City and County of San Francisco
* Office of Contract Administration
Purchasing Division
City Hall, Room 430
1 Dr. Carlton B. Goodlett Place
San Francisco, California 94102-4685

Agreement between the City and County of San Francisco and
Cornerstone Technology Partners, JV

This Agreéement is made this 1st-day of January, 2009, in the City and County of San Francisco, State of
California, by and between: Cornerstone Technology Partners; JV, 44 Montgomery Street, Suite
3360, San Francisco, CA. 94104, hereinafter referred to as “Contractor,” and the City and County of
San Francisco, a municipal corporation, hereinafter referred to as “City,” acting by and through its
Director of the Office of Contract Administration or the Director’s designated agent, hereinafter referred
to. as “Purchasing.” :

Recitals
WHEREAS, the Office of Contract Administration {(“Department™) wishes 1o procure computer hardware,
software, system design, maintenance, training, other consulting services and other technology products;

and,

WHEREAS, a Request for Prop‘osal (“RFP”) was issued on April 8, 2008, and City selected Contractor as
one of the four highest qualified scorers pursuant 10 the RFP; and

WHEREAS, Contractor represents and ‘warrants that it is qualified to perform the services required by
City as set forth under this Contract; and, :

WHEREAS, approval for this Agreement was obtained when the Civil Service Commission approved
Conttact niimber PSC 4056-08/09 on November 3,2008;

WHEREAS, approval for this Agreement was obtained when the Board of Supervisors approved
resolution nimber el v ﬁ?g on December 9, 2008.

Now, THEREFORE, the parties agree as follows:
DEFINITIONS:

AUTHORIZATION .
Purchase Order or Blarket Purchase Order or Release against a Blanket Order of the City propeily executed
by City and certified by the Controller for the specific funding of an Order or any modification thereof.

CHANGE ORDER :

A writteti instrument authorized in accordance with the requirements established by City that tnodifies an
Order through an adjustment to one or more of the following: (i) the price, (ii) the product (iii)-project
schedule, (iv) the project scope of work, or {v) the acceptance criteria. ‘
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CITY :
The City and County of San Francisco, acting through the Office of Contract Administration with its
offices at 1 Dr. Catlton B. Goodlett Place, Room 430, San Francisco, California 94102.

CITY CONTRACT COMPLIANCE MANAGER (CCCM)

The City representative appointed by the Committee on Information Technology (COIT) to administer the
Computer Store contract who shall serve as 2 primary contact to Contractor, and from whom Contractor is
authorized to accept instructions for the administration of this Agreement.

COIT
The Committee on Information Technology of the City and County of San Francisco.

CONSULTING SERVICES ‘

Any Service, (excluding Hardware Maintenance and Software Support Services) that involves retaining
the professional expertise of a Contractor or Subcontractor to perform tasks that may include but are not
limited to: implementation, assembly, installation, optimization, and integration of Hardware or Software,
re-engineering business processes, linking business and technology strategies, system design, Software
development, enhancing information processing capabilities, managing and/or performing work on 2
project to provide deliverables, project management, training services, hourly professional services such
as assisting on a technical task, or systems integration services such as acting as 2 prime contractor to
deliver an integrated system that may consist of a combination of Software, Services, and/or Hardware.

CONTROLLER
Controller of the City and County of San Francisco.

DT
The Department of Technology of the City and County of San Francisco.

HARDWARE
Data processing machinery and equipment, including firmware, instruction sets, conversions, upgrades,
elements, or accessories, peripherals or any combination of them.

- HARDWARE MAINTENANCE SERVICE

The Services Contractor provides t0 maintain Hardware in a functional condition, to restore non-
functional Hardware 0 good working order, or to exchange it with a functionally equivalent Hardware, in

accordance with a program of regular maintenance service the Ordering Department has selected from .

those available for that Hardware, as evidenced in the Order for that Hardware or for Hardware
Maintenance Services.

OCA '
The Office of Contract Administration of the City and County of San Francisco.

ORDER

_ An Authorization for the procurement of Products or Services which has been executed and certified in
accordance with applicable City requirements, and the negotiated terms and specifications that govern the
Products or Services to be delivered pursuant to that Order. All Orders by City Departments are subject
to the prior approval of DT and Purchasing.
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ORDERING DEPARTMENT .

A department of the City and County of San Francisco, Of other public agency, which- initiates a
requisition for the order of products or services pursuant to the authorized procedures set forth in this
Agreement. :

PRODUCT
Hardware, Software and/or Supplies, or any combination of them, procured through this Agreement.

PURCHASE ORDER
A City Purchase Order, Blanket Purchase Order, Contract Order or other document issued by Purchasing
for the purpose of authorizing procurement of Products or Services by a City department.

PURCHASING
The Purchasing Division of the Office of Contract Administration of the City and County of San
Francisco.

SERVICE

The performance of a task, provision of advice and counsel, assistance or use of a resource that
Contractor makes available to City, including but not limited to Software Support Services, Hardware
Maintenance Services, Consulting Services and Training Services.

SOFTWARE

Machine-readable instructions and any associated audio visual content (such as images, text recordings,

music or pictures) and related materials, including documentation, and any subsequent versions of
releases.

SOFTWARE SUPPORT SERVICES

The provision of services by Contractor directly or through the Software manufacturer or 2 subcontractor
for any Software licensed to or owned by an Ordering Department pursuant to this Agreement, or for any
Software licensed by an Ordering Department other than through this Agreement for which Contractor
agrees to make Software Support Services available, which may include but is not limited to upgrades,
defect correction information, patches, bug fixes, telephone support, responding 10 problems with
Software reported by the Ordering Department and adaptation of Software to Hardware devices, as
specified in the Order for Software or for Software Support Services.

SPECIFICATIONS : ' .

A document that provides information specific to a Product, including the manufacturer’s technical
Jiterature, which contains information as to the functions of a Product and/or the resources required for its
proper operation. The Contractor shall provide specifications for any Products offered upon the request of
an Ordering Department.

SUPPLIES i
Consumable items to be used with Products, such as printer paper and forms, ink cartridges and data
diskettes.

TECHNOLOGY STORE :

The multiple award contract made available to City Ordering Departments and other governmental
agencies and jurisdictions for the efficient and cost-effective procurement of computer hardware, software
and services. ‘
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UNAVOIDABLE DELAY _ ,

An interruption of the work beyond the control of Contractor and which interruption the Contractor could
not have avoided by the exercise of care, prudence, foresight and diligence. Such delays include and are
limited to acts of God; acts of the public enemy; adverse weather conditions; fires; floods; windstorms;
tornadoes; wars; riots; insurrections; epidemics; quarantine restrictions; strikes; lockouts; sitdowns;
slowdowns; labor shortages; inability of Contractor to procure labor; material shortages; inability of
Contractor to procure material; fuel shortages; freight embargoes; accidents; acts of a governmental
agency; priorities or privileges established for the manufacture, assembly or allotment of materials by
order, decree or otherwise of the United States or by any department, bureau, commission, committee,
agent or administrator of any legally constituted public authority; changes in the - work ordered by the
" Ordering department, insofar as they necessarily require additional time in which to complete the entire
work; the prevention by the City and County of a Contractor from commencing or prosecuting the work;
the prevention of a Contractor from commencing or prosecuting the work because of the acts of others,
excepting the Contractor's subcontractors; the prevention of a Contractor from commencing or
prosecuting the work because of the failure of the City and County to furnish the necessary materials,
when required by the terms of an Order and when requested by the Contractor in a manner provided in the
Order; and inability to procure or failure of public utility service. The duration of Unavoidable Delays
shall be limited to the extent that the commencement, prosecution and completion of the work are delayed
thereby, as determined by the Ordering Department. '

1. Certification of Funds; Budget and Fiscal Provisions; Termination in the Event of Non-
Appropriation

This Agreement is subject to the budget and fiscal provisions of the City’s Charter. Charges will
accrue only after prior written authorization certified by the Controller, and the amount of City’s
obligation hereunder shall not at any time exceed the amount certified for the purpose and period stated in
such advance authorization.

This Agreement will terminate without penalty, liability or expense of any kind to City at the end of
any fiscal year if funds are not appropriated for the next succeeding fiscal year. If funds are appropriated
for a portion of the fiscal year, this Agreement will terminate, without penalty, liability or expense of any
kind at the end of the term for which funds are appropriated. ‘

City has no obligation to make appropriations for this Agreement in lieu of appropriations for new
or other agreements. City budget decisions are subject to the discretion of the Mayor and the Board of
Supervisors, Contractor’s assumption of risk of possible non-appropriation is part of the consideration for
this Agreement. :

THIS SECTION CONTROLS AGAINST ANY AND ALL OTHER PROVISIONS OF THIS
AGREEMENT.

2.  Term of the Agreement

Subject to Section 1, the term of this Agreement shall be from January 1, 2009 to December 31,
2011. The Agreement may be extended with an option(s) to extend the contract for up to two years at the
sole and absolute discretion of the City.

3.  Effective Date of Agreement

This Agreement shall become effective when the Controller has certified to the availability of funds
and Contractor has been notified in writing.
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4.  Services Contractor Agrees to Perform

The Contractor agrees to perform the services provided for in Appendix A, “Description of
Services,” attached hereto and incorporated by reference as though fully set forth herein.

5. Compensation

Compensation shall be made by Ordering Departments in accordance with the terms of each _
Authorization for an Order. In no event shall the amount of this Agreement exceed $12,000,000 (twelve
million dollars).

No charges shall be incurred under this Agreement nor shall any payments become due to
Contractor until reports, services, or both, required under this Agreement are received from Contractor
and approved by the Ordering Department or Purchasing as being in accordance with this Agreement.
City may withhold payment to Contractor in any instance in which Contractor has failed or refused to
satisfy any material obligation provided for under this Agreement.

In no event shall City be liable for interest or late charges for any late péyments.

The Controller is not authorized to pay invoices submitted by Contractor prior to Contractor’s
submission of HRC Progress Payment Form. If Progress Payment Form is not submitted with
Contractor’s invoice, the Controller will notify the department, the Director of HRC and Contractor of the
omission. If Contractor’s failure to provide HRC Progress Payment Form is not explained to the
Controller’s satisfaction, the Controller will withhold 20% of the payment due punsuant to that invoice
until HRC Progress Payment Form is provided.

F ollowing City’s payment of an invoice, Contractor has ten days to file an affidavit using HRC
Payment Affidavit verifying that all subcontractors have been paid and specifying the amount.

6. Guaranteed Maximum Costs

a.  The City’s obligation hereunder shall not at any time exceed the amount certified by the
Controller for the purpose and period stated in such certification. '

b.  Except as may be provided by laws governing emergency procedures, officers and employees
of the City are not authorized to request, and the City is not required to reimburse the Contractor for,
Commodities or Services beyond the agreed upon contract scope unless the changed scope is authorized
by amendment and approved as required by law.

c. Officers and employees of the City are not authorized to offer or promise, nor is the City
required to honor, any offered or promised additional funding in excess of the maximum amount of
funding for which the contract is certified without certification of the additional amount by the Controller.

d.  The Controller is not authorized to make payments on any contract for which funds have not
been certified as available in the budget or by supplemental appropriation.
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7.  Payment; Invoice Format"

Invoices furnished by Contractor under this Agfeement must be in a form acceptable to the
Controller, and must include a unique invoice number. All amounts paid by City to Contractor shall be -
subject to audit by City.

Payment shall be made by City to Contractor at the address specified in the section entitled
“Notices to the Parties.”

8.  Submitting False Claims; Monetary Penalties .

Pursuant to San Francisco Administrative Code §21.35, any contractor, subcontractor or consultant
who submits a false claim shall be liable to the City for three times the amount of damages which the City
sustains because of the false claim. A contractor, subcontractor or consultant who submits a false claim
shall also be liable to the City for the costs, including attorneys’ fees, of a civil action brought to recover
any of those penalties or damages, and may be liable to the City for a civil penalty of up to $10,000 for
each false claim. A contractor, subcontractor or consultant will be deemed to have submitted a false
claim to the City if the contractor, subcontractor or consultant: (a) knowingly presents or causes to be
presented to an officer or employee of the City a false claim or request for payment or approval; (b)
knowingly makes, uses, Or Causes to be made or used a false record or statement to get a false claim paid
or approved by the City; (c) conspires to defraud the City by getting a false claim altowed or paid by the
City; (d) knowingly makes, uses, or causes 1o be made or used a false record or statement to conceal,
avoid, or decrease an obligation to pay or transmit money or property to the City; or (€) isa beneficiary
of an inadvertent submission of a false claim to the City, subsequently discovers the falsity of the claim,
and fails to disclose the false claim to the City within a reasonable time after discovery of the false claim.

9.  Left blank by agreement of the parties.

10. »Taxes

a.  Payment of any taxes, including possessory interest taxes and California sales and use taxes,
levied upon or as a result of this Agreement, Or the services delivered pursuant hereto, shall be the
obligation of Contractor.

b.  Contractor recognizes and understands that this Agreement may create a “possessory
interest” for property taX purposes. Generally, such a possessory interest is not created unless the
Agreement entitles the Contractor to possession, occupancy, O use of City property for private gain. If
such a possessory interest is created, then the following shall apply:

(1) Contractor, on behalf of itself and any permitted successors and assigns, recognizes
and understands that Contractor, and any permitted successors and assigns, may be subject to real
property tax assessments on the possessory interest;

(2) Contractor, on behalf of itself and any permitted successors and assigns, recognizes
and understands that the creation, extension, renewal, or assignment of this Agreement may resultin a
“change in ownership” for purposes of real property taxes, and therefore may result in a revaluation of
any possessory interest created by this Agreement. Contractor accordingly agrees on behalf of itself and
its permitted successors and assigns to report on behalf of the City to the County Assessor the information
required by Revenue and Taxation Code section 480.5, as amended from time to time, and any successor
provision.
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(3) Contractor, on behalf of itself and any permitted suCcessors and assigns, recognizes
and understands that other events also may cause a change of ownership of the possessory interest and
result in the revaluation of the possessory interest. (see, e, Rev. & Tax. Code section 64, as amended
from time to time). Contractor accordingly agrees on behalf of itself and its permitted successors and
assigns to report any change in ownership to the County Assessor, the State Board of Equalization of
other public agency as required by law.

(4) Contractor further agrees 10 provide such other information as may be requested by the
City to enable the City to comply with any reporting requirements for possessory interests that are
imposed by applicable law.

11. Payment Does Not Imply Acceptance of Work

~ The granting of any payment by City, or the receipt thereof by Contractor, shall in no way lessen
the liability of Contractor 10 replace unsatisfactory work, equipment, of materials, although the
unsatisfactory character of such work, equipment or materials may not have been apparent or detected at
the time such payment was made. Materials, equipment, components, Of workmanship that do not
conform to the requirements of this Agreement may be rejected by City and in such case must be replaced
by Contractor without delay.

12. Qualified Personnel

Work under this Agreement shall be performed only by competent personnel under the supervision
of and in the employment of Contractor. Contractor will comply with City’s reasonable requests
regarding assignment of personnel, but all personnel, including those assigned at City’s request, must be
supervised by Contractor. Contractor shall commit adequate resources to complete the project within the
project schedule specified in this Agreement.

13. Responsibility for Equipment

City shall not be responsible for any damage to persons or property as a result of the use, misuse OF
failure of any equipment used by Contractor, 0r by any of its employees, even though such equipment be
furnished, rented or foaned to Contractor by City.

14. Independent Contractor; Payment of Taxes and Other Expenses
a. Independent Contractor

Contractor or any agent or employee of Contractor shall be deemed at all times t0 be an
independent contractor and is wholly responsible for the manner in which it performs the services and
work requested by City under this Agreement. Contractor or any agent of employee of Contractor shall
not have employee status with City, nor be entitled to participate in any plans, arrangements, or
distributions by City pertaining to or in connection with any retirement, health or other benefits that City
may offer its employees. Contractor of any agent or employee of Contractor is liable for the acts and
omissions of itself, its employees and its agents. Contractor shall be responsible for all obligations and
paymeﬁts, whether imposed by federal, state or local law, including, but not limited to, FICA, income tax
withholdings, unemployment compensation, insurance, and other similar responsibilities related to
Contractor’s performing services and work, or any agent or employee of Contractor providing same.
Nothing in this Agreement shall be construed as creating an employment of agency relationship between
City and Contractor O any agent of employee of Contractor. :
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Any terms in this Agreement referring to direction from City shall be construed as providing
for direction as to policy and the result of Contractor’s work only, and not as to the means by which such
a result is obtained. City does not retain the right to control the means or the method by which Contractor
performs work under this Agreement.

b. Payment of Taxes and Other Expenses.

Should City, in its discretion, or a relevant taxing authority such as the Internal Revenue
Service or the State Employment Development Division, or both, determine that Contractor is an
employee for purposes of collection of any employment taxes, the amounts payable under this Agreement
shall be reduced by amounts equal to both the employee and employer portions of the tax due (and
offsetting any credits for amounts already paid by Contractor which can be applied against this liability).
City shall then forward those amounts to the relevant taxing authority.

Should a relevant taxing authority determine a liability for past services performed by
Contractor for City, upon notification of such fact by City, Contractor shall promptly remit such amount
due or arrange with City to have the amount due withheld from future payments to Contractor under this
Agreement (again, offsetting any amounts already paid by Contractor which can be applied as a credit
against such liability).

A determination of employment status pursuant to the preceding two paragraphs shall be
solely for the purposes of the particular tax in question, and for all other purposes of this Agreement,
Contractor shall not be considered an employee of City. Notwithstanding the foregoing, should any
court, arbitrator, or administrative authority determine that Contractor is an employee for any other
purpose, then Contractor agrees to a reduction in City’s financial liability so that City’s total expenses
under this Agreement are not greater than they would have been had the court, arbitrator, or
administrative authority determined that Contractor was not an employee.

15. Insurance

a. Without in any way limiting Contractor’s liability pursuant to the “Indemnification” section
of this Agreement, Contractor must maintain in force, during the full term of the Agreement, insurance in
the following amounts and coverages:

(1) Workers’ Compensation, in statutory amounts, with Employers’ Liability Limits not
less than $1,000,000 each accident, injury, or illness; and :

(2) Commercial General Liability Insurance with limits not less than $1,000,000 each
occurrence Combined Single Limit for Bodily Injury and Property Damage, including Contractual
Liability, Personal Injury, Products and Completed Operations; and

(3) Commercial Automobile Liability Insurance with limits not less than $1,000,000 each
occurrence Combined Single Limit for Bodily Injury and Property Damage, including Owned, Non-
Owned and Hired auto coverage, as applicable.

b.  Commercial General Liability and Commercial Automobile Liability Insurance policies must
provide the following: :

(1) Name as Additional Insured the City and County of San Francisco, its Officers,
Agents, and Employees.
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(2) That such policies are primary insurance to any other insurance available to the
Additional Insureds, with respect to any claims arising out of this Agreement, and that insurance applies
separately to each insured against whom claim is made or suit is brought. i

c.  Allpolicies shall provide thirty (30) days’ advance written notice {0 City of reduction or |
nonrenewal of coverages Of cancellation of coverages for any reason. Notices shall be sent to the a
following address:

Office of Contract Administration
.1 Dr. Carlton B. Goodlett Place
City Hall, Room 430

gan Francisco, CA. 94102

d. Should any of the required insurance be provided under a claims-made form, Contractor shall
maintain such coverage continuously throughout the term of this Agreement and, without lapse, fora
period of three years beyond the expiration of this Agreement, t0 the effect that, should occurrences
during the contract term give rise t0 claims made after expiration of the Agreement, such claims shall be
covered by such claims-made policies. : ’

e.  Should any of the required insurance be provided under a form of coverage that includes a
general annual aggregate limit or provides that claims investigation or legal defense costs be included in
such general annual aggregate limit, such general annual aggregate limit shall be double the occurrence of
claims limits specified above.

f. Should any required insurance lapse during the term of this Agreement, requests for
payments originating after such lapse shall not be processed until the City receives satisfactory evidence
of reinstated coverage as required by this Agreement, effective as of the lapse date. If insurance is not
reinstated, the City may, at its sole option, terminate this Agreement effective on the date of such lapse of
insurance.

g.  Before commencing any operations under this Agreement, Contractor shall furnish to City
certificates of insurance and additional insured policy endorsements with insurers with ratings comparable
to A-, VIlL or higher, that are authorized to do business in the State of California, and {hat are satisfactory
to City, in form evidencing all coverages set forth above. Failure tom aintain insurance shall constitute a
material breach of this Agreement.

h.  Approval of the insurance by City shall not relieve or decrease the liability of Contractor
hereunder.

i If a subcontractor will be used to complete any portion of this Agreement, the Contractor
shall ensure that the subcontractor shall provide all necessary insurance and shall name the City and
County of San Francisco, its officers, agents and employees and the Contractor listed as additional
insureds. :

16. Indemnification

Contractor shall indemnify and save harmless City and its officers, agents and employees from,
and, if requested, shall defend them against any and all loss, cost, damage, injury, liability, and claims
thereof for injury to of death of a person, including employees of Contractor or 10ss of or damage 10
property, arising directly or indirectly from Contractor’s performance of this Agreement, including, but
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ot limited to, Confractor’s use of facilities or equipment provided by City or others, regardless of the

negligence of, and regardless of whether liability without fault is imposed or sought to be imposed on

"City, except to the extent that such indemnity is void or ofherwise unenforceable under applicable law in
effect on or validly retroactive to the date of this Agreement, and except where such loss, damage, Injury,
Jiability or claim is the result of the active negligence or willful misconduct of City and is not contributed
o by amy act of, or by any omission to perform some duty imposed by law-or agreement o1 Contractor;
its subcontractors of sither’s agent of employee. The foregoing indemnity shall include, without
lirmitation, reasonable fees of attorneys, consultants and experts and related costs and City’s costs of
investigating any claims against the City.

In addition to Contractor’s obligation to indemnify City, Contractor specifically acknowledges and
agrees that it has an immediate and independent obligationto defend City from any claim which actually

ot potentially falls within this indemnification provision, even if the allegations are or may be .gyoundless,

false or fraudulent, which obligation arises at the time such claim s tendered to Contractor by City and
- continues at all times thereafter:

Contractor shall indemnify and hold City barmless from all loss and liability, inclading attorneys’
fees, court costs and all other litigation expenses for any infringement of the patent rights, copyright, trade
secret or any other proprietary right ot trademark, and all other intellectual property claims of any person
or persons in consequence of the use by City; or any of its officers or agents, of articles or services t0 be
supplied in the performance of this Agreement.

a. General Indemnity w7 X A
To the fullest extent permiﬁed by law, ontractot shall assume the defense of, indemnify and
save harmless the City, its boards, commiissiongsBificers, and employees (collectively “Idemnitees™),
from any claim, loss, dainage; injury {(includfig, without limitation, injury to ;;c? 4t an employee of
di

the Contractor or its subconsultants) ang {bilities of every kind, nature and ription (including,
without limitation, incidental and ¢ Asequemial damages, court costs, attg ey's fees and costs of .
investigation), that arise directly6F indirectly, in whole or in part, fro ﬁ?:hic services under tﬁ%
Agreement, or any part of %, services, and (2) any negligent, recikless, o willful act or omission ! the
Contractor and subcons £t to the Contractor, anyone directly-Or indirectly employed by ‘thexi of )

anyone that they co 61 (collectively, ] iabilities"), subject4o the provisions set forth herein.

b. Limitations : é)) (féﬁ{ b

. . . 7/
(1) No insurance policy ;W{?ng the Contractor's performance unﬁiﬁr this Aggeement shall
der
ity

operate 10 limit the Contractor's tiability this provision. ‘Nor shall the nt of insu overage
opetate to limit the extent of such liabi

(2) The ContraC
misconduct of any Indemnifp

£ assumes no liability whatsoever fof the sole negligence 0f willful

ot the contractors of any IndemnjtCe.

(3) The ontractor's indemnification obli jons of claims involving "Professional
Liability" (claims igfolving acts, errors of omissions i the rendering of profess‘ional services) and
"Beonomic [.oss nly" (claims involving econorm; loss which are not connected with bodily injury or
physical damagé to property) shall be limited to the extent of the Contractor's negligence or other breach
of duty. ‘ : »
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¢.  Copyright Infringement (—} ‘ Mj
Yy @y

Contractor shall also indefiinify, defend and hold harmless ael;lﬂlfgdeﬁnjtees from all suits of
. claims for infringement of the patent rights, copyright, trade secret, tradgsfame, trademark, service mark,
or any other proprietary right’of any person or persons ir conseq%f the use by the City, or any ofits
boards, commissions, g ficers, or employees of articles or services 1o be supplied in the performapce of
Contractor's servicegAinder this Agreement. / '

17. Incidental and Consequiential Damages

Contractor shall be responsible for incidental and consequential damages resulting in whole or in
part from Contractor’s acts or omissions. Nothing in this Agreement shall constitute a waiver or
limitation of any rights that City may have under applicable law.

18. Liability of City

CITY’S PAYMENT OBLIGATIONS UNDER THIS AGREEMENT SHALL BE LIMITED TO
THE PAYMENT OF THE. COMPENSATION PROVIDED FOR IN SECTION 5 OF THIS
AGREEMENT.. NOTWITHSTANDING ANY OTHER PROVISION OF THIS AGREEMENT, IN NO
EVENT SHALL CITY BE LIABLE, REGARDLESS OF WHETHER ANY CLAIM IS BASED ON
CONTRACT OR TORT, FOR ANY SPECIAL, CONSEQUENTIAL; INDIRECT OR INCIDENTAL
DAMAGES, INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, ARISING OUT OF OR IN
CONNECTION WITH THIS AGREEMENT OR THE SERVICES PERFORMED IN CONNECTION
WITH THIS AGREEMENT.

19. DelayS'; Unavoidable Delays; Liquidated Damages
a.  Delays

1,  Priot to commencing a project -end-user departments and Contractor shall develop a
project timeline and scope of work designating the Contractor”s responsibility for each
phase of the project and the City’s responsibilities if any. Any delays encountered by
Contractor or City in the performance of this Agreement will be excused if and to the
extent such delays are deemed unavoidable as determined by the department head
administering the project. '

2. FEither party’s failure to notify the other party on a timely basis of any unavoidable
delay will subsequently constitute a waiver of the delayed party’s tight to claim an
unavoidable delay. Contractor and City shall have the right to review and contest the
validity of any unavoidable delay claimed by the other party. ’

3. Other than agréed upon compensation for Products or Services to be delivered under
this Agreement and except as otherwise provided by law or the provisions of this
Agteement, no monetary damages or compensation of any kind will be paid to
Costractor due to unavoidable delays in the performance of this Agreement. To the
fullest extent permitted by law, Contractor agrees to waive all claims against the City,
its consultants, and their respective directors, officers, agents, employees, and
authorized representatives, for any loss or damage sustained by reason of delays in the
performance of this Agreement.

4.  If a delay would affect a Project Schedule in an Order for Consulting Services, within
ten (10) business days of either party encountering a delay, the delayed party must
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notify the other party in writing of the delay and the nature and estimated length of the
delay (which, if issued by Contractor shall constitute Contractor’s Delay Claim).
Contractor and City will thereafter work cooperatively to develop a revised Project
Schedule. City will respond to Contractor’s Delay Claim within ten (10) business days
after both receipt of the Delay Claim and the completion of the revised Project
Schedule. In the event that Contractor and City cannot agree on a revised Project
Schedule, then City must respond to Contractor’s Delay Claim within ten (10) business
days after City notifies Contractor of the inability to agree on a Revised Project
Schedule. Until both Contractor and City agree on the revised Project Schedule, the
existing Project Schedule shall remain in effect and liquidated damages will not accrue
for any period in excess of ten (10) business days during which Contractor is waiting
for City’s response to its Delay Claim.

b.  Liquidated Damages

In developing a Project Schedule specific to an Order for Consuiting Services, the parties
may agree upon Critical Milestones for a particular project subject to liquidated damages. By
entering into this Agreement, Contractor agrees that in the event the performance of
Consulting Services are delayed beyond the Critical Milestones set forth in a Project
Schedule, City will suffer actual damages that will be impractical or extremely difficult to
determine. Any Project Schedule containing Critical Milestones shall also state the amount
of liquidated damages for any failure to meet those Critical Milestones, which shall not be a
penalty, but shall be a reasonable estimate of the loss that City will incur based on the delay,
established in light of the circumstances existing at the time the Project Schedule was agreed
upon. City may deduct a sum representing the liquidated damages from any money due to
Contractor. Such deductions shall not be considered a penalty, but rather agreed monetary
damages sustained by City because of Contractor’s failure to deliver to City within the time
fixed in the Project Schedule or such extensions of time permitted in writing by Purchasing.

20. Default; Remedies

a.  Each of the following shall constitute an event of default (“Event of Default”) under this
Agreement:

(1)  Contractor fails or refuses to perform or observe any term, covenant or condition
contained in any of the following Sections of this Agreement: 8, 10, 15, 24, 30, 37, 53, 55,57, or 58.

(2) Contractor fails or refuses to perform or observe any other term, covenant or condition
contained in this Agreement, and such default continues for a period of ten days after written notice
_thereof from City to Contractor. :

(3) Contractor (a) is generally not paying its debts as they become due, (b) files, or
consents by answer or otherwise to the filing against it of, a petition for relief or reorganization or
arrangement or any other petition in bankruptcy or for liquidation or to take advantage of any bankruptcy,
insolvency or other debtors’ relief law of any jurisdiction, (c) makes an assignment for the benefit of its
creditors, (d) consents to the appointment of a custodian, receiver, trustee or other officer with similar
powers of Contractor or of any substantial part of Contractor’s property or (¢) takes action for the purpose
of any of the foregoing.

(4)' A court or government authority enters an order (a) appointing a custodian, receiver,
trustee or other officer with similar powers with respect to Contractor or with respect to any substantial
part of Contractor’s property, (b) constituting an order for relief or approving a petition for relief or
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reorganization or arrangement or any other petition in bankruptcy or for liquidation or to take advantage
of any bankruptcy, insolvency or other debtors’ relief law of any _]uI‘lSdICﬂOﬂ or (¢) ordering the
d]SSO]utIOIl winding-up or liquidation of Contractor.

b.  On and after any Event of Default, City shall have the right to exercise its legal and equitable
remedies, including, without limitation, the right to terminate this Agreement or to seek specific
petformance of all or any part of this Agreement. In addition, City shall have the right (but no obligation)
to cure (or cause to be cured) on behalf of Contractor any Event of Default; Contractor shall pay to City
on demand all costs and expenses incurred by City in effecting such cure, with interest thereon from the
date of incurrence at the maximum rate then permitted by law. City shall have the right to offset from any
amounts due to Contractor under this Agreement or any other agreement between City and Contractor all
damages, losses, costs or expenses incurred by City as a result of such Event of Default and any
liquidated damages due from Contractor pursuant to the terms of this Agreement or any other agreement.

c. All remedies provided for in this Agreement may be exercised individually or in combination
with any other remedy available hereunder or under applicable laws, rules and regulations. The exercise
of any remedy shall not preclude or in any way be deemed to waive any other remedy.

21. Termination for Convenience

a. City shall have the option, in its sole discretion, to terminate this Agreement, at any time
* during the term hereof, for convenience and without cause. City shall exercise this option by giving
Contractor written notice of termination. The notice shall specify the date on which termination shall
become effective.

b. Upon receipt of the notice, Contractor shall commence and perform, with diligence, all
actions necessary on the part of Contractor to effect the termination of this Agreement on the date
specified by City and to minimize the liability of Contractor and City to third parties as a result of
termination. All such actions shall be subject to the prior approval of City. Such actions shall include,
without limitation:

. (1) Halting the performance of all services and other work under this Agreement on the
date(s) and in the manner specified by City.

(2) . Not placing any further orders or subcontracts for materials, services, equipment or
other items.

(3) Terminating all existing orders and subcontracts.
(4) At City’s direction, assigning to City any or all of Contractor’s right, title, and interest
under the orders and subcontracts terminated. Upon such assignment, City shall have the right, in its sole

discretion, to settle or pay any or all claims arising out of the termination of such orders and subcontracts.

(5) Subject to City’s approval, settling all outstanding liabilities and all claims arising out
of the termination of orders and subcontracts. '

(6) Completing performance of any services or work that City designates to be completed
prior to the date of termination specified by City.
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, (7) Taking such action as may be necessary, or as the City may direct, for the protection
and preservation of any property related to this Agreement which is in the possession of Contractor and in
. which City has or may acquire an interest.

¢.  Within 30 days after the specified termination date, Contractor shall submit to City an
invoice, which shall set forth each of the following as a separate line item:

(1)  The reasonable cost to Contractor, without profit, for all services and other work City
directed Contractor to perform prior to the specified termination date, for which services or work City has
not already tendered payment. Reasonable costs may include a reasonable allowance for actual overhead,
not to exceed a total of 10% of Contractor’s direct costs for services or other work. Any overhead
aliowance shall be separately itemized. Contractor may also recover the reasonable cost of preparing the
invoice.

(2) A reasonable allowance for profit on the cost of the services and other work described
in the immediately preceding subsection (1), provided that Contractor can establish, to the satisfaction of
City, that Contractor would have made a profit had all services and other work under this Agreement been
completed, and provided further, that the profit allowed shall in no event exceed 5% of such cost. '

(3) The reasonable cost to Contractor of handling material or eqtiipment returned to the
vendor, delivered to the City or otherwise disposed of as directed by the City.

(4) A deduction for the cost of materials to be retained by Contractor, amounts realized
from the sale of materials and not otherwise recovered by or credited to City, and any other appropriate
~ credits to City against the cost of the services or other work.

d.  In no event shall City be liable for costs incurred by Contractor or any of its subcontractors
after the termination date specified by City, except for those costs specifically enumerated and described
in the immediately preceding subsection (c). Such non-recoverable costs include, but are not limited to,
anticipated profits on this Agreement, post-termination employee salaries, post-termination administrative
expenses, post-termination overhead or unabsorbed overhead, attorneys’ fees or other costs relating to the
prosecution of a claim or lawsuit, prejudgment interest, or any other expense which is not reasonable or
authorized under such subsection (c).

e. In arriving at the amount due to Contractor under this Section, City may deduct: (1) all
payments previously made by City for work or other services covered by Contractor’s final invoice;
(2) any claim which City may have against Contractor in connection with this Agreement; (3) any
invoiced costs or expenses excluded pursuant to the immediately preceding subsection (d); and (4) in
instances in which, in the opinion of the City, the cost of any service or other work performed under this
Agreement is excessively high due to costs incurred to remedy or replace defective or rejected services or
other work, the difference between the invoiced amount and City’s estimate of the reasonable cost of -
performing the invoiced services or other work in compliance with the requirements of this Agreement.

f. City’s payment obligation under this Section shall survive termination of this Agreement.
22. Rights and Duties upon Termination or Expiration

a.  This Section and the following Sections of this Agreement shall survive termination or
expiration of this Agreement: 8 through 11, 13 through 18, 24, 26, 27, 28, 48 through 52, 56, and 57.

P-500 (11-07) 14 of 32 1/1/2009
95252 Award .




b. Subject to the immediately preceding subsection (a), upon termination of this Agreement
prior t0 expiration of the term specified in Section 2, this Agreement shall terminate and be of no further
force or effect. Contractor shall transfer title to City, and deliver in the manner, at the times, and to the
extent, if any, directed by City, any work in progress, completed work, supplies, equipment, and other
materials produced as a part of, or acquired in connection with the performance of this Agreement, and
any completed or partially completed work which, if this Agreement had been completed, would have
been required to be furnished to City. This subsection shall survive termination of this Agreement.

93.  Conflict of Interest

Through its execution of this Agreement, Contractor acknowledges that it is familiar with the
provision of Section 15.103 of the City’s Charter, Article I1I, Chapter 2 of City’s Campaign and
Governmental Conduct Code, and Section 87100 et seq. and Section 1090 et seq. of the Government
Code of the State of California, and certifies that it does not know of any facts which constitutes a
violation of said provisions and agrees that it will immediately notify the City if it becomes aware of any
such fact during the term of this Agreement.

24. Proprietary or Confidential Information of City

Contractor understands and agrees that, in the performance of the work or services under this
Agreement or in contemplation thereof, Contractor may have access to private or confidential information
which may be owned or controlled by City and that such information may contain proprietary or
confidential details, the disclosure of which to third parties may be damaging to City. Contractor agrees
that all information disclosed by City to Contractor shall be held in confidence and used only in
performance of the Agreement. Contractor shall exercise the same standard of care 10 protect such
information as a reasonably prudent contractor would use to protect its own proprietary data.

25. Notices to the Parties

Unless otherwise indicated elsewhere in this Agreement, all written communications sent by the
parties may be by U.S. mail, e-mail or by fax, and shall be addressed as follows:

To City: Office of Contract Administration
: 1 Dr. Carlton B. Goodlett Place
City Hall, Room 430 Fax: 415 -554 -4047

San Francisco, CA. 94102 E-mail: j aci.fong@sfgov.org

To Contractor: ~ Wayne Perry, Managing Partner
Cornerstone Technology Partners
44 Montgomery Street, SQuite 3360  Fax: 415- 705 - 7801
San Francisco, CA. 94104 E-mail: wperry@cornerstoneconcilium.com

" Any notice of default must be sent by registered mail. -
26. Ownership of Results

Any interest of Contractot ot its Subcontractors, in drawings, plans, specifications, blueprints,
studies, reports, memoranda, computation sheets, computer files and media or other documents prepared
by Contractor or its subcontractors in connection with services 1o be performed under this Agreement,
shall become the property of and will be transmitted to City. Howevet, Contractor may refain and use
copies for reference and as documentation of its experience and capabilities.
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"27.  Works for Hire

If, in connection with services performed under this Agreement, Contractor or its subcontractors
create artwork, copy, posters, billboards, photographs, videotapes, andiotapes, systems designs, software,
reports, diagrams, surveys, blueprints, source codes or any other original works of authorship, such works
of authorship shall be works for hire as defined under Title 17 of the United States Code, and all
copyrights in such works are the property of the City. Ifit is ever determined that any works created by
Contractor ot its subcontractors under this Agreement are not works for hire under U.S. law, Contractor
hereby assigns all copyrights to such works to the City, and agrees to provide any material and execute
any documents necessary 1o effectuate such assignment. With the approval of the City, Contractor may
retain and use copies of such works for reference and as documentation of its experience and capabilities.

28. Audit and Inspection of Records

Contractor agrees to maintain and make available to the City, during regular business hours,
accurate books and accounting records relating to its work under this Agreement. Contractor will permit
City to audit, examine and make excerpis and transcripts from such books and records, and to make audits
of all invoices, materials, payrolls, records or personnel and other data related 10 all other matters covered
by this Agreement, whether funded in whole or in part under this Agreement. Contractor shall maintain
such data and records in an accessible location and condition for a period of not less than five years after
final payment under this Agreement ot until after final audit has been resolved, whichever is later. The
State of California or any federal agency having an interest in the subject matter of this Agreement shall
have the same rights conferred upon City by this Section. :

29. Subcontracting

Contractor is prohibited from subcontracting this Agreement or any part of it unless such

_ subcontracting is first approved by City in writing. Neither party shall, on the basis of this Agreement,
contract on behalf of or in the name of the other party. An agreement made in violation of this provision
shall confer no rights on any party and shall be nuil and void.

30. Assignment

The services to be performed by Contractor are personal in character and neither this Agreement
nor any duties or obligations hereunder may be assigned or delegated by the Contractor unless first
approved by City by written instrument executed and approved in the same manner as this Agreement.

31. Non-Waiver of Rights

The omission by either party at any time to enforce any default or right reserved to it, or to require
performance of any of the terms, covenants, Or provisions hereof by the other party at the time designated,
shall not be a waiver of any such default or right to which the party is entitled, nor shall it in any way
affect the right of the party to enforce such provisions thereafter. -

32. Earned Income Credit (EIC) Forms

Administrative Code section 120 requires that employers provide their employees with IRS Form
W-5 (The Earned Income Credit Advance Payment Certificate) and the IRS EIC Schedule, as set forth
below. Employers can locate these forms at the IRS Office, on the Internet, or anywhere that Federal Tax
Forms can be found.
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a.  Contractor shall provide EIC Forms to each Eligible Employee at each of the following
times: (i) within thirty days following the date on which this Agreement becomes effective (unless
Contractor has already provided such EIC Forms at least once during the calendar year in which such
effective date falls); (i) promptly after any Eligible Employee is hired by Contractor; and (i) annually
between January 1 and January 31 of each calendar year during the term of this Agreement.

b. Failureto comply with any requirement contained in subparagraph (a) of this Section shall
constitute a material breach by Contractor of the terms of this Agreement. I, within thirty days after
Contractor receives written notice of such 2 breach, Contractor fails to cure such breach or, if such breach
cannot reasonably be cured within such period of thirty days, Contractor fails 10 commence efforts to cure
within such period or thereafter fails to diligently pursue such cure 10 completion, the City may pursu€ '

any rights or remedies available under this Agreement OF under applicable law.

c. Any Subcontract entered into by Contractor shall require the subcontractor 1o comply, as 10
the subcontractor’s Eligible Employees, with each of the terms of this section.

4. Capitalized terms used in this Section and not defined in this Agreement shall have the
meanings assigned to such terms in Section 120 of the San Francisco Administrative Code.

33. Local Business Enterprise Utilization; Liquidated Damages
a.  The LBE Ordinance

Contractor, shall comply with all the requirements of the Local Business Enterprise and Non-
Discrimination in Contracting Ordinance set forth in Chapter 14B of the San FranciscO Administrative
Code as it now exists ot as it may be amended in the future (collectively the “LBE Ordinance™), provided
such amendments do not materially increase Contractor’s obligations or liabilities, of materially diminish
Contractor’s rights, under this Agreement. Such provisions of the LBE Ordinance aré incorporated by
reference and made a part of this Agreement as though fully set forth in this section. Contractor’s willful
failure to comply with any applicable provisions of the LBE Ordinance is a material preach of
Contractor’s obligations under this Agreement and shall entitle City, subject t0 any applicable notice and
cure provisions set forth in this Agreement, t0 exercise any of the remedies provided for under this
Agreement, under the LBE Ordinance or otherwise available at law of in equity, which remedies shall be
cumulative unless this Agreement expressly provides that any remedy is exclusive. In addition,
Contractor shall comply fully with all other applicable local, state and federal laws prohibiting
discrimination and requiring equal opportunity in contracting, including subcontracting.

b. Compliance and Enforcement
48] Enforcement

, If Contractor willfully fails to comply with any of the provisions of the LBE
Ordinance, the rules and regulations implementing the LBE Ordinancg, of the provisions of this
Agreement pertaining 10 LBE participation, Contractor shail be liable for liquidated damages in an
amount equal to Contractor’s net profit on this Agreement, OF 10% of the total amount of this Agreement,
or $1,000, whichever 1S greatest. The Director of the City’s Human Rights Commission or any other
public official authorized to enforce the LBE Ordinance (separately and collectively, the “Director of
HRC”) may also impose other sanctions against Contractor authorized in the LBE Ordinance, including
declaring the Contractor to be irresponsible and ineligible to contract with the City fora period of up to
five years of revocation of the Contractor’s LBE certification. The Director of HRC will determine the

P-500 (1 1-07) 17 of 32 1/1/2009
95252 Award



sanctions to be imposed, including the amount of liquidated damages, after investigation pursuant to
Administrative Code §14B.17.

By entering into this Agreement, Contractor acknowledges and agrees that any
liquidated damages assessed by the Director of the HRC shall be payable to City upon demand.
Contractor further acknowledges and agrees that any liquidated damages assessed may be withheld from
any monies due to Contractor on any contract with City. :

Contractor agrees to maintain records necessary for monitoring its compliance with the
LBE Ordinance for a period of three years following termination or expiration of this Agreement, and
shall make such records available for audit and inspection by the Director of HRC or the Controller upon
request.

(2) Subcontracting Goals

The LBE subcontracting participation goal for this contract is 16% of the total value of
services procured under this contract. Contractor shall fulfill the subcontracting commitment made in its
bid or proposal. Each invoice submitted to City for payment shall include the information required in the
HRC Progress Payment Form and the HRC Payment Affidavit. Failure to provide the HRC Progress
Payment Form and the HRC Payment Affidavit with each invoice submitted by Contractor shall entitle
City to withhold 20% of the amount of that invoice until the HRC Payment Form and the HRC
Subcontractor Payment Affidavit are provided by Contractor. '

Contractor shall not participate in any back contracting to the Contractor or lower-tier
subcontractors, as defined in the LBE Ordinance, for any purpose inconsistent with the provisions of the
LBE Ordinance, its implementing rules and regulations, or this Section.

(3) Subcontract Language Requirements

Contractor shall incorporate the LBE Ordinance into each subcontract made in the
fulfillment of Contractor’s obligations under this Agreement and require each subcontractor to agree and
comply with provisions of the ordinance applicable to subcontractors.

Contractor shall include in all subcontracts with LBEs made in fulfillment of
Contractor’s obligations under this Agreement, a provision requiring Contractor to compensate any LBE
subcontractor for damages for breach of contract or liquidated damages equal to 5% of the subcontract
amount, whichever is greater, if Contractor does not fulfill its commitment to use the LBE subcontractor
as specified in the bid or proposal, unless Contractor received advance approval from the Director of
HRC and contract awarding authority to substitute subcontractors or to otherwise modify the
commitments in the bid or proposal. Such provisions shall also state that it is enforceable in a court of
competent jurisdiction.

Subcontracts shall require the subcontractor to maintain records necessary for
monitoring its compliance with the LBE Ordinance for a period of three years following termination of
this contract and to make such records available for audit and inspection by the Director of HRC or the
Controller upon request. :

(4) Payment of Subcontractors

Contractor shall pay its subcontractors within three working days after receiving
payment from the City unless Contractor notifies the Director of HRC in writing within ten working days
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prior to receiving paymentr from the City that there is a bona fide dispute between Contractor and its
subcontractor and the Director waives the three-day payment requirement, in which case Contractor may
withhold the disputed amount but shall pay the undisputed amount.

Contractor further agrees, within ten working days following receipt of payment from
the City, to file the HRC Payment Affidavit with the Controller, under penalty of perjury, that the
Contractor has paid all subcontractors. The affidavit shall provide the names and addresses of all
subcontractors and the amount paid to each. Failure to provide such affidavit may subject Contractor to
enforcement procedure under Administrative Code §14B.17.

34. Nondiscrimination; Penalties
a. Contractor Shall Not Discriminate

In the performance of this Agreement, Contractor agrees not to discriminate against any
employee, City and County employee working with such contractor or subcontractor, applicant for
employment with such contractor or subcontractor, or against any person seeking accommodations,
advantages, facilities, privileges, services, or membership in all business, social, or other establishments
or organizations, on the basis of the fact or perception of a person’s race, color, creed, religion, national
origin, ancestry, age, height, weight, sex, sexual orientation, gender identity, domestic partner status,
marital status, disability or Acquired Immune Deficiency Syndrome or HIV status (AIDS/HIV status), or
association with members of such protected classes, or in retaliation for opposition to discrimination
against such classes.

b. Subcontracts

Contractor shall incorporate by reference in all subcontracts the provisions of §§12B.2(a),
12B.2(c)-(k), and 12C.3 of the San Francisco Administrative Code (copies of which are available from
Purchasing) and shall require all subcontractors to comply with such provisions. Contractor’s failure to
comply with the obligations in this subsection shall constitute a material breach of this Agreement.

c. Nondiscrimination in Benefits

Contractor does not as of the date of this Agreement and will not during the term of this
Agreement, in any of its operations in San Francisco, on real property owned by San Francisco, or where:
work is being performed for the City elsewhere in the United States, discriminate in the provision of
bereavement leave, family medical leave, health benefits, membership or membership discounts, moving
expenses, pension and retirement benefits or travel benefits, as well as any benefits other than the benefits
specified above, between employees with domestic partners and employees with spouses, and/or between
the domestic partners and spouses of such employees, where the domestic partnership has been registered
with a governmental entity pursuant to state or local law authorizing such registration, subject to the
conditions set forth in §12B.2(b) of the San Francisco Administrative Code.

d. Condition to Contract
As a condition to this Agreement, Contractor shall execute the “Chapter 12B Declaration:

Nondiscrimination in Contracts and Benefits” form (form HRC-12B-101) with supporting documentation
and secure the approval of the form by the San Francisco Human Rights Commission.

P-500 (11-07) ' 19 of 32 1/1/2009
95252 Award




e. Incorporation of Administrative Code Provisions by Reference

The provisions of Chapters 12B and 12C of the San Francisco Administrative Code are
incorporated in this Section by reference and made a part of this Agreement as though fully set forth
herein. Contractor shall comply fully with and be bound by all of the provisions that apply to this
Agreement under such Chapters, including but not limited to the remedies provided in such Chapters.
Without limiting the foregoing, Contractor understands that pursuant to §§12B.2(h) and 12C.3(g) of the
San Francisco Administrative Code, a penalty of $50 for each person for each calendar day during which
such person was discriminated against in violation of the provisions of this Agreement may be assessed
_ against Contractor and/or deducted from any payments due Contractor.

35. MacBride Principles—Northern Ireland

Pursuant to San Francisco Administrative Code §12F.5, the City and County of San Francisco urges
companies doing business in Northern Ireland to move towards resolving employment inequities, and
encourages such companies to abide by the MacBride Principles. The City and County of San Francisco
urges San Francisco companies to do business with corporations that abide by the MacBride Principles.
By signing below, the person executing this agreement on behalf of Contractor acknowledges and agrees
that he or she has read and understood this section.

36. Tropical Hardwood and Virgin Redwood Bén

" Pursuant to §804(b) of the San Francisco Environment Code, the City and County of San Francisco
urges contractors not to import, purchase, obtain, or use for any purpose, any tropical hardwood, tropical
hardwood wood product, virgin redwood or virgin redwood wood product.

37. Drug-Free Workplace Policy

Contractor acknowledges that pursuant to the Federal Drug-Free Workplace Act of 1989, the
unlawful manufacture, distribution, dispensation, possession, or use of a controlled substance is
prohibited on City premises. Contractor agrees that any violation of this prohibition by Contractor, its
employees, agents or assigns will be deemed a material breach of this Agreement.

38. Resource Conservation

Chapter 5 of the San Francisco Environment Code (“Resource Conservation™) is incorporated
herein by reference. Failure by Contractor to comply with any of the applicable requirements of
Chapter 5 will be deemed a material breach of contract.

39. Compliance with Americans with Disabilities Act

Contractor acknowledges that, pursuant to the Americans with Disabilities Act (ADA), programs,
services and other activities provided by a public entity to the public, whether directly or through.a
_ contractor, must be accessible to the disabled public. Contractor shall provide the services specified in
this Agreement in a manner that complies with the ADA and any and all other applicable federal, state
and local disability rights legislation. Contractor agrees not to discriminate against disabled persons in
the provision of services, benefits or activities provided under this Agreement and further agrees that any
" violation of this prohibition on the part of Contractor, its employees, agents or assigns will constitute a
material breach of this Agreement,
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40. Sunshine Ordinahce

In accordance with San Francisco Administrative Code §67.24(e), contracts, contractors’ bids,
responses to solicitations and all other records of communications between City and persons or firms
seeking contracts, shall be open to inspection immediately after a contract has been awarded. Nothing in
this provision requires the disclosure of a private person or organization’s net worth or other proprietary
financial data submitted for qualification for a contract or other benefit until and unless that person-or
organization is awarded the contract or benefit. Information provided which is covered by this paragraph
will be made available to the public upon request. :

41. Public Access to Meetings and Records

If the Contractor receives a cumulative total per year of at least $250,000 in City funds or City- '
administered funds and is a non-profit organization as defined in Chapter 12L of the San Francisco
Administrative Code, Contractor shall comply with and be bound by all the applicable provisions of that
Chapter. By executing this Agreement, the Contractor agrees to open its meetings and records to the
public in the manner set forth in §§12L.4 and 12L.5 of the Administrative Code. Contractor further
agrees to make-good faith efforts to promote community membership on its Board of Directors in the
manner set forth in §12L.6 of the Administrative Code. The Contractor acknowledges that its material
failure to comply with any of the provisions of this paragraph shall constitute a material breach of this
Agreement. The Contractor further acknowledges that such material breach of the Agreement shall be
grounds for the City to terminate and/or not renew the Agreement, partially or in its entirety.

42. Limitations on Contributions

Through execution of this Agreement, Contractor acknowledges that it is familiar with
section 1.126 of the City’s Campaign and Governmental Conduct Code, which prohibits any person who
contracts with the City for the rendition of personal services, for the furnishing of any material, supplies
or equipment, for the sale or lease of any land or building, or for a grant, loan or loan guarantee, from
making any campaign contribution to (1) an individual holding a City elective office if the contract must
be approved by the individual, a board on which that individual serves, or a board on which an appointee
of that individual serves, (2) a candidate for the office held by such individual, or (3) a committee
controlled by such individual, at any time from the commencement of negotiations for the contract until
the later of either the termination of negotiations for such contract or six months after the date the contract
is approved. Contractor acknowledges that the foregoing restriction applies only if the contract or a
combination or series of contracts approved by the same individual or board in a fiscal year have a total
anticipated or actual value of $50,000 or more. Contractor further acknowledges that the prohibition on
contributions applies to each prospective party to the contract; each member of Contractor’s board of
directors; Contractor’s chairperson, chief executive officer, chief financial officer and chief operating
officer; any person with an ownership interest of more than 20 percent in Contractor; any subcontractor
listed in the bid or contract; and any committee that is sponsored or controlled by Contractor.
Additionally, Contractor acknowledges that Contractor must inform each of the persons described in the
preceding sentence of the prohibitions contained in Section 1.126.

'43. Requiring Minimum Compensation for Covered Employees

a.  Contractor agrees to comply fully with and be bound by all of the provisions of the Minimum
Compensation Ordinance (MCO), as set forth in San Francisco Administrative Code Chapter 12P
(Chapter 12P), including the remedies provided, and implementing guidelines and rules. The provisions
of Chapter 12P are incorporated herein by reference and made a part of this Agreement as though fully set
forth. The text of the MCO is available on the web at www.sfgov.org/olse/mco. A partial listing of some
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of Contractor's obligations under the MCO is set forth in this Section. Contractor is required to comply
with all the provisions of the MCO, irrespective of the listing of obligations in this Section. :

b. The MCO requires Contractor to pay Contractor's employees 2 minimum hourly gross
compensation wage rate and to provide minimum compensated and uncompensated time off. The
minimum wage rate may change from year {0 year and Contractor is obligated to keep informed of the
then-current requirements. Any subcontract entered into by Contractor shall require the subcontractor 0
comply with the requirements of the MCO and shall contain contractual obligations substantially the
same as those set forth in this Section. 1t is Contractor’s obligation to ensure that any subcontractors of
any tier under this Agreement comply with the requirements of the MCO. If any subcontractor under this
Agreement fails to comply, City may pursue any of the remedies set forth in this Section against
Contractor. : :

¢.  Contractor shall not take adverse action or otherwise discriminate against'an employee Of
other person for the exercise oOf attempted exercise of rights under the MCO. Such actions, if taken within
90 days of the exercise or attempted exercise of such rights, will be rebuttably presumed to be retaliation
prohibited by the MCO. :

d. Contractor shall maintain employee and payroll records as required by the MCO. If
Contractor fails to do S0 it shall be presumed that the Contractor paid no more than the minimum Wage
required under State law.

e. TheCityis authorized to inspect Contractor’s job sites and conduct interviews with
employees and conduct audits of Contractor '

f. Contractor's commitment 10 provide the Minimum Compensation is a material element of the
City's consideration for this Agreement. The City in its sole discretion shall determine whether such a
breach has occurred. The City and the public will suffer actual damage that will be impractical or
extremely difficult to determine if the Contractor fails to comply with these requirements. Contractor
agrees that the sums set forth in Section 12P.6.1 of the MCO as liquidated damages are not a penalty, but
are reasonable estimates of the 1oss that the City and the public will incur for Contractor's noncompliance.
The procedures governing the assessment of liquidated damages shall be those set forth in Section
12P.6.2 of Chapter 12P. :

. Contractor understands and agrees that if it fails to comply with the requirements of the
MCO, the City shall have the right t0 pursue any rights or remedies available under Chapter 12P
(including liquidated damages), under the terms of the contract, and under applicable law. 1f, within 30
days after receiving written notice of a breach of this Agreement for violating the MCO, Contractor fails
to cure such breach or, if such breach cannot reasonably be cured within such period of 30 days,
Contractor fails to commence efforts 1o cure within such period, or thereafter fails diligently to pursue
such cure to completion, the City shall have the right to pursue any rights or remedies available under
applicable Jaw, including those set forth in Section 12P.6(c) of Chapter 12P. Each of these remedies shall
be exercisable individually or in combination with any other rights or remedies available t0 the City.

h.  Contractor represents and warrants that it is not an entity that was set up, Of is being used, for
the purpose of evading the intent of the MCO. :

i. If Contractor is exempt from the MCO when this Agreement is executed because the
cumulative amount of agreements with this department for the fiscal year is less than $25,000, but
Contractor later enters into an agreement Of agreements that cause contractor to exceed that amount in 2
fiscal year, Contractor shall thereafter be required to comply with the MCO under this Agreement. This
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obligation arises on the effective date of the agreement that causes the cumulative amount of agreements
between the Contractor and this department {0 exceed $25,000 in the fiscal year.

44. Requiring Health Benefits for Covered Employees

Contractor agrees to comply fully with and be bound by all of the provisions of the Health Care
Accountability Ordinance (HCAO), as set forth in San Francisco Administrative Code Chapter 12Q,
including the remedies provided, and implementing regulations, as the same may be amended from time
to time. The provisions of Chapter 12Q are incorporated by reference and made a part of this Agreement
as though fully set forth herein. The text of the HCAO is available on the web at www.sfgov.org/olse.
Capitalized terms used in this Section and not defined in this Agreement shall have the meanings assigned
to such terms in Chapter 12Q. : :

a.  Foreach Covered Employee, Contractor shall provide the appropriate health benefit set forth
in Section 12Q.3 of the HCAO. If Contractor chooses to offer the health plan option, such health plan
shall meet the minimum standards set forth by the San Francisco Health Commission.. :

b.  Notwithstanding the above, if the Contractor is a small business as defined in
Section 12Q.3(e) of the HCAO, it shall have no obligation to comply with part (a) above.

c. Contractor’s failure to comply with the HCAO shall constitute a material breach of this
agreement. City shall notify Contractor if such a breach has occurred. If, within 30 days after receiving
City’s written notice of a breach of this Agreement for violating the HCAO, Contractor fails to cure such
breach or, if such breach cannot reasonably be cured within such period of 30 days, Contractor fails to
commence efforts to cur® within such period, or thereafter fails diligently to pursue such cure to »
completion, City shall have the right to pursue the remedies set forth in 12Q.5.1 and 12Q.5(H(1-6). Each
of these remedies shall be exercisable individually or in combination with any other rights or remedies

available to City.

d.  Any Subcontract entered into by Contractor shall require the Subcontractor to comply with
the requirements of the HCAO and shall contain contractual obligations substantially the same as those
set forth in this Section. Contractor shall notify City’s Office of Contract Administration when it enters
into such a Subcontract and shall certify to the Office of Contract Administration that it has notified the
Subcontractor of the obligations under the HCAO and has imposed the requirements of the HCAO on
Subcontractor through the Subcontract. Each Contractor shall be responsible for its Subcontractors’
compliance with this Chapter. If a Subcontractor fails to comply, the City may pursue the remedies set
forth in this Section against Contractor based on the Subcontractor’s failure to comply, provided that City
has. first provided Contractor with notice and an opportunity to obtain a cure of the violation.

e. Contractor shall not discharge, reduce in compensation, o otherwise discriminate against any
employee for notifying City with regard to Contractor’s noncompliance or anticipated noncompliance
with the requirements of the HCAO, for opposing any practice proscribed by the HCAO, for participating
in proceedings related to the HCAO, or for seeking to assert of enforce any rights under the HCAO by
any lawful means.

f. Contractor represents and warrants that it is not an entity that was set up, o is being used, for
the purpose of evading the intent of the HCAO. :

Contractor shall maintain employee and payroll records in compliance with the California
Labor Code and Industrial Welfare Commission orders, including the number of hours each employee has
worked on the City Contract.
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h.  Contractor shall keep itself informed of the current requirements of the HCAO.

i. Contractor shall provide reports to the City in accordance with any reporting standards
promulgated by the City under the HCAO, including reports on Subcontractors and Subtenants, as
applicable.

je Contractor shall provide City with access 1o records pertaining to compliance with HCAO

after receiving a written request from City to do s0 and being provided at least ten business days to
respond. :

k.  Contractor shall allow City t0 inspect Contractor’s job sifes and have access 10 Contractor’s
employees in order to monitor and determine compliance with HCAO.

|| - City may conduct random audits of Contractor t0 ascertain its compliance with HCAO.
Contractor agrees t0 cooperate with City when it conducts such audits.

m. If Contractor is exempt from the HCAO when this Agreement is executed because its amount
is less than $25,000 ($50,000 for nonprofits), but Contractor later enters into an agreement Or agreements
that cause Contractor’s aggregate amount of all agreements with City to reach $75,000, all the agreements
shall be thereafter subject to the HCAO. This obligation arises on the effective date of the agreement that
causes the cumulafive amount of agreements between Contractor and the City tobe equal to or greater
than $75,000 in the fiscal year. ,

45. First Source Hiring Program
a. - Incorporation of Administrative Code Provisions by Reference

The provisions of Chapter 83 of the San Francisco Administrative Code are incorporated in
this Section by reference and made a part of this Agreement as though fully set forth herein. Contractor
shall comply fully with, and be bound by, all of the provisions that apply to this Agreement under such
Chapter, including but not limited to the remedies provided therein. Capitalized terms used in this
Section and not defined in this Agreement shall have the meanings assigned to such terms in Chapter 83.

b.  First Source Hiring Agreement

As an essential term of, and consideration for, any contract or property contract with the City,
not exempted by the FSHA, the Contractor shall enter into a first source hiring agreement (“agreement“) '
with the City, on or before the effective date of the contract of property contract. Contractors shall also
enter into an agreement with the City for any other work that it performs in the City. Such agreement
shall: ‘ .

(1 Set appropriate hiring and retention goals for entry level positions. The employer shall
agree to achieve these hiring and retention goals, of, if unable to achieve these goals, 10 establish good
faith efforts as to ifs attempts to do s0, as set forth in the agreement. The agreement shall take into
consideration the employer's participation in existing job training, referral and/or brokerage programs-.
Within the discretion of the FSHA, subject t0 appropriate modifications, participation in such programs
maybe certified as meeting the requirements of this Chapter. Failure either to achieve the specified goal,
or to establish good faith efforts will constitute noncompliance and will subject the employer 10 the

provisions of Section 83.10 of this Chapter.
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(2)  Set first source interviewing, recruitment and hiring requirements, which will provide
the San Francisco Workforce Development System with the first opportunity to provide qualified
economically disadvantaged individuals for consideration for employment for entry leve! positions.
Employers shall consider all applications of qualified economically disadvantaged individuals referred by
the System for employment; provided however, if the employer utilizes nondiscriminatory screening
criteria, the employer shall have the sole discretion to interview and/or hire individuals referred or
certified by the San Francisco Workforce Development System as being qualified economically
disadvantaged individuals. The duration of the first source interviewing requirement shall be determined
by the FSHA and shall be set forth in each agreement, but shall not exceed 10 days. During that period,
the employer may publicize the entry level positions in accordance with the agreement. A need for urgent
or temporary hires must be evaluated, and appropriate provisions for such a situation must be made in the
agreement.

(3)  Set appropriate requirements for providing notification of available entry level
positions to the San Francisco Workforce Development System so that the System may train and refer an
adequate pool of qualified economically disadvantaged individuals to participating employers.
Notification should include such information as employment needs by occupational title, skills, and/or
experience required, the hours required, wage scale and duration of employment, identification of entry
level and training positions, identification of English language proficiency requirements, or absence
thereof, and the projected schedule and procedures for hiring for each occupation. Employers should
provide both long-term job need projections and notice before initiating the interviewing and hiring
process. These notification requirements will take into consideration any need to protect the employer's
proprietary information.

(4)  Set appropriate record keeping and monitoring requirements. The First Source Hiring
Administration shall develop easy-to-use forms and record keeping requirements for documenting
compliance with the agreement. To the greatest extent possible, these requirements shall utilize the
employer's existing record keeping systems, be nonduplicative, and facilitate a coordinated flow of
information and referrals.

(5) Establish guidelines for employer good faith efforts to comply with the first source
hiring requirements of this Chapter. The FSHA will work with City departments to develop employer
good faith effort requirements appropriate to the types of contracts and property contracts handled by
each department. Employers shall appoint a liaison for dealing with the development and implementation
of the employer's agreement. In the event that the FSHA finds that the employer under a City contract or
property contract has taken actions primarily for the purpose of circumventing the requirements of this
Chapter, that employer shall be subject to the sanctions set forth in Section 83.10 of this Chapter.

(6) Set the term of the requirements.
(7)  Set appropriate enforcement and sanctioning standards consistent with this Chapter.

(8) - Set forth the City's obligations to develop training programs, job applicant referrals,
technical assistance, and information systems that assist the employer in complying with this Chapter.

(9) Require the developer to include notice of the requirements of this Chapter in leases,
subleases, and other occupancy contracts.
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¢.  Hiring Decisions

Contractor shall make the final determination of whether an Economically Dlsadvantaged
Individual referred by the System is "qualified" for the position.

d. Exceptidns

Upon application by Employer, the First Source Hiring Administration may grant an
exception to any or all of the requirements of Chapter 83 in any situation where it concludes that
compliance with this Chapter would cause economic hardship.

e. Liquidated Damages
Contractor agrees:
(1) To be liable to the City for liquidated damages as provided in this section;

(2) To be subject to the procedures governing enforcement of breaches of contracts based
on violations of contract provisions required by this Chapter as set forth in this section;

(3)  That the contractor's commitment to comply with this Chapter is a material element of
the City's consideration for this contract; that the failure of the contractor to comply with the contract
provisions required by this Chapter will cause harm to the City and the public which is significant and
substantial but extremely difficult to quantity; that the harm to the City includes not only the financial
cost of funding public assistance programs but also the insidious but impossible to quantify harm that this
community and its families suffer as a result of unemployment; and that the assessment of liquidated
damages of up to $5,000 for every notice of a new hire for an entry level position improperly withheld by
the contractor from the first source hiring process, as determined by the FSHA during its first
investigation of a contractor, does not exceed a fair estimate of the financial and other damages that the
City suffers as a result of the contractor's failure to comply with its first source referral contractual
obligations.

(4)  That the continued failure by a contractor to comply with its first source referral
contractual obligations will cause further significant and substantial harm to the City and the public, and
that a second assessment of liquidated damages of up to $10,000 for each entry level position improperly
withheld from the FSHA, from the time of the conclusion of the first investigation forward, does not
exceed the financial and other damages that the City suffers as a result of the contractor's continued
failure to comply with its first source referral contractual obligations;

(5)  That in addition to the cost of investigating alleged violations under this Section, the
computation of liquidated damages for purposes of this section is based on the following data:

A.  The average length of stay on public assistance in San Francisco's County Adult
Assistance Program is approximately 41 months at an average monthly grant of $348 per month, totalmg
approximately $14,379; and

B. In 2004, the retention rate of adults placed in employment programs funded
under the Workforce Investment Act for at least the first six months of employment was 84.4%. Since
qualified individuals under the First Source program face far fewer barriers to employment than their
counterparts in programs funded by the Workforce Investment Act, it is reasonable to conclude that the
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average length of employment for an individual whom the First Source Program refers to an employer
and who is hired in an entry level position is at least one year;

therefore, liquidated damages that total $5,000 for first violations and $10,000 for subsequent violations
as determined by FSHA constitute a fair, reasonable, and conservative attempt to quantify the harm
caused to the City by the failure of a contractor to comply with its first source referral contractual
obligations.

(6) That the failure of contractors to comply with this Chapter, except property confractors,
may be subject to the debarment and monetary penalties set forth in Sections 6.80 et seq. of the San
Francisco Administrative Code, as well as any other remedies available under the contract or at law; and

(7) That in the event the City is the prevailing party in a civil action to recover liquidated -
damages for breach of a contract provision required by this Chapter, the contractor will be liable for the
City's costs and reasonable attorneys fees. ‘

Violation of the requirements of Chapter 83 is subject to an assessment of liquidated damages
in the amount of $5,000 for every new hire for an Entry Level Position improperly withheld from the first
source hiring process. The assessment of liquidated damages and the evaluation of any defenses or
mitigating factors shall be made by the FSHA.

f. Subcontracts

Any subcontract entered into by Contractor shall require the subcontractor to comply with the
requirements of Chapter 83 and shall contain contractual obligations substantially the same as those set
forth in this Section.

46. Prohibition on Political Activity with City Funds

In accordance with San Francisco Administrative Code Chapter 12.G, Contractor may not
participate in, support, or attempt to influence any political campaign for a candidate or for a ballot
measure (collectively, “Political Activity”) in the performance of the services provided under this
Agreement. Contractor agrees t0 comply with San Francisco Administrative Code Chapter 12.G and any
implementing rules and regulations promulgated by the City’s Conroller. The terms and provisions of
Chapter 12.G are incorporated herein by this reference. In the event Contractor violates the provisions of
this section, the City may, in addition to any other rights or remedies available hereunder, (i) terminate
this Agreement, and (ii) prohibit Contractor from bidding on or receiving any new City contract fora
period of two (2) years. The Controller will not consider Contractor’s use of profit as a violation of this
section. '

47. Preservative-treated Wood Containing Arsenic

Contractor may not purchase preservative-treated wood products containing arsenic in the
performance of this Agreement unless an exemption from the requirements of Chapter 13 of the San
Francisco Environment Code is obtained from the Department of the Environment under Section 1304 of
the Code. The term “preservative-treated wood containing arsenic” shall mean wood treated with a
preservative that contains arsenic, elemental arsenic, or an arsenic copper combination, including, but not
limited to, chromated copper arsenate preservative, ammoniacal copper zinc arsenate preservative, or
ammoniacal copper arsenate preservative. Contractor may purchase preservative-treated wood products
on the list of environmentally preferable alternatives prepared and adopted by the Department of the
Environment. This provision does not preclude Contractor from purchasing preservative-treated wood
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containing arsenic for saltwater immersion. The term “saltwater immersion” shall mean a pressure-
treated wood that is used for construction purposes or facilities that are partially or totally immersed in
saltwater. '

-48. Modification of Agreement

This Agreement may not be modified, nor may compliance with any of its terms be waived, except
by written instrument executed and approved in the same manner as this Agreement. Contractor shall
cooperate with Department to submit to the Director of HRC any amendment, modification, supplement
or change order that would result in a cumulative increase of the original amount of this Agreement by
more than 20% (HRC Contract Modification Form).

49. Administrative Remedy for Agreement Interpretation

Should any question arise as to the meaning and_ intent of this Agreement, the question shall, prior
to any other action or resort to any other legal remedy, be referred to Purchasing who shall decide the frue
meaning and intent of the Agreement.
50. Agreement Made in California; Venue

The formation, interpretation and performance of this Agreement shall be governed by the laws of
the State of California. Venue for all litigation relative to the formation, interpretation and performance
of this Agreement shall bein San Francisco. ‘

51. Construction

All paragraph captions are for reference only and shall not be considered in construing this
Agreement.

52. [Entire Agreement

This contract sets forth the entire Agreement between the parties, and supersedes all other oral or
written provisions. This contract may be modified only as provided in Section 48.

53. Compliance with Laws

Contractor shall keep itself fully informed of the City’s Charter, codes, ordinances and regulations
of the City and of all state, and federal laws in any manner affecting the performance of this Agreement,
and must at all times comply with such local codes, ordinances, and regulations and all applicable laws as
they may be amended from time to time.

54. Services Provided by Attorneys

Any services to be provided by a law firm or attorney must be reviewed and approved in writing in
advance by the City Attorney. No invoices for services provided by law firms or attorneys, including,
without limitation, as subcontractors of Contractor, will be paid unless the provider received advance
written approval from the City Attorney.
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55, Supervision of Minors

Contractor, and any subcontractors, shall comply with California Penal Code section 11105.3 and
request from the Department of Justice records of all convictions or any arrest pending adjudication
involving the offenses specified in Welfare and Institution Code section 15660(2) of any person who

applies for employment Of volunteer position with Contractor, or any subcontractor, in which he or she
would have supervisory Of disciplinary power over a minor under his or her care.

if Contractor, or any subcontractor, i providing services at a City park, playground, recreational
center or beach (separately and collectively, «Recreational Site”), Contractor shall not hire, and shall
prevent its subcontractors from hiring, any person for employment Of volunteer position 10 provide those
services if that person has been convicted of any offense that was listed in former Penal Code section
11105.3 (hy(}) or 11 105.3()(3)-

If Contractor, of any of its subcontractors, hires an employee Of volunteer to provide services to
minors at any location other than a Recreational Site, and that employee of volunteer has been convicted
of an offense specified in Penal Code section 11105.3(c), then Contractor shall comply, and cause its
subcontractors {0 comply with that section and provide written notice to the parents Of guardians of any
minor who will be supervised or disciplined by the employee of volunteer not less than ten (10) days prior
to the day the employee Of volunteer begins his or her duties or tasks. Contractor shall provide, or cause
its subcontractors 0 provide City with a copy of any such notice at the same time that it provides notice
to any parent or guardian.

Contractor shall expressly require any of its subcontractors with supervisory or disciplinary power
over a minor 10 comply with this section of the Agreement 25 2 condition of its contract with the
subcontractor.

Contractor acknowledges and agrees that failure by Contractor or any of its subcontractors 10
comply with any provision of this section of the Agreement shall constitute an Event of Default.
Contractor further acknowledges and agrees that such Event of Default shall be grounds for the City to
terminate the Agreement, partially or in its entirety, to recover from Contractor any amounts paid under
this Agreement, and to withhold any future payments t0 Contractor. The remedies provided in this
Section shall not limited any other remedy available to the City hereunder, of in equity or 1aw for an
Event of Default, and each remedy may be exercised individually or in combination with any other
available remedy. The exercise of any remedy shall not preclude or in any way be deemed to waive any
other remedy.

56. Severability

Should the application of any provision of this Agreement to any particular facts or circumstances
be found by a court of competent jurisdiction to be invalid or unenforceable, then (a) the validity of other
provisions of this Agreement shall not be affected or impaired thereby, and (b) such provision shall be
enforced to the maximuim extent possible so as 10 offect the intent of the parties and shall be reformed
without further action by the parties 10 the extent necessary to make such provision valid and enforceable.

57. Protection of Private Information

Contractor has read and agrees t0 the terms set forth in San Francisco Administrative Code Sections
12M.2, «“Nondisclosure of Private Information,” and 12M.3, «gnforcement” of Administrative Code
Chapter 12M, «protection of Private Information,” which are incorporated herein as if fully set forth.
Contractor agrees that any failure of Contactor to comply with the requirements of Section 12M.2 of this
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Chapter shall be a material breach of the Contract. In such an event, in addition to any other remedies
available to it under equity or.law, the City may terminate the Contract, bring a false claim action against
the Contractor pursuant to Chapter 6 or Chapter 21 of the Administrative Code, or debar the Contractor.

58. Graffiti Removal

Graffiti is detrimental to the health, safety and welfare of the community in that it promotes a
perception in the community that the laws protecting public and private property can be disregarded with
impunity. This perception fosters a sense of disrespect of the law that results in an increase in crime;
degrades the community and leads to urban blight; is detrimental to property values, business
opportunities and the enjoyment of life; is inconsistent with the City’s property maintenance goals and
aesthetic standards; and results in additional graffiti and in other properties becoming the target of graffiti
unless it is quickly removed from public and private property. Graffiti results in visual pollution and is a
public nuisance. Graffiti must be abated as quickly as possible to avoid detrimental impacts on the City
and County and its residents, and to prevent the further spread of graffiti.

Contractor shall remove all graffiti from any real property owned or leased by Contractor in the
City and County of San Francisco within forty eight (48) hours of the earlier of Contractor’s (a) discovery
or notification of the graffiti or (b) receipt of notification of the graffiti from the Department of Public
Works. This section is not intended to require a Contractor to breach any lease ot other agreement that it
may have concerning its use of the real property. The term “graffiti” means any inscription, word, figure,
marking or design that is affixed, marked, etched, scratched, drawn or painted on any building, structure,
fixture or other improvement, whether permanent or temporary, including by way of example only and .
without limitation, signs, banners, billboards and fencing surrounding construction sites, whether public
or private, without the consent of the owner of the property or the owner’s authorized agent, and which is
visible from the public right-of-way. “Graffiti” shall not include: (1) any sign or banner that is authorized
by, and in compliance with, the applicable requirements of the San Francisco Public Works Code, the
San Francisco Planning Code or the San Francisco Building Code; or (2) any mural or other painting or
marking on the property that is protected as a work of fine art under the California Art Preservation Act
(California Civil Code Sections 987 et seq.) or as a work of visual art under the Federal Visual Artists
Rights Act of 1990 (17 U.S.C. §§ 101 et seq.).

Any failure of Contractor to.comply with this section of this Agreement shall constitute an Event of
Default of this Agreement.

59. Food Service Waste Reduction Requirements

Effective June 1, 2007, Contractor agrees to comply fully with and be bound by all of the
provisions of the Food Service Waste Reduction Ordinance, as set forth in San Francisco Environment
Code Chapter 16, including the remedies provided, and implementing guidelines and rules. The
provisions of Chapter 16 are incorporated herein by reference and made a part of this Agreement as
though fully set forth. This provision is a material term of this Agreement. By entering into this
Agreement, Contractor agrees that if it breaches this provision, City will suffer actual damages that will
be impractical or extremely difficult to determine; further, Contractor agrees that the sum of one hundred
dollars ($100) liquidated damages for the first breach, two hundred dollars ($200) liquidated damages for
the second breach in the same year, and five hundred dollars ($500) liquidated damages for subsequent
breaches in the same year is reasonable estimate of the damage that City will incur based on the violation,
established in light of the circumstances existing at the time this Agreement was made. Such amount
shall not be considered a penalty, but rather agreed monetary damages sustained by City bécause of
Contractor’s failure to comply with this provision.
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60. Slavery Era Disclosure

a.  Contractor acknowledges that this contract shall not be binding upon the City until the
Director receives the affidavit required by the San Francisco Administrative Code’s Chapter 12,
“San Francisco Slavery Era Disclosure Ordinance.”

b.  Inthe event the Director finds that Contractor has failed to file an affidavit as required by
Section 12Y.4(a) and this Contract, or has willfully filed a false affidavit, the Contractor shall be liable for
liquidated damages in an amount equal to the Contractor’s net profit on the Contract, 10 percent of the
total amount of the Contract, or $1,000, whichever is greatest as determined by the Director. Contractor
acknowledges and agrees that the liquidated damages assessed shall be payable to the City upon demand
and may be set off against any monies due to the Contractor from any Contract with the, City.

c. Contractor shall maintain records necessary for monitoring their compliance with this
provision.
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IN WITNESS WHEREOF, thé parties hereto have executed this Agreement on the day first mentioned

abowve.

CITY

Recommended and Approved by:

Nop!
Director of the Office of Contract Administration,
and

- | Purchaser

Approved as to Form:

Dénnis J. Herrera
City Attorney

U (b

By:

—

CONTRACTOR

Cornerstone Technology Partners,.

By signing this Agreement, 1 certify that I comply
with the requiremerits of the Minimum
Compensation Ordinance, which entitle Covered
Employees to certain minimum hourly wages and
compensated and uncompensated time off. -

[ have read and understood paragraph 35, the City’s
statement urging companies doing business in
Northern Ireland to move towards resolving
employment inequities, encouraging compliance
with the MacBride Principles, and urging
/»S_a;;ﬁrancisco companies to do business with
corporatipns that abide by the MacBride Principles.

(|

T

JW

i

Deputy City Attothey .
eputy 1ty{ g O%fl?{/m%ﬁ %\}

Naqmi Kelly
Director of the Office of Contract

N——" \

Way Maﬂagin g Partoer |

~Coinerstone Technology Partners

44 Montgomery Street, Suite 3360
San Francisco, CA. 94104

| City vendor number: 433806

Adninistration, and Purchaser

Appendices

A:  Services to be provided by Coniractor
: - Calculation of Charges

to the RFP are incorporated herein by reference..

B:
€. RFP and all amendments are incorporated hiergin and Corerstone Technology Partner’s responses
D

Sample Agreements to be executed as applicable on a per project basis, substantially in the forth

attached:
a. P-545 Software License
b. - P-540 Software Maintenance
€. P-542 Software Development Agreement
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Appendix A

General Administrative Requirements: Scope of Work

This Scope of Work is to be used as a general guide for procedures for ordering products and setvices
under the Current Computer Store. New guidelines and procedures will be developed for the Technology
Store Contract although they should be similar, procedures are subject to change and is not intended to be
a complete list of all work necessary under the contract.

A.  Summary of the quotation and ordering process

This section describes generally how the day-to-day operations of the Technology Store work.
These draft procedures are subject to change. The ordering process will work like this:

1. A department emails a Store vendor and requests a written quotation for products or services.

e For high-dollar orders, Purchasing requires departments to seek at least three quotations.
Under the current Computer Store, $100,000 is the threshold defining high-dollar orders.
This $100,000 threshold could change with the new Technology Store, and the threshold
could change during the life of the new contract. For orders exceeding $100,000
subcontracting information is also required by HRC.

e For medium-dollar orders, Purchasing encourages departments to request quotations from
more than one Store vendor.

e For low-dollar orders Department should first look to a Micro LBE if possible.
Purchasing does not require departments to seek more than one quotation, but encourages
1. '

2. The vendor completes the quotation and e-mails it to the department.
3. The department submits the quotation to Purchasing for review. If the quotation exceeds $10,000
Purchasing may submit the quotation to COIT or DTIS for review. If the quotation contains any services,
the quotation is sent to Union Local 21 for review and comment. '
4. Once approved, Purchasing creates the purchase order and transmits it to the vendor.
B.  Ordering, delivery, invoicing and related procedures
1.  Preparing the quotation

Contractors must provide written responses to requests for quotes for products only within 48

hours (excluding weekends) and within 7 days (excluding weekends) for products and services, with one

of the following: a quote, request for an extension of time (which may or may not be granted), or “no
bid”.
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2. Ordering

Products and services shall be ordered by the City by means of a Purchase Order or Blanket
Purchase Order and approved by Purchasing. All orders must be signed, approved and issued by
Purchasing or as authorized by Purchasing in writing.

Contractors may not accept verbal orders from Departments, Or a1y order that isnoton @
Purchase Order of Blanket Purchase Order approved by Purchasing. Contractors shall accept orders by
fax or e-mail.

Within three working days after receipt of an order, the Contractor must verify the accuracy
of the order and provide written or electronic notification of Contractor's acceptance o rejection of the
order and delivery dates. '

: Contractor shall not accept orders from any Department that has had its ordeting privileges
suspended. A list of Departments receiving such suspensions will be furnished to the Contractor by
Purchasing.

‘ If an item is discontinued, the Contractor must notify Purchasing and the end user department
within three working days of receipt of an order or upon notification by the manufacturer OF distributor
(whichever comes first) that the order cannot be filled. The Contractor must not fill the order with a -
substitute item without the prior written approval of Purchasing. Items that are substituted without
approval may be returned at no cost to the City and the order cancelled.

3.  Delivery
Contractor shall geliver products t0 Technology Store customers within ten City business
days after receipt of the order, unless the product is not available from the manufacturer. Contractor
must notify any Department placing an order within 72 hours if delivery of that order will be delayed
beyond ten City business days. Contractor must keep Technology Store customers apprised of changes in
the delivery status of their delayed ordets.

Contractor must deliver, frée of charge, all products sold through the Technology Store. All
shipments shall be made “FOB Destination” to all City delivery locations identified on the Purchase
" Order. Some delivery locations may be outside of San Francisco City limits. .

Orders must be delivered in total, unless a prior written authorization for partial shipment has
been received from the Technology Store customer placing the order. '

All products shall be delivered inside the building.

, {f the Contractor fails to deliver an article or service of the quality, in the manner of within
the time called for by the Technology Store contract or an individual order, then City may cancel the
order at no cost 10 the City and acquire such article or service from any source. If City pays 2 greater
price than that named in the contract or order for such article or service, the eXcess price may be charged
1o and collected from Contractor and/or from the financial guarantee provided by Contractor; or, the City
may treat the failure as a default subject to all applicable rights and remedies under the contract; or, the
City may return deliveries already made and receive 2 refund from Contractor.
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4. Invoicing

For products or services invoices may be submitted only after delivery is complete. Invoices
must clearly state the terms of any “prompt pay” discount. A packing slip must be included with each
shipment of products to Technology Store customers and must show the Purchase Order number, a
complete list of items delivered, and the Department name and contact person. The Purchase Order
number must also appear on the outside of the package.

5.  Return rights

Contractors shall accept all Standard Products if they have not been opened, for return within
thirty days of delivery and credit the customer in full. The City shall not pay any restocking fees.
Standard Products are products from the 4 major vendors listed in Table 1 on page 12. For all other
products and opened products, Contractors may only pass through actual and reasonable restocking fees
incurred from a third party. Administrative costs and handling fees are not allowed. ‘

6. Cancellation

Contractor must allow any order, other than orders of non-Standard Products, to be cancelled
by the Department that placed the order 7 days prior to its scheduled delivery.

7. Title and Warranties
a.  Warranty Service

Contractors shall pass on all warranties offered by manufacturers to the City on all
products. The Contractor must also offer any additional warranty services offered by a manufacturer for
purchase.

b.  Passage of title

Contractors must pass title of product purchased to the City within 48 hours (excluding
weekends) of delivery and the City must be eligible for all benefits of ownership including free services
provided under manufacturer’s warranties within 48 hours (excluding weekends) of delivery of product.
If after 48 hours the City cannot obtain service under the manufacturer’s warranty, because title has not
been properly passed to the City by the Contractor or the Contractor has not properly recorded ownership,
the City shall immediately notify the Contractor. Contractor will have 24 hours to record title of the
product properly, repair the product or replace the non-working product with a comparable working
product. Failure to comply with any of the above may result in penalties of up to $100 per day from the
date that the issue is first reported by the City.

C. Communications with the City
1.  General communications with the City
Contractors must make reasonable efforts to respond to inquiries from City departménts
within one business day. City inquiries may include requests for consultation, design, pricing, order

status, product comparisons, compatibility information and return information.

Contractors must provide a toll-free number to accommodate telephone inquiries staffed by
adequate personnel to provide prompt, courteous, and informed answers to customer inquiries within two
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hours of the customer’s initial call. _Contractors must offer a “Help Desk” option to Technology Store
clients. .

2. E-mail

‘Contractors must provide E-mail communication capacity with the City. Such E-mail
communication must be compatible with that used by the City and any public sector entities to which the
Technology Store Contract applies. :

3.  Account Manager

Contractors must provide an Account Manager to function as the single point of contact with
the City at the Technology Store. The Account Manager must be dedicated to servicing the City's account
exclusively, and cannot be used to service other accounts of the Contractor. This person will be
responsible for all aspects of the Contract and its facilitation. The Account Manager must be available to
the City by phone, fax and pager as specified in Section 4.1.7.4 and 6.7.

The proposed Account Manager must meet with Purchasing at least once per month, or as the
need arises, at no additional cost to the City to ensure that services continually meet the City’s needs.

D. General product policies
1.  New products

Contractors must sell only new products to the City. Contractors must offer the latest
commercially available versions of any and all hardware and software sold to the City. The City will not
accept “gray market products.”

If the latest commercially available version is not provided at the time of an order, the version
sold must be replaced with the latest version when it becomes available, giving the City full credit for the
version that was temporarily supplied. ' :

If a new product is no longer available, then a remanufactured product will only be considered
upon prior written notification from Contractor to the City. A remanufactured product will not be shipped
to the City unless Purchasing has issued a written letter of acceptance. Remanufactured equipment will
only be accepted if it includes the full manufacturer’s warranty, is eligible for inclusion under any
" applicable maintenance contracts and can be certified (as applicable) for maintenance purposes atno

additional cost to the City.
2. Prohibited products and minimum specifications

From time to time, the City reserves the right to prohibit Contractor from selling to the City
certain products, and to prohibit user Departments from purchasing the same. The City may also set -
minimum specifications for performance or energy efficiency that may be updated from time to time.
Contractor will be required to provide products that comply with these specifications. A Contractor found
to be selling products that do not comply with these specifications may be suspended from selling to the
City under this contract for a period of up to 3 months.
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3. Environmentally preferable product purchasing

The City wishes to ensure that its expenditures of public money are made in a mannet
consistent with its human health and environmental policies. A primary tool for meeting this goal is the
purchase of environmentally preferable products, that is, products for which the environmental impacts
have been considered and found to be less damaging to the environment and human health than
competing products and services that serve the same purpose. The Precautionary Purchasing Ordinance
(San Francisco Environment Code, Chapter 2) establishes the framework for environmentally preferable
purchasing efforts.in San Francisco.

Computer equipment has been designated as a high priority product category for the City’s
environmentally preferable purchasing efforts. It is the intention of the City 10 contract with computer
equipment vendors that are willing and able to work as active partners with City staff in promoting
environmentally preferable purchasing. The City also wishes t0 reward vendors and manufacturers that
are leaders in reducing the overall environmental impacts of their operations. Vendors selected 0
participate in this contract will be expected t0 maintain complete and easily accessible environmental
information on their product offerings, including—but not limited to—listings of available equipment that
meets the federal Electronic Products Environmental Assessment Tool (EPEAT) criteria, Energy Star®
certified product offerings, and information necessary for completing the Federal Electronics Challenge
Product Information Sheet. Vendors will be required to offer EPEAT silver- and gold-certiﬁed compuier
products as part of this contract. The City also intends to continually upgrade its environmental criteria
for computer purchases.

E. Maintenance and Repair

All maintenance and repair work will be performed by qualified and trained personnel. Contractor
must offer written quotes for all product repairs including an estimate of the time and cost of repairs.

F. Consulting and Professional services projects
1.  General

This category consists of professional gervices, such as project management, software
development, hardware and software installation, system design, training, and other professional services
related to the deployment of technology. It excludes sates and normal maintenance of hardware and
software. ' _

A Contractor must submit a detailed Scope of Work defining any consulting or professional
services project requested by 2 Department. The Scope of Work may be subject t0 approval by DT and
may be subject 10 other reviews such as Local 21, before the project will be permitted to proceed. As
applicable, the City may request that the project include a transition plan detailing how the project will
eventually be transitioned to City personnel, including a designation of City employees and training
plans.

Performance Bonds are highly recommended by Purchasing and may be required by
Purchasing based on the level of risk associated with the project. The cost of any performance bond will
be the responsibility of the ordering department. ' :
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2. Projects over $100,000
The Contractor must submit the following to the requesting Department:

e A detailed Scope of Work (“SOW”) defining the project to be delivered to the
Department. '
e  The SOW should include a schedule with agreed upon deliverables and milestones
e The SOW should designate any critical milestones that would be subject to liquidated
damages for delay, if applicable. '
e The name of the project management software that will be used (such as MS Project)
« Estimate cost of subcontractors and materials. '
o Training should be specified as a separate line item and deliverable. Including:
i) A detailed description of the training and a list of skills that will be made available
through the training to provide for the ongoing maintenance of said project.
ii) Estimated timeframe for training. ' i
iii) Number of employees to be trained and the number of hours of training to be
provided to each employee.
iv) The cost associated with training.

The Contractor must agree to 10% retention by the City on progress payments. The retention will
be released for payment to the Contractor when the project is accepted by the Department. Progress
payments will be linked to a specific deliverable or the meeting of a specific milestone.

The Contractor may be required to provide formal status reports during the life of the project.
The format of the status report and the frequency of its preparation will be determined during the project
approval process and will be dependent upon a number of variables such as: -
- ¢  Estimated cost . . ‘ !
s Project complexity
Estimated time
Other aspects of the project deemed relevant by the City

Any consulting or personal services project that exceeds $100,000 or is expected to require over
90 days to complete may require quarterly meetings that include representation from:

e The ordering Department

» COIT and/or DT

HRC -

The Technology Store Contractor
s All project sub-contractors

G. Pricing policies
1.. Verification of Contractor’s prices

Within 7 days of a request, the Contractor must provide evidence of the manufacturer’s list
price or the actual cost to the Contractor of products and services or subcontracted services sold through
the Technology Store as applicable. “Evidence™ may consist of an actual manufacturer’s price list, a
letter provided on the manufacturer’s letterhead containing a contact name, signature and telephone
number for the manufacturer’s representative or actual invoices from manufacturers or distributors or
subcontractors to the Contractor for products and services purchased by the City.
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2. Violation of pricing requirements

Contractor will abide by percentage discounts bid for commodities or the mark-up percentage
limits set by City for sales of commodities and subcontractor services. If Contractor is found to charge
discount percentages lower than those agreed upon in this contract, or mark-up percentages higher than
those agreed upon in this contract, then Contractor must reimburse the City for the excess charges and
Contractor may be prohibited from doing business with the City for a period of up to 3 months. Ifupon a
second inspection, Contractor is found to be in violation of the mark-up percentage limits in this contract,
the City in its sole and absolute discretion may terminate this contract.

3.  Pricing offered to other customers

Should a Contractor participate in any government, educational, or other special pricing
program, e.g., CMAS, GSA, Western States Contracting Alliance, etc., the Contractor must make the
same pricing available to the City. '

H. Cooperative Agreement

The Director of Purchasing may allow other public agencies or non—proﬁt organizations made up of
multiple public agencies to utilize this agreement to obtain some or all of the commodities to be provided
by Contractor under the same terms and conditions as the City.

With the exception of City, Contractor shall charge each public agency (the “Ordering Agency”)
that procures any goods or services under the Technology Store an administrative fee in the amount of
1.9% on each transaction. Contractor shall pay the administrative fee irrespective of whether the
Ordering Agency has paid the amount of the fee to Contractor. Contractor shall provide City a monthly
report detailing each invoice for goods or services that Contractor submitted to an Ordering Agency. The
City may modify the amount of the administrative fee for any fiscal year (July 1 to June 30).

Contractor agrees that this does not create a contractual relationship between City and any Ordering
Agency, and that City shall have no liability to Contractor arising out of any agreement between
Contractor and any Ordering Agency for goods or services under the Technology Store.

L Operations, personnel ‘and support

Unless otherwise indicated, Proposers must meet the following requirements at the time the
proposal is submitted:

1. ~ Offices
Contractors must have a business office within the City and County of San Francisco.
All of the Contractor’s offices that are intended to support the requirements of this RFP must
be open and its Technology Store personnel must be available during normal working hours Monday
through Friday (8 a.m. to 5 p.m.) except for official City holidays.

2.  Training and product information

Contractors shall facilitate access to web-based training, product information and technical
support offered by manufacturers 1o Technology Store clients.
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J.  Leasing and financing

In consultation with the City’s Office of Public Finance, the City may elect to pay for Technology
Store acquisitions through tax-exempt lease-purchase financing. The City may provide such financing itself
or acquire third party financing, under such terms, conditions and interest rates as may be agreed upon
between the parties for each financed transaction. Contractors agree to this type of order and payment
method. ‘

Alternatively, the Contractor may also provide financing itself, or acquire other third party financing,
under such terms, conditions and interest rates as may be agreed upon between the parties for each financed
transaction. Such financing shall be subject to the prior written approval from the Office of Contract
Administration.

Contractor shall pass through all warranties for the lease-purchased equipment to the City. The
City reserves the right to acquire financing from outside sources. The City’s standard Financing Agreement
for lease-purchase finanicing transactions is attached hereto as Appendix D. Provide a detailed description of
the program you are offering to the City and a statement indicating your willingness to work with the City’s
own financing programs. ’

K. Reports
1.  Monthly sales reports

By the tenth day of each month, or the next workday thereafter, Contractors must deliver a
report of products and services sold the previous month, including: the type, quantity, manufacturet
name, manufacturer’s part number and description, price paid per item and name of department. The City
may make changes to the format or specifications for this report. The Contractor must comply with all
such changes. Contractor shall prepare and submit additional reports in accordance with format and
content specifications to be provided by Purchasing. '

2. LBE report

For contracts containing LBE subcontracting goals, by the tenth day of each month, or the
next workday thereafter, Contractors must provide the City with an HRC Form 7 demonstrating LBE
participation and HRC Form 9 if applicable. :

3. Proposed subcontractors report

Prior to commencing work on any project involving the use of subcontractors, vendors will
submit a list of all proposed subcontractors to the ordering Department before that project can be
approved by City. Contractor must submit supplemental subcontractor reports during the course of the
project to show any substitution or addition of subcontractors. The substitution and addition will be
subject to Department and City’s approval. Please provide the following information for each
subcontractor; name; address; telephone number; contact name; summary of work to be performed; and
mark-up percentage.
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Appendix B
Calculation of Charges

Prices charged for IBM, HP/Compaq, Dell and Cisco products shall at 2 minimum be
based on the following discounts off product list prices:

Percent Discounts off Manufacturers’ List Prices

Equipment
Category
Workstations

Laptops

&

Network
Products:

Storage
Network

If the major manufacturers (Cisco, Dell, HP, or IBM) change their pricing structure during the
term of the contract, such that it becomes impossible to utilize the Discount off of List Price
pricing structure utilized in the REP, the City and the Technology Store vendors may negotiate a
mutually acceptable alternative. If the City and vendors cannot agree o a mutually acceptable

alternative, the City reserves the right to cancel the contract.

1/1/2009
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Appendix B (continued)

Prices charged for all other product lines shall not exceed the following Percentage Markups on all
other manufacturers’ prices.

Mark-up Mark-up
Equipment Category percentage, percentage,
' 1-23 units | 24 units and
up
a. | Laptops 8 5
b. | Desktops 8 5
c. | Servers 8 5
d. | Printers 8 5.
e. | Monitors b 5
f. | Accessories : 10.5 7.5
g. | Software 105 7.5
h. | Surveillance cameras 10.5 7.5
; Enterprise networking 3 5
" | equipment
j. | Other - 105 7.5
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Appendix B (continued)

Hourly Rates for Technical Services

Item | Service Category Hourly Rate
1. On-site installation of a stand-alone PC $ 85
2. | On-site installation of a networked PC $ 85
3. Installation of a small LAN (Under $25,000) $130
4. | Installation of a large LAN ($25,000 or more) $ 150
5. | Depot service repair of out-of-warranty PC $ 90
6. | Depot service repair of out-of-warranty pfinter $ 90
7. | On-site service repair of out-of-warranty PC 1 $100
8. On-site service for server $135
9. | Network installation on-site $135
10. | 4-hour on-site response for network server $ 160
11. | 2-hour on-site response for network server $205
12. | Network design consulting ' $205
13. | End-user training $125
14. | Network administrator training $ 150
15. | Custom programming (MS-AcceSs, Visual Basic, etc.) $ 135
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Appendix B (continued)

Hourly Rates by Job Titles

Item Service Category Employee const::ctor Hourly Rate
I. | Network Engineer X , $130
2. | PC IMAC Technician X $ 90
3. | Desktop Support X $ 90
4. | Help Desk Support X $ 9%
5. | Project Manager X $135
6. | Field Installer and Support X : $ 95
7. | Web Engineer and Support X $125
8. | Network Operations Support X $125
9. | System Integrator X $130
10. | Technical Consultant X X $ 205
11. | Applications Installer-and Support X $160 -
12. | Internet Technology Strategist X X $ 160
13. | Systems Analyst X $ 150
14. | E-Business Strategist X $ 160
15. | Internet Security Specialist X X $ 160
16. | Requirements Analyst X $135
17. | Software Developer X X $130
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Appendix C

REP and all amendments are incorporated herein and Contractor’s response to the RFP are incorporated
- herein by reference.
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Appendix D

Sample Agreements to be executed as applicable on a pér project basis, incorporated by reference.

i.  P-545 Software License
ii. P-540 Software Maintenance
{ii. P-542 Software Development Agreement
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City and Couanty of San IFrancisco
Officcof Comr‘a;:fA(’Iministmtiou
Purchasing Division

Third Amendment

THIS AMENDMENT (this “Antendment”) is made as of July 1, 2013, in San Francisco, California,
by and between Cornerstone Teclmology Partners; J V, (“Contractor”), and the City and County of
San Francisco, a municipal cofporation (“City”), acting by and through its Director of the Office of
Contract Administration,

RECITALS

WHEREAS, approval for this Agtjcen-lenl was obtained whei the Civil Service Commission approved
PSC 4056-08/09 on November 3, 2008;

WHEREAS, City and Contractor have entered into the Agreement (as defined below) whei tiie Board of
Supervisors approved Resolution No, 508-08 on December 9; 2008;

WHEREAS, the Depaitment of Human Resoutces provided Administrative Approval fo the Personal
Services Confract Modification PSC #£4056-08/09 on September 1 4,2011;

WHEREAS, tlie Civil Service Commission geanted approval for modification to PSC i{4056-08f09'on‘
December 3, 2012; .

WHEREAS, the Directorof the Office of Contract Administration and Purchaser approved the First
Amendinent to extend'the Agreement to Dacember 31, 2012;

WHEREAS, the Directorof the Office of Contract Administration and Purchaser approved the Second
Amendment to.extend the Agreement to December-31,:2013;

WHEREAS, City and Confractor desire to modify tlic Agreenient on the terms and conditions set forth
hereinto increase thi¢ amount from $12,000,000.t0 $12,490,000, and to update standard terins and
clauses; '

NOW, THEREFORE, Contractor and Cily agree as follows:

1. Definitions. The following definitions shall-apply-fo this Amendment:

~Ia. Agreement, The term “Agreement” shall inean the Agreement dated January 1, 2009
belween Contractor and Cily, as angided by the:

First Amendment, dated December 13,2011; and the
Second Antendinent,dated December 19, 2012,

1b.  Other Terms. Terms used and not defined ih this Amendment shall have the meanings
assigied to:such terms in the Agrecment, ‘

2, Modificntions to {lic Agrecment. ‘The Agreement is hereby modificd as follows:
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2a, Compensation Section 5.of the Agreement currently reads as follows:
8, Compensation

o Compensation shall be miade by Ordering Departments in accordance with the terms of
each A;tll\on’izatibll,foi‘ aii Ordets: In'no event shall the-amount of this- Agreeiment exceed $12,000,000
(twelve million dollars).

No cliarges shall be fncurred under this Agreement not shall any payments become due to
Contractor uniil reports, services, or botl, requited under this Apreement are received from Contragtor
and approved by the Ordering Depariment or Purchasing as being in accordance with this Agreement,
City may withhold payment to Contiactor in any instance in which Contractor hias failed or refused to
satisfy any iaterial obligation provided: for wmnder {his Agreement.

In no-event 'shall’City‘be liable for interest or late charges for any late payments.

“Thie Controller is not authorized to pay ilivoices submitted by Contractor priorfo
Contractor’s subiission-of HRC Progress Payment TForni. If Progress Payment Form is not submitted
with Contractor’s invoice, the Controller will notify the department, the Director of HRC and Contractor
of the omission. 1f Contractor’s failure to provide HRC Progiess Payment Foim is hot explained to the.
Controller’s satisfaction, the Controller will withhold 20% of the payment due pursuant fo thiat ivoice:
uiitil HRC Progtess Payment Form is provided.

FollbWiungiU’é payment of an invoice, Conttactor has ten days to file an affidavit using

HRC Payiment Affidavit verifying that all subconiractors have been paid and specifying the amount,

Such scetion is liereby amended in its entivety to read as follows:

5. Compensation

7 7 Céinﬁens_afhh shall be made by Ordering Depa tinents iaccordance wiﬂi the ‘[:enrns‘e‘f
each Authorization for an Order. In noevent shall the amount of this Agreement exceed $12,490,000
(twelve million, four iundred ninety thousand dollars).

N No charges shall be incutred under this Agreeient nor shatlaiy payments become due'to
Contractor watil reports, seivices, or both, required under this Agreement are received from Contractor

and approved by.the Ordering Department or Purchasing as bein g in accordance with this A greement.

City may witliimid_‘paymen"t”m Contractor in‘any instance in which Contractor has failed or refused to
satisfy any material obligation provided for under this Agreement.

T no even shall City be liable for interest ot late charges for any late payments,

N The Controller is ngt;authoﬁzcd' to pay invoices submitted by Cantractorprior to
Contractor’s submission of CMD Progyess Payment Form, If Progress Paymient Foim is ot submitted
with Contractor’s invoice, the Controller-will notify the department, the Director of CMD aid Contréctor
of the omission. If Contractor’s failure to provide CMD Progress Payment Form is not explained to-the:
Controller’s satisfaction, the Controller will withhold 20% of the payment due pursuant to that invoice
until CMD Progress Payment Fount is provided.
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7 Following City's payment of an invoice, Co;iti'a;;ﬁon' has ten days to filean affidavit using
CMD Payment Affidavit verifying (hat all subcontiactors have been paid and specifying the amount.

3. Effective Date. Each of the modifications set forth in Section 2 shall be effective on and after Uie
date of this: Amendment, ‘ ’

4.  Legal Effcet. Except as‘expressly’mo'di'ﬁed by this Ameirdmient, all of the terms and conditions of
the Agycemenf shall remain unchanged and in full forceand-effect,. ’
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IN WITNESS WHEREOT, Contractor and City ha
referenced above.

CITY

Recommended by:

~c . : } P
’)ﬂ;ﬁ“}*’i{f'* jf‘*v‘llﬁ
1
jBﬂi Jones
IT Puichasing Manager .
OCA / Purchasing,

Approved as to Form:

Dennis 3. i-}euem
City Aftor ncy

S ilosaﬁ. Sﬁhéh‘ez\ e £ i
y Deputy City Attorney /

Approved:

Director of ﬂxe Officdo
.and Purchaser

ve executed this Amendment as of the daleTirst

CONTRACTOR

_Cornerstone Technology Paviners, Jy

N
0y
pe B
Wayne Yorry- 7 1
Managhlg Partner

" 44 Montgoinery Street, Suitc 3360
San Francisco; €A 94104

City vendor number: 78020
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City and County of San Franeisco
Office of Contract Administration
Purchasing Division -

Second Amendment

THIS AMENDMENT {this “Amendment”) is made as of December 19,2012, in San Francisco,
" California, by and between Cornerstone Technology Partners, JV, (“Contractor”), and the City and
County of San Francisco, 4 municipal corporation (“City”), acting by and through its Director of the
Ofﬁcc of Contract Administration.

RECITALS

WHEREAS, approval for this Agreement was obtained when the Civil Service Cothmission approved
PSC4056-80/09 on Noyember 3, 2008;

WHEREAS, City and Conitractor have entered intothe Agreement (as defined below) when the Board:of
Supervisors approved Resolution No. 508-08 on December 9, 2008;

WHEREAS, the Department of Human Resources prowded Administrative Approval to the Personal
Services Contract Modification PSC # 4056-08/09 on September 14,2011;

WHEREAS, the Director of the Office of Contract Administration-and Purchaser approved the First
Aniendment to extend the Agreement to December 31, 2012;

‘WHEREAS; Clty and Contractor desire to modify the Agreementon the terms and conditions set forth
herein to exercise the second of two options to extend the contract by one year,

NOW, THEREFORE, Confractor and City agree as follows:
1. Definitions. The following definitions shall apply to this Amendment:

1a. Agreement, The term “Agreement” shall mean the Agreement dated January 1, 2009
between Contractor and City, as amended by the:

First Amendment, dated December 13,2011

1b. Other Terms. Terins used and not defined in this Amendment shall have the meanings
assigned to such texms in the Agreement.

2.  Modifications to the Agreement, The Agreement is hereby modified as follows:
28, Term of the Agreement. Section 2 ofthe Agreement currently reads as follows;

2. ‘Term of the Agreement -

Subject to Section 1, the term of this Agreement shall be from January 1, 2009 to
December 31,2012, The Agreement may be extended with an option to extend the contract for up to one
year atthe: sole and absolute discretion of the City,
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2. Term of the Agreement

Subject to Section 1, the term of this Agreement shall be from January 1, 2009 to
December 31, 2013. ' :

3, Effechve Date: Fach of* ﬂ:e modifications set forthin Section 2 shall be effective on and after the
date:of this Amendment.

4.  Legal Effect. Except as expressly modified by this Amendment, all of the terms and conditions of
- the Agreement shall remain unchanged and in full force and effect. :

95252, 2nd Amendment: ) o
{Category 1.~ Products & Seryices) v 20f3 December 19, 2012
P-550 (7-11)



IN' WITNESS WHEREOQF, Coniractor and City have executed this Amendment as-of the date first
referenced above,

CITY CONTRACTOR

Recommended by; ‘Cornerstone Technology Partuers, JV

Bifl Jones T TN WaynePeny , \
IT Purchdsing Manager * Managing Partner
OCA 7 Purchasing 44 Montgomery Street, Suite 3360

San Francisco, CA 94104

Approved as to Form: : Cify vendot nvimber: 78020

Dennis J. Herrera
City Attorney

By: Q e

" Catharine Barnes
Deputy City Attorney

Approved: ’

Ja&-Po"( hg I
Director of the Oﬂ'ice of Contract Administration,
and Purchaser
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City and County of San Francisco
Office of Contract Administration
Purchasing Division

First Amendment

THIS AMENDMENT (this “Amendment”) is made as-of December 13,2011, in
San Francisco, California, by and between Cornerstone Technology Partners, JV,
(*“Contractor”), and the City and Courity of San Francisco, a municipal corporation. (“City” ),
acting by and through its Director of the Office of Contract Administration.

RECITALS:
B 'WHEREAS, The Board of Supervisors approved an agreement with Contractor on
December 9, 2008, by resolution number 508-08; and
WHEREAS, City-and Contractor have entcr;,e,ji' into the Agreement (as defined below); and
WHEREAS, Cityand Contractor desire to modify the Agreement on the terms and conditions set
foith herein to exércise the first of two options to extend the contract by one year and update
standard contractual clauses; and
WHEREAS approval fnr thls Amendment was obtamed when the Depa_rtmcnt of Human

PSC # 4056- 80/09 on September 14 2011

NOW, THEREFORE; Contractor and the City apree as Tollows:

1.  Definitions. The following definitions shall apply to this Amendment:

a, Agreement. Theterm “Agreement” shall mean the Agreement dated January 1,2009
between Contractor and City.

b.  Other Terms, Terms used and ot defined in this Amendment shall have the
meanings assigned to such terms in the Agreement.

2,  Modifications to the Agreement. The Agreement is hereby modified as follows:

2a, Section 2. Section 2 of the Agreement, “Teri of the Agreement”, currently reads
as follows:
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2.  Termof the Agreement.

Subject to Section 1, the term of this Agreement shall be from January 1, 2009
to December 31, 2011. The Agreement may be extended with an option(s) to exténd the contract
for up to two years at the sole.and absolute discretion of the City.

Such section is hereby amended in its entirety to read as folows:

2. Termof the Agreement

Subject to Section 1, the term of this Agreement shall be from January 1, 2009
" to December 31, 2012, The Agreement may be extended with an option to extend the contract
for up to one year at the sole-and absolute discretion of thie City.

2b. Submitting False Claims; Monetary Penalties. Section 8 of the Agreement,
“Submitting False Claims; Monetary Penalties, is hereby replaced in its entirety to read as
follows:

8. Submittmg False Claims; Monetary Penalties

Pursuant to San Francisco Administrative Code §21.35, any contractor,
sub‘contracmr or con5ultant W})o Submifs ‘a false cla‘im Shall'be liable t{; the City fc‘)r the statutary
Adm1n1str,at,1§'e Code is avaﬂabl@ 011_ the wei; atf
http://wiww.amlegal.com/nxt/gateway.dli?f=templates& fn=defaulthtm&vid=amlegal:sanfrancisco_ca .
A contractor, subcontractor ot consultant will be deemed to have submitted a false claim to the
City if the contractor, subconttactor ot consultant: (g) knowingly presents or causes (o be
‘presented to an officer ot employee of the City a false claim or request for payment or approval;
(b) knowingly makes; uses, or causes to be made or used-a false record or statement to get a
false claim paid or approved by the City; (©) conspires to defraud the City by getting a false
claim allowed or paid by the City; (dy knowingly makes, uses, orcauses to be made or used a
false record or statemnent fo-coriceal, avoid,or decrease an obligation to pay or transmit money or
‘property to the City; or {e) is a beneficiary of an inadvertent submission of a false claim to the
City, subsequently discovers the falsity of the claim, and fails to disclose.the false claim to the
City within aeasonable time affer discovery of the false claim.

2¢. Imsurance. Section 15 of the Agreement, “Insurance,” is hereby replaced in its
entirety to read as follows:
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15 Insurance

~a Without inany way limiting Contractor’s liability pursuant to the
“Indemnification” section of this Agreenient, Contractor mustmaittain in force, during the full
term of the Agreement; insurance in the following amounts and coverages: '

7 » 7 @ Workets’rpémj;eﬁsaﬁoﬁ, in statutory amounts, with Employers”
Liability Limits not less than $1,000,000 each accident, injury, or illness; and

o (2) Commercial General Liability Insurance with limits not less than
$1,000,000 each occutrence, $2,000,000 aggregate for bodily injury, property damage,
contractual liability, personal injury, products and completed operations.

: _ ® Commercial Automobile Liabﬂi:fy’insur&ncé with Timits not less
than $1,000,000 each occurrence Combined Single Limit for Bodily Injury and Property
Damage, including Owned, Non-Owned and Hired auto coverage, as applicable. '

b. Commercial Geneial Liability and Commercial Automobile Liability
Insurance policies must be endorsed to provide:

‘ (1) Name as Additional Insured the City and County of San Francisco,
its Officers, Agents; and Employees.

(2) Thatsuch policies are primary insurance to any other insurance
available to the Additional Insureds, with respect to any claims arising out of this Agreement,
4nd that insifance applies separafely to each insured against whom claim is made or suit is
brought, '

¢. Regarding Workers’ Compensation, Contractor hereby agrees to waive
subrogation which any insurer of Contraclor may acquire from Confractor by virtue of the
payment of any loss. Contractor agrees to obtain any endorsement that may be necessary to
cffect this waiver of subrogation. The Workers” Compensation policy shall be endorsed with a
waiver of subrogation in favor of the City for all work performed by the Contractor, its
employees, agents and subcontractors. '

7 d.  All policies shiall provide thirty days’ advance written notice to the City of
teduction or nonrenewal of coverages ot cancellation of coverages for any reason. Notices ghall
be sent to the City address in the “Notices to the Parties” section.

e.  Should any of the required insurance be provided under a claims-made
forim, Contractor shall maintain such coverage continuously throughout the term of this -
Agreement and, without lapse, for a period of three years beyond the expiration of this
Agreement, to the effect that, should occurrences during the contract term give riseto claims
made after expiration of the Agreement, such claims shall be covered by such claims-nade
policies.
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. Should any of the required insurance be provided under a form of
coverage that includes a general annual aggregate limit or provides that claims investigationor
legal defense costs be included in such general annual aggregate limit, such general annual
aggregate limit shall be double the occurrence or claims limits specified above.

g Should any required insurance lapse during the term of this Agreement,
requests for payments originating after such lapse shall not be processed until the City receives
satisfactory evidence of reinstated coverage as required by this Agreement, effective as of the
lapse date. If insurance is not reinstated, the City may, at its sole option, terminate this
Agreement effective on the date of such lapse of instirance.

h.  Before commencing any operations under this Agreement, Contractor
shall furnish to City certificates of insurance and additional insured policy endorsements with
insurers with ratings comparable to A-, VIII ot higher, that are authorized fo do business in the
State of California, and that are satisfactory to City, in form evidencing all coverages set forth
gbove. Failure to maintain insurance shall constitute a material breach of this Agreement.

i, Approval of the insurance by City shall not relieve-or decrease the liability
of Contractor hereunder.

j If a subcontractor will be-used to complete any portion of this agreement,
the Contractor:shall ensure that the subcontractor shall provide all necessary insurance and shall
name the City and County of San Francisco, its officers, agents and employees and the
Contractor listed as additional inisureds.

~ 2d. Limitations on Contributions. Section 42 of the Agreement, “Limitations on
Contributions,” is heteby replaced in its entirety as follows:

‘ 42, TLimitations on Contributions. Through execution of this Agreement,
Contractor acknowledges that it is familiar with section 1.126 of the City's Campaign and
Governmental Conduct Code, which prohibits any-person who contracts with the City-for the
rendition of personal services, for the furnishing of any material, supplies or equipment, for the
sale or lease of any land or building, of for & grant, loan or loan guarantee, from making any
campaign contribution to (1) an individual holding a City elective office if the contract must be
approved by the individual, a board on which that individual serves, ora board on which an
appointee of that individual serves, (2) a candidate for the office held by such individual or (3) a
comrinittee controlled by such individual, at any time from the comimencement of negotiations for
the contract unfil the later of either the termination of negotiations for'such contract or six
months after the date the contract is approved. Coniractor acknowledges that the foregoing
restriction applies only if the contract or a combination or series of contracts approved by the
same individual or board in a fiscal year have a total anticipated or actual value of $50,000 or
more. Contractor further acknowledges that the prohibition on contributions applies to each
prospective party {6 the contract; each member of Contractor's board of directors; Contractor's
chairperson, chief executive officer, chief financial officer and chief operating officer; any
person with an ownership interest of more than 20 percent in Contractor;-any subcontractor listed
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in the bid or contract; and any committee that is sponsored or conirolled by Contractor,
Additionally, Conttactor acknowledges that Contractor must inform each of the persons
described in the preceding sentence of the prohibitions contained in Section 1.126. Contractor
further agrees to provide to City the names of each person, entity or comxmttee described above.

2e; Requiring Minimum Compensation for Covered Employees. Section 43 of the
Agreement, “Requiring Minimum Compensation for Covered Employees,” is hereby
replaced in its entirety to read as follows:

43. Reéquiring Minimum Compensation for Covered Employees

a.  Contractor agrees to comply fully with and be bound by all of the
provisions of the Minimum Compensation Ordinance (MCO), as set forth iri San Francisco
Administrative Code Chapter 12P (Chapter 12P) including the remedies provided, and
implementing guidelines and rules. The provisions of Chapter 12P are incorporated herein by
reference and made a part of this Agreement as though fully set forth. The text of the MCO is
-available on the web at www.sfgov.org/olse/mco. A partial listing of some of Contractor's
obligations under the MCO 1isset forth in this Section. Contractor is required to comply withi all
the provisions of the MCO, , irréspective of the listing of ebhganons in this Section.

b The MCO requires Coniractor to pay Contractor's employees a minimum
hourly gross. compensahon wage rate and to provide minimum compensated and uncompensated
time off. The minimum wage rate may change from year to year and Contractor is obligated to
keep informed of the then-current requirements. Any subcontract entered into by Contractor
stiall require the subcoitractor to comply with the requirements of the MCO and shall contain
contractual obligations substantially the same as those set forth in this Section. It is Contractor’s
obligation to ensure that any subcontractors of any tier under this Agreement comply with the
requlrements of the MCO, If-any subcontractor under this Agreement fails to comply, City may
pursue any of the remeédies set forth in this Section against Contractor

c.  Contractor shall not take adverse action or otherwise discriminate against
an'employee or other person for the exercise or: a'ttempied exercise of rights under the MCO.
Such actions, if taken within 90 days of the exercise or attempted exeicise of such rights, will be
tebuttably presumed to be retaliation prohibited by the MCO.

B d.  Contractor shall maintain employee and payroll records as required by the
MCO. If Contractor fails to do so, it shall be presumed that the Contractor paid no more than
the minimum wage required under State law.

| & The City is authorized to inspect Contractor’s job sites and conduct
interviews with employees and conduct audits of Contractor.

. Contractor's commitment to provide the Minimum Compensation is a
material element of the City's consideration for this Agreement, The City in its sole discretion
shall determine whether such a breach has occurred. The City and the public will suffer-actual
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damiage that will be impractical or extremely difficult to determine if the Contractor fails to
comply with these requirements. Contractor agrees that the sums set forth in Section 12P.6.1 of
the MCO as liquidated damages are not a penalty, but are reasonable estimates of the loss that
the City and the public will incur for Contractor's noncompliance. The procedures governing the

assessment of liquidated damages shall be those set forth in Section 12P 6.2 of Chapter 12P.

g, Contractor understands and agrees that if it fails to comply with the
requirements of the MCO, the City shall have the right to pursue any rights or remedies available
under Chapter 12P (including liquidated damages), under the terms of the contract, and under
applicable law. If, within 30 days after receiving written notice of a breach of this Agreement
for violating the MCO, Contractor fails to cure such breach or, if such breach cannot reasonably
‘be cured within such period of 30 days, Contractor fails to commence efforts to cure within such
period, or thereafter fails diligently to pursue such cure to completion, the City shall have the
right 16 pursue any rights of remedies available undet applicable law, including those set forth in
Section 12P.6(c) of Chapter 12P. Each of these remedies shall e exercisable individually or in
combination with any other rights or remedies available to the City.

o ~h. - Contractor represents and warrants that it is not an entity that was set up,
or is being used, for the purpose of evading the intent of the MCO.

i, If Contractor is exempt from the MCO when this Agreement is executed
because the cumulative amount of agreements with this department for the fiscal year is less than
$25,000, but Contractor later enters into an agreement or-agreements that cause contractor fo
exceed that amount in a fiscal year, Conttactor shall thereafter be required to comply with the
MCO iinder thig Agteement. This obligation arises on the effective date of the agreement that
causes the cumulative amount of agreements between the Contractor and this department to
exceed $25,000 in the fiscal year. B

2f. Requiring Health Benefits for Covered Employees. Section 44 of the Agreement,
“Requiring Health Benefits for Covered Employees,” is hereby replaced in its entirely fo read
as follows:

44, Requiring HeélﬂxBeneﬁts for Covered Employees

Contractor agrees to comply fully with and be bound by all of the provisions of
the Health Care Accountability Ordinance (HCAO), as set forth in San Francisco Administrative
Code Chapter 12Q; including the remedies provided, and implementing regulations, as the same
may be amended from time to time. The provisions of Chapter 12Q are incorporated by
reference and made a patt of this Agreement as though fully set forth herein. The text of the
HCAD is available on the web at www.sfgov.org/olse. Capitalized terms used in this Section
and not defined in this Agreement shall have the meanings assigned to such terms in Chapter
12Q.

- a. Foreach Covered Employee, Contractor shall provide the appropriate
health benefit set forth in Section 12Q.3 of the HCAO. If Contractor chooses to offer the health
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plan option, such health plan shall meet the minimum standards set forth by the San Francisco
Health Commission. .

b.  Notwithstanding the above, if the Contractor is a small business as defined
in Section 12Q.3(e) of the HCAQ, it shall have no obligation to comply with part {a) above.

o, Contractor’s failire to comply with the HCAO shall constitute a material
breach of this agreement. City shall notify Contractor if such a breach has occurred. If; within 30
days:after receiving City’s written notice of a breach of this Agreement for violating the HCAO,
Contractor fails to-cure such breach or, if such breach cannot reasonably be cured within such
period of 30 days, Contractor fails to commence efforts fo cure within such period, or thereafter
fails diligently to pursue such cureto completion, City shall have the right to pursue the remedies
set foith in 12Q.5.1 and 12Q.5(f)(1-6). Fach of these remedies shall be exercisable individually
or in combination with any other rights or remedies available to City.

o d.  Any Subcontract enferéd into by Contractor shall require. the
Subcontractor to coinply with the requirements of the HCAQ and shall contain contractual
obligations substantially the same as those: set forth in this Section..Contractor shall notify City’s
Offiee of Contract Administration when it enters into sucha Subcontract and shall certify to the:
Office of Contract Administration that it Tas notified the Subcontractor of the obligatiens under
the HCAO and has imposed the requirements of the HCAO on Subcontractor through the
Subcontract. Bach Contractor shall be responsible fot its Subcontractors’ compliance with this
Chapter. If a Subcontractor fails to comply, the City may pursue the remedies set forth in this
Section against Contractor based on the Subcontractor’s failure to comply, provided that City has
first provided Contractor with notice and an opportunity to obtain a cure of the violation

e.  Contractor shall not discharge, reduce in compensation, or otherwise’
discriminate against any employee for notifying City with regard to Contractor’s noncompliance
‘ot anticipated noncompliance with the requirements of the HCAO, for opposing any practice
proscribed by the HCAO, for participating in proceedings related to the HCAQ, ot for seeking to
assert or enforce any rights under the HCAQ by any lawful means.

f.  Coniractor represents and warrants that it is not an entity that was set up,
or is being used, for the purpose of evading the intent of the HCAO, '

g Coniractor shall mainfain employee and payroll records in compliance
with the California Labor Code and Industrial Welfare Commission ofders, including the number
of houts each employee has worked on the City Contract. '

h.  Confractor shall keep itself informed of the current requirements of the
HCAO. ‘

i Contractor shall provide reports to the City in accordance with any
reporting standards promulgated by the City under the HCAQ, including reports on
Subcontractors and Subtenants, as applicable.
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j.  Contractor shall provide City with access to records peitaining to
compliance with HCAO after receiving a written request from City to do'so and being provided
at least ten business days to respond.

k.  Contractor shall allow City to inspect Contractor’s job sites and have
access:'to Contractor’s employees in order to monitor and determine compliance with HCAO.

L. City may conduct random audits of Contractor to ascertain its compliance
with HCAOQ. Contractor agrees to cooperate with City when it conducts siich audits.

m. If Contractor is exempt from the HCAO when this Agreement is executed
because its amount is less than $25,000 ($50,000 for nonprofits), but Contractor later enters into
an agreement or agreements that cause Contractor’s aggregate amount of all agreements with
City to reach $75,000, all the agreements shall be thereafter subject to the HCAQ. This
obligation arises on the effective date of the agteement that causes the cumulative amount of
agreements between Contractor and the City to be equal to or greater than $75,000 in the fiscal
year,

2g. First Source Hiring Program. Section 45 of the Agreemment, “First Source Hiring
Program,” is hereby replaced ifi its entirety to read as follows:

45, First Source Hiring Program

a. Incorporation of Administrative Code Provisions by Reference. The
prov1smns of Chapter 83 of the San Francisco Administrative Code are incorporated in this
Section by teference and rade a part of this Agreement as though fully set forth herein,
Contractor shall comply fully with; and be bound by, all of the provisions that apply to this
Agreement under such Chapter including but not limited to the remedies provided therein.
Capitalized terms used in this Section and not defined in this Agreement shall have the meanings
assigned to such terms in Chaptex 83.

‘b.  First Source Hiring Agreement. Asan essential term of, and
consideration for, any contract or propert y contract with the City; not exempted by the FSHA,
the Contractor shall enter into a first source hiring agreement. (“agreement") with the C1ty, on-or
before the effective date of the contract ot propetty contract. Contractors shall also enter into an
agreement with the City for.any other work that it performs in the City: Such agreement shall:

(1) Setappropriate hiring and retention goals for entry level positions.

The employer shall agree to achieve these hiring and refention goals, or, if unable to achieve
‘these goals, to establish good faith efforts as to its attempts to do so, as set forth in the

greement The agreement shail take mto con31derat10n the employers pdrhCLpatmn in ex1stmg
appropnate modnﬁcatmns parumpatmn in such pmgrams maybe certlfled as meetmg the.
requirements of this Chapter Failure either to achieve the specified goal, or to establish good
faith efforts will constitute noncompliance and will subject the employer to the provisions of
Section 83,10 of this Chapter.
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- 7 (2) Set first soutce interviewing, recraitment and hiring requirements,
which will provide the San Francisco Workforce Development System with the first opportunity
to provide qualified economically disadvantaged individuals for consideration for employment
for entry level positions. Employeis shall consider all applications of qualified economically
disadvantaged individuals referred by the System for employment; provided however, if the
employer utilizes nondiscriminatory screening criteria, the employer shall have the sole
discretion to inferview and/or hire individuals referred or certified by the San Francisco
Workforce Development System as being qualified economically disadvantaged individuals. The -
duration of the first source inferviewing requirement shall be detérmined by the FSHA and shall
be set forth in each agreement, but shall not exceed 10 days. During that period, the employer
may publicize the entry level positions in accordance with the agreement: A need for urgent or
1emporar‘y-‘hires must be evaluated, and appropriate provisions for such a situation must be made
in the agreement..

(3) Set appropriate requitements for providing notification of available
entry level positions to the San Francisco Workforce Development System so that the System
may train and refer an adequate pool.of qualified economically disadvantaged individuals to
participating employers. Notification stiould include such information as employment needs by
occupational title, skills, and/or experience requited, the hours tequired, wage scale and duration
of employment, identification of entry level and training positions, identification of English
language proficiency requirements; or absence thereof, and the projected schedule and
procedures for hiring for each-occupation. Employers should provide both long-term job need
projections and notice before initiating the interviewing and hiring process. These notification
requitements will take into consideration any need to protect the employer's proprietary
information. '

(4) Setappropriate record keeping and moniforing requirements. The
First Source Hiring Administiation shall develop easy-to-use forms and record keeping
requirements for documenting compliance with the agreement. To thie gieatest extent possible,
these requirements shall utilize the employer's existing record keeping systems, be
nonduplicative, and facilitate a coordinated flow of information and referrals.

(5) Establish guidelines for employer good faith efforts to comply with
the first souice hiring requirements of this Chapter. The FSHA will work with City departments
to develop employer good faitheffort requirements appropriate to the types of contracts and
property contracts handled by each department: Employers shall appoint a liaison for dealing
with the development and implementation of the employer's agreement. In the event that the
FSHA finds that the employer-under a City contract or property contract has taken actions
primarily for the purpose of circumventing the requirements of this Cliapter, that'employer shall
be subject to the sanctions set forth in Section 83.10 of this Chapter.

(6) Set the term of the requirements.

(7) St appropriate enforcement and sanctioning standards consistent
‘with this Chapter, '
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(8) Set forth the City's obligations to develop training programs, job
applicant referrals, technical assistance, and information systems that assist the-employer in
complying with this Chapter.. '

(9) Require the developer to include notice of the requirements of this
Chapter in leases, subleases, and other occupancy contracts.

¢ Hiring Decisions. Contractor shall make the final determination of
whether an Economically Disadvantaged Individual referred by the System is "qualified” for the
position, :

o - d 'Exceptibns. Upon applieation by Employer, the First Source Hiring,
Administration may grant an exception to any or all of the requirements of Chapter 83 in any
situation where it concludes that compliance with this Chapter would catise economic hardship.

e.  Liguidated Damages: —COntra’ctor;agr;ees:

(1) Ta be liable to the City for liquidated damages as provided in this
section; ,

(2) Tobesubjectto the procediires governing enforcement of breaches
of contracts based on violations of contract provisions required by this Chapter as set forth-in this
section;

(3) That the contractor's commitment to comply with this Chapter is a
material element of the City's consideration for this contract; that the failure of the contractor to
comply with the eontract provisions required by this Chapter will cause harm to the City and the
public-which is significant and substantial but extremely difficult o6 quantify; that the harm to the
City includes not only the financial cost of funding public assistarice programs but also the
insidious but impossible to quantify harm that this community and its families suffer as aresult
of unemployment; and that the assessment of lignidated damages of up to $5,000 forgvery notice
of a new hire for an entry level position improperly withheld by the contractor from the first
sotirce hiring process, as determined by the FSHA: during its first investigation of a contractor,
does ot exceed a fair estimate of the financial and other damages that the City suffers asa result
of the contractor's failure to comply with its first sonrce referral contractual obligations.

(#) That the continued failure by a contractor (o comply with its first
sotirce referral contractiial obligations will cause futther significant and Substantial harm to the
City and the public, and thata second assessment of liquidatéd damages of up fo $10,000 for
each entry level position improperly withheld from the FSHA, from the time of the conclusion of
the first investigation forward, does not exceed the financial and other damages that the City
suffers as a result of the contractor’s continued failure to comply with its first source referral
contractual obligations;
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(5) 'That in addition to the cost of investigating alleged violations under
this Section, the computation of I1qu1dated damages for purposes of this section is based on the
following data:

A. The average length of stay on public assistance it San
Francisco'’s County Adult Assistance Program is approximately 41 monthis at an average monthly
grant of $348 per month, totaling approximately $14,379; and

B. In 2004, the retention rate of adults placed int employment
programs funded under the Workforce Investment Act for:at least the first six months of
employment was 84.4%. Since qualified individuals under the First Source program face far
fewer barriers to employment than their counterparts in programs funded by the Workforce
Investment Act, it is reasonable to conclude that the average length of employment foran
individual whom the First Souirce Prograin refers to an employer and who is hired in an entry
level position is at least one year; therefore, liquidated damages that total $5,000 for first
violations and $10,000 for subsequent violations as determined by FSHA constitute a fair,
reasonable, and conservative attempt to quantify the harm caused to the City by the failure of a
contractor {o comply with its first source referral contractual obligations.

(6) That the failure of contractors to comply with this Chapter, except
property contractors, may be subject to-the debarment and monetary penalties set forth in
Sections 6.80 et seq. of the San Francisco Administrative Code, as well as any other remedies
available under the contract or at law.

Violation of the requirements of Chapter 83 is subject to an
assessment of liquidated damages in the amount of $5,000 for every new hire foran Entry Level
Position impropeily withheld from the first source hiringprocess. The assessment of hqmdatcd
damages and the evaluation of any defenses or mitigating factors shall be:made by the FSHA.

f. ' Subcontracts. Any subcontract entered into by Contractar shall 1equire

ﬁbllgahons substantLall_y the saxne as those set forth n_; Ihls Secttonﬂ
2h. Cooperative Drafting. Section 61 is hereby added to the Agreementas follows:

61. Cooperative Drafting. This Agreement has been drafted through a cooperative
effort of both parties, and both parties have had an opportunity to have the Agreement reviewed
and revised by legal counsel. No paity shall be considered the drafter of this Agreement, and no
presumption or rule that an ambiguity shall be construed against the party drafting the clause
shall apply to the interpretation or enforcement of this Agreement,

3.  Effective Date. Each of the modifications set forth in Section 2:shall be effective on and
afier the date of this Amendment.

4. Legal Effect. Exceptas expressly modified by this Amendmient, all of the terms and
conditions of the Agreement shall remain unchanged and in full force and effect.
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IN WITNESS WHEREOF, Contractor and City have executed this Amendment as of the date
first referenced above. . v

CITY " CONTRACTOR

Recommended by: “ornerstone Technology Partiers, JV

Galen Leung o L Wayne lyen y \
Supervising Purchaser “x% Managmg Pal tne1

Office of Contract Administration 44 Montgomery Street, Suite 3360
‘ San Fran(:isco, CA 94104

City vendor number: 78020

Approved as to Form:

Dennis J. Herrera

lej’ -Attorney
vs 1 s

Deputy City Attorne}@
Approved;

Offlce of ContractAaminisiraﬁon
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