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FILE NO. 110409 ‘ ~ RESOLUTION NO.

[Accept and Expend Grant - GreenFi.nanceSF - $372,600]

Resolution autherizing the Department of the Environment for the City and_Co'unty of
San Francisco to retroactively accépt and expend a grant in the amount of $372,600
from the California Energy Commission’s State Energy Program through Ecology

Action to support GreenFinanceSF.

WHEREAS, The San Francisco Public Utilities Commission staff; working in
Conjunctionv with the Department of the Environment and the Co_’ntrolle'r’erfﬁce of Pubtit:
Finance,'éubmitted an application to the California Energy Cornmissidn (CEC) State Energy |
Program for financial assistance on behalf of GreenFinanceSF, the City and 'Cpunty‘of San -
Francisco’s municipal ﬁnancing program for energy and water retrofits of :privately-oyvned :
buildings; and | , ' |

WHEREAS, On Febr'uary 10, 2010, the CEC annount:ed the awards under the State
Energy Program, which included an award of up to $2,080,000 for GreenFinanceSF; and

WHEREAS, In its Resolution No. 59-10, this Board of Supervisors accepted the CEC
State Energy Program grant award for GreenFlnanceSF and '

WHEREAS, In its Resolution No. 008-10, thrs Board of Supervrsors identified the
Department of the Environmenht as the administrator of the GreenFinanceSF program on

behalf of the City; and , _
WHEREAS, This Board of Supervisors has adopted legislation neceSsary to torm an

il opt-in Mello-Roos special tax district and to establtsh legal mechanisms and polricies to govern

the implementation of a munrcrpal financing program for retrofits of prlvately—owned buildings,

known as GreenFlnanceSF and
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7 WHEREAS, Natronally this type of frnancrng structure is known as Property Assessed
Clean Energy or PACE; and
WHEREAS, While PACE has the SUpport from the United States Department of
Energy, the Office of the \/ice President, and the more than twenty states that have enacted
PACE-enainng legislation, recent statements by the Federal Housing Finance Agency and
the Office of the Controller of the Currency questioning the security of residential PACE
- fi nancing have created a climate of uncertainty that threatens to 'deravil the success of eXisting
\ residential PACE programs and imperils further uptake of PACE fmancrng to support energy
) efﬁmency retrofits and renewable energy generatron and '
WHEREAS As the result of these statements, the CEC has changed its funding priority
to focus on commercral propertres only; and
WHEREAS The CEC will issue a portron of the funds originally awarded to the City
and County of San Francisco on February 10, 2010 to the Local Government Commlssron
~ which will then subcontract with Ecology Action; and, ,
WHEREAS The CEC requires that the City and County of San Francisco Department
of Envrronment become a sub-awardee of Ecology Action; and - |
| WHEREAS, The City and County of San Francisco contlnues to recognrze that it is V|taI
for local, regional, state, and vfederal agencies to stimulate the economy, create and retain
jobs; reduce fossil fuel emissions; reduce total energy usage; and improve ene_rgy and yvater-
use efficiency; and.
WHEREAS, The City has committed to an ongoing, coordlnated effort to reduce the
- emissions that cause global warmrng, rmprove air quality, reduce waste, reduce energy use

- and save money; and

A
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WHEREAS, Funding from the CEC's State Energy Program through Ecclogy Action
will provide funding to GreenFinanceSF for use in the commercral building sector; and-

WHEREAS, The State Energy Program has been funded as part of the Amencan
Recovery and Relnvestment Act; and

WHEREAS PrOJects undertaken with this funding are in compliance with the Callfornra
Environmental Quality Act (CEQA), Cahfornla Public Resources Code Section 21000; and

- WHEREAS, The grant does not require an ASO amendment; and |
WHEREAS, The t'ern1 of the State Energy'Program,grant will be from January 20, 201'17 .

‘through March 30, 2012; and

' WHEREAS, The Department'proposes to maximize use of available grant funds on
program expenditures by not including indirect costs in the grant budget; now, therefore, be it.

RESOLVED, That this Board of Supervisbrs hereby authorizes the Director of the

Department of the En}vironment to accept a State Energy Program grant award on behalf of

the City, 'and o enter into all necessary contracts and agreements, and amendments thereto,

~ on its behalf to implement and ca’rry out GreenFinanceSF in the commercial sector; and, be it

| FURTHER RESOLVED, that the Board of Supervisors hereby waives inclusion of -

“indirect costs in the grant budget, and be it

FURTHER RESOLVED, The DireCtor of the Department of the Environment is further
authorized to furnlsh whatever additional lnformatlon or assurances the fundlng agency may
request in connection with this grant, and to execute any and all agreements necessary to

carry out the purpose of the grant.
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APPROVED: é/] W

Mayor

RECOMMENDED:

T

By: ./Melanie Nuttg/r/DIreci?r’
Department of the Environment

Department of the Environment

- BOARD OF SUPERVISORS

APPROVED: £ #ZE_—
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- TG - Angela Calvillo, Clerk of the Board of Supervisors

FROM: | The Department of the Environment
DATE: B VTT TS
SUBJECT: | Accept and Expend State Grant

GRANT TITLE:  GreenFinanceSF

Attached please find thé origihaﬂ and 4 copvies of each of the fdﬁ_lowing_:'

. _ _X_ Proposed grant resolution; originé! signed by Department, I\/Iaydr, Contrbiler
X Grant infOrmation form, incfudﬂng disabivlity checklist |
__)_(;Grant budget | -

K _X_Grant application

L Gfant award notification

" _ Othér (Explain):

Speciél Timeline Requirements:

D@parﬁzmentaﬁ representative to receive a copy of the adopied ordinance:
Name: Rachel Buerkle - L " Phone: 355-3704
~ Interoffice Maﬁﬂ Address: |

Certified copy required: Yes [] o No X

(Note: certified copies have the seal of the City/County éffixed and are occasionally required by
funding agencies. In most cases ordinary copies without the seal are sufficient).
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File Humber: _ 110409

{Provided by Clerk of Board of Supervisors)

Grant Infermation Form
{Eiective January 2000)

Purpose: Resolution authorizing SF Environment.to acoept and expend grant funds |

The following describes the grant referred to in the aecompanying ordinance:

1. Grant Title: Commercial Building Financing Program- GreenFinanceSF 220177 | EVCAGF-10 .

2. Department: Department of the Environment (SF Environment)

3. Contact Person: 'Shawn Ro_se_nmoss ' Telephone: 415-355-3746
4. Grant Approval"Status (check one)' |
I1X] Approved by fundlng agency | [] Not yet approved (

5. Amount of Grant Funding Approved or Apphed for $372 600

' 6a Matchlng Funds Required: Yes . - $ 40,409 ‘ :

b. Source(s) of matching funds (if applicable): Matching funds are being provrded through allocat|ons of the
City’s Energy Efficiency and Conservation Block Grant related to the GreenFinanceSF program. The:
" ‘acceptance and expenditure of these EECBG funds was approved by the Board of Supervisors in its

. Ordmance No. 002- 10

4. Grant‘ Source Agency' USDOE/ California Energy Commiesion’s State Energy Program

b Grant Pass—Through Agency (if apphcable) Ecoloqv Action

8. Proposed Grant Project Summary

Oon February 10, 2010, the CEC State Energy Program awarded $2,080,000 for GreenFinanceSF, the
City municipal financing program modeled on a Property Assessed Clean Energy (PACE) financing program.
The Board of Supervisors accepted the CEC State Energy Program grant award for GreenFinanceSF
_(Resolution No. 59-1 0) and identified the Department of the Environment as the admrnustrator of the
- GreenFinanceSF program on-béhalf of the City (Resolution No. 008-10)
' Unfortunatety, while PACE-type financing programs have the support of the US Depar‘ment of Energy,
the Office of the Vice President, and the more than | twenty states that have enacted PACE-enabling. ,
legislation, recent statements by the Federal Housing Finance Agency and the Office of the Controller of the
Currency questioning the security of residential PACE financing have creaied a climate of uncertainty that
threatens to derail the success of existing residential PACE programs and imperils further uptake of PACE
financing to support energy efficiency retrofits and renewable energy generation. Thus, the CEC has changed
its funding priority to focus on commercial properties only and issued the funds originally awarded to the City
and County of San Francisco on February 10, 2010, to the Local Government Commission which will
subcontract with Ecology Action, who will then provide sub- awards to the City of San Franusco orlglnally
awarded funding on 2/10/10.
. _ Funds awarded from Ecology Action will.be used for a Debt Serwce Reserve Fund, which will provide
first mortgagees and refrofit lenders additional security. Currently, lenders may require a 5% loan loss reserve
"~ provide additional security, which can be prohibitive to those seeking to do commercial retrofit work. Thus
y using CEC funds for a reserve removes an existing barrier to the implementation of commercial retrofits.
The widespread implementation of the commercial assessment lien energy refrofit program is contingent on
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retrofit funds bcéng advanced {o in. . .ested c@mwemui building property ov.. zrs, and on first morigagees
c@nsen‘tmg iof ﬂ‘c assess ment lien. : . : '

9. Grant PF@j@Cl Schedulle as aEE@W«sd in approval documents, or as pr@rcsed
Start-Date: January 20, 2011 End-Date: March 30, 2012

10 Number of new posntnons created and funded: There will be no new posatnons created for [hus project.
I new positions are created, expllam the dusposmon of empﬁoyees once me grant ends‘? N/A
12a. Amount budgeted for comracmal services: j$_éQ
A * b. Will contractual services be put out to bid?
h S0, will contract servnces he!p to fur&her the goaﬂs of ’Ehe depar’mment s MBE/WBE requwemems’7 N/A.
d ﬂs this lakeﬂy tobea one=tume or ongoung reguest for cantra_cung out? M
13a. Does the budget include indirect costs? [1Yes . X} No
b1. If yes, how much? N/A : :
b2. How was the amount calcu!ated'? N/A
c. If no, why are indireCt costs not included? , | - L
[ ] Not allowed by granting agency ¥} To maximize use of grant funds on direct services
[] Other (please eyplaln) . . ' ' .. . :
14. Any other significant grant requirements or comments:
~Disability Access Checklist™
15. This Grant is intended for activities at (check all that éppﬂy):'

[ X] Existing Site(s) [X] Existing Structure(s) ‘ | [X] Existing Program(s) or Service(s)

[ ] Rehabilitated Site(s) .- [] Rehabilitated Struciure(s) [ 1 New Program(s) or Service(s) -
[1New S'te(s) S - []1New Stmcﬁure(s) _ ‘ - :

16. The Ieparﬁme nial ADA Coordmator and/or the Mayor’s Office on l sability have reviewed the proposai

" and concluded that the project as proposed will be in compliance with the Americans with Disabilities Act and
all other Federal, State and local access laws and regullatuons and will allow the full inclusion of persons with
disabilities, or will requnre unreasmabie hardship exceptions, as descnbed in the commenis section:

A .
il B
A5 et

- Comments: _ o Y ; f, .
) &

. . e LJ‘JA .-‘ ';‘}
Departmental or Mayor's Office of Disability Reviewer: Claudia Moling.-~~
o ' i : R ~(Name)
Date Reviewed: _
Department Approval: Melame Nutter - Director
L , - (Title)




San Fransusce Depaﬁment of *he Eﬁ\nmﬁmem -

Develcpmeni: Authority

Gram from California Energy C@msnsssnon-State Energy Program thmugh EheCalsfumaa Statewide Gommumtaes

CEC-Ecology

Description ' Other notes Action Leverage ) Taéall
PERSONNEL
Pilot Program Replication of the GreenFinanceSF
Senior Environmental Specialist ' Commercial Program -match funded through the EECBG )
5642-Green Building Manager 31% FTE  |approved by Board Ordmance No. 002-10 $29,282) $29,282)
Subtotal Personnel $0 $29,282 $29,282)
Fringe 38% $0 §11,127 $11,127
Total personnel $0) $40,409 $40,409)
OTHER , '
Grant funds will go into an escrow account that will be used
as a debt service reserve fund (DSRF) for quahfymg
commercial energy retrofit projects per GreenFinanceSF
project screening criteria; the DSRF will provide additional
investor security and will be available to cover up to 5-10% of
the first losses on a portfolio of financings. SFE will issue a
Project Solicitation for retrofit project teams, where the
property owner enters into PACE financing terms with a .
capital provider of theri choice; lienholder consent
"|{(mortgagee waiver) will be a requirement. Selected projects
would then negotiate terms to access benefits of the LRF.
Leveraging these grant dollars 10:1 could potentially result in ) .
N |approximately $4M in commeércial retrofit investment. $372,600 $372,600]
SubTotal Other| $372,600) $0) $372,600]
TOTAL DIRECT COSTS $372,600 $40,409 $413,009
' Indirect costs.are not being charged to the project in order to )
. . maximize the amount of funding available for access in the
INDIRECT COSTS DSRF $0 $0
TOTAL PROJECT (Direct + -
Indirect) $372,600 $40,409) $413,009,
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Fmnougiion o P.mre*;m.f:s > Comumszsefly

‘Rich Chien LEED AP, CGBP
Private Sector Green Building Coordmatox
Department of the Environment ‘
City and County of San Francisco
1 Grove Strest SF CA 94102

January 20,2011

Subject: . ~ Letter of Award pertinent to Contract 400 - 10 004 to support a pﬂot PACE
pmgram in San Francisco.

Dear Mr. Chien,

. This letter confirms the intent to award $372,600 to the City/County of San Francisco according

~ to contract 400 — 10 - 004 awarded by the California Energy Commission for the
implementation of a pilot commercial and multi-family property PACE program within the state— o
wide Energy Upgrade California program. Disbursement of the referenced funds is contingent -
upon sub-contract approval by the Energy Commission. Funds drsbursed under this contract
must be expended by March 30™,2012. - :

- Please contact Margaret Bruce or me at 831-426—5025 if you have any questlons or if we can be of any
assmta.ncs :

R@glards

Fﬁ fs'

’ Chuclc" rem er
Vice President and General C@E.HSAI

Eeulugy Aclion is o wond post cred urganation. - Privied wn L% pust comrstuniar ieuyeded pager,

877 Cedar Strees, Suite 240  Sarta Criez, CA » 95 060 o : : - email econct@®ecoact.org
Phoste: (831) 426-5925 o Fax: (831) 425-1404 .. 32 . WWeCORCtOTg




