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-FILE NO.__130365 , _ ORDINANCE NO.

AMENDED IN COMMITTTEE.
o/8/13

RO#14001
SA#01

[De-Appropriation and Re—Appropri_ation - Operating Budgef Amendment of $5,096,000 and
Capital Improvement Projects of $42,178,878 for Public Utilites Commission - FY2013-
2014] . '

Ordinance amendivng the adopted FY2013-14 Appropriation Ordinance and other
adopted biennial capital appropriation ordinances for the San Franéisco Public
Utilities Commission, including $3,100,000 in de-appropriation and re-appropriation

for the Hetch Hetchy Enterprise operating budget, and de-a’ppropriating $16,41'4,0‘70

and re-appropriating $7,513,665 in capital projects in the Hetch Hetchy Capital

- Improvement Program projects, and de-appropriating and re-appropriating $1,996,000

in the Water Enterprise operatingv budget, and de-appropriating $70;995:900 $70,955,900
and re-appropriating $55,169,000 in the in the Water Enterprise Capi‘tal Improvement
Program projects, and de-appropriating $56,370,059 and re-appropriating $38,878,486

in the Wastewater Enterprise Capital Improvement Program.

Note:  Additions are single-underline italics Times New Romann;
deletions are st itaki ; )
-Board amendment additions are double underlined.

Board amendment deletions are strikethrough-normmal.

Be it ordained by the People of the City and County of San Francisco:

Section 1. Ordinance de-appropriating and re-appropriating $3,100,000 of the Hetch
Hetchy adopted operating budget for Fiscal Year 2013-2014. |
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1 Section 1.1. This supplemental appropriafion authorizes thé re-appropriation of $3,100,000
2 in operating funds for the fiscal year 2013-14, to fund the Camp Mather Project, $1,000,000;
3| . Facilities Maintenance, $1,600,000; and WECC/NERC Compliance of $500,000.
4 | | - |
5/l  USES De-Appropriation — Hetch Hetchy Operating Budget
‘ 6 Fund » Iindex Code/ Subobject Desc}'iption Amount
7 Project Code
8l - 5T AAA AAA - | 320000 098GR Designated for ($519,184)
9 Hetchy Operating - | Geﬁeral Reserve
10 Fund
11 7
12 5T AAA AAA — 326112 05241 - Pa‘yments to Other ('$1 ,568,000)
13 ~ Hetchy Operating Government
14 Fund
15
16 5T CPFLOC 320001 ‘ 097ClI Reserve for Capital ($1,012,816)
17 Het;:hy_ Capifal CUHZZZZZ improvements
18 Projects Local Fund '
20 Total U,SES De-Appropriation — Hetch Hetchy Operating ($3,100,000)
21
22
23
24
25
Mayor Edwin M Lee : Page 2 of 24
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USES Appropriation — Hetch Hetchy Operating Budget
Fund ' Index Code/ Subobject -+ Description »Amount

Project Code

5T AAA ACP — 519981 06700 Camp Mather Leach  $1,000,000
Hetchy Continﬁing CUH99801 . Buildings ~ Field Project
Capital Project Fund ' Structures and
Improvements
5T AAA AAP 500107 : 06F00 Facilities Maintenance - $1,600,000
Hetchy Operating : FUH1 0001

Annual Project Fund

5T AAA AAP » 515041 06F00 WECC/NERC $500,00L
" Hetchy Operating : PUH50401 - Compliance

Annual Project Fund

~ Total USES Appropriation — Hetch Hetéhy Operating Budget ' . | $3,100,000

Section 1.2  Ordinance de-appropﬁating a total of '$8,900,405, consisting of de-
approptiation of $16,414,07O in existing Hetch Hetchy Capital Impfovement Program project
budgéts and ré-appropriating $7,513,665 of proceeds frorh existing Revenue Bonds, Hetch
Hetchy Fund Balance, and Cap and Trade Allowance for Fiscal Year 2013-2014.

Section 1.3 The sources of funding were previously approved and are herein de-

appropriated and appropriated, and no additional funding is requested in this supplemental

Mayor Edwin M. Lee ' l Page 3 of 24
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1 appropriation ordinance as indicated by Attachment A. The supplemental appropriation
2 requests appropriation of $1,169,798 of Hetchy Cap and Trade Allowance funds, which will
3 be substituted for Hetchy‘ revenues. Hetchy Operating Fund Balance of $2,000,000 will be
4| used as a source of funds for the GoSo|ar SF program. The sources of funding outlined
51| below are herein de-appropriated and appropriated to reflect the funding available for Fiscal
6| Year2013-14: |
7 .
8 _S'OURCES' De-appropriation / Appropriation — Hetch Hefchy Capital Improvement
9 Projecté ' ‘ |
10 Fund . index Code/ Subobject Descriptidn Amount
11 Project Code
12 5T CPF 13A—l *HHPSTCPF13A 80111 - Proceeds From ($13,700,070)
13 201 éA Hetchy Water CUH30000 Sale of Bonds
14 " Revenue Bonds |
15 o
16 . 5T AAAACP - . UHUHZZZ505T 9505T ITl from Hetch ($1,169,798)
17 Hetchy Continuing - CUHZZZ00 | | Hetchy -
18 Capital Project Fund Revenue
19|\ |
20 5T CPF 14A - *HHPSTCPF14A 80111: Proceeds From $2,799,665
21 2014A Power CUH30000 | | ~ Sale of Bonds
22 Enterprise Revenue |
23 | Bonds
24
25
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‘ Fund Index Code/ * Subobject Description Amount

Project Code R
5T AAA ACP — 548294 © 99999B  Hetchy Cap and $1,169,798
Hetchy Continuing PUHCAP00 - Trade
Capital Project Fund . Allowance
5T AAA AAA - 320000 999998 Fund Balance $2,000,000
Hetchy Operating Fund CUH94763
Total SOURCES De-appropriation/Appropriation — Capital Improvement Projects ($8,900,405)

Section 1.4 The uses of funding outlined below are herein de-appropriated and
apprépriated in Subobject 06700 Buildings Structures and Improvements, 081C4 Internal
Audits and 06B00 Revenue Bond Oversight Committee and reflects the projected uses of
funding to support the Hetch Hetchy Capital Improvement Program at the San lFrancisco

Public Utilities Commission for Fiscal Year 2013-14.

USES De-appropriation/ Appropriation — Hetch Hetchy Capital IMprovement Projects
Fund . Index Code/ Subobject Description Amount

Project Code

_ 5TCPF13A — HHPX5TCPF13A 06700 , Hetchy Water — = ($9,400,000)
2013A Hetchy Water CUH10000 Buildings Water Only Project
| Revenue Bonds: Structures and
Improvements
Mayor Edwin M. Lee ' Page 5 of 24
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1 Fund Index Code/ Subobjéct Description Amount

2 Project Code |

3 STAAAACP — 511011 06700 Hetchy Water — ($2,276,150)

4 " Hetchy Continuing CUHjOiOO Buildingé PoWer Only Projects

5 Capital Project Fund Structures and

6 Improvements

7

8 5TCPF1V3A - HHPX5TCPF13A 06700 Hetchy Water ($4,714,216)

9 2013A Hetch'y Watebr 7 CUH30000 Buildings Financing Cost
1 _ Revenue Bonds Structures-and
111} Improvements
12
13 5TCPF13A - _ HHPX5TCPF13A 081C4 Hetchy Water — (516,854)
14 2013A Hetchy Water | CUH30000 Internal Audits City Setvices Auditor
15 Revenue Bonds |
16
17 5TCPF13A - | HHPX5TCPF13A 06B00 Hetchy Water — ($6,850)
_1 8 2013A Hetchy Water CUH30000 Revenue Bond " Revenue Bond
19 Revenue Bonds Oversight Oversight Committee
20 Commiftee |
21
22 5TAAAACP - 519463 06700 GoSolar SF | $2,000,000
23 Hetchy Continuing CUH94763 Buildings
24 Capital Project Fund Structures and
25 improvements

Mayor Edwin M. Lee Page 6 of 24
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Fund Index Code/ Subobject Description = Amount
Project Code |
5TAAAACP — 518961 06700 Streetlights $1,741,000
Hetchy Cohtinuing CUHB89601 Buildings
Capital Pr'oj>ect Fund Structures and
lmprévements
5TCPF14A; HHPXETCPFMA } 06700 Hetchy Wafer - $2,276,150
2014A Power CUH10100 Buildings | Power Only Projects
Enterprise Révenue Structures and . _ . _
Bonds Imﬁrovements
5TCPF13A - HHPX5TCPF13A 06700 Hetchy‘Joint Projects - $437,85C
2013A Hetchy Water - CUH10200 Buildings — Water
Revenue Bonds ‘Structures and
Improvements
STAAAACP - 511021 06700 " Hetchy Joint Projects $535,150
Hetchy Continuing CUH10200 Buildings — Power
Capital Project Fund' " Structures and
Improvements
Mayor Edwin M. Lee " Page 7 of 24
- Board of Supervisors 500 : 5/9/2013




—h

Fund Index Code/ Subobject Description Amount
2 Project Code
‘3 5TCPF14A — 2014A HHPXSTCPF1 4A 06700 Hetchy Power $518,633
4 Power Enterprise . CUH30000 Buildings Financing Costs
5| ‘Revenue Bonc;is Structures and
6 Improvements
] .
8|  5TCPF14A-2014A HHPX5TCPF14A 081C4 Hetchy Power ~ $3,482
.9 Power Entérprise CUH30000 Internal Audits City Services Auditor |
1 Revenue Bonds—
11
12| STCPF14A-2014A HHPX5TCPF14A 06800 Hetchy Power — $1,400
13 _ Powér Enterprise CUHSOOOO Revenue Bond Revenue Bond
14 / Revenue Bonds Oversight Oversight Committee
15 Committee |
16
17 Total USES De-Appropriation/Appropriation-Hetch Hetchy Capital improvement Projects  ($8,900,405)
. . . :
19 |
20|  Section 1.5 Of the above de-appropriated amount for Hetch Hetchy Water, $4,714,216 "is
21| for financing costs, $16,854 fof the City 'SerVices Auditor, and $6,850 is for the Revenue
22| Bond Oversi.ght Committee. | |
23|
24
25

Mayor Edwin M. Lee
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Section 1.6 Of the above appropriated amount for Hetch Hetchy Power, $518,633 is for
financing costs, $3,482 for the City Services Auditof, and $1 ,'400 is for the Revenue Bond

Oversight Committee.

“Section 1.7 The appropriations herein are effective as of July 1, 2013. The bond-funded

portion of all included appropriation shall be placed on Con'troller’s Reserve pending the
avallablllty of funds Release of prOJect -related appropnatlon reserves by the Controller is
also subject to the prior occurrence of the SFPUC's and the Board of Supervnsors
dlscretlona-ry adoption of CEQA findings for projects, following review and consideration of
completéd project-related environmental analysis, where required, pursuant to CEQA, the

State CEQA Guidelines, and Chapter 31 of the San Francisco Administrative Code.

Section 2.1 Ordinance de-appropriating and re-appropriating $1,996,000 of the Water
Enterprise adopted operating budget for Fiscal Year 2013-2014 to fund thevWatérshed

Protection Programmatic Project through reduction in reserve for the capital projects.

USES De-Appropriation/Appropriation — Water Enterprise Operating Budget
Fund _ Index Code / Subobiject Description Amount

Project Code |

5W AAA AAA — 500106 06R00 Watershed ($1,996,000)
Water Capital FUW10201 Capital Renewal Protection
‘Project - Local , Projects
Fund
Mayor Edwin M. Lee , - Page 9 of 24
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Fund Index Code / Subobject Description Amount

2 " Project Code

3 5W CPF LOC — 470003 » - 097CI Reserve for Capifal $1,996,000
4 Water Capital Cuwzzzzz : Reserve for improvements

5 Project - Local : ' Capital |

6 Fund | ~ Improvement

7 Total USES ApprOpriatibn — Water Enterprisé Operating Budget | $0

. 7 , _

9 .

10 Section-2-2 Ordinance-de-appropriating$70;955,900 in existing Water Capital lmprovement
11| Program project budgets and re-app‘ropriating $55,169,000 of proceeds from Water
12 Enterprise revenues and capacity fee revenues for Fiscal Year 2013-2014. . '
14 Section 2.3 The sources of funding were previously approved and are herein de-
15 appropriafed and a‘ppropria’ted, and no additional funding is kequested in this supplemental
16 appropriation ordinance as indicated by Attachment B. This supplemental appropria_tion
17 | réquests an appropriation of $1,727,924 of Water capacity fees and.' the substitutidn of
18 BAWSCA pre-payment. funds received by .the SFPUC for 'Wat.er_ Revenue rBonds
19 appropriated in the FY 2012-13 budget approved by Ordinénce .109"12' The sources of
20 funding outlined below are herein appropriated to reflect fhe' appropriation for Fiscal Year
21l 2013-2014. | |

22

23

24

25

Mayor Edwin M. Lee ' ' ' Page 10 of 24 |
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Projects
Fund Index Code / Subobject Description Amount
Project Code
5w CPF' 13A — "WTR5WCPF13A 80111 Proceéds from Sale  ($67,559,900)
Water Enterprise- WTR30001OO of Revenue Bonds
2013A Bond
Fund
5W VCPF LOC - UWUWZZZISOSW - 9505W Water Enterprise - ($10,850,000)
Capital Projects — - CUWZzzzz Revenue
Local Fund -
5W CPF WCF — UWUWZZZG505W 9505w Wéter Enterprise ($2,207,400)
Wholesale Capital CUWZzz7Z77 - Revenue |
Project Fund
5W AAA ACP - UWAAAACPSOSW 9505W . Water Enterprise $9,661 ,400
Water Continuing CUwzzzzz Revenue - Water

Capital Project

Fund

Mayor Edwin M. Lee
Board of Supervisors
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1 Fund Index Code / - Subobject Description Amount .
2| . Prbject Code
3 5W AAA ACP — UWAAAACP505W 9505W Water Enterprise $52,041,076
4 Water Continuing CUWzzz77 Revenue (BAWSCA
5 Capital Project ' Pre-Payment Funds)
6 Fund
7 .
8 5W CPF ACP. UWUWZZZK505W 95015W . Water Enterprisé $1,400,000
9 Water Capital | cuwzzzzz Revenue - Water
10 Profects—Retait Revenue Transfer
11 _
12 5W CPF CAP - *WTRSWCPFCAP 79993 Water Capacity $1,727,924
13 Capacity Fees Cuwes301 Fees
14 |
15 Total SOURCES De-appropriation/Appropriation — Water Enterprise Capital
16 _Improvement Projects | ($15,786,v900)
17
18
19 Section 2.4 The uses of funding outlined below are herein de-appropriated and re-
20 | apprbpriated |n Subobject 06700 Buildihgs Structures and Improvements, 06R00 Capital
21 ‘Renewal Projects, 081C4 Internal Audits, and 06800 ReVenue Bond :Oversight Committee
20 and reflects the pfojected uses-of funding to support the Water Capital Improvement
23 Program at t‘he San Francisco Public Utilities Commission for Fiscal Year 2013-2014.
24 |
25

Mayor Edwin M. Lee
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USES De-Appropriation/Appropriation — Water Enterprise Capital Improvement -
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Projects
Fund Index Code / Subobject Description Amount
Project Code
5W CPF 13A WTRX5WCPF13A 66790 Town of Sunol — ($3,900,000)
Water Enterprise - CuUwW26308 Buildings, Fire Suppression '
2013A Bond Fund Structures, and S)./stem
Improvements
5W CPF LOC - WTRX5WCPFLOC 06R00 Watershed & Land - — {$278,600)
7 'Capital P'rojects - CUW27500 Capital Renewal Management
Local Fund | Projects
5W CPF WCF - WTRX5WCPFWCF 06R00 - Watershed &.Land ($517,400)
Wholesale Customer | CUW27500_ Capital Renewal Management
Fund - Projects
5W CPF 13A - - WTRX5WCPF13A 06700 Buildings & ($4,300,000)
Water Enterprise- 'CUW27700 Buildings, Grounds Regional
2013A Bond Fund Structufes, and
improvements
5W CPF LOC - WTRX5WCPFLOC 06R00 Buildings & ($910,000)
Capital Projects — Capital Renewal Grounds Regional

Local Fund

Mayor Edwin M. Lee
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1 Fund Index Code/ Subobject Deécription’ Amount
2 Project Code
3 5W CPF WCF - WTRX5WCPFWCF 06R00 v BUildings & ($1,690,000)
4 Wholesale Customer CUW..27700 Capital Renewal Grounds Regional
5 Fund Projects
6
7 5W CPF 13A V— WTRX5WCPF13A 06700 Local Water ($44,185,000)
8 Water Enterprise- . Cuw28000 Buildings, Conveyance/
9 2013A -Bond Fund Structures, and Distribution
10 _Improvements
11
12 5W CPF 13A - WTR_XSWCPF13A 06700 Treasure Island ($3,000,000)
13 Water Enterprise- CUW27001 Buildings, Capital |
14 2013A Bond Fund Structures, and Improvements
15 Im‘provém ents
16 |
17| 5W CPF 13A — WTRX5WCPF13A 06700 Building & Grounds ($500,000)
18 Water Enterprise- cuwessot Buildings, Improvements -
1.9 2013A Bond Fund | Structures, and Loéal ;
20 improvements
21
22 5W CPF 13A — Water WTRX5SWCPFI13A 06700 Financing Costs ($11,632.896)
23 Enterprise- 2013A WTR30601 00 Buildings.
24 Bond Fund Structures, and
25 | Improvements
Mayor Edwin M. Lee ' Page 14 of 24
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Fund Index Code / Subobject Description Amount
" Project Code
| 5W CPF 13A - WTRX5WCPF13A/ 081C4 Internal City Services ($8,224)
Water Enterprise- WTR3000100 Audits Auditor
© 2013A Bond Fund |
SW CPF 13A - WTRX5WCPF13A/ - 06B00 Revenue Bond ($33,780)
Water Enterprise- WTR3-OOO1'OO Révenue Bond Oversiglht
'2013A Bond Fund. - Oversight Committee
= ~—- Committee -— -~ e
5W AAA ACP - WTRX5WAAAACP 06700 : "I‘"own of Sunol - $6,084,000
Water Continuing CuUw26808 Buildings, Fire Suppression
Capifal Project Structures, and System
Fund | lmp?ovements
5W AAA ACP - WTRXSWAAAACP 06700 Local Water $42,457,076
Water Continuing Cuw28001 Buildings, Conveyance/
Capital Project ' Structures, and Distribution
Fund Improvements
5W CPF CAP - WTRX5WCPFCAP 06700 Local Water $1,727,924
Capécity Fee CUW28000 Buildings, Conveyance/
Structures, and Distribution
im proveménts
Mayor Edwin M. Lee Page 15 of 24
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Index Code /

1 Fund Subobject Description Amount
2 Project Code
. 3 5W AAA ACP - WTRX5WAAAACP 06700 ‘Treasure lsland $3,000,000
4 Water Continuing - CUW27001 Buildings, Capital v-
5 Capital Project Structures, and Improvements
‘6 Fund Improvements
] ,
8 5W AAA ACP — 'WTRXSWAAAACP 06700 Building & -$500,000
9 Water Continuing Cuwess01 Buildings, Ground.s |
10 Capital Project Structures, and improvements -
11 Fund Improvements Local
12
13 5W CPF ACP — 502811 06R00 Pacific Rod & $1,400,000
14 Water Capital Cuw28100 Capital Renéwal Gun Club |
15 Projects - Retall Projects Remediation
16
17 Total USES De-Appropriation/Appropriation — Water Enterprise Capital Improvement
18 Projects | ($15,786,900)
19
20 |
21 Section 2.5 Of the above De-appropriated amount, $8,224 representing 0.2% of the
22l expenditure budget net of bond financing and audit costs, is to be de-appropriated from the
23 Controller’s Audit Fund, pursuant to Charter Appendix F1.113; and $33,780 representing
24 0.05% of gross bond proceeds is to be de-appropriated and avai_la_ble from the Public
- 25

Utilities Commission Revenue Bond Oversight Committee, pursuant to Administrative Code

Mayor Edwin M. Lee
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Section 5A.31. These appropriations may be increased or decreased by the Controller
based on changes to expenditure appropriations or actual gross bond proceeds to conform

to the applicable Charter and Administrative Code formulas.

Section 2.6. The appropriations'herein are effective as of July 1, 2013. The bond-funded
portion of all included appropriation shall be placed on Controllers Reserve pending the
availability of funds. The portion of appropriation funded by FY 2013-14 local operating

revenrues shall be placed on Controller's Reserve until July 1, 2013. Release of 'project-

' related appropriation reserves by the Controller is also subject to the prior occurrence of the

SFPUC's and the Board of Supervisors' discretionary,,,'adoption of CEQA ﬁndihgs for |
projects, following review and consideration of completed perect-related environmental
énalysis, where fequired, pursuant to CEQA, the State CEQA Guidelines, and Chapter 31 of

the San Francisco Administrative Code.

Section 2.7  Associated Bond financing costs is also “hereby de-éppropriated by

$11,632,896, including but not limited to, issuance costs, debt service reserve, capitalized

“interest, rating agency, and disclosure costs, all on Controller's reserve pending receipt of

bond proceeds. To the extent that net available bond proceeds after financing costs are

more than budgeted, the Depértmerit may use such surplus bond proceeds as a substitute

for other sources budgeted in this appro>priation.

Section 3.1 Ordinance de-appropriating $56,370,059 in the existing Wastewater Capital

Improvement Program for Fiscal Year 2013-2014 project budgets and appropriating

$38,878,486 of proceeds from existing revenue bonds and capacity fée revenues fund

balance for revised Fiscal Year 2013-2014, placing $28,500,000 on Controller's reserve

Mayor Edwin M. Lee ‘ , ' : Page 17 of 24
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pending receipt of proceeds of indebtedness. aad—peleaemg—$4-34—959—099—et—the—88+l2

Mayor Edwin M. Lee .
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2|
3
4

- 5
6 Section 32 The sources of funding were previously appropriated and are herein de-
7 appropnated and re- appropnated and no additional funding is requested in this
8' supplemental appropriation ordrnance as indicated by Attachment C. This supplemental
9 appropriation requests an approprratron of $9,578,486 of Wastewater capacity fees fund
10l balance which will be substituted for Wastewater Revenue Bonds. The sources of funding
11 outlined below are herein appropriated to reflect the appropriation for Fiscal Year 2013-

12| 2014 -

13

14 _

15 SOUR_CES De-appropriatienlAppropriation —~ Wastewater Enterprise Capital

| 16| Improvement Projects |

17 | Fund _lndex Code/ Subobteet ._ t)escription _' Antount

18 Proj.ect Code | .‘

19

20 5C CPF ‘tBA - WWE- | *CWP5CCPF13A /- | 80111 Proceeds Sale ($27,870,059) '

21 Capital Projects-2013A WWE30001 - Wastewater of Bonds

22 ‘Bond Fund Bond/Commercial Paper

23

24

25

. Page 18 of 24
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Fund

Index Code / Subobjéct' Description - Amount
Project Code |
5C CPF CAP - WWE- *CWP5CCPFCAP / - 999998 Capacity F—ees $9,578,486
Capacity Fee CWWRNRCSOOOO - — Fund Balance
Wastewater RnR Collection
System
5CCPF 10B~20108  *CWPSCCPF10B - 999998 Interest Income $800,000

WWE Revenue Bond

Fund(Taxable BAB)

WWE30001 - Wastewater

Bond/Commercial Paper

— Fund Ba_lance

Total SOURCES De-appropriation/Appropriation — Wastewater Enterprise Capital

Improvement Projects

($17,491,573)

Section 3.3  The uses of funding outlined below are herein de-appropriated and re-

appropriated in Subobject 06700 Buildings Structures and Improvements, 06R00 Capital

Renewal Projects, 081C4 Internal Audits and 06B00 Revenue Bond Oversight Committee

and reflects ihe projected uses of funding to support the Commission approved Phase 1

Implementation of the SSIP for Fiscal Year 2013-14. Pending the approval by the Budget

and Finance Committee regarding sizing, timing, and scope of the SSIP, $134,950,000

$241,608.000 for the Wastewater Enterprise’s FY2013-14 capital budget is réleased from

Budget and Finance Committee reserve July 1, 2013.

Mayor Edwin M. Lee
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USES De-appropriation/Appropriation - Wastewater Enterprise Capital Improvement

Mayor Edwin M. Lee
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2| Projects
‘3 Fund Index Code / . Subobject Description Amount
4 Prdject Code |
5 5C CPF 13A - WWE- . CWPX5CCPF13A/ 06700 Buildings, SSIP Treatment ($4‘,900,000)v
6 Capital Projects- CWWSIPTPOO Structures, and Plant lmprbvementsj
7 2013A Bond Fund Improvements 7
. .
9 5C CPF 13A - WWE- CWPX5CCPF13A/ 06700 Buildings, =~ SSIP Central ($3,700,000)
10 Capital Projects= ' : CWWS[PCTOO Strucfures, and Bayside System |
11 20i 3A Bond Fund Improvements Improvements
12 |
13 5C CPF 13A - WWE- CWPXSCCPF1 3A/ 06700 Buildings, SSIP Collection ($15,730,000)
14 Capital Projects- - CWWSIPCSOO Struét‘ures, and System |
15 2013A Bond Fund Improvements Improvements
16
17| 5C CPF 13A - WWE- CWPXSCCPF1 3A/ 06700 Buildings, SSIP Stormwater  ($18,131,000)
18 Capital Projects- | CWWSIPFCO00 - Structures, and Management
19 2013A Bond Fund Improvements
20| |
21‘ 5C CPF 13A - WWE- CWPX5CCPF13A / 06R00 Capital Renewal & ($10,378,486)
22 Capital Projects- CWWRNRCS0000 Renewal Projects Replacement —
23 ' 2013A Bond Fund Collection Syétem
24
25

Page 20 of 24.
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Collection System

Fund Index Code / Subobject Description Amount
Project Code
- 5CCPF13A-WWE- - CWPX5CCPF13A/ 06700 Buildings, Financing Cost ($3,488,716)
| Capital Projects- - CWW30001 Structures, and
2013A Bond Fund Imp_rovements
5C CPF 13A - WWE- CWPX5CCPF13A/ 081C4 Internal City Services ($27,922)
 Capital Projects- CWW30001 Audits Auditc;)r |
2013A Bond Fund |
. 5C CPF 13A - WWE- CWPX5CCPF13A/ 06B00 Revénue Bond ($13,935)
Capital Projects- CWW30001 Revenue Bond | Oversight
2013A Bond Fund | Ovérsight - Committee:
Committee
5C CPF 13A - WWE- CWPXSC-CPF13A/ 06700 Buildings, Plann.ing / Budget $8,000,000
Capital Projects- CWWSIPPRPLOO Structures, and
| 2013A Bond Fund Improvements
5C CPF 13A - WWE CWPX5CCPF13A/ - 06700 Buildings, Treatment Plant $500,000
Capital Projects- CWWSIPSEQO Structures, and Improvements -
2013A Bond Fund - Improvements Southeast
5C CPF CAP - WWE CWPX5CCPFCAP / 06R00 Capital Renewal &‘ $9,578,486
CWWRNRCS0000 Renewal Projects Replacement —

Page 21 of 24
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1 Fund _ | Index Code/ Subobjeét | Description Amount

2 | .Project Code
3| sccPF10B-20108 CWPX5CCPF10B / 06700 Buildings, Reﬁewal& ~ $800,000

4 WWE Revenue Bond CWWRNRCS0000 Structures, and . Replacement —

5 Fund (TaxablebBAB)' Improvements Collection System

6 .
| 7l 5C CPF 13A - WWE- CWPX5CCPF13A / 06700 Buildings,  Collection System $10,000,000 -
’ 8 Capital Projects- | CWWFACO02 Structures, and Consolidation |

9 2013A Bond Fund : Improvements
10 '
11 5C CPF 13A-WWE- =~ CWPX5CCPF13A/ 06700 Buildings, Southeast - $10,000,000
12 ‘Capital Projects- . CWWFACO03 Structures, and Community Center
13 2013A Bond Fund . lmpro’vementé Improvements -
14 -
15 Total USES Dé-appropriationlAppropriation -~ Wastewater Enterprise Capital |
"16|| Improvement Projects . | ($17,491,573)
17\

19 Section 3.4 Of the above de-appropriated amount, $27,922 represen'ting 0.2% of the
20 expenditure budget net of bond financing and éudit costs ivs to be de-appropriated from the
21 Controller's Audif Fund, pursuant to Charter Appendix F1:113; and $13,935, representing
22 0.05% of gross bond proceeds is to be de-appropriated and available from the Public
23|l Utilities Commission Revenue Bond Oversight Committeé, pursuant to Administrative Code
24|l  Section 5A31 These appropriations may be increased. or decreased by the Controller
25

based on changes to expenditure appropriations or actual gross bond proceeds to conform

Mayor Edwin M. Lee ' - Page 22 of 24
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to the applicable Charter and Administrative Code formulas.

Section 3.5 Of the above de-appropriated amount, $3,488,716 is de-appropriated for bond
financing costs, including but not limited to, issuance costs, debt service reserve, capitalized
interest, rating agency, and disclosure costs, all on Controller's reserve pending receipt of
bond proceeds. To the extent that net available bond proceeds after finavncing costs are
more than budgeted, the Department may use such surplus bond proceeds as a substitute

for other sources budgeted in this appropriation.

Section 3.6 The appropriations herein are effective as of July 1, 2013. The bond-funded

portion of all included appropriation shall be placed on Controller's Reserve pending the

availability of funds. Release of project-related appropriation reserves by the Controller is
also subject to the prior occurrence of the SFPUC's and the Board of Supervisors'
di.scretionary adoption of CEQA findings for projects, followingrreview and consideratien of
completed project-related envirohmental analysis, where required, pursuant to CEQA, the

State CEQA Guidelines, and Chapter 31 of the San Francisco Administrative Code.

Section 3.7 The Controller is authorized to record transfers between funds and adjust the
accounting treatment of sources and uses appropriated in this ordinance as nécessary to

conform to Generally Accepted Accounting Principles.

Mayor Edwin M. Lee : Page 23 of 24
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* Attachment A - Hetch Hetchy Enterprise’

SUB FUND

Funding Source .

SUB-OBJ

Project Index Code _ Description of Appropriation or Fund Amount
CUH30000 |*"HHPSTCPF13A |5TCPF13A . 80111  [Water Revenue Bonds , (13,700,070)
CUHZZZ00 |UHUHZZZ505T 5TAAAACP |9505T ITI from Hetchy Funds (Hetchy Revenue) (1,169,798)
CUH30000 |[*HHPSTCPF14A |5TCPF14A (80111 Power Revenue Bonds 2,799,665
PUHCAPOQ |548294 . 5TAAAACP }9999B Hetchy Cap and Trade Allowance 1,169,798
CUHZ4763 320000 5TAAAAAA |99999B |GoSolar SF 2,000,000

TOTAL - Sources Adjustments (8,900,405)
Use of Funds

Project Index Code ~SUB FUND SUB-OBJ Description of Appropriation or Fund Amount.
Reduction of Appropriation
CUH10000 |[HHPXSTCPF13A |S5TCPF13A |06700 Hetchy Water - Water Only Projects (9,400,000)
CUH10100 |511011 S5TAAAACP 06700 . |Hetchy Water --Power Only Projects - (2,276,150)
CUH30000 |HHPXSTCPF13A |STCPF13A {06700 Hetchy Water Financing Costs ) ' (4,714,216)
CUH30000 [HHPXSTCPF13A |[STCPF13A |081C4 Hetchy Water - City Services Auditor (16,854)
CUH30000 |HHPX5TCPF13A |[5TCPF13A |081XX Hetchy Water - Revenue Bond Oversight Commitiee (6,850)

: Subtotal (16,414,070)

Reallocation of Appropriation :

CUH94763 |519463 5TAAAACP |06700 GoSolar SF 2,000,000
CUH89601 518961 5TAAAACP {06700 Streellights 1,741,000
CUH10100 |HHPXSTCPF14A |5TCPF14A |06700 Hetchy Water - Power Only Projects 2,278,150
CUH10200 |HHPXSTCPF13A |5TCPF13A [06700 Hetchy Joint Projects - Water 437,850
1CUH10200 511021 5TAAAACP . |06700 Helchy Joint Projects - Power 535,150
CUH30000 |HHPXS5TCPF14A |5TCPF14A |06700 Hetchy Power Financing Costs 518,633
CUH30000 . |[HHPX5TCPF14A |[5TCPF14A |081C4 Hetchy Power - City Services Auditor 3,482
CUH30000 |HHPXSTCPF14A - |5STCPF14A . [081XX Hetchy Power - Revenue Bond Oversight Committee 1,400
Subtotal ' 7,513,665

{TOTAL - Uses Adjustments [ (8,900,405)]
Surplus/Shortfall 0
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Attachment B - Water Enterprise

Funding Source

Project Index Code SUB FUND SUB-0OBJ Description of Appropriation or Fund Amount
WTR3000100 |"WTRSWCPF13A |GWCPF13A  [80111 Proceeds from Sale of Bonds (67,559,900)
CUWZzZz7ZzZ |UWUWZZZIS05W |SWCPFLOC  [9505W ITI from Water Enterprise Funds (10,850,000)
CUWZZZ7Z [UWUWZZZG505W [SWCPFWCF [9505W IT! from Water Enterprise Funds (2,207,400)
CUWZZZZZ |[UWAAAACP505W |5WAAAACP |9505W ITI from Water Enterprise Funds 9,661,400
CUwzzzzZz |UWAAAACP505W [SWAAAACP - |9505W ITl from Water Enterprise Funds 52,041,076
CUWZZ777Z |UWUWZZZK505W |5WCPFACP  |9505W ITl from Water Enterprise Funds 1,400,000
CUW68301 *WTRSWCPFCAP |5SWCPFCAP  [9999B Water Capacity Fee 1,727,924

TOTAL - Sources Adjustments (15,786,900)
Use of Funds

Project Index Code SUBFUND SUB-OBJ Description of Appropriation or Fund Amount
CUW26308 |[WTRXSWCPF13A |5WCPF13A  |06700 | Town of Sunol-Fire Suppression System (3,900,000)
CUW?27500 |WTRX5WCPFLOC [5WCPFLOC |06R00 Watershed & Land Management (278,600)
CUW?27500 |WTRX5WCPFWCF [SWCPFWCF |06R00 Watershed & Land Management (517,400)
CUW27700 |WTRXSWCPF13A. |SWCPF13A  |06700 Buildings & Ground Regional (4,300,000)
CUW27700 |WTRXSWCPFLOC [SWCPFLOC [06R00 - Buildings & Ground Regional (910,000)
CUW?27700 |WTRXSWCPFWCF |SWCPFWCFE |06R00 Buildings & Ground Regional (1,690,000)
CUW28000—WTRXSWCPE13A |SWCPFE13A 06700 Local Water Conveyance/Distribution (44,185,000)
CUW27001 WTRX5WCPF13A |SWCPF13A {06700 Treasure Island Capital Program (3,000,000)
CUW68801 WTRX5WCPF13A [SWCPF13A 06700 Building & Grounds Improvements Local (500,000)
WTR3000100 |[WTRX5WCPF13A [SWCPF13A (06700 Financing Costs (11,632,896)
WTR3000100 |[WTRX5WCPF13A [SWCPF13A [081C4 City Services Auditor (8,224)
WTR3000100 [WTRX5WCPF13A |5WCPF13A  j081XX Revenue Bond Oversight Committee (33,780)

) ) : Subtotal : (70,955,900)
CUw26808 |WTRX5WAAAACP |SWAAAACP |06700 Town of Sunol-Fire Suppression System 6,084,000
CUW28001 WTRX5WAAAACP |SWAAAACP 06700 Local Water Conveyance/Distribution 42,457,076
CUW28000 WTRXSWCPFCAP |SWCPFCAP |06700 Local Water Conveyance/Distribution - 1,727,924
CUW27001 WTRX5WAAAACP |[SWAAAACP {06700 Treasure Island Capital Program 3,000,000
cuwe8s801 WTRXSWAAAACP |5WAAAACP 06700 Building & Grounds Improvements Local 500,000
CcuUw28100 502811 15WCPFACP |06R00 Pacific Rod & Gun Club Remediation 1,400,000

S Subtotal . 55,169,000

|TOTAL - Uses Adjustments

(15,786,900)]

Surplus/Shortfall

0
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Attachment C - Wastewater Enterprise

Funding Source

TOTAL - Uses Adjusiments

Project Index Code SUB FUND SUB-0BJ Description of Appropriation or Fund Amount
WWE30001 *CWP5CCPF13A 5CCPF13A 80111 Proceeds Sale of Bonds (27,870,059)
CWWRNRCS0000 |*CWPSCCPFCAP  [5CCPFCAP [9999B Wastewater Capacity Fee 9,578,486
WWE30001 *CWP5CCPF10B SCCPF10B {99999B |Interest Income-Fund Balance 800,000

' TOTAL - Sources Adjustments (17,491,573)

Use of Funds
‘Project . Index Code SUB FUND SUB-OBJ Description of Appropriation or Fund Amount

Reduction of Appropriation
SSIP ) ) . .
CWWSIPTPOO CWPX5CCPF13A  |[5CCPF13A |06700 Treatment Plant improvements (4,900,000)
CWWSIPCT00 CWPXECCPF13A  |5CCPF13A  |06700 Central Bayside System Improvements (3,700,000)
CWWSIPCS00 CWPX5CCPF13A  |5CCPF13A {06700 Collection System Improvements (15,730,000)
CWWSIPFCO0 |CWPX5CCPF13A _ [5CCPF13A {06700 - {Stormwater Management (18,131,000)

’ : T : "[SSIP Reduction (42,461,000} |
Other Sewer Projects . B ) :
CWWRNRCS0000 |CWPX5CCPF13A [5CCPFi3A [06R00 1Renewal & Replacement-Collection Syste (10,378,486)
CWW30001 CWPX5CCPF13A  [5CCPF13A |06700 - |Financing Cost . - (3,489,116)
CWW30001 CWPX5CCPF13A  [5CCPF13A |081C4 City Services Auditor (27,922)|
CWW30001 CWPX5CCPF13A  [5CCPF13A |081XX Revenue Bond Oversight Commitiee (13,535)

' Subtotal . (13,909,059)
[Subtotal | (56,370,059)]
Reallocation of Appropriation ) o
‘SSIP
CWWSIPPRPLOO [CWPX5CCPF13A  [5CCPF13A |06700 Program-Wide Planning & Management 8,000,000
CWWSIPSEQD CWPX5CCPF13A  [5CCPF13A [06700 Treatment Plant improvements - Southeast 500,000
SSIP Increase 8,500,000
Other Sewer Projects : -
CWWRNRCS0000 |CWPX5CCPFCAP [5CCPFCAP [06R00 Renewal & Replacement-Collection System 9,578,486 |
CWWRNRCS0000 |[CWPX5CCPF10B [5CCPF10B [06700 Renewal & Replacement-Collegtion System 800,000
CWWFACO02 CWPX5CCPF13A  |5CCPF13A [06700 Collection System Consolidation 10,000,000
CWWFACO03 CWPXSCCPF13A 5CCPF13A 106700 Southeast Community Center Improvements 10,000,000
' Subtotal - 30,378,486
[Subtotal | 38,878,486 |
Total SSIP Adjustment (33,961,000)
Other - Increase 16,469,427
(17,491,573)

Surplus/Shortfall

0
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BUDGET AND FINANCE COMMITTEE MEETING May 8,2013

Item 5 _ Department:
File 13-0365 . Public Utilities Commlssmn (PUC)

Legislative Objectives

e The proposed ordinance amend the FY 2012-13 and FY 2013-14 Appropriation Ordinance to (1)

. re-appropriate $5,096,000 in the Public Utilities Commission’s (PUC) FY 2013-14 operatlng

budget designated for maintenance and repair projects, and (2) de-appropriate $42,178,878 in
PUC’s FY 2013- 14 capital budget.

Key Points

e The Board of Superv1sors appropriated $122,516,450 in the PUC’s FY 2013-14 budget for capital
improvements in the Hetch Hetchy Water and Power Enterprise, Water Enterprise, and’
Wastewater Enterprise. Approval of the proposed ordinance would de-appropriate $42,178,878,
resulting in a FY 2013-14 capital budget of $80,887, 572

Fiscal lmpact

o The proposed ordinance would re—appropnate $5,096,000 within the PUC operating budget

designated for capital projects, including (1) $3,100,000 in the Hetch Hetchy Water and Power
operating budget to pay for improvements to the Camp Mather drainage system, maintenance of
Moccasin facilities, and compliance with electricity regulations; and (2) $1,996,000 in the Water
‘Enterprise to pay for watershed protectlon projects.

e The proposed ordinance Would de- appropnate $42, 178 878 in the PUC’s FY 2013-14 cap1ta1
budget, including:

- $8,900,405 in the Hetch Hetchy Water and Power Enterprise due prlmarlly to postponing the
Moccasin Tunnel Lining Project to a later date in the PUC’s 10-year Capital Improvement
Program (CIP). As a result, PUC will issue a lower amount of 2013 Hetch Hetchy Water
‘Revenue Bonds than previously ant1c1pated

- $15,786,900 in the Water Enterprise due largely to savings in bond issuance and ﬁnancmg
costs. The PUC will receive a payment of $356,138,828 from the Bay Area Water Supply and
Conservation Agency (BAWSCA) representing PUC’s wholesale customers, as part of the
2009 Water Supply Agreement, in which the wholesale customers must pay PUC for the
regional water system’s existing regional assets (see File 12-1203). Due to this payment, PUC

 will issue a lower amount of 2013 Water Revenue Bonds.

- $17,491,573 in the Wastewater Enterprise due to revised Sewer System Improvement
Program (SSIP) service goals, scope and schedule changes. As a result of the revised SSIP.
scope, the PUC will issue a lower amount of 2013 Wastewater Revenue Bonds. The PUC will
postpone certain SSIP projects, previously approprlated in FY 2013-14, and re-appropriate
funds to other capital projects. New expenditures in FY 2013-14 include $8,000,000 for SSIP .
Phase I planning and $10,000,000 for improvements to the Southeast Community Center.

Recommendatlon

e Approve the proposed ordinance.

-SAN FRANCISCO BOARD OF SUPERVISORS  BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE COMMITTEE MEETING MAY 8,2013

'MANDATE STATEMENT / BACKGROUND

Mandate Statement’

Charter Section 9. 105 requlres Board of Supervisors’ approval of Annual Appropnatmn
Ordinance amendments, after the Controller certifies the availability of funds.

Charter Section 9.101 authorizes the Mayor and Board of Supervisors by resolution to determine
in an even-numbered fiscal year that the upcoming budgetary cycle shall be a fixed budgetary
cycle for some or all City Departments. In a fixed budgetary cycle, the Board of Supervisors
does not adopt a new budget for the second fiscal year of the cycle but may adjust the second-
year budget if certain conditions are met.

Background

The Board of Superv1sors approved a resolution i in 2011 (Resolution 464 11) adopting a fixed
two-year budget for the Airport, Port, and Public Utilities Commission. The Board of
Supervisors approved the Public Utilities Commission’s (PUC) FY 2012-13 and FY 2013-14
budget in July 2012. Table 1 shows the PUC’s FY 2012-13 and FY 2013-14 cap1ta1 budget
appropriations, previously approved by the Board of Supervisors. '

Table 1: PUC’s FY 2013-14 Capital Budget

Appropriation
FY 2012-13 FY 2013-14 Total
Hetch Hetchy - $34,574,200 $47,893,450 $82,467,650
Water 22,216,000 37,623,000 59,833,000
Wastewater 33,000,000 37,000,000 70,0001000
Total $89,790,200 $122,516,450 $212,306,650

Source: Annual Appropriation Ordinance

DETAILS OF PROPOSED LEGISLATION

As shown in Table 2 below, the PUC is now requesting a supplemental appropriation to amend
the (1) FY 2013-14 operating budget to re-appropriate $5,096,000 designated for maintenance
and repair projects, and (2) FY 2013-14 capital budget to de-appropriate $42,178,878.

" Table 2: Proposed Amendment to the PUC’s
FY 2013-14 Operatmg and Capital Budget

Amount

FY 2013-14 Operating Budget
Hetch Hetchy . $3,100,000
Water . 1,996,000

Total Operating Budget Re-appropriation $5,096,000
FY 2013-14 Capital Budget

Hetch Hetchy ($8,900,405)
Water (15,786,900}
"Wastewater (17,491,573)
Total Capital Budget De-appropriation ($42,178,878)

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE COMMITTEE MEETING ' i ) MAY 8,2013

The Attachment to this report provides details of the proposed supplemental appropriation.

FISCAL IMPACT

FY 2013-14 Operating Budget Ro—approoriation: $5.096,000
The proposed ordinance re-appropriates PUC operating finds as follows:

e $3,100,000 in the Hetch Hetchy Water and Power operating budget from funds designated
for reserves or payments to other governments to the following three projects:

- $1,000,000 to leach field" repairs at Camp Mather to improve sewage dramage and
prevent seepage into the Hetch Hetchy watershed;

- $1,600,000 to facilities maintenance at Moccasin to fund a portion of the maintenance
backlog; and '

- $500,000 to comply with electricity compliance regulatiohs.

e $1,996,000 in the Water Enterprise operating budget to fund watershed protécﬁon projecls
that do not qualify as capital projects and therefore are not eligible for bond funding.

FY 2013-14 Capital Budget De-appropriation: ($42.178,878)

The PUC is proposing a net decrease in the FY 2013-14 capital budget of $42,178,878, as shown
in Table 2 above. The PUC de-appropriates cap1tal funds as follows :

Hetch Hetchy Water and Power: ($8,900,405)

According to Mr. Carlos Jacobo, PUC Budget Director, the Hetch Hetchy Water and Power
Enterprise is reducing the capital budget by a net of $8,900,405 due primarily to postponing the
Moccasin Tunnel Lining Project to a later date in the PUC’s 10-year Capital Improvement
Program (CIP). As a result, PUC will issue a lower amount of 2013 Hetch Hetchy Water
Revenue Bonds than previously anticipated.

Major reductions to the FY 2013-14 Hetch Hetchy capital budget include:

e $9,400,000 reduction due to defunding of the Moccasin Water Tunmnel meg Project that
will be funded in future years; and .

o $4,714216 reductlon in bond ﬁnancmg costs by issuing a lower amount of 2013 Hetch
Hetchy Water Revenue Bonds. :

These reduct1ons are offset by the funding of two new programs, including:

e $2,000,000 for the Mayor’s Go Solar SF project to facilitate development of solar ‘projects;
and

o $1,741, 000 for streetlight unprovements on the Van Ness Avenue Corr1dor

Details of the $8,900,405 reduction in the FY 2013-14 Hetch Hetchy cap1tal budget are shown in
‘the Attachment to this report.

! A leach field, or septic dra.m field, is used to remove contaminants and unpuntles from liquid that ernerges from a
septic tank.
SAN FRANCISCO BOARD OF SUPERVISORS ' BUDGET AND LEGISLATIVE ANALYST
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BUDGET AND FINANCE COMMITTEE MEETING ' . ' MAY8,2013

Controller’s Reserve

Some of the proposed FY 2013-14 Hetch Hetchy capital program projects are funded by Hetch
Hetchy Water Revenue Bonds or Power Enterprise Revenue Bonds. In accordance with the
proposed ordinance, bond-funded projects will be placed on Controller’s reserve pending the
availability of funds.

Water Enterprlse (515,786 900)

The FY 2013-14 Water Enterprise capital budget is being reduced by $15 786,900 due largely to
savings in bond issuance and financing costs. The proposed ordinance de-appropriates
previously-appropriated 2013A Water Enterprise Revenue Bond Proceeds. PUC will receive a
payment of $356,138,828 from the Bay Area Water. Supply and Conservation Agency
(BAWSCA), representing PUC’s wholesale customers, as part of the 2009 Water Supply
Agreement, in which the wholesale customers must pay PUC for the regional water system’s
existing regional assets (see File 12-1203). Due to this payment, PUC will issue a lesser amount"
of 2013 Water Revenue Bonds, resulting in savings for bond ﬁnancmg and issuance costs of
$11,674,900.

The PUC is also proposing to postpone $6,900,‘000 in regional water system facility
improvemients to a later date, based on updated project schedules and spending forecasts.

" These reductions are offset by (1) a $2,184,000 increase in the Sunol Fire Suppression project’,
from $3,900,000, as previously appropriated, to $6,084,000, due to a re-evaluation and scoping
of the project; and (2) new expenditures of $1,400,000 for the remediation of Lake Merced as
part of a $10,000,000 remediation project (see Policy Consideration section below).

Details of the $15,786,900 net reduction in the FY 2013-14 Water Entefprise capital budget are
in the Attachment to this report.

- Wastewater Enterprise: (317,491,573)

The FY 2013-14 Wastewater capital budget is being reduced by $17,491,5 73 due to revisions to
the Sewer System Improvement Program (SSIP) and schedule changes. The Public Utilities
Commission (Commission) endorsed the revised SSIP service goals and scope in August 2012.
As a result of the revised SSIP scope, the PUC will issue a lower amount of 2013 Wastewater
Revenue Bonds, resulting in a net reductlon of $3,530,573 in bond issuance and ﬁnancmg costs.

The PUC will postpone certain SSIP projects, previously appropriated in FY 2013- 14, and re-
- appropriate funds to other capital projects. New expenditures in FY 2013-14 include $8,000,000

for SSIP Phase I planning and $10,000,000 for improvements to the Southeast Community
Center. :

Details of the $17,491,573 net reduction in the FY 2013-14 Wastewater Enterprise capital budget
are in the Attachment to this report.

Budget and Finance Committee Reserve

-The Sewer System Improvement System budget is $255,600,000, which the Board - of
Supervisors placed on Budget and Finance Committee reserve during the FY 2012-13 and FY

2 The Sunol Fire Suppression project will improve the potable water pipelines leading to or in the town of Sunol,

including upgrading the transmission and distribution pipes and installing new fire hydrants. ‘

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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2013-14 budget review, pending further review of the SSIP timing, sizing and scope of work.
The PUC will need to request release of SSIP funds ﬁom the Budget and Finance Commlttee
prior to expendl‘rure of these funds. :

Controller’s Reserve

Further, some of the proposed FY 2013-14 Wastewater capital program prOJects are funded by
Wastewater Revenue Bonds. In accordance with the proposed ordinance, bond-funded projects
will be placed on Controller’s reserve pending the availability of funds.

| POLICY CONSIDERATION

The Pa0|flc Rod and Gun Club Continues on a Month-to-Month Lease on PUC
Property Adjacent to Lake Merced '

The Pac1ﬁc Rod and Gun Club has leased PUC property. at Lake Merced since 1934 through an
agreement with the Recreation and Park Department. The Pacific Rod and Gun Club’s use of
lead shot prior to 1994 has resulted in lead contamination of the surface soil around Lake
Merced: PUC estimates that the costs to clean up the lead contamination are $10, 000,000, of -
which $1,400,000 is included in the FY 2013-14 capital budget request, as noted above.
According to Mr. Jacobo, the PUC is actlvely rev1ew1ng their options to recover these

remediation costs.

The Pacific Rod and Gun Club currently occupies the site on a month-to-month lease. The Board
of Supervisors approved settlement of an unlawful detainer lawsuit in December 2012 (see File
12-1106) that provides for PUC to enter into an amended month-to-month lease with the Pacific
Rod and Gun Club to improve the requu‘ements for insurance, indemnity and other prov151ons to
protect the City. :

RECOMMENDATION

Approve the proposéd ordinance.

. SAN FRANCISCO BOARD OF SUPERVISORS . . " BUDGET AND LEGISLATIVE ANALYST
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Attachment

Page 10f 2

Fund Program Amount
FY 2013-14 Operating Budget :
HETCH HETCHY
Sources of Funds .
Hetch Hetchy Operating Budget General Reserve (519,184)
Hetch Hetchy Operating Budget Payments to Other Government - (1,568,000)
Capital Projects Fund Reserve for Capital Improvements (1,012,816)

Net Sources of Funds

(3,100,000)

Uses of Funds
Re-appropriation

Hetch Hetchy Operating Budget Camp Mather 1,000,000 |
Hetch Hetchy Operating Budget Facilities Maintenance 1,600,000
Hetch-Hetchy Operating Budget WECC/NERC Compliance 500,000
Net Uses of Funds 3,100,000

.| WATER '
Sources of Funds » .
Water Capital Projects  Watershed Protection - (1,996,000)
Uses of Funds ‘ ‘
Water Capital Projects _ Reserve for Capital Improvements 1,996,000
Total Operating Budget Re-appropriation 5,096,000

FY 2013-14 Capital Budget

-} HETCH HETCHY

Sources of Funds ‘
2013A Hetch Hetchy Water Revenue Bonds

Bond Proceeds

(13,700,070)

Hetch Hetchy Continuing Project Capital Fund ‘Internal Transfer (1,169,798)
2014A Power Enterprise Revenue Bonds Bond Proceeds 2,799,665
Hetch Hetchy Continuing Project Capital Fund Cap and Trade Allowance 1,169,798
Hetch Hetchy Operating Budget Fund Balance ) 2,000,000
Net Sources of Funds (8,900,405)
Uses of Funds , . .

2013A Hetch Hetchy Water Revenue Bonds Water Projects (9,400,000)
Hetch Hetchy Continuing Project Capital Fund Power Projects (2,276,150)
2013A Hetch Hetchy Water Revenue Bonds ‘Financing Costs (4,714,216)
2013A Hetch Hetchy Water Revenue Bonds Internal Audits (16,854)
2013A Hetch Hetchy Water Revenue Bonds Revenue Bond Oversight Committee (6,850)
Hetch Hetchy Continuing Project Capital Fund Go Solar SF 2,000,000
‘Hetch Hetchy Continuing Project Capital Fund Streetlights 1,741,000
2014A Power Enterprise Revenue Bonds Power Projects 2,276,150
2013Hetch Hetchy Water Revenue Bonds Water Projects 437,850
Hetch Hetchy Continuing Project Capital Fund Power Projects 535,150 | .
2014A Power Enterprise Révenue Bonds | Financing Costs 518,633 |
2014A Power Enterprise Revenue Bonds Internal Audits 3,482
2014A Power Enterprise Revenue Bonds Revenue Bond Oversight Committee 1,400
Net Uses of Funds : - (8,900,405)
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Page 2 of 2
Fund Program Amount
WATER
Sources of Funds
2013A Water Enterprise Bond Fund Bond Proceeds (67,559,900)
Capital Projects Fund ' Water Enterprise Revenues (10,850,000)
Wholesale Capital Project Fund Water Enterprise Revenues (2,207,400}
Water Continuing Capital Project Fund Water Enterprise Revenues 9,661,400
Water Continuing Capital Project Fund Suburban Water Payers 52,041,076
Water Continuing Capital Project Fund Water Revenue Transfer 1,400,000
Capacity Fees 1,727,924

Net Sources of Funds

Capacity Fees

(15,786,900)

Uses of Funds -
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2013A Water Enterprise Bond Fund Sunol Fire Suppression - (3,900,000)
Water Continuing Capital Project Fund Watershed & Land Management - (278,600) -
Wholesale Capital Project Fund - Watershed & Land Management (517,400)
2013A Water Enterprise Bond Fund Regional Buildings & Grounds (4,300,000}
Capital Projects Fund ' Regional Buildings & Grounds (910,000)
Wholesale Capital Project Fund Regional Buildings & Grounds (1,690,000}
2013A Water Enterprise Bond Fund Local Water Conveyance and Distribution (44,185,000)
2013A Water Enterprise Bond Fund Treasure Island Capital Improvements (3,000,000}
2013A Water Enterprise Bond Fund Local Buildings and Grounds ~ -(500,000)
2013A Water Enterprise Bond Fund Financing - (11,632,896)
2013A Water Enterprise Bond Fund Internal Audits (8,224)
260134 WaterEnterprise Bond-Fund . Revenue Bond Oversight Committee (33,780)
Water Continuing Capital Project Fund Sunol Fire Suppression 6,084,000
Water Continuing Capital Project Fund Local Water Conveyance and Distribution 42,457,076-|°
Capacity Fees ' Local Water Conveyance and Distribution 1,727,924
Water Continuing Capital Project Fund Treasure Island Capital Improvements 3,000,000
Water Continuing Capital Project Fund Local Buildings and Grounds 500,000
Capital Projects Fund Pacific Rod & Gun Club Remediation 1,400,000
Net Uses of Funds ' - (15,786,900
WASTEWATER

Sources of Funds

2013A Wastewater Enterprise Bonds Bond Proceeds -{$27,870,059)
Capacity Fees - Capacity Fees 9,578,486
2010B Wastewater Revenue Bonds Interest 800,000
Net Sources of Funds .(17,491,573)
Sources of Funds

2013A Wastewater Enterprise Bonds SSIP Treatment Plant Improvements (4,900,000)
2013A Wastewater Enterprise Bonds - SSIP Central Bayside '(3,700,000)
2013A Wastewater Enterprise Bonds SSIP Collection System Improvements . {15,730,000)
2013A Wastewater Enterprise Bonds SSIP Stormwater Management ' (18,131,000)
2013A Wastewater Enterprise Bonds Renewal & Replacement (10,378,486)
2013A Wastewater Enterprise Bonds. Financing (3,488,716) |
2013A Wastewater Enterprise Bonds Internal Audits (27,922)
2013A Wastewater Enterprise Bonds Revenue Bond Oversight Committee (13,935)
2013A Wastewater Enterprise Bonds Planning 8,000,000
2013A Wastewater Enterprise Bonds SE Treatment Plant " 500,000
Capacity Fees Collection System 9,578,486
2010B Wastewater Revenue Bonds Collection System 800,000
2013A Wastewater Enterprise Bonds Collection System Consolidation 10,000,000
2013A Wastewater Enterprise Bonds SE Community Center 10,000,000
Net Uses of Funds (17,491,573)
Total Capital Budget De-appropriation 42,178,878
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