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FILE NO. 130781 ORDINANCE NO.

[Administrative Code - Special Tax Financing Law]

Ordinance to amend the Administrative Code Special Tax Financing Law, constituting
Article 43.10, to authorize financing by special tax districts of work deemed necessaryv
to bring buildings or real property, including privately owned buildings or real property,
into compliance with seismic safety standards or regulations, and related technical
amendments and to establish certain procedures by which the City can make changes

to a special tax district.

NOTE: Unchanged Code text and uncodified text are in plain Arial font.
Additions to Codes are in single-underline italics Times New Roman font.
Deletions to Codes are in sz el 2 .
Board amendment additions are in double-underlined Arial font.
Board amendment deletions are in st } .
Asterisks (* * * *)indicate the omission of unchanged Code
subsections or parts of tables.

Be it ordained by the People of the City and County of San Francisco:

Section 1. FINDINGS.

The Board of Supervisors of the City and County of San Francisco hereby finds,
determines and declares:

A In its Ordinance No. 66-13, the Board of Supervisors made certain findings,
which findings are incorporated in their entirety herein, and amended the San Francisco
Building Code to add Section 34B to establish seismic retrofit requirements intended to
significantly reduce the collapse risk of residential buildings with critically vulnerable lower
stories and to increase the likelihood that these buildings will be structurally safe to occupy

shortly after an earthquake.
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B. The Board of Supervisors intends to provide to owners of buildings in the City
that are subject to a seismic refrofit requirement options for financing the work, including the
ability to participate in a voluntary special tax financing program.

C. In 6rder to provide the option of voluntary special tax financing for seismic
retrofit work, the Board of Supervisors must make certain amendments to Article X of Chapter
43 of the Administrative Code.

D. The Board of Supervisors previously established its “City and County of San
Francisco Special Tax Distriét No. 2009-1 (San Francisco Sustainable Financing)” (the
“Special Tax District”) for the purpose of financing and refinancing the acquisition, installation
and improvement of energy efficiency, water conservation and renewable energy
improvements to or on real property and in buildings, whether such real property or buildings
are privately or publicly owned. . |

E. The Board of Supervisors wishes to amend the proceedings for the Special Tax
District to allow the financing of seismic retroﬁt work required under Section 34B, and must
make certain amendments to Article X of Chapter 43 of the Administrative Code to accomplish

the proposed amendments to the Special Tax District proceedings.

Section 2.  Article X of Chapter 43 of the San Francisco Administrative Code is
hereby amended as follows:

A. Section 43.10.15 is hereby amended as follows: -

SEC. 43.10.15. AUTHORIZED FACILITIES.

In addition to the facilities that nﬁay be financed under the Act, special taxes may be
levied and bonds may be issued to finance or refinance the acquisition, installation and
improvement of energy efficiency, water conservation, water pollution control, and renewable

equipment with an estimated useful life of five years or longer and/or energy efficiency, water
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conservation, water pollution control, and renewable energy improvements that are attached

" to or on real property and in buildings, whether such real property or buildings are privately or

publicly owned. Energy efficiency, water conservation, water pollution control and renewable
energy improvements may only be installed‘ on a privately owned building and on privately
owned real property with the prior written consent of the owner or owners of the building or
real prdperty.

In addition to the Facilities that may be financed under the Act, special taxes may be levied and

bonds may be issued to finance work deemed necessary to bring buildings or real property, including

privately owned buildings or real property, into compliance with seismic safety standards or

regulations. Only work certified as necessary to comply with seismic safety standards or regulations by

local building officials may be financed. No project involving the dismantling of an existing building

and its replacement by a new building, nor the construction of a new or substantially new building may

be financed pursuant to this subparagraph. Work on qualified historical buildings or structures shall be

done in accordance with the State Historical Building Code (Part 2.7 (commencing with Section

18950) of Divisioﬁ 13 of the Health and Safety Code). Work on privately owned property may only be

financed with the prior written consent of the owner or owners of the privately owned property.

B. A new Title 5 is added to read as follows:
TITIE S - CHANGE PROCEEDINGS
SEC. 43.10.26. ALTERNATE PROCEDURE FOR CHANGE PROCEEDINGS

AFFECTING PROPERTY OWNERS.

With respect to a special tax district formed under Section 43.10.17, as an alternate and

independent procedure for making the changes described in Section 53330.7 of the Act. the changes

may be made with the unanimous approval of the owner or owners of the parcel or parcels that will be

affected by the change and the written consent of the local agency. No additional hearings or

procedures are required, and the unanimous approval shall be deemed to constitute a unanimous vote
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in favor of the proposed changes. If the proceeds of a special tax are being utilized to retire any debt

incurred pursuant to this chapter and the unanimous approval relates to the reduction of the special tax

rate, the unanimous approval shall recite that the reduction or termination of the special tax would not

interfere with the timely retirement of that debt.

SEC. 43.10.27. ALTERNATE PROCEDURE FOR CHANGE PROCEEDINGS NOT
ADVERSELY AFFECTING TAXABLE PROPERTY IN THE SPECIAL TAX DISTRICT.

With respect to a special tax district formed under Section 43.10.17. as an alternate and

independent procedure to those set forth in Sections 53331-53338 of the Act for making changes to the

spectal tax district when the Board of Supervisors finds that no taxable property in the special tax

district will be adversely affected by the changes, including but not limited to a change in the types of

authorized public facilities or services which should be financed by an established special tax district, a

change in the authorized amount of bonded indebtedness for the special tax district. a change in the

rate or method of apportionment of a special tax. or the addition of a new special tax, the Board of

Supervisors_ shall comply with the following requirements:

(i) The Board of Supervisors shall adopt a resolution (A) declaring the intent to make

changes to a special tax district, (B) finding that the proposed changes serve the public interest and

will not adversely affect any taxable property in the special tax district, and (C) calling for a public

hearing on the matter, which public hearing shall be held no sooner than 14 days after the adoption of

the resolution described in this subsection (i).

(ii) The Clerk of the Board of Supervisors shall publish a notice of the public hearing one

time in a newspaper of general circulation published in the area of the special tax district at least 7

days prior to the public hearing. The notice shall contain all of the following information:

(A) The text or a summary of the resolution adopted pursuant to the preceding subsection (i);

the notice may refer to documents on file in the office of the Clerk of the Board of Supervisors for

detail.
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(B) The time and place of the hearing.

(C) A statement that at the hearing the testimony of all interested persons, including all persons

owning property in the area, for or against the changes, will be heard.

(iit) _ The Board of Supervisors must hold a public hearing on the subject of the proposed

changes. At the hearing any person interested, including persons owning property within the areqa, may

appear and present any matters material to the questions set forth in the resolution described in the

preceding subsection (i).

(iv) ___After holding the public hearing, the City may adopt a resolution making the proposed

changes to the special tax district as long as it concludes that the public interest, convenience and

necessity would be served by the proposed changes, that the changes would not adversely affect any

taxable property in the special tax district and that the changes would not adversely affect the owners

of any outstanding bonds that are payable from special taxes levied in the special tax district.

(v) After adopting the resolution described in the preceding subsection (iv), the Board of

Supervisors shall adopt an ordinance amending any prior ordinance levying special taxes in the

Special Tax District to reflect the changes to the special tax district.

APPROVED AS TO FORM
DENNIS J.{HERRERA, Cily Attorney

v \

MARK R. BRAKE © = °
Deputy City Attorney

n:\financ\as2013\1300517\00862606.doc
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FILE NO. 130781

LEGISLATIVE DIGEST

[Administrative Code - Special Tax Financing Law]

Ordinance to amend the Administrative Code Special Tax Financing Law, constituting
Article 43.10, to authorize financing by special tax districts of work deemed necessary
to bring buildings or real property, including privately owned buildings or real property,
into compliance with seismic safety standards or regulations, and related technical
amendments and to establish certain procedures by which the City can make changes
to a special tax district.

Existing Law

The Board of Supervisors previously established its “City and County of San Francisco
Special Tax District No. 2009-1 (San Francisco Sustainable Financing)” (the “Special Tax
District”) for the purpose of financing and refinancing the acquisition, installation and
improvement of energy efficiency, water conservation and renewable energy improvements to
or on real property and in buildings, whether such real property or buildings are privately or
publicly owned. The Special Tax District was formed under the Special Tax Financing Law,
constituting Article 43.10 of the Administrative Code.

The Special Tax District is currently not authorized to allow the financing of earthquake

retrofit work for wood-framed structures as required under Section 34B of the Administrative
Code, which requires the mandatory earthquake retrofit of certain wood-framed buildings.

Amendments to Current Law

The proposed Ordinance would amend Article 43.10 of the Administrative Code to allow
financing by special tax districts of work deemed necessary to bring buildings or real property,
including privately owned buildings or real property, into compliance with City seismic safety
standards or regulations (Article 34B of the Administrative Code). The new regulations
impose seismic retrofit requirements on certain residential buildings with critically vulnerable
lower stories to significantly reduce the risk of collapse and increase the likelihood that these
buildings will be structurally safe to occupy shortly after an earthquake.

The Ordinance would allow the San Francisco Sustainable Financing District, originally
formed to finance and refinance the acquisition, installation and improvement of energy
efficiency, water conservation and renewable energy improvements to or on privately owned
buildings, to finance the costs of seismic retrofit improvements imposed by Article 34B of the
Administrative Code. The Ordinance requires the financed seismic work fo be certified by
local building officials, and provides that no project involving the dismantling of an existing
building or the construction of a new building may be financed under the Ordinance. Historic
structures must be done in accordance with State Historic Building Code.

The Ordinance also sets forth alternative procedures by which the Board may adopt changes
to special tax districts.

BOARD OF SUPERVISORS " Page 1
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Dr, Carlion B, Goodlett Place, Room 244
San Francisco 94102-4689
Tel. No. 554-5184
Fax No, 554-5163
TDD/TTY No. 554-5227

BOARD of SUPERVISORS

MEMORANDUM

TO: Regina Dick-Endrizzi, Director
Small Business Commission, City Hall, Room 448

FROM: Angela Calvillo, Clerk of the Board 57 77@/ '
DATE:  August23,2013 - -

. SUBJECT: REFERRAL FROM BOARD OF SUPERVISORS
Budget and Finance Committee

- The Board of Supervisors Budget and Fmance Commlttee has received the followmg,
which is being referred to the Small Business Commission for comment and
recommendation. The Commission may provide any response it deems appropriate.
within 12 days from the date of this referral

File: 130781

Ordinance to amend the Administrative Code Special Tax Financing Law, constituting

Article 43.10, to authorize financing by special tax districts of work deemed necessary to

bring buildings or real property, including privately owned buildings or real property, into

compliance with seismic safety standards or regulations, and related technical

amendments and to establish certain procedures by which the City can make changes
“to a special tax district.

Please return this cover sheet with the Commission’s response to Vlctor Young,
Committee Clerk, Budget and Finance Committee,

******************'k**************************************‘k**********i;*********************}*********

- RESPONSE FROM SMALL BUSINESS COMMISSION ~ Date: q/”“/w (%

/ 7W>4Z/»&/mﬂf

Chairperson, szil siness Commission-

X No Comment
Recommendation Attached

" Refersal-Small Business Cormisston - ‘ 7123109




City Hall
Dr. Carlton B. Goodlett Place, Room 244
San Francisco 94102-4689
Tel. No. 554-5184
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MEMORANDUM

TO: Regina Dick-Endrizzi, Director
Small Business Commission, City Hall, Room 448

FROM: Angela Calvillo, Clerk of the Board 5y 7'7?/
DATE: August 23, 2013

SUBJECT: REFERRAL FROM BOARD OF SUPERVISORS

Budget and Finance Committee

The Board of Supervisors Budget and Finance Committee has received the following,
which is being referred to the Small Business Commission for comment and
recommeéndation. The Commission may provide any response it deems appropriate
within 12 days from the date of this referral.

File: 130781

Ordinance to amend the Administrative Code Special Tax Financing Law, constituting
Article 43.10, to authorize financing by special tax districts of work deemed necessary to
bring buildings or real property, including privately owned buildings or real property, into
compliance with seismic safety standards or regulations, and related technical
amendments and to establish certain procedures by which the City can make changes
to a special tax district.

Please return this cover sheet with the Commission’s response to Victor Young,
Committee Clerk, Budget and Finance Committee.
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RESPONSE FROM SMALL BUSINESS COMMISSION - Date:

No Comment

Recommendation Attached

Chairperson, Small Business Commission

Referral-Small Business Commission 7/23/09
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BOARD of SUPERVISORS San Francisco 94102-4689
Tel. No. 554-7450
Fax No. 554-7454
TDD/TTY No. 544-5227
DAVID CHIU
BYMETE ‘
TSEETHE T e o
PRESIDENTIAL ACTION
Date: 9/5/2013
To: Angela Calvillo, Clerk of the Board of Supervisors
Madam Clerk, | | B

Pursuant to Board Rules, I am hereby:

L Waiving 30-Day Rule (Board Rule No. 3.23)

File No.
(Pomary Sponsor)
Transferring Board Rule No. 3.3)
File No. 130781 Wiener
(Primary Sponsor)
From: Budget & Finance Committee
To: Land Use & Economic Development Committee

L Assigning Temporary Committee Appointment Board Rule No. 3.1)

Supervisor

Replacing Supervisor

For: -, Meeting
(Date) (Committee)

DM% 6/% \‘

D#vid Chiu, President
Board of Supetvisors




OFFICE OF THE MAYOR
SAN FRANCISCO

EDWIN M. LEE
MAYOR

TO: Angela Calvillo, Clerk of the Board of Supervisors ' \
FROM:  z¢-Mayor Edwin M. Lee 5:)2 % a
RE: ~ San Francisco Special Tax Financing Law 2
DATE: July 30, 2013

Attached for introduction to the Board of Supervisors is the ordinance to amend the San
Francisco Administrative Code Special Tax Financing Law, constituting Article 43.10, to
authorize financing by special tax districts of work deemed necessary to bring buildings
or real property, including privately owned buildings or real property, into compliance
with seismic safety standards or regulations, and related technical amendments and to

establish certain procedures by which the City can make changes to a special tax
district.

Please note this item is cosponsored by Supervisors Tang and Wiener.
| request that this item be calendared in Budget and Finance Committee.

Should you have any questions, please contact Jason Elliott (415) 554-5105.

1 DR. CARLTON B. GOODLETT PLACE, ROOM 200 -
SAN FRANCISCO, CALIFORNIA 94102-4681 v \‘%O?g
TELEPHONE: (415) 554-6141 W ‘
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