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FILENO. 150158 RESOLUTION NO.

[Accept and Expénd Gift - Gift Agreement - San Francisco General Hospital Foundation -
$57,375,000 - Naming the Priscilla and Mark Zuckerberg San Francisco General Hospital and
Trauma Center]

Resolution authorizing the Department of Public Health to accept and expend a
$57,375,000 gift from ‘the San Francisco General Hospital Foundation for the
procurement of furniture, fixtures, equipment, and information technology for the new
San Francisco General Hospital; and approving a Gift Agreement with the San
Francisco General Hospital Foundation, including an agreement to name the institution
the Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma Center,

which shall remain in place for 50 years.

WHEREAS, San Francisco General Hospital is part of the San Francisco Health
Network operated by the Department of Public Health, and is a safety net and community
hospi’tal, located in the Mission, serving more than 100,000 vulnerable San Franciscans a
year; and

WHEREAS San Francisco General Hospital serves a diverse patient population,
providing care in more than 20 languages, with patient demographics of 31% Latino, 24%
Asian, 23% white and 16% African American; and

WHEREAS, San Francisco General Hospital is the City’s only trauma center serving
San’ Francisco and Northern San Mateo counties; and |

WHEREAS, The world-class trauma services save lives every day; and

WHEREAS, The San Francisco General Hospital Foundation plays a critical
fundraising role, incorporated in 1994 as an independent 501(c)3 charitable support
organization for San Francisco General Hospital and Trauma Center, raising over $92 million

in the past twenty years; and

Mayor Lee; Supervisors Breed, Farrell, Christensen, Tang, Kim, Yee, Wiener, Campos, Cohen
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WHEREAS, The San Francisco General Hospital Foundation’s mission is to proriiote
excellence in research, education and care for all at San Francisco General Hospitai; and

WHEREAS, The San Fiancisco General Hospital Foundation’s vision is to provide San
Francisco General Hospital with the financial resources needed to ensure it remains the Heart
of Our City and one of the nation’s finest public hospitals, délivéring exceptional
comprehensive health care and trauma services to anyone in need; and

WHEREAS, By raising private support to augment public fun'ding, the San Francisco
General Hospital Foundation is a modeifdr sucbessful public-private partnerships; and

WHEREAS, Funds raised by the San Francisco General Hospital Foundation are used
for patient services, facilities, equipment purchases, and research efforts at San Francisco
General Hospital; and

WHEREAS, The San Francisco General Hospital Foundation has secured significant
pledges to support furniture, fixtures and equipment for the new San Francisco General
Hospital to enable the hospital to continue to provide excellence in medical care to the
community, including trauma patients as well as the City’s most vulnerable residents; and

WHEREAS, Among these pledges the San Francisco General Hospital Foundation has
secured a grant of $75,000,000 from Dr. Priscilla Chan and Mark Zuckerberg, which is
believed to be the single largest gift ever made by pri\iate individuals in'support of a public
hospital in the United States, including $32,375,000 to support the acquisition of state—of—thef
art furniture, _fixtures, equipment, information technology and related services for San
Francisco General Hospital's new acute care and trauma building; and

WHEREAS, It is customary in hospital capifai campaigns to provide naming
opportunities in honor of major philanthropic gifts, as a critical strategy for raising awareness
for the project within the community and for garnering action from other community members

and philanthropists; and

Mayor Lee; Supervisors Breed, Farrell, Christensen, Tang, Kim, Yee, Wiener, Campos, Cohen
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WHEREAS, It is customary and the philanthropic standard for hospitals, whether
private or public in nature, to recognize major philanthropic gifts from private individuals by
providing haming in honor of such gifts, whether the naming is associated with an entire
hospital, hospital and health system or a building or designated space within the institution;
and

WHEREAS, The San Francisco General Hospital Foundation is now donating
$57,375,000 in celebration of its February 12, 2015, Heroes and Hearts campaign, which
includes an initial donation to the Foundation of $25,00D,OOO from various donors, and
$32,375,000, as the initial payment of the pledge from Dr. Priscilla Chan and Mark
Zuckerberg; and

WHEREAS, The Department of Public Health and the Foundation wish to enter into a
Gift Agreement providing the schedule of payments and use of the remaining pledge funds,
including the payment to the City of any income earned on any principal amounts held by the
Foundation; and

- WHEREAS, The proposed Gift Agreement is on file with the Clerk of the Board in Fiie
No. 150158, substantially in final form; and

WHEREAS, The San Francisco Health Commission voted unanimously on February
10, 2015, to recommend to the Board of Supervisors acceptance of the $57,375,000 gift from
the San Francisco General Hospital Foundation and approval of the Gift Agreement with the
San Francisco General Hospital Foundation, including the naming of the institution, which
shall remain in place for 50 years, as the Priscilla and Mark Zuckerberg San Francisco
General Hospital and Trauma Center, now, therefore, be it

RESOLVED, That the Board of Supervisors authorizes the Department of Public Health
to accept and expend a gift of cash in the value of up to $57,375,000 from the San Francisco

General Hospital Foundation for furniture, fixtures, equipment, information technology and

Mayor Lée; Supervisors Breed, Farrell, Christensen, Tang, Kim, Yee, Wiener, Campos, Cohen
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related services needed for the new San Francisco General Hospital, consistent with San
Francisco Administrative Code Section 10.100-305; and be it

FURTHER RESOLVED, That the Board' of Supervisors approves the Gift Agreement,
in substantially the form on file with the Clerk of the Board of Supervisors in File No. 150158,
to tﬁis Resolution, with the San Francisco General Hospital Foundgtion, including the naming
of the institution as the Priscilla and Mark Zucke‘rberg San Francisco General Hospital and
Trauma Center; and, be it |

FURTHER RESOLVED, That the Board of Supervisors authorizes the Department of

Public Health to enter into any amendments or maodifications to the Gift Agreement, prior to its

final execution by all parties, that the Department of Public Health detérmines, in consultation
with the City Attorney, are in the best interest of the City, do not materially increase the
obligations or liabilities of the City, are necessary or advisable to effectuate the purposes of
the Gift Agreement, and are in compliance with all applicable laws; and, be it

FURTHER RESOLVED, That within 30 days of the Gift Agreement being fully executed
by all parties, the Department of Public Health shall submit to the Clerk of the Board of
Supervisors a completely executed copy for inclusion in File No. 150158. This requirement
and obligation resides with the Department of Public Health, and is for purposes of having a

complete file only, and in no manner affects the _validify of the apprdved Gift Agreement.

Certified;;r appr?p{iation and reserved pending cash receipt
{7%” Controller

Mayor Lee; Supervisors Breed, Farrell, Christensen, Tang, Kim, Yee, Wiener, Campos, Cohen
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BUDGET AND FINANCE COMMITTEE MEETING FEBRUARY 25,2015

ltem 2 | Department:
File 15-0158 Department of Public Health (DPH)

Legislative Objectives

e The proposed resolution would (1) authorize the Department of Public Health (DPH) to
accept and expend a $57,375,000 cash gift from the San Francisco General Hospital
Foundation (SFGH Foundation) for furniture, fixtures, equipment (FF&E) and information
technology for the new San Francisco General Hospital (SFGH); and (2) approve a gift
agreement with the SFGH Foundation, including naming the new San Francisco General
Hospital the Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma
Center, which shall remain in place for 50 years.

Key Points

¢ In November 2008, San Francisco voters approved $887,400,000 of General Obligation
bonds to finance the construction of a new acute care and trauma building at SFGH. These
General Obligation bond proceeds cannot be used to pay for furniture, fixtures,
equipment or information technology for equip the new SFGH building. Rather, other
funding sources are required to pay for such costs.

e The proposed resolution would authorize the City to accept and expend $57,375,000 in
gift funds from the SFGH Foundation for furniture, fixtures and equipment for the new
SFGH and approve a $93,375,000 gift agreement from the SFGH Foundation. The
additional $36,000,000 in gift funds will be subject to future approval by the Board of
Supervisors through separate gift acceptance resolutions.

e In recognition of the Zuckerberg’s gift, the new San Francisco General Hospital will be
named “Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma
Center”. The donors’ names will also be added to the Main Lobby Atrium of the new SFGH
building to read “Priscilla and Mark Zuckerberg Family Atrium”. Such naming shall remain
in place for a 50-year term.

Fiscal Impact

o The total estimated minimum cost for furniture, fixtures and equipment for the new SFGH
is $170,487,470. To date, the Board of Supervisors has appropriated $105,000,000 from
the City’s General Fund revenues. The proposed resolution would authorize the City to
accept $57,375,000 of gift funds from the SFGH Foundation, leaving a remaining shortfall
of $8,112,470 for furniture, fixture and equipment for the new SFGH.

s The shortfall of $8,112,470 will be secured through private philanthropy efforts by the
SFGH Foundation. If such additional funds are not received, DPH will reduce their budget
for purchases or delay purchases until funds are received.

Recommendation

e Approve the proposed resolution.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST



BUDGET AND FINANCE COMMITTEE MEETING FEBRUARY 25,2015

MANDATE STATEMENT

City Administrative Code Section 10.100-305 requires the acceptance or expenditure of any gift
of cash or goods greater than $10,000, for the benefit of a desighated City department as may
be specified by the donors, to be approved by resolution of the Board of Supervisors.

BACKGROUND

In November 2008, San Francisco voters approved $887,400,000 of General Obligation bonds
(Proposition A, San Francisco General Hospital and Trauma Center Earthquake Safety Bonds), to ,
finance the construction of a new acute care and trauma building at San Francisco General
Hospital (SFGH). These General Obligation bond proceeds cannot be used to pay for furniture,
fixtures and equipment, including information technology, needed to equip the new building.
Rather, other City funding sources and/or private philanthropy are required to pay for such
costs. The new SFGH building is expected to be completed by December 2015.

DETAILS OF PROPOSED LEGISLATION

The proposed resolution would (1) authorize the Department of Public Health (DPH) to accept
and expend a $57,375,000 cash gift from the SFGH Foundation for furniture, fixtures,
equipment (FF&E) and information technology for the new San Francisco General Hospital; and
(2) approve a gift agreement with the San Francisco General Hospital (SFGH Foundation), for a
total amount of $93,375,000, as shown in Table 1 below. This gift agreement includes naming
the new San Francisco General Hospital the Priscilla and Mark Zuckerberg San Frahcisco General
Hospital and Trauma Center, which shall remain in place for 50 years. The SFGH Foundation is a
501(c)3 non-profit organization established to support fundraising for SFGH.

Table 1: Proposed Gift to DPH from SFGH Foundation

Specified Use of Funds Source of Funds Amount
Furniture, Fixtures and Equipment Private Philanthropy $25,000,000
Furniture, Fixtures and Equipment ' Zuckerberg Gift 32,375,000
Subtotal FF&E $57,375,000
Patient Care and Quality Improvement Fund’ Zuckerberg Gift $28,000,000
Public Health/Community Outreach Campaign2 Zuckerberg Gift 8,000,000
Gift Total ' $93,375,000

According to Mr. Greg Wagner, Chief Financial Officer at DPH, the $28 million for Patient Care
and Quality. Improvement Fund and $8 million for Public Health/Community Outreach

! The SFGH Foundation’s Patient Care and Quality Improvement Fund will pay for future FF&E and capital needs
throughout the SFGH Campus. ' .
2 The SFGH Foundation’s outreach campaign’s goal is to attract new patients to the San Francisco Health Network.

SAN FRANCISCO BOARD OF SUPERVISORS : ) . BUDGET AND LEGISLATIVE ANALYST
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Campaign, as shown in Table 1 above, will be subject to future approval by the Board of
Supervisors through separate gift acceptance resolutions, which are anticipated to occur over
the next 1-2 years. Future gifts will also include any interest income earned while held by the
SFGH Foundation. The SFGH Foundation will provide written fundraising progress reports that
describe the SFGH Foundation’s progress in raising funds to support additional purchases of
furniture, fixtures, and equipment.

Donor Recognition

In recognition of the Zuckerberg’s gift, the San Francisco General Hospital shall be named
“Priscilla and Mark Zuckerberg San Francisco General Hospital and Trauma Center”. This
recognition will be highly visible wherever the hospital’s formal name is displayed, including
existing and future buildings at SFGH. The donors’ names will also be added to the Main Lobby
Atrium of the new SFGH building to read “Priscilla and Mark Zuckerberg Family Atrium”.

The naming of SFGH as “Priscilla and Mark Zuckerberg San Francisco General Hospital and
Trauma Center” shall remain in place for a 50-year term. Upon expiration of this SO—year term,
the donors may negdtiate an additional grant agreement with the City, and the SFGH
Foundation, which will provide the opportunity to extend this naming of SFGH according to
terms of such potential agreement.

The SFGH Foundation will assume the cost of plaéing and maintaining the naming
arrangements.

FISCAL IMPACT

The total estimated minimum cost for furniture, fixtures, and equipment for the new SFGH is
$170,487,470, as shown in Table 2 below.

Table 2: Estimated minimum cost of SFGH Furniture, Fixtures & Equipment

Category Amount
Data Equipment $612,776
Furniture 4,090,995
Information Technology 56,676,552
Kitchen 8,964
Medical Equipment 108,858,343
Operational 18,593
Tele-Communications 221,247
Total $170,487,470

According to Mr. Wagner, the Board of Supervisors has appropriated a total of $105,000,000 to
date from the City’s General Fund revenues to support the furniture, fixtures and equipment
needs for the new SFGH. An additional $65,487,470 (5170,487,470 total estimated cost less

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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$105,000,000 appropriated to date) is to be raised from private philanthropy. The proposed
resolution would authorize the City to accept a total of $57,375,000 of gift funds from the SFGH
Foundation to support the furniture, fixtures and equipment costs for the new SFGH.

Table 3 below summarizes the sources of funds for furniture, fixtures and equipment for the
new SFGH and identifies an estimated remaining shortfall of $8,112,470 that will be required.

Table 3: Source of Funds for Furniture, Fixtures and Equipment

Source of Funds Amount
City General Fund revenues $105,000,000
Private Philanthropy (subject of this resolution) . 57,375,000
Subtotal $162,375,000
Remaining Goal To Be Raised 8,112,470
Total Estimated Funding Sources $170,487,470

Mr. Wagner anticipates that the remaining $8,112,470 balance would be secured through
private philanthropy efforts by the SFGH Foundation. If such additional funds are not received,
DPH will reduce their budget for purchases or delay purchases until the funds are received,
without requiring additional contributions from the City. Mr. Wagner further ‘advises that any
funds raised above and beyond the $8,112,470 would be used to fund future needs at the new
SFGH and campus.

RECOMMENDATION

Approve the proposed resolution.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST




February 6, 2013 _
GIFT AGREEMENT
SANFRANCISCO GENERAL HOSPITAL

This GIFT AGREEMENT (“szt Agreement” s dated for convenience: of
reference ag.of March 13; 2015, is between SAN FRANCISCO GENERAL HOSPITAL,
FOUNDATION, a-501(6)(3) non-profit publi 'benef t corporatmﬁ (the “Foundanon”), and the
CITY AND COUNTY OF SAN FRANGIS( i
its DERARTMENT of FUBLIC HEALTH

THIS GIFT AGRBEMENT s madbf Wlth reference £ the following facts and
circumstancess ‘

A The Cxty owns, mamtams, operates and managcs tbrough the San Francisco

.urpcs"' 'af this Gxﬁ'Agreemenf the .
: W of fater owned by fhe- Clty at site; of SFGH..

5 ‘provmhe cara and comfon; fotc patxents, at: SFGH, and s
A 1ty by-and throngh'the Commission. Alffund-raising:
-the Foundation tudertakes will sipport such pro;lccts and activitiés,

. C. In November 2008; San: Fran01soe e]ectors vofed overwhelmingly to approve
issuing gerieral obligation bonds knoyias the S séniefal and Traumha Cehitén

Earthquake Safety Bonds (the “Bonds"’) , foe th neral Rebuild Project (the
Hile 3 2 , ccmstrucuon ofa new Acute
Care and T’rauma 'ng (the “New Bm _d’ng”)q the firniture; fixtures and e:qmpment .

(“FF&E?), including iasformation techno]ogy,'need’ed to equip the New Building to deliver the
very best care must be raised through a combination of additional public furids and private;
philanthropy: Attached-as Attachment A toithis Gift Agreement is a map showing the Campus
and. thé planned location of the New Building.

D. The FR&E costs require approximately $170 mlllmn that the Bonds are not
eligible to finance. The City has committed $105 million from: its capital improvement fund to
support the FF&E budget: Through.its Heart of Qur City Capital Campaign, the Foundation has
sought charitable contributions. to help fund: at least the difference.of $65 million:.

E. As part of the Project, the City is funding significant improvements and.
addmens to the: Campus;.including constroetion. of the New Building,

E. To date, thie Foinidation has received $25 million:in pledged payments from

" various donors toward the fundraising goal for the Heart of Our City Capital Campalun to:
suppléement the City’s FF&E comimitment.

Page 1 of 8
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G. Mark Zuckerberg and Dr, Piiseilla Chan (collectively, the “Dénors”). have
reconimended to thé Silicon Valley Community-Foundation (“SVCE‘”) that SVCE distribute, i
instaliments, from am advised fund, to the Foundatior:a grant in the total amount-of $75-million
for the bengfit of SEGH for the Hearr.of O Cily Capﬁ‘al Campaign to:supplement thie Clty g
FE&E commitment and relafed programs:deseribed in this Gift Agreement:

H. Ii connection:with the: Projeci, the Feundation wishés:to make the: gtﬁs 1o the:
City, and'the: City wishies to accept the gifts, on theterms and conditions, meludmg namitig .
arrangements; set fortlvin this'Gift Agreement:belows. .

. . ACEORDINGLY:, for good Ard, valuable conmderatlon the regeipt aiid adequacy
of whickt the partresgacknowledga, the Foundatfonzand fhe Cﬁ:y agree as follows;

giftreonsistitig of the fdllbmfﬁg(col‘l‘ech

. Initial Giffi, A fotal of at Ieast $25 mlll“‘mr dellars, received from. varfous: donors for
this procuirerent of FR&E for the New Buﬁdmg ¢fhies “Tnaivat Gty

b., Dbnm:s fob. A total of $68 ¥5:millian fx:om thﬁ $75 mxllmn dellqrs recswed by the:

Gift alfocated torthe Heart of Quir €] E,Camp%n gn ($2:625 mill x(m) 16 affset operations and
campaigys expenses: The Foundation shallalso retain §4 million of the Donors® Gifttoestablist
art endowmient 16 Suppiort the: Foundtions continusd efforts:to raiss fardk for the Benefit of the
patients at SFGH: The Foundation:wil prowde the remmaining portion: of the Donors? Gifé
($68.375 mxﬂmn) to-o# for the benefit of the Clty 5 set forth belowe.

d; The City's expenditures of funds recsived throughy this. Gift Agresment are subject to:
certification by the Controlter-and autherization to expeénd by the: Board of Supervisors.

e. The parties intend thiat this Gift beused to stipplement and not supplant City.
cominjtments to furnish the New Building;: Funds received throngh this Gift-Agreerent shall
not be: expendcd untik the City’s Comtroller fiest cértiffes that the. City has appropriated ot
otherwise enteted into comimitments to spend: $105 million onF F&E for the New Building:

f. Thé Gift shall be paid t6, oriised for the benefitof, the City-accarding to the following
schedule-and wilf be uséd by the. €ity.only for the following designated purposes

. - The Initial Gift of $25 million received from varieus donors, shall be used to.
acquire orreimburse the costs for FF&E: for the New Biijldisig:, Thie Founditiarn.
shall pay this sum to the City within. 10 business days affer the Effective Date (as.
defihed it Section 2 below).

Page 2 of &



February 6, 2015.

il.  $32.375imillion, of the Donors® Gift of $75 million, shall:be-used’te acquire or
reimBuirse the costs-for FF&E for the New Building: The Foundatior shall pay
thisssum to the City-within 10 business days affer theEffective Date:as dcﬁnEd in
.S’Ecz iore2, bclow)‘

it 428 mﬂhon, of the:Donors® Giff @f $7 5 mﬂlmmP shallibe usedito:establisha Patient
Cirg and Quahty Impmvement Funci (tha “Fund”) held and managed by the-
o) ¢ - the: entire.

outpatient . :Qundatwn shall revieve andmake aﬁ;nd” ng; cision in
‘a reasonablyand: tirtiely: fiafmerion: Any tequiest fem ﬁmd& fmm"tha -City. fop
ares from the: Fund Throu hou th e Four dat;,on shaﬂ

428 ~mxlhcm sh ; ¥
receipt.GEthi i §] oundatmn from SVCF ar w1thm a perlod
otfierwise agreed ta by the Ciy-and the Folmdatmn.

PR T TR T AU T A - S G o e 71
¥, 8 :

Health N ﬂwerk (“SFHN”) W_; 1Je e tig e ; i oz
prcmder and primary. safcty net care- px:awder for San Francascea s mnst
villnsrable; to position: SFGHas 5 feadsr in thaifing; fesearclitind education:for:
thenext generaﬂmmf Realth care leaders; and to emphasxze the i unpox’tanoe of
“privaté phllanthmpw suppoxt fo1 the fiitire of SFGHL. Withiis 10:businiss days of
a wiitferr request from the Cify, any pomon of the $§ miillion not yet expended by
the-Foundation: on behalfof the City-will be transférred to the City and will be
used by the City to support-the: SFHN public health/community: outreach
campaign. ' '

g All funds paid to-the City by the Foundation from the Donors’ Gift shall include any
mterest income earned on such pnnclpal amounts while held by the Foundatiofi, ‘Such ificome:
shall be paid to the Clty ot the. same schedule as the prineipal and shall be used by the-City for
the same designated purposes as the prineipal, unless otherwise agreed to:by. the. Foundatmn and:
the City:-

k. Allsums paid to the City shall be by wire trarisfer. Instructions for wiring shall be
provided by the: Chief Financial Officer of'the Department fo the Foundation:

Page3 of &



Feﬁruary 6,2015
SECTION2. City (

2 Approval ahd’ Acceptance EffectW&Date, The City shall seek in 4 igasonable and
timely mannet all approvals required forthe City to aceept-this gift, abide by its,conditiens, and
entes ifito thig Gift Agreement, Those appmvals friclude apl;roval of this Gift Agreertient by the
Commission and the €ity’s Board of Supervisers and Mayor: This Gift Agreement beeomes
effective upotr approval by the Commission, the Baard.of Stipervisors-and:Mayor; and the
signing: and d?ehvexzy of this Agreerient by botl partles (the “Effe ctive Date™);

b Aslmowled gement: In recogmtmn -of the Dorrers”™ generosity; the:City wilk:
swledge the: : itig: {F n:names wthat of SFGH s deSanbed in Sectmn 4

upoi thmﬂondrs transfemﬁg o Fhig. medatmn the entlre $’?5 mllhon gﬁ’t by March 1, 20166 (the&
*“Qufside: Donation Date?);.

The Citewill allow thet ] Foundaiion and itsydemgna'ged;mgmf‘ éant suppmtets reasonable~

aunaaMor
repomt@ﬂleﬁéunéatib 51 se
- ‘and 8 Maret1® repo

j:égress repoxts will eove: the usesof the:fandsitransferred:t héFoundanon o the: Ly
undatic “', atits (m)nn SXPENSE; dnin ndtmf on o niore,ﬁ'equenﬂv ﬂ'(an »Hn: aﬁnual Easrs

expendlthrcs re]afmgto the fitids fransﬁerred by thﬁ Founda’non, to the C 1ty=‘uhaen this Glft
Agreements

SECTION:3. Fbun&aﬁbn-’(}blig_aﬁbﬁ&

The Foundation. shal] have the sole: résponsibility for the cost of placmg and maintaining;
the namingatrangements as deseribed in Section 4 below; ineluding, but not limited to physical
costs and signage. The Fouridation shall use fiinds separate from; this'Gift t6 pay the costs of its
obligations of the paming: arrangements deseribed in: Section4 below:.

The Foundation shallprovide to the City writtes ﬁmdraxsmg progress reports that
coineide: w1th The City"s and Foundation’s fiscal year (Jniy 1 — June 30); as follows: a
September 1# ‘report to-the City shall serve as the “annual® progress reporting covering the.
previous: fiscal year and & March [\ report shiall séive asthig “interim progress report for that,
fiscal'yeais These progress reports will cover the: progress of the Foundations Heart-of Our City
Capital Campaign; that identify the nature, amiount, and- d]SpOS}ﬁQn of thé gifts, donations and
contributions recmyed orpledged te thie Foundation covering the- term of the: report;,

The Foundation agrees to maintain-and make available to the City, during regular
business hours; accurate books and dccounting records relating to its work under this Agreement..

Page 4 of &



Februar.y 6, 2015

The Foundation will permit City to audit, examine and. make excerpts and transoripi;s ﬁ‘om such:
books afid febards, and to make audits of all.invoiees, ‘matérials, payrolls, records of pérso
and other dafa refated to:all offier maters. covered by this Agreement.. The Foundation ,shall
annually-haverits books: of accounts audited by & Cértified. Publie Acgountantand COPY: -of said
audit feport, and the associdted managerient legter(s)ishal &

hi

The. ;ugtl.tuiz.m shail E@;nams:&%f
Priscillwand Mark Zuckerberg San Francisco General Hospital and Trauma Center-

"""'ﬁéqw;ﬁ b& highly visiblewherever fhie hosgxtal’s formfal namets d‘isplayed
4 tmg and fudore buﬂdings on'the: Campus, where SFGH has a significant presence;

Buﬁdmg,
bliginess: A5ES, p -heal ;
Exdct(formal and fnformal} nammg as well as; thq process for tian tmmng to use of the new
riame: on fetterhead, business éardsy 1ab coats; stécet sigrs and thit liks will be déterriiined: By thé
Foundation in.consultation with Dr; Chatr and Me: Zuckerberg, and'with the approval of the
Directorof Health, on behalf of the- Cxty, which approval shall not be-unreasonably delayed.on
withiheld.

For the:paming:of the Main Lobby Atriun of the New. Bmldmg, the City wdl provide
space anid $ighage forrecognizing the: Donors with thie followmg name;

Pnscll]a and Mark Zutkérberg Faxmly«Amum‘-

The naining of SFGH a5 “Priseilla and Mark Zuckerberg San Francisco General Hospital
and Trauma Center;” shall remain in place-for 50'years from the Effective Date-of this Gift:
Agreement. At thé Donars’ optiofs, which the Donors may exercise by giving written notice to
the Cify.and the Foundation at feast.one:huridred and eighty (180) days before.the end of this 50=
year period, the City;-the Foundation, and:thé Danors, shalk negotlatc a.potential additional grant:
to SFGH, which will provide the- opportumty to extend this naming of SFGH for a peritd and on
terms agreeable to all the parties in their discretion. Only for-purposes of this paragraph,and
exercising this exclusive right to negotiate during this 180-day period, “Donors” shall‘iriclude the:
Donors, their lieirs, or any charitable foundation or other charitable vehicle primarily funded by
one:or both of the Donors,
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. Whenever the hospital’s formal’ name is dispiayed on any bulidmg on the Camipus; the
narhe (Pnsadla and Mark Ziickerberg San Francisco General Heospital and; Trauma Center) shall
stay:inn place and be maintained by the City (with the cost of imaintenance borné by the:
Foundatin) until the end of the useful. 1ife of sich: building and shall be the exclusive name of
such btnldmg for that penod. For thls purpose, thietiseful lifeof s uilding is estimated to be 50

h ld g 1 ryice: pmv:dad that the:uscﬁxl hfé shall end at thc

; ‘nmamly hofte
healthicarer use, or(4») the: abmldonment: OF eompl‘ete cessation: of useaf th bmldmg :
Whénevcr th&hﬁs‘ ital’s ﬁgnnal namc‘ is displayed on axry medJng o the Camgus, the
‘ etk Hospital and Trauma Center); shall.
8 plaeedm service, (b), the: dates
million to the CIty to fluid.
ng{,ﬁ ] uilding, the dafe:the: formal
nama is added tif any bmldxng o thig C"ampus The: Citg} § ;rIl.-authomze thé Foiindation fo
commence:fhie naming; arrangements: described ih Section 4, other the; nagnes on. any-
. bmldxngs m this C‘am’pua, nig later than the dats: by~w chi this Fotinda
375“ milhon to the Clty to f‘imd esq@st; of FF &E f(rr the New Bmfd‘ ng

portmn“of the Déno:cs‘ Gx-ftas*requlrad in the pay:merit hééiﬁlé A‘Sectlon l(ﬂ(x
abiovs, drthe Dofors dosiot transfer ti- the; Fondation the entike anount of the Dcnors: Giﬂe
($75 million)by the Gutside-Donation-Daje: '

* SECTION 8, Genleral Taping
5.1 Remedies

Eacli party may enforce.its nght& uiider this'Gift Agpesinent By way-of an action for
spemﬁc perfonmance ot by any other appropnate remedsy: at law ot equity by any court having,
jurisdiction, Upot a breach of this: Gift Agreement by either party; the non-breaching party shalf
provide thig breaching patty: written notice of any alleged breach and shall give the bréaching
party reasenable opportunity to cure any such breach:. If'the brcachmg party fails o cyre any:
such breack within sixty (60)-days;. then: fhienon-breachinig party shall have the right to seckr
specific performance by the: breaching party of all or any. part of this Agreement or other
appiopriate remigd§f Nothifig it this Gifi Agreemént limits.the City’s right to'use in any manner;
or not.use; the buildirig and the other 1mprovements ori:the.Campus;.or any F F&E: Nothing in:
this Gift Agreement limits the City’sight to use in-any manner; ornotuse, the New Buﬂchng;
thé other imprayements.on'thi Campus, or. any FE&E.

5.2 Amendment. Any amendments to this Gift Agreement; including any amendments:
to any Attactimetits to this Gift Agreement; shall b8 in writing and signed by boih parties.
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5 3 Notiges. Any noticé required or wished o be | gn/en uiidér this: Gifé Agreement: shall,
‘be given in writing and shall be: deemed spfﬁcicnﬂy ‘given and seived for, all puiposes whéri
personally delivered br-delivered by expedited: courfer, or 3 business.days after mailed by
oertlﬁed iail,, retum receipt requested, add:ressed o {he apprapmafcc address shown below'

If:to-the Foundation;

2789 25fh Stg 2 ¥
San Franciscd, Californiz.941 10;
Attention: Amandas Hewf’ Chief Executive Officen

' Ifmtha&ty»-.

C"_ty‘and’County of Sani. Franciscﬁ Department of Pubhc Health

Sari F 'nm‘sca California94102
A‘tfentlon; Barbara-A. Garma; Director of Health:

A party thay. .Ghﬁiaﬁgﬁ that, partySﬁddressfnfh&smemann&xrequmed foi giving
notice. s :

454 Enitire Agpeeent.. This: Gift. Agreement ificliidifig ang: Attachiients, Gonstithres the
entire agreemic veett the pax:tles withi: rcspeet to the subjeot) a_ttcr of this; G" ft Agreement;
and-it supersedes.any anid all priot agreements withi: réspect to siclsubject mattcr, whether oral
or written:: .

5.5 Severability! Iithéevent aﬁy‘pmﬁsi’ol;t of this Gift Agreement shall-be-held by any
court of competent jurisdiction.to bie illegal; invalid or unenforceable-for any reason the
remaining portfonfof‘this Gift-Agreement shall nonetheless remain in full force and effect.

" 5.6 Construction of Agreement The'section and othet headinigs ifi this Gift Agreement
_ have been inserted for convenience only and shall not be considered or refetred to in resolving
questions of intérpretation or construction,

5.7 Governing Law. This Gift Agreement shill be deemed to be madeumder, and shall
be construed in aceordance with, the laws. of the State-of California.

5.8 Further Assuranges. Thé parties.shall exeeute all thstruments anid documents and.
take all actions, including the payment of moeney, as may be required to carry out the transactions
contemplated in the Giff Agreement.

5.9 Suceessors and Assigns. This Gift:Agreement may not be assigned by either party

without the written consent of the other party. This Gift Agreement shall be binding on and
inure to the benefit of the successors and permitted assigns of the parties,
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5.1Q Survival: Except as expressly stated otherwise, all covenants, and representatxons,
and warrantles made in this Gift Agreement

5.1f Authority;. The individua] who ¢ sipps this Gift Agteement ofl behalf of either. party
represcnts and watrants:fo the other party that such-entify; acting through its duly authorized
directors or officers, has speeﬁicaily dpproved this Gift-Agreement and authorized her/him:to:
sigivthis Gift Agreement on belialf of sneh. entity;

5.12 Execution, This Giff Agreement may be exgcuted irvany number of counterparts;.
cach: of whitch. shall, be deemed to & aré ongmaf butall together shialk constxtute but one and.the
same’ agreementa

IN WITNESS WHEREOF, the:Foundation and'the: City have caused the Gift
Agteement to b exeontsd each on its behalfas of the diyaiid yeat first-abicve Writters.

SAN FRANCISCO GENERAL HOSPITAL.

Amanda Hexer‘
ChigFExecutive Offfcer-

CITY AND:€OUNTY OF SAN FRANCISCO

By, . .. .
Barbara A; Garcig
Diréctor of Heéalth

Approved as to Forms

Dennis I. Herrers

City Attorney

By:
Julie Van Nostern:
Deputy City Attorney-
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Attachment A .
Mapyof SEGH, Campus and location of the Néw Buildiig,
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OFFICE OF THE MAYOR

"””LEEQWIN M. LEE

SAN FRANCISCO MAYOR
TO: Angela Calvillo, Clerk of the Board of Supernvisors
FROM: @WMayor Edwin M. Lee(
RE: Accept and Expend and Gift Agreement - San Francisco General Hospital

Foundation - $57,375,000 - Naming the Priscilla-and Mark Zuckerberg
San Francisco General Hospital and Trauma Center
DATE: February 10, 2015

Attached for introduction to the Board of Supervisors is a resolution authorizing the
Department of Public Health to accept and expend a $57,375,000 gift from the San
Francisco General Hospital Foundation for the procurement of furniture, fixtures,
equipment and information technology for the new San Francisco General Hospital, and
. approving a Gift Agreement with the San Francisco General Hospital Foundation,
including an agreement to name the institution the Priscilla and Mark Zuckerberg San
- Francisco General Hospital and Trauma Center, which shall remain in place for 50
years.

Please note that this item is co-sponsored by Supervisors Breed, Farrell, Christensen,
- Tang, Kim, Yee, Wiener, Campos and Cohen.

[ respectfully request that this item be calendared in Budget and Finance Committee on
February 25™, 2015.

Should you have any questions, please contact Nicole Wheaton (415) 554-7940.

1 DR. CARLTON B. GOODLETT PLACE, Room 200
SAN FRANCISCO, CALIFORNIA 94102-4681 ; _
TELEPHONE: (415) 554-6141 /S0/5E



