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FILE NO. 110903- ) ORDINANCE NO.

- [Administrative Code — Nonprofit Annual Income Statement]

Ordinancé amending the San Francisco Administrative Code by revising Section 10.1

to allow Nonprofits receiving City funding to provide and update information directly to

. City Depattments as,an,,aI,te,rnati,ve,to,f,ili,ng,anhuaLin,co,me,s,tatem,e,n,ts,with,,th,e,,City ]

- Administrator.

NOTE: - Additions are single-underline italics Times New Roman;
deletions are strike-through-italics TimesNew-Romait.
Board amendment additions are double-underlined;
- Board amendment deletions are strikethrough-rermal.

Be it ordained by the People of the Cityv and County.of San Francisco:

Section 1. The San Francisbo Administrative Code is hereby amended by revising
Chapter 10, Article 1, Section 1‘0.1:
SEC. 10.1. ANNUAL ECONOMIC STATEMENT—CITY-FUNDED ORGANIZATIONS.

Every nonprofit corporation, organization or other legal entity, receiving funding from or
through the City and Cbunty to provide direct services to the public (except Iobal, State orr

federal governmental entities) that has not, within the past twelve months, provided to a City

Department that awarded and/or is monitoring its City contract or grant the information required by

the annual economic statement described in this section 10.1, shall file with the Department of

'Administrative Services an annual economic statement, on a form to be provided by the

| Department, on or before April 1st of each yeaf’setting forth the following information:

(a) Name of the chief executive officer, employee, or other persdn possessing daily

- managerial responsibilities;

(b) Name of all officers or directors and the names of all other boards of directors on

which they serve; and
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(c) Total expenditures during calendar or fiscal year, whichever is applicable; and

.budget for current calendar or fiscal year, whichever is applicable, setting forth the source of

all monies received or budgeted and a program-by-program description of all monies
expended or budgeted.
Al entities applying for or receiving monies from the City and County who have neither

(i) provided to the City Department information equivalent to that required by the annual economic

statement described in this section 10.1 within the past twelve months, nor do-not-have-onr (ii) filed_ a

current annual economic statement, shall file a-siatement such information with the City

" Department or City Administrator in the same manner and.form as the-statement described above

before ahy public monies shall be approv'ed.

APPROVED AS TO FORM:
DENNIS J. HERRERA, City Attorney

oy (A B

CATHARINE BARNES
Deputy City Attorney
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FILE NO. 110903

LEGISLATIVE DIGEST

[Administrative Code - Nonprofit Annual Income Statement]

Ordinance amending the San Francisco Administrative Code by revising Section 1041
to allow Nonprofits receiving City funding to provide and update information directly to
City Departments as an alternative to fllmg annual income statements with the City
,,iAdmmlstrator - : L S e e s e

" Existing Law

Under existing law, every nonprofit organization that receives City grants must file an “annual
income statement” with the City Administrator by April 1st that identifies its chief executive

- officer, members of its board of dlrectors its expenditures during the prior year and its budget
for the upcoming year

: Ame'ndments to Current Law

This amendment waives the requrrement that nonprofits file an annual income statement with -
the City Administrator where a nonprofit submits; and keep current, the information with a
contract-awarding City Department. This amendment DOES NOT change the nature or

extent of disclosures that nonprofits receiving City funding must make to the City or alter the . -
disclosures that nonprofits recervrng at least $250,000 in City grants must make directly to the
public upon request '

Backaround Information

This Ordinance is intended to avoid needless duplication of paperwork. The requirement that
each nonprofit submit an “annual income statement” was enacted in 1998, in an era of limited
public access to information about nonprofits. The City Administrator's annual income
statement files provided a single point of information for members of the public seeking a
snapehot view of grant reCIpients governing Boards of Directors, financial capacrty and
accountability . .

T oday, the information required bythe annual income statement is readily available both in
the grant award and monitoring records of City departments and in public databases. -

* The Controller's fiscal and compliance monitoring standards require grant awarding
departmerits to collect the same information as is required by the “annual income statement”
during the grant approval and annually as part of grant monitoring processes. Staff at grant
awarding departments are available to assist any’'member of the public in locating records
pertaining to specific grant recipients. The City Administrator’s Office is also available to
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ensur'e‘that any requestor obtains all information, including that previously collec}ted on the
“annual income statements,” in a timely manner. :

Information about nonprofit awardees' governance, budgetary and other financial matters is

also widely available through the Internet: on nonprofits’ own websites, on their Federal Tax
Form 990s (posted at California Attorney General's Charity Registry for California nonproﬁts,
or more generally at www.guidestar.com), and other public websites.
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