laws, and in such
, form approved by the City- Attomey, and bg It

. FURTHER RESOLVED, That tliis Commission authorizes the General Mandver_;, or his
designee, to consult with, or apply for; and, if necessary, seek Board of Supervisors' approval,
< and if approved, to accept and execute penmts or required approvals, 4nd to execute such other
agreements as miay be necessary to implement terms and conditions or otherwise comply with .
the requiréments imposed by state and federal regulatory agencies, including but not limited to:
U.S. Army Corps of Engineers, U.S. Fish and Wildlife Service, National Marine: Fisheries
Service; California Department of Transportation, State Historic Preservation Officer, California
Department of Fish and Game, Calitornia Department of Water Resources - Division of Safety
of Dams, San Francisco Bay Regmnal Water Quality Conirol. Board, Bay Area Air Quality
Management District, California Department of Industrial Relations - Division of Occupational
Safety and Health, and California Emergency Management Agency, mcludmg térms and
_eondmons that are within the fawful authority of the agency to impose; in the public interest,
‘and, in the judgment of the General Mansger, in consultation with the City Attorney, are
reagonable and appropriate for the scope and duration of the requested permit or appmval ag
necessary for the Project; and be it : :
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* FURTHER. RESOLVED, That this Commission authorizes the General Manager; or his
designee, to carry out Mitigation Habitat Actions that the General Manager determines are in the
public interest and are acceptable, necessary, and advisable to accommodate: Project construction
activities and schedule, carry out Project-related compensatory mitigation habitat measures,
" including full implementation of the individual Habitat Compensation Sites if any such sites are

selected and approved for Project mitigation in consultation with regulatory agencies; and to
othierwise efféctuate the purposes and intent of this Resolution, in cempliance with the Charter
and all applicable laws, and in such form approved by the City Aftorney; and beit =~ )

, FURTHER RESOLVED, That this Commission eitifhoﬁzes the Gieneral Manager to work
with the Director of Real Estate to accept and execute thie real property agreements authorized.
hetein, subject to obtaining Board approval, if required; and be-it ' S

FURTHER RESOLVED, That this Comunission authorizes the General Manager to
negotiate and execute an agreement with Pacific Gas and. Electric Company to perform nec¢essary
upgrades to an existing electrical distribution line in order to provide temporary power during
construction to thé project sife, and to obtainn consent frorn, or execute agreements with, other
entities using that distribution line, if necessary, at a cost riot to exceed $2.5 million; and be it

_ FURTHER RESOLVED, That this Commission authorizes the General Manager to

" negotiate and execute agreements with EBRPD to address coordination of the parties’ respective

operations, and address issues related to construction of the CDRP, subjéct to approval of the
Board of Supervisors, if required, and irt such. form approved by the City Attorney; and be it
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FURTHER RESOLVED, That this Commission authorizes the General Manager, or his
designee, to enter into any subsequent additions; amendments, or other modifications to the
permits, licenses, encroachment removal agreements, leases, easements, and other Use -
Instruments, agreements, {inancial assurances, transmission agreements, or amendments thereto,

‘as described herein, that the General Manager, in consultation with the: City Afforney,
determines are in the best interests of the SFPUC and the City, do not materially decrease the
benefits to the SFPUC or the City, and do not materially increase the obligations or liabilities of
the SFPUC or the City; subject to Board of Supervisors' approval, whete required, such
determination to be conclusively evidenced by the execution and delivery of any such additions,
amendments, or other modifications, : . - :

£ hereby certify that the foregoing resolutmn was adopted by the Pubffc Utilities.
Commission at fts meeung of - January 27, 2011 e

Secretary, Public Utilities Commzssmn
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PUBLIC UTILITIES COMMISSION
| City and County of Sar Frahcisco.

'RESOLUTION NO.  11-0015

WHEREAS San Francisco Public Utilities Cemmxssmn (SFPUC}) staff has develaped a

profect description under the Water System Improvement Program (WSIP) for the improvements

to the regional water supply system, otherwise knowr as Project Ne. CUW37401 Calaveras -

Dam Replacement iject (CDRP), and

WHEREAS, SFPUC 'staff have developed addztxonal desxgu reﬁncm&nts and fisherdes .

enhancements subsequcut to the publzcatmn ofthe Draft Envirénmental Impact I{@poﬂ (EIR) that
are described as the CDRP meami in the Comments and Rasponses document, mcluﬁed it the
Final EIR; and :

WHEREAS, By this resolution, the SFPUC inténds to approve | the CBRP Variant ani.

- therefore, the CDRP Variant is referred to herein as the Project; and ‘
WHEREAS, The objectives of the Project are to:
» Re-establish wafer dehvery rehahlhty,

¢ Restore water supply and the capacity of the reservoir to its pre-ZOQl

restriction level 0f 96,850 AF using water from the Alarheda Creek watershed,

* thereby festoring 7 million gallons per day (mgd) of water supply durmg the
8.5-year design drought (the SFPUC’S drough;t plamning sc,enmu) '

.= TImprove seismic reliability tlirough construction of a rcplacement dam
designed to safély retain 96,850 AF of water and withstand the maximum
credible earthquake (7 25 moitient magmmde) on the Calaveras fault; and

o Construct a new dam with a robust éemvn (wzcle c&ntraliywlocateei clay core,
‘wide filters, and internal drainage) that cmﬂd accommo&ate potentml
enlargament by future genérations.

s Continue réservoir and outlet works opera’uon, to the extent posstble, durmg '

ccmstmcnon, and

s Maintain high water quality, 1 e-t:reatmg a deeper pooi that weuid Leep waler

iemperatures gooler to limit a!gal growth in the reservoir,

WHEREAS On ;Eanuary 27, 2011, the Plannmg Commission réviewed and canmdered
the Final EIR on the Project in Pianmng ‘Department File No. 2005.0161E, consisting of the
Draft BIR and the Comiments and Responses document, and found that the contents of said report
and the procedures thraugh which the Final EIR was prepared publicized, and. reviewed,
~ complied with the provisions of the California Environmental Quality Act (CEQA), the CEQA
Guidelines and Chapter 31 of the San Francisco Administrative Code, and found further that the

Final EIR reflects the mdependem: Judgment and analysis of the Clty and Ceunty of

-
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San Francisco, is adequate, accurate, zmd GthC’EWB, and t;hai: the Comments and Responses
docment containg no significant revisions to the Draft BIR pursuant to CEQA, and certified thie
completion of said Final EIR in comp‘fmuca with CEQA and the CLQA Guidelines in its. Matz on
No. M-18261; ancl '

WHEREAS, This Canmazmon has rewswad and ccnﬁ:dered the information contained in
the Final EIR, all written and oral information provided by the Planning Department, the public,
relevarit public agenc:es, SFPUC, and other experts and the aémmgstrattve files for the. Pro]ect -
and the Final EIR and :

WHERE AS The P’rojfsct and Final BIR files have been made available for review by the
SFPUC and the public in File No. 200501618, at 1650 Mission Street, Fourth Floor,
San Franeisco, California; and those ﬁIes are part of the record before this Cnmmzssmn and

WHEREAS, SFPUC staff prepared proposed findings, as required by CEQA (CEQA
Findings), in Aﬁaclmwm A to this Resolution and a propused Mitigation, _‘«Iomformv and
Reporting Program (MMRP) in Attachinent B to this Resolution, which material was made -
available to the pubhc and the Commission for the Cammzsnon s review, canszdemtwn, and
action; and : :

WHEREAS, The Prcuect is a capital u:npmvement project appmved by this Cc:tmlxzmsmn
as part of the WSIP and

WHEREAS A Final Prog,mmnduc EIR (PEIR) was prepared i‘qr the WSIP and mrtzﬁed ;
by the Planning Cemmasswn OR Qctohar 30,2008 by Metmn N’o 17734; snd

WHEREAS Thereafter the SFPUC approved the WSIP and adopted fi nchngs and a
MMRP as mqu;re& by CEQA on October 30,2008 by Resolution ch Q%-’JO{) and o

WHEREAS, The F maI EIR pre,pﬂred for the Project is fzerf;d from the WSIP PEIR, as.
autlmn,ased by and in accordance with C§3QA and

 WHEREAS, The WSIP PEIR has been made available for review by the SFPUC and the -
public, and is part af the record before this Commission; and '

WHEREAS, The iject includes work locdi"ed in Alameda County and Santa Clara
County, and SFPUC staff may seck to entér into encroachment permits, cgnsents of other
property agréements for Project construction, fneluding Memoranda of Agreemcnt(s) {MOAS)
and reimbursement agréements related to construction uoordmatmn, and the possible temporary
’t:écfsure of Calaveras Road; and -

WHEREAS, The Project may requite the SFPUC General Managur m obt.;un Yarions
necéssary permits, consents, and encroachment permits from Alameda County, Califomia
Department of Transportation (Caltrans), City of Milpitas, and Santa Clara County, and those
permits shall be consistent with SFPUC existing fee or easement mterests where applmable and

WHERE, ;53 Th:. SFPUC has issued easements, leases, pczrrmts or licenses to certain
parfies to use for various purposes pomong of City-owned watershed lands in the vicinity of

where the Project work will occur, and in some instancés other par’tms hold preperty rights or .
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interests on lands on, aloag, Qver, unéer, adjacent to, or in the vicinity of the SPPUC*S watershe&
 lands; @nd it may be necessary for the Qeneral Manager, or his designee, to (a) exercise rights
~under any such deed, easement, lease, permit, or license or (b) negotiate and execute new or

. amended edasemérits, L;a&es permits, Bﬁenses, or encroachment rémoval or other pm_;ect related
agreements or consents (gach, a Use Instrumant) with owners or occapzers of property interests

- grutility facilities or improvements on, along, over, under, adjacent to, or in the vicinity of, City
pmperty with respect to-uses and structures, fences, and other abovagmun;l ‘ar sﬁbiermnean '
improvements or intérests, or to implemient. PI'Q_]LCt nuuvaﬂan measires or mcﬁmmﬂ&ata Project
mnstmcﬁgn activities and sshcciuie, and : ‘

- WHEREAS, I‘he Pr(}_}eef requxres dn agreemant wﬁh Pacxﬁc Gas and Etec:inc Company
to perfann necessary upgrades to an existing electrical distribution line in order to provide
appropriate construction power to the project site for the contractor’s statiopary equipment and
fucilities, including but not limited to concrete batch plant, portable water treatmient Facilities,
construction trailers, hnhtrng, and other miscellaneous facilities, which may reqmre consent
from, or agreaments with, other entities using that distribution line; and

WHEREAS The SFPUC staff and Bast Bay Regtonal Patk stlmt (E“BRPD) staff have.
‘met to coordinate withy respect to WSIP activities in the Sunol Regien, mcl,tzdmg the Project, and
have identified various issues related to the. Projeet constriction activities and other matters of
mutual interest, that would be addressed in agreements between the SFPUC and EBRPD; and

" WHEREAS, Implementaﬁnn of the Project will involve consultation’ w;th, or obtaining
requzre& approvals by; state and federal regulatory agencies, including but not limited to the
following: U.S. Ammy Coips of Enginéers, 1.8, Fish and Wildlife Service, National Marine
Fisheries Service, California Department of Transportation, State Historie Preservation Officer,
. California Department of Fish and Game; California Deépartment of Water Resources - Division
of Safety of Dams, San Francisco Bay Regionial Water Quality Control Board, Bay Area Alr
Quality Management District, California Department of Industrial Relations - Division 0f
Occupational Safety and Health and California Emergency Management A geney;. and

. WHER‘EEAS Implementation of compensatory mitigation habitat measures wﬂi involve
sites developed in consultation with state and federal reguIatery agencies, proposed to include
sites on SFPUC pmperty but potentially including locations not currently owned or controlled by
the SFPUC, and it may be necessary or advisable for the General Mzmaget or his designes, to
take the faﬂowmaw actions to 1mplemem; :‘:Qmpensatory mitigation habiiat {collectively,
Mitigation Hlabitat Actions): (&) exercise any City or SFPUC right under any deed, easement,
Ie:sse penmit, or license as necessary or advisable to implement compensatory rmitiga jm:m habitat;
{(b) negotiate dnd execute new or amended real: pmperf.v agreements for mmpt:mﬁtcr}r mitigation
habitat sites such as purchase agreements, easements, leases, permits, licenses, or (}ther'
-agreements as are pecessary of advisable to implement Project mitigation; (¢} negotiate and -
executé financial assirancé instruments with regulatory agencies for (1) design and
implementation of the compensafmy mitigation habifat, (2) monitoring and management ciurmg '
the performance period; (3) repair and replacement of such habitats if necessm'y during the
parformame period, and (4) management and monitoring the habitat mitigation projeets in
perpetuity in accordance with mdtwduak project mitigation and moitoring plans and long term
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nianagenent pl:ms ont an interim and long term basis, if necessary;. (d) negotiate and prepare
conseivation easements for implementation of compensatory miitigat , 1f hiscessary; dn

{e) see:k Board of, Su;aervmors appraval of Mitigation Habitat Actions, if necessary, and

WHEREAS, Implementation of the Pr oject may mclude Mznganon Habitat Acunms at the:
following sites: South Calaveras, San Antonio, Sage Canyon, Goat Rock, and Koopmann Road
(collectively, Habitat Compe:nsaim& Sl‘tcs), dentlﬁed in Attachment A to this Rewlutmn and

WHEREAS, If the SFPUC Commission approves the Project and resource agencws issue -
final permits for the Project, including full mzpiemcnmhon of the compensatory mitigation at the
Habitat Compensan n Sites, it would be necessary and appropridte for the SFPUC to 1mpiement
all habitat impruvemems plaﬂncd for the full site(s) as part of the Project int order to maximize
babitat -area creation, minimize oyerall environmental fmpacts, and schieve the averall habitat
preservation and creation fiinctions. of the sité(s), notwithstanding that mitigation at these sites

_may be in excess of regulatory aﬂency requtraments fer the Pmys:ct anc’l ‘

reqmre,d by th:: WS}I’ PEH{ and SFP*UC approval af t}}e WSIP wi:uLh prescrzbe a cwrdxnatcd
appmax,h in developing mitigation for biolggical resource meac{s of individual WSIP facility
projects in order to avoid habitat fragmentation, preserve wildlife movement corridots, and allow
for plants and wildlife to disperse over large c:cmtxguaus hab;tat areas; and thercfore, fullv
implementation of each mdwldual site is required; and.

WHEREAS, By anthcrizmg full 1mplementdtmn of ‘the Tabitat mlpmvemems in-
connection with the Project, if approved by the regulatory agencies, the SFPUC is not making
any commitment to approve any other WSIP project or mitigation, nor is it making amy
determination as-to the adequacy of the Habitat Compersation Site§ as mltlgatmn for any other
WSIP project, and the Commission retains its full discretion to consider the environmental
" documents for other WSIP projects, mshtdmg but not Hmited to mitigation meastres, and 16

approve or disapprove the project and the habitat Imtxg,atxen proposed for impacts msullm@; from
thosa projects; ami : .

WHEREAS, Implamentatxon of habitat mitigation sites may require the General Mandger
fo negotiate and execute instruments for financial assurances cnnccrnmg compensatary
: mttwatmn hdhﬁat with regulatory agencies; and

/HEREAS, As aresult of the ijeat unplemcntmg minimum release schedules for the

' prepased ﬁshery flows, it combination with proposed fishery flows in San Mateo Creek, the’

+ SFPUC may not be able to meet the adopted WSIP water supply objectives between 2013 and
2018 without a reduction in demand, démand management, increased rationing and/or a
supp]ementa! water supply. The minimum release schedule and water suppiy issues are
discussed in the SFPUC memorandurn dated ‘August 10, 2010, and included in the files for this
Project. The effects of this possible change in water sugspiy are alse chscussed in the Comments
and Rss,pomcs documeént, Chaptér 9 - Project Variant; and , \

 WHEREAS, the Commission by Resolution 10- 0175 in ﬁcéober 2010 ditected staff to
canmme monitoring water suppIy and demand to determine whether the Commission should
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consider additional wiier supply strategies to meet damand up to 2018; provide to the
Cormission for its consideration the Tnteriin Supply Allocation in accordance with the Water
Supply Agreement Between the City and County of San Franciseo and Wholesale Customers;
and provide informatios by March 31, 2011 on how the SFPUC has the capability to attain its
" water: supply levels of service and contractual obligations; now, therefore, be it

RISOLVED, This Commission has reviewed and considered the Final EIR, ﬁuds that the
Final BIR is adequate for its use as the decision-making body for the actions taken herein, and
hereby adopts the CEQA Findings, including the Statement of Overriding Consideratios,
attached hereto as Attachment A and incorporated herein as part of this Resolution by this
reference theréto, and adopts the MMRP aftached to this Resolution as Attackifment B and
incorporated herein as part of this Resolution by this reference thereto, and- authorizes a request
to the Board of Supervisors to adopt the sare CEQA. ’Em&ings Smtement of Ovemdmg
szsideratmns ztn& MMRP; and be it :

FURTHER RESOLVED, That this Cammlssmn hereby approves the Project, also knovm

" as Project No. CUW37401, Calaveras Darn Replacement Project, and autherizes SFPUC staff to
- progeed: with dctions necessary: fo unplement the Project consistent with this Resolution,
including advertising for construction bids, provided, however, that staff will retamn 10 seek

Commission appmval for award of construction contract(s) and be it

FURTHER RESOLVED, That this Comlmssmu specifically authorizes unplenmntauon
of minimum water felease. schiedules for fisheries releases, as expectcd fo. be required as part of
the regulatory approvals for this Project and as. analyzed in the Final EIR, provided that this
authorization shall not limit the General Manager's a*athomy under this resolution to ncgoua‘ta,
- accept, and ‘execute permits or required approvals by state and federai refgulatory agenctss in
order to implement this Project; and be it :

.

FURTHER RESOLVED, That this Commission directs staff to continue mietiitoring
water supply and demand to determide. whether the Commission shculd c0n51der addmrmal
water supply strategzes tc} meet demand up t6 2018; and be it

FURTHER RFSOLVED That this Commission does not authorize the General Mana ger
to deviale froni water supply levels of service adopted a5 part of the Phased WSIP, aiid SFPUC
staff shall confer with the Commission if conditions hecessitate conmderatxon of admtmnal water
aupply rehabﬂity stmtcgles prior to 2018 and be it

FURTHFR RESOLVED, Ihe Géneral ’\/Ianagcr will confér with the Cc}mmmsmn dunng
the negotiation process on real estite agreements and financial assurances, a8 necessary, ahd
report te the Commission on all agreements submitted to the Beard of Supervisors for approval.
‘Notwithstanding the authorify granted to the General Manager by this Resolution, the General
Manager is not authorized to chspose of any right-of-way or othier. SEPUC iriterest in real
property, in any manner; including by sale, trade, or transfer, without approva’i by the SFPUC
pursuant to Charter Section: 8B124; and be it .

FURTHL‘R RESGLVED That this Comnnssmn aw:hanzes the General Manager, or hns
designee, to apply for and execute various necessary permits, encroachiment permits, or other
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agreements with Alameda Comty, Caltrans, City of Mxlp}tas, azzd Sanfa Clara County, which
shall be consistent with SFPUC's existing fee or edsement inteérests, where apphcabfe To the
extent that the terms and conditions of the permits or agreements will require SPPUC to
indemnify the respective: _lumdsutmns, those indemmity obligations are subject to- review and.
approval by the San Francisco Risk Manager. The General Manager is authorized to agrea to
such terms and conditions, including but not limited fo those rela’tmg to maintenance, repair; and
relocation of improvenerits, that are in the public mierest and 1 the Judgment of the General
Minager, in consultdtion with the City Aftorney, are teasonable and appmpnate for the scope.
and duration of the reqnestcd use as necessary for the Pm}ect and beit

FURTHER RﬂSOLVED “That this Commission authorizes the General Managﬂr; or his
designee, to exercise any right as necessary under any deed or Use Insirument and negotiate and
execute new or amended Use Instruments, if necessary for the Project and subject to any
applicable approvals, with owners or occupiers. of properiy interests or untility facilities ¢
' Imp}‘DVEH‘lBHIS on, along, over, under, adjacent to, or in the vicinity of the STPUC’
lands, in a form that the General Manager determines is in the public interest and s acceptabie,
' necessary, and advisable o accommodate Project construction activities and schedule, carry out

Pr@ject-re]ated mitigation measures, and to othérwise effectuate the purposes and intent of this
Resolution, in compliance with the Charter and all apphcabie laws, and in such form appmvcd
by the City Attorney; and be it

FURTHER RE‘SOLVI::D ‘That this Commission authorizes the Genéral Manager, or hils
designee, to exercise any right as necessary to negotiate and exeguté new or amended MOAs, or
_ financial reimbursement arrangements, if necessary for the ngact and subject to any apphcahle

approvals, in a form that the General Manager determines is in the public iuterest and is
acceptable, hecessary, and advisable to accommodate Project construction activities and
schedule; earry out Project-related mitigation measures, and fo otherwise effectuate the purposes
and intent of this Resolution, in compliance with the Charter and all apphcable laws, zmd in such
form approved by the City Attorhey; and be it

FURTHER RESOLVED, That this Commission authorizes the Gerieral Ma.nager, or his
: desxanee t6 corisult with, or apply for, and, if necessary, seek Board of Supervisors' appraval,
and if appraved, to accept and execute permits or required approvals, and 10 execute such other
agreements as may be necessary to implement terms and cﬂﬁdmmm or otherwise comply with
the requirements imposed by state and federal regulatory agencies, including but not limited to:
U.8. Ammy Corps of Engineers, U.8. Fish and Wildlife Service, Natiotial Marine Fisheries
: §>erv1ce, California Depnrtment of TranSpor’latamj, State Historic Preservation Officer; California.
Department of Fish and Game; California Department of Water Resources - Division of Safety
 of Dams, San Francisco Bay Regmmi Water Quality Control Board, Bay Area Alr Quality

Management District, California Department of Industrial Relations ~ Division of Oewpatxanat
Safety and Health, and California Emergency Management Agency, including terms and
conditions that are within the lawful authorzty of the agency to impose; in the public interest,
and; in the judgment of the General Managér, in consultation with the City Aitomey, are
reasonable and appropriate for the scope and duraﬂan of the requested permit or appmval ag
necessary for the Project; and be it
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_ FURTHER RESOLVED, That this Comniission authorizes the General Manager, or his
designee, to carry out Mitigation Habitat' Actions that the General Manager determines are in the
public interest-and are acceptable, necessary, and advisable o accommodate Project construction
dctivities and scheduls, carry out Project-relatéd compensatory mitigation habitat meastres;
including foll implementation of the individual Habitat Compensation Sites if any such sites are
selected and approved for Project mitigation in consultation with regulatory agencies, and to
otherwise effectuate the purposes and intént of this Resolution, in compliance with the Charter
and all applicable laws, and in such form approved by the City Attorney; and be it SRR

 FURTHER RESOLVED, That ihis Commission authiorizes the General Manager to work
with the Director of Real Estate to accept and execute the real property agreements authotized
herein, subject to obtaining Board approval, if required; and be it ’ :

TFURTHER RESOLVED, That this Commission authorizes the General Manager 1o
negotiate and execute an agreement with Pacific Gas and Electric Company to perform necessary
upgrades o an existing slectrical distribuition kiné in arder to provide temporary power during
construetion to the project: site, arid to obtain consent from, or execute agreements Wwith, other
entities using that distribution line; if necessary, at a costniot to exceed $2.5 million; and be it

 FURTHER RESOLVED, That this Commission authorizes the General Manager to
negotiate and execute agregments with EBRPD to address coordination of the partiés” respective
operdtions, and address issues related to eonstruction of the CDRP; subject to approval of the
 Board of Supervisors, if reqiiired, and in such form appraved by the City Attomey; and be it

’
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FURTHER BJZSQLVED That this Commission cmthormcs the General Mandger, or hxs
designee, fo enter info any subsequent additions, amendments, ot other modifications to the
pemmts licenses, encroachment removal agreements leases, easements, and other Use
Instruments; agfeements, financial assurances, transmission agreements, or amendments thereto,
as described herems that the General Manager, in consultation with the City" Atiorney,
determines are in the best {nterests of the SFPUC and the City, do not materially decrease the
bengefits to the SFPUC or the City, and do not materially increase the obligations or linbilities of
the SFPUC or the City;, subject to Board of Supervisors' ‘approval, where reqmred such
determination to be conclusively evidenced by the execution and delivery of any such additions,
ameutiments, or m;her madjﬁcanons :

I hereby certify that the foregoing resolution was adopted by the Public Utmt/es
Camm:ss;orr at jts meeting of ___. . January 27, 2011

Ses_;réfary; Public Utilities Cofﬁmissfbn '
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) ATTACI‘IMENTA inFile No. 100187

CALAVERAS DAM REPLACEMENT PROJECT

: CALIFORNIA ENVIRONMEN TAL QUALITY ACT FINDINGS:
F INDINGS OF FACT, EVALUATION OF MITIGATION MEASURES AND ALTERNATIVES
AND STATENIENT OF OVERRIDIN G CONSIDERATIONS

SAN FRAN CISCO PUBLIC UTILITIES COMMISSION:
In determiningto approve the Calaveras Dam Replacement Project ("CDRP" or "Project”) described in
Section I, Project Description below, the San Francisco Public Utilities Commission ("SFPUC" or
"Commission”) makes and adepts the following findings of fact and decisions regarding the Project -
description and objectives, significant impacts, mitigation measures and alternatives, and adopts the
statement of overriding considerations, based on substantial evidence in the whole record of this
- proceeding and under the Califoinia Environmental Quality Act ("CEQA"), California Public Resources
- Code Sections 21000 et seq., particularly Sections 21081 and 21081.5, the Guidelines for Implementation
of CEQA ("CEQA Guidelines"), 14 California Code of Regulations Sections 15000 et seq., particularly
Sections 15091 through 15093, and Chapter 31 of the San Francisco Administrative Code. These findings
compris€ Attachment A to SFPUC Resolution No. 11-0015 ("SFPUC Approval Resolution"), dated
January 27, 2011. The SFPUC adopts these findings as part of the SFPUC Approval Resolution and has
incorporated these findings therein by reference ) , :

This document is- organized as follows:

Section I provides a descrlption of the Project proposed for adoption (includlng components of the
Project), the environmental review process for the Project, the approval actions to be taken, and the

location of records;:
Section IT identifies the impacts found not to be significant that do not require mitigation;

. Section III identifies potentially significant impacts that can be avoided or reduced to less-than-
significant levels through mitigation and describes the disposition of the mitigation measutes;

Section IV identifies significant impacts that cannot be avoided or reduced to less-than-significant levels -
and descr1bes any apphcable m1t1gat10n measures as well as the disposition of the mitigation measures;

" Section V evaluates the different Project alternatives and the economic, legal, soc1al technologwal and
other considerations that support approval of the PrOJect and the rej ectlon of the alternatives or elements

of the alternatives analyzed; and

Section VI presents a statement of ovemdmg considerations settlng forth specific reasons in support of
~ the Commission' s actions and its rej jection of the alternatwes not mcorporated into the Project.

The M1t1 gatlon Momtonng and Reportmg Pro gram ("MMRP") containing the mitigation measures that
have been proposed for adoption is attached as Attachment B to the SFPUC Approval Resolution. The

" MMRP is required by CEQA Section 21081.6 and CEQA Guidelines Section 15091. The MMRP
provides a table setting forth each mitigation measure listed in the Final Environmental Impact Report for -
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