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[Real Property Lease Amendment - 716 Sacramento LLC and DLS Sacramento LLC - 716-
720 Sacramento Street - $370,000 Annual Base Rent] 
 

Resolution approving and authorizing the Director of Property, on behalf of the 

Department of Public Health, to execute a Fourth Amendment to a Lease of real 

property located at 716-720 Sacramento Street, with 716 Sacramento LLC (73.4%) and 

DLS Sacramento LLC  (26.6%), at a base rent of $370,000 per year with 3% annual 

increases, for an initial term commencing upon execution of the Lease and after 

approval of this Resolution by the Board of Supervisors and Mayor, in their respective 

sole and absolute discretion, with a total term of December 1, 1996, through June 30, 

2026, with two one-year options to extend; and to authorize the Director or Property to 

enter into any extensions, amendments, or modifications to the Lease that do not 

materially increase the obligations or liabilities to the City and are necessary to 

effectuate the purposes of the Lease or this Resolution. 

  

WHEREAS, The Department of Public Health (“DPH”) currently operates the 

Chinatown Child Development Center (CCDC) at 716-720 Sacramento Street (the “Property”), 

providing community-based programs and outpatient mental health services to children (age 

0-18) and their families; and 

WHEREAS, On an annualized basis the CCDC clinic supports more than 400 school 

aged and preschool aged youth as well as their multigenerational families; and  

WHEREAS, CCDC provides mental health services including: individual, group 

psychotherapy, psychological and medication evaluations; treatment groups for preschool age 

and elementary school age children; mental health education and infant development 

programs; and 
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WHEREAS, The City and County of San Francisco (“City”), as tenant, originally 

entered into a lease dated December 1, 1996 (the ‘Original Lease”), with KHC INVESTMENT 

COMPANY (“Landlord”) for approximately 9,250 square feet for use as the CCDC, a copy of 

the Original Lease is on file with the Clerk of the Board in File No. 64-96-2, authorized by 

Resolution No. 331-96, amended by the First Amendment to Lease dated July 23, 2012, 

authorized by Resolution No. 252-12, the Second Amendment to Lease dated June 29, 2013, 

authorized by Resolution No. 271-13, and the Third Amendment to Lease dated April 5, 2018, 

authorized by Resolution No. 082-18; and 

WHEREAS, The Original Lease will expire on June 30, 2023, and the Real Estate 

Division (“RED”), in consultation with DPH and the Office of the City Attorney, negotiated an 

amendment to the Original Lease (the “Fourth Amendment”) to amongst other things, extend 

the term of the Original Lease, a copy of the proposed Fourth Amendment is on file with the 

Clerk of the Board in File No. 230999; and  

WHEREAS, The Fourth Amendment extends the term of the Lease (collectively, the 

Original Lease, First Amendment, Second Amendment and Third Amendment are the 

“Lease”) until June 30, 2026, with two additional options of one year to extend the term (the 

“Options”) at 95% of fair market rental value; and  

WHEREAS, Base rent under the Fourth Amendment will be $370,000 per year, or 

$30,833.33 per month ($3.33 per sq. ft.), increasing annually by 3%; and  

WHEREAS, All other terms and conditions of the Lease will remain in full force and 

effect, including, among other things, City’s obligation to pay for its utility usage; and  

WHEREAS, The Director of Property has determined that the rent payable under the 

Fourth Amendment to be at or below fair market rental value; now, therefore, be it 

 RESOLVED, That in accordance with the recommendations of the Director of Health, 

and the Director of Property after consulting with the City Attorney, the Director of Property is 
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hereby authorized to take all actions, on behalf of the City, as Tenant, to execute the Fourth 

Amendment with Landlord for space at 716-720 Sacramento Street; and, be it 

FURTHER RESOLVED, That the Board of Supervisors authorizes the Director of 

Property to enter into any amendments or modifications to the Lease (including without 

limitation, the exhibits) that the Director of Property determines, in consultation with the City 

Attorney, are in the best interest of the City, do not increase the rent or otherwise materially 

increase the obligations or liabilities of the City, are necessary or advisable to effectuate the 

purposes of the Lease or this Resolution, and are in compliance with all applicable laws, 

including City's Charter; and, be it 

FURTHER RESOLVED, That all actions heretofore taken by the officers of the City 

with respect to the Lease are hereby approved, confirmed and ratified; and, be it 

FURTHER RESOLVED, That within thirty (30) days of the Fourth Amendment being 

fully executed by all parties, RED shall provide the final Fourth Amendment to the Clerk of the 

Board for inclusion into the official file. 
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Available:  $308,333.33 
(base rent for period 9/1/23 through 
6/30/24) 

    
     

 
 

 
 
 
 
 

 
 
 
______________/s/_______________ 
Michelle Allersma, Budget and Analysis 
Division Director on behalf of 
Ben Rosenfield, Controller 
 
Funding for Fiscal Year 2024/2025 is 
subject to the enactment of the Annual 
Appropriation Ordinance for Fiscal Year 
2024/2025 

 
 
 
RECOMMENDED: 
 
 
 
 
 
__________/s/  ___________ 
Greg Wagner 
Chief Operating Officer 
Department of Public Health 
 
 
 
RECOMMENDED: 
 
 
 
_________/s/____________ 
Real Estate Division 
Director of Property 

Fund ID:  10000 
Department ID:  251962 
Project ID:  10001670 
Authority ID: 10000 
Account ID: 530110 
Activity ID:  1 
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Item 7 
File 23-0999 

Department: Department of Public Health (DPH), 
Real Estate Division (RED) 

EXECUTIVE SUMMARY 

Legislative Objectives 

• The proposed resolution retroactively authorizes the Director of Property, on behalf of the 

Department of Public Health, to execute a fourth amendment to a lease agreement, 
between 716 Sacramento LLC and DLS Sacramento LLC, as landlords, and the City as tenant, 

for 9,250 square feet of property located at 716-720 Sacramento Street. The amendment 
would extend the term for three years from July 1, 2023 to June 30, 2026, with two 
additional one-year options to extend. 

Key Points 

• The Department of Public Health (DPH) would continue to use 9,250 square feet of office 
space in the building located at 716-720 Sacramento Street for the Chinatown Child 
Development Center. DPH has leased this space since 1996. According to DPH, as of October 
2023, there are 27 staff who work at the site (23 City staff and four contracted interns) and 
there is no expectation of staff expansion. 

• The lease has been on holdover status since June 30, 2023 due to the time needed to order 

an appraisal during negotiations with the landlord, as well as staff turnover at the Real 
Estate Division. 

Fiscal Impact 

• In the first year of the proposed lease extension, DPH would pay $370,000 in annual rent, 
or $40 per square foot. This is a decrease of $160,959, or 30.3 percent, less than the annual 
rent from July 2022 to July 2023 of $530,959, or $57.40 per square foot. According to the 
Real Estate Division, the proposed rent is at or below market rate, based on an appraisal 

conducted in February 2023.  

• Over the three-year term of the proposed extension, the total rent to be paid by the DPH is 

$1,143,633. This figure includes an annual base rent increase of 3 percent, per lease term. 
Total operating costs are estimated to be $179,617. The total $1,323,250 in rent and 

operating costs for the initial three-year term would be paid from the City’s General Fund 
in DPH’s annual budget.  

Recommendations 

• Amend the proposed resolution to approve the lease amendment retroactive to July 1, 
2023. 

• Approve the proposed resolution, as amended. 
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MANDATE STATEMENT 

Administrative Code Section 23.27 states that the Board of Supervisors shall approve all leases 
on behalf of the City as tenant by resolution for which the term is longer than a year and costs 
over $15,000 per month. 

 BACKGROUND 

Since 1996, the Department of Public Health (DPH) has leased 9,250 square feet of office space 
in the building located at 716-720 Sacramento Street. DPH currently uses the space to operate 
its Chinatown Child Development Center, a clinic which provides behavioral health services to 
children and families.  

In March 2018, the Board of Supervisors approved the third amendment to exercise one five-
year option to extend the term from July 1, 2018 through June 30, 2023, with an initial annual 

base rent of $471,750, or $51 per square foot (File 18-0155). The lease provided for rent 
adjustments of three percent annually and provided one (1) five-year option to extend through 
June 30, 2028, which is subject to Board of Supervisors approval.  

Holdover Status 

The original lease expired on June 30, 2023. According to the Real Estate Division staff, the lease 

has been on holdover status1 since June 30, 2023 due to the time needed to order an appraisal 
during negotiations with the landlord, as well as staff turnover at the Real Estate Division. 
Consequently, the City negotiated a decrease in rent during the holdover period from $57.40 per 

square foot to $40 per square feet) during the holdover period.  

DETAILS OF PROPOSED LEGISLATION 

The proposed resolution retroactively authorizes the Director of Property, on behalf of the 
Department of Public Health, to execute a fourth amendment to a lease between 716 
Sacramento LLC2 and DLS Sacramento LLC3, as landlords, and the City, as tenant, for 9,250 square 

feet of property located at 716-720 Sacramento Street. The proposed amendment would extend 
the term from July 1, 2023 to June 30, 2026, with two additional one-year options to extend, for 

a total of December 1, 1996 to June 30, 2026. The initial monthly base rent will be $30,833.33 for 
a total annual base rent of $370,000 ($40 per square foot). Exhibit 1 below summarizes the terms 

and conditions of the lease. 

 
1 Per the provisions of Section 23.13 Holding Over clause in the original lease, which states that the City may continue 
to occupy the premises after the lease expires.  
2 At an undivided 73.4 percent interest in the property. 
3 At an undivided 26.6 percent interest in the property. 
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Exhibit 1. Key Provisions of Proposed Lease Extension 

 Proposed Lease Extension 

Premises 9,250 square feet at building located at 716-720 Sacramento 
Street 

Base Rent (annual) $370,000 ($40 per square foot) 
Term Three years (July 1, 2023 to June 30, 2026) 

Options to extend Two options to extend for one year each (with base rent at 95% 
of prevailing market rent) 

Base Rent Adjustment Amount 3% per year 

Operating Expenses City’s pro rata share (74 percent) of operating costs (e.g., taxes, 
insurance). Landlord to pay for refuse removal and pest control. 

City pays for utilities and janitorial services. 
Tenant Improvements None 

Parking None 
Early Termination Option None 

Source: Lease Agreement 

The proposed draft lease amendment in the legislative file states that the initial annual base rent 
during the extension period is $454,668.67 (or $49.15 per square foot); however, this is an error. 
The proposed resolution correctly states that the initial annual base rent for the extension period 
is $40 per square foot. According to Claudia Gorham, Deputy Managing Director of the Real 
Estate Division, the fully executed lease will be revised to reflect the $40 per square foot rent. 

Services 

The lease agreement states that the City’s percentage share of the building’s property taxes and 
other operating costs is 74 percent. According to the original lease, the City’s percentage share 
for any expense year must not exceed 2 percent of the annual rent. The City pays for all separately 
metered utilities, and the landlord pays for all other utilities. The landlord will also provide refuse 

removal, pest control services, maintenance and repairs of the exterior and structural portions 
of the building at no cost. The City will provide for janitorial services and maintenance and repairs 
of the interior portions of the premises at its own cost. These lease terms would remain the same 
under the proposed extension.  

Building Usage 

The Department of Public Health would continue to use the premises at 716-720 Sacramento 
Street for the Chinatown Child Development Center. According to the Department of Public 

Health, as of October 2023, there are 27 staff who work at the site (23 City staff and four 
contracted interns) and there is no expectation of staff expansion. In addition, the cost of direct 

services at the site is $3,227,930 in FY 2021-22. The Department reports that the clinic served 
328 patients in 2022. The premises include three conference rooms for family therapy sessions, 
group meetings, play therapy and community events and meetings, as well as 22 offices for 
private therapy consultations with staff.  
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FISCAL IMPACT 

In the first year of the proposed lease extension, DPH would pay $370,000 in annual rent, or $40 
per square foot. This is a decrease of $160,959, or 30.3 percent, less than the current annual rent 
from July 2022 to July 2023 of $530,959, or $57.40 per square foot. According to the Real Estate 

Division, the proposed rent is at or below market rate, based on an appraisal conducted in 
February 2023 by Colliers International.  

As shown in Exhibit 2 below, over the three-year term of the proposed extension, total rent to 
be paid by the Department of Public Health (DPH) is $1,143,633. This figure includes an annual 
base rent increase of 3 percent, per lease term. Total operating costs are estimated to be 
$179,617. The total costs would be paid from the City’s General Fund in DPH’s annual budget.  

Exhibit 2. Total Costs by Year Under Proposed Lease Extension 

Lease Year Annual Rent  Operating Costs4 Total 

Year 1 $370,000  $56,976 $426,976  

Year 2 381,100 59,825 $440,925  

Year 3 392,533 62,816 $455,349  

Total $1,143,633 $179,617 $1,323,250  

Source: Lease Agreement 

RECOMMENDATIONS 

1. Amend the proposed resolution to approve the lease amendment retroactive to July 1, 
2023. 

2. Approve the proposed resolution, as amended.  

 
4 According to the Real Estate Division, the Department of Public Health estimates five percent escalations for tax, 
insurance, janitorial and common area maintenance charges.  



716-722 Sacramento Street

3 Year Lease, two 1 year options. 

Chinatown Childhood Development Center



Background:

The San Francisco General Hospital Foundation

The Chinatown Child Development Center’s 
Mission is to promote social and emotional well 
being in children, youth and their families in San 
Francisco.  They provide comprehensive mental 
health services that are easily accessible, that 
are linguistically and culturally appropriate

The CCDC has been in operation for over 50 years



Deal Points
The Third Amendment to the Lease, provided an 5 year option:
 Term: 5 Years
 Rent Monthly : $44,246.57 (4.78 per sq.ft)
 Rent Annual : $ 530,985.84 ($57.40 per sq. ft )

The Real Estate Division, negotiated the following terms:
 Term: 3 Years, with two additional one year options
 Rent Monthly : $30,833.33 ($3.33 per sq. ft)
 Rent Annual: $370,000 ($40 per sq.ft.)

The flexible term, allows for a potential relocation to an owned 
facility. 



Questions?
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FOURTH AMENDMENT TO OFFICE LEASE  

THIS FOURTH AMENDMENT TO OFFICE LEASE (this "Amendment") is made as of 

_____________, 2023, in San Francisco, California, by and among 716 SACRAMENTO  LLC, a 

California limited liability company, as to an undivided 73.4% interest, and DLS SACRAMENTO 

LLC, a California limited liability company, as to an undivided 26.6% interest (together 

"Landlord"), and the CITY AND COUNTY OF SAN FRANCISCO, a municipal corporation 

("City" or "Tenant").  

RECITALS 

THIS AMENDMENT is made with reference to the following facts and circumstances: 

A. Landlord’s predecessors-in-interest, KHC Investment Company, a California general 

partnership, and City entered into that certain Office Lease, dated December 1, 1996 (the “Initial 

Lease”), as amended by that certain Amendment to Lease, dated June 29, 2012 (the 

“Amendment”), as further amended by that certain Second Amendment to Lease, dated July 23, 

2013 (the “Second Amendment”), and as further amended by that certain Third Amendment to 

Lease, date January 30, 2018 (the “Third Amendment”, and together with the Initial Lease, the 

Amendment, the First Amendment and the Third Amendment, the “Lease”), for the City’s lease 

of the premises comprised of approximately 9,250 square feet, as more particularly described in 

the Initial Lease (the “Premises”), at the building located at 720 Sacramento Street, San Francisco, 

California being a portion of Lot 010, in Assessor’s Block 0226, San Francisco, California (the 

“Building”). 

B. City is using the Premises for office space and such other uses as specified in the Basic 

Lease Information. 

C. The Term of the Lease as extended by the Third Amendment is scheduled to expire 

June 30, 2023. 

D. City and Landlord desire to enter into this Amendment to further extend the term of the 

Lease with respect to the Premises and amend the Lease on the terms and conditions as set forth 

herein. Capitalized terms used but not defined in this Amendment shall have the meanings set forth 

int eh Lease.  

ACCORDINGLY, in consideration of the matters described in the foregoing Recitals, 

which are incorporated into this Amendment by this reference, and for other good and valuable 

consideration, the receipt and sufficiency of which are mutually acknowledged, the City and 

Landlord agree as follows: 

1. Extension of the Term. City and Landlord agree to extend the Term of the Lease for an 

additional three (3) years, commencing on July 1, 2023, and expiring at 11:59 p.m. Pacific Time 

on June 30, 2026, unless sooner terminated pursuant to the terms of the Lease.  From and after the 

Effective Date (as hereinafter defined) of this Amendment, all references in the Lease and this 

Amendment to the “Term” or “term” shall refer to the Term, as extended hereby.  

DocuSign Envelope ID: 3DCB6F48-EBAD-4541-B688-2C18E395DBE2
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2. Base Rent. From and after the Effective Date of this Amendment, City shall pay to 

Landlord an annual Base Rent of $454,668.67 ($40.00 per sq. ft.). From and after of the Effective 

Date of this Amendment, all references in the Lease to the Base Rent shall mean the Base Rent as 

amended hereby. 

3. Amendments to Lease. 

 A.  As of the Effective Date of this Amendment, the following subsections in 

Section 1 (Basic Lease Information) are hereby amended or added to read as follows: 

Term (Section 3): Commencement date: July 1, 2023 
Expiration Date: June 30, 2026 

 

Extension Option (Section 3.4): City shall have the option to extend 
the Term for two (2) additional 
terms each for one (1) year (the 
“Extended Term”), exercisable by 
City providing notice to 
Landlord and accepted by the 
Landlord in its sole discretion. The 
notice shall be given not less than 
one hundred eighty (180) calendar 
days and no more the three hundred 
sixty-five (365) calendar days prior 
to the expiration of the Term in 
advance, on the terms and 
conditions set forth in Section 3.4.  

 

Base Rent (Section 4.1): Annual Base Rent:  
$454,668.67 ($40.00 per sq. ft.) 

 

 Monthly payments: 
$37,889.06 ($3.62 per sq. ft.) 
 

 

 B. As of the Effective Date of this Amendment, the following Section 3.4 is hereby 

added hereby amended or added to read as follows: 

3.4  Extension Option 

Landlord grants City the option to extend the Term (the “Extension Option”) for the 
additional terms specified in the Basic Lease Information (the “Extended 
Term”).  The Extended Term will be on all of the terms and conditions contained in 
this Lease, including, but not limited to, the Base Rent. City may exercise the Extension 
Option, if at all, by giving written notice (the “Extension Notice”) to Landlord no later 
than one hundred eighty (180) calendar days and no more the three hundred sixty-five 
(365) calendar days before expiration of the Term to be extended; If City extends the 
Term as provided in this Section, then the word “Term” will mean and include the 
Extended Term. 

4. Obligations Joint and Several. All obligations of the parties comprising 

Landlord under this Lease shall be joint and several. For all purposes under this 

Amendment, Landlord shall be deemed one entity and Landlord shall have no defense or 

DocuSign Envelope ID: 3DCB6F48-EBAD-4541-B688-2C18E395DBE2
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claim resulting from or relating to the fact that Landlord is comprised of more than one 

party. 

5. No Joint Venture.  This Amendment or any activity by the City hereunder 

does not create a partnership or joint venture between the City and Landlord relating to the 

Lease or otherwise.  This Amendment does not constitute authorization or approval by the 

City of any activity conducted by Landlord, and the City shall in no way be responsible for 

the acts or omissions of Landlord on the Premises or otherwise. 

6. Governing Law.  This Amendment will be construed and enforced in 

accordance with the Legal Requirements of the State of California and City’s Charter.  Any 

legal suit, action, or proceeding arising out of or relating to this Lease shall be instituted in 

the Superior Court for the City and County of San Francisco, and each party agrees to the 

exclusive jurisdiction of such court in any such suit, action, or proceeding (excluding 

bankruptcy matters).  The parties irrevocably and unconditionally waive any objection to 

the laying of venue of any suit, action, or proceeding in such court and irrevocably waive 

and agree not to plead or claim that any suit, action, or proceeding brought in San Francisco 

Superior Court relating to this Lease has been brought in an inconvenient forum.   

7. References.  No reference to this Amendment is necessary in any 

instrument or document at any time referring to the Lease.  Any future reference to the 

Lease shall be deemed a reference to such document, as amended hereby. 

8. Notification of Prohibition on Contributions.  By executing this 

Amendment, Landlord acknowledges its obligations under section 1.126 of the City’s 

Campaign and Governmental Conduct Code, which prohibits any person who leases, or 

seeks to lease, to or from any department of the City any land or building from making any 

campaign contribution to (a) a City elected official if the lease must be approved by that 

official, (b) a candidate for that City elective office, or (c) a committee controlled by that 

elected official or a candidate for that office, at any time from the submission of a proposal 

for the lease until the later of either the termination of negotiations for the lease or twelve 

(12) months after the date the City approves the lease. Landlord acknowledges that the 

foregoing restriction applies only if the lease or a combination or series of leases or other 

contracts approved by the same individual or board in a fiscal year have a total anticipated 

or actual value of one hundred thousand dollars ($100,000) or more.  Landlord further 

acknowledges that (i) the prohibition on contributions applies to each prospective party to 

the lease; any person with an ownership interest of more than 10 percent (10%) in 

Landlord; any subcontractor listed in the lease; and any committee that is sponsored or 

controlled by Landlord; and (ii) within thirty (30) days of the submission of a proposal for 

the Amendment, the City department with whom Landlord is leasing is obligated to submit 

to the Ethics Commission the parties to the lease and any subcontractor.  Additionally, 

Landlord certifies that it has informed each such person of the limitation on contributions 

imposed by Section 1.126 by the time it submitted a proposal for the lease, and has provided 

the names of the persons required to be informed to the City department with whom it is 

leasing. 
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9. Landlord’s Compliance with City Business and Tax and Regulations 

Code.  Landlord acknowledges that under Section 6.10-2 of the San Francisco Business 

and Tax Regulations Code, the City Treasurer and Tax Collector may require the 

withholding of payments to any vendor that is delinquent in the payment of any amounts 

that the vendor is required to pay the City under the San Francisco Business and Tax 

Regulations Code.  If, under that authority, any payment City is required to make to 

Landlord under this Lease is withheld, then City will not be in breach or default under this 

Lease, and the Treasurer and Tax Collector will authorize release of any payments withheld 

under this paragraph to Landlord, without interest, late fees, penalties, or other charges, 

upon Landlord coming back into compliance with its San Francisco Business and Tax 

Regulations Code obligations. 

10. Taxes, Assessments, Licenses, Permit Fees, and Liens.  San Francisco 

Administrative Code Sections 23.38 and 23.39 require that certain information relating to 

the creation, renewal, extension, assignment, sublease, or other transfer of this Lease be 

provided to the County Assessor within sixty (60) days after the transaction. Accordingly, 

Tenant must provide a copy of this Lease to the County Assessor not later than sixty (60) 

days after the Effective Date, and any failure of Tenant to timely provide a copy of this 

Lease to the County Assessor will be a default under this Lease. 

11. Consideration of Salary History.  Tenant shall comply with San Francisco 

Administrative Code Chapter 12K, the Consideration of Salary History Ordinance or "Pay 

Parity Act."  For each employment application to Tenant for work that relates to this 

Agreement or for work to be performed in the City or on City property, Tenant is prohibited 

from considering current or past salary of an applicant in determining whether to hire the 

applicant or what salary to offer the applicant. Tenant shall not (1) ask such applicants 

about their current or past salary or (2) disclose a current or former employee's salary 

history without that employee's authorization unless the salary history is publicly available. 

Tenant is subject to the enforcement and penalty provisions in Chapter 12K.  Information 

about Chapter 12K is available on the web at https://sfgov.org/olse/consideration-salary-

history. 

12. Drug-Free Workplace.  Tenant acknowledges that under the Federal Drug-

Free Workplace Act of 1988, the unlawful manufacture, distribution, possession, or use of 

a controlled substance under federal Legal Requirements is prohibited on City premises.  

Any violation of this prohibition by Tenant, its Agents, or assigns will be a material breach 

of this Lease. 

13. Further Instruments.  The parties hereto agree to execute such further 

instruments and to take such further actions as may be reasonably required to carry out the 

intent of this Amendment. 

14. Effective Date.  The “Effective Date” means the date that (a) City’s Board 

of Supervisors and the Mayor, in their sole and absolute discretion, adopt a resolution 

approving this Amendment in accordance with all applicable laws; and (b) this Amendment 

is duly executed and delivered by the parties.   
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15. Civil Code Section 1938 Statement.  As mandated by California Civil Code 

Section 1938, Landlord hereby notifies City that, to Landlord's knowledge, as of the date 

this Lease is made, the Premises have not undergone inspection by a "Certified Access 

Specialist" ("CASp") to determine whether the Premises meet all applicable construction-

related accessibility standards under California Civil Code Section 55.53.  As mandated by 

California Civil Code Section 1938, this Lease contains the following statement:    

            

 "A Certified Access Specialist (CASp) can inspect the subject premises and 

determine whether the subject premises comply with all of the applicable construction-

related accessibility standards under state law.  Although state law does not require a 

CASp inspection of the subject premises, the commercial property owner or lessor may 

not prohibit the lessee or tenant from obtaining a CASp inspection of the subject 

premises for the occupancy or potential occupancy of the lessee or tenant, if requested 

by the lessee or tenant. The parties shall mutually agree on the arrangements for the 

time and manner of the CASp inspection, the payment of the fee for the CASp inspection, 

and the cost of making any repairs necessary to correct violations of construction-related 

accessibility standards within the premises.”       

           

 If City elects to obtain an inspection, City and Landlord will mutually agree on the 

arrangements for the time and manner of the CASp inspection, the payment of the CASp 

inspection fee, and the cost of any repairs necessary to correct violations of construction-

related accessibility standards. 

16. Miscellaneous.  Except as expressly modified herein, the terms, covenants 

and conditions of the Lease shall remain unmodified and in full force and effect.  The 

Lease, as amended by this Amendment, constitutes the entire agreement of the parties 

concerning the subject matter hereof, and supersedes and conceals any and all previous 

negotiations, agreements, or understandings, if any, regarding the matters contained herein.  

The execution of this Amendment shall not constitute a waiver of relinquishment of any 

rights which the City may have relating to the Lease.  Landlord and City hereby ratify and 

confirm all of the provisions of the Lease as amended by this Amendment. 

[SIGNATURES APPEAR ON THE FOLLOWING PAGE]  
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IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the date 

first above written. 

LANDLORD: 716 SACRAMENTO, LLC, 

a California limited liability company 

By:   

David Friedkin, Manager 

DLS SACRAMENTO LLC, 

a California limited liability company 

By:   

Name:  

Title:  

TENANT: CITY AND COUNTY OF SAN FRANCISCO, 

a municipal corporation 

 

By: __________________________________ 

 Andrico Q. Penick 

 Director of Property 

APPROVED AS TO FORM: 

DAVID CHIU, City Attorney 

 

By: ____________________ 

Vincent Brown 

Deputy City Attorney 
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