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FILE NO. 141150 

AMENDED IN COMMITTEE 
1/7/15 

RESOLUTION NO. 

[Master Tournament Agreement Amendment - PGA TOUR, Inc. - Not to Exceed $6,875,000] 

Resolution approving and authorizing the execution of a Fourth Amendment to the 

Master Tournament Agreement with PGA TOUR, Inc., for the use of Harding Park Golf 

Course.for certain professional golf tournaments for a period beginning in 2015 and 

ending in 2025 which will result in a value not to exceed $6,875,000. 

WHEREAS, On April 19, 2002, the City and County of San Francisco (the "City"), 

acting by and through its Recreation and Park Commission (the "Commission"), entered into a 

Master Tournament Agreement (the "Master Tournament Agreement") with the PGA TOUR, 

Inc., (the "PGA TOUR") to host various PGA TOUR events at Harding Park Golf Course 

· ("Harding Park"); and 

WHEREAS, In April 2004 the City and the PGA Tour entered into a First Amendment 

to the Master Tournament Agreement (the "First Amendment"), which amended the specific 

golf events to be held at Harding Park and other related matters; and 

WHEREAS,. In May 2007 the City_and the PGA TOUR entered into a Second 

Amendment to the Master Tournament Agreement (the "Second Amendment"), which again 

amended the specific golf events to _be held at Harding Park and other related matters; and 

WHEREAS, In May 2012 the City and the PGA TOUR entered into a Third Amendment 

to the Master Tournament Agreement (the "Second Amendment"), which again amended the 

WHEREAS, The City and the PGA TOUR wish to further amend the Master 

Tournament Agreement pursuant to the terms and conditions in the Fourth Amendment to 

·Master Tournam~nt Agreement (the "Fourth Amendment"), which along with copies of the 

Master Tournament Agreement and the First Amehdment, Second Amendment and Third 
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1 Amendment is on file with the Clerk of the Board of Supervisors in File No. 141150, which is 

2 hereby declared to be a part of this resolution as if set forth fully herein; and 

3 WHEREAS, The Fourth Amendment provides for a revision of the schedule and of the 

4 specific tournaments to be held at Harding Parkfor a period beginning in 2015 and ending in 

5 2025; which will result in value not to exceed $6,875,000; and 

6 WHEREAS, The Fourth Amendment further provides for the addition of up to two more 

7 tournaments than in the Third Amendment; and 

8 WHEREAS, The Fourth Amendment further provides for an increase in_ fees to the City 

9 for certain tournaments; and 

10 WHEREAS, The Fourth Amendment extends the Master Tournament Agreement by 

11 four years to 2025; and 

12 WHEREAS, The Fourth Amendment specifies that the Recreation and Park 

J Department will submit invoices.for Department expenditures associated with PGA TOUR 

14 events to the PGA TOUR no later than 60 days after the conclusion of any PGA TOUR event; 

15 and 

16 WHEREAS, At its meeting on October 16, 2014, the Recreation and Park Commission 

17 recommended that the Board of Supervisors approve the Fourth Amendment; now, therefore, 

18 be it 

19 RESOLVED, That the Board of Supervisors hereby approves the Fourth Amendment 

20 and authorizes the General Manager of the Recreation and Parks Department (the "General 

21 Manager") to execute the Fourth Amendment on behalf of the City; and, be it . 

22 FURTHER RESOLVED, That the Board of Supervisors authorizes the General 

23 Manager to enter into any additions, amendments or other modifications to the Fourth 

24 Amendment that the General Manager determines are in the best interests of the City, do not 

25 materially decrease the revenue to the City contemplated in the Agreement or otherwise 
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materially increase the obligations or liabilities of the City,' and are necessary or advisable to 

complete the transactions contemplated in the Agreement and to effectuate the purpose and· 

intent of this resolution; and, be it 

FURTHER RESOLVED, That within thirty (30) days of the Fourth Amendment being 

fully executed by all parties, the General Manager shall provide the final Fourth AinE?ndment 

to the Clerk of the Board for inclusion into the official file. 
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BUDGET ANDFINANCECOMMITIBEMEETING JANUARY7,2015 

Files 14-1150, 14-1147 Department: 
Recreation and Park Department (RPD) 

Legislative Objectives 

• The proposed resolution (File 14-1150) would approve the fourth amendment to the 
existing Master Tournament Agreement between the Recreation and Park Department 
and the PGA Tour to (1) amend the schedule of PGA Tour tournaments at Harding Park, 
(2) revise the schedule and terms of payments by the PGA Tour to the Recreation and 
Park Department. 

• The proposed ordinance (File 14-1147) would appropriate $1,300,000 in PGA Tour 
reimbursements, to the Recreation and Park Department, including $800,000 for the 
Department's maintenance and labor costs and $500,000 to replace the Department's lost 
revenues at Harding Park during the PGA Tour event. 

Key Points 

• The Recreation and Park Department entered into the Master Tournament Agreement 
with the PGA Tour in 2002 that set the event schedule and payment terms for PGA Tour 
events held at Harding Park. The Master Tournamer1t Agreement has been amended 
three times from 2002 to 2012. 

• The proposed fourth amendment would revise the (a) schedule of PGA Tour events to be 
held at Harding Park, resulting in two required events in 2015 and 2025 respectively, and 
four optional events at the discretion of the PGA Tour; and (b) terms of PGA Tour's 
reimbursement of the Recreation and Department's costs to host PGA Tour events and 
participation in each event's gross operating revenues. 

Fiscal Impact 

• While the Master Tournament Agreement provided for the Recreation and Park 
Department to participate in the PGA Tour's gross operating revenues for each event, the 
threshold for the Department's participation was higher than the, gross operating 
revenues received by the PGA Tour for each event. Therefore, the Department has not 
previously, received a percentage of the PGA Tour's gross operating revenues under the 
Master Tournament Agreement, although the Department incurs ongoing cost to 
maintain Harding Park to meet PGA Tour standards. 

• Subsequent to the December 10, 2014 Budget and Finance Committee meeting, the 
Recreation and Park Department renegotiated the terms of the proposed fourth 
amendment to lower the threshold for, percentage rent. As a result, the Recreation and 
Park Department estimates receiving $1,350,981 in participation revenues from two 
required and one optional PGA Tour events in addition to reimbursements from the PGA 
Tour for the Department's costs to host each event. 

Recommendation 

• Approve the proposed resolution and ordinance. 

SAN FRANCISCO BOARD OF SUPERVISORS 
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BUDGET AND FINANCE COMMITTEE MEETING JANUARY 7, 2015 

MANDATE STATEMENT/ BACKGROUND 

Mandate Statement 

City Charter Section 9.118{a) states that contracts entered into by a depprtment, board or 
commission that wili generate revenue in excess of $1 million or any modification of that 
contract is subject to Board of Supervisors approval. 

City Charter Section 9.105 states that the Board of Supervisors shall approve by ordinance all 
amendments to the Annual Appropriation Ordinance after the Controller certifies the 
availability of funds. 

Background 

Harding Park Golf Course and the Golf Fund 

The Board of Supervisors approved the establishment of the Golf Fund {File 02-0197) in 2002. 
Under the Admin.istrntive Code, revenues from the Recreation and Park Department's golf 
courses are deposited into the Golf Fund. The Golf Fund does not fully cover the Recreation and 
Park Department's costs for operating and maintaining the golf courses, resulting in an annual 
General Fund subsidy to the Golf Fund. 

When the Board of Supervisors approved establishing the Golf Fund, the Board also authorized 
spending $16,627,627 in State Proposition 12 grant funds on the renovation of Harding Park 
Golf Course {Harding Park). Revenues from the Golf Fund are to be used to reimburse the Open 
Space Fund for use of the State Proposition 12 grant funds to renovate Harding Park. To date, 
the Golf Fund has reimbursed $7,929,000 of the $16,627,627 to the Open Space Fund. 

PGA Tour Master Tournament Agreement 

In 2002, the Board of Supervisors approved a resolution approving a Master Tournament 
Agreement between ·the Recreation and Pa'rk Department and the Professional Golfers' 
Association Tour, Inc. {PGA Tour) for the PGA Tour to use Harding Park for PGA Tour 
Championship tournaments. Under the terms of the existing agreement, the PGA Tour was to 
hold a PGA Tour Championship Tournament at Harding Park three times over a nine-year 
period commencing on January 1, 2006. 

Under the original Master Tournament Agreement, the PGA Tour would reimburse the 
Department $250,000 for maintenance costs incurred for each PGA Tour tournament. If the 
Department incurred maintenance costs in excess of $250,000, the PGA Tour would reimburse 
the Department up to an additional $130,000. The PGA Tour would also provide $250,000 for 
goif course improvements. Therefore, the PGA Tour wouid pay the Department between 
$500,000 and $630,000 per tournament, with $250,000 allocated to Harding Park course 
improvements. In addition, the First Tee Program {a youth organization that promotes life skills 
through golf) would receive $250,000 per tournament from the PGA Tour. 

SAN FRANCISCO BOARD OF SUPERVISORS 
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BUDGET AND FINANCE COMMITIEE MEETING JANUARY 7, 2015 

First Amendment 

The Board of Supervisors approved the first amendment to the Master Tournament Agreement 
in March 2004. Instead of the PGA Tour having three tournaments over nine years, the PGA 
Tour would h~st five tournaments 'over a 15-year period commencing in 2005. 

Second Amendment 

The Board of Supervisors approved the second amendment to the Master Tournament 
Agreement in May 2007, which increased the number of PGA Tour tournaments to be held at 
Harding Park.from five to six, and changed which tournaments the PGA Tour would. host at 
Harding Park. 

Between 2014 and 2020 · 

The second amendment also included optional events to be held at Harding Park at the option 
of the PGA Tour including either: (a) the Presidents Cup, (b) a PGA Tour Playoff event, (c) the 
Bridgestone lnvitationa11, (d) the Cadillac Championship2 or, (e) the Accenture Match Play 
Championship3

• 

Under the second amendment, the PGA Tour would pay the Recreation and Park Department 
an up-front facility fee equal .to the Department's actual costs to host the PGA Tour 
tournaments up to $1,000,000. Tournament costs include Harding Park maintenance costs and 
the Department's lost revenues from the closure of Harding Park during the tournaments. In 
addition to the up-front fee, the PGA Tour would pay the Department 6.66 percent of gross 
operating revenues realized by the PGA Tour in excess of $10,000,000. 

Third Amendment 

The Board of Supervisors approved a third amendment to the Master Tournament Agreement 
in May 2012 that (a) revised the schedule of PGA Tour tournaments that the PGA Tour would 
host at Harding Park .and (b) increased the number of PGA Tour events from six to seven and 
added two optional events for a potential total of nine events. 

Table 1 below shows the previous and currently scheduled tournaments under the Master 
Tournament Agreement as agreed to under the first, second, and third amendments. 

1 
The Bridgestone Invitational is one of the annual World Golf Championships, a group of four annual events for 
male professional golfers. 

2 The Cadillac Championship is one of the annual World Golf Championships. 
3 

The Accenture Match Play Championship is one of the annual World Golf Chc.impionships. 

SAN FRANCISCO BOARD OF SUPERVISORS 
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BUDGET AND FINANCE COMMITIEE MEETING JANUARY 7, 2015 

Table 1: Previously Held and Currently Scheduled PGA Tour Golf Tournaments 

Year Event Status 

2005 American Express Championship Held 

2010 Charles Schwab Championship Held 

2013 Charles Schwab Championship Held 

2016 PGA Tour playoff event Pending 

2021 PGA Tour Option: Presidents Cup Pending 

Source: Recreation and Park Department 

If the PGA Tour did not host the Charles Schwab Championship or Championship Tour Event at 
Harding Park in 2015, as listed in Table a above, then the PGA Tour is required to pay the 
Recreation and Park Department $500,000 as a cancellation fee. The PGA Tour will not host 
either event and has made a $200,000 payment to date with $300,000 outstanding and due by 

. December 31, 2015. 

DETAILS OF PROPOSED LEGISLATION 

File 14-1150 

The proposed resolution would approve the fourth amendment to the . existing Master 
Tournament Agreement between the Recreation and Park Department and the PGA Tour to (1) 
amend the schedule of PGA Tour tournaments at Harding Park, (2) change the cancellation 
payments payable by the PGA Tour to the Department in the event that certain tournaments 
are not held at Harding Park, (3) require the P.GA Tour to reimburse the Department for 
maintenance and iabors costs by an· amount of up to $1,100,000 to $1,375,000, depending on· 
tile: C:\ielit .aiid \ .:t} ~ilaiige: the: 1e:vC:iii..iC:-si-1ai-ii-1g ti-1i·e:si-1uius i..ii-1ue:1· ti·1..:: ivic.si...::1· I uu 1·11C1111t:11 i. i..t:d:.t:. 

Under the proposed fourth amendment, the PGA Tour would host two major golf tournaments 
at Harding Park in 2015 and in 2025 and would increase the number of optional tournaments to 
be held at the discretion of the PGA Tour from two to four. 

The new schedule of tournaments would be as follows: 

2015 Guaranteed: World Golf Championships - Cadillac Match Play. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATNE ANALYST 
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2016 - 2018 Option: Up to three tournaments at the sole discretion of the PGA Tour. These 
tournaments could include a .world Golf Championship, PGA Tour Tournament, or PGA Tour 
Playoff Event. 

2021 - 2023 Option: One additional tournament at the sole discretion of the PGA Tour. These 
tournaments could include a World Golf Championship, PGA Tour Tournament, or PGA Tour 

· Playoff Event. 

2025 Guaranteed: Presidents Cup. 

Under the proposed fourth amendment, if the PGA Tour decided not to hold either of the two 
guaranteed events - the World Golf Championships/Cadillac Match Play in 2015 and Presidents 
Cup in 2015 - then the PGA Tour. would have to make a cancellation payment to the Recreation 
and Park Department in the amount of $1,000,000 per event. 

This schedule completely replaces the previous schedule that was authorized under the third 
amendment to the Master Tournament Lease. The third amendment included a mandatory. 
cancellation payment of $500,000, payable by the PGA Tour to the Recreation and Park 
Department by December 31, 2015, if the PGA Tour did not host either the Charles Schwab 
Tournament or a Championship Tour Event in 2015. Under the proposed fourth amendment, 
the cancellation payment owed to the Department for the Charles Schwab Tournament or 
Championship Tour Event that was to take place in 2015 would be reduced from $500,000 to 
$400,000 in recognition of the fact that the PGA Tour is hosting the World Golf Championships­
Cadillac Match Play event at Harding Park in 2015. As discussed above, the PGA Tour has paid 
$200,000 of that $400,000 and will be required to pay the remaining $200,000 by December 31, 
2014, one year earlier than was required under the previously approved third amendment. 

Under the proposed fourth amendment, the PGA Tour would (1) be required to host a total of 
two events at Harding Park including the World Golf Championship-Cadillac Match Play in 2015 
and the Presidents Cup in 2025, and (2) would increase the number of optional events, at the 
sole discretion of the PGA Tour from two to four. 

Based on an inquiry by the Budget and Legislative Analyst's Office, the Recreation and Park 
Department revised the proposed fourth amendment subsequent to the December 10, 2014 
Budget and Finance Committee meeting to require the Department to submit invoices to the 
PGA Tour no later than 60 days following the conclusion of each event. 

File 14-1147: The proposed ordinance would appropriate $1,300,000 in PGA Tour 
reimbursements to Recreation and Park Department, including $800,000 for maintenance and 
labor costs at Harding Park in preparation for the World Golf Championship-Cadillac Match Play 
that will be held at Harding Park from April 29, 2015 to May 3, 2015; and $500,000 to replace 
revenues that will be lost while Harding Park is closed for use by the PGA Tour. 

FISCAL IMPACT 

Proposed Fourth Amendment (File 14-1150) 

Under the proposed resolution (File 14-1150), the Recreation and Park Department is to receive 
reimbursements from the PGA Tour for maintenance and labor costs and payment for lost 

SAN FRANCISCO BOARD OF SUPERVISORS 
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BUDGET AND FINANCE COMMITTEE MEETING JANUARY 7, 2015 

revenues _in an amount ranging from up to $1,100,000 to $1,375,000, depending on the event, 
as shown in Table 2 below. 

In addition, the Recreation and Park Department is to receive a percentage of PGA Tour event 
gross. operating revenues over a certain threshold that varies by event, as shown in Table 2 
below. 

Subsequent to the December 10, 2014 Budget and Finance Committee meeting, the Recreation 
and Park Department renegotiated a lower threshold amount for receipt of percentage 
revenues as noted in Table 2 below. 

Table 2: PGA Tour Payments to the Recreation and Park Department Under the Proposed 
Fourth Amei:tdment to the Master Tournament Agreement 

Reimbursement Up to AND 6.66% of gross operating revenues 

$1,100,000, payable by greater than $4,000,000. 

the PGA Tour to the 
2015 Match Play Event Recreation and Park (The prior version of the fourth 

Departmeot by no later amendment provided for 6.66% of 
than 45 days after gross operating revenues greater 
receipt of invoices. than $8,000,000.} 

Reimbursement up to AND 6.66% of gross operating revenues 

$1,100,000 as adjusted greater than $9,000,000.' 

for inflation from 

2016-2018, 
September 2013, (The prior version of the fourth 

2021-2023 
Optional Events payable by the P(]A Tour amendment provided for 6.66% of 

to the Recreation and gross operating revenues greater 
Park Oepartment by no than $8,000,000 or $10,000,000 
later than 45 days after depending on the event selected 
receipt of invoices. by the PGA Tour) 

Reimbursement up to AND 6.66% of gross operating revenues 

$1,375,000, as adjusted greater than $9,500,000. 

for inflation from 
September 2013, (The prior version of the fo1J°rth 

2025 Presidents Cup payable by the PGA Tour amendment provided for the 
to the Recreation and greater of $1,375,000 
Park Department by no 
1-.a.- ... .a.L-- Ar--'-··- -.C....--

reimbursements or 9% of gross -----··-- .... -.. ·--· ·-- ........ _ .... __ ·- ... ;_ u::JLC:I LIH':UI 6+....J uny."'l t'.Ul~I 
V}J'l;;;I Cl\.1115 I 'CVCI IUC.;>1 VV 111\..l ICVCI I.:> 

roroint nf in\/niroe . ' ----·.--- -· --·------- J.#1 .... .-111-1 I ....,- - -- - - - -, 

Source: Original and Revised Fourth Amendment to the Master Tournament Agreement 

Under the proposed fourth amendment, the Recreation and Park Department is to be 
reimbursed by the PGA Tour for the maintenance and labor costs and lost revenues to host 
each PGA Tour event at Harding Park up to a maximum reimbursement amount of $1,100,000 
to $1,375,000, depending on the event and as shown in Table 2 .above. According to Ms. Katie 
Petrucione, Recreation and Park Department Director of Finance and Administration, the 
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Oepartment does not anticipate that the Department's costs and lost revenues for hosting each 
PGA Tour event will exceed the maximum reimbursement amount under proposed fourth 

amendment. 

While the second and third amendments to the Master Tournament Agreement provided for 
the Recreation and Park Department to participate in the PGA Tour's gross operating revenues 
exceeding $10,000,000 per event, the PGA Tour's gross operating revenues never exceeded this 
threshold and the Recreation and Park Department never received percentage revenues for 
these events. The PGA Tour's· gross operating revenues from the five events held at Harding 
Park from 2005 through 2013 ranged from $1,236,000 to $8,453,000, as shown in Table 3 
below. 

Table 3: PGA Tour's Gross Operating Revenues per Event 

Year Event 

2005 American Express Championship 

2009 President's Cup 

2010 Charles Schwab Cup Championship 

2011 Charles Schwab Cup Championship 

2013 Charles Schwab Cup Champipnship 

Total 

Source: Recreation and Park Department 

.Gross Operating 
Revenues 

$4,929,000 

8,453,000 

1,466,000 

1,640,000 

· 1,236,000 

$17,724,000 

As noted above, the Recreation and Park Department revised the proposed fourth amendment 
subsequent to the December 10, 2014 Budget and Finance Committee meeting to lower the 
threshold for percentage rent, as shown in Table 2 above. As a result, the Recreation and Park 
Department estimates that the Department will receive from $79,920 to $1,032,300 in 
percentage revenues per event under the revised fourth amendment, as shown in Table 4 
below. .. 

Table 4: Estimated Percentage of Gross Operating Revenues to be Paid by the PGA Tour to the 
Recreation and Park Department 

Required/ 
Year Event Optional 

2015 Cadillac Match Play Required 

2017 The Barclay's Optional 

2025 President's Cup Required 

Total 
Source: Recreation and Park Department 

SAN FRANCISCO BOARD OF SUPERVISORS 
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25,000,000 

$42,785,000 
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$4,000,000 6.66% $79,920 

9,000,000 6.66% 238,761 

9,500,000 6.66% 1,032,300 
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According to Mr. Tom Hart, Recreation and Park Department Property Manager, the PGA Tour 
provided the estimates for gross operating revenues for each of the three PGA Tour events 
listed in Table 4 above: Mr. Hart states that the estimate of $25,000,000 for the President's Cup 
gross operating revenues in 2025, which is almost 3x the President's Cup gross operating 
revenues· of $8,453,000 in 2009, is reasonable because (a) the· two most recent President Cup 
events earned $17,000,000 in Australia in 2011 and $19,000,000 in Ohio in 2013, and (b) five 
additional President Cup events .are scheduled between 2013 and 2025, resulting in increased 

interest in the event. 

Supplemental Appropriation (File 14-1147) 

The proposed ordinance appropriates $1,300,000 in Golf Fund moniE;!s, of which $800,000 is to 
be used for the Department's maintenance and la.bor costs and $500,000 is to replace the . 
Department's lost revenues to host the World Golf Championships-Cadillac Match Play 
tournament in 2015. These funds of $1,300,000 will be reimbursed by the PGA Tour under the 
proposed fo,urth amendment, as shown in Table 5 below. 

Table 5: Sources and Uses of Funds 

Sources of Funds 
PGA Tour Reimbursement for Labor and Maintenance Costs and Lost Revenues 
PGA Tour Cancellation Fee 

Total Sources 

Uses of Funds 
Recreation and Park Department Labor and Maintenance Costs 
Recreation and Park Department Lost Revenues 

Total Uses 
Source: Recreation and Par!< Department 

$1,100,000 
200,000 

$1,300,000 

$800,000 
500,000 

$1,300,000 

According to the proposed ordinance, the Controller will record transfers bet.ween funds and 
adjust the accounting treatment of sources and uses appropriated in the proposed ordinance to 
reconcile the Recreation and Park Department's expenditures with reimbursements received 
from the PGA Tour. 

According to Ms. Petrucione, the Recreation and Park Department has spent in FY 2014-15 
$158,282 of the $800,000 allocated to maintenance and labor at Harding Park as shown in 
Table 6 below. 
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Table 6: Expenditures_ for Maintenance and Labor at Harding Park June to November 2014 

Maintenance Employees Overtime Costs $79,953 

Maintenance Employees Fringe Benefits 

Materials and Supplies 

Subtotal, Expenditures Through November 15, 2014 

Additional Maintenance Employees Overtime Costs 

Additional Maintenance Fringe Benefits 

Additional Materials and Supplies 

29,595 

48,734 

$158,282 

Professional Service Contracts to Renovate the Driving Range 

331,125 

32,067 

211,266 

67,260 

Subtotal, Estimated Additional Expenditures in FY 2014-15 $641,718 

Total Actual and Estimated Expenditures in FY 2014-15 $800,000 

According to Ms. Petrucione, the $500,000 reimbursement for lost revenues payable by the 
PGA Tour to the Recreation and Park Department would be deposited to the Golf Fund to pay 
for standard expenditures from the Golf Fund as included in the FY 2014-.15 Annual 

Appropriation Ordinance as approved by the Board of Supervisors. 

POLICY CONSIDERATION 

Although the Recreation and Park Department has n·ot previously received a percentage of the 
PGA Tour's gross operating revenues under the Master Tournament Agreement, the 
Department incurs ongoing costs to maintain Harding Park to meet PGA Tour standards. In 
addition, while the Golf Fund is responsible for Harding Park expenses, Golf Fund revenues are 
insufficient to maintain the City's g·olf courses, resulting in annual General Fund subsidies of 
$4,961,627 in FY 2014-15, which includes a General Fund subsidy of an estimated $2.4 million 
to Harding Park. Under the proposed fourth amendment, the Department estimates receiving 
percentage revenues for two required and one optional PGA Tour events of $1,350,981, as 
shown in.Table 4 above. These revenues are in addition to reimbursements by PGA Tour to the 
Department for the Department's labor and maintenance costs and lost revenues to host PGA 
Tour events. 

RECOMMENDATION 

Approve the proposed resolution and ordinance. 
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, Edwin M. Lee, Mayor 
Philip fl,.. Ginsbti~, Genera~ M~a~/ilr 

Date~ · October 16, 2014 

To: Recreation ~Park Cominissioo 

From~ Philip A Ginspurg~ General Manager 

Through: 

Dana Ketch.am, Interim Dfrecm:r of Prope.tfY. ·. ~~ 
tomHa;_t c}vvr~ . .. 

Subject; Hardin$ Park Golf Com·se 

Agenda Item Wording: 
. Discussion and possible action to approve a resolution recomm~g that th(} Board of Sµpervisors 

approve the Fourth. Amendinentto the Master TQu,rnament Agreement with. ihe PGATOUR Inc.'$ for. the 
U:Se of Harding Park; G0.1f Cows~. · . .. 

Backgrotind: . . 
. On April 19~ 2002, the City entered mm a Ma,st~ T-0umame:p.t Agreement (" Agr~menf') wj.th. the PGA 
TO~ :hie. ("PGA TOUR.11

) to bring high pi:ofile pl'Qte~siqwif golf tqumarneuts to the re_p.oyated Harding 
Park Golf Course ("Harding'')., . The Agreement has been amended three times; first on April 1, .2004 
again' on May 1, 2007 and then Oii May s~ 2012. This proposed Fourth Amendment, like the. preceding 
three~ addr.esses nece5sary scheduling changes an~ if approved_. will extend theAgreem~ by fow. yeai:s. · 

The Agr.eeme!lt.. f:!S amendec!li cur,rently stat~s the l'GA TOUR will hold up tQ nine tournameirts atHfil:ding 
o~r a. 16-year period, ~:o,ding January 1,. :2021. The proposed Fomth Amendment increases the possible 
number of to.ummnents to eleven and extends the length of tb.e. Agreement fuur years tb:rough. 2025. The. 
2015 WGC-Ca<lillac Match Play Championship and. the. 2-025 :President's Cup are require~ ~ven,ts in the 
Fourth Amendment and each carry a cancelation fee cla'µ$e which will result m a payment to the City· 6f 
$1,000~000 if notplay~ 

The facility fees for the proposed events have been set so that the Department will recoup ~ 
extraordinary' expenses for preparation of the events as well as ~y revenµe the co.ur$e is expee:ted to lose 

' as a result of the COUl'.se bemg Clos~ tQ p:qblkplay durbigthe: eventso> f Qr th~ 201$ WGC-C.adillac Match. 
Play Championship and the possible: next foµr ~ev.ents~ · the: Depanment can be tell:ubursed by up to 
~1 11'\f\ A:f'\f\ ·- -- ..... .__ .... _..._ "T"L ..._, - ....,_....,...._....___.. __ _:t·_!_.. __, ..... -!--1--· ... ~--~- --~""' ---- ;r _ _._ ..1..1- -· n __ ._,._! ..1 _._.,.,!L,__ f""(_ _ --' ~ -·· itr'f "'\~~ AY\F\ .l T, 
~.!.~!.·~~::i . ._,,_,._, J:!~!._ c.v .. -::.u..!..: .!. . .!.!.~ ...... ~'._2.!.!.~~r~!.,!.L!.;?.!.!.-0 !.~!!.!!L.l~~r:::-~i;-~!. '~~:::!..[! .!.~!. t.!.!O r .!.-t.:':::.!.-W:Cl.!.t ~ '-!.!.J! l:~ ~~_,;J.1 ~,V!...!~... _,,..-!! 
+n~;1~-kr +a.a.~ -n~ t'Q,k·-i.o..n·+- -fn. PDT' Tori' ,.,;t,rl,:~.,.,.~ 4-A +ho.· +"n.n.:-1:~,.. +..o.'..o +l.:..-a. rt:=h: ... t...,..,. .... ...,, ____ ___,_..~_.:_,_..7 ,,_....,. --..- ...... !-........... 

p;~~fp~ti~~ £;e .. ;;;~in; 6~66%.~r~~;·&~~s··0~~~&g_ i;~~~~· ~~~~~. '$'1o,o6o~6ab··P~; ··~~~;. 
(The threshold for. the participation fee it; ~~t at a lower l~vel of $8.000~000 for Champion$hip and. 
Champions.hip· tow ¥Vents.) · · · 

A comparison Qf the events listed. in the Third Amendment and as proposed in tbe Foiµth Amench:neirt is 
as follows.:: ·· 

Mctai:en Lodge ln <:iQld$fGate Pat'k: I §o;r-.Stanyan_~ I San ~rilc;:ci, Ct\ S41i7 l Jlff00E:{'f15)83l~:mm I WS1: :Sfrecpat~ 
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Third Amendment 

· 2015 Charles Schwab. Championship, 
Chainpfons T~w Even.4 or $500It 

· Payment (not h~Jd. payznerit '111.lJdei 
2016 PGA TOUR Playoff Event 
2017-191 One event at TOUR' s option.: 

PGA TOUR Playoff Event, World 
Golf Champip:nship, or 'U¥: 
P.resicfonts. Cu.p · 

2021 i · The Presidents Cup (TOUR:'s 
o)?tion 

Fourth Amendment 

2015 WGC-Cadillac Match Play Championship 
2016~18 Up.to 3 Events at TOUR,.s option: 

WGc Event, POA TOUR Piayoff 
Event~ PGA TOUR tQm;nam~;o.~ 
Championship, or Championshqr Tour 
event 

2021-23 One event at TOUR)s uptioll: 
WGC E\rent, PUA TOUR Playoff 
Ev~~PGA TOURWurnament, 
Champi:ollship, a, Champions Tour 

·event 
2-025 · The :Presidents Cup· 

r The 2-015 Ch!!I1es Schwab event .carried a ;canceiation penalty :0f $5®,000. In consideration of bringing the WGC-Cad1Jfac 
Match. PlaY' Cham:Pie>nship in ;io~ an.4 the 'J'OUR'J?. assi~tance in facilitating the cliseuss:ions. for bringing the PGA 
Ch&.mplonshlp fo Hat<ling fu 20~0, th~ eancelation, fee Wll$ r~duced t-0· $400~000, $200,000 of that was paid in. 201".l as a. 
contribution. iQ a green~ r~nqyqtfon p1.'ojeot t:Qtnp1et~4 in,. Mar~he 2014. $2001000 will be paid prior fo December 31, 2015 as 
speciti¢. !nth~ Third Amendment · · 

Recomm~ndation: 
Departm~ manage:pi~ 8llU staffr~omme!)..d. appr9val of~ resolution reconnnending that the Board of 
Supervisors: approve. the Fourth Amendment to ~ter TQurnament Agr~men,t with the PG.A to~ 
Inc_.~ for ;the use of Hardirtg.Park Golf Course as tb:e site .for. antidpated. event$ listed above. 

m.nandal.l)np~~t; 
lt is estimated: that th~ bepartme11t wfU re~e up to $6,87S~OOO from.facility fees. associated With the 
even~ listed in the proposed Fourth. Ame:ndment.to $e M~s.ter Tournament A!Q.~ment with the PGA 
TOOR in o:tder to reimburse the Departpient ff>t expenses related ·to these e~~' Any pos.sibie 
participation fees would be. additional revenue.., In addition,, thesff: ev~nts focrease dem.andc:ror tise: qf. 

· H;ardin~ and accordinf?;ly increase out teven:ues. 

Supported By: 
Depm:tment Management and Staff 
PGATO~Inc .. 
San Francisco Public Golf Alliance 

OpuQsed:By! 
Unknown 

Posted atHardingPark Golf Course 
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RECREATION AND PARK COM.MISSION 
City and County of.San Francisco 

Resolution No~ 1410-009·· 

ffiUIDING PARK GOLF COURSE -APPRQV AL OF FOURTH 
AlVIENllMENT TO THE1\1ASTER TOURNAMENT AGREEMENT 

WITHPGA TOUR, INC. 

RESOL YED, That this Commission does. approve a resolution recoill111,ending that 
the )3ofl.td. of Sl:lPf!rvisors. ::appr9ve the Fourth Amendment to the Master . 
Tomnament Agreement with the PGA TOUR, Inc., authorizing~-PGA TOUR, 
Inc. use of Harding Park. Golf Course for tournaments in 2015 and 2025 for · 
combined site· fees totaling $2.4 75 million,. and authorizing an option for $.1 

additional four PGA TOUR tournaments for a site fee of$ Ll million each. . . 

Adopted by the-following vote; 
Ayes 5 . 
Noes 0 
Absent 2 

I hereby certify that the r~regoing re.~b;rtion 
was adopted at the Recreation and P~k: 
COmmission mee:ting.held on October 16~ 2014 

. "-411111 1t~ . . • fr-. /l Mi µ fjJJ_J_ 
: J/LW'lUifKU.V i-I i it \...Ld.J,A../Y'P: 

Ii ..... V · . . 

..lv1ru· f>il.i qy A. .. M.c.A(wili;. C.0.u.:w.il.s~.i.011.L.icli~u.U. 
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FOURTH AMENDMENT TO MASTER TOURNAMENT AGREEMENT 

THIS FOURTH AMENDMENT TO MASTER TOURNAMENT AGREEMENT (this 
"Amendment"), dated for reference purposes only as of , 2015,. by and between 
PGA TOUR, INC., a Maryland corporation ("TOUR"), and the CITY AND COUNTY OF SAN 
FRANCISCO, a mu,nicipal corporation, acting by and through its Recreation and Park 
Commission ("City"). 

RE CIT AL S 

A. TOUR and City are parties to that certain Master Tournament Agreement dated as 
of April 19, 2002 (the "Original Touri:i.ament Agreement"), for the conduct of a certain number 
of championships · at the Harding Park municipal golf: course complex in San Francisco, 
California ("Harding Park"), with TOUR paying certain fees set forth therein (collectively, the 
"Facility Fees") for each championship held at Harding Park, on, and subject to, the terms and 
conditions set forth in the Original Tournament Agreement. The Original Tournament 
Agreement provided for a nine (9) year initial term with three (3) 3-year renewal options and an 
early termination option in favor of TOUR. 

B~ TOUR and City modified and amended the Original Tournament Agreement by 
(i) that certain First Amendment to Master Tournament Agreement dated April 1, 2004 (the 
"First Amendment"), pursuant to which the parties, among other things, redefined the term 
"Championship," revised the number of events to be conducted at Harding Park during the initial 
term of the agreement, and revised the Facility Fees payable pursuant to the agreement, all of the 
foregoing on, and subject to, the terms and conditions set forth in the First Amendment; and 
(ii) that certain Second Amendment to Master Tournament Agreement dated May 1, 2007 (the 
"Second Amendment"), by which the parties, among other things, again redefined 
"Championship," again revised the number of events to be conducted at Harding Park during the 
initial term, and again revised the Facility Fees, all of the foregoing on, and subject to, the terms 
and conditions set forth in the Second Amendment; and (iii) that certain Third Amendment to 
Master Tournament Agreement dated March 1, 2012 (the "Third Amendment"), by which the 
parties, among other things, modified the Master Tournament Agreement to eliminate references 
to the initial term and the option terms, described the schedule of events to be· held pursuant to 
_the Master Tournament Agreement, set forth the fees payable ·in connection the events and 
options, and modified the agreement in certain other respects, and clarified that the Multiple 
Championships Tournament Facilities Agreement, dated January 20, 2005 (as amended from 
time to time, the "Facilities Agreement") will be applicable to the events held at Harding Park 
pursuant to the Master Tournament Agreement. The Original Tournament Agreement, as· 
amended by the First Amendment, Second Amendment and Third Amendment, is referred to 
hereafter as the "Tournament Agreement." Capitalized terms not otherwise defined herein shall 
have the meanings given in the Tournament Agreement. 

C. The Tournament Agreement provides that (i) one PGA TOUR Playoff Event will 
be held at Harding Park in 2016, (ii) one Event will be held at Harding Park during the 2017-
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2019 period, (iii) TOUR has the option to conduct a Championship or Champions Tour Event at 
Harding Park in 2015, and (iv) TOUR has the option to host the President's Cup at Harding Park 
in 2021. The Tournament Agreement sets forth the fees payable with respect to such events and 
the fees payable in consideration of TOUR's options if TOUR does not elect to conduct the 
optional events. 

D. The Tournament Agreement provides that if TOUR does not exercise its option to 
play the Championship or a Champions Tour Event at Harding Park in 2015, TOUR will make a 
2015 Option Payment in the amount of Five Hundred Thousand Dollars ($500,000). TOUR has 
elected not to host a Championship or Champions Tour Event at Harding Park in 2015, but 
instead will play the WGC Match Play event at Harding Park in such year. In consideration of 
this and the benefit provided to City by TOUR's facilitation of discussions between City and 
PGA Tournament Corporation, Inc. ("PGA America"), regarding a proposed agreement for PGA _ 
America to host the 20~0 PGA Championship at Harding Park on substantially the terms set 
forth in the attached Exhibit A, City has- agreed to waive One Hundred Thousand Dollars 
($100,000) of the 2015 Option Payment otherwise payable under the Tournament Agreement. As 
of the date hereof, TOUR has paid Two Hundred Thousand Dollars ($200,000) of the agreed 
upon reduced 2015 Option Payment in connection with such election. 

E. Further, TOUR and City have reached agreement regarding a modified schedule 
of Events to be held at Harding Park, and options for TOUR to hold certain additional Events, as 
well as the fees payable in connection with the Events, as described below in this Amendment. 

F. Accordingly, TOUR and City presently desire "to amend the Tournament 
Agreement to modify provisions regarding payment of the 2015 Option Payment and modify the 
schedule of Events to be 4eld at Harding Park and the fees payable with respect to such events, 
and to document certain other contributions to be made by TOUR, all on the terms and 
conditions set forth below. 

NOW THEREFORE, in consideration of the mutual promises, covenants, and other good 
and valuable considerations, the receipt and ·sufficiency of which are hereby acknowledged, 
TOUR and City hereby agree as follows: 

1. Definitions. 

(a) Generally. Capitalized terms used herein that are not specifically defined 
herein will have the same meaning as set forth in the Agreement. 

\ o J Amendment w Toumamem Agreemem vennmons. E:ffecrive as of me 
Effective Date (as defined in Section 2 below), the following definition is added to Section l(b) 
of the Tournament Agreement: 

"(vii) "PGA TOUR Tournament" shall mean those certain golf tournaments co­
sponsored, co-sanctioned, coordinated and/or approved as part of that certain 
professional golf tour known as the PGA TOUR." 
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Furthermore, the definition of Event set forth in Section l(b)(v) of the Tournament Agreement is 
deleted and the following definition is substituted therefor: 

"(v) "Eve;nt" shall mean the Championship, a WGC Event, The Presidents Cup, 
Champions Tour Event, PGA TOUR Playoff Event, and/or PGA TOUR 
Tournament." 

2. Effective Date; No Amendment of Prior Rights and Obligations. The date on 
which this Amendment shall become effective (the "Effective Date") is the date upon which all 
of the following shall have occurred: (a) City's Recreation and Park Commission, in their sole 
discretion, shall adopt a resolution approving this Amendment, (b) City's Board of Supervisors, 
in their sole discretion, shall adopt a resolution approving this Amendment in accordance with all 
applicable laws, and (c) this Amendment is duly.executed by the parties hereto. The rights and 
obligations of TOUR and City accruing under the Tournament Agreement prior to the Effective 
Date shall ,be governed by the Tournament Agreement without regard to the provisions of this 
Amendment. 

3. 2015 Option Payment. TOUR has elected not to exercise the option to play the 
Championship or a Championship Tour Event at Harding Park in 2015, but will-instead play the 
WGC Match Play Event at Harding Park in such year. In consideration of TOUR's agreement to 
play the WGC Match Play Event at Harding Park in 2015 on the terms set forth in this 
Amendment as well as the benefit provided to City by TOUR's facilitation of discussions 
between City and PGA America regarding a proposed agreement for PGA America to host the 
2020 PGA Championship at Harding Park and the other promises made in this Amendment, 
effective as of the Effective Date the 2015 Option Payment is reduced to $400,000. City 
acknowledges receipt of $200,000 of the $400,000 2015 Option Payment as of the date hereof. 
TOUR shall pay the remaining unpaid balance·of $200,000 for the 2015 Option Payment to City 
no later than December 31, 2014. 

4. TOUR Events at Harding Park. Effective as of the Effective Date, Section 1 (a) 
of the Tournament Agreement hereby deleted and the following provision is substituted therefor: 

"(a) Schedule of Events at Harding Park. Subject to the terms and conditions of this 
Agreement, TOUR and City agree as follows: 

(i) Required Events. The following Events shall be held at Harding Park pursuant to 
this Agreement during the respective years indicated below: 

2015: WGC Match Play. 

2025: The President's Cup. 

(ii) Optional Events; Exercise of Option. TOUR shall have the option, at its sole 
election, to conduct the following Events at Harding Park pursuant to this Agreement 
during the respective years indicated below. Such option shall be niade by written notice 
to City given not later than (a) June 15, 2015 for an Event in 2016, and (b) January 15th 
of the calendar year prior to the calendar year in which such Event shall be held for the 
2017, 2018, 2021, 2022 and 2023 Events. 
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Period of 2016-2018: Up to three (3) Events during the period of 2016-2018, 
which, if held, shall, at TOUR's option, be either a WGC Event, a PGA TOUR 
Tournament, or a PGA TOUR Playoff Event. 

Period of 2021-2023: One (1) Event, which, if held, shall, at TOUR's option, be 
either a WGC Event, a PGA TO~ Tournament, or a PGA TOUR Playoff Event" 

5. Facility Fee and Other Contributions; Consideration for TOUR's Option 
Rights. Effective as of the Effective Date, Section 8 of the Tournament Agreement is hereby 
amended by deleting such Section in its entirety and inserting the following in lieu thereof: 

"8. Facility Fee and Other Contributions. For each Event held at Harding Park, TOUR 
shall pay the respective Facility Fees and make the additional contributions set forth 
below: 

(a) Facility Fee for 2015 WGC Match Play. TOUR shall pay City a Facility 
Fee of One Million One Hundred Thousan~ Dollars ($1,l00,000) as compensation for 
both the lost revenues from the closure of Harding Park and the additional cost of 
maintaining the Harding Park Golf Course for the 2015 Event. Such Facility Fee shall 
be payable not later than forty-five (45) days following receipt of an invoice from City 
from for such Facility Fee, which invoice shall be delivered not- earlier than the 
conclusion of the 2015 Event and not later than sixty (60) days following the 
conclusion of the applicable Event. City's failure to deliver the invoice by the date 
spe~ified above shall not be a default hereunder and shall not extend the date on which 
the Facility Fee is due beyond the forty-five (45) day period provided above. 

(b) Facility Fee for Optional Events in Period of 2016-2018 and Period of 
2021-2023: IfTOUR conduets one or more Optional Events during the period of2016-
2018 or the period of 2021-2023, TOUR shall pay City a Facility Fee for each such 
·Event of up to a. maximum of One Million One Hundred Thousand Dollars 
($1,100,000) as compensation for both the lost revenues from the closure of Harding 
Park and the additiona~ cost of maintaining the Hardmg Park Golf Course for the 
applicable Event, which amount will . be increased in the same percentage as the 
increase, if any, in the CPI from the Index in effect for September 2013. Such Facility 
Fee shall be payable not later than forty-five (45) days following receipt of an invoice 
from City from for such Facility Fee, which invoice shall be delivered not earlier than 
the conclusion of the applicable Event and not later than sixty (60) days following the 
conclusion of the applicable Event. City's failure to deliver the invoice by the date 
specified above shall not be a default hereunder and shall not extend the date on which 
the Facility Fee is due beyond the forty-five (45) day period provided above. 

(c) Facility Fee for 2025 President's Cup. TOUR shall pay City a· Facility 
Fee of One Million Three Hundred Seventy-Five Thousand Dollars ($1,375,000) 
(which amount will be increased in the saine percentage as the increase, if any, in the 
CPI from the Index in effect for September 2013) (the "Base 2025 Facility Fee") or 
nine percent (9%) of Gross Operating Revenue, whichever is greater, as compensation 
for both the lost revenues from the closure of Harding Park and the additional cost of 
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maintaining the Harding Park Golf Course for the 2025 Event. Such Base 2025 Facility 
Fee shall be payable not later than forty-five ( 45) days following receipt of an invoice 
from City for such Base 2025 Facility Fee, which invoice shall be delivered not earlier 
than the conclusion of the 2025 Event and not later than sixty (60) days following the 
conclusion of the applicable Event. City's failure to deliver the invoice by the date 
specified above shall not be a default hereunder and shall not extend the date on which 
the Facility Fee is due beyond the forty-five ( 45) day period provided above. Not later 
than one hundred twenty (120) days after the conclusion of the 2025 President's Cup, 
TOUR shall deliver to City a statement certified as correct by an officer of TOUR and 
otherwise in form satisfactory to City, showing the Gross Operating Revenue for the 
2025 President's Cup, as required to determine the amount of the Facility Fee, together 
with the difference, if any, between nine percent (9%) of Gross Operating Revenue for 
the 2025 President's Cup and the Base 2025 Facility Fee previously paid by TOUR. 

(d) Participation Fee for Events. In addition to the Facility Fee, on or before 
the date which is one hundred twenty days (120) after each Event held at Harding ·park 

· pursuant to this Agreement, TOUR shall deliver to City a statement certified as correct 
by an officer of TOUR and otherwise in form satisfactory to City, showing the Gross 
Operating Revenue for such Event, and together with such statement TOUR shall pay 
(or cause the Event's host organization to pay) the City a "Participation Fee" in the 
amount equal _to six and two-thirds percent (6.66%) (the "Multiplier") of any Gross 
Operating Revenues earned by TOUR (or the applicable host organization) for such 
Event, as applicable, in excess of the then-applicable Gross Operating Revenue 
Threshold for such Event. For the purposes of this Agreement, the "Gross Operating 
Revenue Threshold" shall be as follows: Four Million Dollars ($4,000,000) for the 
WGC Match Play Event in 2015; Nine Million Dollars ($9,000,000) for any of the 
optional Events held during the periods of 2016-2018 or 2021-2023; and Nine Million 
Five Hundred Thousand Dollars ($9,500,000) for the 2025 President's Cup Event. 

(e) Cancellation Fee for 2015 WGC Match Play Event and 2025 President's 
Cup. If TOUR, in its sole and unilateral discretion, elects to· not host an Event at 
Harding Park in 2015, TOUR shall pay City a cancellation fee of One Million Dollars 
($1,000,000) (the "2015 Cancellation Fee") within thirty (30) days of cancelling the 
Event. If TOUR, in its sole and unilateral discretion, elects to not host an Event at 
Harding Park in 2025, TOUR shall pay City a cancellation fee of One Million Dollars 
($1,000,000) (the "2025 Cancellation Fee") within thirty (30) days of cancelling the 
Event. 

. (f) ·Gross Operating Revenues Defined. For purposes of this Agreement, 
"Gross Operating Revenues" shall mean cash revenues actually received by TOUR or 
the applicable host organization for the applicable Event, derived from ·the following 
categories: admissions; corporate hospitality, publications and on-site sponsorships 
(other than title, presenting, official or umbrella sponsorships), merchandise sales (less 
credit card commissions on such sales), and on-site concessions. Without limiting the 
foregoing, 'Gross Operating Revenues" shall not include revenues generated offsite, 
direct charitable donations made to TOUR, nor any television or any other revenues 
relating to the PGA TOUR Playoff Event. · 
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(g) CPI Adjustments. For the purposes of this Agreement, "Consumer Price 
Index," "CPI" or" Index" means the Consumer Price Index Urban Wage Earners and 
Clerical Workers (base years 1982-1984 = 100) for San Francisco-Oakland-San Jose 
area published by the United States Department of Labor, Bureau of Labor Statistics 
published most immediately preceding the date in. question. If the Index is changed so 
that the base year differs from set forth above, the Index shall be converted in 
accordance with the conversion factor published by the United States Department of 
Labor, Bureau of Labor Statistics. If the Index is discontinued or revised during the 
term of this Agreement, such.other government index or computation with which it is 
replaced shall be used in order to obtain substantially the same result as would be 
obtained ifthe Index had not been discontinued or revised. 

(h) Agronomy Consultation Contribution. TOUR, at its sole election and at 
its sole cost, may provide a qualified agronomy consultant to be engaged by or on 
behalf of TOUR (the "TOUR Agronomist"), who shall make suggestions regardirig 
course maintenance to Department staff on behalf of TOUR and otherwise work with 
Department staff to develop an agronomy management plan for the course (the 
"Proposed Plan") on an annual basis, or on such other schedule as mutually agreed by 
TOUR and the General Manager of the Department. All salary, fringe benefits, travel 
expenses, bonuses and any other associated personnel expenses for the TOUR 
Agronomist shall be borne entirely by TOUR, and the TOUR Agronomist shall be an 
employee or contractor of TOUR, not of City. The TOUR Agronomist, in consultation 
with other agronomy experts from TOUR and Department staff, will recommend daily 
course maintenance requirements for Harding Park for both regular playing conditions 
as well as accelerated measures necessary for Event play, and shall present to. the 
Department a detailed description, with estimated costs, for implementing the Proposed 
Plan no later than January 31st of each year. The TOUR Agronomist will make 
detailed course maintenance recommendations for Department gardeners and other golf 
course personnel and provide information regarding any staff actions, or inactions, that 
hamper the successful implementation of the Proposed Plan, or such other plan adopted 
by the Department from time to time. TOUR and Department staff shall use good faith 
efforts to regularly consult and cooperate to maximize the benefit of the services of the 
TOUR Agronomist, however TOUR acknowledges that ·all personnel and 
administrative matters with regard to Department staff, and all iss.µes and questions 
regarding the implementation of the Proposed Plan by the Department shall be.directed 
by the Department in its sole discretion. TOUR further acknowledges that the 
Department operates under strict budgetary constraints and processes, and the 
T)p'f"\oi-rf-1.-npnf'c Q1'11"'Jl'll.:ll 1"",1Arrpf 10 Cl,,l-t,;o,;_f +n +k.o. ~~+.er'~ n....,._,,nl ,, __ ..,._Trnl n_;I n __ ..,.,...._......:n+:,...,_ 
.._,,_.!:"'_....~ ........ -..._..._.,. u ~-~----:- .. .._I.JI U-'-'..:--1.. "'""' Lo.LL- '-".1.'-.,'1 ~ L&.Li..Li.LU.L..L '-'-_t'}'..LVVu..l. U.J...L\.l. U_!J}'J.U!:.JJ.J.Cl.Ll\..Jll 

!"mr.P.c::c::, inr.lniling thP. ~~ti:rrnr~l by the City's B0~d 0f S12!.)e~.ris0!s ~its s0!e dis~!eti0~. 
If TOUR engages a TOUR Agronomist for the purposes described in this Section, 
TOUR shall provide City with not less than sixfy (60) days advance written notice of 
any reassignment of the TOUR Agronomist. -

(i) Charitable Contribution to Local Charity. In addition to payments to City, 
TOUR has agreed to make contributions (or cause the Event's host organization to 
contribute) to local charities in the following amounts: One Hundred Twenty Five 
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Thousand Dollars ($125,000) for each Event held at Harding Park other than the 
President's Cup and Two Hundred Fifty Thousand Dollars ($250,000) for the 2025 

. President's Cup if held at Harding Park. TOUR has selected the local chapter of The 
First Tee as the recipient of such contributions. TOUR will receive a credit against its 
agreement to pay and/or contribute money to local charities under this Agreement equal 
to each and every dollar/cent that: (i) TOUR contributes in improvements to the local 
chapter of The First Tee (e.g. new signage, improvements to the practice range, etc.); or 

·(ii) TOUR contributes to the local chapter of The First Tee pursuant to the TICKETS 
Fore CHARITY™ or similar program during the year in which the applicable Event 
was held. City acknowledges that City shall have no right to determine The First Tee's 
use of TOUR's charitable donation, and such use shall be determined by agreement of 
TOUR and First Tee. TOUR's failure to make any of the charitable contributions· 
described herein shall be a default under this Agreement." 

6. Facilities Agreement. City and TOUR agree that effective as of the Effective 
Date, the Facilities Agreement will be interpreted in a manner consistent with the Tournament · 
Agreement, as amended by this Amendment. 

7. Reconfirmation of the Agreements I Conflict. Except as amended and modified 
herein, the Tournament Agreement and Facilities Agreement remain in full force and effect. In 
the event of a conflict between the Tournament Agreement or the Facilities Agreement and this 
Amendment, the terms of this Amendment will control. 

8. Binding Agreement. This Amendment will be binding upon and inure to the 
benefit of TOUR and City, and their respective heirs, successors, assigns, personal 
representatives, and legal representatives. 

9. Counterparts. This Amendment may be executed by the parties hereto in two 
(2) or more counterparts, each of which will be an ori$inal, and all of which will constitute one 
and the same instrument. 

[No further text this page.] 
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IN WITNESS WHEREOF, the parties hereto have executed this Amendment to be 
effective as of the Effective Date. 

"TOUR" 

PGA TOUR, INC., a Maryland 
corporation 

By:~-----------­
Edward L. Moorhouse 
Co-Chief Operating Officer 

"City" 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation, acting by and through 
its Recreation and Park Commission 

By:~-----------­
PHILIP A. GINSBURG, General Manager 
Recreation and Park Department 

APPROVED BY 
RECREATION AND PARK COMMISSION 

. PURSUANT TO 

8 

RESOLUTION NO. Dated ---

Margaret McArthur, Commission Liaison 

APPROVED AS TO FORM: 

DENNIS J. HERRERA, City Attorney 
By:~-----------~ 

Anita L. Wood 
Deputy City Attorney 
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REVISED 12/23/2014 - VERSION 3 
COMPARED TO 10/08/2014 VERSION 

FOURTH AMENDMENT TO MASTER TOURNAMENT AGREEMENT 

THIS FOURTH AMENDMENT TO MASTER TOURNAMENT AGREEMENT (this 
"Amendment"), dated for reference purposes only as of , W+,2015. by and 
between PGA TOUR, INC., a Maryland corporation ("TOUR"), and the CITY AND COUNTY . 
OF SAN FRANCISCO, a municipal corporation, acting by and through its Recreation and Park 
Commission ("City"). 

RECITALS 

A. TOUR and City are parties to that certain Master Tournament Agreement dated as 
of April 19, 2002 "(the "Original Tournament Agreement"), for the conduct of a certain number 
of championships at the Harding Park municipal golf course complex in San Francisco, 
California ("Harding Park"), with TOUR paying certain fees set forth therein (collectiveiy, the 
"Facility Fees") for each championship held at Harding Park, on, and subject to, the terms and 
conditions set forth in the Original Tournament Agreement. The Original Tournament 
Agreement provided for a nine (9) year initial term with three (3) 3-year renewal options and an 
early termination option in favor of TOUR. 

B. TOUR and City modified and amended the Original Tournament Agreement by 
(i) that certain First Amendment to Master Tournament Agreement dated April 1, 2004 (the 
"First Amendment"), pursuant to which the parties, among other things, redefined the term 
"Championship," revised the number of events to be conducted at Harding Park during the initial · 
term of the agreement, and revised the Facility Fees payable pursuant to the agreement, all of the 
foregoing on, and subject to, the terms and conditions set forth in the First Amendment; and (ii) 
that certain Second Amendment to Master Tournament Agreement dated May 1, 2007 (the 
"Second Amendment"), by which the parties, among other things, again redefined 
"Championship," again revised the number of events to be·conducted at Harding Park during the 
initial term, and again revised the Facility Fees, all of the foregoing on, and subject to, the terms 
and conditions set forth in the Second Amendment; and (iii) that certain Third Amendment to 
Master Tm,unament Agreement dated March 1, 2012 (the "Third Amendment"), by which the 
parties, among other things, modified the Master Tournament Agreement to eliminate references 
to the initial term and the option terms, described the schedule of events to be held pursuant to 
the Master Tournament Agreement, set forth the fees payable in connection the events and 
options, and modified the agreement in certain other respects, and clarified that the Multiple 
Championships Tournament Facilities Agreement, dated January 20, 2005 (as amended from 
time to time, the "Facilities Agreement") will be applicable to the events held at Harding Park 
pursuant to the Master Tournament Agreement. The Original Tournament Agreement, as 
amended by the First Amendment, Second Amendment and Third Amendment, is referred to 
hereafter as the "Tournament Agreement." Capitalized terms not otherwise defined herein shall 
have the meanings given in the Tournament Agreement. 

C. The Tournament Agreement provides that (i) one PGA TOUR Playoff Event will 
be held at Harding Park in 2016, (ii) one Event will be held at Harding Park during the 2017-

S: \Agmt RMO\ Champ Management - Presidents Cup \2009 - Harding Park\ Third Amendment to Master Tournament Agreement -
v2Aoc 
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2019 period, (iii) TOUR has the option to conduct a Championship or Champions Tour Event at 
Harding Park.in 2015, and (iv) TOUR )las the option to host the President's Cup at Harding Park 
in 2021. The Tournament Agreement sets forth the fees payable with respect to such events and 
the fees payable in consideration of TOUR's options if TOUR does not elect to conduct the 
optional events. 

D. The Tournament Agreement provides that if TOUR does not exercise its option to 
play the Championship or a Champions Tour Event at Harding Park in 2015, TOUR will make a 
2015 Option Payment in the amount of Five Hundred Thousand Dollars ($500,000). TOUR has 
elected not to host a Championship or Champions Tour·Event at Harding Park in 2015, but 
instead will play the WGC Match Play event at Harding Park in such year. In consideration of 
this and the benefit provided to City by TOUR' s facilitation of discussions between City and 
PGA Tournament Corporation, Inc. ("PGA America"), regarding a proposed agreement for PGA 
America to host the 2020 PGA Championship at Harding Park on substantially the terms set 
forth in the attached Exhibit A, City has agreed to waive One Hundred Thousand Dollars 
($100,000) of the 2015 Option Payment otherwise payable under the Tournament Agreement. As 
of the date hereof, TOUR has paid Two Hundred Thousand Dollars ($200,000) of the agreed 
upon reduced 2015 Option Payment in connection with such election. 

E. Further, TOUR and City have reached agreement regarding a modified schedule 
of Events to be held at Harding Park, and options for TOUR to hold certain additional Events, as 
well as the fees payable in connection with the Events, as described below in this Amendment. 

F. Accordingly, TOUR and City presently desire to amend the Tournament 
Agreement to modify provisions regarding payment of the 2015 Option Payment and modify the 
schedule of Events to be held at Harding Park and the fees payable with respect to such events, 
and to document. certain other contributions to be made by TOUR, all on the terms and 
conditions set forth below. 

· NOW THEREFORE, in consideration of the mutual promises, covenants, and other good 
and valuable considerations, the receipt and sufficiency of which are hereby acknowledged, 
TOUR and City hereby agree as follows: 1 

1. Definitions. 

(a) . · Generally. Capitalized terms used herein that are not specifically defined 
herein will h::ive the sa!!lf': !!!earring as set fort..h irr the Agreeme!lt. 

(b) Amendment to Tournament Agreement Definitions. Effective as of the 
Effective Date (as defined in Section 2 below), the following definition is added to Section l(b) 
of the Tournament Agreement: 

"(vii) "PGA TOUR Tournament" shall mean those certain golf tournaments co­
sponsored, co-_sanctioned, coordinated and/or approved as part .of that certain 
professional golf tour known as the PGA TOUR." 
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Furthermore, the definition of Event set forth in Section l(b)(v) of the Tournament Agreement is 
deleted· and the following definition is substituted therefor: 

"(v) "Event" shall mean the Championship, a WGC Event, The Presidents Cup, 
Champions Tour Event, PGA TOUR Playoff Event, and/or PGA TOUR 
Tournament." 

2. Effective Date; No Amendment of Prior Rights and Obligations. The date on 
which this Amendment shall become effective (the "Effective Date") is the date upon which all 
of the following shall have occurred: (a) City's Recreation and Park Commission, in their sole 
discretion, shall adopt a resolution approving this Amendment, (bj City's Board of Supervisors, 
in their sole discretion, shall adopt a resolution approving this Amendment in accordance with all 
applicable ·1aws, and ( c) this Amendment is duly executed by the parties hereto. The rights and 
obligations of TOUR and City accruing under the Tournament Agreement prior to the Effective 
Date shall be governed· by the Tournament Agreement without regard to the provisions of this 
Amendment. 

3. 2015 Option Payment. TOUR has elected not to exercise the option to play the 
Championship or a Championship Tour Event at Harding Park in 2015, but will instead play the 
WGC Match Play Event at Harding Park in such year. In consideration of TOUR's agreement to 
play the WGC Match Play Event at Harding Park in 2015 on the terms set forth in this 
Amendment as well as the benefit provided to City by TOUR' s facilitation of discussions 
between City and PGA America regarding a proposed agreement for PGA America to host the 
2020 PGA Championship at Harding Park and the other promises made in this Amendment, 
effective as of the Effective Date the 2015 Option Payment is reduced to $400,000. City 
acknowledges receipt of $200,000 of the $400,000 2015 Option Payment as of the date hereof. 
TOUR shall pay the remaining unpaid balance of $200,000 for the 2015 Option Payment to City 
no later than December 31, 2014. 

4. TOUR Events at Harding Park. Effective as of the Effective Date, Section l(a) 
of the Tournament Agreement hereby deleted and the following provision is substituted therefor: 

"(a) Schedule of Events at Harding Park. Subject to the terms and conditions of this 
Agreement, TOUR and City agree as follows: · 

(i) Required Events. The following Events shall be held at Harding Park pursuant to 
this Agreement during the respective years indicated below: 

2015: WGC Match Play. 

2025: The President's Cup. 

(ii) Optional Events; Exercise of Option. TOUR shall have the option, at its sole 
election, to conduct the following Events at Harding Park pursuant to this Agreement 
during the respective years indicated below. Such option shall be made by written notice 
to City given not later than (a) June 15, 2015 for an Event in 2016, and (b) January 15th 
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of the calendar year prior to the calendar year in which such Event shall be held for the 
2017, 2018, 2021, 2022 and2023 Events. 

Period of 2016-2018: Up to three (3) Events during the period of 2016-2018, 
which, if held, shall, at TOUR's option, be either the Champienship, a Champions Tour 
B¥eftt:; a WGC Event, a PGA TOUR Tournament, or a PGA TOUR Playoff Event. 

Period of 2021-2023: One (1) Event, which, if held, shall, at TOUR's option, be 
either-tl=ie Charr..pionship, a Chan1pions Tour Event, a WGC Event, a PGA TOUR 
Tournament, or a PGA TOUR Playoff Event" 

5. Facility Fee and Other Contributions; Consideration for TOUR's Option 
Rights.· Effective as of the Effective Date, Section 8 of the Tournament Agreement is hereby 
amended by deleting such Section in its entirety and inserting the following in lieu thereof: 

"8. Facility Fee and Other Contributions. For each Event held at Harding Park, TOUR 
shall pay the respective Facility Fees and make the additional contributions set forth 
below: 

(a) Facility Fee for 2015 WGC Match Play. TOUR shall pay City a Facility 
Fee of One Million One Hundred Thousand Dollars ($1,100,000) as compensation for 
both the lost revenues from the closure of Harding Park and the additional cost of 
maintaining the Harding Park Golf Course for the 2015 Event. Such Facility Fee shall 
be payable not later than forty-five (45) days following receipt of an invoice from Cify 
from for such Facility Fee, which invoice shall be delivered not earlier than the 
conclusion of the 2015 Event and not later than sixty (60) days following the 
conclusion of the applicable Event. City's failure to deliver the invoice by the date 
specified above shall not be a default hereunder and shall not extend the date on which 
the Facility Fee is due beyo'nd the fortv-five ( 45) day period provided above. 

(b) Facility Fee for Optional Events in Period of 2016-2018 and Period of 
2021-2023. IfTOUR conducts one or more Optional Events during the period of2016-
2018 or the period of 2021-2023, TOUR shall pay City a Facility Fee for each such 
Event of up to a maxiurnmaximum of One Million One Hundred Thousand Dollars 
($1,100,000) as compensation for both the lost revenues from the closure of Harding 
Park and the additional cost of maintaining the Harding Park Golf Course for the 
applicable Event, which amount will be increased in the same percentage as the 
increase, if any, in the CPI from the Index in effect for September 2013. Such Facility 
Fee shall be payable not later than forty-five (45) days following receipt of an invoice 
from City from for such Facility Fee< which invoice shall be delivered noi earlier than 
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conclusion of the applicable Event. City's failure to deliver the invoice by the date 
specified above shall not be a default hereunder and shall not extend the date on which 
the Facility Fee is due beyond the fortv-five (45) day period provided above. 

(c) Facility Fee for 2025 President's Cup. TOUR shall pay City a Facility 
' Fee of One Million Three Hundred Seventy-Five Thousand Dollars ($1,375,000) 
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(which amount will be increased in the same percentage as the increase,, if any, in the 
CPI from the Index in effect for September 2013) (the "Base 2025 Facility Fee") or 
nine percent (9%) of Gross Operating Revenue, whichever is greater, as compensation. 
for both the lost revenues from the closure of Harding Park and the additional cost of 
maintaining the Harding Park Golf Course for the 2025 Event. Such Base 202~ Facility 
Fee shall be payable not later than forty-five (45) days following receipt of an invoice 
from City for such Base 2025 Facility Fee, which invoice shall be delivered not earlier 
than the conclusion of the 2025 Event and not later than sixty (60) days following the 
conclusion of the applicable Event. City's failure to deliver the invoice by the date 
specified above shall not be a default hereunder and shall not extend the date on which 
the Facility Fee is due beyond the fortv-five (45) day period provided above. Not later 
than one hundred twenty (120) days after the conclusion of the 2025 President's Cup, 
TOUR shall deliver to City a statement certified as correct by an officer of TOUR and 
otherwise in form satisfactory to City, showing the Gross Operating Reve1;me for the 
2025 President's Cup, as required to determine the amowt of the Facility Fee, together 
with the difference, if any, between nine percent (9%) of Gross Operating Revenue for 
the 2025 President's Cup and the Base 2025 Facility Fee previously paid by TOUR. 

(d) Participation Fee for Events. In addition to the Facility Fee, on or before 
the date which is one hundred twenty days (120) after each Event held at Harding Park 
pursuant to this Agreement, TOUR shall deliver to City a statement certified as correct 
by an officer of TOUR and otherwise in form satisfactory to City, showing the Gross 
Operating Revenue for such Event, and together with such statement TOUR shall pay 
(or cause the Event's host organization to pay) the City a "Participation Fee" in the 
amount equal to six and two-thirds percent (6.66%) (the "Multiplier") of any Gross 
Operating Revenues earned by TOUR (or the applicable host organization) for such 
Event, as applicable, in excess of the then-applicable Gross Operating Revenue 
Threshold for such Event. For the purposes of this Agreement, the "Gross Operating 
Revenue Threshold" for any Championship or Champions TOtlf-B.vent shall be Eight 
Mil-lfe.n Dollars ($8,000,000), increased by an amount equal to the cumulative increases 
in the Consumer Price Index from September 2013, and the "Gross Operating Rcvemm. 
Thresho-kf' for any Event other than a ChaTnpionship or Champions Tour Event shall be 
Ten Million Dollars ($10,000,000), as increased by an amount equal to the cumula~ivc 
increases in the Consumer Price ln€1ex from September 2013.shall be as follows: Four 
Million Dollars ($4.000.000) for the WGC Match Play Event in 2015: Nine Million 
Dollars ($9.000.000) for any of the optional Events held during the periods of 2016-
2018 or 2021-2023: and Nine Mi11ion Five Hundred TI10usand Dollars ($9.500.000) for 
the 2025 President's Cup Event. 

(e) Cancellation Fee for 2015 WGC Match Play Event and 2025 President's 
Cup. If TOUR, in its sole and unilateral discretion, elects to not host an Event at 
Harding Park in 2015, TOUR shall pay City a cancellation fee of One Million Dollars 
($1,000,000) (the "2015 Cancellation Fee") within thirty (30) days of cancelling .the 
Event. If TOUR, in its sole and unilateral discretion, elects to not host an Event at 
Harding Park in 2025, TOUR shall pay City a cancellation fee of One Million Dollars 
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($1,000,000) (the "2025 Cancellation Fee") within thirty (30) days of canceiling the 
Event. 

(f) Gross Operating Revenues Defined. For purposes of this Agreement, 
"Gross Operating Revenues" shall mean cash revenues actually received by TOUR or 
the applicable host organization for the applicable Event, derived from the following 
categories: admissions, corporate hospitality, publications and on-site sponsorships 
(other than title, presenting, official or umbrella sponsorships), merchandise sales (less 
credit card commissions on such sales), and on-site concessions. Without limiting the 
foregoing, 'Gross Operating Revenues" shall not include revenues generated offsite, 
direct charitable donations made to TOUR, nor any television or any other revenues 
relating to the PGA TOUR Playoff Event. 

(g) CPI Adjustments.· For the purposes of this Agreement, "Consumer Price 
Index," "CPI" or" Index" means the Consumer Price Index Urban Wage Earners and 
Clerical Workers (base years 1982-1984 = 100) for San Francisco-Oakland-San Jose 
area published by the United States Department of Labor, Bureau of Labor Statistics 
published most immediately preceding the date in question. If the Index is changed so 
that the base year differs from set forth above, the Index shall ·be converted in 
accordance with the conversion factor published by the United States Department of 
Labor, Bureau of Labor Statistics. If the Index is discontinued or revised during the 
term of this Agreement, such other government index or computation with which it is 
replaced shall be used in order to obtain substantially the same result as would be 
obtained if the Index had not been di~continued or revised. 

(h) Agronomy Consultation Contribution. TOUR, at its sole election and at 
its sole cost, may provide a qualified agronomy consultant to be engaged by or on 
behalf of TOUR (the "TOUR Agronomist"), who shall make suggestions regarding 
course maintenance to Department staff on behalf ·of TOUR and otherwise work with 
Department staff to develop an agronomy management plan for the course (the 
"Proposed Plan") on an annual basis, or on such other schedule as mutually agreed by 
TOUR and the General Manager of the Department. All salary, fringe benefits, travel 
expenses; bonuses and any other associated personnel expenses for the TOUR 
Agronomist shall be borne entirely by TOUR, and the TOUR Agronomist shall be an 
employee or contractor of TOUR, not of City. The TOUR Agronomist, in consultation 
with other agronomy experts from TOUR and Department staff, will recommend daily 
course maintenance requirements for Harding Park for both regular. playing conditions 
as well as accelerated measures necessary for Event play, and shall present to the 
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detailed course maintenance recommendations for Department gardeners and other golf 
course personnel and provide information regarding any staff actions, or inactions, that 
hamper the successful implementation of the Proposed Plan, or such other plan adopted 
by the Department from time to time. TOUR and Department staff shall use good faith 
efforts to regularly consult and cooperate to maximize the benefit of the services of the 
TOUR Agronomist, however TOUR acknowledges that all personnel and 
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administrative matters with regard to Department staff, and all issues and questions 
regarding the implementation of the Proposed Plan by the Department shall be directed 
by the Department in its sole discretion. TOUR further acknowledges that the 
Department operates under strict budgetary constraints and processes, and the 
Department's annual budget is subject to the City's annual approval and appropriation 
process, including the approval by the City's Board of Supervisors in its sole discretion. 
If TOUR engages a TOUR Agronomist for the purposes described in this Section, 
TOUR shall provide City with not less than sixty (60) days advance written notice of 
any reassignment of the TOUR Agronomist. 

(i) Charitable Contribution to Local Charity. In addition to payments to City, 
TOUR has agreed to make contributions (or cause the Event's host organization to 
contribute) to local charities in the following amounts: One Hundred Twenty Five 
Thousand Dollars ($125,000) for each Event held at Harding. Park other than the 
President's Cup and Two Hundred Fifty Thousand Dollars ($250,000) for the 2025 
President's Cup if held at Harding Park. TOUR has selected the local chapter of The 
First Tee as the recipient of such contributions. TOUR will receive a credit against its 
agreement to pay· arid/or contribute money to local charities under this Agreement equal 
to each and every dollar/cent that: (i) a purchaser of corporate hospitality at . a 
Championship pays and/or contributes directly to the local chapter of The First Tee; (ii) 
TOUR contributes in improvements to the local chapter of The First Tee (e.g. new 
signage, improvements to the practice range, etc.); or (ffiii) TOUR contributes to the 
local chapter of The First Tee pursuant to the TICKETS Fore CHARITYTM or similar 
program during the year in which the applicable Event was held. City acknowledges ' 
that City shall have no right to determine The First Tee's use of TOUR's charitable 
donation, and such use shall be determined by agreement of TOUR and First Tee. 
J:OUR' s failure to make any of the charitable contributions described herein shall be a 
default under this Agreement." 

6. . Facilities Agreement. City and TOUR agree that effective as of the Effective 
Date, the Facilities Agreement will be interpreted in a manner consistent with the Tournament 
Agreement, as amended by this Amendment. 

7. Reconfirmation of the Agreements I Conflict. Except as amended and modified 
herein, the Tournament Agreement and Facilities Agreement remain in full force and effect. In 
the event of a conflict between the Tournament Agreement or the Facilities Agreement and this 
Amendment, the terms of this Amendment will control. 

8. Binding Agreement. This Amendment will be binding upon and inure to the 
benefit of TOUR and City, and their respective heirs, successors, assigns, personal 
representatives, and legal representatives. 
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9. Counterparts. This Amendment may be executed by the parties hereto in two 
(2) or more counterparts, each of which will be an original, and all of which will constitute one 
and the same instrument . · 

[No further text this page.] 
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IN WITNESS WHEREOF, the parties hereto have executed this Amendment to be 
effective as of the Effective Date. 

"TOUR" 

PGA TOUR, INC., a Maryland 
corporation 

By:~~~~~~~~~~~~­
Edward L. Moorhouse 
Co-Chief Operating Officer 

9 

"City" 

CITY AND COUNTY OF SAN FRANCISCO, 
a munidpal corporation, acting by and through 
its Recreation and Park Commission 

By:~~~~~~~~~~~~~ 
PHILIP A. GINSBURG, General Manager 
Recreation and Park Department 

APPROVED BY 
RECREATION AND PARK COMMISSION 
PURSUANT TO 
RESOLUTION NO. Dated ---

Margaret McArthur, Commission Liaison 

APPROVED AS TO FORM: 

DENNIS J. HERRERA, City Attorney 
By:~~~~~~~~~~~~~ 

Anita L. Wood 
Deputy City Attorney . 
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TIDRD AMENDMENT TO MASTER TOURNAMENT AGREEMENT 

THIS TillRD AMENDMENT TO MASTER TOURNAMENT AGREEMENT (this 
"Amendmenf'), dated for reference purposes only as of March I, 2012, by and betwe.en PGA 
TOUR, INC., a Maryland corporation ("TOUR"), and the CITY AND COUNTY OF SAN 
FRANCISCO, a municipal corporation, acting by and through its Recreation and Park 
Commiss1on ("City''). 

RECITALS 

A. . TOUR and City are patties to that certain Master Tournament Agreement dated as 
of April 19, 2002 (the "Original Tournament. Agreement"), for, the conduct of a certain 
number of championships at the Harding Park municipal golf course complex in San Francisco, 
Califomia ("Harding Park"), with TOUR paying ce1tain fees set forth therein (collectively, the 
"Facility Fees") for each championship held at Harding Par~ on, and subject to, the terms and 
conditions set forth in the Original Tournament Agreement. The Original Tournament 
Agreement provided for a nine (9) year initial term with three (3) 3-year renewru options and an 
early termination option in favor of TPUR. 

B. TOUR and City modified and amended the Original Tournament Agreement by 
(i) that certain First Amendment to Master Tournament Agreement dated April I, 2004 (the 
"First Amendment''), pursuant to which the parties, among other things, redefined the term 
"Championship," revised the number of events to be conducted at Harding Park during the initial 
term of the agreement, and revised the Facility Fees payable pursuant to the agreement, all of the 
foregoing on, and subject to, the terms and conditions set forth in the First Amendment; and (ii) 
that certain Second Amendment to Master Tournament Agreement dated May 1, 2007 (the 
"Second Amendlnent"), by which the parties, among· other things, again redefined 
"Championship," again revised the number of events to be conducted at Harding Park during the 
initial term, and again revised the Facility Fees, all of the foregoing on, and subject to, the terms 
and conditions set forth in the Second Amendment. The Original Tournament Agreement, as 
amended by the First Amendment and the Second Amendment, is referred to hereafter as the 

· "Tournament Agreement.'' · 

C. Pursuant to the terms of the Tournament Agreement, TOUR has held the 
following events at Harding Park: the 2005 American Express Championship, The 2009 
Presidents Cup, the 2010 Charles Schwab Cup Championship, and the 2.011 Schwab Cup 
Championship. 

· D. In accordance with the tel'l)lS of the Tournament Agreement, City and TOUR 
entered into that certain Multiple Championships Tournament Facilities Agreement, dated 
January 20, 2005 (the "Facilities Agreement"), setting forth specific terms and conditions 
regarding the use of Harding Park for each championship event held at Harding Park pursuant to 
the Tournament Agreement during the initial term of the Tournament Agreement. 
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E. TOUR and City have agreed that certain events will be held at Harding Park in 
2013 and 2016, and once during the 2017"2019 period, and that ceitain other events may, at 
TOUR's option, be held at Harding Park .in 2015 and in 2021, and have agreed on the fees 
payable with respect to such events and the fees payable in consideration of TOUR's options if 
TOUR does not elect to conduct the optional events. 

F. Accordingly, TOUR and City presently desire (i) to amend the Tmmiament 
Agreement to modify Section 1 and Section 8 of the Tour Agreement to eliminate references to 
the initial term and the option terms, describe the schedule of events to be held pursuantto the 
Tour Agreement after the date of this Amendment, set forth the fees payable in connection the 
events and options, and modify the Agreement ~ certain other respects, on the terms and 
conditions set forth below, and (ii) to clarify that th'.e Facilities Agreement will be applicable to 
the events held at Harding Park pursuant to the Tournament Agreement, as amended by this 
Amendment, even though the events to be held pursuant the amended Tournament Agreement 
include events not originally described in the Original Tournament Agreement or the orig.in.al 
Facilities Agreement. 

NOW THEREFORE, in consideration of the mutual promises, covenants, and other 
good and valuable considerations, the receipt and sufficiency of which are hereby acknowledged, 

·TOUR and City hereby agree as follows: 

1. Definitions. Capitalized terms used hereill that are not specifically defined here.in. 
will have the same meaning as set forth in the Agreement. 

2. Effective Date; No Amendment of Prior Rights and Obligations. The date on 
which this Amendment shall become effective (the "Effective Date11

) is the date upon which all 
of the following shall have occurred: (a) City's Recreation and Park Commission, in their sole 
discretion, shall adopt a resolution approvmg this Amendment, (b) City's Board of Supervisors, 
in their sole discretion, shall adopt a resolution approving this Amendment in accordance with 
all applicable laws, and ( c) this Amendment is duly executed by the parties hereto. The rights 
and obligations of TOUR and City accruing under the Tournament Agreement prior to the 
Effective Date shall be governed by the Tournament Agreement without regard to the provisions 
of this Amendment. · 

3. TOUR Events at Harding Park. Effective as of the Effective Date, Section 1 of 
the Tournament Agreement (as amended by the First Amendment and the Second Amendment) 
is hereby deleted and the following provision is substituted ~erefor: 

"1. TOUR Events at Harding Park. 

(a) Schedule of Events at Harding Park. Subject to the terms and conditions of this 
Agreement, TOUR and City agree as follows: 

(i) Required Events. The following EventS shall be held at Hard.in.g Park pursuant to 
this Agreement during the respective years indicated below: 

2013: The Championship. 

2016: One (1) PGA TOUR Playoff Event (as defined below). 

2 

1029 



2017 -'2019: One (1) Event during the 2017-2Q19 period, which shall be either a 
PGA TOUR Playoff Event, The Presidents Cup, or a WGC Event (as defined below), at 
TOUR's election; provided, however, in the event that TOUR notifies the City by the 
start of The 2017 Presidents Cup that TOUR elects to hold The 2021 Presidents Cup at 
Harding Park (as provided in Section I(a)(ii) below), TOUR may at its sole option elect 
to either (A) nevertheless hold one of such above-listed Events at Harding Park during 
the 2017-2019 period, or (B) hold a Champions Tour Event (as defined below) at 
Harding Park during such period in lieu of such listed Event. 

(ii) Optional Events. TOUR shall have the option to conduct the following Events at 
Harding Park pursuant to this Agreement during the respective years indicated below 

2015: One (1) Event, which, if held, shall, at TOUR's option, be either the 
Championship or a Champions Tour Event. 

202 I: The Presidents Cup. 

(b) Definitions. For purposes of this Agreement: 

(i) "Championship" shall mean the Charles Schwab Cup Championship; 

(ii) "WGC Event" shall mean a World Golf Championship event; 

(iii) '~Champions Tour Event" shall mean a Champions Tour golf tournament 
other than the Championship; 

, (iv) "PGA TOUR Playoff Event" shall mean one (1) of four ( 4) in the series of 
end-of-season events leading up to and including the TOUR Championship by Coca-Cola 
that determine the winner of the FedExCup, for which players qualify based upon their 

, accumulated FedExCup points prior to the start of such events; 

(v) "Event'' shall mean the Championship, a WGC Event, The Presidents Cup, 
Champions Tour Event, and/or a PGA TOUR Playof!Event; and 

(vi) "Harding Park" and "Harding Park Golf Course" will mean the Harding 
Park municipal golf course complex in San Francisco, California, which is a licensed TPC 
facility. 

( c) Permitted Substitutions. The parties agree that another event may be substituted for 
an Event specified in Section l(a) above by the mutual agreement of the TOUR and City, 
provided that the substituted event is comparable to the listed Event's Current Event 
Status (as defined below). The parties understand and agree that the Facility Fees and 
other consideration, payable under this Agreement were established based on the 

• • • • • • • .,. • 1 •. • ~ ; • , ., • c.1:. ... . ~ t r r- _ 1 '"'' 8XP£Ciati.on tnat me pr1ze money, ei1g101u.~; reqiu.rem.en-::s \}nc.:.uumg ~tr~rrglli u! .!.!c!Q ;, 

~d ~~l~·,"h;.!:.:!!. ~!:~,'=!.·~= f0:.- fl.!-= .I\;-=-~t~ li~~-=-·i E!tu:.-;_;~ ~~-.. -=·~-~ld !:·~-~3~~-;; £l-.7'".::~ .. ~?!y :-:;-;~-:fr~;-;;h~:: 

during the term of this Agreement to the status of those Events as of January 1, 2011 (the 
"Current Event Status"). , 

4., Facility Fee; Consideration for TOUR's Option Rights. Effective as of the 
Effective bate, Section 8 of the Tournament Agreement is hereby amended by deleting such 
Section in its entirety and inserting the following in lieu thereof: 
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"8. Facility Fee. For each Event held at Harding Park, TOUR shall pay the respective 
Facility Fees set forth below: 

(a) 2013 Championship. For the 2013 Championship, TOUR will make 
payments as follows: 

(i) An amount equal to (A) the average of the additional cost of 
maintaining the Harding Park Golf Course for the Championship in 2010 and 2011 plus 
(B) the average of the 2010and 2011 ·lost revenue amounts_ from the closure of Harding 
Park during the Championship, which amount shall be increased in the same percentage 
as the increase, if any, in the CPI :from the Index in effect at the time of the 2011 
Championship; 

(ii) Two Hundred Fifty Thousand Dollars ($250,000) to the local First 
Tee Chapter; and 

(iii) Two Hundred Thousand Dollars ($200,000) in mutually agreed 
upon course reinves4uent. 

(b) 2015 Event; Election to Not Hold 2015 Event. For the 2015 Event, 
TOUR will make payments as follows: 

(i) If TOUR exercises its option· to play the Championship or a. 
Champions Tour Event at Harding Park in 2015, TOU.R will pay the City: 

(A) the average of the additional cost of maintaining the Harding 
Park Golf Course for the Championship in 2010, 2011 and 
2013 plus the average of the 2010, 2011 and 2013 lost 
revenue amounts_ from the closure of Harding Park for the 
Championship, which amount shall be increased in the same 
percentage as the increase, if any, in the CPI :from the Index in 
effect at the time of the 2013 Championship; and 

(B) Two Hundred Fifty Thousand Dollars ($250,000) to the local 
First Tee Chapter; and · 

(C) Two Hundred Thousand Dollars ($200,000) in mutually 
agreed upon course reinvestment at Harding Park 

(ii) If TOUR does not exercise its option to play the Championship or a 
Champions Tour Event at Harding Park in 2015, TOUR will pay the City Five Hundred 
Thousand Dollars ($500,000) (the "2015 Option Payment") on or before. December 31, 
2015. . 

(c) 2016 PGA TOUR Playoff Event. For the 2016 PGA TOUR Playoff 
Event, TOUR will make (or cause to be·made by the PGA TOUR Playoff Event's host 
organization) payments as follows: 

(i) One Million One Hundred Thousand Dollars ($1,100,000) as 
compensation for both the lost revenues from the closure of Harding Park and the 
additional cost of maintaining the Harding Park Golf Course for the PGA TOUR Playoff 
Event, which amount will be increased in the same percentage as the increase, if any, in 
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the CPI from the Index in effect at the time of the previous Event held at Harding Park; 
and · 

(ii) Two Hundred Fifty Thousand Dollars ($250,000) to the local First Tee 
Chapter; and 

(iii) A participation fee in the amount by which "Gross Operating 
Revenues" exceeds Six Million Dollars ($6,000,000); provided, however, that in no event 
shall . such participation fee exceed Three Hundred Thousand Dollars ($300,000). For 
purposes ·of this Agreement, "Gross op·erating Revenues" shall mean ca.$ revenues 
actually received by TOUR or the applicable host organization for the applicable Event, 
derived from the following categories: admissions, corporate hospitality, publications and 
on-site sponsorships (other than title, presenting or umbrella sponsorships) and on-site 
concessions. Gross Operating Revenues shall not include any television or any other 
revenues relating to the PGA TOUR Playoff Event 

(d) Event Held in the 2017-2019 Period. 

(i) If a PGA TOUR Playoff Event or a WGC Event is Held. If a PGA 
TOUR Playoff Event or a WGC. Event is held at Harding Park in the 2017-2019 period, 
TOUR will make (or cause to be made by the Event's host organization) payments as 
follows: 

(A) One Million One Hundred Thousand Dollars ($1,100,000) as 
compensation for both the lost revenues from the closure of 
Harding Park and the additional cost of maintaining the Harding 
Park Golf Course for the Event, which amount will be increased 
in the same percentage as the increase, if any, in the CPI from the 
Index in effect at the time of the previous Event held at Harding 
Park; and 

(B) Two Hundred Fifty Thousand Dollars ($250,000) to the local First 
Tee Chapter; and 

(C) A participation fee in the amount by which "Gross Operating 
Revenues" exceeds Six Million Dollars ($6,000,000); provided, 
however, that in no event shall such participation fee exceed 
Three Hundred Thousand Dollars ($3 00,000). 

(ii) If a President's Cup Event is Held. If a President's Cup Event is held at 
Harding Parle in the 2017-2019 period, TOUR will make (or cause to be made by the 
Event's host or9/mi7ation) payments as follows'. 

• •T•- 1a1a-.11~ca..-1 I ..... ua .--.11T11.f-.r...-11 .I 111'111"'-'~.-111 I 1.1'1.ll~T·~ t ~· ,llt• 1111111 .... ~ 
-~- ...... ~._ ........... ,._ -... ~ .. --._,.. ------ ____ .... , ........ ,_..,_, _____ / -
compensation for both the lost revenues from the closure of 
Harding Park and the additional cost of maintaining the Harding 
Park Golf Course for the Presidents Cup, which amount will be 
increased in the same percentage as the increase, if any, in the CPI 
from the Index in effect at the time of the previous Event held at 
Harding Park; and 
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(B) Two Hundred Fifty Thousand Dollars ($250,000) to the local First 
Tee Chapter. 

(iii) If a Champions Tour Event is Held. If TOUR notifies the City by the 
start. of The 2017 Presidents Cup that TOUR elects to hold The 2021 Presidents Cup at 
Harding Park and elects to hold a Champions Tour Event at Harding Park in the 2017-
2019 period as provided in Section l(a)(i) above, TOUR will make (or cause to be made 
by the Event's host organization) payments as follows: 

(A) the average of the additional cost of main~ining the Harding 
Park Golf Course for the Events in 2010, 2011, 2013 and2015 
plus the average of the 2010, 2011, 2013 and 2015 lost 
revenue amounts from the closure of Harding Park for the 
Events, which amount shall be increased in the same 
percentage as the increase, if any, in the CPI from the Index in 
effect at the time of the from the previous Event held at 
Harding Park; and 

(B) Two Hundred Fifty Thousand Dollars ($250,000) to the local 
First Tee Chapter; and 

(C) Two Hilndred Thousand Dollars ($200,000) in mutually 
agreed upon course reinvestment at Harding Park. 

(e) The 2021 Presidents Cup. If TOUR elects to hold The 2021 Presidents 
Cup at Harding Park, TOUR will make (or cause to be made by the Event's host 
organization) payments as follows: . 

(i) One Million Two Hundred Thousand Dollars ($1,200,000) as 
compensation for both the lost revenues from the closure of Harding Park and the 
additional cost of maintaining the Harding Park Golf Course for The Presidents Cup, 
which amount will increased in the same percentage as the increase, if any, in the CPI 
from the Index in ·effect at the time of the previous Event held at Harding Park; and 

(ii) Two Hundred FiftY Thousand Dollars ($250,000) to the local First Tee 
Chapter. 

(f) Additional Payments to City: First Tee Payments. On or before the·date 
which is one hundred twenty days (120) after each Event held at Harding Park, other 
than the Championship or Champions Tour Event, TOUR shall pay (or cause the 
Event's host organization to pay) the City and contribute (or cause the Event's host 
organization to contribute) to the local First Tee Chapter each an amount equal to six 
and two-thirds percent (6.66%) (the "Multiplier") of any Gross Operating Revenues 
earned by TOUR (or the applicable host organization) for such Event, as applicable, in 
excess of Ten Million Dollars ($10,000,000), with such amount increased for each 
successive Event, as applicable, by an amount equal to the cumulative increases in the 
Consilmer Price Index from the date of the prior Event, as applicable (as so increased, 
the "Gross Operating Revenue Threshold''). For purposes of any Championship or 
Champions Tour Event held at Harding Park, all of the provisions of this Section 8(f) 
shall apply, except that the Gross Operating Revenues Threshold shall be set at Eight 
Million Dollar.s ($8,000,000), with such amount increased for each successive 
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·Championship or Champions Tour Event by an amount equal to the cumulative 
increases in the Consumer Price Index from the date of the prior Championship or 
Champions Tour Event. 

(g) Credits Against First Tee Obligation. TOUR will receive a credit against 
its obligation to pay and/or contribute money to the local First Tee Chapter under this 
Agreement equal to each and every amount of money that a purchaser of corporate 
hospitality at a Championship pays and/or contributes directly to the local First Tee 
Chapter or that TOUR contributes to the local First Tee Chapter pursuant to the 
TICKETS Fore CHAR1'fYTM or similar program during the year in which the 
applicable Event was held. 

(h) CPI Adjustments. For the purposes of this Agreement, "Consumer Price 
Index,11 "CPI" or 11 Index11 me~ the Consumer Price Index Urban Wage Earners and 
Clerical Workers (base years 1982-1984 = 100) for San Francisco-Oak.land-San Jose 
area published by the United States Department of Labor, Bureau of Labor Statistics 
published most immediately preceding the date in question. If the Index is changed so 
that the base year differs from set forth above, the lndex shall be converted in 
accordance with the conversion factor published by the United States Department of 
Labor, Bureau of Labor Statistics. If the Index is discontinued .or revised during the 
term of this Agreement, such other government index or computation with which it is 
replaced shall be used in order to obtain substantially the same result as would be 
obtained if the Index had not been discontinued or revised. " 

5. Course Closure. Effective as of the Effective Date, Section4 of the Tournament 
Agreement shall be deleted and the following provision shall be substituted therefor: 

''4. Course Closure. For each Event held at Harding Park, Harding Park will be partially 
or completely closed for public play for a period of up to two (2) weeks ending· on the 
day after an Event is completed, as provided by the Multiple Championships Toumament 
Facilities Agreement entered into by City and TOUR, as amended from time to time." 

6. Facilities Agreement. City and TOUR agree that effective as of the Effective 
Date, the Facilities Agreement will be interpreted in a manner consistent with the Tournament 
Agreement, as amended by this Agreement, and that references in the body. of the Facilities 
Agreement to a "Championship" or to "Championships" shall be generally understood to refer to 
an Event or to Events, as defined in Section l(b) of the Tournament Agreement (as amended by 
this Amendment). 

7. Reconfirmation oi foe Agreements i Conflict. Except as amended and modified 
h.011Sill, ih.6 Tuwii.Giill6ii..I: Ag:L60ill6ii..I: ruid. .i'aciliti.05 A.git;6ill6ii.t ii;;;iua..i.u. i.u foi.i. iu1vc i1Uu cilcvi.. lu 
the event of a conflict between the Tournament Agreement or the Facilities Agreement and this 
Amendment, the terms of this Amendment will control. 

8. Binding Agreement. This Amendment will be binding upon and inure to the 
benefit of TOUR and City, and their respective heirs, successors, assigns, personal 
representatives, and legal representatives. 
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9. Counterparts. This Amendment may be executed by the parties hereto in two 
(2) or more counterparts, each of which will be an original, and all of which will constitute one 
and the same instrument. 

[No further text this page.] 
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~ ~SS WHEREOF;.. the parties: hereto nave executed this. Amendment to be 
effective ·as of the Effective Date .. 

·~'TOUR"' "C:'h.rt'' 1-. . .r '· 

APRROVEDaY 
RECREATION AN1JPARK COMMISSION ., ' ~ - .. . . . - . . . . . ... . , - . . . . . 
PURSUANT.TO . . · 

~0&WUa~i 
Mafg;eti16Afthwp Coinibission LiaiSon: .. · 

N?l1R0\IBQ·A$:TO :fQJnyf: 

J?~Rf\f~ A:ttofl1~Y. . _ / 
By.~0.- .... :·.·' .·. ~~· 
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. l&:CRE:AT~ON AND PARI{ C.OMMISSJON 
City and Coup.ty. f.>f S#n Fri\n<;i.~co 

.R.~$·olnt.i.on; NQ~ t2Q3-0J-O· 

PGA TO{)R, tNC~ -THIRllA1VIENDMENT TO MASTER TOUR 
.. AGREE~ · 

:RE$OL VED,- Tha.t this~ Comn.iJssiqn 4oes ~pp:rqye ~ 17.e~ollitf (m; 
reeombieridfu.g that th:el3oatd of Sup.e1'Visots ·approv~ the,fhlrd Amendment 
to ·M~ste:r To1irrlafil.entAgre~ni~pt'with t.h.e PGA. toott Ille.~ for th* use ot 
·Hai-din&(ParkGolfCours·e. · · " 

· Adopte.d by the-f6iiowing vbt¢~ 
/\ye$_ · 1 
Noes o 
.l\bs~nt Q 

'. . 

l hereby cettlrytbatihe ftii'eg<>iftg:reso1.Utton 
V{~ ~<:\opt¢ ai~.$·p~cfol M~etfu:g-0:(t.he: 
.R,ec~e.~tiop,'a~d~rk:C()111missi0n held Ort 
Mai~ch 151 2012. 

. . 

.~,utiJt~hw!@L 
Margar~t.A. Mc.Anhitt;_ Coi:Qfuission 'Lfai~c;>n 
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FILE Nb. 120287 . RESOLUTION NO. J&t~.ra 

1 Third Amendment to Master To.urnament Agreement- PGA "fOUR, In~.] 

2 

3 Resolution apprc;>ving and ~uthorlzing the execution of a Third Amendment to the · 

4 Master Tournament Agreement with PGA TOUR, Inc.; for the use of Harding Park Golf 

5 Course fo.r certain professional golf tournaments. 

6 

1 WHEREAS~ On A1:iril 191 2002. the. City and Counfy of San Francisco (the "City"), 

8 acti~g by· and through lts Recreation and Park Con:imission.(the "Gommi~sion11) 1 entered into a· 

9 Master Tournament Agreem~nt (the "Master Tournament·Agre.ement"} with the PGA TOUR, . 

10 Inc., (the "PGA TOUR") to host various PGA Tour Championship events at Harding Park Golf 

11 Course ("Harding Park");.and, 

·12 WHEREAS, In April 2004 the City and the PGA Tour entered into a First Amendment to 
·-

1~ the Master Tournament Agreement {the 11Firs' Amendment");which amended the specific golf 

14 events to be held at Harding Park and other related matters; 'and, 

15 . · WHEREAS, In May 2007 the City and the PGA TOUR entered into a Se~ond · 

16 Amendment to the Master Tournament Agreement (the "Second Amendment"), which again 

17 amended the spe~ific golf.events to be held at Harding Park and other related matters; and, 

18 WH~REAS. The City and fr.le PGA TOUR wish to further amend thff Master 

19 Tournament Agreement pursuant to the terms and conditions the Third Amendment to Maste~ 

20 Tournament Agreement (the 11Third Amendment"), which along with copies of the Master 

21 Tournament Agreement and the First Amendment and the Second Amendm~nt is on.file with 

I')") · iifh,... /"'!..,.,.),,..,ft 4-h"' tl.-..,,,..rl n1F ~1 tn.Ol"lli<>",." ;,... i:'it.o l\ln 120287 \Alhlroh i~ hor.ohu r1 .. ,.,1-ororf fn ko. o 
11i..1•- -1-••'- -· ,,, •• ._ ---.. - - .. ----· ··--·- •••• ··- .,,,_, 

·' ...... -.. ·- ··-~-~J ____ . ._.. ____ .. _ -- _,. ( 
23 part ofthis resolution·as if setforlh fully herein; and, 

24 WHEREAS, The Third Amendment provides f~r a revision of the schedule and of the 

26 · specific tqurnamerits to be held (!.t Harding Park; and, 

· Supervisor Elt?bernd 
BOARD OF SUPERVISORS 
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FILE NO. . RESOLUTION NO. : .. . . . .. .. ~ 

WHEREAS, The Third Amendment furt~er: prov}des for the addition of two more 

fourn~ments than required in the Second Amendment; and, 
. . 

WHEREAS, The Third Ameridment further provides for an increase in fees to the City . . . . 

for certain tournaments; and, 

5 WHEREAS, The Third Amendment extends the Master Tournament Agreerr;ient an . . . 

6 additiorial year to 2021 if, by 2017, The PGA TOUR designates Harding Park to be the. ho~t of 

7 The Presidents Cup in 2021; and, 
: . 

8 ·WHEREAS, At its nieetinQ on March 15, 2012, the Re9reation and Park Commission 

13 

14 

recommenc!ed that the Board of Supervisors app.rove the Third Amendment; now, therefore, 

be it 
.. 

RE~OLVE_D, That the Board of Supervisors hereby approves the Third Ametjdment. · 

and authorizes the Ge:neral _Manager of the Recreation and Parks Department {the "General · 

Mal}ager'') to execute the Third Amendment on behalf of the City; and, be it 

·FURTHER RESOLVED, That the Board of Supervisor$ authorizes th13 General . . 
· 15 Mzmager to enter intq any additions, amendme_nts or other modifications to the Third · 

16 Am~ndmentthat the General Manager determines are in the.best interests ofthe city, oo ~ot 
17 materially decrease the-reven'ue to the City conte~plated in the Agre~ment or otherwis~ 

18 · : l".laterially increase the obligations or liabilities of the C'ity ~and are necessary or advisable to 
... 

19 complete the t~ansactions 9ontemplated in the Agreement and to effectuate the purpos~ and .. 

20 jnlent of this resolution. 

Supervisor Elsbemd 
· BOARD OF SUPERVISORS 
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City and County of San Francisco 
- -Tails -

Resolution~ 

CilyJJnll 
l Dt. Carllon B, <leolllett l'Jaoo 
San F[llnoiaco, ~ 9411)2-4689 

File Numper: 120287 ·Date Passed; May 08, 2012 

Resolution approving and authorizing the execution of a Third Amendment to the Master Tournament 
' "Agreemel'\.t with PGA TOUR; lnc., for the use of Harding Park Golf Course for certain professional golf 

tournaments. · 

May 02, 2012 Budget an~ Finance Sub-Committee - RECOMMENDED 

May OB,. 2012 ~oard'of_Supefvlsors -ADOPTED 

Ayes: 11 - Avaios, Campos, Chiu, Chu, Cohen, Elsbernd, Farren, Kim, Mar, Olague 
and Wiener 

File No. 120287 

, . 

City nn/I COUTfiJ' o/Stm Fr1r11chict1 · 

I hereby certify that the foregoing 
Resolution was ADOPTED on 5/8/2012 by 
the· Board of Supervisors of the City and 
County of San Francisco. 

Date Approved 

·Printed 11.f B:S2 trnr on 519/1.2 
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Version dated 4/30/07 
marked against version dated 4/11/07 

SECOND AMENDMENT TO MASTER TOURNAMENT AGREEMENT 

This Second Amendment to Master Tournament Agreement (the "Amendment") is made 
and entered into as of the first day of May, 2007, by and between the City and County of San 
Francisco, a municipal corporation, acting by and through its Recreation and Park Commission 
(

11City11
), and PGA TOUR, Inc., a Maryland corporation ("TOUR" an~ together with City, the 

"Parties"), for good and valuable consideration, the receipt of which is hereby acknowledged. 

This Amendment is made with reference to the following recitals of fact: 

A. WHEREAS, City and TOUR entered into that certain Master Tournament 
Agreement, dated April 19, 2002 (the "Original Agreem~t"), which was later amended by that· 
certain First Amendment to Master Tournament Agreement, dated as of April 1, 2004, between 
the Parties (the "First Amendment" an~ together with the Original Agreement, the 
"Agreement"); and 

B. WHEREAS, City and TOUR agree that circumstances have changed surrounding 
the Championships as such term is defined under the Agreement, leading the parties to seek an 
understanding as to the scheduling of future events at Harding Park; and 

C. WHEREAS, City and TOUR agree that the Presidents Cup, the penultimate PGA 
TOUR Playoff event, and a World Golf Championship event each generally meet the criteria for 
a Championship under the Agreement; and 

D. WHEREAS, City and TOUR further wish to add to the Agreement their 
understanding as to the holding of Schwab Cup Championship events at Harding Park under the 
tenns and conditions of the Agreement; 

NOW, THEREFORE, in consideration of the foregoing recitals, and for other good and 
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the City 
certifies and the parties hereto agree as of the date of this Amendment as follows: 

1. Defined Tenns. Capitalized terms not separately defined herein shall have the 
· same meaning provided in the Agreement 

2. Tour Events at Harding Park. Section 1 of the Agreement is hereby amended by 
deleting the first two sentences of Section 1 :from the Agreemrut and replacing them with the 
following: 

Sti:bject to the terms and conditions of this Agreement, TOUR hereby agrees to 
hold a Championship (as defined below) at Harding Park six (6) times over the :fifteen 
(15) year.period beginning January 1, 2005 (the "Initial Term") as further described 
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below. For purposes oftbis Agreement the definition of "Championship'' shall include 
the Presidents Cup, the Schwab Cup Championship, the penultimate PGA TOUR Playoff 
.event (as described further below), and a World Golf Championship event; provided, 
however, that for purposes of the provision of this Section 1 describing the circumstances 
under which TOUR may exercise its option to terminate this Agreement, the Schwab Cup 
Championship shall not be considered a "Championship." 

The 2005 American Express Championship shall be considered the first 
Championship held at Harding Park under this Agreement. The remaining five (5) 
Championships held at Harding Park under this Agreement shall be held as follows: 

a. 2009 Presidents Cup; 
b. 2010 Schwab Cup Championship; 
c. 2011 Schwab Cup Championship; 
d. 2013 or 2014 PGA TOUR Playoff event, provided that such event shall be 

the penultimate playoff event of the FedEx Cup playoff series which 
narrows the field from approximately 70 golfers to the final TOUR 
Championship field {a ''Penultimate Playoff Event"); and 

e. between 2014 and the expiration of the Initial T~ a World Golf 
Championship event, a Presidents Cup or a Penultimate Playoff Event. 

The parties understand and agree that this Agreement is predicated on the prize 
money, eligibility requirements (including "strength of field"), and television coverage 
for the events listed above remaining comparable du#ng the Tenn to the status of those 
events as of February 1, 2007 (the ''Current Event Status"). The parties further agree that 
an event may be substituted for an event included in the above list by mutual agreement 
of the Parties, provided that the substituted event is comparable to the listed event's 
Current Event Status. 

3. Facility Fee. Section 8 of the Agreement is hereby amended by replacing it with 
the following: 

For each Championship held at Harding Park, TOUR shall pay the following fees 
in the following order of priority: . 

(i) No later than ten (I 0) days after TOUR's receipt of the Cost . 
Documentation described in clause (a) below, TOUR shall pay a Base Reimbursement 
Fee of one minion doilars ($ 1,000,000) increased by an amount equal to the cumuiative 
im.:n::as~ in Git: Cunsurm:1: rriet: im.it:x frum i.Ilt: <lai.t: of ilit: priu1: C1uuupiumsmp. Suvh 
Base Reimbursement Fee shall be paid as follows: 

(a) TOUR shall pay to the City an amount equal to the incremental 
costs incurred by the City by the holding of such Championship (i.e. costs that would not 
have been incurred but for the hosting of such Championship, including costs of 
maintaining the Harding Park golf course and additions to the golf facilities that are 
caused by hosting the Championship, and that are in excess of regular maintenance 
costs), plus lost revenues from the closure of Harding Park for the Championship, up to 
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the full amount of the Base Reimbursement Fee (in the amount so paid, the "City Feett), 
as such costs are documented and forwarded in a written notice by the City to TOUR (the 
"Cost Documentation''). 

(b) TOUR shall pay to the local First Tee chapter all Base 
Reimbursement Fee amounts remaining after the payment of the City Fee, if any (as so 
paid, the "First Tee Contribution"). 

( c) It is the intention of the parties that the Co~t Documentation shall 
be provided in a single written notice from City to TOUR within a reasonable amount of 
time following the conclusion of the applicable Championship, in order to facilitate the 
prompt payment of the appropriate City Fee and the First Tee Contribution amounts. 

(ii) No more than one hundred twenty days after the completion ofeach 
Championship held at Harding Park under this Agreement, other than any Schwab Cup 
Championship, the TOUR shall pay the City and shall contribute to the local First Tee 
Chapter at Harding Park each six and two-thirds percent (6.66%) of any "Gross 
Operating Revenues" in excess of Ten Million Dollars ($10,000,000) (increased for each 
successive Championship by an amount equal to the cumulative increases in the 
Consumer Price Index from the date of the prior Championship) earned by the TOUR for 
such Championship (as so increased, the "Gross Operating Revenue 1breshold"). "Gross 
Operating Revenues" shall mean gross revenues derived from the following categories: 
admissions, corporate hospitality, publications and on-site sponsorships (other than title, 
presenting or umbrella sponsorships) and on-site concessions. Gross Operating Revenues 
shall not include any television revenues relating to a Championship. For purposes of 
any Schwab Cup Championship held at Harding Park under this Agreement, all of the 
provisions of this paragraph shall apply, except that the Gross Operating Revenues 
Threshold shall be set at Eight Million Dollars ($8,000,000) for the first Schwab Cup 
Championship, and shall be increased for each successive Schwab Cup Championship by 
an amount equal to the cumulative increases in the Consumer Price Index from the date 
of the prior Schwab Cup Championship. 

4. Terms and Conditions of Agreement Remain in Full Force and Effect Except as 
specifically amended hereby, the tenns and conditions of the Agreement shall remain in full 

·force and effect. The parties agree that the Tournament Facilities Agreement shall be amended 
to reflect the terms of this Amendment. 

5. Counterparts. This Amendment may be executed in one or more oounterparts, 
each of which shall be deemed an original, but all of which taken together shall constitute one 
and the same instrument. · ' 
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IN WITNESS WHEREOF, this Amendment has been executed as of the day and year 
first above written. 

1 

Approved as to form: 

DENNIS J. HERRERA 
City Attorney 

By: 
C--~d'v.lfro • oorhouse 

Co-C ef Operating Officer 

THE CITY AND COUNTY OF SAN FRANCISCO, a 
municipal corporation, acting by and through its 
RECREATION AND PARK COMMISSION 

By: 
Yomi Agunbiade 
General Manager 

By: ____________ _ 
Deputy City Attorney 

CTDOCS/1657817.5 
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IN .WITNESS WHEREOF, this Amendinent has been executed as of the day and year 
first above written. 

Approved as to form: 

DENNIS J. HERRERA 
City Attorney 

PGA TOUR Inc., a Maryland corporation 

By: 
Edward L. Moorhouse 
Co-Chief Operating Officer 

THE CITY Al\1D COUNTY OF SAN FRANCISCO, a 
municipal corporation, acting by and through its 
RECREATION AND PARK COMMISSION 

By: 

!,~.IA-, 
By:_,_~-='-"---=--~/l.1JDk::}-=-c~=-~~~ 

Deputy City Attorney 
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FIRST AMENDMENT TO MASTER TOURNAMENT AGREEMENT 

This First Amendment to Master Toµl'?ament Agreement ("Amendment 11) is made as of 
this l st day of April, 2004, by and between the City and County of San Francisco, acting by and 
through its Recreation and Parks Commission ("City") and PGA TOUR, Inc., a Maryland 
corporation ("TOUR''), for good and valuable consideration,, the receipt of which is hereby 
acknowledged. 

This Amendment is made with reference to the following facts and circumstances: 

A. City an.dXour entered into that certain Master Tournament Agreement, 
dated April 19, 2002 (the noriginal Agreement", and together with this Amendment, the 
"Agreement"). 

. . 
B. City and Tour desire to amend the Original Agreement as set forth below. 

NOW THEREFORE, City and TOUR hereby agree as follows: 

1. Defined Terms. Capitalized terms not separately defined herein shall.have the 
same mealling provided in the Original Agreement. 

2. Tour Events at Harding Park. Section 1 of the.Original Agreement is hereby 
amended by deleting Section 1 from the Original Agreement and replacing it with the following: 

Subject to the terms and conditions of this Agreement, TOUR hereby agrees to hold a 
Championship at Harding Park five times ( 5) times over the fifteen (15) year period beginning 
January I, 2005 (the "Initial Tennn) or until the TOUR permanently cancels all three 
Championships (as defined below). For purposes of the Agreement, the definition of 
"Championship" under this Agreement shall include the TOUR Championship, the NEC 
Invitational or the American. Express Championship, provided that, with respect to the American 
Express Championship and the NEC Invitational, the prize money, eligibility requirements 
(including 11strength of field"), ~nd television coverage for those events remains.comparable 
during the Term to the current status of such measures for those events. TOUR and City shall 
have the option to renew the Agreement for three (3) nine-year terms (with three (3) 
championships played during each such term) on the same terms and conditions described 
herein, by written agreement no later than two (2) years prior to the expiration of the applicable 
term (each, a "Renewal Tenn"). TOUR shall have the option. to terminate this Agreement by 
providing City with written notice thereof within (180) one hundred eighty days of the 
wwp.icuuu uf ~.uy C.llcimpiumsillp hcl<l. <oti nanling Park if, anci oniy if, (i) at ieast three 

·Championships have been held at Harding Park pursuant to this Agreement, (ii) average 
admissions, corporate hospitality sales, merchandise sales, and other revenues directly related to 
the most recent three (3) consecutive Championships held at Harding Park is less than ninety· 

"> percent (90%) of the average of the last three (3) respective Championships held at venues other 
· than Harding Park (the "Revenue Target"), and (iii) TOUR used its good faith efforts to cause 

the Championships held at Harding Parle to meet or exceed the Revenue Target TOUR shall 
provide City with at least twelve (12) months written notice of the ne:rj scheduled date for the 
Championship to be held at Harding Park. Notwithstanding the foregoing, if City performs its 
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obligations set forth in Sections 2 and 3 of this Agreement in a timely fashion, TOUR agrees to 
schedule as the first Championship at Harding Park an American Express Championship in the 
fall of 2005. 

3. Facility Fee. Section 8 of the Oiiginal Agreement is hereby amended by 
deleting Section 8 from the Original Agreement and replaci~g it with the following: 

For each Championship held at Harding Park, TOUR shall pay the following fees in the 
following order of priority: 

· (i) No later than thirty (30) days after the scheduled commencement date of any 
Championship held at Harding Park, the TOUR shall pay the·City five hundred thousand 
dollars ($500,000) (the "Base Reimbursem.ent Fee"), and shall pay the local First Tee Chapter at 
Harding Park five hundred thousand dollars ($500,000) (the "First Tee Contribution"). For each 
successive Championship, the amount of the Base Reimbursement Fee and the First Tee 
Contribution shall be increased by an amount equal to cumulative increases in the Consumer 
Price Index from the date of the prior Championship. · · 

(ii) No more than one hundred twenty (120) days after the completion of each 
Championship held at Harding Park, the TOUR shall pay the City and shall contribute to the 
local First Tee Chapter at Harding Park each six and two-thirds percent (6.66%) of any "Gross 
Operating Revenues" in excess of Ten Million Dollars ($10,000,00.0) (increased for each 
successive Championship by an amount equal to the cumulative increases in the Consumer Price 
Index from the date of the prior Championship) earned by the TOUR from .such Championship. 
"Gross Operating Revenues" shall :illean gross revenues derived form. the following categories: 
admissions, corporate hospitality, publications and on-site sponsorships (other than title, · 
presenting or umbrella sponsorships) and on-site concessions. Gross Operating Revenues shall 
not include any television revenues related to a Championship. 

· 4. Additional TOUR Contributions. 

(i) The Tour shall pay the City $100,000 to help offset the costs of designing and 
constructing the clubhouse to accommodate the Championship within 60 days of the City request 
therefor. · 

(ii) The TOUR shall provide the City design consulting services regarding (i), 
construction of a new ~lub house at Harding Park (ii) the renovation of the golf course at Lincoln 
Park and (iii) the renovation of the golf course at Sharp Park, free of charge, except for 
reimbursement of the Tour's actual travel, lodging and other reasonable out of pocket costs 
related to the provision of such consulting services. The TOUR shall also provide the City's 
golf maintenance staff at Harding Park, at no cost to City, with periodic agronomic report and 
training related to Harding Park as part of the TOUR's regular West Coast rotation. 

(iii) Upon execution of this Amendment, the TOUR hereby agrees to forgive, as a 
contribution, all amounts currently owed TOUR by the local chapter of the First Tee for design 
consulting services previously provided by TOUR, but the local chapter of the First Tee shall 
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still reimburse the TOUR for its documented out.of pocket costs associated with providing such 
services in the amount of One Hundred and Twenty Thousand Dollars ($120,000). 

5. Boathouse. To the extent City implements plans to renovate the "Boathouse" 
adjacent to the Golf Courses for a restaurant or similar use, City shall use its best reasonable 
efforts to include in any lease or other agreements regarding the use and operation of such 
Boathouse a provision requiring the operator thereof to make the Boathouse available . 
exclusively for events and activities related to a Championship during the term of any such 
Championship, provided that the operator thereof is given the right to provide food and beverage 
service to TOUR during a Championship at reasonable and customary prices or is otherwise 
reasonably compensated therefor. 

6. Terms and Conditions of Original Agreement Remain in Full Force and Effect. 
' 

Except as specifically amended hereby, the terms and conditions of the Original Agreement shall 
remain in full force and effect. · 

7. Countetparts. This Amendment may be executed in two or more counterparts, 
each of which shall be deemed an original, but all of which taken together shall constitute one 
and the same instrument. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed 
by their authorized representatives as of the day, month and year set forth above. 

· PGA TOUR, Inc., a Maryland corporation: 

By:~ 
~.MoorllOUSe 
·Executive Vice President 
and Co-Chief Operating Officer 

Recreation and Park Comn;rission: 

/'. ./':.\ _/j 

Rv'. V-/1/i /JL( (jf11tj_;;f-Uf Ji ( JJtiL=_ 
· Mar~ret McArthur 

Commission Secretary . 
Resolution Number: D.;3- !0J- - 01 / 

. i •. 
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Recreation and Park Department: · 
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MASTER TOURNAMENT AGREEMENT 

This Master Tournament Agreement (HAgreement") is made as of this 191
h day of April. 2002. by 

and between the City and. County· of San Francisco. acting by and through its Recreation and 
Parks Commission (°City'') and PGA TOUR, 'Inc., a Maryland corporation ( .. TOUR"), an·d for 
good and valuable consideration, the receipt of which is hereby acknowledged, City and TOUR 
hereby agr~e as follows: . 

I. Championship at Harding Park. On July 1. 1999, the TOUR and the City held a joint 
press conference to announce that the Hardirig Park municipal golf course complex in 
San Francisco ("Harding Park") would become a regular site of the TO~ Championship 
(the "Championship") if certain improvements to Harding Park were made. Subject to 
the renns and conditions of this Agreement, TOUR hereby agrees to hold the 
Championship at· Harding Park three (3) times over the nirie (9) year period beginning 
January l, 2006 (the "Initial Tenn'') or until the TOUR pennanently cancels the 
Championship .. TOUR and City shall have the option to renew for three (3) more· nine~ 
year tenns on the same tenns :and conditions described herein, by wrinen agreement no 
later' than two (2) years prior to the expiration of the app~icable texril (each. a "Renewal 
Term .. ). TOUR shal1 have the option to terminate this Agi'eeme.nt by providing City with 
written notice thereof within (180) one hundred eighty days of the completion of any 
Championship held at Harding Park if, and only if, (i) at least three Championships have 
been held at Harding Park pursuant to this Agreement, (ii) average admissions, corporate 
hospitality sales~ merchandise sales, and other gross revenues directly related to the most 
recerit three (3~ consecutive Championships held at Harding Pai:k is less than ninety 
percent (90%) of the average of the gross revenue from the last three (3) Championships 
held at venues other than Harding Park (the "Revenue Target"), and (iii) TOUR used its. 
good faith effons to cause the Championships held at Harding Park to meet or exceed the 
Revenue Target. TOUR shall provide City with at least twelve months written notice of 
the next scheduled date for the Ch~pionship to be held at Harding Park. 

· N-0twithstanding the foregoing. if City perfonns its obligations set forth in Sections 2. 
and 3 of this Agreement in a timely fashion, TOUR agrees to use its good faith efforts to 
schedule the first Championship at Harding Park in the fall of 2006. 

2.· Course Upgrades. TOUR's obligation to hold the Championship at Harding Park is 
specifically conditioned upon City perfonning the course upgrades, facilities construction 
and other improvements to Harding Park as described in Exhibit A attached hereto to the 
satisfaction of TOUR. · 

b__Mahuenance Standards. TOUR's obligation to hold the Championship at Harding Park is 
further conditioned upon Harding Park Goif Course achieving course conditions suitable 
for the Championship, as reasonabiy cietennined by me TOu'R' :i Ai:;1 ~11v1iiY iiiiu Rui~~ 
and Competitions Departments. The parties agree that the general and Championship· 
specific. course conditioning plans deseribed on· Exhibit B attached hereto generally 
describe such suitable conditions. but that other more specific factors that directly relate 
to the suitability of the course for the Championship may also be taken into 
consideration. 
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4. Course Closure. As.more particularly set forth in the Toui:nament Facilities Agreement 
(as defined below), Harding 'Park will be partially or completely closed for public play 
for the two~week period commencing on the Monday before the start of a Championship 
week and ending on the day after the Championship is completed (each. a "Tenn"), 

.5. Tournament Facilities Agreement. Subject to the prior consent of the Commission and as 
a condition of the TOUR1s obligations hereunder, City and the TOUR sha\1 promptly 
enter into a mutually .agreeable agreement setting forth specific terms and conditions ' 
regarding the use of Harding Park for each Championship during the Initial Tenn (the 
"Tournament Facilities Agreement"). The Tournament Facilities Agreement shall have a 
tenn equal to the Initial Term of this Agreement and shall include, among' other things, 
(i) a grant to TOUR exclusive use of Harding Park for the duration of each 
Championship, including the-rights to certain concessions. except for the clubhouse and 
as othexwise set forth in the Tournament Facilities Agreement, (ii) a management plan for 
the conduct of the Championship. inclUding parking and the preparation of Barding Park . 
before· a Championship, (iii) commereially reasonable indemr>.iti~s and insurance 
protections for city's benefit and a.dequate assurances, .. for City that the TOUR will 
promptly restore and repair any 'damage to Harding Park caused by such Championship, 
inpluding,. if reasonably n~essary, a security deposit, letter of· credit or similar 
insfIUment, (iv) three (3) nfoe~year renewal OP,tiOnS to correspond with the Renewal 
Tenns of this Agreement, and (v) additional requirements regarding course maintenance 
standards, facilities requirements and other matters • 

. ' 
6. Restoration and Repair. Without limiting the foregoing . or the provisions of any 

Tournament Facilities Agreement, TOUR shall use due care at all times to avoid damage 
to Harding Park or the surrounding Lake Merced area, which the TOUR hereby 

· acknowledges is an environmentally sensitive area. The TOUR shall, at its sole cost and 
expense, promptly remove all items and equipment that it has ·erected or installed on 
Harding Park un'derthis Agreement; other than items and equipment necessary to conduct 
repairs, within a reasonable period of time from the conclusion of the Championship and 
shaJI repair, at its cost, any damage to Harding Park or other City property used by TOUR 
ca1:Jsed by the Championship or such removal, and shall surrender Harding Park free from 
hazards and clear of all debris and shall, at its sole cost, restore Harding Park to the same 
condition that existed immediately prior to the commencement of the applicable 
Chaxppionship, pursuant to a mutually agreeable schedule set forth in each Tournament 
Facilities Agreement. 

7. Indemnitv. Without limiting the foregoing or provisions of any Tournament Facilities 
Agreen'lent, the TOUR shall inclemnify, defend and hold hannless the City, lts directors, 
officers. employees and agents from and against all claims, liabilitiest losses, obligations, 
damages. accidents. occurrences.- costs and expenses of every kind and nature (including 
reasonable attorney's fees) ("Losses") incurred by City arising from any act or action 
(including failure to act) of the TOUR. or any of its agents, invitees or employees in the 
operation of the Championship, in or about Harding Park. except as may arise from the 
negligence or willful misconduct of the City, its officers, agents or employees. 
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8. Facilitv Pee. For each Championship held at Harding Park, TOUR shall pay the · 
foUowing fees in the following order of priority: 

(i) 

(H) 

To reimburse City for incremental maintenance costs incurred In connection with 
any Championship, at least thirty (30) days prior to the scheduled commencement 
date of the Championship he~d at Harding Park. the TOUR shall pay City a · 
facility fee in the amount of twoahundred and fifty thousand dollars ($250.000) 
(the "Base Reimbursement Fee"). For each succe~sive Championship. the amount 
of the Base Reimbursement Fee shall be increased by an amount equal to 
cumulative increases in the Consumer Price Index. from the date of the prior 
Chaml'ionship.- · 

No more than one hundred twenty (120) days after the completion ·of each 
Championship held at Harding Park, the TOUR shall pay the local First Tee 
Chapter at Harding Park from any net revenues earned by the TOUR from such 
Championship two hundred fifty thousand dollars ($250,000), as increased by an 
amount equal to the cumulative increases in the Consumer Price Index from the 
date of this Agreement (the "Phase 1 First Tee Fee,,), if any. Tour shall only be 
obligated to pay the Phase 1 First Tee Fee from available net revenues generated· 

. by the applicable Championship. If net revenues from the applicable 
Championship are· less than two hundred fifty thousand dollars ($250,000), the 
amount of the Phase 1 First Tee Fee shall. be limited to rhe amount of such net 
revenues. 

(iii) . No more than one hundred twenty (120) days after the completion. of each 
Championship held at Harding Park, from any net revenues earned by the TOUR 
from such Championship TOUR shall pay City an amount equal to the amount, if 
any. by which City's actual costs related to any Championship (as reasonably 
documented by City to TOUR) exceed the Base Reimbursement Fee, up to a 
maximum of one~hundred and thiny thousand dollars ($130,000). as increased by 
an amount equal to the cumulative increases in the Consumer Price Index from 
the date of this Agreement (the "City Feeu). Tour shall only be obligated to pay 
the City . Fee . from available net revenues generated by the applicable 
Championship. If available net revenues from the applicable Championship after 
payment of the Phase 1 First Tee Fee are less thaJt One Hundred thirty .Thousand 
dollars •. the amount of the City Fee shall be limited to the amount of such net 
revenues. 

(iv) Nn more than one hundred twenty (120) days after the completion of the each 
Championship held at Harding Park., the TOUK shaii pay th~ lucal Fin;t T~e 
Chapter at Harding .Park from any net revenues ci1.mcu i.Jy l:il~ TGli'R frc~ :;:.:.~h 
Championship two hundred fifty thousand dollars ($250,000), as increased by an 
amqunt equal to the cumulative increases in the Consumer Price Index from the 
date-of this Agreement (the "Phase 2 First Tee Fee"), if any. Tour shall onJy. be 
obligated to pay the Phase 2 _First Tee Fee from available net revenues generated 
by the applicable Championship. If available net revenues from the applicable 
Championsh.ip after payment of the Phase 1 First Tee Fee and the City Fee are 
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less than two hundred fifty thousand dollars ($250,000), the amount of the Phase 
z First.Tee Fee shall be limited to the amount of such net revenues. 

(v) From any available net revenues earned by the TOUR from st:tch Championship 
after payment of the Phase t and 2 First Tee Fees and the City Fee. an amsiunt 
equal to the City Fee shall be retained by TOUR (the "True-Up Fee11

). 

(vi) No more than one hundred twenty (120) days after the completion of each 
Champi~nship held at Harding.Park, from any net revenues earned by rhe TOUR 
from such Championship TOUR shall deposit into a joint account controlled by 
TOUR and City two-hundred and fifty thousand dollars ($250,000), as increased 
by an amount equal to cumulative increases in the Consumer Price Index from the 
date of this Agreement (the 0 lmprovement Fee''), if any. Tour shall only be 
obligated to pay the Improvement Fee from available net revenues generated by 
the applicable Championship. .If, after payment of the Phase 1 and 2 First Tee 

· Fees, the City Fee and the Troe-Up Fee, available net revenues from the 
applfoable Championship are less than two hundred and fifty thousand dollars 
($250,000), the amount of the Improvement Fee shall be limited to the amount of 
such net revenues. As City and TOUR shall jointly agree, the Improvement Fee 
shall be first expended to make or ~ause to be made improvements to Harding 
Park, with any remaining funds to make· or cause to be made improvements to the 
Lake Merced/Harding Park beautification effort. 

(vii) No more than one hundred twenty (120) days after the completion of each 
Championship held at Harding Park, the TOUR shall pay City at least fifty 
percent (50%) of any remaining net· revenues from such Championship (the 
"Participation Fee.,). City shall deposit such Participation Fee in a special Golf 
Fund established by the City. 

9. Notices. Except as otheIWise ·expressly provided in this Agreement,. any notice given 
hereunder shall be effective only in writing and given by delivering the notice in person, 
or by sending it .first class mail or certified mail with a return receipt requested or reliable 
commercial overnight courier, return receipt requested, with postage prepaid as follows: 

Notice Address to City; 

with a copy to: 

Recreatfon and Parks Department 
Director of Property Management 
Property Management Unit 
Recreation and Park Dept, McLaren Lodge Annex 
SOI Stanyan Street 
San Francisco, Calif omia,, 94117 

Office of the City Attorney 
Room 234, City Hall 
1 Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4682 
Attn: Michael S. Cohen 
Fax No.: (415) 554-4755 
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Notice Address of TOUR: 112 PGA TOUR Boulevard 
Ponte V'edra Beach, Florida 32082 · 
Attn: General Counsel 

Any Party hereunder may designate a new address for notice purposes hereunder. at least 
ten (IO) days prior to the effective date of such change. Any notice hereunder shall be 
deemed to have been given two (2) days after the date when it is mailed if sent by first 
class or certified' mail, one day after the date it is made, if sent by commercial overnight 
crurier. or upon the date personal delivery is made, and any refusal by either Party ro 
accept the attempted delivery of any notice, if such attempted delivery is in compliance 
with this Section 9 and applicable Laws, shall be deemed receipt of such notice. 

l 0. Amendments.· Neither this Agreement nor any term or provisions hereof may be 
changed, waived. discharged or tenninated1 except by a written instrument signed by the 
Parties hereto. 

11. Successors and Assign$. The tenns. covenants and conditions contained in this 
Agreement shall bind and inure to the benefit of the Authority and Subtenant and, except . 

· a5 otherwise piovided.hetein, their personal representatives and successors and assigns. 

12. Severability. If any provision of this Agreement or the application thereof to any person, 
entity or circumstance shall, to any extent. be invalid or unenforceable, the remainder of 
this Agreement. or the ·application of such provision to persons, entities or circumstances 
other than those as to which it is invalid or unenforceable, shalJ not be affected thereby, 
and each other provision of this Agreement shall be valid and be enforceable to the fullest 
extent permitted by Law. 

13. Ciovem1ng Law. This Agreement shall be construed and enforced in accordance with the 
Laws of the State of California. 

14. . Counterparts. This Agreement may be' executed in two or more counterparts, ~ach of 
· which shall be deemed an original, but all of whjch taken together shall constitute one 
and the same instrument. · 

15. Further Assurances. The Parties agree to execute and acknowledge such other and 
further documents as may be necessary or reasonably required to express the intent of the 
P.anies or otherwise effectuate the terms of this Agreement. · · . 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed 
~y their authorized representatives as of the day. month and year set forth above. 

PGA TOUR, Inc .• a Maryland corporation:· 

.~ ~----
.Executive Vice President 
aild Co'...Chief Operating Officer 

Recreation and Park Commission: · 

By:~/. ( (./,<$f1'L +fjt,f}') etJ,( lf c~ 
Marg ,. t McArthur · 
Commission Secretary 

Resolution Number;08-0J.,,. OJ '? 

Recreation and Park Department: 

EH beth Goldstein 
...__,eneral Manager · . 

:::rr:~ 
· Michael Cohen 

Depmy City Attorney . 

6 

1055 



EXHIBIT A 

COURSE UPGRADES . 

Hal-ding and Fleming Course Reaovations: As shown on the attached Appendix 
1 the project would remove and replace the existing grasses that cover the tees. 
fairways, greens, and roughs of both the 18-hola Harding course and the 9-hole 
Fleming course. At tbe Harding course, the project would re-align the 13~h 
faiMay and green·; relocate the 1 Bth green; and re-grade and shape portions of 
other holes to modify the existing course topography, add or relocate sand traps, 
tees, and greens; and improve course playabillty and drain.age. The alignment 
of the existing nine-hole Fleming course would remain the same as at present 
although this course would also be improved with new grasses and minor ground 
reshaping. The project will install new irrigation equipment in both courses. · 

Clubhouse: This project would demolish existing buildings (except the existing 
cart barn} and construct replacement structures. A new elevated two-story . 
clubhouse would be built south and west of the existing clubhouse location. The 
architecture would feature a building designed in the Bay Area Tradition 
consisting of steel and wood construction.with a metal-standing-seam roof. The 
clubhouse would includ.e a Pro Shop, Dining Facility, Administrativ~ Offices and 
Restrooms and include ~pproximately 12,500.square feet. New site utilities 
would be provided for the clubhouse. The project woul.d also demolish and 
teplace the existing parking lots, generally Jn the sarne location as the existing 
main lot. The project would increase the number of on-site parking spaces by 

. about 50, and would include lighting in the parking lot. The new clubhouse 
wo4ld be constructed under a separate contract from the course renovation and 
completed on a different schedule. Temporary facilities will be provided following 
course renovation and daring building construction to ensure play resumes as 
$cheduled. · · 

Maintenance Facility:. A new 7,200 square foot maintenance facility would be 
built on the southeastern portion of the site with access from· Lake Merce9 . 
Boulevard. The structure would be constructed of prefabricated steel and a 
standing-metal s~amed roof. The maintenance faoility would replace the existing 
facility and be built as quickly as possible to allow for maintenance of the . 
renovated course scheduled for completion in July of 2003~ The facility would 
include parking for maintenance equipment, vehicles and staff and include areas 
for fertilizer, landscape materials and agronomic supplies. The facjlity will also 
provide a vehicle wash-down area to prevent fertilizers from migrating to nearby 
Lake Merced. An alternate bid item will tie developed for a "refreshment stand 
and bathroom facility" and awarded if funds are available. · 

Driving Range: The Harding and Fleming Golf Course Renovation Project would 
..... ...,....,,,,..,;ra •nT ~ rt.Dt.Ai r:_rh;:ri.r-'i i""?:ai- ...... - ..... --_.&. _.z .Ll.. ... -..-.---..--,,J ,,,..,,.... .. 1,in ..... f,,.+ 1.ttl+lo-\ I)~ hiH-1~n 
\..IVI IOr..J UVJ. w 11w.,. ~· ·~ Ut;::J ·-~1~~ w~~?. W! ~!!~ ;-1!l ... t~.JL.l~C~ }Jr;ll "-11 lU IUL ••n.11 ......... U:Uolt 1'"4 

~~:;H:-; !~~:::ted ~~ the crc~~d !eve!. /1.t;'; a!~e!'!!:!!~ riir1 it8rn wilT he dev~loned for a 
two tier hitting area and awarded· if funds are available. The range woi.na ne buiit 
with artificial turf and include target greens, yardage markers and fencing. The · 
artificial turf will significantly reduce maintenance and increase the life of 
equipment and practice balls. The turf would also allow for percolation of 
rainwate_r through the surface and into the ground water be!_ow. not effecting the 
level of Lake Merced. The project will be developed with minimal design work 
and contracted pursuant to the Administrative Code to a Contractor specializing 
in Driving Range Construction. No evening lighting of the range is proposed. 
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EXHIBIT~ 

. Course Conditioning Plans 

Below are the general and Championship specific course conditioning gll.ideHnes for 
Hardin11 Park. The guidelines are intended to assist the City in achieving Championship· 
caliber ~ourse conditions equivalent to othet host vonues for the Championship. Ultimate 
approval of course conditions remains at all times in the discretion ofTOUR's Agronomy 
Deparunent. 

A. General Course Maintenance Operating Pla.n $l.ll1linal)' 

Following is the recommended weekly operating plcm for the maintenance 
department at Harding Park ~lf Courses to meet the ltPP requirements Md is 
subject to change based on site-conditions and special requjrernents. 

37. Gteen& will be mowe:d daily .(7 ·Uxnes) by ridhlg .type greens mowers if 
neccssaxy during the grpwi.ng season. Cate should be taken to limit the .use 
of riding greens· mowers all the time as. wear patterns will develop and 
disease can be tracked on to the greens by the tires of the mowers. Single, 
walking type machfues are to be used in place of the riding mowers during 

·preparations 3 to S months prior to the tournament or at other·times ~ 
dictated by ccinditigns. n.. Height of eut will va.ty: S/32 to l/8 inch 5/32 
inch to liS iucll or as conditions di~te. 

38. Tees will be moved on M,W,F (3 times} during the growing season with 
triplex mowers whae possible and walking mowers where excessive.wear 
is a problem. Frequency wi.11 reduoe during off se.ason. Height of cut wil] 
vary Y2 to ~ inch or as. conditions dietate. 

39. Cups, tee pl.Aeements, rope adjustments, ball washer service. course 
oloanup, ball 1'Ilatk repair, tee and fail.way divot dressing and haiid 
watering of greens and tees 'Will be perfoxmed daily (7 times) or as neede,d. 

40. Traps will be raked and edges groomed daily (7 times) or as needed to 
accommodate p,lay. Weeds, debris and stones will be removed as they 
appear. 

41. Fairways, approaches, green collars and intamediate roughs will be 
mowed on M1W,F (3 times) during the growing season and as necessary. 
during the off.season. Fairways will be mowed at ~ to % inch, collars at 
3/8 inch and for the tournament a close .roughs at Unch or as conditions 
diotatt'. 

. .f 

42. Formal roughs will be continuously mowed to ensure a frequency of at 
least one complete mowing per week and b:Ufuned as needed to maintain a 

S:\A~mtKEC\Ch::impionsh1p M~rdint Polrk Ch:imp Toum'Asmt.d~ 
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1.S to 2.5 inch cutting height or as conditions dietate, Natl!I'al and 
infom1al roughs will be maintained at lea~t at 4 inches ?r higher. 

44. Slopes of greens· and tees will b" mowed twic~ a. week at 1.S days pcr 
mow, or as needed to maintain a cutting height of 1.5 to 2.5 inches or as 
condition& dictate. . . 
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4,5. Sptaying and fertilizing will be done so as to not expose golfers during 
play hours. lt is advisable that One· day shall be set aside. per week to 
perform these applications or they be perfonned. at night with minimal 
golfers present.and the appropriate reaenny times will be observed. 

I ' 

46. 1rrigati0n repairs will be done as needed with a visual daily checkout of 
the system and a thorough a?UUysis of the computer nm data from the 
previous night. Adjustments to the program will be made only by trained 
and qua.lifie.d pei:som:iel under the direction of the superintendent. 

47. Co'lll'se frnprovenients will be done as scheduled with emphasis 011 not 
interferfag with pla.y. 'All proje.cts will be aimed at comP.letion by 
Thursday of the current week. 

48. Aerifyfag an.d top--dressing shall be completed. not less than two (2) Hm!~ 
eaoh year. Periodic light vericutting and toP-dressings on greens and tees 
will be performed throughout the _growing season as needed to rnamtain 
smoothness· and speed. 

49. friiga.tfon will be done sparingly through.out the season to conserve water, 
prevent leaching and encourage good root· development. 
Evapotranspiration rat~ 'Will be calculated by an on-site vle.ather station 
for use in determining the amount of precipitation to be 9:PPlied. 

50. All grounds will be cleanec;t . of paper and debris daily with special 
emphasis on th~ olubhouse aa.d driving range. area. Mowing shall be the 
same as the fonnal rough areas . 

... 51. All grounds will b~ monitored for V1ater needs and treated accordingly on 
a daily basis. 

52. All be~ will be weeded at least once per w~el<.· 

53. All walks will be edged as needed and cutb lines will b~ trimn1od wh.mi. 
mowed. · 

54. All shrubs will b~ pruned for shape in Spp,,.g and Fall and maintained 
weekly a..s needed. · 

SS. All beds will be mulched where ~pproppate in Spring and maintained as 
required for color and weod control. 

SG. All flower beds will be maintained with the appropriate floral material 
throughout the growing s~on. 

57. All ornamental trees except those on the golf courses will be fertilfaed 
with a liqUid root feeding once in the Spring and·once in the Fall. 

S:\Agma(EC\C}wnpiot1sbip Mpni\l'lardini Pilrk Ciwnp Toum .4,emt.doc • 
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sS •. All omamental trees will be pnmed in the Spring and late F.all for dead· 
nlaterial and siuping. 

59. All tun and plant material ineluding trees will be treated With pesticides as 
needed during the season according to IPM principles. 

60. All dead or dying .ornamental plant material will be replaced as n~eded 
during the growing season. Material that has died in previous years will 
be replaced with appropriate trees and shrubs as practical. · 

61. All bare areas of bigh visibility and inain street shoulders will be se.eded or 
sodded as practical ia Spring and maintained as required. 

62. All sidewalks· and parking areas will be k~t free of ice and snow as 
req~red during the W:inter months. 

63. All transplanted trees will bo monitored and watered if necessary 
throughout the dry·season. 

B. Championship-Specific Course Preparation Plan 

Following i£ 'lhe teeoi:mnendcd golf oowse towname.nt condltioni:ig plan for tb.e week of the PGA 
TOUR CHAMPlONSID.P. Ultimately, All COl11$C oondiUons mun lmc1; with th" ~pptoval' of PGA 
TOtJR Asronomy start, ln 'thp,fr discrcticn... The Oolt C<iruse Superlntendent will work with the 
PGA TOUR Agrono?tl)' ;md R.ules. ~mff!t various times of the year and dutlilg Advance Week to 
necomplish .all mm required to set U.P the golf co'UX'$e for t'oumlllTltnt Week. \·o include but r.ot 'be 
limited to: 

a 

• 
• 

; 

c~te.bli~ the requiml trequmr::y and cutiins heig.ht for tees, fairW~ys, ~pproaches1 IQughs and 
mtem'ledlate tough.$ · 

roll~. vertical groci:oing, topdressing, brushitig, and e.!~blishing mawing heights and 
fr.equencies to meet the requested grt;elJ.S ~~cl and $lno0Vuisss 

ensuring the appropriate tkpth and fimmoss ·of till f Md bunktxs and ensurln_g that the bllllkcr5 at~ 
all free otcon~mhution 

fillin,g i'lnd mailltabung all divou on tees 1nd fmwa;ys with :equtsled :mn.terial 

. . . 
nrnt:t .. -1-1£1!~;t.!~ ;!! .;p~:.~,.~ !~: -:!::::!: ~~:..~! ~~ ~~~~!~~'Y f ~!!!H72tj~yt rtt ~vntrl Additioml . 
appllcauom during To11m.ament Weck 
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.. ensu.rmg th~, irrigatlon. syst¢m h in pc:rf~t working con~tion and estabH:;hin~ apprcipriate 
irl'ig:tion techniques !or Tournament Week. 

It should be noted that apprcrx.ko.e.tely 1500-2000 additional staff hours will be- required 
during the fJ.n.!ll few weeks !ta.ding up to ~d during Tol1I111rrtl?nt Week to fully prepare 
thr; course for th~ event · · 

The following is ~e recommended plan far golf coutse maintenance operations during 
Ttiumament Week, be,gilmiri.g on Mondny and ending on S\lllday er as ne~ed. in case oi a playoff, 
!he work schedule will require two shifts, AM md PM, 10 complete the appropriate iasks betor~ 
nncLa:fitt sclieduled play i:acl\C!ay. · · 

!he AM shift typically require$ ipproxiniately 5.15 houn and a m.iruntum of' 24-38 staff members . 
ro complete the tasks ahf:ad. of play. Two separate and. ce1r.apldc' tea.~ will be needed for enc.h 
riinc holes to compl~ cadh tMk $JttiUlt!l11eously for both the A.~ nnd &'M s!utM. The PM Ghi.fr 
t';pically requiros a_pproximately s.~ hOurs and 3S-4S staff. 

AM SHITT {will need to stut before dayligh~) .. 
A) TA.SK: MOW GREENS. The greet1.1 wi11 be mowed with walk mowers 11t an agreed 

upon cutting lieiiht and at a. frequtncy cf i .. 2 timi=s1 depe~~ on the growth nitt and 
des.ired speed. 

EQUIPMENT: 8-12 walling gre~ mowers with lights and appropriate utili~ vehii:les 
and ttailers. 

STAFF: 8-12 

S) · TAS!<'.: ROLL GREENS. 'Depending upcm &drcd speed. the ~ec:o.s may bo tolled in the 
AMotth$PM. 

EQUIPMENT; 6 Walkirig greens totlers, ~ trailer&, 6 utility vehicles, or 2 side by side 
tlding rolle:n. 

C) TASK: CHANGE ·pms. The pins will be cha!lged each rooming according to the 
locations desisxiated by 1hc Rwes Staff. · . 

EQUlPMENT: two complete seu of cup e.h.u.nging equipment, 2. utility vehicles 

STA": 2 
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D} TASK: DEW REMOVAl.. lt may be neeessaxy to ~weep or roll the dew from the tees, 
wall:: pn.ths, approacb.es, 'collars. and hirway surfaces for the early mommg play. 

EQUll'ME}ft: 2 .sm.alt utility veh.fole~, 1 rope or hose (1001
), 4 roller type s.queegeei:. 

STAff: 4·6 

E) TASK: HAND WA!ERlNG. AclditioXllll touch up hand watering may be nece$Slll}' !'or 

" 

the greens. tees and fai'l'Wt\)'$· • 

E~UJPMENT: 2-4 utility vehio}es, 14 &ections orw• ~ 100, hose on ho$c reels. 

STAFF~ 2·4 

T AsK: RAKE BUNKBPS. The b\Ulhrs will be nikl:d r:.vt:t';/ dAy in a ~ apP'foved 
by the Rules end Agrc-a.orny Sf.11ft to mahltain the appropriah: .finnucss1 depth ll.nd playing 
condition. Hand rakiog will br: 'lhe preic:md method. 

EQUIPMlaN1:. 4·6 utility veh!clci, s,12, 24" approved nkc:l\ 

G) TASK: SUP'.ERVISOR.Y. SupmiiS~r (not the superlntenden1) for each. nine holes. 

EQUIPMENT: 2 utility v~cles 

·STAFF; 2 

PM SID'JlI (will need to work into darkness)· 

A) · TASK: ·MOW GREENS. Greens may be rcquir~d to be xnowcd in the even.b:ig dependhl,g 
U})en growth ?lte and desired speed. . . . 

EQUIPMENT: 4-6 walking greens mowm with lights~ 4.5 uttlUy vebkles and ttailers. 

STAFF: 4-6 

B) TASK: GMENS ROI.tINO. Additional ~ens rolling may be a req,\ilrementon a dllily 
b;.sls to ~tlin the reque.!ted spei:d. · 

.. 
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EQUlPJV!ENT: 4 wnl.king grew mowc::rs ~th lights; smooth rollers a..ud ~ded weight 
or 2 xi.de OD, sid(; by side type t"Ollen:, 

S!AF'l: 2-4 

C) TASK: MOW TBES. Tees will be mowed every d!ly ill the PM to ensure a fl·esh cut. 

EQUIPMENT: At least l trl·plex type gre~ns mowers with lights, or 6 walking greens 
.mowet~ with lights and utility vehicles with trailers, ifnecess_axy, due to size. res~ctlons .. 

STAFF: l-~ 

0) TASK~ MOW.APPROACHES. Approaehet·wci be ent evf:!Y evening, 

'EQUIPMSN!; At least 2 tri-plex ~I) grc:c:1S mowers wllh lights. 

STAPF: l 
. . 

E) TASP':.: MOW F /VP..WAYS. P~ tll lllOW f~ayt WctY day during the evening shift. 

EQ'(JUIMENT: A1 le~t 4, 5-plex. rauw~y mowm -wi~ lights. 

STA.FF: 4 

1) TASK: MOW ROUGHS. ltoii.~ a10 to be mowed o.s dire~ed. 'i)tpicnlly by 
1'oumnment Week, only those area.s of rough inside the ropes :i:nlly be Itquircd to be 
m!intllin.ed at the designaM cutting height. 

EQUIPMENT: 1·2. large ma (9611
- 110'') out-front; i:otuy mowets with lightS, nnd ) 

$~U (ISO"· 72"). out frti~t rotuy mowers wJtldight$. 

srm: 1.3 

G) TASK: MOW IN'I'E.R.MEDJ'A!E R.OUGH. !ht mtmncc&te rough ~t will be mowed 
e:ieh day. d.urfug the evening shift. 

:SQ'OIPMENT: 2, 72"• 84." trl·pl~ trim .mowers with lights. Tht! walk puth from te~ to 
!airw~y $hot.lld bi; ma.in~cd at tM same time with the same mower. . 

STAFF: 2 
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H) 

I). 

TAS1': FllL DIVOTS and·:R.EPAIR :SALL M.Aru:S. All fairway and tee divou will ba 
filled, leveled and tamped each day du:lng tl1.e evening shift. All ball m.a.i:'ks will be 
tepa)rc:d •. 

EQUIPMENT: S-6 utility vehicles omdat least 2 portable flood light 1~wers. 

STAFF: 10-12 

TASK.: HAND WATEWG. A.ppropriare inigation will be applu;d to designated .n:cc:as · 
of the course llS deWlnl!ned by the Rules Staff and h1 ii nwmer approvt:d by them ancl the 
Agronomy Sm:ff, T_ypically, sireens l"'ill be hand w4tercd o:oly by st.aff that are vay 
film.iliu wi~ hand w4umng methods ~ the speci:fic tequU:iments. of the greens. Bach 
member of1:hc grew hand W&.terl.ng staif should be prepared to use both n smnll .5'1 soil 
probe iuid a Lilng 'oil Penettometer to aid in dettrmining gtecns su:rfaee mt1i$tWe and 
fi.rm.ness. Mon of lhe bn.nd wa.terl.ng will be completed in the oven111g1 however soma 
additional watering 1:4)' be xequh-ed in the AM. before play. 

Fairway, tee And rour:h watering needs and applicn.tiw methods will be d~rmined each 
day by rh~ Rules swr. Ma.inuiruwce staff nll,)St ~= :preplU'ed, With the appropriate 
mnnpo~ ond equipment, to band w.arer tht~e areas .u welL 

EQWMENI': 4-6 utility vehicles equipped with b.osc reels and 100' of W' hos~. 
affixed wJth 6 wco 'bms sbow~h.ead no~iles. 

STAFF: 4·6 

J') tASK; VACUUM PRACTICE tt~ 

EQUIPMENT: Utility vehicle: 3.nd small pull behind vacuum, 

STAFF~ 1 

K) TASK: SVPER.VISORY. Sup!!rviSor for each nine holes (not the supcrintendetlt). 

EQUIPMENT: 2 utility vehiele$ 

S!AFF: 2 

All mowers a:ro to bo.~cckcd daily for ~~u and correct ailjustment. All equipment Dlll$t b~ kept in 
perfect worldng condition md ready for both AM and PM Shifts. Iti addition to tho staff li~~d. above, 
equi:p~nt mainteruinoe will require approximAtely 210-220 houu for the. wtek o!1h~ Tournament. 
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OFFICE OF THE MAYOR 
SAN FRANCISCO 

EDWIN M. LE.E 
MAYOR 

TO: 

FROM: 

RE: 

DATE: 

Angela Calvillo, Clerk o{ t~oard of Supervisors 

ayor Edwin M. Lee
1
? · 

ourth Amendment_ to Master Tournament Agreement between City and 
PGA TOUR, Inc. - possible contract value $6,875,000 

November 4, 2014 

Attached for introduction to the Board of Supervisors is a resolution approving and 
authorizing the execu_tion of a Fourth Amendment to the Master Tournament Agreement 
with PGA TOUR, Inc., for the use of Harding Park Golf Course for certain professional 
golf tournaments. 

Should you have any questions, please contact Nicole Whe?Iton (415) 554-7940. 

::,. ... 

1 DR. CARL TON 8. GOODLEIT PLACE, ROOM 200 
SAN FRANCISCO, CAtl~IA 94102-4681 

TELEPHONE'. (415) 554-6141 11./11.ro 
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