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BOARD of SUPERVISORS

City Hall
1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco 94102-4689
Tel. No. 554-5184
Fax No. 554-5163
TDD/TTY No. 544-5227

NOTICE OF PUBLIC MEETING AND PUBLIC HEARING
BOARD OF SUPERVISORS OF THE CITY AND COUNTY OF SAN FRANCISCO

_ NOTICE IS HEREBY GIVEN THAT the Board of Supervisors of the City and
County of San Francisco, will hold a public meeting and public hearing, at which time all
interested persons may attend and be heard:

Budget & Finance Committee:

Date:
Time:

Location:

Subject:

Wednesday, January 23, 2013
11:00 a.m.

Legislative Chamber, Room 250 City Hall, 1 Dr. Carlton B.
Goodlett Place, San Francisco, CA

Public Meeting pursuant to the California Property and Business
Improvement District Law of 1994 (Streets and Highways Code
36600 et seq.) and City and County of San Francisco Business
and Tax Regulations Code Article 15, to consider establishment
of a business-based assessment district to be known as the
Moscone Expansion District

Board of SUpervisors Meeting:

Date:
Time:

Location:

Subject:

Tuesday, February 5, 2013
3:00 p.m.

Legislative Chamber, Room 250 City Hall, 1 Dr. Carlton B.
Goodlett Place, San Francisco, CA '

Public Hearing pursuant to the California Property and Business
Improvement District Law of 1994 (Streets and Highways Code
36600 et seq.) and City and County of San Francisco Business
and Tax Regulations Code Article 15, to consider establishment
of a business-based assessment district to be known as the
Moscone Expansion District



Pursuant to the California Property and Business Improvement District Law of
1994 (Streets and Highways Code 36600 et seq.) and City and County of San Francisco
Business and Tax Regulations Code Article 15, this is to notify you thata petition signed
by hotel business owners to form a business improvement district in your aréa was
received by the Clerk of the Board of Supervisors on September 25, 2012. The proposed
district would be known as the Moscone Expansion District (MED). If this Business
Improvement District is formed, it would authorize assessments against the hotel
businesses in the district that generate revenue from tourist rooms. :

Formation of the business improvement district is subject to the approval of the
Board of Supervisors after the noticed public meeting and public hearing and a vote by
the affected hotel business owners who would be subject to the assessments. The Board
of Supervisors will hold a public meeting on January 23, 2013 at the scheduled Budget
and Finance Committee, in the Legislative Chamber, second Floor, City Hall, and will '
hold a public hearing on February 5, 2013 at 3:00 p.m. in the Legislative Chamber,
Second Floor, City Hall. Note: The public meeting may be convened and heard before
another appropriate Board Committee as designated by the President of the Board of
Supervisors, or at a time as soon thereafter as the matter can be heard.

Further information about this proposed district, including the district management
plan, which describes the boundaries, operations and activities of the proposed district,
may be reviewed in Legislative File No. 120989 at the Office of the Clerk of the Board of
Supervisors, City Hall, Room 244, 1 Dr. Carlton B. Goodlett Place, San Francisco.
Alternatively, information may be accessed on the Department of Elections Website at
www.sfgov.org/elections. : : : _

In accordance with Section 67.7-1 of the San Francisco Administrative Code,
persons who are unable 10 attend the hearings on these matters may submit written
comments to the City prior to the time the hearing begins. These comments will be made
a part of the official public records in these matters, and shall be brought to the attention
of the Board of Supervisors. Written comments should be addressed to Angela Calvillo,
Clerk of the Board, Room 244 City Hall, 1 Dr. Carlton Goodlett Place, San Francisco,

94102. : s 1.0 Ao
- : Ange\t Calvillo _

Clerk of the Board
DATED: December 4, 201 2
MAILED: December 7, 2012
POSTED: January 18, 2013

PUBLISHED: January 20, 2013



AVISO DE REUNION Y AUDIENCIA PUBLICA

Por este medio se notifica que la Junta de Sdpervisore’s de la Ciudad y Condado
de San Francisco tendrg una reunién y una audiencia publica, donde |as personas
interesadas pueden presentarse y declarar sus opiniones:

Budget & Finance Committee (Comité de Presupuesto Yy Finanzas):

Fecha: Miércoles, 23 de enero de 2013
Hora: 11:00 a.m.
Lugar: Camara Legislativa, Sala 250, Alcaldia, 1 Dr. Carliton B. Goodlett

Place, San F rancisco, CA

Tema: Reunién Publica cbnformé alaLey de Propiedad y Distrito de
Mejoramiento Comercial de California de 1994 (Cédigo de Calles

Expansion District”,

Reunién de la Junta de Supervisores de la Ciudad:

Fecha: Martes, 5 de febrero, 2013
Hora: 3:00 p.m‘. E _
'Lugar: ' Camara Legislativa, Sala 250, Alcaldia, 1 Dr, Carlton B Goodlett

Place, San Francisco, CA

Tema: Audiencia Publica conforme a la Ley de Propiédad y Distrito de



De acuerdo con la Ley de Propiedad Y Distrito de Mejoramiento Comercial de
California de 1994 (Caodigo de Calles 'y Carreteras 36600 et sed.) ¥ el Codigo de
Reglamentos de Impuestos Y Negocios Articulo 15 de ja Ciudad Y Condado de San
Erancisco, este aviso notifica que una peticion, firmada por duefios de negocios hoteleros
con la intencion de crear un Distrito de Mejoramiento Comercial en su area, fue recibida
por la Secretaria de 1a Junta de Supervisores el 25 de septiembre de 2012. Eldistrito
propuesto sera nombrado “Moscone Expansion District” (MED). Sj este distrito de
me]oramiento comercial s formado, autorizaria evaluaciones contra los negocios

hoteleros en el distrito que generan ingresos de cuartos turisticos.

La creacion del distrito de mejoramiento comercial esta sujeta a la aprobacion de
ja Junta de Supervisores después de la conclusion de reuniones y audiencias publicas Y
el voto de los duefios de propiedades hoteleras que seran sujeto de las evaluaciones. La
Junta de Supervisores tendra una reunion publica el dia 23 de enero de 2013 durante 13
reunion programada del Comité de Presupuesto Y Finanzas, Camara Legislativa,
Segundo Piso, Alcaldia. También llevara a cabo una audiencia publica el dia bde
febrero de 2013 @ las 3:00 p.m. en fa Camara Legislativa, Segundo Piso, Alcaldia. Nota:
|_a reunién publica podria ser convocaday escuchada por otro Comité de la Junta segun
sea asignado por el Presidente de Ja Junta de Supervisores, 0 en otro momento tan
pronto como el asunto pueda ser escuchado.

Informacion adicional sobre el distrito propuesto, incluyendo el plande
administracion del distrito, qué describe los limites, operaciones y ‘actividades del distrito
propuesto pueden ser revisadas en el Archivo Legislativo 120989 en la oficina de la
Secretaria de ja Junta de Supervisores, Alcaldia, Sala 244, 1 Dr. Cariton B. Goodlett
Place, San Francisco. Dicha informacion sé encuentra en el Internet, en 1a pagina web
del Departamento de Elecciones, WWW.sfgov.org/elections. :

De acuerdo con 1a Seccion 67.7-1 del Codigo Administrativo de San Francisco, as
personas que no puedan acudir a la audiencia publica pueden someter comentarios por
escritoala Cuidad antes del comienzo de |a audiencia. Estos comentarios s€ agregaran
al record publico oficial y se traeran a la atencion de la Junta de Supervisores.
Comentarios por escrito deben ser enviados a Angela Calvillo, Clerk of the Board, Room
244 City Hali, 1 Dr. Carlton Goodlett Place, San Francisco, 94102.

WA

Angel Calvillo

Secretaria de la Junta de Supérvisores
FECHA: ' 4 de diciembre de 2012
ENVIADO POR CORREO: 7 de diciembre de 2012
FIJADO: 18 de enero de 2013

PUBLlCADO: 20 de enero de 2013
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CALIFORNIA N-EWSP_APER SERVICE BUREAU

DAILY JOURNAL CORPORATION

Mailing Address : 915 E FIRST ST, LOS ANGELES, CA 90012
Telephone (213) 229-5300 / Fax (213) 229-5481
Visit us @ WWW.LEGALADSTORE.COM

Alisa Miller

S.F. BD OF SUPERVISORS (OFFICIAL NOTICES)
1DR CARLTON B GOODLETT PL #244

SAN FRANCISCO, CA 94102

COPY OF NOTICE

Notice Type: GPN GOVT PUBLIC NOTICE

Ad Description ~ AM - Moscone BID 1.23.12 BF 121230 & 2.5.13 BD

To the right is a copy of the nofice you sent to us for publication in the SAN
FRANCISCO CHRONICLE. Please read this notice carefully and call us
with any corrections. The Proof of Publication will be filed with the Clerk of
the Board. Publication date(s) for this notice is (are):

01/20/2013

Daily Journal Corporation
Serving your legal advertising needs throughout California. Call your local

(951) 784-0111
(213) 229-5300
(213) 229-5300

BUSINESS JOURNAL, RIVERSIDE
DAILY COMMERCE, LOS ANGELES
LOS ANGELES DAILY JOURNAL, LOS ANGELES

ORANGE COUNTY REPORTER, SANTA ANA, (714) 543-2027
SAN DIEGO COMMERCE, SAN DIEGO (619) 232-3486
SAN FRANCISCO DAILY JOURNAL, SAN FRANCISCO (800) 640-4828
SAN JOSE POST-RECORD, SAN JOSE : (408) 287-4866
THE DAILY RECORDER, SACRAMENTO (916) 444-2355

(510) 272-4747

THE INTER-CITY EXPRESS, OAKLAND .

I

CNS 2433062

NOTICE OF PUBLIC MEETING
AND PUBLIC HEARING
BOARD OF SUPERVISORS OF
THE CITY AND COUNTY
N FRANCISCO ’

OF SA ’
NOTICE IS HEREBY GIVEN THAT the

Board of Supenvisors of the City and
County of San Francisco, will hold a
public’ meeting and public hearing, at
which time all’ interestedp ersons may
attend and be heard:

BUDGET &

* FINANCE COMMITTEE
Wednesday, January
23,2013 - 11:00 a.m.
Legislative Chamber,

Room 250.City Hall
1Dr.C ariton B.G oodlett
Place,S an Francisco, CA
(File No. 121230) PublicM eeting pur-
suant to the California_Property and
Business Improvement District Law of
1994 (Streets and Highways Code
36600 et seq.) and City and County of
San Francisco Business and Tax Regu-
lations Code Article 15, to consider es-
tablishment of a business-based as-
sessment district to be known as the
Moscone Expansion District. .

BOARD OF SUPERVISORS MEETING
Tuesday,F ebruary 5,2 013
-3:00 p.m.

Legislative Chamber,

Room 250 City Hall
1 Dr. Carlton B. Goodlett Place,
San Francisco,C A
(File No, 121231) PubiicH earing pur-
suant to the California Property and
Business Improvement District Law of
1994 (Streets and Highways Code
36600 et seq.) and City and County of
San Francisco Business and Tax Regu-
latians Code Article 15, to consider es-
tablishment of a business-based as-
sessment district to be known as the

Moscone Expansion District
Pursuant to the California Property and
Business Improvement District Law of
1994 (Streets and Highways - Code
36600 et seq.) and City and County of
San Francisco Business and Tax Regu-
lations Code Article 15, this is to notify
you that a petition signed by hotel busi-
ness owners to form -a business im-
provement district in your area was re-
ceived by the Clerk of the Board of Su-
pervisors on September 25, 2012, The
roposed district would be known as the
oscone Expansion District MED). If
this Business Improvement District is
formed, it would authorize assessments
against the hotel businesses in the dis.
trict that generate revenue from tourist
rooms,
Formation of the business improvement
district is subject to the approval of the
Board of Supervisorsa fter the noticed
public meeting and public hearing and a
vote by the” affected hotel. business
owners who would be subject to the as-
sessments. The Board of Supervisors
will holdap ublic meeting on' January
23, 2013 &t the scheduled Budget and
Finance Committee, in the Legislative
Chamber, Second Floor, City Hall, and
will hold a public hearing on February 5,
2013 at 3:00 p.m. in the Le isiative
Chamber, Second Fioor, City Hall. Note:
The public meetingm aﬁ bec onvened
and heard before another appropriate
Board Committee as designated by the

President of the Board of Supervisors,
or at a ime as soon thereafter as the
matter can be heard,
Further information about this proposed
district, including the - district manage-
ment plan, which describes the bounda-
ries, operations and activities of the pro-
posed district, may be reviewsd in Leg-
Islative File No. 120989 at the Office of
the Clerk of the Board of Supervisors,
Gity Hall, Room 244, 1 Dr. Carlton B.
Goodlett Place, San Francisco. Alterna-
tively, information may be accessed on
the Department of Elections Website at
www.sfgov.org/elections.
In accordance with Section 67.7-1 of the
San_Francisco Administrative Code,
Rersunsw ho are unable to attend the
earings on these matters mays ubmit
writlen comments to the City prior to the
time the hearing begins. These com-
ments will be made a part of the official
public records in these matters, and
shall be brought to the attention of the
Board of Supervisors. Written comments
should be addressed to Angela Calvillo,
Clerk of the Board, Room 244, City Hall,
1 Dr. Cariton Goodlett Place, San Fran-
cisco,9 4102,
Angela Calvillo,C lerk oft he Board



PROOF OF SERVICE

()/M 07\3 0 Ua (’)z dcclaie as follows:

. 1 am a citizen of the United States, over the age of 18 years. I am employed at the
Department of Elections, Room 43, City Hall, 1 Dr. Carlton B. Goodlett Place, San Francisco,

CA 94102,

On &’LMJW 7', Zo |l ~, I served the following document:

NOTICE OF PUBLIC MEETING AND PUBLIC HEARING

BOARD OF SUPERVISORS OF THE CITY AND COUNTY OF SAN FRANCISCO

NOTiCE IS HEREBY. GIVEN THAT the Board of Supervisors of the City and :
County of San Francisco, will hold a public meeting and public hearing, at which time all
interested persons may attend and be heard:

Budget & Finance Commlttee

Date:

Time:

Location:

Subject:

Wednesday, January 23,2013
11:00 a.m.:

Legislative Chamber, Room 250 City Hall, 1 Dr. Carlton B.

Goodlett Place, San Francisco, CA

Public Meeting pursuant to the California Property and
Business Improvement District Law of 1994 (Streets and
Highways Code 36600 et seq.) and City and County of San
Francisco Business and Tax Regulations Code Article 15, to
consider establishment of a business-based assessment

- district to be known as the Moscone Expansion District

Board of Supervisors Meeting:

Date:

Time:

L.ocation:

. Tuesday, February 5, 2013

3:00 p.m.

Legislative Chamber Room 250 City Hall, 1 Dr. Carlton B.

Goodlett Place, San Francisco, CA




Subject: Public Hearing pursuant to the California Property and
' Business Improvement District Law of 1994 (Streets and
Highways Code 36600 et seq.) and City and County of San
Francisco Business and Tax Regulations Code Article 15, to-
consider establishment of a business-based assessment -
district to be known as the Moscone Expansion District

Pursuant to the California Property and Business Improvement District Law of
1994 (Streets and Highways Code 36600 et seq.) and City and County of San
Francisco Business and Tax Regulations Code Article 15, this is to notify you that a
petition signed by hotel business owners to form a business improvement district in your
area was received by the Clerk of the Board of Supervisors on September 25, 2012,
The proposed district would be kriown as the Moscone Expansion District (MED). If this
Business Improvement District is formed, it would authorize assessments against the
hotel businesses in the district that generate revenue from tourist rooms.

Formation of the business improvement district is subject to the approval of the
Board of Supervisors after the noticed public meeting and public hearing and a vote by
the affected hotel business owners who would be subject to the assessments. The
Board of Supervisors will hold a public meeting on January 23, 2013 at the scheduled
Budget and Finance Committee, in the Legislative Chamber, Second Floor, City Hall,
and will hold a public hearing on February 5, 2013 at 3:00 p.m. in the Legislative
Chamber, Second Floor, City Hall. Note: The public meeting may be convened and
heard before another appropriate Board Committee as designated by the President of
the Board of Supervisors, or at a time as soon thereafter as the matter can be heard.

Further information about this proposed district, including the district
management plan, which describes the boundaries, operations and aciivities of the
proposed district, may be reviewed in Legislative File No. 120989 at the Office of the
Clerk of the Board of Supervisors, City Hall, Room 244, 1 Dr. Carlton B. Goodlett Place,
San Fraricisco. Alternatively, information may be accessed on the Department of
Elections Webs;te at www.sfgov.org/elections.

in accordance with Section 67.7-1 of the San Francisco Administrative Code,
persons who are unable to attend the hearings on these matters may submit written
comments to the City prior to the time the hearing begins. These comments will be
made a part of the official public records in these matters, and shall be brought to the
attention of the Board of Supervisors. Written comments should be addressed to
Angela Calvillo, Clerk of the Board, Room 244, City Hall, 1 Dr. Carlton Goodlett Place,
San Francisco, 94102. . '

on the following persons at the locations specitied:

See attached list




in the manner indicated below:
BY UNITED STATES MAIL: Following ordinary business practices, 1 sealed true and
correct copies of the above documents in addressed envelope(s) and placed them at my
workplace for collection and mailing with the United States Postal Service. I am readily
familiar with the practices of the Department of Flections for collecting and processing
mail. In the ordinary cOurse of business, the sealed envelope(s) that I placed for

collection would be deposited, postage prepaid, with the United States Postal Service the
same day. - .

1 declare under penalty of perjury pursuant to the laws of the State of California that thé ,
. foregoing is true and correct.

Executed ‘ ‘Z( 1 ’70 = ,at San Francisco, California,

Name: ' S -
g I Do Meneyec
| Dﬁﬁ’} . 'ﬁ HecTims
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 Moscone Expansion District

December 7, 2012 | | SA B\ﬂ E@ L E -

- Dear Industry Partner:

Enclosed is an important ballot regarding creation of a proposed Moscone Expansion District. Your
vote is vital. Please return your ballot by February 5, 2013. -

Tourism is San Francisco's largest industry, employing more than 70,000 individ.uals, but it won't stay
‘that way unless we take bold steps. We have a plan.

Since the founding of the San Francisco Tourism Improvement District in 2009, a group of tourism
industry representatives have been exploring the expansion of Moscone Center. The City is already
losing valuable conventions because of space constraints, and larger groups are bypassing San
Francisco for our competitors with more contiguous space. These losses have a direct impact on the
bottom line of every hotel in the City, large or small. '

To address this important issue, we are proposing a public/private partnership that builds on the
successful Moscone Center renovation project, which was just completed on time and on budget. A
new Moscone Expansion District (MED) would be created to fund:

e Expansion of Moscone Center, including ‘design, entitlements, construction, financing, etc.

e A Convention Incentive fund, to attract significant conventions to San Francisco. (This fund
was initiated with the original TID, but expires December 31, 2013, unless the MED is
approved, putting the City at another competitive disadvantage.) '

e A specific sales and marketing fund to market Moscone Center to meeting, convention and

event planners. ,
e A Capital Improvement fund, to ensure that the Center never again falls into disrepair.

The combination of MED funding, raised through this assessment, and City funding will help ensure
that the convention industry thrives in San Francisco.

You are receiving an official ballot along With a.CD that contains the supporting documents.

We are asking the hotel community to support this effort by completing the ballot with a YES vote and -
returning it to the Department of Elections, which will tabulate the results and submit them to the
Board of Supervisors. Please make sure to complete the business details, sign the ballot, and
return by mail no later than February 5, 2013.

San Francisco TourismImprovement District | 201 Third Street, Suite 900 | San Francisco, CA 94103



If you have any QUestions pléa.r _ 'o not hesitate to contact me direc’

Sincerely,
P ‘
.

Joe D'Alessandro, President & CEO

San Francisco Travel Association

San Francisco Travel Association

San Francisco Tourism improvement District | 201 Third Street, Suite 90

| San Francisco,
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Ballot on Assessment,
And Establishment of the Moscone Expansion District

Business Name: PACIFIC UNION CLUB

Address of Business: 1000 CALIFORNIA ST, San Francisco, CA
Business Owner’s Name: PACIFIC UNION CLUB

Benefit ane Where Business Is Located: ZONE 1

Instructions for Completing and Delivering this Ballot

*To express your view on the proposed assessment, make a check mark before the word “YES” or “NO” below
then sign and date the Ballot.

Yes, I approve the proposed annual assessment described above on the business identiﬁed in this Ballot.
No, I do not approve the proposed annual assessment on the business identified in this Ballot.

I hereby declare under penalty of perjury of the laws df the State of California that I am a record owner or
authorized agent for the record owner of the business listed above on this Ballot.

Business Name: PACIFIC UNION CLUB
Address of Business: 1000 CALIFORNIA ST San Francisco, CA

Signature of Record Owner or Authorized Agent Date

Printed Nafne of Signatory:

* After completing your Ballot and the attached Affidavit of Identification form,

Please mail both to: Or, To hand-deliver, please use the following address:
Department of Elections Department of Elections
City and County of San Francisco City and County of San Franclsco
P.O. Box 422428 City Hall, Room 48
" San Francisco, CA 94142-2428 1 Dr. Carlton B. Goodlett Place
San Francisco, CA 94102

Or, the Ballot and Affidavit of Identification may also be hand-delivered at the Board of Supervisors Publlc
Hearing prior to the close of public testimony.

e *If mailed, the completed Ballot and Affidavit of Identification must be received in the Department of
Elections Post Office box no later than 12 o’clock Noontime on the day of the Board of Supervisors Public
Hearing on this matter, February 5, 2013.

e If hand-delivered to the Department of Elections, the completed Ballot and Affidavit of Identification must
be received before 3:00 p.m. on the day of the Board of Supervisors Public Hearing on this matter,
February 5, 2013.

e If hand-delivered during the Board of SuperVISors Public Hearing, the completed Ballot and Affidavit of
Identification must be received before the conclusion of the pubhc testimony portion of the Public Hearing
on this matter.

e  The Board of Supervisors Public Hearing is set for 3 p.m. on February 5,2015. Ballots received after that
hearing will only be counted if the Board elects to continue the Public Hearing until a later date.

DO NOT RETURN the confidential Notice of Estimated Assessment with your hotel’s completed Ballot and
Affidavit of Identification.

MED357




Moscone Expansion Business Improvement District

AFFIDAVIT of Identification (Propertv Owner) |

1, '. , the uﬁdersigned, declare that I am
authorized to cast a ballot for the following parcel identified as:

- , as either
(1) the sole owner or agent, or (2) co-owner or agent to payment of the
assessment which will be levied for the proposed Property and Community
Benefit District to be known as the “West Portal Community Benefit
District” '

I declare under penalty of perjury under the laws of the State of California |
that this declaration made this the day of , (year),
in the City and County of San Francisco, is true and correct. -

Property Owner/Co-Property Owner/Tenant/Authorized Agent

BID ‘ . 2012/2013




Moscone Expansion Business Iinprovement District

Proposed Assessment formula: - ' . .

The proposed business-based assessment district to be known as the Moscone Expansion District
(MED) will have 4 duration of 32 years, commencing the later of July 1, 2013 or the first day of
the calendar quarter after a final judgment is entered by a court validating the issuance of City
indebtedness for the Moscone Expansion Project, and related establishment of the District and
~levy of the assessments (the commencement date). The term of the district is 32 years after the

- Commencement Date. ' -

| The District shall include all tourist hotels operating in the City & County of San Francisco that
- generate revenue from tourist rooms, and which are located in the following gecgraphic areas:

Zone 1: Tourist hotels with addiesses';

- Onor east of Van Ness Avenue
. On or east of South Van Ness Avenue, and
. On or north of 16th Street from South Van Ness to the Bay, including all tourist hotels

east of Van Ness Avenue as if it continued north to the Bay, and north of 16th Street as if
it continued east to the Bay. :

Zone 2: Tourist hotels with addresses:
. West of Van Ness Avenue and South Van Ness Avenue, and
. South of 16th Street. -

A map of the District and a list of existing tourist ho_téls within the District are set forth in the
. Management District Plan. Because this is a business-based District, tourist hotels that open for
business within the District in the future will also be subject to the assessment.

Expansion of Moscone Center plus the other related improvements and activities to be funded by
the MED including A Capital Reserve Fund for Renovations, Convention Business.Attraction

" Activities and Administration of the MED and A Operating Contingency Reserve will generate -
benefits for tourist hotels within the District that will pay the assessment, which will not accrue
to those not charged. Industry studies demonstrate that expansions of convention centers in-
markets competitive with San Francisco generate growth in hotel “RevPAR” (revenue per
available hotel room). Consistent with that finding on a national basis, past expansions of

. Moscone Center have led to higher real RevPAR growth for San Francisco hotels. Studies
indicate that increased convention attendance arising from this new, proposed expansion of

_ Moscone Center, combined with the incentive fund and targeted sales and marketing _
expenditures designed to maximize lodging performance, will generate increased hotel demand,
with a positive impact on RevPAR via higher hotel occupancy rates and average daily room
rates. Assessed businesses, therefore, receive the benefit of higher yields, derived through the
practice of maximizing revenue based on predictable demand. Studies also indicate that in
addition to increased occupancy and room rates, hotels in the District will also derive increased
revenues from their ancillary facilities, such as hotel restaurants, bars, meeting space and spas.
Further, hotel values are likely to be directly enhanced or increase by the completion of the
Moscone Convention Center proposed expansions. . . :



Zone 1 hotels will pay a higher assessment than Zone 2 hotels because it is expected that Zone 1
hotels will achieve a greater positive impact on RevPar. Zone 1 hotels are located within a
defined geographic proximity to Moscone Center, and are readily accessible to the Moscone
Center and its surrounding area via the City’s transportatlon mfrastructure Proportional benefits
will accrue to tourist hotels in Zone 2 directly, and via “compression,” i.e., when groups using
Moscone Center fill tourist hotel rooms in Zone 1 (increasing their occupancy and average daily
rate), the data show that other bookings, such as transient commercial, group tour, and leisure
visitor business, are pushed into tourist hotels in Zone 2 (increasing occupancy and average daily
rate at those hotels). In sum, hotels in Zone 1 are expected to receive approximately three times
RevPAR benefit, and four times profit per available room, as compared to hotels in Zone 2.
This differential, which also manifests in a different rate of increase in hotel values between the
two zones, provides the basis for structuring two levels of assessment.

The estimated year one MED assessment for your business is based on 2011 gross room revenue from the rental of
tourist rooms as reported to the City’s Treasurer /Tax Collector by hotels and -on the assessment rate of 1.25% of
grossrevenue from tourist rooms for Zone 1, and 0.3125% of gross revenue from tourist rooms for Zone 2.

The estimated MED assessment for your hotel is listed on the attached confidential Nofice
of Estimated Assessment prepared by the City and County of San Francisco Office of the

" Treasurer and Tax Collector. DO NOT return this confidential Notice of Estimated Assessment
with your Ballot. '

Tourist hotels within the District will pay assessments based on the following formula. During
the life of the District, the benefits that will accrue to each assessed business within each zone
will correlate directly to the rate of assessments in that zone. :

Zone 1: _ . S :

' e With respect to gross revenue from tourist rooms generated during the period beginning with
commencement of the assessment through December 31, 2013, the assessment shall be 0.50% of gross

revenue from tourist rooms.

e With respect to gross revenue from tourist rooms generated beginning January 1, 2014 until the termination
of the District, the assessment in Zone 1 shall be 1.25% of gross revenue from tourist rooms.

Zone 2: :
e With respect to gross revemue from tourist rooms generated during the period beginning with
commencement of the assessment until the termination of the District, the assessment shall be 0.3125% of
gross revenue from tourist rooms. :

Annual revenues generated from assessments will fluctuate over the life of the District based on
actual gross revenues from tourist rooms, subject to the maximum assessment set forth in the
- Management District Plan.

For purposes of calculating the MED assessment, “gross revenue from tourist rooms” means: the
consideration received for occupancy valued in money, whether received in money or otherwise,
including all receipts, cash, credits, and property of any kind or nature, without any deduction
therefrom whatsoever. Gross revenue from tourist rooms will include only the following charges
regardless of how such charges are characterized:



a)

-Charges for a guest room (mcludmg non-refundable deposrts) regardless of Whether the
guest uses the room;

b) Charges for additional guests to occupy the room,;

©)

Charges for guaranteeing the availability of a room (sometimes referred to as guaranteed
“no-show” charges), regardless of whether the guest uses the room (excluding event
attrition fees and event cancellation fees paid by event organizers)

The following charges and revenues shall be exempt from payment of the assessments:

a)

b)

c)

e)

g

Charges for guest rooms occupied by permanent residents, defined as: "Any occupant as of a given date
who has or shall have occupied, or has or shall have the right of occupancy, of any guest room in a hotel for
at least 30 consecutive days next preceding such date;”

Revenue from the lodging of airline crews, i.e., lodging provided to airline cockpit and/or cabin crews
pursuant to an agreement between a hotel and an airline, which is in furtherance of or to facilitate such
crews’ performance of their jobs for the airline, including layovers between flights; or

The City’s Transient Occupancy Tax collected on the room rent and remitted to the City;

‘Revenue from the San Francisco Tourism Improvement District assessment established in 2008, including
.any renewals or extensions thereof;

Charges for guest rooms located in youth hostels that are owned and operated exclusively by and for non-
profit emntities;

Charges for guest rooms that are subject to the room rate exemp‘uon for the San Francisco Transit
Occupancy Tax under Article 7, section 506(c) of the San Francisco Business & Tax Regulations Code, as
amended from time to time; and

Charges for guest rooms located in non-profit, purely private social clubs that make guest rooms available
only for the use of their members. The term “purely private social clubs” means non-profit, private
membership clubs, whose primary purpose is social, which are owned by a limited membership, and which
do not advertise or promote the use of their facilities by the public. Further, entities that allow guest rooms. .
to be occupied by non-members, including via reciprocal arrangements with other clubs or organizations or
upon referral of a member, shall not constitute “purely private social clubs” as defined herein.



TO:

. FROM: City and County of San Francisco |

NOTICE OF PUBLIC MEETING & PUBLIC HEARING
AND ASSESSMENT BALLOT PROCEEDING

IPLE

PACIFIC UNION CLUB
PACIFIC UNION CLUB

SUBJECT: Notice of Public Meeting and Public Hearing and Assessment Ballot Proceeding

to Consider Establishing a business-based improvement district to be known as
the “Moscone Expansion District” (MED). ~

The purpose of this notice is to provide you with information about an assessment ballot
proceeding and public meeting and public hearing being conducted by the Board of Supervisors,

and

its effect on the business that you own. This notice is being sent to you in accordance with

Resolution No. 416-12 passed by the Board of Supervisors (a copy of which is enclosed), the
Property and Business Improvement District Law of 1994 (California Streets and Highways
Code §§36600 et seq.), California Government Code Section 54954.6, and San Francisco
Business and Tax Regulations Code Article 15. :

Please be advised of the following:

The Board of Supervisors will hold a Public Meeting on the proposed assessment on January
23,2013 at 11:00 a.m., or as soon thereafter as the matter may be heard, at the Board’s
Budget & Finance Committee, in the Législative Chamber, Room 250 City Hall, 1 Dr.
Carlton B. Goodlett Place, San Francisco, CA 94102. At this Public Meeting the Board
Committee will hear testimony regarding the proposed assessment district and proposed
assessment. The public meeting may be convened and heard before another appropriate
Board Committee as designated by the President of the Board of Supervisors.

The Board of Supervisors will hold a Public Hearing on the proposed assessment at 3:00 p.m.
on February 5, 2013 or as soon thereafter as the matter may be heard, in the Board’s
Legislative Chambers, Room 250 Second Floor, City Hall, 1 Dr. Carlton B. Goodlett Place,
San Francisco, California, 94102. At this Public Hearing, the Board will hear testimony
regarding the proposed assessment district and proposed assessment.

In accordance with Section 67.7-1 of the San Francisco Administrative Code, persons who
are unable to attend the Public Meeting or Public Hearing on this matter may submit written
comments to the City prior to the time the Public Meeting or Public Hearing begins. These
comments will be made a part of the official public record in this matter, and shall be brought
to-the attention of the Board of Supervisors. Written comments should be addressed to
Angela Calvillo, Clerk of the Board, San Francisco Board of Supervisors, Room 244, City
Hall, 1 Dr. Carlton B Goodlett Place, San Francisco, California, 94102.



‘e The reason for the Public Meeting and Public Hearing and balloting is to establish a
Business Improvement District to be known as the *“ Moscone Expansion District” and levy a
multi-year assessment on identified hotel businesses in the district. The annual assessments
would last for 32 years. The boundaries of the proposed Moscone Expansion District are- '
described in the enclosed Resolution of Intention passed by the Board of Supervisors.

Summary the Proposed Moscone Expansion District

Assessments raised through the Moscone Expansion District . (MED) will fund a significant
portion of the expansion of the George S. Moscone Convention Center in San Francisco,
California. The other portion of the development funding for The Moscone Expansion project
will come from the City. The Moscone expansion project development budget is $500 million.
The existing convention center is increasingly too small and provides insufficient contiguous
space for certain convention customers. An expansion of the facility, -including an increase in
contiguous space, will help attract and retain more and larger conventions to the Moscone
Center, providing benefits to hotels within the District by generating additional revenue from
increased room nights, rates, and related hotel guest spending. ' '

In furtherance of providing benefits to hotels within the District, assessment funds will also be
used for a Convention Incentive Fund, to help attract significant meetings to San Francisco; a
Moscone Center Sales and Marketing Fund, to promote the convention center to meeting,
convention and event planners; a Capital Improvements arid Renovations Fund, to cover future
upgrades and improvements of Moscone Center; and for administration of the District, including
funds for an operating contingency and for reimbursement of District formation costs.
_ Assessment funds, if available, will also be used to fund additional development, expansion,
renovation, and capital improvements to the Moscone Center Campus. '

Improvements and Activities, including Development Activities, A Capital Reserve for
Renovations, Convention Business Attraction Activities, and Administration of the Moscone
Expansion District and Operating Contingency Reserve are categories of expenditures to be
funded by the assessments levied by the establishment of the Moscone Expansion District. These
categories of expenditures will consist of: , '

e Planning, design, engineering, entitlement, construction, project management and rélate_:d
“services for expansion of the Moscone Convention Center, including related payments for
any bond, financing lease (including certificates of participation) or similar obligations of
the City. ‘ ' ’

e Funding of a Moscone Convention Center Incentive Fund, which will be used to attract
significant meetings, tradeshows and conventions to San Francisco via offset of rental costs.

e TFunding of a Moscone Convention Center Sales & Marketing Fund to provide increased
funding for sales and marketing of convention business, with a focus on generating
~ increased revenues for hotels that pay the assessment.



e Funding of capitétl improvements and renovations, including a capital reserve fund to cover
future upgrades and improvements to the Moscone Convention Center..

» Allocation of funds to pay for District formation, operation and adr_mmstratlon and to
estabhsh and maintain a contingency reserve.

e In consultation with City, funding of expenses for development and implementation of
future phases of expansion, renovations or capital improvements if there are funds ava1lable :
in excess of those needed for the Project.

The City & County of San Francisco, subj ect to approval of the Board of Supervisors, will
commit the following towards the repayment of Bonds issued in connection with the $500
million Project: :

* Contribution of $8.2 million in fiscal year 2019 with an increase of 3% per year through
fiscal year 2028 up to cap of $10.7 million, with a continuing contribution of no less than
$10.7 million per year for the remainder of the term of the District (the City’s “Base
Contribution™).

 In addition, the City will fund shortfalls in any given ‘year for purposes of debt service, Wthh
will be repaid from surpluses in MED assessments, as detaﬂed in this plan

e For purposes of this Project, “shortfall” means a ﬁscal year’s debt service not covered by (a)
the MED allocatlon to debt plus (b) the Clty s $8.2 million - $10.7 million contribution.

City contributions will partially fund the repayment on any bonded indebtedness or ﬂnancmg
lease (including principal and interest on any certificates of participation) issued to finance

- related professional consulting, architectural and other professional fees and issuance costs, or
similar obligations issued or incurred in connection with the expansion, together with a portion
of the hard construction cost. The project will be built using an alternative project delivery
method called Construction Manager/General Contractor (CM/GC). The MED will select the
CM/GC, with input from the City, and the MED will fund the cost of the CM/GC. The C1ty will
~ expend construction costs by procuring, pursuant to the City’s contracting rules, and paying for
the trade contractors. The trade contractors will be overseen by the CM/GC funded by the MED.
The City is the owner of the existing Moscone Convention Center, and will also own the
expanded Moscone Convention facilities financed by District and City funds.

The proposed MED will have a duration of 32 years, begmmng the later of July 1, 2013, or the
first day of the calendar quarter after a final judgment is entered by a court Vahdatmg the
issuance of City indebtedness for the Moscone Expansion Project, and related establishment of
the District and levy of the assessments (the Commencement Date). The term of the district is
32 years after the Commencement Date.

The District shall include all tourist hotels operating in the City & County of San Francisco that
‘generate revenue from tourist rooms, and which are located in the following geographic areas:



Zone 1: Tourist hotels with addresses:
~e Onor east of Van Ness Avenue
e On or east of South Van Ness Avenue, and
e On or north of 16™ Street from South Van Ness to the Bay, including all tourist hotels

east of Van Ness Avenue as if it continued north to the Bay, and north of 16™ Street
as if it continued east to the Bay.

- Zone 2: Tourist hotels with addresses:

e West of Van Ness Avenue and South Van Ness Avenue, and
o South of 16" Street. - -

Benefits from Moscone Center Expansion

The planned expansion of the Moscone Center ‘will be financed via a partnership between the
tourist hotel community and the City. The tourist hotel community will pay its share of
expansion-related costs out of District assessments. The City will pay its share of expansion-
related costs out of general fund revenues or other funds and sources. The District and City will
each pledge revenues to pay principal, interest and related financing costs on payments of any -
bond, financing lease (including certificates of participation), or other similar obligations of the
City that will be issued to facilitate the expansion. Based on this shared-cost scenario, the tourist
hotels within the District will derive economic benefits from the portion of the expansion paid
for with District assessments. The City will derive economic benefits in return for its financial
commitment. The benefits that are unique to the hotels, and the other benefits, are described
below. :

Benefits to Hotels that Pay the Assessment

‘Expansion of Moscone Center will generate benefits: for tourist hotels within the District that will

pay the assessment, which will not accrue to those not charged. Industry studies demonstrate
that expansions of convention eenters in markets competitive with San Francisco generate '
growth in hotel “RevPAR” (revenue per available hotel room). Consistent with that finding on a
national basis,. past expansions of Moscone Center have led to higher real RevPAR growth for
San Francisco hotels. Studies indicate that increased convention attendance arising from this
new, prdposéd expansion of Moscone Center, combined with the incentive fund and targeted
sales and marketing expenditures designed to maximize lodging performance, will generate
increased hotel demand, with a positive impact on RevPAR via higher hotel occupancy rates and
average daily room rates. = Assessed businesses, therefore, receive the benefit of higher yields,
derived through the practice of maximizing revenue based on predictable demand. Studies also
indicate that in addition to increased occupancy and room rates, hotels in the District will also
derive increased revenues from their ancillary facilities, such as hotel restaurants, bars, meeting
space and spas. Further, hotel values are'likely to be directly enhanced or increase by the
completion of the Moscone Convention Center proposed expansions. ’



Zone 1 hotels will pay a higher assessment than Zone 2 hotels because it is expected that Zone: 1
hotels will achieve a greater positive impact on RevPar. Zone 1 hotels are located within a
defined geographic proximity to Moscone Center, and are readily accessible to the Moscone
Center and its surrounding area via the City’s transportation infrastructure. Proportional benefits
will accrue to tourist hotels in Zone 2 directly, and via “compression,” i.e., when groups using
Moscone Center fill tourist hotel rooms in Zone 1 (increasing their occupancy and 'average daily
rate), the data show that other bookings, such as transient commercial, group tour, and leisure
visitor business, are pushed into tourist hotels in Zone 2 (increasing occupancy and average daily
rate at those hotels). In sum, hotels in Zone 1 are expected to receive approximately three times -
RevPAR benefit, and four times profit per available room, as compared to hotels in Zone 2
This differential, which also manifests in a different rate of increase in hotel yahies between the .
~ two zones, provides the basis for structuring two levels of assessment. ' '

Other Economic Benefits

In return for the City’s financial contribution to the expansion of Moscone Center, it is expected
that increased convention activity will generate increased economic activity in the City. In 2011,
activity from meetings, conventions and- trade shows accounted for $1.8 billion in spending in
the City . Expert projections, based on studies of expansions in compe’utlve markets and on past
expansions of Moscone Center, indicate that expansion of Moscone Center will generate
additional economic activity in the form of increased spending for local businesses and increased
tax revenue for the City.

Tourist hotels within the District will pay assessments based on the followinc formula. Durijlg '
the life of the District, the benefits that will accrue to each assessed busmess within each zone
will correlate directly to the rate of assessments in that zone.

Zone 1: , . )
e With respect to gross revenue from tourist rooms generated during the period beginning
- with commencement of the assessment through December 31, 2013, the assessment shall

be 0.50% of gross revenue from tourist rooms.

e With respect to gross revenue from tourist rooms generated beginning January 1, 2014
until the termination of the District, the assessment in Zone 1 shall be 1. 25% of gross
revenue from tourist rooms.

Zone 2:

e With respect to gross revenue from tourist rooms generated during the period beginning
with commencement of the assessment until the termination of. the District, the
assessment shall be O 3125% of gross revenue from tourist ro0ms.



" Annual revenues generated from assessments will fluctuate over the life of the District based on
actual gross revenues from tourist rooms, subject to the maximum assessment set forth in the -
Management District Plan. ' ' S

A .

For purposes of calculating the MED assessment, “gross revenue from tourist rooms” means: the
consideration received for occupancy valued in money, whether received in money or otherwise,
including all receipts, cash, credits, and property of any kind or nature, without any deduction
therefrom whatsoever. Gross revenue from tourist rooms will include only the following charges,
regardless of how such charges are characterized: ' '

o Charges for a guest room (including non-refundablé deposits) regardless of whether the
guest uses the room;

e Charges for additional guests to occupy the room;; -

e Charges for guaranteeing the availability of a room (sometimes referred to as guaranteed
“no-show” charges), regardless of whether the guest uses the room (excluding event
attrition fees and event cancellation fees paid by event organizers)

The following charges and revenues shall be exempt from payment of the assessments:

e Charges for guest rooms occupied by permanent residents, defined as: "Any occupant as
of a given date who has or shall have occupied, or has or shall have the right of |
occupancy, of any guest room in a hotel for at least 30 consecutive days next preceding
such date;” : ‘

e Revenue from the lodging of airline crews, i.e., lodging provided to airline cockpit and/or

cabin crews pursuant to an agreement between a hotel and an airline, which is in
furtherance of or to facilitate such crews’ performance of their jobs for the airline,
_ including layovers between flights; or

e The City’s Transient Occupancy Tax collected on the room rent and remitted to the City;

e Revenue from the San Francisco Tourism Improvement District assessment established in
2008, including any renewals or extensions thereof; '

o Charges for guest rooms located in youth hostels that are owned and operated exclusively
by and for non-profit entities; ‘

e Charges for guest rooms that are subject to the room rate exemption for the San Francisco
Transit Occupancy Tax under Article 7, section 5 06(c) of the San Francisco Business &
Tax Regulations Code, as amended from time to-time; and : -

e Charges for guest rooms located in non-profit, purely private social clubs that make guest
rooms available only for the use of their members. The term “purely private social clubs”
means non-profit, private membership clubs, whose primary purpose is social, which are
owned by a limited membership, and which do not advertise or promote the use of their
facilities by the public. Further, entities that allow guest rooms to be occupied by non-
members, including via reciprocal arrangements with other clubs or organizations or
upon referral of a member, shall not constitute “purely private social clubs” as defined
herein. ' ‘ : '



The assessment is estimated to generate approximately $19,332,000 during the first year, with a
maximum total assessment for the Years 1 through 32 years of $5,766,814,000.

The MED assessment will be collected by the City Treasurer/Tax Collector or his or her
designee, or as otherwise designated by the Board of Supervisors, and transferred on a quarterly

basis to the non-profit corporation known as the San Francisco Tourism Improvement District "

Management Corporation (hereinafter “SFTIDMC”). The SFTIDMC will manage. and
- administer the MED pursuant to a management contract with the City as approved by the Board
of Supervisors. -

PROJECTION OF MAXIMUM ASSESSMENTS OVER THE LIFE OF THE
MOSCONE EXPANSION DISTRICT-— 32 YEARS

Year Fiscal Year Maximum Collections
1 2013714 _ $19,332,000 .
2 2014/15 $29,597,500
3 2015/16 $32,557,000
4. 2016/17 $35,812,500
5 - 2017/18 $40,388,500 -
6 2018/19 $45,528,500
7 2019/20 $50,188,000
8 2020/21 -$55,207,000
9. 2021/22 $60,727,500
10 2022/23 $67,356,500
11 2023/24 $74,648,000
12 2024/25 $82,112,500
13 2025/26 $90,324,000
14 2026/27 . $99,356,500
15 2027/28 $109,293,000
16 2028/29 $120,222.500
17 2029/30 $132,244,000
18 2030/31 ' $145,468,000
19 2031/32 " $160,015,000
20 2032/33 $176,017,000
21 2033/34 $193,619,000
22 2034/35 - ~ $212,981,000
23 2035/36 : $234,279,500
24 2036/37 _ $257,707,500
25 2037/38 $283,478,500
26 2038/39 - $311,826,500
27 2039/40 $343,009,000 ,
28 2040/41 ' $377,310,000°
29 2041/42 ~ $415,041,000

(S8}
(e

12042/43 o $456,545,500



31 . 2043/44 ' $502,200,500
32 2044/45 T $552,420,500
$5,766,814,000

ASSESSMENT BALLOT PROCEDURES

Enclosed with this notice, you will find an assessment Ballot (“Ballot on Assessment, and
Establishment of the Moscone Expansion District”) and an Affidavit of Identification. Please
follow the directions on the assessment Ballot to express your view on the proposed assessment.
Following is a summary of the procedures governing the return and tabulation of ballots.

1. The estimated year one assessment for your business is based on 20 11 gross revenue
from tourist rooms as reported to the Treasurer /Tax Collector by hotels. The estimated
assessment for your hotel is listed on the attached confidential Notice of Estimated
Assessment prepared by the City and County of San Francisco Office of the
Treasurer/Tax Collector. DO NOT return this confidential Notice of Estimated
Assessment with your hotel’s completed Ballot.

2. The completed Ballot and Affidavit of Ideﬁtiﬁéation must be returned in the ballot
envelope provided. ‘

3. You may mail your Ballot and Affidavit of Identification to the City and County of San
Francisco Department of Elections at the Post Office Box location shown on the ballot; or
submit the ballot in person at the Department of Elections, located at City Hall Room 48,
1 Dr. Carlton B. Goodlett Place, San Francisco. California 94102; or hand-deliver the
Ballot during the Board of Supervisors Public Hearing on this matter.

A. Mailed Ballots will be picked up from the designated Post Office box by the Department
of Elections at 12 o'clock Noontime on the date scheduled for the Board of Supervisors
Public Hearing, February 5, 2013. Mailed ballots received after 12 o'clock Noontime on
February 5, 2013 will only be counted if the public testimony portion of the Public
Hearing is continued to a later date and the Ballots are received by the Department of
Elections prior to the conclusion of the public testimony portion of the hearing.

5. Ballots hand-delivered to the Department of Elections in City Hall Room 48 must be
received no later than 3:00 p.m. on February 5, 2013.

6. Ballots submitted during the Public Hearing in the Board of Supervisor’s Legislative .

- Chambers, Second Floor, City Hall, 1 Dr. Carlton B. Goodlett Place, San Francisco,
California, 94102, must be received no later than the conclusion of the public testimony
portion of the hearing. That Public Hearing is scheduled to commence at 3:00 p.m. or as
soon thereafter as the matter may be heard. Depending on the nature and extent of public
testimony, the public testimony portion of the hearing may not be concluded on that date,
but may instead be continued to a later date. At any time prior to the conclusion of the -
public testimony portion of the hearing, you may withdraw your ballot and submit a new



or changed ballot in place of the ballot previously submitted. If the public testimony
portion of the hearing is continued to a later date, the deadline for submission of ballots

- will likewise be extended until the close of public testimony on that date.

Only ballots with original sighatures - not photocopies of signatures - will be accepted.

The City and County of San Francisco will not accept or tabulate a ballot which is a
photocopy 'Without an original signature; which is unsigned; which lacks an identifiable
“yes” or “no” vote; or which appears to have been tampered with based upon its
appearance or method of dehvery

The assessment ballot itself shall be treated as a disclosable public record during and after

. the tabulation of the assessment ballots.

10.

11.

12.

13.

At the conclusion of the public testifony portion of the public hearing, the City and
County of San Francisco Department of Elections and Office of the Treasurer/Tax
Collector will tabulate the ballots, including those received during the public testimony
portion of the public hearing. If the number of ballots received at the hearing is such that
it is not feasible to accurately tabulate the ballots that day, the Board of Supervisors may
continue the meeting to a later date for the purpose of obtaining the final tabulation.

The Board of Supervisors will not impose the assessment and the proposed assessment
will be abandoried, if business owners representing a maj or1ty of the assessments to be
collected vote against formation of the District.’

If tourist hotels representing at least 50% of the total estimated assessments proposed to
be levied on all tourist hotels in the District cast ballots, and at least two-thirds of the
returned weighted ballots are in favor of the formation of the District and levy of
assessments, the Board of Supervisors will vote on whether to establish the District and
levy the assessments. A majority vote of the Board of Supervisors is required to establish
the District and levy the assessments.

The “Weight” calculated for the ballot election is determined by the assessment each
tourist hotel will pay into the district compared to the total assessments estimated to be
collected in year one. Year one maximum assessment collection estimates are based on

- 12 months of projected collections at the assessment formula of 1.25% and 0.3125% for

tourist hotels located in Zones 1 and 2 respectively, calculated on the assessable gross
room revenue from tourist rooms of calendar year 2011 as reported by hotels. The City
will tabulate the petition and ballot results and will assign a “weight” to each hotel based
on its calendar year 2011 assessable gross room revenue from tourist rooms in relation to
its portion of the total MED assessment.

Should you have any questions, please call or write to: Mr. Cuong Quach, Department

of Elections, Room 48, City Hall, 1 Dr. Carlton B, Goodlett Place, San Francisco, California,
94102. Telephone: (415) 554-4342, cuong.quach@sfgov.org. :




SAMPLE
PLEASE USE THESE BALLOT PROCEEDING DOCUMENT S INST EAD

FOR THE PROPOSED MOSCONE EXPANSION DISTRICT /ASSESSMENTS

® REVISED/REPLACEMENT AFFIDAVIT OF H)ENTIFICATION
e DUPLICATE BALLOT,AND .
o REVISED CONF IDENTIAL ESTMATE OF ASSESSMENT

DATE: . December 11,2012 .

TO:  EDMONDKCHONGILC = Ballot Nurnber: |
1005 LARKINST = - : .. MEDOO1
FROM: - City and County of San Francisco

SUBJECT: Please use these three ‘enclosed ballot proceedlﬁg documents for the prop.osed

Moscone Expansion District (MED) assessments, instead of those mailed to yeur -

hotel December 7, 2012
-~ Revised/Replacement Affidavit of Identlﬁcatlon,
- Duplicate Bailot, and

- Revised Confidential Estimate of Assessment

Please use these three enclosed ballot proceeding documents instead of those mailed to your hotel
De¢ember 7, 2012, regarding the proposed-establishment of a new busmess-based assessment dlstrlct
and levy of assessments, to be known as the Moscone Expansmn District (MED): -

* Revised/Replacement Affidavit of Identification (the Affidavit mailed December 7, 2012
_ inadvertently partially referenced a different assessment district); '

. Duphcate Ballot (for convemence) and,

e Revised Confidential Estlmate of Assessment for your hotel (an incorrect formula was
madvertently apphed in'the Conﬁdennal Estimate mailed to your hotel December 7, 2012).

Please refer to the Ongmal Ballot Package Mailed to your hotel on December 7, 2012 for reference

' to the following supplemental materials:

o Resolution of Intention to Establish the Moscone Expansmn District

‘s 'Moscone Expansion District Management Plan ,

» Notice of Public Meeting & Public Hearing & Assessment Ballot Proceedmg .

» RBoard of Superv1sors NOUCC of Public Meetmg and Public Hearmg (in Enghsh Spanish, &
Cantonese) ' .

A. Please return the Rewsed/R eplacemem: Affidavit of Identnficatmn and
Duphcate Ballot to the Department of Elecﬁons bv Februarv 5, 2013

1. Whether or not you have already retumed your criginal ballot and afﬁdav1t that were maﬂed
to you December 7 2012, please now fill out and sign the attached Rev1sed/Replacement .



. Affidavit of Identlﬁcatlon and Duphcate Ballot and send both documents in the enclosed pre-

_ addressed envelope to the City and County of San Francisco Departmoni of Elections.

10.

If mailed to the Department of Elections, the envelope must ’b_é recei%zed_ at the pre-addressed

Post Office Box on the return envelope no later than 12 o’clock noon on February 5, 2013; or
if delivered in person, the envelope must be received in Room 48, San Francisco City Hall,
One Dr. Carlton B. Goodlett Place, San Francisco, no later than 3:00 p.m. on Febmary 5,
2013.

Alternatively, the Revised/Replacement Affidavit of Identification and Duphf*ate Ballot may
be submitted during the Board of Supervisors public hearing on this matter, scheduléd to

- commence at 3:00 p.m:. on February 5, 2013 in the Board of Supervisors Legislative °
) Chambér, Room 250 City Hall, One Dr. Carlton B. Goodlett Pldace, San Francisco. -

You may withdraw your ballot and submit a new or-changed ballot in place of a ballot
previously submitted, at any time prior to the conclusion of the public testimony portion of
the Board of Supervisors hearing scheduled February 5,2013. The Department of Elections
will have a table in front of the Board Chambers on the day of the public hearing to collect
ballots submitted in person. If the public testimony’ portion of the hearing is continued to a
later date, the deadline for submission of ballots will likewise be extended until the close of
public testimony on that date. :

Only ballots with original signatures - not photocopies of signatures - will be accepted.

The Cityand County of San Francisco will not accept or tabulate a ballot which is a-
photocopy without an original 51gnature which is unsigned; which lacks an identifiable “yes”
or “no” vote; or which appears to have been tampered with based ‘upon its appearance or
method of delivery. ’

The assessment ballot itself shall be treated as a dlsclosable pubhc record durmg and after Lhe‘
tabulation of the assessment ballots

At the conclusion of the pubhc testimony pomon of the public hearing, the Clty arid County
of San Francisco Department of Elections and Office of the Treasurer/Tax Collector will
tabulate the ballots, including those received during the public testimony portion of the
public hearing. If more than orie ballot has been submitted by a hotel, the last subn:utted
ballot will be the ballot tabulated.

If the number of ballots received at the hearmg is such that it is not feasible to accurately -
tabulate the ballots that day, the Board of Supervisors may continue the meetmc to a later -
date for the purpose of obtaimng the fmal tabulatlon -

The Board of Supervisors will not'u:upose the assessment and establish the district, if
business owners representing a majority of assessments to be collected vote agamst

, formation of the District.

}f toun'st hotels representing at least 50%'\,-of the total estimated assessments proposed to be
levied on all tourist hotels inthe District cast ballots, and at least two-thirds of the returned
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weighted b‘allots‘ are in favor of the formation of the District and levy of assessments, the
Board of Supervisors will vote on whether to establish the District and levy the

. assessments. A majority vote of the Bo_'ard of Supervisors is required to establish the
District and levy the assessments. ’ '

11. The “Weight” calculated for the ballot election is determined by the assessment each
tourist hotel will pay into the district compared to the total assessments estimated to be .
collected in year one.  Year one maximum assessment collection estimates are based on 12
‘months of projected collections at the assessment formula of 1.25% and 0.3125% for
tourist hotels located in Zones 1 and 2 respectively, calculated on the assessable gross
room revenue from tourist rooms of calendar year 2011 as reported by hotels. The City
will tabulate the petition and ballot results and will assign a “weight” to each hotel based
on its calendar year 2011 assessable gross room revenue from tourist rooms in relation to

its portion of the total MED assessment.

B. A Re_vised Conﬁdential Estimate of Assessment for your hetei is also enclosed,
. for your information and review. ' '

1. A Revised Confidential Estimate of Assessment for your hotel from the City Treasurer and :
“Tax Collector is also enclosed for your information and review; this Revised document
replaces the Confidential Estimate mailed to you on December 7, 2012 (which inadvertently
utilized an incorrect assessment rate for the calculation). .

2. The estimated year one assessment for your business is based on 2011 gross revenue from - )
tourist rooms as reported to the Treasurer/Tax Collector by hotels. o

3. DONOT return this Revised Confidential Estimate of Assessment with your hotel’s
completed Revised/Replacement Affidavit of Identification and Duplicate Ballot.

4, The correct assessment rate formula was described in the Moscone Bxpansion District
Management Plan and related docaments mailed to your hotel on December 7, 2012,
including the “Notice of Public Mesting & Public Hearing and Assessment Ballot
Proceeding,” as follows: : )

Zone 1:

® With respect to gross révenue_ from fourist rooms generated ‘during the period
beginning with commencement of the assessment through December 31, 2013, the
assessment shall be 0.50% of gross revenue from tourist rooms. :

e With respect to gross_révenue frdm tourist rooms 'genei:fated beginning January 1,
2014 until the termination of the District, the assessment in Zone 1 shall be 1.25% of
- Zone 2
s With ‘respéc‘t to gross revenue from 'tc_iurist rooms genérat‘ed during the period -
beginning with commencement of the agsessment until the termination of the District,
the assessment shall be 0.3125% of gross revenue from tourist rooms.

3 )



Annnal revenues generated from assessments will fluctuate over the life of the District based ‘
on actual gross revenues from tourist rooms, sabject to the maximum assessment set forth in
the Management District Plan: : :

The District shall include all tourist hotels operating in the Cit"y & County of San Francisco
that generate revenue from tounst rooms, and W]:uch are located in the fo]lowmg geographic
areas: _

- Zone 1 Toun'st'hbtels with addresses:

s On or east of Van Ness Aventie
= Omnoreast of South Van Ness Avenie, and

® On or north of 16th Street from South Van Ness to the Bay, including all tourist
- hotels east of Van Ness Avenue as if it continued north to the Bay, and north of 16th
. Street as if it continued edst to the Bay.

Zone 2; Tourist hotels with addresses:
e West of Van Ness Avenue and South Van Ness Avenue and
. e South of 16th Street.

A map of the District and a list of existing téurist hotels within the District are set forth in the ..
Management District Plan. Because this is a business-based District, tourist hotels that open
for business within the District in the future will also be subject to the assessment.-

The proposed activities and improvements for the District to be funded with district
assessments include: :

L Planning, design, engineering, entitlement, coastruction, proj,éct managemeut and
related - services for expansion of the Moscone Convention Center, including related
payments for any bond, financing lease (including certificates of participation) or similar
obligations of the City. The proposed Project improvements are es‘umated to cost up to $500
million.

o Funding of a Moscone Convention Center Incentive Fund, which will be used to
attract significant meetmgs trad\,shows and conventions to San Francisce via offset of rental
costs.

° Funding of a. Moscone Convention Center Sales & Marketing Fund to provide
increased funding for sales and marketing of convention business, with a focus on generating
increased revenues for hotels that pay the assessment. _
+  Funding a Capital Improvements and Renovations Fund, including funding for future
upgrades, expansion, renovation, and capital 1mprovements to the Moscoue Convention.
'Center. '
. Allocation of Funds to pay for District formation, operahon and adnmustra’uon and to

establish and mamtam a contingency reserve.




- C. Further Notice of Board of Supefvisors Public Meetmg Janvary 23 2013 and
Pubhc Hearmg February 5, 2013. .

1. The Board of Supervisors will hold a Public Meeting on the proposed estabhshment of
. Moscone Expansion District and levy of assessments on January 23, 2013 at 11:00 a.m., or as .
soon thereafter as the matter may be heard, at the Board’s Budget & Finance Committee, 1n

the Legislative Chamber, Room 250 City Hall, One Dr. Carlton B. Goodlett Place, San
Francisco, CA 94102. At this Public Meeting the Board Committee will hear testimony
regarding the proposed assessment district and levy of assessments. The public meeting may
‘be convened and heard before another appropnate Board Comuimittee as desrgnated bythe
President of the Board of Supervrsors

2. The Board of Superv1sors ‘will hold a Public Hearing on the prooosed estabhshment of
Moscone Expansion District and levy of assessments at 3:00 p.m. on February 5, 2013 or as
soon thereafter as the matter may be heard, in the Board’s Legislative Chambers, Room 250
Second Floor, City Hall, Ore Dr. Carlton B. Goodlett Place, San Francisco, California,
94102. At this Public Hearing, the Board will hear testrmony Tegarding the proposed
asséssment district and levy of assessments. |

3. Tn accordance with Section 67.7-1 of the San Francisco Administrative Code, persons who
are unable to attend the Public Meeting or Public Hearing on this matter may submit written
comments to the City prior to the time the Public Meeting or Public Hearing begins. These
comments will be made a part of the official public record in this matter, and shall be brought.
to the attention of the Board of Supervisors. Written comments should be addressed to -
Angela Calvillo, Clerk of the Board, San Francisco Board of Supervisors, Room 244, City
Hall, 1 Dr. Carlton B Goodlett Place, San Francisco, California, 94102 '

4. The reason for the Public Meeting and Public Hearing and balloting is to consider and
possibly establish a Business Improvement District to be known as the “Moscone Expansion
District” and levy a multi-year assessment on defined tourist hotel busmesses in the district.
The annual assessments would last for 32 years.

The boundaries of the proposed Mosoone Expansmn District, Zone 1 and Zone 2, and further
information regardmg the district’s proposed activities, improvements, management,
maximum assessments, and anticipated financing structure, are described in the Board of
Supervisors “Resolution of Intention--Moscone Expansion Business Improvement District™

~ (Resolution No.416- 12) and in the MED Management District Plan, as maﬂed to your hotel -
December 7,2012. A

Should you have any questions, please call or wrlte to: Mr Cuong Quach Department of
" Elections, Room 48, City Hall, 1 Dr. Cariton B: Goodlett Place, San Franc1sco Cahforma
94102.- Telephone (415) 554 4342, cuong.quach @sfgov.org.- - : _
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SAMPLE
Duplicate Ballot on Assessment,

And Establishment of the Moscone Expansion District
(Submit with Revised/Replacement Affidavit of Identification)

Business Name;:

Address of Business: , San Francisco, CA

Business Owner’s Name:

Benefit Zone Where Business Is Located: ZONE

Instructions for Completing and Deliverihg this Ballot

*To express your view on the proposed assessment, make a check mark before the word “YES” or “NO” below, then sign and
date the Ballot.

Yes, I apprové the proposed annual assessment described above on the business identified in this Ballot
No, I do not approve the proposed annual assessment on the business identified in this Ballot

I hereby declare under penalty of perjury of the laws of the State of Cahforma thatam a record owner or authorized agent for -
the record owner of the business listed above on this Ballot.

Busmess Name:
Address of Business: . San Francisco, CA

Signature of Record Owner or Authorized Agent : Date

Printed Name of Signatory:

*After completing this Ballot and the attached Revised/Replacement Affidavit of Identification form,

Please mail both to: Or, To hand-deliver, please use the following address:
Department of Elections Department of Elections

City and County of San Francisco - City and County of San Francisco

P.O. Box 422428 ‘ City Hall, Room 48

San Francisco, CA 94142-2428 1 Dr. Carlton B. Goodlett Place

San Francisco, CA 94102

Or, this Ballot and Revised/Replacement Affidavit of Identification may be hand-delivered at the Board of Supervnsors
Public Hearing prior to the close of public testimony.

* *If mailed, the completed Ballot and Affidavit of Identification must be received in the Department of Elections Post
Office box no later than 12 o’clock Noontime on the day of the Board of Supervisors Public Hearing on this matter,
February 5, 2013. «

e Ifhand-delivered to the Department of Elections, the completed Ballot and Affidavit of Identification must be

* received before 3:00 p.m. on the day of the Board of Supervisors Public Hearing on this matter, F ebruary 5, 2013.

* Ifhand-delivered during the Board of Supérvisors Public Hearing, the completed Ballot and Affidavit of Identification
must be received before the conclusion of the public testimony portion of the Public Hearing on this matter.

*  The Board of Supervisors Public Hearing scheduled to commence at 3 p.m. on February 5, 2013. Ballots received
after that hearing will only be counted if the Board elects to.continue the Public H earing until a later date.

DO NOT RETURN the conf dential Notice of Estimated Assessment with your hotel’s completed Ballot and Affidavit of
Identification.




- : |
! [ |

Moscone Expansion District

REWSEDREPLACEBIENT

AF F[DAVIT of Identification (Business QOwner or Agent)
Revised 12/11/2012
(from previous version mailed 12/7/2012)

I, | ' | , the:undersigned, declare that T am
authorized to cast a ballot for the following business identified as:

, as either
(1) the sole owner or agent, or (2) co-owner or agent of the busmess that will
be responsible for payment of the assessment which will be levied for the
proposed Business Improvement District known as the “Moscone Expansion
District.” .

I-declare under penalty of perjury under the l_aWs of the State of California
that this declaration made this “the day of ,20 ,inthe
City and County of San Francisco, is true and correct. '

Signature Business Owner/Co-Owner/Authorized Agent

Print Name Business Owner/Co-Owner/Authorized Agent
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Amendment of the Whole
. in Committee. 11/14/2012
FILE NO. 120989 _ RESOLUTION NO. 4/& -I-:;.

[Resolution of Intention - Moscone Expansion Business Improvement District]

Resolution declaring the intention of the Board of Supervisors to establish a business-
based business improvement district to be known as the “Moscone Expansion

District” and levy a multi-year assessment on defined hotel businesses in the district;

~ approving the m'anagement_district plan for the district; ordering a ballot election and

setting a time and place for a public meeting and a public heéring thereen; approving
the form of the Notice of Public Meeting and Public Hearing and Assessment Ballots;

and directing the Clerk of the Board of Supervisors to give notice of the public

meeting and public hearing as required by law; and providing for environmental

~ findings.

WHEREAS, The Property and Business Improvement District Law of 1994, Part 7 of

Division 18 of the California Streets and Highways Code, commencing with Section 36600

(the "Law"), authorizes cities to establish property and business improvement districts to

promote the economic revitalization and physical maintenance of such districts; and,

WHEREAS, Section 36603 of the Law recognizes the authority of Charter cities to
adopt ordinances providing for different methods of levying assessments for similar or
additional purposes from those set forth in the Law; and,

WHEREAS, Article 15 of the San Francisco Business and Tax Regulations Code
("Article 15") augments and modifies certain procedural and substantive requirements of the
Law relating to the formation of property and business improvement districts and the
assessments on real property or businesses within such districts; and,

WHEREAS, The Law and Article 15 authorize the City to levy and collect

Mayor Lee .
BOARD OF SUPERVISORS ) Page 1
11/13/2012
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assessments on businesses within such districts for the purpose of providing activities and
improvements that benefit the defined businesses located within such districts; and,
WHEREAS, The Board of Supervisors finds that the activities and improvements to be
funded with assessments on defined businesses within the propoééd district will confer
benefits on each assessed business correlated to the assessment on that business; and,
WHEREAS, Business ownérs who will pay more than30% (thirty perc'ent)- of the total
amount of assessments on businesses within the proposed district signed and submitted a

petition (the "Petition") to the Clerk of the Board of Supervisors requesting that the Board ..

_ establish a business-based assessment district to be named the "Moscone Expansion

District,” and ’;hat the Bbard levy assessments on defined hotel businesses located in the
proposed district to fund hotel business-related activities and improvements within the
district;-and, |

WHEREAS, A Management District Plan entitled the “Moscone Expansion District

Management District Plan” dated Osteber September 25, 2012_and an updated Plan dated

November 14. 2012. has have been submitted to the Clerk of the Board of Supervisors that

includes information about the'proposed_district and assessments as required by Section
36622 of the Law, including but not limited to: a map of the district in sufficient detail to locate
each business to be assessed; a description of the boundaries of the district, in.clhuding the
boundaries of benefit zones; the name of the distriqt; the activities and improvements
proposed for each year of operation of the district and the maximum cost thereof; the
estimated total annuél amount proposed to be expended fér improvements, maintenance and
operations, debt service and debt-related service, in each year of operation of the district; the
proposed source or soufces of financing, including the proposed method and basis of levying
the assessmeﬁt in sufficient detail to allow each business owner to calculate the amount of

the assessment to be levied against that business; the time and manner of collecting the

Mayor Lee

BOARD OF SUPERVISORS Page 2

11/13/2012
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assessments; the specific number of years in which assessments will be levied; the proposed
time fer implementation and completion of the management district plan; any proposed rules
and regulations to be applicable to the district; a description and list of the businesses to be
assessed, and a statement of the method or methods by which the expenses of the district
will be imposed upon benefited businesses, in proportion to the benefit received by each

such business; and; said Management District Plan dated September 25, 2012 as updated

November 14, 2012 is on file with the Clerk of the Board of Supervisors in File No. 120989,
which is hereby declared to be a part of this Resolution as if set foﬁh fully herein; and,
WHEREAS, Evidence supbortihg the assessiments within the proposed district has
been submitted to the Clerk of the Board of Supervisors as Appendices to the Management
District Plan d dated September 25. 2012 as updated November 14, 2012, on file with the -

Clerk of the Board of Supetvisors in File No. 120989 which is hereby declared to be a part of

this Resolution as if set forth fully herem

WHEREAS, It is antlmpated that in connection with financing all or a portion of the

'District’s activities and improvements, the City will issue, or cause to be executed, bonds,

- financing lease (including certificates of participation) or similar obligations, and that District

funds will be used in furtherance of repayment of those obligations; it expected that the first
bonds or other debt will be issued in 2646 2017 to fund such expansion-related activities and
lmprovements and,

WHEREAS The term of the District will be 32 years after the Dlstrlct S _
Commencement Date; the Commencement Date will be the initial date when the assessment
levy will be imposed on tourist room revenue, which will be the later of (1) July 1, 2013, or
(2) the first day of the calendar quarter after a final judgment is entered by a court validating
the issuance of City indebtedness for the Moscone Expansion Pfoject,_ and related

establishment of the District and levy of the assessments;

Mayor Lee
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WHEREAS, If hotels representing at least 50% of the total estimated assessments

: proposed to be levied-on all hotéls in the District cast ballots, and at least two-thirds of the

returned weighted ballots are in favor of the formation of the District and levy of assessments
(which will also mean there is no majority protest pursuant to Streets and Highways Code
§36623(b)), the Board of Supervisors may vote on whether to establish the District and levy

the assessments: the “weight” of each ballot in the ballot election will be determined by the |

“assessment.each hotel will pay into. the District compared to the total assessments estimated

to be collected, calculated as provided in the Management District Plan; now; therefore, be it
RESOLVED, That the Board of Supervisofs declares as follows:

Section 1. Pursuant to Section 36621(a) of the Law and Article 15, the Board of
Supervisors declares its intention to form a property and business improvement district to be
designated as the "Moscone Expansion Disfrict " ("MED" or "District”), and to levy and collect
and enforce assessments against all defined hotel businesses in the District, for a period of

32 years from the Commencement Date.

Section 2. Boundaries and Zones. The exterior boundaries of the District and the
Zones within the District are as set forth in the map contained in the Management District
Plan dated September 25, 2012 as updated November 14, 2012, on file with the Clerk of the

Board of Supervisors in File No. 120989, which is hereby declared to be a part of this

Resolution as if set forth fully herein; the exterior boundaries of the District, and the Zones
within the District, are described as follows:
« The District includes all hotels generating revenue from tourist rooms that operate

in the City and County of San Francisco during the term of the District, and so the

Mayor Lee

BOARD OF SUPERVISORS Page 4

11/13/2012




QO o] ~N A g AW N -

N NN NN a4 s A a aa s ad aa o
OO R O N A O © ® N O O~ W N =

exterior boundaries of the District are the same as the contiguous boundary of the
municipal corporation City and County of San Francisco.
* These hotels are divided into two zones - Zone 1.and Zone 2:
| - Zone 1 includes all tourist hotels with addresses on or east of Van Ness
Avenue, on or east of South Van Ness Avenue, and on of_north of 16th Street
from South Van--Neéls to the Bay;:including all tourist hotels east of Van Ness
Avenue as if it continued north to the Bay, and north of 16th Street as if it
continued east to the Bay.
-- Zone 2 includes all tourist hotels with addresses west of Van Ness Avenue
‘ and South Van Ness Avenué, and all tourist hotels south of 16th Street.
Reference should be made to the detailed map and the de_scription and list of
businesses in the Management District Plan, in order to determine which hotels are in which

zone.

Section 3. - Activities, Improvements, and District Management.

A The proposed activities and ifhprdvements for the Distrit:t inciude several

components:

« Planning, design, engineering, entitlement, cénstruction, project fmanagenﬁent and
related servibes for expénsion of the Moscone Convention Center, including
felated payments for any bond, financing lease (ihcluding certificates of
participation) or similar obligations of the City.  The proposed Proiéct

improvements are estimated to cost up to $500 million.

e Funding of a Moscone Convention Center Incentive Fund, which will be used to

‘attract significant meetings, tradeshows and conventions to San Francisco via

offset of rental costs.

Mayor Lee
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e Funding of a Moscone Convention Center Salés & Marketing Fund to provide
increased funding for sales and marketing of convention business, with a fécus on
.generating increased revenues for hotels that pay the assessment. _ |

e Funding ef-eapital-mprovemenis—and-renovations a_Capital Improvements and
Renovations Fund, including a—eapitalreserve—fund—to—scover funding for future

“upgrades,_expansion, renovation, and “capital improvements to.-the Moscone

. Convention Center.

e Allocation of funds to pay for District formation, operation-and administration, and

to establish and maintain a contingency reserve.

B. The District will be managed bv the San Francisco Tourism Improvement District

Management Corporation, a 501¢(6) non-profit corporation (SETIDMC), the same

organization that manages the San Francisco Tourism [mprovement District (TID). The
California Property and Business Improvement District Law of 1994 (Streets and Highways

Code §826800 ef seq.), provides that such ‘owners’ association may manage the District.

Section 4. Financing. Itis anticipéted that in connection with financing all or a portion
of the District's activities and improvements, the City will issue, or cause to-be executed,
bonds, financing lease (including certificates of participation) or similar obligations

(collectively, “Bonds”), and that District funds will be used in furtherance of repayment of

those obligations; it is expected that the first bonds or other debt will be issued in 2046 2017

to fund such expansion-related activities and improvements.

Mayor Lee
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A. The District will partially fund the repayment of the Bondé»! and City contributions
will partially fund repayment of the Bonds, )

B. Subject to approval of the Board of Supervisors, the City will commit the following

towards repayment of Bonds issued in connection with this estimated $500 million Project:

o Contribution of $8.2 million in fiscal year 2019 with an increase of 3% per vear
: through fiscal year 2028 up to a cap of $1'O.7 million, with a continﬁinq

contribution of no less than $10.7 million per year for the remainder of the

term of the District (the City’s “Base Contribution”).

s |n addition, the City will fund shortfalls in any given vear for purposes of debt

service, which will be repaid from surpluses in MED assessments, as detailed

in the Managément District Plan.

e For purposes of this Project, “shortfall” means a fiscal year's debt service not

covered by (i) the MED aIIoéatiOn to debt. plus (i) the City's $8.2 million -
$10.7 million contribution.

C. The City will collect MED revenues from hotels, withhold funds from those revenues

allocated to Development Activities in the Plan necessary to pay debt service, fund the

Stabilization Fund and Sinking Fund, fund repayment of the City’s contribution toward shortfall

in debt éervice costs from prior years, and transfer to the MED the portion of révenue per the

allocation outlined in the Management District Plan.

D. For purposes of this plan, “Surgluses"' mean any excess MED revenue allocated to

Development Activities in the Plan that are not needed to fund the MED contributions toward
debt service i.e.! excluding thé City Cdntribution toward debt service. Surpluses shall be
gghed as follows:
To fund a Stabilization Fund of up to $1 5,000,000, to be drawn upon in any

year when lower than expected MED collections cause MED's contributions

Mayor Lee :
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toward debt service to be lower than the sum set forth in cash flow projections
with respect to the debt service for the Project: | |

o To fund a Sinking Fund in an amount equal to annual debt service beyond
expiration of the District term less City Contribution: _

o To the City as repayment for the City's contribution tdward shortfall in debt

- service costs from prior -xears! i Citg-éontributions! if any, in excess of the

City's Base Contribuﬁén as outlined above; -

e Tothe MED to ‘fund future deVeIobgm’eht! éXgansion'! renovation, and capital
imgrovéments to the Moscone Center Campus.

E. As confirmed in the Management District Plan, the City owns the existing Moscone

-Convention Center, and will also own the expanded Moscone Convention facilities and

improvements financed:by District and City funds.

Section 5. Assessments. The annual assessment proposed to be levied and
collected for the first full year following commencement of the District is estimated at
$24.045,500 $1 9,332,000. The amount of the annual assessment to be levied and ‘collécted
for Year Two through Year Thirty—Two (32) may increase or decrease annually according to
the gross revenue from tourist rooms. The total maximum assessment that could be
collected for Years One through Thirty-Two (32) of the District is $6,458,235.000
$5,766.814,000. ' |

Section 6. Term. The term of the District will be 32 years after the Commencement
Date; the Commencement Date will be the initial date when the assessment levy will be
imposed on tourist room revenue, which will be the later of (1) July 1, 2013, or (2) the first:

day of the calendar quarter after a final judgment is entered by a court validating the

Mayor Lee
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issuance of City indebtedness for the Moscone Expansion Project, and related establishment

of the District and levy of the assessments;.

Section 7. Management District Plan. The Board of Supervisors hereby approves the
Management District Plan dated Sbeptember 25, 20_12 as updated November 14, 2012_
(including its Appendices), including the estimates of the costs of the business-related
activities and improvements set forth in the Plan, and the assessment of said costs on the -

businesses that will benefit from such activities and improvements; a copy of the

| Management District Plan dated September 25, 2012 as updated November 14, 2012

(including its Appendices) is on file with the Clerk of the Board of Supervisors in File No.

120989, which is hereby declared to be a part of this Resolution as if set forth fully herein; the
Clerk of the Board shall make the Management District Plan, Appendices, and other

documents related to the District and included in the record before the Board of Supervisors,

-available to the public for review during normal business hours, Monday through Friday 8:00

a.m. through 5:00 p.m., excluding legal holidays.'

Section 8. Ballot Election. The City’s Department of Elections shall conduct a ballot

election of the defined hotel businesses. Ballots shall be weighted according to the

proportional financial obligation of each affected hotel business, in relation to the total

proposed assessments for the District, calculated as provided in the Management District

Plan_dated Seg; ember 25, 2012 as updated November 14, 2012.

Section 9. Voting. If hotels representing at least 50% of the total estimated
assessments proposed to be levied on all hotels in the District cast ballots, and at least two-

thirds of the returned weighted ballots are in favor of the formation of fhe District-and levy of

Mayor Lee
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assessments (which will also mean there is no majority protest pursuant to Streets and
Highways Code §36623(b)), the Board of Supervisors may vote on whether to establish the

District and levy the assessments.

Section 10. | Public Meeting. A public meeting on the proposed establishment of the
District and the levy and 'collectioﬁ of assessments shall be conducted by t‘he Budgef'ﬂ
Finance Committee Qf'fhe Board of Supérvisors' on November28,-2042 Ja'nuagé 23, 2013 at
11:00 a.m. in Room 250, v.City Hall, One Dr. Carlton B. Goodleft Place, San Francisco, .
Califorﬁia, 94102, or as soon thereafter as the_ matter can be heard; which'public meeting
may be timely convened and heard before another appropriate Board Committee as
designated by the President of the Board of Supervisors. This public meeting will hear-public

testimony regarding the proposed -formation' of the District, assessments, and boundaries of

' the District, including testimony from all interested pefsons for or against establishment of the

District, the extent of the District, the levy of the assessments, the furnishing of specific types -

of busihess-related activities and improvements, and other matters refated to the District.

Section 11. Public Hearing and Ballot Tabulation. A public hearing on the proposed

" establishment of the District and the levy and collection of assessments shall be conducted

before the Board of Supervisors on Desember+4,-2042 February 5, 2013 at 3:00 p.m. or as
soon thereafter as the matter may be heard, in the Board’s Legislative Chambers, Second |

Floor, Room 250, City Hall, One Dr. Carlton B. Goodlett Place, San Francisco, California,

94102. At this hearing the Board of Supervisors will hear public testimony regarding the
proposed 'formation of the District, assessments, and boundaries of the District, including
testimony from all interested persons for or against establishment of the District, the extent of

thé District, the levy of the assessments, the furnishing of specific types of business-related

‘Mayor Lee
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activities and improvements, and other matters related to the District. The Board of

Supervisors may waive any irregularity in the form or content of any written protest, and at

the public hearing may correct minor defects in the proceedings.

All protests submitted by affected business owners and received prior to the
conclusion of the public testimony portion of the public hearing shall be tabulated by the
Debaﬁment of Elections. The Department 'pf-EIections shall determine whether hotels
representing at least 50% of the total estimated assessments proposed to be levied on all
hotels iAn the District cast ballots, and whether at least twe—third's of the returned weighted
ballots are in favor of the formation of the District and levy of assessments, and report these
results to the Board of Supervisors. If the requisite 50% level is met, With at least two-thirds

of returned weighted ballots voting in favor of formation of the District and levy of

- assessments (which will also mean there is no majority protest pursuant to Streets and

Highways Code §36623(b)), the Board of Supervisors may vote on whether to establish the

District and levy the assessments.

Section 12. Form of Notice and Ballot. The Board of Supervisors hereby approves
the form of the Notice of Public Meeting and Public Hearing, and Assessment Ballot, which
are on file with the Clerk of the Board of Supervisors in File No. 120989, which are hereby

de-clared to be a part of this Resolution as if set forth fully herein.

-Section 13. Environmental Findings. The Planning Department shall determine

‘whether the actions contemplated in this Resolution are in compliance with the California
Environmental Quality Act gCelifornia Public Resources Code sections 21000 et seq.)..and

respond in writing to the Clerk of the Board of Supervisors.
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Section 43 14. Notice. The Clerk of the Board is directed to give notice of the
public meeting and public hearing as provided in the Property and Business iImprovement

District Law of 1994 (California Streets and Highways Code §§36600 et seq., see §36623),

. California Government Code §54954.6, San Francisco Charter Section 16.112, San

Francisco Administrative Code Section 67.7-1, and San Francisco Business and Tax

Regulations Code Article 15."
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Clty and County of San Francisco City Hall
1 Dr. Carlton B. Goodlett Place
Tails Sen Francisco, CA 94102-4689

Resolution

File Number: 120989 . Date Passed: November 20, 2012

Resolution declaring the intention of the Board of Supervisors to establish a business-based business
improvement district to be known as the “Moscone Expansion District” and levy a multi-year .
assessment on defined hotel businesses-in the district; approving the management district plan for the
district; ordering a ballot election and setting a time and place for a public meeting and a public
hearing; approving the form of the Notice of Public Meeting and Public Hearing and Assessment
Bailots; directing the Clerk of the Board of Supervisors to give notice of the public meeting and public
hearing as required by law; and providing for environmental findings.

November 14, 2012 Budget and Finance Committee - AMENDED AN AMENDMENT OF THE
WHOLE BEARING NEW TITLE

N.ovember 14, 201\2 Budget and Finance Committee - RECOMMENDED AS AMENDED

November 20, 2012 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Campos Chiu, Chu, Cohen, Elshemnd, Farrell, Klm Mar Olague
and Wiener

File No. 120989 ’ I hereby certify that the foregoing
o - 'Resolution was ADOPTED on 11/20/2012 by
the Board of Supervisors of the City and
County of San Francisco.

Angela Calvillo
Clerk of the Board

_ o AN
Ma{e/ : . - Date Approved )
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