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Amendment of the whole
in Committee. 5/19/11

FILE NO. 110554 . ORDINANCE NO.

[Water Revenue and Iseuance — Not to Exceed $49,100,000]

Ordinance approving the issuance and sale of water revenue bonds by the San

Francisco Public Utilities Commission in an amount not to exceed $49,100,000 to

finance improvem"'e‘rtts to the CUW260 Water Main, the Commission’s Hetch Hetchy

Water and Powe’r_ Svstem and the TreasUre Island Project, pursuant to amendments to

the Charter of the City and County of San Francisco enacted by the voters on
November 5, 2002 as Proposition E; and ratifying previous actlons taken in connectlon

therewith. : :
“NOTE: Additions are szngle underlme zralzcs Times New Roman;
/ ‘deletions are
Board amendment additions are double- underiined

Board amendment deletions are stnkethreugh—nermai

Be it ordained by the People of the City and County of San Franmsco

Section 1. Findings. The Board of Superwsors (the “Board") of the City hereby finds

and declares as follows: _ o
A "On November 5, 2002, the voters'o.f the City and County of San Franoisco (the
“City”) approved Proposition E, which among other things, authorized. the Com_mission to

issue revenue bonds, including notes, commercial paper or other forms of indebtedness;,

| when authorized by ordinance approved by a two-thirds vote'of the Board of Supervisors, for _

lthe purpose of reconstructing, replacing, expanding, repairing or improving water facmtles or

clean water facilities or combinations of water and clean water facilities under the jurisdlctlon

of the Commissmn, and,

' B. On October 30, 2008, the Commission reviewed and considered the Final

| Program Environmental Impact Report (PEIR) prepared for the Commission’s Water System

| Improvement Program, and certifed by the Planning Commission in Planning Commission

Motion No. 17734, and adopted the findings required by the California Environmental Quality

: Supervisor Carmen Chu
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Act (CEQA) including a statement of overriding considerations and monitoring and 'reporting'
program in |ts Resolutron No. 08- 0200 and, | ‘
C. On August 4, 2009, this Board passed its Ordinance No. 189-09 approving the

issuance and sale of water revenue bonds (the “Water Revenue Bonds”) from tlme to time by

the Commission pursuant to Proposition E of 2002 in a prrnc1pal ‘amount not to exceed

$1,310,307,119, representing the difference between $2,949,924,182 previously approved
total appro‘priations ‘and $1,628,000,000 under Proposition ‘A, to finance and. refinance
Prolects that are within the Commission’s Water System Improvement Program, which
ordinance became effective on September 12, 2009 and, | o
’D._- On April 20, 2010, this Board passed its Ordlnance No. 89-10 authorizing: the

rssuance and “sale of the Water Revenue Bonds from time to time by the Commission

Il pursuant to Proposmon E of 2002, in a pnncrpal amount not to exceed $1,737,724,038, to

finance and refinance Projects that are within and not within the Commission’s Water System

improvement Program and Capital Improvement Prolects including but not ||m|ted to the

‘Commission’s Advanced Meter Infrastructure System, which ordlnance became effective on |-

May 30, 2010; and _ _

E. The Commlssron has previously |ssued under Ordinance. 189-09 and Ordinance |-
89 10 $1,365, 710 000 aggregate pnncrpal amount of Water Revenue Bonds The remaining
amount of Water Revenue Bonds that are authorized but unlssued under Ordrnance 189-09:

and Ordlnance 89-10 Wthh may be used to finance Prolects that are Wlthln the Commission 'S

It Water System Improvement Program and flnancmg costs is $1,591, 846 317. The remaining

amount of Water Revenue Bonds that are authorized but unissued under Ordinance 189-09
and Ordinance 89 10 which may be used to finance Prolects that are not within the

Commission’s Water System Improvement Program and frnancmg costs is $28 474,840; and,

Supetrvisor Carmen Chu ‘ . : o '
BOARD OF SUPERVISORS : _ : Page 2.
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F. The Board now desrres to authorize an addltlonal use of proceeds of Water

Revenue Bonds authonzed pursuant to Ordinance No 189-09 and Ordlnance No. 89-10, that

use being to finance -the costs of lmprovements to the CUW260 Water Main, the

G On or about May 10, 2011,

» Commlssron s Hetch Hetchy Water and Power System and the Treasure Island PrOJect and

the City Planning Department issued a final

Certificate of Determmatlon/Exemptlon from Environmental Review for the lmprovements to

the CUW260 Water Main. The City Planning Department found that the project is exempt from

envrronmental review under the California  Environmental Qualrty Act. A copy of the

Certlflcate of Determination is on file wrth the Clerk of the Board of Supervisors in File

NO. 110554 ; and’

H. - On or about May 10, 2011,

the City Planning Department issued a final [

Certificate of Determlnatlon/Exemptron from Envnronmental Review for the improvements to

the Commrssrons Hetch Hetchy Water and Power System The Clty Planning Department

found that the project is exempt from environmental review under the California Environmentaf |

Quality Act. A copy of the Certificate of Determrnatlon is on file with the Clerk of the Board of |-

Supervrsors in File No 110554 . ang,

l. On or about May 10, 2011,

the City Planning Department lssued'a final

Certificate of Determlnatlon/Exemptron from Environmental Review for the Treasure lsland

Project. The City’ Planning Department found that the project is exempt from environmental

review under the California Envnronmental Qualrty Act. A copy of the Certificate of

Determination i Is on file with the Clerk of the Board of Supervisors in File No.

Sectlon 2.  Authorization of Water Revenue Bonds. The Board hereby authorlzes :

the lssuance and sale of Water Revenue Bonds from time to trme authorized under Ordlnance ‘

1 89 09 and Ordlnance 89- 10 for the purposes of financing improvements to the CUW260

Water Maln the Commission’s Hetch Hetchy Water and Power System and the Treasure

Supervusor Carmen Chu
BOARD OF SUPERVISORS
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IsIand Prolect in an addrtlonal aggregate prrncrpal amount not to exceed $49,100,000,

representmg $9,600, OOO in improvements to the CUW260 Water Main, $31 200,000 in Hetch

Hetchy Water and Power System |mprovements and frnancrng costs and $8,300,000 for the.

Treasure Island Project improvements and related financing costs provided however that

‘funds related to Treasure IsIand Project shall be held in reserve by the Controller until the

certrfrcatrons reourred by Proposition E are _on file with the Clerk Such bonds shall be

otherwise sub]ect to the same limitations as other authorrzed but unissued bonds under

- Ordrnance 189-09 and Ordinance 89-10.

Section 3. Clarification of Commercial Paper Authorization. CommercraI paper may

be issued under Resqution No. 08 0202, adopted by the Commlssron on October 30, 2008

and Resolution No. 09-0175 adopted by the Commission on October 27, 2009, for the
purpose of provrdrng flexible construction financing for Water Enterprise capital rmprovement

projects, whether or not a Water System Improvement Program project. This Ordinance is

‘ rntended to clarify the rntent of such resolutions, and any commercial paper issued pursuant to

) such resqutrons to frnance non-Water System Improvement Program prolects is hereby |

ratrfred and approved

Sectron 4. GeneraI Author ity. The ControIIer Treasurer, the City Attorney: and other

officers of the City and therr duly authorrzed deputies and agents are hereby authorized and
directed, jointly and severaIIy, to take such actrons and to execute and deliver such

certificates, agreements requests or other documents, as they may deem necessary or

|l desirable to facilitate the issuance, sale. and delivery of the Water Revenue Bonds under

Ordrnance 189-09- and .Ordinance 89-10, to obtarn bond insurance or other credit

enhancements with respect to the Water Revenue Bonds to obtain surety, t0 obtarn trtIe and

Il other insurance with respect 10 the facrlrtres to be financed, and otherwise to carry out the

provisions of this Ordinance.

Supervisor Carmen Chu ‘ .
BOARD OF SUPERVISORS _ ’ Page 4
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Section 5. Ratification of Prior Actions. All actions authorized and directed by this

2 E Ordinance and heretoforé taken are hereby ratified, approved and confirmed by this Board.
3 Section 6. File Documents. All documentsréferred to as on file with the Clerk of the
4 Board are in File Nos. v

5 | Section7.  Effective Date. 'Pursu‘ant to Secﬁon 14.102 of the Charter, this Ordinance

6 | shall take effect thirty (30) days after its adoption. | |
. : .

8 _
9 APPROVED AS TO FORM: |
0 | DENNISJ. HERRERA, City ey
11 | | ' |
12
- 13 o Mark B. Blake { (/<\___’/

14 Depuly City Attorney .

15

16

17

18

19

20

21

22

23

24

25

Supervisor Carmen Chu ‘ ‘ : _
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FILENO.

LEGISLATIVE DIGEST

[Ordinance authorizing the issuance of not to exceed $49;100,000 Water Revenue Bonds by
the San Francisco Public Utilities Commission.] . : .

A

Ordinance approving the issuance and sale of water revenue bonds by the San
Francisco Public Utilities Commission in an amount not to exceed $49,100,000 to
finance improvements to the CUW260 Water Main, the Commission’s Hetch Hetchy
Water and Power System and the Treasure Island Project, pursuant to amendments fo -
" the Charter of the City and County of San Francisco enacted by the voters on
'November 5, 2002 as Proposition E; and ratifying previous actions taken in connection
therewith. ' ' *

Existing Law

In.accordance with Proposition E (approved by the voters in November 2002) the San
Francisco Public Utilities Commission (the "Commission") is authorized to issue revenue
bonds, including notes, commercial paper or other forms of indebtedness, when authorized by
ordinance approved by a two-thirds vote of the Board of Supervisors, for the purpose of -
reconstructing, replacing, expanding, repairing or improving water facilities or clean water
facilities or combinations of water and clean water facilities under the jurisdiction of the
Commission. o ‘ ‘ ‘ S

Bacquouhd Ianrmation -

Ordinance No. 189-09 authorized the issuance and sale from time to time of water revenue
bonds (the “Water Revenue Bonds”) by the Commission pursuant to Proposition E of 2002, in
a principal amount not to exceed $1,310,307,119, representing the difference between
$2.949,924,182 previously approved total appropriations and $1,628,000,000 under

" Proposition A, to finance and refinance Projects that are within the Commission’s Water
System Improvement Program. ' '

Ordinance No. 89-10 authorized the issuance and sale of the Water Revenue Bonds from
time to time by the Commission pursuant fo Proposition E of 2002, in a principal amount not
to exceed $1,737,724,038, to finance and refinance capital improvement projects within and
not within the Commission’s Water System Improvement Program and Capital Improvement
Projects, including for example the Commission’s Advanced Meter Infrastructure System.

The Commission has previously issued $1,365,710,000 aggregate principal amount of Water -
Revenue Bonds under Ordinance 189-09 and Ordinance 89-10. The remaining amount of ~
Water Revenue Bonds that are authorized but unissued under Ordinance 189-09 and
Ordinance 89-10 which may be used to finance Projects that are within the Commission's
Water System Improvement Program and financing costs is $1,5691,846,317. The remaining
amount of Water Revenue Bonds that are authorized but unissued under Ordinance 189-09

BOARD OF SUPERVISORS : ‘ ‘ Page 1
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FILE NO.

and Ordinance 89-10 whibh may be used to finance Projects that are not within the
Commission’s Water System Improvement Program and financing costs is $28,474,840.

Board approval of the Ordinance would authorize an additional issuance of proceeds of Water
*. Revenue Bonds authorized pursuant to Ordinance No. 189-09 and Ordinance No. 89-10, the
proceeds to be used to finance the costs of improvements to the CUW260 Water Main, the
Commission’s Hetch Hetchy Water and Power System and the Treasure Island Project;
provided however that funds related to Treasure Island Project shall be held in reserve by the
‘Controller until the certifications required by Proposition E are on file with the Clerk.

BOARD OF SUPERVISORS o , . A Page 2
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DEPARTMENT: ' PUC —PUBLIC UTILITIES COMMISSION

BUDGET REV]EW EXECUTWE SUMMARY -

YEAR ONE: FY 2011-12
Budget Changes |

The department’s probosed'$822,240,789 'budget.for FY 2011-12'i§ $60,706,692 or 8.0 percent
more than the original FY 2010-11 budget of $761,534,097. ' _ no

Pgrsonﬁel Changes

The number of Net Operating full-time lequix\ralent positions (FTE) budgeted for FY 2011-12 is
1,626.91 FIEs, which is 43.06 FTEs more than the 1583.85 FTEs,ih the original FY 2010-11
budget. This represents a 2.7 percent change in FTEs from the original FY 2010-11 budget.

YEAR TWO: FY 2012-13

' Budget Changes

The department’s proposed $872,906,980 budget for FY 2012-13 is $50,666,191 or 6.2 percént
more than the original FY 2011-12 budget of $822,240,789. . ‘ o

" The number of Net Operating FTEs budgeted for FY 2012-13 is 1,628.89 FTEs, which is 1.98
FTEs more than the 1,626.91 FTEs in the original FY 2011-12 budget.

Personnel Changes

. P RECOMMENDED REDUCTIONS . -
The Budget and. Legislative Analyst’s recommended reductions to the proposed budget total
$4,181,439 in FY 2011-12 and $4,068,903 in FY-2012-13. These reductions would still allow an

increase of $56,525,253 or 7.4 percert in the Department’s FY 2011-12 budget and $46,597,288 or
5.7 percent in the Department’s FY 2012-13 budget. ' ’

BOARD OF SUPERVISORS — BE¥HGET & LEGISLATIVE ANALYST



- RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST

- FOR AMENDMENT OF BUDGET ITEMS, FISCAL YEARS 2011-12 & 2012-13

DEPARTMENT:

PUC —‘PUBLIC UTILITIES COMMISSION

SUMMARY OF PROGRAM EXPENDITURES:

- FY2010-11  2011-2012

2012-2013

I"rogram Original Proposed  Change From  Pct Proposed Change From Pct
Budget Budggt 2010-2011  Change ° Budget 20112012 Change
HETCH HETCHY : . ]
ADMINISTRATION 9,777,986 11,947,704 2,169,718 - 22% 12,542,558 594,854 5%
DEBT SERVICE , 1,546,668 1,845,468 298,800 19% 2,759,035 913,567 0%
HETCH HETCHY CAPITAL PROJECTS 75,327,000 72,264,500 (3,062,500) ‘@%) 43,386,000  (28,878500)  (40%) -
HETCHY WATER OPERATIONS 46,627,367 50,607,584 3,980,217 9% 52,699,759 © 2,092,175 4%
POWER INFRASTRUCTURE DEVELOPMENT 9,451,861 9,348,510 . (103351) - (1%) 9,568,937 220,427 2%
POWER PURCHASING/SCHEDULING 43,542,924 44,758.768 2,215,844 5% 45,070,620 311,852 1%
POWER UTILITY FIELD SERVICES 493,319 0 (93319)  (100%) ) 0 NA
POWER UTILITY SERVICES 13,051,753 11,869,084 - (1,182,669) (O%). 12,403,267 "534,183 . 5%
Subtotal 198,818,878 202,641,618 3,822,740 2% 178,430,176 @4211442)  (12%)
Bureaus -
CUSTOMER SERVICES 11,626,697 . 11,996,867 370,170 3% 12,796,484 799,617 7%
FINANCE ' 9,830,757 10,155,781 325,024 3% - 10,656,132 500,351 5%
GENERAL MANAGEMENT (52310,120) ~ (56,373238) (4,063,118) (8%)  (58,978,538) (2,605,300) 5% -
HUMAN RESOURCES 8,261,495 9,437,422 1,175,927 14% 9,841,573 404,151 4%
MANAGEMENT INFORMATION 19,067,986 20,025,984 957,998 5% 20,495,880 469,896 2%
STRATE GIC PLANNING/COMPLIANCE 3,523,185 4,757,184 1,233,999 . 35% 5,188,469 431,285 9%
Subtotal ' 0 0 0 NA 0 0 - NA
-Wasmwiater . B
ADMINISTRATION 31,607,979 - 35,461,728 3,853,749 12% 37,460,754 3,853,749 1%
DEBT SERVICE 61,386,219 53,808,845 (7577374) (12%) 56,448,496 2,639,651 5%
OPERATING RESERVE 20,883,914 9,517,889 (11,366,025) . (54%) 14,141,097 4,623,208 - 49% |
STRATE GIC PLANNING/COMPLIANCE 6,005,213 5,909,987 (95.226) (%) 6,042,882 132,895 2%
WASTEWATER CAPITAL PROJECTS 14,067,180 30,487,450 16,420,270~ N/A 32,776,000 2,288,550 N/A
WASTEWATER COLLECTION 30,377,645 30,109,997 (267,648) (1%) 30,765,504 655,507 2%
WASTEWATER OPERA TIONS 10,217,994 6,023,804 (4194,190)  (41%) 2,811,484 (3212320)  (53%)
WASTEWATER TREATMENT 63,991,494. 70,337,495 6,346,001 10% 71,525,278 1,187,783 2%
Subtotal 238,537,638 241,657,195 3,119,557 1% 251,971,495 10,314,300 1%
WATER - ’ ‘
ADMINISTRATION 58,798,204 64,657,831 5,859,537 10% 73,215,740 8,557,909 13%
DEBTSERVICE 116,368,523 - 157,269,617 40,901,094 35% 185,076,337 27,806,720 18%
OPERATING RESERVE 1,050,047 8,201,265 7,151,218 681% 0 (8.201265)  (100%)
WATER CAPITAL PROJECTS 40,840,671 38,570,330 (2,270341) (6%) 71,083,266, 32,512,936 84%
WATER SOURCE OF SUPPLY 20,677,950 20,935,775 257,825 1% - 21,018,303 . 82,528 0%
WATER TRANSMISSION/DISTRIBUTION 49,709,395 50,390,013 680,618 1%  52,882.270 2,492,257 5%
WATER TREATMENT - 36,732,701 37,917,145 1,184,444 3% 39,229,393, 1,312,248 3%
Subtotal 324,177,581 377,941,976 53,764,395 17% 442,505,309 64,563,333 17% -
Total Uses 761,534,007 822,240,789 60,706,692 %%  £72,906,980 " 50,666,191 6%
to the

The Department’s proposed.FY‘2011—12 budget has increased by $60,706,692 largely due

following increases.

o . The Depa.rtmént' has prioritized cdnipletion of the Water Systems Improvement Program (WSIP),
which began in 2005 and involves the rebuild and retrofit of the Hetch Hetchy Water System,
‘resulting'in increased funding for Capital Improvement Projects in the Water Enterprise.

v
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS, FISCAL YEARS 2011-12' & 2012-13

’ DEPARTMENT: PUC-—- PUBLIC UTILITIES COMZM[SSION :

" Scheduled debt service has increased due to increasing debt payments for outstanding Water -

Revenue Bonds to fund the WSIP.

The PUC is implementing the Community Benefits Division in the Customer Service Bureau, which
would include one new 0933 Manager V to serve as Community Benefits Division Director, and
three new 1825 Principal Analyst II positions: Economic Development Manager, Environmental
Justice Manager, and Community Benefits Program Coordinator. " - »

New funding is included in the Wastewater Enterprise to'move tli.evSFGl_“easecy‘éle Program from the

pilot stage to a full program in the Wastewater Enterprise’s Pollution Prevention Program. In order

~ to eliminate the disposal of oils, fats, and grease into the sewer system, which results in clogging of

sewer drains, the SFGreasecycle Program sets up alternative grease disposal locations for

. commercial and residential customers. The SFGreasecycle Program is proposing to add four new

positions to administer the program: three 7514 General Laborers and oné 7215 General Laborer
Supervisor L. The cost of these positions is partially offset by .a reduction in funding for Temporary
Salaries. The Wastewater Enterprise anticipates that cost savings and tevenues from recycled grease-
will exceed program costs in less than five years. ' -

Two additional new positions: ¢))] oné additional new 1825 Principal Administrative Analysf I are
being requested in the ‘External 'Affairs/Communications Bureau to serve.as ‘the PUC's technical

. editor for agency publications, legislation, online materials, grants, and policies; and (2) one 1044 IS
. Engineer-Principal is being requested in the PUC’s Information Technology Bureau to assist with

the ongoing development and maintenance of the PUC’s Meter Data Management System.

The Budget and Legislative Analyst is recommending approval of these new po sitions:

The Department’s proposed FY 2012-13 bndg‘et will be increasing by $50,666,191 largely due to:

An inérease in the Capital Improvement Projects for the Water Division due to the WSIP.

An increase in scheduled debt service resulting from increasing debt payments ;_for' outstanding
Water Revenue Bonds to fund the WSIP. o .

Three new 7215 Gerieral Laborers for the SF Greasecycle Program. The Budgef and Legislative

- Analyst is recommending approval of these three new positions.

Annualization‘of positions in the PUC’s new Community Benefits Division and SFGreaseéycle
Program. ' = . i

Offsetting reductions to Hetch Hetchy’s Capital Projécts due to decreases in projected f_evénués,
including the reduced sustainability of the Clean Renewable Energy Bonds (CREBS). -
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS, FISCAL YEARS 2011-12 & 2012-13

DEPARTDEN T: _PUC- PUBLIC UTILITIES CONIMISSION

- DEPARTMEN T PERSONNEL SUMMARY:

- The number of Net Operating full-tim¢ equivalent positions (FTE) budgeted for FY 20] 1-12 is
1,626.91 FTEs, which is 43.06 FTEs more than the 1583.85 FTEs in the original FY 2010-11 budget. -
'This represents a 2.7 percent change in FTEs from the original FY 2010-11 budget. The increase in
FTEs is due to the ten new positions noted above, annualization of positions approved in F Y 2010-11,
and budget system adjustments. : ' ‘ '

The number of Net Operating FTEs budgeted for FY 2012—13 is 1,628.89 FTEs, which is 1.98 FTES
more than the 1,626.91 FTEs in the original FY 201 1-12 budget. _ '

There are no poéitioﬁ deletions in the Department’s FY 201 1-120rF Y 2012-13 Budgefs.

DEPARTMENT REVENUES:

- Department revenues have increased by $60,702,692 or 8.0 percent in the proposed FY 2011-12 budget.
Specific changes in the Department’s FY 2011-12 revenues include: ‘ -

* Water Revenue Bond révénues, as discussed in the Legislation section below, for funding WSIP,

* Increased revenues from the water rate increases for San Francisco retail customers as part of the
five-year rate plan the PUC implemented in F Y 2008-(_)9.l : oo

- ® Increased revenues from the water rate increases for Wholesale cusfomers, as part of the ﬁve-year N
. rate plan the PUC implemented inFY 2008-09. '

* Additional raté increases for wholesale customers, approved by the Public Utilities Commission, to -
account for reduced water consumption and a corresponding reduction in water revenues. '

Department revenues have increased by $50;666,1.91 or 6.2 percent in the proposed FY 2012-13 budg¢f.
Specific changes in the Department’s FY 2012-13 revenues include;: :

) ReVenu_e'Bond funding for Hetch Hetchy Water capital projects. |

e - Continued planned increases in water rates for PUC’s 'retail and wholésale customers.

! In accordance with Charter Section 8B. 125, the Board of Supervisors has the authority to reject proposed increases in water
rates. Such rate increases were previously presented to the Board of Supervisors. »
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RECOMMENDATIONS OF THE BUD

" FOR AMENDMENT OF BUDGET ITEMS,

GET & LEGISLATIVE ANALYST
FISCAL YEARS 2011-12 & 2012-13

DEPARTMENT:

LEGISLATION

Projected revenues for FY 201 1-12 and FY 2012-13 ar

" o - File 11-0554 is an ordinance that
" Proposition E to issue Water Revenue

the PUC’s Hetch Hetchy : Water and
Treasure Island Project. :

Bonds by

In 2002,
* further approval of the voters, as long as the PUC

Supervisors. The Board of Supervisors has previously approved two ord

 to issue Water Revenue Bonds as shown in Table

would increase the PU

'San Francisco yoters.approved PropoSition.E,

“PUC — PuBLIC UTILITIES COMMISSION

e based on the proposed pieceé of legislation:

C’s authoﬁty under San Francisco’s 2002

$49,100,000 in order to finance improvements 10

Power System, San Francisco City water mains, and the

which alloxévs"the PUC to issue debt without

secured the approval of two-thirds of the Board of

1.

" Tablel

inances authorizing the PUC

B Aﬁlount
: $1,310;307,1_19

- QOrdinance
189-09

ljate '
- 8/4/2009 _

1,737,724,038

Watér System Improvement Project
Water System Improvement Project
Other Water Capital

Projects

Projects (Local

Water Mains). |

Automated Water Meter Program

4/30/2010

$3,048,031,157 | _
* Source: PUC ' B

Under File 11-0554, the PUC is requestingl Proposition E authority

- projects. According to Mr. Mike Brown, Capital

Proposition E authority would be allocated to three projects as

for up to $49,100,000'for three

Finance Analyst for the PUC, the $49,100,000 in

shown in Table 2.

Table 2

~ Total _l

Project Financing
Uses . : : \ Costs Costs
Hetch Hetchy Water and Power System Tmprovements $27,710,000 $3,452,500 $31,162,500
Iﬁ:_lprovemen’ts to San Francisco City Water Mains'_ - 9,568,636 | -0 9,568,636
Treasure Island Development Improvements 6,525,000 1,768,536~ . 8,293,536
Total $5,221,036 | - $49,024,672*

* Rounded up to $49,100,000.

. The inipaét

$43,803,636

on water rates is n_oted in the discussion of File 11-0555, below.

According to M. Brown, the authority to issue additional Water Revenue Bonds in the amo'unt‘ of

$8,293,536 for Treasure Island Development
; issuance request to be made by PUC in December

SAN FRANCISCO BOARD OF SUPERVISORS 793

improvements would likely be incorporated in a debt

2011, subject to Board of Supervisors approval.
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RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMEN T OF BUDGET ITEMS, FISCAL YEARS 2011-12 & 2012-13

DEPARTMENT: PUC —PUBLIC UTILITIES COM]V_[ISSIQN

Currently, the PUC is permitted to issﬁe VCommerbcial Paper for WSIP uses. In addition to incfeas‘ingI
the PUC’s Proposition E authority described above, File 11-0554 would clarify that the PUC has the

authority to issue Commercial Paper to provide financing for non-WSIP uses.

‘Because this clarification may be considered an expansion of the PUC’s debt iséuance authority, Fﬂe
11-0554isa policy matter for the Board of Supervisors. : ’

indenture pursuant to which the Water Revenue Bonds are issued; (c) authorize the taking of
appropriate actions in connection therewith; and (d) authorize related matters. ' :

- According to Mr. Brown, the PUC would issue up ta $700,000,000 in Water Revenue Bonds in mid-
July 2011. ' issuanc ’

Table 3 R

: : ' - a Financing

Uses o : : Project Costs |  Costs ___Total
Water Systermn Improvement Program . $471,166,415 $93,803,585 ' $564,970,000
Hetch Hetchy Water and Power System 27,710,000 3,452,500 | 3 1,162,500
Improvements S ' - | -
Improvements to San Francisco City Water : B ' 38,043,476
Mains ' ' . 33,772,250 4,271,226

Total ' $532,648,665 -$101,527,311 $634 175,976 ‘

Approximately $590,897,830 of the $634,175,976 in Water Revenue Bonds reveliue has been
requested in the PUC’s FY 2011-12 budget. R : .

SAN FRANCISCO BOARD OF SUPERViSORS _ 794 BUDGET AND LEGISLATIVE' A.NALYST‘



RECOMMENDATIONS OF THE BUDGET & LEGISLATIVE ANALYST
FOR AMENDMENT OF BUDGET ITEMS, FISCAL YEARS 2011-12 & 2012-13

~ DEPARTMENT: . pUC —PUBLIC UTILITIES COMMISSION
e File 11-0579 s an ordinance that would amend Chapter 10, Article XIII of the Administrative Code
' to create the Public Utilities Water Enteljprise Environmental Enhancement ‘Surcharge Fund. Under
. File 11-0579, the Environmental Enhancement Surcharge Fund would expire on December 31, 2018.
The Environmental Enhancement Surcharge Fund is only charged to PUC’s retail and wholesale
water customeis if PUC water withdrawal volumes exceed a withdrawal level established in an
" agreement between the PUC and its wholesale customers. The Environmental Enhancement’
~ Stircharge Fund is required under the PUC’s April 28, 2009 Water Supply Agreement with
wholesale water customers. | , ’ : B ’ '

According to Mr: Crispin Hollings, Financial Planning Director for the PUC, the PUC has notin
~ recent history withdrawn the volume of water that would trigger the Environmental Enhancement
Surcharge, nor does the PUC anticipate approximating the volume of water that would necessitate
the PUC to levy the Surcharge. Mr. Hollings notes that the PUC has not assumed any costs or
revenues froin the Environmental Enhancement Surcharge Fund in the FY 2011-12 or FY 2012-13

budgets. -
File 11-0579is a policy maﬁer for the Board of Sﬁpervisors.
COMMENTS:

The Budget and Législative ’Analyst’ s recommended reductions to the pro;ﬁoéed bﬁdget 'totr;ll_ $4,181;43:,_9

in FY 2011-12 and $4,068,903 in FY 2012-13. These reductions would still allow an increase of
- $56,525,253 or 7.4 percent in the Department’s FY 2011-12 budget and $46,597,288 or 5.7 pg:rperit- ‘iﬁ

~the Department’s FY 2012-13 budget.
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