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. THIS LEASE 1s.made and entered *nta this 2ad day of. r::.j
, | _June- , 1975, by and betwaen the STATS. OF caLI?anZA |
'::_Q”Tif' acting by and through its Department of T*ansportatinn, hersin-. .

30 .| after callea LESSOR, and State Bar of California, a Public
‘._11;1  ' Carnorac*on, harainartar called LESSEE.
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e V.f.LESSOR;.fo' acd in consideration of unﬂ covenants, conditicns
15;;_ ans ag*aementa, here*na ier 1o be performed by LBSSEE, dcas nersby:
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is ..+ 16.8. unte tha said LESS&E these certain premizes <nown as AIR-. g

HRE LI ‘smc: LEASE AREA xo Qib-SF. 101- 3, b, 53, S4, situate ia Cit iy o '
R San Prancisco s cQunty of San Franeisco s said l&na ar i

"intlrsa.s thcrein being snown . cn the map or plat attacned hereta

?E¥;;?°¥ﬁ{”' ;.arxsd, ”EIH:BIT'A '+ and by this raference Tade a part bereof

Cand nore. particularly described as ollcwa-"'
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- COMMENCING at 2 point- on the southariy iine of Mcillister Street,

.distant therson 155 feet westerly from the wester‘y l*1e oP

"
T T

Franiklin St eet thence easterTV 82 feet: bnnbe at a. r*ght angls

B . N . :

- o 23 R . '

= - southerly 120 feet s he noruherlf line- of Ash S et;-thence~“

g - : 7 _ | . .

oo Tt westerly along s2id line of As h S*reet 82 ;aet, thence 2t a righs
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anglie northeriy 120 feet to the point of commencement

Ol-SF-101-4 T

COMM:ﬁCIHG at a peoint cn the soutnetiy line of McAllisteteStreet,ve o

distant thereon 165 feet westerly trom the. WESEE“ly line of - B

Franklin Street; thence westerly along said line of HcAllisteP‘=e : o
treet 68 feet; thence soutbwesterly"l36 feet and 3. feet. to the - -

northerly line of Ash Street; tnence easterly elong said line ot

Ash Street 137 feet; thence at a righ* angle northerly: 120 ’eet tc

the point of ccmmencement.;

Q4-SF-101-53

COMMENCING at a point on the southerly line of Ash Street, distant~
thereon 86 feet easterly from the easterly line of Gough. Street; -
thence easterly alongfsaid line of Ash Street 170 feet; thence

- ncrtheasterly L2 feet to a. point on tne northerly line of Ash Sireet,
tant shereon 281 feet from the easterly line of Gough Street;
eqce weSterly a‘cng last saigd line of Ash Street 171l feet; uhence:.,

;;at a right angle southerly 0.5 of a feoot; thence at a right angle

- westerly ‘feet; thence scuthwesterl; &O feet. to the. noint of -

ccmmencement.

Oh SF- lOl 54

‘{.uOMMENCIhG at a coint on. the southerly line of Ash Street distant

' hereon 258 feet easterly from the easterly line of Gougn Street- |
‘ftherce westerly aleng said llne of Asn Street 22 feet; thence: at ‘a
.f_erlght-angle sout.erlf 33 feet; thence northeasterly HO Peet tc uh&

'i"nc + of commencement.
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EXCEPTING THEREFROM all those portions of the above-described .
property needed for highway purposes, more psrticularly;that prop«; '
erty occupied or to be occupied by the supports and foundations of?
the viaduct, if any, including possible future expansion of the ;
viaduct during the term of this Lease. ALSO EXCEPTING THEREFROM !
ail that portion of said property above a horizontal plane 8 I

feet below the underside or soffit, whichever is lowest, of the

viaduct which plane extends to the vertical boundaries of the

above-described property.

—r w—— s = e e b

THE PARTIES HERETO COVENANT AND AGREE AS POLLOWS:

1. . TERM
The term for parcels O4-SP-101-3 and 53, 54 of this Lease

shall ve for a primary term of fifty (50} yoarl-bcsinning

Jahhary 1. 1976 » and ending December 31. 2025 ’
plus options for four (4}  extended terms of ten (10) years each,
and one (1) extended term of nine (9) years; terms to begin on thf

expiration of the initial term and each successive extended term E

to begin on the expiration of the term immediately preceding. The
term for parcel 04-SF-101-4 will coincide with parcels O4-SP-101-

3 and 53, 54 except that it will not commence until March 1, 1976}

LESSEE'S option of renewing this Lease shall be exercized

in writing by certified or registered mail} to LESSOR at least ona—i
hundred eighty (180) dtfs prior to the commencement of the renewal
pericd., In the evént.LESSEE does not exercise his option of

renewal, LESSOR shall have the right tc post the leased premises

-3 - |
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1 J
2 with "For Rent" sign= and to show the leased premises to prospec-
3 tive tenants during the terminal six (6) months,
i
5
6
7
8
9 2+  RENTAL
10 A, Initial Term
11 LESSEE agrees to pay LESSOR rent for the leased '
12 premises according to the schedule as shown below.
13 Parcel No. OU-SF-101-3 &54 $ 652,50 per month |
14 Parcel No. O4-SF-101-4 $ 797.50 per month to
: commence March 1, 1676 _
1 Parcel NHo., O4-SF-101-53 No rent for the first *
16 50-years. On i
17 Janugry 1. 2026 , Tent for this parcel would
18 commence 1n an amount based on the rate charged per
19 net square foot of area for Parcel No. OM-SF-101-3-11%EN,\
20 & sk, e
21 First and last month's payable in advance, there-
22 after, each month'’s rent is due and peayable on the
23 first day of each month and will be delivered to
24 LESSOR at thé off:lce of the State of California,
25 Department of Transportation, P.0. Box 3366, Rincon
26 Annex, Sén Francisco, CA 94119, Rent for Parcel _‘
27 No. 04-SP-101-3 & 54, shall commence on the 1st
28

day of January , 1976 |
1.
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Adjustments | ?
The rental rate 8hall be gdjusted or _January 1. 1981§

» and tharesfter at five (5) year inter- ;

vals on _ January 1st

!
any term, upwards or downwards, in Proportion to the |
H

then current United Stetes Departaent of Labor, !
Consumer Price Index (all items) in the San Pranciaco‘
=== franclacol

Bay Area as 1t differs Trom the quarter izmediately ’
‘ |

l

praceding the Commencenent of thig iease, designated |
quarter of 1975 .
i

!
for the remainder of !

herein as the 4th

The base index number upon which said formula

for adjustment shall be calculated ig the base number!

of said index as the gaxe stands on December 31 ’
1975 , TO WIT: 164.2 ,
The variation shall be determined by eubtraction

of the base index number az herein fixed from the

current annual average index number ot the date of

rental adjustment, ;

The percentage or the variation shall be deter-

mined by a division of the variation figure as above |

established by the base index number in effact at
the date of the Lease.

In the event the method of computing the afore-
said index is changed, or should it be discontinued,
the parties shal} mutually agree to the use or g

similar consumer price index, In the event the
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1 | - parties'rail to agree on a price index, the selec- f
2 | tion of the same shall be submitted to the Presiding ;
3 ‘ Judge of the Superior Court of the State of ;
4 | California in San Francisco County and his decision
S shall be final and conclusive upon the ?urties. k
8
7 ,‘ [’
& 3. IMPROVEMENTS, REPATRS » MAINTENANCE AND USE OF
THE PROPERTY
9
10 ' | The premises will be used exclusively for tha construczioL
3 R of l‘bu;ldigg and parking of cars purpose,
12 cooan o . | : !
13 LESSER agrees to Provide access over the subject parcels for fire . .
‘ 14 | trucks as required by the San Francisco Pire Department. The locaih";
“ 15 tion of said uress are shown on “Exhibit A" and by this refersnce : g
16 made & part hereof. f
17 LES3ER Agrees to conform to the above-described uge, Any change i
18 in use must bve matually agreed to by LESSOR and, LESSER, | I
19 LESSEE, prior to the construction of any inprovamants!,
20 on the leased premisés, shall furnigh a description on the proposeJ
2 facility including: f
2z | :’
23 A. 5 each - Preliminary site plans and one duplicate i
25, tracing, l
25 | :
25 1 | : ’
27 | -6 -
Lo e
St
r




+ .
{1 o
e

= e (260 mee119

B. 5 each - Architectural elevations and one duplicater
tracing. (This should include a profile of the
proposed building relating to the profile of the
highway facility).

d. Brief outline specifications, including stuctural

system, types of materials, exterior finishing, and

landscaping.

All plans and specifications submitted by LESSEE to LESSOR
shall be sudbject to LESSOR'S review and approval, including but
not iimited to lighting facilities, location of test borings,
means of ingress and egress to the property. Any improvements
or construction upon the premises shall be of one hour fire-
resistant construction and shall in every respect comply with
the laws, ordinances and regulations, municipal or otherwise,
that may govern the construction of the same, and LESSEE shall
save the LESSOR harmless of and from any loss or damage by reason
of the construction of said new improvements, and by reason of
any mechanics' liens or encumbrances of any kind or nature.

LESSEE shall not construct or erect any sign without the
prior approval of LESSOR.

LESSEE, at his sole cost and expense, shall comply with and
faithfully observe in the use of the premises all the requirements

of all Municipal, State and Federal authorities now in fbrce or

which may hereinafter be in force pertaining to the leased premises,

- T =
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Any improvements or construction on the subject parcels shall
be Bsprinklered if said improvements are within fifteen (15) feet
of the highway structure.

LESSEE shall pot instell facilltics for, nor operate on the
land below a viaduct structure, a gasﬁline supply station, nor
shall the transportation of gasoline 6r petroleum products be
pérmitted under the viaduct structures.

The premises will not be used for the manufacture of
inflammable materials or explosives, or for any storage of inflam-
mable materials, explosives, or other materials or other purposes
deemed by LESSOR to be a potential fire or other hazard to the
transportation facillities. The operation and maintenance of the
lease premises shall be subject to regulations of LESSOR so ag to
prqtect against fire or other hazard impairing the use, safety and
appearance of the transportation facility. The occupancy and use
of the area shall not be such as will permit hazardous or unreason-
ably objectlionable smoke, fumes, vapors or odors to rise above the
grade line of the transportatlon facility.

Prior to the commencement of any construction, LESSEE shall
furnish separate performance and labor and material bonds executed
by an aduitted surety insurer, subject tc approval of LESSOR, The
lator and material bonds shall be in a sum equal to at least one-
half of the performance bond.

LESSOR or its agent shall at all times have the right to go
upoh and inspect the.leased premises and to serve or to post
there&n any notice required or permitted by law for p;otection of

any right or interest of LESSOR,

-8 -
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It is mutually agreed that LESSEE shall commence construction
of the approved facilities on the leased premises within one
hundred fifty (150) calendar days after the commencement of the
lease and shall be completed consistent with the plans and speci-
fications within seven hundred thirty (730) days after commence-
ment of the construction. In the event construction is not
commenced or completed in the time set forth above, or if not
prosecuted with reasonable diligence to completion, acts of God
or 1§bor disputes excepted, this Lease may be termineted, at
LESSOR!S option, and be of no further force and effect.

Within ninety (90) days after completion of construction of {
the facilities, LESSEE shall furnish to LESSOR two sets of the ?
construction plans showing said facility as constructed in detail, %
including the location of all underground and aboveground utility
lines.

LESSEE, at his own cost and expense, shall maintain the
leased premises and improvements thereon, including fences, and

guardrails heretofore, or heréafter erected, in good repalr and

in compliance with all requirements of law, LESSEE shall take all
steps necessary to effectively protect the fences, guerdrails,

and the plers and columns, if any, of the viaduct from damage
incident to LESSEE'S use of said premises and improvements, all
without expense to LESSOR, LESSEE shall be llable to and ahall
reimburse LESSOR within thirty (30) days after billiing for any

maintenance obligations of LESSEE‘perrormed by LESSOR or for any

-9 -
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damage to said fences, guardrails, piers, or columns in any way
resulting from or attributable to the use and occupancy of said
prehises by LESSEE or any person entering upon the same with the
consent of LESSEE, expressed or impllied, plus penalty as pro-
vided in Clause 9.

4. LIABILITY INSURANCE
This Lease is made upon the express condlition that LESSOR
is to be free from all liability &nd claims for damagea by
reason of any injury to any person or persons, including LESSEE,
or property of any kind whatsoever and to whomsoever belonglng,
including LESSEE, from any cause or causes resulting from the
- ' 6perationa and/or use of the premises by LESSEE, hia'agenta, cus-
tomers and/or business invitees. LESSEE hereby covenants and
agrees to indemnify and save harmless LESSOR from all liabllity,
loss, cost and obligation on Pccount of any such injurles or
losses,
LESSEE ehall, at his own expense, provide and keep in
force during the within tenancy {a) public liabllity insurance in
a company or companies to be approved by LESSOR, to protect against
any liability to the publie inclident to the use of, or resulting
from injury to, or death of, any person occurring in, or about,
; the leased premises, in the amount of not less than $500,000,00,
: to indemnify agalnst the claim of one person, and in the amount

of not less than $2,000,000.00 against the clalme of two or more

- 10 -
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persons resulting from any one accident; and (b) property damage

or other insurance, in a company or companies o be approved by |
i

the LESSOR, to protect LESSOR, 1ts officers, agents and employees,

againat any and every liability 1ncidenﬁ to the use of or result- |

ing from any and every cause accurring in, or about the leased ;
|
premises, lnclutding any and all liability of LESSOR for damage tc |

f
vehicles parked on the leased premises, in the amount of not less i’

than $100,000.00. Said policies shall name the State as co-insure

i

and shall inure to tpe contingent liabiiltles, 1f any, of LESSOR
and the officers, agents, and employees of LESSCR and shall obli- ;
gate the insurance carriers to notify LESSQR, in writing, not 1eaa§
than fifteen (15) days prior to the cancellation thereof, or any 5

cther change affecting the coverage of the policies. If said
policies contain any exclusion concerning property in the care, i
custody or control of the lnsured, an ‘endorsement shall be attache
thereto statiﬁg that such exclusion shall not apply with regard to!
any liabllity o? the State of Californlia, its officers, agants, or
employees. LESSEE shall furnish to LESSOR a certified copy of

each and every such pollicy or a Certificate of Insurance acceptable
to the LESSOR within not more than ten (10) days after execution
thereof. "

LESSEE agrees that, if LESSEE does not keep such insur-

ance in full force and effect, LESSOR may take out insurance and
pay the premiums thereon, and the repayment thereof, plus penalty !
as shown in Clause 9, shall be deemed to be additional reatal and
payable as such on the next day upon which rent becomes due here-

under.

- 1]l -
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5. FIRE INSURANCE
LESSEE shallobtain and keep in effect at all times

]
3 during the term of this Lease fire and extended coverage insurance;

1
:
:
i
f
:
+
I
!
!

e e — —————

upon all bulldings, structures, and improvements constructed on E
‘ !
said premises. Such pollcy or policies of insurance shall be for -

not less than eighty (80) percent of the insurable value of the

t
o !
T i property covered and sh#ll provide for payment of losses to L
3 E LESSEE.I LESSOR shall be named as an additional insured om all t :
) fire and extended coverage iasurance policies placed on the build-g
19 ings and lmprovements on said premises. . | f
11 If during the primary or any extended renewal terms, i
12 the building or improvements on, in or appurtenant to the land at ?
13 the commencement of the term or thereafter erected thereon shall
14 be destroyed or damaged in Hholehor'in part by fire or other cause),
15 LESSEE shall give to LESSCR immediate notlce thereof, and LESSEE
i3 sh#ll promptly repalr, replace and rebuild the same, at least to :
17 ! the extent of the valué and as nearly as possible to the character
i& of the buildings and improvements existing immediately prier to a
18 ! such occurrence; and LESSOR shall in no event be called upon to f
<5 ; repair, replace or rebuild any such buildings or improvements. | g
21 ? LESSEE shall continue to pay rent hereunder during the peried saidi
5 improvements shall be damaged or destroyed. !
o3 ; LESSEE agrees that, 1f LESSEE does not keep such lasur- %
54 g ance in full force and effect, LESSOR may take out insurance and
o5 ? pay_the premiums thereon, and the repayment thereof, plus penalty
o z as shown in Clause 9, shall be deemed to be additional rental f
oo . and payable as such on the next day upon which rent becomes dus | %
o ! i

20 3 hereunder.

- 12 -
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1 6. PAYMENT OF TAXES

o ; LESSEE agrees to pay and discharge, or cause to be

3 % pald and discharged when due, pefore the same become delinquent,

4 E all taxes, assessments, impositions, levies and charges of avery ,

) % kind, nature and description, whether general or special, ordinaryi

8 E or extraordinary, which may at any time or from time-to-time durinF

i i the tere of this Lease by or according to any law or governnantal,r

S | legal, political, or other authority whatsoever, directly or !

9 | indirectly, taxed, levied, charged, asgessed or imposed upon or

0 against, or which shall be or may be or become & lien upon said ;
1l premises or any buildings, improvements or structures at any tinme l ﬂ
12 | loc;tdd thersocn; or any estate, right, title, or interest of [ ;%
13 LESSER in and to said premises, buildings, improvements or ! :f
14 structures. i 9
15 'LRSSEE shall pay when due, before delinquency, peraonal i i
15 | proparty taxes on fixtures, equipment and facilities owned by ! %
-17 LESSEE, whethsr or Aot the same have became 60 rixed to the land f
15 a8 to'célprise a part of the real estate, |

1o | LEBSEE further agrees that any such obligation, including ;
AN ' pOBBAESOTY interest tax that the city or county may impose upon

5y | LESSEE's interest herein, shall not reduce aay rent due LESSCR |

o i nereunder and any such obligation shall become the 1isbility of
a7 and be paid by LESSEE. | .‘ é
Y In the event LESSEE shall fail to discharge any of tha |
;; above obligations, LESSOR may, at his optlon, discharge the same l

- and the amount Bo paid by LESSOR plus penalty as shown in Clause 9§
;; .snall be added to the rentals next accruing under this Lease;

- 13 -
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and before delinquency occurs of contesting, objecting to or
opposing the legality or validity or amount of such taxes. Any
default in the payment of said obligationz shall, at the option

of LESSCR, be considered a default under the terms of this Lease.

7. RIGHT OF ENTRY
LESSOR through its agents or representatives, shall

have full right and authority to enter in and upon the leased 1
premises and any bullding or improvements situated thereon at any
and all reasonable times during the term of this Lease for the
purpose of inapecting the same without interference or hindrance
by LESSEE, his agents or representatives.

LESSOR furthar reserves the right of entry for the purpose
of inspecting the leased premises, Or the doing of any and all
acts necessary or proper on said premiges in connectlon with the
protection, maintenance, reconstruction, and operation of the
freeway structures and 1ts appurtenances; provided, further, that
LESSOR reserves the further right, at its discretiocn, to immadiate
possession of the same in case of any national or other eunsrgsncy,,
or for the purpose of preventing sabotage, and for the protection
of zald freeway siructures, in which event the term of this Leasge |

shall be extended for a period equel to the emergency occupancy

by LESSOR, and during Baid period LESSEE shall be relieved, to

the degree of intertérence, from the performance of conditions or

- e e s an

covenants specified herein.
LESSOR further reserves the Right of Entry by any

authorized officer, englneer, employee, contractor or agent of

-1 -
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the LESSOR for the purpose of performing any mainiznance activi-
_ties upon the property for which LESSEE has falled to perform.
LESSEE shall be billed for any such maintenance as provided in

Clauses No. 3 and No. 9.

8. CONDEMNATION CLAUSE
In the event it becomes necassary for LESSOR to
acquire any of the leased premises for any public use, LESSEE
specifically waives all defense to any condemnation action except
a claim for ccmpensation. The leased premise shall be considered
a single parcel and LESSEE shall be compensated based upon the
value of its interests in said single parcel and ixprovements

constructed thereon without regard tc adjoining uses or ownership.

9, DEFAULT BY LESSEE
This Lease 1s subject to LESSEE's performance of the
terms and conditions set forth herein. LESSOR shall exercise
against LESSEE any remedy which LESSOR may have for bresach of any
covenant or agreement hereln expressed, including a forfeiture of

said Lease, only after LESSEE has faliled for a period of thirty

»

(30) days after receipt of notice therecf to correct the condition

;of which complaint is made.

In the event LESSEE defaults in the payment of rent

when due, or should LESSOR be obligated to expend ahy monies

‘pursuant to the provisions of Clauses 3, 4, 5, 6 and 7 herein,

LESSEE shall be liable to LESSOR for the principal sum expended

plus-a'penalty of one (1) percent per month.

- 15 -
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Said Penalty shall commence on the date of rental delinquency

or thirty (30) days after billing is made by LESSOR,

10. ATTORNEYS' FEES

In the event that any dispute shall arise between LESSOR
and LESSEE by reason of the breach or the alleged breach of any
‘term, covenant or condition contained herein, and such dispute
s8hall result in litigation, it is understocd ard agreed that the
Successful party in such litigation shall pe entitled to reason-

able attorneys' fees to be established by the Court.

1l. NOTICES
- Any and all notices or demands by or from LESSOR to LESSEE,

- or LESSEE to LESSOR, shall be in writing. They shall be served
either personally or by mail, Any notice or demard to LESSOR may
be'givén to LESSOR at P. 0. Box 7791, Rincon Annex, San Francisco,
CA 94120, or at such other place or places as shall be designated
by LESSOR from time—to-time. Any notice or demand to LESSEE

shall be given to LESSEE at 601 McAllister Street, San Francisco,
CA 9i4102,
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12. ASSIGHNMENT POR BENEFIT OF CREDITORS,
INSOLVERCY, OR BANKRUPTCY
Appointment of a receiver ilo take poasession of
LESSEE's assets, LESSEE‘s general assignment for benefit of ;
ﬁreditora, or LESSEE's insolvency or taking or suffering action ;
under tﬁs Bankruptcy Act is & breach of this Lease and this Lease i
shall terminate. : ‘

13. WAIVER
The waiver by LESSOR of any breach of any term,

covensnt or condition herein contalned shall not be deemed to be

e E—

a waiver of such term, covenant or condition or any subsequent
brouch of the same, or any other term, covenani or condition

nerein contained. The subsequent acceptance of rent hereunder by

- 0n

LESSOR shall not be deemed to be a waiver of any preceding breach
by Llsaxx of any term, covenant or condition of this lLease other |
than the failure of LESSEE to pay the particular rental 80

accepted, regardless of LESSOR's knowledge of prtc.ding breach

at ihn time of scceptance of such rental. co

14, PFAIR BEMPLOYMENT PRACTICES
LESSEE, for himself, his personal representatives,

successors in interest, and assligns, as & part of the considera-

tion hereof, does hereby covenant and agree "as a covenant runningi

or national origin shall be excluded from participation in, Dbe

denled the benefits of, or otherwise subjected to discrimination

- 17 -
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in the use of said facilities, (2) that in connection with the

construction of any improvements on said land and the furnishing

of services thereon, no discrimination shall be practiced in the

selection of employees and contractors, by contractors in the

gelection and retention of first-tier subcontractors, and by

- first-tier subcontragtora in the selection and retention of

second-tier subcontractors, (3) that such discrimination shall

not be practiced against the public in thelir access to and use
pt the faclilities and services provided for public accommoda-

tions (such as eating, sleeping, rest, recrsation and vehicle

servicing) constructed or cperated (on, over, or udder) the space
of the right of way, and (4) that LESSEE shall use the land in

complisnce with ill other requirements imposed pursuant to Title

of any of the above-nondiscrimination covenants, the LESSOR shall

40, Code of Pederal Regulations, Part 21 (49 C.F.R., Part 21)
And'nl said regulations may be amended. In ths event of breach

have thl right to terminate this Lease, and to resnter and

repossess said land and the facilities thereon, and hold the sase

as if said Leass had never been made or issued.

15. SUBLEASES ; ASSIGNMENTS AND ASSIONMENTS

BY OPERATION OF LAW

LESSEE shall not sublease or asslgn voluntarily or

1nvoluhturily sald premises'or any part thereot uithgut the prior

written approval of LESSOR.

', No holding over by LESSEE shall operate to renew this

- 18 -
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16. ENCUMBRANCES (ALTERNATE CLAUSE) i (260 PAG£131 }
LESSEE and LESSOR hereby acknowledge and agree that ;

LESSEE intends to encumber the leased premises for the purpose

of constructing improvements and/or permanent financing of new
improvements. Any such encumbrance is vold without the prior ;
written consent of LESSOR. LESSEE must secure the flnancing i
from a financial institution (hereinafter called "LENDER") E'
qualified to do business in the State of California. LENDER must !
agree to provide LES§OR thirty (30) days' written nctice in the z
event of default cn the loan. 1In the event LESSEE defaults in ;
performance 6f any obligation under this Lease, LESSOR will not i
terminate the Lease because of such default unless and until LESSO&
gives thirty {30) days' written notice to LENDER, and LENDER (a) I
fails to cure such default, if the same can be cured by the paymen%
of money required to be paid under the provisions of said Lease,
or if such default is not curable by money, cause the coxmencement!
and thereafter diligently pursue to completicon steps and proceed-
ings for the exercise of the power of sale in the manner provided

by law, and (b) cause and perform all of the covenants and condi-

tions of thls Lease requiring the expenditure <f zmoney by LESSEE

{
_ i
until such time as the premises shall be sold in the manner pro- !
vided by law. HOWEVER, if LENDER fails or refuses to comply with

any and all of the conditions in this paragraph, then and thereupcn

[

LESSOR shall be released from tae covenant of forbesrance, and :
LESSOR may declare this Lease to be terminated. All right of '
LESSEE and/or LENDER and those who clalm under LESSEE, stemming

from this Lease, shall terminate.

- 19 -
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In the event of a foreclosure of trustee's sale of
LENDER's seéurity interest pursuant to ;he laws of the étate of
California, tne‘purcnasef at said sale, be it LENDER or others, -
shall succeed to all of the right, title and interest of the
secured party. LENDER may with LESSOR's cansent, receive a deed
(a Quit Claim Deed of all interest of the LESSEE} on assignment
of hESSEE's interest in lleu of a foreclosure.

LESSOR shall give LENDER a written notice of any default
by LESSEE under this Lease which notice shall be given conecur-
rently with the notice to LESSEE. LEVDER may have thirty (30)
days in addition to the time which LESSEE has to cure any default
of LESSEE or, if the default cannot be cured within that time, it

shall be considered a cure if LENDER commences the necessary

'} action to effect the cure and diligently prosecutes such action

and pays any delinguent reant. In the event that LENDER must take
possessibn of the property or enter upon the Property te effect
8 cure, 1t shall be considered a cure if LENDER commences fore-
closure proceedings within thirty (30) days' periecd allowed,

pays any delinguent rent, and prosecutes suci proceedings dill-
gently to a conclusion. After said foreclosure, LENDER shall

have a reasonable time to cure said default.

- 20 -
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" TINE ia expressly made the essence of this lease.

IN WITNESS WHEREOF, the undersigned have exscuted
this Lease the day and year first above-written.

STATE OF CALIFORNIA
DEPARTMENT OF TRANSPORTATION

By

Deputy Chief Engineer
THE STATE RAR OF CALIFORNIA

g e e e

- e
Lo~

A Public Corpdfétion

John S Falone,
Secretary
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