
File No. __ · ...a..;:l S=-5=-=(o"""'S:-4......_ __ Committe~ Item No. __ J-'-----­
Board Item No. --------

COMMITTEE/BOARD OF SUPERVISORS 
AGENDA PACKET CONTENTS LIST 

Committee: Budget & Finance Committee 

Board of Supervisors Meeting 

Date July 8, 2015 

Date -------

Cmte Board 
D D Motion 
-~ D Resolution 
D D 
D D 
~ B 
M .o 
~ D 
D D 
D D 
D D 
D D 

~ 8 
D D 
D D 
OTHER 

D D 
D D 
D D 
D D 
D D 
D D 
D D 
D D 
D D 
D D 
D D 

Ordinance 
Legislative Digest 
Budget and Legislative Analyst Report 
Youth Commission Report 
Introduction Form 
Department/Agency Cover Letter and/or Report 
MOU 
Grant Information Form 
Grant Budget 
Subcontract Budget 
Contract/Agreement 
Form 126- Ethics Commission 
Award Letter 
Application 
Public Correspondence 

(Use back side if additional space is needed) 

Completed by:--=L;.;,;..;in=d=a...:...W.o...:o::..:..n:..;Lg ______ Date July 2, 2015 
Completed by: Linda Wong Date ________ _ 



FILE NO. 150689 RESOLUTION NO. 

[Agreement Extension- TEGSCO, LLC, dba San Francisco Auto Return- Towing and 
Storage of Abandoned and Illegally-Parked Vehicles] 

1 

2 

3 

4 

5 

6 

7 

Resolution approving the Second Amendment to the Amended and Restated 

Agreement with TEGSCO, LLC, dba San Francisco AutoReturn, for towing, storage, and 

disposal of abandoned and illegally-parked vehicles to extend the Agreement and the 

License for eight months, from August 1, 2015, through March 31, 2016. 

8 WHEREAS, On July 31, 2005, the San Francisc;o Municipal Transportation Agency 

9 (SFMTA) executed an agreement with San Francisco Auto Return to manage a network of ten 

10 local and Bay Area towing firms that provide towing support for the San Francisco Police 

11 Department (SFPD) and the SFMTA ("the Towing Agreement") and Appendix C to that 

12 agreement, a revocable license for a long-term storage facility for towed vehicles at Pier 70 

13 ("the License"); and 

14 WHEREAS, In addition, San Francisco AutoReturn secured a separate license in 2005 

15 with Caltrans for property on 7th Street (across from the Hall of Justice) to be used as the 

16 primary storage lot for towed vehicles and the customer service center; and 

17 WHEREAS, In 2010 the SFMTA Board and this Board approved an extension of the 

18 Towing Agreement and the License for five years until July 31, 2015; and 

19 WHEREAS, In May 2014 both Boards approved transferring the long-term storage 

20 facility from Pier 70 to property at 2650 Bayshore Blvd. and replacing Appendix C to the 

21 Towing Agreement (the License) with Appendix H, the license for the Bayshore site ("the 

22 Bayshore License"); and 

23 

24 

25 
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WHEREAS, The SFMTA requires an additional eight months after expiration of the 

Towing Agreement and the Bayshore License to release a new RFP for towing services, 

I negotiate a new towing agreement; and . 

WHEREAS, In order to reimburse San' Francisco AutoReturn for the rent increase of 

$53,621 per month that it must pay to Caltrans during the last eight months of the existing 

I lease for the 7th Street site, the SFMTA will allow San Francisco AutoReturn to offset its rent 

1

1 

of $147,985.76 per month at the Bayshore facility by $53,000 per month, for a total of 

I $424,000 over the eight-month period; and 

II WHEREAS, On June 16, 2015, the SFMTA Board of Directors approved Resolution 

I No. 15-091, authorizing the Second Amendment to the Towing Agreement extending the 
I 
j Agreement for eight months, and authorizing the First Amendment to Appendix H of the 

1

\ Towing Agreement, the Bayshore License; and 
I . 

!! WHEREAS, In November 2014, the Board of Supervisors passed Resolution No. 
ij 
1! 

14 \\ 432-14 urging the SFMTA to evaluate the feasibility of waiving or otherwise mitigating towing 

ll and storage fees for individual members of the public whose vehicles were towed and 15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

II 
jl identified by the SFPD as stolen; and 

1\l WHEREAS, In addition to approving extension of the Towing Agreement and the 

! I License, the. SFMT A Board on June 16, 2015, approved a waiver policy for owners of stolen 

II vehicles·, and 
I! 
II 
ll 

WHEREAS, This policy will go into effect on December 1, 2015; and 

WHEREAS, The Towing Agreement and Bayshore License amendment are on file with 

\ the Clerk of the Board of Supervisors in File No. 150689; and 

I: WHEREAS, The Planning Department has determined that the actions contemplated in 
1
1 this Resolution comply with the California Environmental Quality Act (California Public 

II 
11 
II 

I Supervisor Wiener 
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1 Resources Code, Sections 21000, et seq.); said determination is on file with the Clerk of the 

2 Board of Supervisors in File No. 150689 and is incorporated herein by reference; and 

3 WHEREAS, The Board affirms this determination; now, therefore, be it 

4 RESOLVED, That the San Francisco Board of Supervisors authorizes execution of the 

5 Second Amendment to the Amended and Restated Agreement and Property Use License for 

6 towing, storage, and disposal of abandoned and illegally-parked vehicles with TEGSCO, LLC, 

7 dba San Francisco Auto Return, and the First Amendment to Appendix H to that Agreement, 

8 the Amended and Restated Revocable License to Enter and Use Property, to extend the 

9 Agreement and the License for eight months, from August 1, 2015, to March 31, 2016; and, 

10 be it 

11 FURTHER RESOLVED, That within 30 days of the document being fully executed by 

12 all parties, the final document shall be provided to the Clerk of the Board for inclusion in the 

13 official file. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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BUDGET AND FINANCE SUB-COMMITIEE MEETING JULY 8, 2015 

Item 9 Department; 

File 15-0689 San Francisco Municipal Transportation Agency (MTA) 

EXECUTIVE SUMMARY 

Legislative Objectives 

• The proposed resolution would approve the second amendment to the existing towing 
service agreement and property use license between the San Francisco Municipal 
Transportation Agency (MTA) and San Francisco AutoReturn to (i) extend the service 
agreement by eight months from August 1, 2015 through March 31, 2016; and (ii) 
authorize a rent credit from MTA to AutoReturn for $53,000 per month, totaling $424,000 
over the proposed eight-month extension period. 

Key Points 

• On July 31, 2005, MTA entered into a towing service agreement and property use license 
with Tegsco, LLC d.b.a. San Francisco AutoReturn (AutoReturn) following a competitive 
Request for Proposals (RFP) process. 

• Under the existing agreement, the revenues collected by AutoReturn are used to pay for 
operating expenses. AutoReturn pays MTA one percent of all gross revenues and a per 
vehide referral fee. 

• AutoReturn uses two privately-owned facilities to perform the vehicle storage services 
under this agreement. The monthly rental rate for the 7th and Harrison Street short-term 
storage facility was increased by $53,621 from $36,379 to $90,000 as of March 1, 2015. 
This increase was an adjustment to the market rental rate following the expiration of the 
long-term lease held by AutoReturn at the end of February 2015. 

• A new fee waiver policy, for towed vehicles that are determined to have been stolen, will 
go into effect on December 1, 2015. The new fee waiver policy will require AutoReturn to 
waive or reimburse fees paid by San Francisco residents as well as non-residents whose 
vehicles were stolen and then subsequently towed. 

Fiscal Impact 

• The total estimated net revenues payable by AutoReturn to the MTA under the proposed 
second amendment are $181,794 for the proposed eight-month extension period of the 
existing agreement from August 1, 2015 through March 31, 2016. 

• According to Mr. Steven Lee, MTA Senior Manager of Financial Services and Contracts, the 

proposed $424,000 rent credit over the proposed eight-month extension period is 
reasonable as it provides time for MTA to award a new towing agreement and is needed to 
offset AutoReturn's rental costs during the eight-month extension period. 

Recommendation 

• Approve the proposed resolution. 

SAN FRANCISCO BOARD OF SUPERVISORS 
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BUDGET AND FINANCE SUB-COMMITIEE MEETING JULY 8, 2015 

MANDATE STATEMENT 

Mandate Statement 

Charter Section 9.118(a) requires that any contract entered into by a Department, which has 
anticipated revenues of one million dollars or more, or the modification, amendment or 
termination of any contract which when entered into had anticipated revenue of one mill.ion 
dollars or more shall be subject to approval of the Board of Supervisors by resolution. 

BACI<GROUND 

On July 31, 2005, the San Francisco. Municipal Transportation Agency (MTA) entered into a 
towing service agreement and property use license with Tegsco, LLC d.b.a. San Francisco 
AutoReturn (AutoReturn) following a competitive Request for Proposals (RFP) process. Under 
this existing service agreement, Auto Return provides services consisting of towing, storage, and 
disposal of abandoned and illegally parked vehicles on behalf of the San Francisco Police 
Department (SFPD) and the MTA. Under the existing agreement, the revenues collected by 
AutoReturn are used to pay for operating expenses. Further, under the existing agreement, 
AutoReturn pays MTA one percent of all gross revenues and a per vehicle referral fee. 1 

The original agreement, which was previously approved by the Board of Supervisors, was for 
five years from August 1, 2005 through July 31, 2010. Although the agreement provided for an 
option to extend, at the sole discretion of the MTA, the agreement did not specify the term of 
the extension. 

First Amendment and Revision to the Original Service Agreement 

In June 2007, the Board of Supervisors approved the first amendment to the agreement to 
.increase the towing and storage fee rate, payable by the owners of towed vehicles to 
Auto Return, due to a significant drop in towing volume. The increase to the towing and storage 
fee was to offset decreases in AutoReturn's gross revenue from declining tow volumes and 
fixed contract costs. 

In July 2010, the Board of Supervisors approved a five-year extension of the existing service 
agreement and property use license between the MTA and AutoReturn from August 1, 2010 
through July 31, 2015. 

DETAILS OF PROPOSED LEGISLATION 

The proposed resolution would approve the second amendment to the existing towing service 
agreement and property use license between MTA and AutoReturn. Under the proposed 
second amendment, MTA would: 

1 The per vehicle referral fee is a fee paid by AutoReturn to the MTA for each tow referred by the San Fra~cisco 
Police Department and MTA Parking Enforcement Control Officers. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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BUDGET AND FINANCE SUB-COMMITIEE MEETING JULY 8,2015 

• Extend the agreement for an eight-month period from August 1, 2015 through March 
31, 2016, while the MTA completes a competitive Request For Proposals (RFP) process 
for awarding a new towing service agreement; and 

• Authorize a rent credit to AutoReturn of $53,000 per month, totaling $424,000 over the 
eight-month extension period, to offset the increased monthly rent being paid by 
AutoReturn for the rental of a short-term storage facility located at ih and Harrison 
Streets. 

Increase in Rental Rate for Short-Term Storage Facility located at ih and Harrison Streets 

AutoReturn uses two privately-owned facilities to perform the vehicle storage services under 
this agreement, including (i) the long-term storage facility located at 2650 Bayshore Boulevard/ 
and (ii) the short-term storage facility located at ih & Harrison Streets. AutoReturn's monthly 
rent for the 7th and Harrison Street location was increased by $53,621 from $36,379 to $90,000 
as of March 1, 2015. This increase was an adjustment to the market rental rate following the 
expiration of the long-term lease held by Auto Return at the end of February 2015. 

Fee Waiver for Stolen Vehicles 

A new fee waiver policy, for towed vehicles that are determined to have been stolen, will go 
into effect on December 1, 2015. The new fee waiver policy will require AutoReturn to waive or 
reimburse fees paid by San Francisco residents as well as non-residents whose vehicles were 
stolen and then subsequently towed. This policy was adopted by the MTA in response to the 
November 2014 Board of Supervisors request made to MTA to evaluate the feasibility of 
waiving or mitigating towing and storage fees for owners of vehicles that were towed and then 
identified by the San Francisco Police Department as having been stolen. 

FISCAL IMPACT 

Under the existing agreement between the MTA and AutoReturn, AutoReturn is required to pay 
the MTA annual payments consisting of one percent of all gross revenues realized by 
AutoReturn and a per vehicle referral fee of $22.50 per vehicle towed, if the towed vehicles 
were referred by the San Francisco Police Department or MTA Parking Enforcement Control 
Officers. Table 1 below shows the payments made by AutoReturn to MTA, totaling $13,709,492 
over the ten-year term from August 1, 2005 through July 31, 2015. 

2 In May 2014, the Board of Supervisors approved the transfer of the long-term storage facility from Pier 70 to 
2650 Bayshore Boulevard. 

SAN FRANCISC.O BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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Table 1. Annual Payments Paid by AutoReturn to MTA 

Fiscal Year Referral Fees 
1% of Gross Total Revenues 

Revenue Paid to MTA 
FY 2005-06 $1,261,905 $153,739 $1,415,644 
FY 2006-07 1,332,164 166,903 1,499,067 
FY 2007-08 1,373,579 208,090 1,581,669 
FY 2008-09 1,409,100 216,911 1,626,011 
FY 2009-10 1,227,336 187,087 1,414,423 
FY 2010-11 1,146,828 186,268 1,333,096 
FY 2011-12 1,123,498 186,491 1,309,989 
FY 2012-13 979,811 163,580 1,143,391 
FY 2013-14 1,043,354 160,935 1,204,289 
FY 2014-15 (est.) 1,019,655 162,258 1,181,913 
Total $11,917,230 $1,792,262 $13,709,492 

. . Source: Municipal Transportation Agency (MTA) staff . 

The total estimated net revenues payable by AutoReturn to the MTA under the proposed 
second amendment are $181,794 for the proposed eight-month extension period of the 
existing agreement from August 1, 2015 through March 31, 2016, as shown in Table 2 below. 

Table 2. Estimated Net Revenues to MTA during Proposed 
Eight-Month Extension of Existing Agreement 

Estimated Revenues Payable by AutoReturn to MTA during Eight-Month Extension 

Rent Credit Paid by MTA to AutoReturn 

Reimbursement by MTA to Auto Return for Waiver of Fees for Towed Stolen Vehicles 

Net Estimated Revenues Paid by AutoReturn to MTA 
. . 

Source: Mun1c1pal Transportation Agency (MTA) staff . 

$831,794 

(424,000) 

(226,000) 

$181,794 

*Projected revenues paid to MTA by AutoReturn calculated as the average annual payment received by MTA over 
four fiscal years from FY 2010-11 through FY 2013-14. 

According to Mr. Steven Lee, MTA Senior Manager of Financial Services and Contracts, at the 
request of AutoReturn, the proposed $424,000 rent credit is needed to offset AutoReturn's 
increased rental costs during the proposed eight-month extension period due to the decline in 
tow volumes. According to Mr. Lee, MTA considers this rent credit to be reasonable over the 
eight-month extension period, providing time for the MTA to award a new towing agreement. 
MTA issued the new RFP on June 26, 2015 and anticipates that a new towing service 
agreement, which would be subject to Board of Supervisors approval, should be awarded by 
March of 2016. 

RECOMMENDATION 

. Approve the proposed resolution. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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June 23, 2015 

SFMTA 
Municipal 
Transportation 
Agency 

The Honorable Members of the Board of Supervisors 
City and County of San Francisco 
1 Dr. Carlton B. Goodlett Place, Room 244 
San Francisco, CA 94102 

Edwin M. Lee, Mavor 

Tom Nolan, Chairman Malcolm Heinicke, Director 
Cheryl Brinkman, Vice-Chairman Joel Ramos, Director 
Gwyneth Borden, Director Cristina f~ubke, Director 

Edward D. Reisk.in, Director of Transportation 

Subject: Extension of Towing Agreement with San Francisco AutoReturn 

Honorable Members of the Board of Supervisors: 

The SFMTA requests your approval to enter into an eight-month extension of the current towing 
agreement from August 1, 2015 to March 31, 2016. The purpose of this briefing is to provide 
information to support the extension and to describe two changes in the extension. No additional 
funding is required for this extension but the two changes have a financial impact to the agency 
totaling $650,000 for the extension term. 

Background and Extension Summary 
The current towing agreement with San Francisco AutoReturn (AutoReturn), which has been in 
place since August 2005, will expire July 31, 2015. The SFMTA Board of Directors approved the 
release of a Request for Proposals (RFP) on June 16, 2015 and it is expected that the proposal 
evaluation, contract negotiations and (if necessary) transition to a new vendor will take 
approximately eight months beyond the current expiration date. The release of the RFP took longer 
than expected because SFMTA conducted a best practices review of towing contracts to determine 
the best way to approach the scope for these services going forward. This review resulted in a major 
change to the service model in the new contract. 

In addition to allowing for the competitive bidding process during the eight-month extension, the 
proposed extension will accomplish the following: 

1. Establish a stolen vehicle policy for waiver or reimbursement of towing and storage fees for all 
individuals that will go into effect on December 1, 2015. A summary of the current towing and 
storage fees, and the current and new waiver/reimbursement policies are below: 

Type of Fee Current Waiver Policy New Waiver Policy 
(asofJuly1,2015) (Established by the BOS in 2005) 
SFMTA Administrative Waived only for SF Residents • Waived for SF residents whose stolen 
Tow Fee ($266.00) whose stolen vehicles were towed vehicles were recovered in San Francisco; 

in San Francisco. • 50% waiver for non-SF residents whose 
stolen vehicles are recovered in San 
Francisco. 

SFMTA Administrative Waived only for SF Residents Waived for all individuals whose stolen 
Storage Fee ($3.00)/day whose stolen vehicles were towed vehicles were recovered in San Francisco 

in San Francisco. 

1 South Van Ness Avenue 7th Floor, San Francisco," CA 94103 415.701.4500 www.sfmta.com 



Type of Fee Current Waiver Policy 
(asofJuly1,2015) (Established by the BOS in 2005) 
Contractor's Towing Fee All are required to pay. 
($225.75) 
Contractor's Storage Fees 4-hour grace period for all before 
($68.25)/day accrual begins. 

Memo to the Board of Supervisors 
Agreement with Auto Return 

June 23, 2015 
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New Waiver Policy 

Waived for all individuals whose stolen 
vehicles were recovered in San Francisco 

• 48-hour grace period before accrual begins 
for SF residents; 

• 24-hour grace period before accrual begins 
for non-SF residents. 

stolen vehicles for the extension term will result in a loss of revenue of approximately $226,000 
from December 1 through March 31, 2016. 

The SFMTA is in the process of updating the Transportation Code, Division II to legislate . 
waiver and reimbursement conditions for towing and storage fees, including the new stolen 
vehicle waiver policy. These conditions currently reside in the Administrative Code, Section 
lOC, but must be transferred to reflect the SFMTA Board's oversight responsibility for all fare, 
fines and fees. The code modifications and the required public hearing for the fee waivers will 
be on August 18, 2015. 

Following the approval of the extension agreement, outdated sections of the Administrative 
Code need to be amended by the Board of Supervisors to reflect jurisdiction with regard to 
waivers, as the Board of Supervisors still has authority over the SFPD's Traffic Offender Fee. 
This action does not preclude the waiver policy from being implemented. 

2. Extends the lease the SFMTA has with AutoReturn for the long-term storage and auction 
facility to run concurrently with extension term. 

3. Allows the towing contractor to offset $53,000 per month of the 7th Street rent increase against 
the monthly rent for the long-term storage lot during the extension period to ensure continuing 
customer service support for short-term storage at the ih Street location. In March 2015, 
Caltrans regained leasing authority for the 7th Street location. They then increased the rent 
from $36,379 per month to $90,000 per month, citing current market rates. AutoReturn agreed 
to pay the increased rent through July 2015, at an additional cost of $268,105, but has 
determined they do not have the resources to continue to assume the rent increase cost. This 
action will result in increased costs to the Agency of $424,000 in rent payments over the eight­
month extension term. 

4. Provides the SFMTA with sufficient time to negotiate with Caltrans for transfer of the 
450-ih Street customer service center and short-term vehicle storage parking lot from 
AutoReturn to the SFMTA. The Agency seeks to retain the i 11 Street location because of its 
proximity to the SFPD Traffic Division at 850 Bryant Street, where the majority of police hold 
waivers are issued, and because it is readily accessible to public transportation. 

The new contract will attempt to address the two biggest challenges under the current agreement 
related to paying the contractor based on tow volume and the amount of cost recovery fees charged 
to the public. While fee waivers for stolen vehicles are part of the existing contract extension, 
additional ways to reduce operating costs will be evaluated for the new contract to support cost 
recovery fee reductions (e.g. replacing the current tow volume dependent methodology to a 
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management fee methodology for contractor payments, implementing technology that can reduce 
program costs). 

Recommendation 
The SFMTA recommends that the Board of Supervisors authorize the Agency to extend the 
agreement for Towing and Storage of Abandoned and Illegally-Parked vehicles with TEGGSCO, 
dba San Francisco Auto Return, for eight months, to March 31, 2016 and to support the waiver of 
certain fees for individuals with stolen vehicles and to allow the towing contractor to offset the rent 
increase related to the ih Street short-term storage location 

Thank you for your consideration of the proposed extension. Should you have any questions or 
require more information, please do not hesitate to contact me any time; 

Edward D. Reiskin 
Director of Transportation 



Towing Agre'ement 

Current Towing Agreement Summary: 

• In place since 2005; expires July 31, 2015. 
• No provision for waiver of towing and storage fees for individuals with stolen vehicles. 
,e Tow RFP to be released after June 16, 2015 SFMTA Board approval. 
• Current contractor leases 7th Street customer service center and short term storage lot from 

Caltrans on a month-to-month basis. 

• Current contractor leases Bayshore long-term storage lot from SFMTA. 

Extension Agreement Summary (approved by the SFMTA Board on June 16, 2015, pending Board of 
Supervisors approval): 

• Extends agreement by eight months, to March 31, 2016. 
• Will establish a stolen vehicle waiver fee policy to be approved by the SFMTA Board on August 18, 

2015, to go into effect on December 1, 2015, as follows: 

·······};:\. •.· . Type:of ~ee·. :~: ·c·;z::". ; < ... ·SF· Residents '. 
,. .·.•. ·> : Non~SFResidenH·· ' • '(c, :' ·, .. .. . , . . . .... ,.,~c. i. - ,-' ',,:•,' ';,•i;,' 1

0
-•·,'':i .. :-. ,, ' . ,· ·. ' •J ·''"··'· .• '·.· ,:.:·• , •. 

SFMTA Administrative Tow Fee Waived 50% waived 
($266.00) 

SFMTA Administrative Storage Fee Waived Waived 
($3.00) 

Contractor's Tow Fee (S225.75) Waived Waived 

Contractor's Storage Fee ($68.25) 48-hour grace period 24-hour grace period 
before storage fees before storage fees 
begin to accrue begin to accrue 

• Cost to SFMTA: ~$226,000 for the extension term. 

• Allows SFMTA time to negotiate transfer of fh Street Customer Service Center and short-term 
storage lot with Caltrans from current contractor to SFMTA. 

• Allows time for proposal evalu<Jtion and new contract award, and transition between contractors if 
needed. 

• Allows current contractor, during the extension period, to offset $53,000 of $147,985.76 rent for 
Bayshore to pay for Caltrans rent increase for the short term storage site from $36,379 to $90,000. 
Estimated cost to the SFMTA for the 8 months extension is $424K. 

New Agreement 

• Completed best practices review to serve as guidance for new contract. 
• Will continue waivers of fees for individuals with stolen vehicles. 

• Will move from a tow-volume dependent business model where the Contractor is paid directly by 
the public, to a flat management fee and variable per tow fee hybrid, paid to the Contractor by the 
SFMTA. 

• Will have one towing and one storage fee, set by the SFMTA, instead of two types of each fee; and 
will reflect the agency's commitment to fee reduction. Have both tow storage lots directly under 
SFMTA control. 

• Will update technology to maximize customer service support during the tow and vehicle recovery 
process. 

• Will attempt to reduce fees towing fees to the public to the extent possible. 

• Will be before the SF MTA Board of Directors and Board of Supervisors for approval in the 1st 
quarter of 2016. 
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Sarah Jones 
Environmental Review Officer 
Planning Department 
1650 Mission Street, 4th Floor 
San Francisco, CA 94103 

Dear Ms. Jones: 

June 29, 2015 

City Hall 
1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 
Tel. No. 554-5184 
Fax No. 554-5163 

TDD!fTY No. 554-5227 

File No. 150689 

On June 23, 2015, Supervisor Scott Wiener introduced the following legislation: 

File No. 150689 

Resolution approving the Second Amendment to the Amended and 
Restated Agreement with TEGSCO, LLC, dba San Francisco AutoReturn, 
for towing, storage, and disposal of abandoned and illegally-parked 
vehicles to extend the Agreement and the License for eight months, from 
August 1, 2015, through March 31, 2016. 

This legislation is being transmitted to you for environmental review. 

Angela Calvillo, Clerk of the Board 

By~~tCietk 
Attachment 

c: Joy Navarrete, Environmental Planning 
Jeanie Poling, Environmental Planning 

Not defined as a project under CEQA Sections 15376 and 15060(c) (2) because it 
does not result' in a physical change in the environment. 



City and County of San Francisco 
Municipal Transportation Agency 
One South Van Ness Ave. 7th floor 
San Francisco, California 94103 

Second Amendment to 
the Restated and Amended Agreement 

for Towing and Storage of Abandoned and Illegally-Parked Vehicles 

THIS AMENDMENT (this "Amendment") is made as of August 1, 2015, in San 
Francisco, California, by and between TEGSCO, LLC. d.b.a. San Francisco AutoRetum 
("Contractor"), and the City and County of San Francisco, a municipal corporation ("City"), 
acting by and through its Municipal Transportation Agency'("SFMTA"). 

RECITALS 
A. City and Contractor have entered into the Agreement (as defined below). 

B. City and Contractor desire to inodify the Agreement on the terms and conditions set forth 
herein to extend the Agreement by eight months and waive the Contractor's towing fee for 
individuals with stolen vehicles and allow a grace period of up to 72 hours for the Contractor's 

. storage fees for stolen vehicles. · 

NOW, THEREFORE, Contractor and the City agree as follows: 

1. Definitions. The following definitions shall apply to this Amendment: 

la. Agreement. The term "Agreement" shall mean the Agreement dated July 31, 
2015 between Contractor and City, as amended by the: 

First Amendment, dated May 1, 2014 

lb. Contract Monitoring Division. Contract Monitoring Division. Effective July 
28,2012, with the exception of Sections 14B.9(D) and 14B.l7(F), all ofthe duties and functions 
of the Human Rights Commission under Chapter 14B ofthe Administrative Code (LBE 
Ordinance) were transferred to the City Administrator, Contract Monitoring Division ("CMD"). 

. Wherever "Human Rights Commission" or "HRC" appears in the Agreement in reference to 
Chapter 14B of the Administrative Code or its implementing Rules and Regulations, it shall be 
construed to mean "Contract Monitoring Division" or "CMD" respectively. 

lc. Other Terms. Tenns used and not defined in this Amendment shall have the 
meanings assigned to such terms in the Agreement. 

2. Modifications to the Agreement. The Agreement is· modified as follows: 

2a. Section 2 (Term of the Agreement) is replaced in its entirety to read as follows: 

SFMTA P-550 {9-14) 1 of3 August 1, 2015 
n:\ptc\as2015\l 000468\010 19558.doc 



The Term of this Agreement shall be from July 31, 2010 through March 31, 2016. 

2b. Subsection (a) (City Waivers) of Section 12.2 of Appendix A- Scope ofWork· 
(Credits Due to Contractor) is replaced in its entirety to read as follows: 

(a) City Waivers 

In the event that (i) SFMT A, DPH or the SFPD determines pursuant to a post-storage hearing as 
requited by Vehicle Code § 22852 that the towing, storage, transfer, lien and/or other fees shall 
be waived for a vehicle, or (ii) SFMT A, DPH or the SFPD waives the fees for the towing, 
storage, transfer and/or lien of a vehicle, or (iii) SFMTA or (iv) the SFPD waives the fees for the 
towing and storage of a vehicle for one ofthe reasons enumerated in§§ lOC.l or 10C.8 ofthe · 
San Francisco Administrative Code, or for towed vehicles identified by the SFPD as stolen then 
no such fees shall be charged by Contractor to the owner or operator of such vehicle. In the 
event that the owner or operator of a vehicle has paid Contractor for towing, storage, transfer, 
lien and/or other fees and the City subsequently waives the tow, storage, transfer, lien and/or 
other fees for that owner or operator, then Contractor shall directly reimburse the owner or 
operator in full the amounts previously paid to Contractor for such vehicle. When the City 
waives towing, storage, transfer and/or lien fees as provided for in this section, the City shall pay 
Contractor only the towing, storage, transfer and/or lien fees that would have been owed by the 
vehicle owner or operator, and such fees shall not include any SFMTA Administrative Fees as 
Contractor might otherwise charge. When the City waives storage fees as provided in this 
Section, the City shall pay Contractor storage fees for each such vehicle as set forth above for the 
first three (3) days of storage. There shall be no storage charge for the fourth (4th) through the 
ninth (9th) days of storage. For the tenth (1Oth) storage day and alL days thereafter, City shall 
pay Contractor ten dollars ($1 0.00) per day for the storage of such vehicles. Adjustments and 
credits and payments due to Contractor as a result of City waivers shall be calculated and 
submitted to the City through the City's claims process and are to be paid within one (1) month 
from the date of submission by the Contractor. 

There shall be no late payment charges or interest assessed against City for late payment. 

When SFMT A or the SFPD orders Contractor to release a vehicle pursuant to Vehicle Code § 
22654(e) relating to authorization for moving a vehicle otherwise lawfully parked, City shall pay 
the cost of the tow arid storage charges for a period not to exceed seventy-two (72) hours." 

3. Effective Date. Each of the modifications set forth in Section 2 shall be effective on and 
after August 1, 2015. 

4. Legal Effect. Except as expressly modified by this Amendment, all of the terms and 
conditions of the Agreement shall remain unchanged and in full force and effect. 
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IN WITNESS 'WHEREOF, Contractor and City have executed this Amendment as ofthe date 
· first referenced above. 

CITY 
San Francisco 
Municipal Transportation Agency 

Edward D. Reiskin 
Director of Ttanspmiation 

Approved as to Form: 
Dennis J. Herrera 
City Attorney 

By: 

Mariam Morley 
Deputy City Attorney 

San Francisco Municipal Transportation 
Agency 
Board of Directors 
Resolution No: ________ _ 
Adopted: _ ___:_ ________ _ 
Attest: 

Secretary, SFMTA Board of Directors 

Board of Supervisors 

Resolution No: 
---~-----Adopted: __________ _ 

Attest: ___________ _ 
Clerk of the Board 

SFMTA P-550 (9-14) 

CONTRACTOR 

TESGCO, LLC, 

d. b. a. ~an ~ul~Re,; 

(Jc);yQ5:tJj !L~~ 
Jolm Wicker 
President and CEO 

City vendor number: 01-0688299 
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LEASE AMENDMENT 

THIS FIRST AMENDMENT (this "Amendment") is made as of _August 1, 2015, by and 
between CITY AND COUNTY OF SAN FRANCISCO, a municipal corporation ("City") acting 
by and through its Muni~ipal Transportation Agency ("SFMTA"), and TEGSCO, LLC., a 
California limited liability corporation, d.b.a San Francisco AutoRetum ("Licensee"). 

RECITALS 

A. City and Licensee have previously entered into an existing license agreement, dated as of 
May 1, 2014 (the "Original License"), for the Premises (as defmed in the Original License) located at 
2650 Bayshore Boulevard, Daly City, California. The Original License, as amended by this 
Amendment, shall be referred to herein as the "License Agreement". 

B. The term ofthe Original License expires on July 31,2015, and the parties now desire to 
extend such term on the terms and conditions as set forth herein. 

AGREEMENT 

ACCORDINGLY, in consideration of the matters described in the foregoing Recitals, 
and for other good and valuable consideration, the receipt and sufficiency of which are mutually 
acknowledged, the City and Licensee agree as follows: 

1. Extension of License Term. Section 4.1 of the Original License is hereby .amended and restated to 
read in its entirety as follows: 

"4.1 Original Term. The privilege given to Licensee pursuant to this License is 
temporary only and shall commence upon the Commencement Date (as described in the 
Basic License Information) and shall terminate on March 31, 2016, or the date of earlier 
termination of this License pursuant to the terms of this License or the Towing 
Agreement (the "Expiration Date"). Without limiting any of its rights hereunder, City 
may at its sole option freely revoke this License at any time, without cause and without 
any obligation to pay any consideration to Licensee. Licensee acknowledges its receipt 
and acceptance of the Premises on May 1, 2013." 

2. 7th Street Lease Rent Credit. Pursuant to a SF Parking Airspace Lease between Licensee and the 
State of California (SF -80-11 ~· dated as of January 6, 2015 (the "71

h Street Lease"), Licensee leases 
certain real property at 450 i Street in San Francisco, California, from the State of California, for the 
customer service center and short-term towing and storage facility Licensee must provide under the 
Towing Agreement. Notwithstanding anything to the contrary in Article 5 of the Original License, if 
Licensee makes a rent payment of $90,000 or more under the 71

h Street Lease to the State of California 
for any month between August 1, 2015 through March 31, 2016, Tenant shall receive a rent credit of 
$53,000 against the Base Fee owed by Licensee for such month under the License Agreement. 

3. Criminal History Inquiries for Employment. 
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(a) Unless exempt, Licensee agrees to comply with and be bound by all of the provisions of 
San Francisco Administrative Code Chapter 12T (Criminal History in Hiring and Employment 
Decisions; "Chapter 12 T"), which are hereby incorporated as may be ame.nded from time to time, with 
respect to applicants and employees of Licensee who would be or are performing work at the Premises. 

(b) Licensee shall incorporate by reference the provisions of Chapter 12T in all sublicenses 
of some or all of the Premises, and shall require all sublicensees to comply with such provisions. 
Licensee's failure to comply with the obligations in this subsection shall constitute a material breach of 
the License Agreement. 

(c) Licensee and sublicensees shall not inquire about, require disclosure of, or if such 
information is received base an Adverse Action on an applicant's or potential applicant for employment, 
or employee's: (1) Arrest not leading to a Conviction, unless the Arrest is undergoing an active pending 
criminal investigation or trial that has not yet been resolved; (2) participation in or completion of a 
diversion or a deferral of judgment program; (3) a Conviction that has been judicially dismissed, 
expunged, voided, invalidated, or otherwise rendered inoperative; ( 4) a Conviction or any other 
adjudication in the juvenile justice system; (5) a Conviction that is more than seven years old, from the 
date of sentencing; or (6) information pertaining to an offense other than a felony or misdemeanor, such 
as an infraction. · · 

(d) Licensee and sublicensees shall not inquire about or require applicants, potential 
applicants for employment, or employees to disclose on any employment application.the facts or details 
of any conviction history, unresolved arrest, or any matter identified in subsection (c) above. Licensee 
and sublicensees shall not require such disclosure or make such inquiry until either after the first live 
interview with the person, or after a conditional offer of employment. 

(e) Licensee and. sublicensees shall state in all solicitations or advertisements for employees 
that are reasonably likely to reach persons who are reasonably likely to seek employment with Tenant or 
subtenant at the Premises that the Licensee and sublicensees will consider for employment qualified 
applicantS with criminal histories in a manner consistent with the requirements of Chapter 12T. 

(f) . Licensee and sublicensees shall post the notice prepared by the Office of Labor Standards 
Enforcement ("OLSE"), available on OLSE's website, in a conspicuous place at the Premises and at 
other workplaces within San Francisco where interviews for job opportunities at the Premises occur. The 
notice shall be posted in English, Spanish, Chinese, and any language spoken by at least 5% ofthe 
employees at the Premises or other workplace at which it is posted. 

(g) Licensee and sublicensees understand and agree that upon any failure to comply with the 
requirements of Chapter 12T, the City shall have the right to pursue any rights or remedies available 
under Chapter 12T or this Permit, including but not limited to a penalty of $50 for a second violation 
and $100 for a subsequent violation for each employee, applicant or other person as to whom a violation 
occurred or continued, termination or suspension in whole or in part of the License Agreement. 

(h) If Licensee has any questions about the applicability of Chapter 12T, it may contact the 
SFMTA for additional information. SFMTA may consult with the Director ofthe City's Office of 
Contract Administration who may also grant a waiver, as set forth in Section 12T.8. 
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4. Bottled Drinking Water. Unless exempt, Licensee agrees to comply fully with and be bound by all 
of the provisions of the San Francisco Bottled Water Ordinance, as set forth in San Francisco 
Environment Code Chapter 24, including the administrative fines, remedies, and implementing 
regulations provided therein, as the same may be amended from time to time. The provisions of Chapter 
24 are incorporated herein by reference and made a part of the License Agreement as though fully set 
forth. 

5 •. No Joint Venture. This Amendment or any activity by the City hereunder does not create a 
partnership or joint venture between the City and Licensee relating to the License Agreement or 
otherwise. This Amendment does not constitute authorization or approval by the City of any activity 
conducted by Licensee, and the City shall in no way be responsible for the acts or omissions of Licensee 
on the Premises or otherwise. 

6. Attorneys Fees. In the event a dispute arises concerning this Amendment, the party not prevailing 
in such dispute shall pay any and all costs and expenses incurred by the other party in enforcing or 

· establishing its rights hereunder, including, without limitation, court costs and reasonable attorneys' fees. 
For purposes of this Amendment, reasonable fees of attorneys of City's Office of the City Attorney shall 
be based on the fees regularly charged by private attorneys with the equivalent number of years of 
experience in the subject matter area of the law for which the City Attorney's services were rendered 
who practice in the City of San Francisco in law firms with approximately the same·number of attorneys 
as employed by the Office of the City Attorney. 

7. References. No reference to this Amendment is necessary in any instrument or document at any 
time referring to the Lease. Any future reference to the Lease shall be deemed a reference to such 
document as amended hereby. 

8. Applicable Law. This Amendment shall be governed by, construed and enforced in accordance 
with the laws of the State of California. 

9. Further Instruments. The parties hereto agree to execute such further instruments and to take such 
further actions as may be reasonably required to carry out the intent of this Amendment. 

10. Effective Date. The date of which this Amendment shall become effective as of the date this 
Amendment is duly executed and exchanged by the parties hereto. 
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11. Miscellaneous. Except as expressly modified herein, the terms, covenants and conditions of the 
Original License shall remain unmodified and in full force and effect. The Original License as amended 
by this Amendment constitutes the entire agreement of the parties concerning the subject matter hereof, 
and supersedes and conceals any and all previous negotiations, agreements, or understandings, if any, 
regarding the matters contained herein. The execution of this Amendment shall not constitute a waiver 
of relinquishment of any rights that City may have relating· to the Original License. Licensee and City 
hereby ratify and confirm all of the provisions of the Original License as amended by this Amendment. 

In witness whereof, the parties hereto have executed this Amendment as of the date 
written above. 

[SIGNATURES ON FOLLOWING PAGE] 
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LICENSEE: 

CITY: 

TEGSCO, LLC, a California limited liability 
company d.b.a. San Francisco AutoRetum 

By:cJ~~~ 
John Wicker, President and CEO 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation, acting by and through its 
. Municipal Transportation Agency 

By: 
Edward D. Reiskin 
Director of Transportation 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: ----------------------
Mariam Morley, 
Deputy City Attorney 

San Francisco Municipal Transportation Agency 
Board of Directors 
Resolution No: ------------------
Adopted:·-----------­
Attest: 

Secretary, SFMTA Board of Directors 

Board of Supervisors 

Resolution No: ----------------
Adopted: ----------------

Attest: ---------------------
Clerk of the Board 
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SAN FRANCISCO 
. MUNICIPAL TRANSPORTATION AGENCY 

BOARD OF DIRECTORS 

RESOLUTIONNo. 15-091 

WHEREAS, The City, through the SFMTA, is responsible for efficiently controlling and 
removing illegally parked and abandoned vehicles, in order to maximize the amount of on-street 
parking, manage traffic congestion and maintain clean, safe and functional streets; and, 

WHEREAS, On July 31, 2005, the SFMTA executed SFMTA Contract #2013-45 with 
San Francisco Auto Return to manage a network of ten local and Bay Area towing firms that . 
provide towing support for the SFMTA and the San Francisco Police Department (SFPD) and 
Appendix C, a license agreement for a long-term storage· facility at Pier 70; and, 

WHEREAS, In addition, the Contractor secured a separate license with Caltrans for the 
primary storage lot that contains the customer service center where the majority of the public 
retrieves their vehicles; and, 

WHEREAS, The agreement was extended for five years in 2010; and 

WHEREAS, In May 2014 Appendix C was replaced with Appendix H when both Boards 
approved transferring the long-term storage facility from Pier 70 to 2650 Bayshore Blvd.; and, 

WHEREAS, The agreement will expire on July 31, 2015; and, 

WHEREAS, The SFMTA requires an additional eight months to release the RFP, 
negotiate the contract and transfer leasing of the primary storage lot from the Contractor to the 
SFMTA; and, 

WHEREAS, In order to pay for an increase to the primary storage facility lease amount 
from $36,379 per month to $90,000 per month the SFMTA will allow the Contractor to offset its 
rent of $147,985.76 per month at the Bayshore facility by $53,000 per month, for a total of 
$424,000 during the eight-month· extension period; and 

WHEREAS, In November 2014, the Board of Supervisors passed Resolution No. 432-14, 
urging the SFMTA to evaluate the feasibility of waiving or otherwise mitigating towing and 
storage fees for individual members of the public whose vehicles were towed and identified by 
the SFPD as stolen; and, 

WHEREAS, Waiving the contractor's towing and storage fees for individuals whose 
vehicles have been stolen will result in the SFMT A having to reimburse Auto Return; and the 
SFMTA would no longer receive administrative fees currently paid by non-San Francisco 
residents whose vehicles were stolen, at a cost of approximately $1 million annually; and, 



WHEREAS, The proposed approval actions are categorically exempt from 
Environniental Review (Class 1 Operation, repair, maintenance, permitting, leasing, licensing, or 
minor alteration of existing public or private structures, facilities, mechanical equipment or 
topographical features involving negligible or no expansion of use beyond that existing at the 
time of the lead agency's determination); now, therefore, be it 

RESOLVED, That the San Francisco Municipal Transportation Agency Board of 
Directors authorizes the Director or his designee to execute the Second Amendment to San 
Francisco Municipal Transportation Agency Contract No. 2013-45, the Amended and Restated 
Towing Agreement with TEGSCO, LLC, dba San Francisco AutoReturn for towing and storage 
of illegally-parked and abandoned vehicles, to extend the Agreement by eight months to March 
31, 2016 at no additional cost to the City, pending Board of Supervisors approval; and be it 
further · 

RESOLVED, That the San Francisco Municipal Transportation Agency Board of 
Directors approves the First Amendment to Appendix H of San Francisco Municipal 
Transportation Agency Contract No. 2013-45, the Property Use License for Towing, Storage and 
Disposal of Abandoned and Illegally Parked Vehicles, at 2650 Bayshore Blvd, Daly City; CA for 
long-term storage and lien sales of towed vehicles, to extend the License eight months to March 
31, 2016, and to allow San Francisco AutoReturn to deduct $53,000 from the monthly rent of the 
Licensed facility to cover the increased monthly rent assessed by Cal trans for the customer 
service center and primary vehicle storage facility at 7th Street; and be it further 

RESOLVED, That the SFMTA Board of Directors approves a policy for stolen vehicles 
of waiving SFMT A administrative towing and storage fees and the contractor's towing fee, and 
granting a 72-hour grace period before the contractor's storage fees begin to accrue. 

I certify that the foregoing resolution was adopted by the San Francisco Municipal 
Transportation Agency Board of Directors at its meeting of June 16, 2015. 

Secretary to the Board of Directors 
San Francisco Municipal Transportation Agency 



SFMTA Edwin M. Lee, Mayor 

Tom Nolan, Chairman 
Gwyneth Borden, Director 
Jerry Lee, Director 
Cristina Rubke, Director 

Cheryl Brinkman, Vice-Chairman 
Malcolm Heinicke, Director 
Joel Ramos, Director 

Municipal 
Transportation 
Agency 

Edward D. Reiskin. Director of Transportation 

Transportation Code Modification: Waiver for Towing and Storage Fees 

The SFMT A proposes to amend the Transportation Code to formalize the Agency's current 
practice of offering waivers for towing and administrative fees paid by the public in cases such as 
car theft. 

Statutorily Exempt from Environmental Review-CEQA Guidelines 
Section 15273 Rates, Tolls, Fares and Charges: CEQA does not 
apply to the establishment, modification, structuring, restructuring or 
approval of rates, tolls, fares or other charges by public agencies. 

5/18/2015 

Erik Jaszewski, SFMTA Date 
San Francisco Municipal Transportation Agency 

1 South Van Ness Avenue 7th Floor, San Francisco, CA 94103 415.701.4500 www.sfmta.com 



SAN FRANCISCO 
MUNICIPAL TRANSPORTATION AGENCY 

BOARD OF DIRECTORS 

RESOLUTION No. 15-091 

WHEREAS, The City, through the SFMTA, is responsible for efficiently controlling and 
removing illegally parked and abandoned vehicles, in order to maximize the amount of on-street 
parking, manage traffic congestion and maintain clean, safe and functional streets; and, 

WHEREAS, On July 31,2005, the SFMTA executed SFMTA Contract #2013-45 with 
San Francisco Auto Return to manage a network of ten local and Bay Area towing firms that 
provide towing support for the SFMTA and the San Francisco Police Department (SFPD) and 
Appendix C, a license agreement for a long-term storage facility at Pier 70; and, 

WHEREAS, In addition, the Contractor secured a separate license with Caltrans for the 
primary storage lot that contains the customer service center where the majority of the public 
retrieves their vehicles; and, 

WHEREAS, The agreement was extended for five years in 2010; and 

WHEREAS, In May 2014 Appendix C was replaced with Appendix H when both Boards 
approved' transferring the long-term storage facility from Pier 70 to 2650 Bayshore Blvd.; and, 

WHEREAS, The agreement will expire on July 31, 2015; and, 

WHEREAS, The SFMTA requires an additional eight months to release the RFP, 
negotiate the contract and transfer leasing of the primary storage lot from the Contractor to the 
SFMTA; and, 

WHEREAS, In order to pay for an increase to the primary storage facility lease amount 
from $36,379 per month to $90,000 per month the SFMTA will allow the Contractor to offset its 
rent of $147,985.76 per month at the Bayshore facility by $53,000 per month, for a total of 
$424,000 during the eight-month extension period; and 

WHEREAS, In November 2014, the Board of Supervisors passed Resolution No. 432-14, 
urging the SFMTA to evaluate the feasibility of waiving or otherwise mitigating towing and 
storage fees for individual members of the public whose vehicles were towed and identified by 
the SFPD as stolen; and, 

WHEREAS, Waiving the contractor's towing and storage fees for individuals whose 
vehicles have been stolen will result in the SFMTA having to reimburse AutoReturn; and the 
SFMTA would no longer receive administrative fees currently paid by non-San Francisco 
residents whose vehicles were stolen, at a cost of approximately $1 million annually; and, 



WHEREAS, The proposed approval actions are categorically exempt from 
Environmental Review (Class 1 Operation, repair, maintenance, permitting, leasing, licensing, or 
minor alteration of existing public or private structures, facilities, mechanical equipment or 
topographical features involving negligible or no expansion of use beyond that existing at the 
time ofthe lead agency's determination); now, therefore, be it 

RESOLVED, That the San Francisco Municipal Transportation Agency Board of 
Directors authorizes the Director or his designee to execute the Second Amendment to San 
Francisco Municipal Transportation Agency Contract No. 2013-45, the Amended and Restated 
Towing Agreement with TEGSCO, LLC, dba San Francisco AutoReturn for towing and storage 
of illegally-parked and abandoned vehicles, to extend the Agreement by eight months to March 
31, 2016 at no additional cost to the City, pending Board of Supervisors approval; and be it 
further 

RESOLVED, That the San Francisco Municipal Transportation Agency Board of 
Directors approves the First Amendment to Appendix H of San Francisco Municipal 
Transportation Agency Contract No. 2013-45, the Property Use License for Towing, Storage and 
Disposal of Abandoned and Illegally Parked Vehicles, at 2650 Bayshore Blvd, Daly City, CA for 
long-term storage and lien sales of to'wed vehicles, to extend the License eight months to March 
31, 2016, and to allow San Francisco AutoReturn to deduct $53,000 from the monthly rent of the 
Licensed facility to cover the increased monthly rent assessed by Caltrans for the customer 
service center and primary vehicle storage facility at 7th Street; and be it further 

. . 
RESOLVED, That the SFMTA Board of Directors approves a policy for stolen vehicles 

of waiving SFMTA administrative towing and storage fees and the contractor's towing fee, and 
granting a 72-hour grace period before the contractor's storage fees begin to accrue. 

I certify that the foregoing resolution was adopted by the San Francisco Municipal 
Transportation Agency Board of Directors at its meeting of June 16, 2015. 

Secretary to the Board of Directors 
San Francisco Municipal Transportation Agency 



SFMTA Edwin M. Lee, Mayor 

Torn Nolan, Chairman 
Gwyneth Borden, Director 
Jerry Lee, Director 
Cristina Rubke, Director 

Cheryl Brinkman, Vice-Chairman 
Malcolm Heinicke, Director 
.Joel Ramos, Direcwr 

Municipal 
Transportation 
Agency 

Edward D. Reiskin, Director of Transportation 

Transportation Code Modification: Waiver for Towing and Storage Fees 

The SFMTA proposes to amend the Transportation Code to formalize the Agency's current 
practice of offering waivers for towing and administrative fees paid by the public in cases such as 
car theft. 

Statutorily Exempt from Environmental Review-CEQA Guidelines 
Section 15273 Rates, Tolls, Fares and Charges: CEQA does not 
apply to the establishment, modification, structuring, restructuring or 
approval of rates, tolls, fares or other charges by public agencies. 

5/18/2015 

Erik Jaszewski, SFMTA Date 
San Francisco Municipal Transportation Agency 

1 South Van Ness Avenue 7th Floor, San Francisco, CA 94103 415.701.4500 www.sfrnta.com 



City and County of. San Francisco 
Municipal Transportation Agency 
One South Van Ness Ave. 7th floor 
San Francisco, Calif.,rnfa 94103 

First Amendment to Amended and Restated Service Agreement and Property Use License for 
Towing, Storage and Disposal of Abandoned and Illegally Parked Vehicles 

THIS AMENDMENT (this "Amendment,) is made as ofMay 1, 2014in San Francisco, 
California, by and between TEGSCO, LLC, a California limited liability company doing business 
as San Francisco Auto Return ("Contractor"), and the City and County of San Francisco, a 
municipal corporation ("City''), acting by and through its Municipal Transportation Agency 
("SFMTA"). . 

RECITALS· 
A. City and ·Contractor have entered into the Agreement (as defined below). 

'B. City and Contractor desire to modify the Agreement on the terms and conditions set forth 
· herein to reflect the relocation of the Secondary Storage Facility and one ofthe'Designated 

Facilities from ptoperty owned by the Port of San Francise() at Pier 70 in San Frailcisco to a portion · 
of the premise.s at 2650 Bayshoi'e Boulevard in Daly City that City leases from Prologis, L.P. 

NOW, THEREFORE, Contractor and the City agree as follows: 

· 1. Definitions. The following definitions shall apply to this Amendinent: 

a. Agreement. The term "Agreement" shall mean the Amended and Restated Service 
Agreement and Property Use License for ToWing, Storage and Disposal of Abandoned and 
Illegally Parked Vehicles dated July 31, 2010 between Contractor and City. 

b. Other Terms. Terms used and not defined in this Amendment shall have the 
meanings assigned to such terms in the Agreement. 

2. Modifications to the Agreement. The Agreement is hereby modified as follows: 

a. Section 1.29 

Section 1.29 of the Agreement is. deleted in its. entirety: 

b. Section 1.42 

Section 1.42 of the Agreement is amended in its entirety to read as follows: 

1.42 Performance Bond: The Performance Bond which Contractor is required to 
maintain to guarantee the performance of Contractor's obligations under this Agreement, as further 
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described in Section 12.1 and 12.2 of this Agreement. The Performance Bond and W-1 replacement 
Performance Bonds provided by Contractor duting the Term of this Agreement shall be attached 
hereto as Appendix F and incorporated by reference as though fully set forth herein. 

c. Section 1.44 

Section 1.44 of the Agreement is deleted in its entirety. 

d. Section 1.45 

. Section 1.45 of the Agreement is deleted in its entirety. 

e. Section 1.48 

Section 1.48 of the Agreement is amended in its entirety to read as follows: 

1.48 Property, Properties: Real property owned or leased by the City and licensed to 
Contractor for the purpose ofthis Agreement, including a portion of the leased premises at 2650 · 
Bayshore Bouh,ward in Daly City, and any other properties that may be licensed to Contractor by 
City for the purpose of this Agreement during its Term. 

f. Section 1.57 

Section 1.57 of the Agreement is amended in its entirety to read as follows: 

1.57 Secondary Storage Facility: The facility primarily used for long term storage of 
impounded vehicles, located at 2650 Bayshore Boulevard in Daly City, California, as further 
descriped in AppendiX A, Section 11.1 (c). 

g. Section 1.62 

Section 1.62 of the Agreement is amended in its entirety to read as follows: 

1.62 Term: The dmation of this Agreement as .established in Section 2 herein, and any 
additional period dUring which Contractor completes repair, remediation or othet work required for 
the terminatim1 of the License agreement for 2650 Bayshore Boulevard in Daly City, as set forth in 
Appendix H of this Amendment ("the Bayshore License"), and the tasks listed in Section 54 of this 
Agreement for transition to a successor contractor or successor agreement. · 

h. Section 2 

Section 2 of the Agreement is amended in its entirety to read as follows: 

2. Term of the Agreement 

The Term of this Agreement shall be five years, from the July 31, 2010 through July 31, 2015. 

i. Section 4 

Section 4 of the Agreement is amep.ded in its entirety to read as follows: 
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4. . Services Contractor Agrees to Perform 

The Contractor shall tow and store any vehicles that SFMT A, DEPTH or the SPED orders removed 
from any public street or highway or from private property within the City, in accordance with the 
requirements of the San Francisco Transportation Code and the Vehicle Code, and shall perform 
such other related services as are described in this Agreement, in accordance with Appendix A, 
"Scope of Work," and Appendix B "Operations Plan". Appendix A, Appendix B, and the 
Operatiop.s Plap. to be adopted and amended as provided in Section .14 of Appendix A are all 
attached hereto and incorporated by reference as though fully set forth herein. Rates and charges to 
the public for services under this Agreement shall be as set forth in Appendix F, attached hereto and 
incorporated by reference as though fully set forth herein. 

All vehicle handling and storage required by this Agreement shall be conducted at one of the 
Designated Facilities. As of the Effective Date of the First Amendment to this Agreement and 
pursuant to the Bayshore License, City hereby licenses to Contractor the use of one of the real 
properties on which the Designated Facilities are currently located-- a portion of the premises at 
2650 Bayshore Boulevard in Daly City. The Bayshore License is attached to the First Amendment 
to this Agreement as Appendix H and is incorporated by reference as thougb fully set forth herein. 
·The parties acknowiedge that Contractor's Customer Service Center and Primary Storage Facility 
operations are conducted at a property owned by Caltrans arid leased by Contractor-- 450 7th Street. 
Should City cease to use Contractor for towing se_rvices, the terms for the City's continued. use of 
the 450 7th Street p~operty are attached hereto as Appendix G and are incorporated by reference as 
though fully set forth h~rein. 

City hereby consents to Contractor's towing and storage of vehicles that are not towed or stored 
pursuant to a Tow Request with the prior written approval ()f City and subject to any conditions 
imposed in suc\1 written approv81; provicied however, that Cn ContraCtor shall at all tim~s C<?nduct 
itself in accordance with the Customer service standards. of this Agreement so as not creat~ any . 
negative effect ori Contractor's public image and reputation as the City's towing contractor, and (ii) 
Contractor's operations with respect to such vehicles shall not create any adverse impact on its 
perforniance of all requirements of this Agreement. City may revoke its consent at anY iline 
without cause by written notice to Contractor. The following sections of this .Aweeniep,t shall apply 
to llJlY towing or storage of vehicles by Contractor within the City and County of San Francisco that 
. are not towed or stored pursuant to a Tow Request: Amended and Restated Service Agreement 
Sections 8, 9, 11, 12, 13, 14, 15, 16, 17, 20, 22, 26, 27, 28, 29, 31, 32, 35, 37, 38, 40, 41, 42, 50; 
Appendix A Sections 1, 3, 4, 5, 6, 7, 9, 11, 12.1(b), 12.3, 12.5, 12.6, 13, 14; Appendix B, 
Appendices E .and F, arid the Bayshore License during its teri!l, if such towed or stored velticle is 
taken to the Secondary Storage Facilicy. 

j. Section 11 

Section 11 of the Agreement is amended in its entirety to read as follows: 

11. Required Insurance 

Subject to approval by the City's Risk Manager of the insurers and policy forms, Cop.tractor 
shall place and maintain throughout the Term of this Agreement, and pay the cost thereof, the 
following insurance policies: 

11.1. Comprehensive general liability insurance with limits not less than $2,000,000 (such 
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limit may be provided through a primary and excess poli~y) each Occurrence, combined single limit 
for bodily injury and property damage, or in such greater amount and limits as SFMTA.may 
reasonably require from time to time, including coverage for contractual liability, ·personal injury, 
broad form property damage, products and completed operations, independent contractors 
(excluding towing and dismantling subcontractors), and mobile equipment. 

11.2. Sudden and accidental pollution insurance with limits not less than $1,000,000 for 
each occurrence. 

11.3. Comprehensive business/commercial automobile liability insurance with limits not 
less than $2,000,000 for each Occurrence combined single limit for bodily injury and property 
damage, including coverage for owned, non-owned and hired automobiles. If Contractor does not 
own or l~ase company vehicles that are subject to motor vehicle registration, then oruy non-owned 
and hired coverage is required. 

11.4. Garage-keeper's legal liability insurance wl.th limits not less than $5,000,000" (such 
limit may be provided through a primary and excess policy) for each Occurrence combined single 
limit for loss and damage to vehicles in Contractor's care, custody or control caused by fire, 
explosion, theft, riot, civil commotion, malicious mischief, vaildaiism or collision, with any 
deductible not to exceed $25,000 for each Occurrence. Contractor may insure or self-insure loss of 
non-automobile property in the care, ~ustody, or control of the garage keeper with a limit of $5000. 

11.5. Workers' Ccimpensation.Jnsuran:ce, including Employers' Liaoility, with limits not 
less than $1,000,000 for each accident, covering all Employees employed by Contractor in the 
performance of this Agreement to provide statutory benefits as required by the laws of the State of 
California. Said policy shall be endorsed to provide that the insurer waives all rights of subrogation 
against the City. 

11.6. Environmental impairment liability insurance with limits not less than $1,000,000 
each occurrence, covering the sudden and accidental release of hazardous materi&ls and the 
resulting costs of clean up. 

Except as set forth above, any deductibles in the policies listed above shall not .exceed 
$25,000 each occurrence. The insurance policies shall be endorsed to name as an additional insured 
the City and County of San Francisco and its respective departments, commissioners, officers, 
agents and employees. · 

The agreements between the Contractor and its towing and dismantling f?Ubcontractors (as 
applicable) shall require that reasonable insurance is· maintained and that the City will be named as 
an additional insured on the general liability policy. 

11.7. Commercial General Liability and Commercial Automobile Liability Insurance 
policies must be endorsed to provide: 

Name as Additional Insured the City and County of San Francisco,. its Officers, Agents, and 
Employees. 

That such policies are primary insurance to any other insurance available to the Additional 
Insureds, with respect to any claims arising out of this Agreement, and that insurance applies 
separately to each insured against whom claim is made or suit is brought, but the inclusion of more 
than on insured sh~ not operate to increase the insurer's limits of liability. 

Should any of the required insurance be provided under a form of coverage that includes a 
general annual aggregate limit or provides that claims investigation or legal defense costs be 
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included in such general annual aggregate limit, such general annwti aggregate limit shall be double 
the occurrence or claims limits speCified above. · 

11.8. Regarding Workers' Compensation, Contractor hereby agrees to waive subrogation 
which any insurer of Contractor may acquire from Contractor by virtue of the payment of any loss . 
. Contractor agrees to obtain any endorsement that may be necessary to effect this waiver of 
subrogation. The Workers' Compensation policy shall be endorsed with a waiver of subrogation in 
favor of the City for all work performed by the Contractor, its employees, agents and 
subcontractors. 

11.9. Should any of the required insurance be provided under a claims-made form, 
Contractor shall maintain such coverage continuously throughout the term of this Agreement and, 
without lapse, for. a period of three years beyond the expiration of·this Agreement, to the effect that, 
should occurrences during the contract term give rise to claims made after expiration of the 
Agreement, such claims shall be covered by such claims-made policies. 

11.10. Subject to the provisions of~ection is.l, shouid any r~uired insurance lapse during· 
the term of this Agreement, requests for payments originating after such lapse shall not be 
processed until the City receives satisfactory evidence of reinstated coverage as reguired by this 
Agreement, effective ~ of the lapse date. If insurance is not reinStated, the C1cy may, at its sole 
option,.terminate this Agreement effective on the date of such lapse of insurance. 

. 11.11. Before commencing any operations under this Agreement, Contractor shall furnish to 
City certificates of insurance and additional iruiured policy endorsements with insurers with ratings 
comparable to A-, VIII or higher, that are authorized to 'd9 business in the State of California, and 
that are satisfactory to City, in foriil. evideD.cing all coverages, including additional insured 
eP.dorsements and ·the policy declaration page for any unibrella; policies, set forth above. Failure to 
maintain insurance shall constitute a material breach of this Agreement. · 

11.12. Approval of the i.ruiurance by City shall not relieve or decrease the liability of 
Contractor hereunder. .· 

k. Section 12.2 · 

,Section 12.2 of the Agreement is amended in its entirety to read as follows: 

12.2 Performance Bond 

12.2.1 Performance Guarantee. Upon the Effective Date of this Agreement, 
Contractor shall provide to the City, and shall maintain throughout the Term of tbls Agreement and 
for a period of at least ninety (90) days after expiration or ter:n:i.:i:D.ation of this Agreement, or until all 
of Contractor's obligations have, been performed under this Agreement, whichever date is later, a 
performance gUarantee oftwo miilion dollars ($2,000,000), which shall consist of a Performance 
Surety Bond of two million dollars ($2,000,000) in favor of the City and County of San Francisco, a 
municipal corporation, acting by and through its Municipal Transportation Agency, guarantying the 
faithful performance by Contractor of this Agreement and of the covenants, terms and conditions of 
this Agreement, including all monetary obligations set forth herein, and including liquidated 
damages and any dishonesty on the part of Contractor. 

The City may draw upon such Performance Surety Bond in circumstances which include, 
but are not limited to: 
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a. To ensure regulatory complim.ce in the event that Contractor 
receives a notice of violation or other regulatory order from a governmental or 
regulatory agency with jurisdiction over Contractor's operations or the Properties used 
by Contractor for the performance of this Agreement and ·Contractor does not achieve 
compliance with the notice of v1olation or or9er to the satisfaction of the issuing agency 
within, the time specified by the agency or by the City if the agency does not specify a 

· timeframe. 

b. To reimburse the City for any fine or other charge assessed 
against the City related to any notice of violation or other regulatory· order issued to 
Contractor. 

c. To reimburse the City for costs associated with City's 
environmental assessments or corrective action reiated to Contractor's violation of any 
of the requirements of Appendix Il, which may be performed at the City's s.ole 
discretion. 

d. To satisfy any overdue payment obligations owed by 
Contractor tp City pursuant to the Bayshore. 

e. To satisfy fines assessed by City against Contractor pursuant 
to the Bayshore Licen.Se. 

f. To compensate City f~r losses or·damage to property caused 
by Contractor. 

12.2.2 Performance Surety Bond Requi,remehts. The Performance Surety Bond 
required by this Section 12 shall be issued on a form and issu~d by a financial institution acqeptable . 
to the City in its sole discretion, which financial institution shall (a) be a bank, insura_Jlce or trust 
company doing business and having an office in the· State of C8lifornj.a, (b) hav~ a 9ombined capital 
and surplus of at least $25,000,000, .and (c) be subject to supervision or ex8minatlon by federal·or 
state authority. If Contractor defaults with respect to any provision of this. Agreement, City may, but 
shall not be required to, make its demand under said Performance Surety Bond for all or any portion 

. thereof, to compensate City for any loss or damage which City may have incurred by reason of 
Contrac;tor's default or dishon~sty, inclul;ling (but not limited to) any claim for fines or liquidated 
damage~; provided, however, that City shall present its written demail.dto said bank, insunmce or 
trust company for payment under said Pe~ormance Surety Bond only after City first sh'allhave 
made its· demand for payment dir~ctly to Contractor, and five (5) full days have elapsed without 
Contractor having made payment to City. · 

12.2.3 Expiration or Termination of Performance Surety :Qond. The term of · 
·the P~rformance Surety Bond shall apply for individual one-year periods, and may be extended by 
the insurance, bank or trust company by Continuation Certificate. The i,nsurance, bank or trust 
company herein may, if it so elects, terminate its obligation l,lD.der this bond by serving at leaSt forty 
five ( 45} days Writteti. notice of its intention to do so upon the SFMT A. In the event the City 
receives notice from the issuer of the Performance Surety Bond that the Performance Surety Bond 
will be terminated, not renewed or Will otherwise be allowed to expire for any reason during the 
period from the commencement of the Term of this Agreement to ninety (90) days after the 
expiration or termination of this Agreement or the conclusion of all of Contractor's obligations 
unl;ier the Agreement, whichever occurs last, and Contractor fails to provide the City with a 
replacement Performance Surety Bond (in a form and issued by a ~ancial institution acceptable to 

·the City) within ten (10) days follovv:ing the City's receipt of such notice, such occurrence shall be· 

May 1, 2014. 6 ofl8 n:\ptc\as2013\1000468\008910SS.doc 



an Event of Default as defined in Section ~8 ofthis Agreeni~nt. However; neither nomenewal by 
the insurance, bank or trust company, nor the failure or inability of the Contractor to file a 
replacement bond in the event of nonrenewal, shall itself constitute a loss to the City recoverable 
under the Performance Surety Bond or any renewai or continuation thereof. Insurance, bank or trust 
company's liability under the Performance Surety Bond and all continuation certificates issued in · 
connection therewith shall not be cumulative and shall in no event exceed the amount as set forth in 
the Performance Surety Bond or in any additions, riders, or endorsements properly issued by the 
insurance,.bank: or trust company as supplements thereto. 

12.2.5 Demands Upon Performance Surety Bond. City may use all or any 
portion of the performance Surety Bond to compensate City for any loss or damage.that it inay have 
incurred by reason of Contractor's negligence or breach. Such loss or damage may include without 
limitation any damage to or restoration of the Properties for which Contractor is responsible, and 
claims for fines and/or liquidated damages.· Should the City terminate this Agreement due to a 
breach by Contractor, the City shall have the right to draw from the Performance Surety Bond those 
amounts necessary to pay any fees or other financial obligations under the Agreement or the 
BaysQ,ore.License, and perform the towing and storage services described in this Agreement until 
such time as the City procures a,r1other contractor and the agreement between the City and that 
contractor becomes effeCtive. · 

12.2.() Depletion of P~rformance Surety Bond •. If any portion of the 
Performance Surety Bond is used by City, Contractor shall prcivid~ written proof that the 
Performance Surety Bond has been restored to its initial value, which shall require a replacement 
Performance Smet)r Bond in the face amount of the required Performance Surety Bond. · 
Contractor's failure to do so within the time limits spec1fied in Section 18.l.l(f) shall constitute an 
Event of Default as defined in Section 18 of this Agreement. · 

. . 

·12.2.7 Dispute Resolution. ·fu the event that a dispute arises between th~ City and 
Contractor ccincerning this Agreement or the use or maintenance of the Performance Surety Bond, 
Contractor may appeal to the Director of Transportation within fourteen (l4) days of de111and on the 
Performance Surety Bond with evidence supporting Contractor's claim for relief from the demand 
on the Performance SuretY Bond. The Di+ector of Transportation will respond within fourteen (14) 
days. Any failure of the Director ofTransportation to respond within fourte¢n (14) days shall be 
deemed a rejection of Contractor's claim for relief from the demand on the Perforniance Surety 
Bond,. Contractor's chum for relief from demands on the Performance Surety Bond and the 
Director of Transportation's response to such demand shall·coristitute the admin,istrative remedy for 
Agreement interpretation described in Section 46 herein.. Each party reserves its remedies in equity 
and law. No decision by the City concerning the-Performance Surety Bond shall prevent Contractor 
from seeking restoration of the funds by appropriate legal action. 

I. Section 12.5 

Section 12.5 of the Agreement is amended in its entirety to read as follows: 

12.5 Environmental Oversight Deposit. Upon the Effective Date of this Agreement, 
Contractor shall provide to the City, and shall maintai:ti an.d replenish throughout the term of the 
Bayshore License and for a period of at least ninety (90) days after terri:rination or expiration of the 
Bayshore License, an Eilvirotimental Oversight Deposit in the amount or'ten thousand dollars . 
{$1 0,000), which shall be deposited in atJ. account specified by City. If Contractor receives a notice 
of violation or other regulatory order from a governmental or regulatory agency with jurisdiction 
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over 2650 Bayshore Boulevard, Daly City, California and or its operations); and such notice is not 
cured within fourteen (14) days, the City may draw from this deposit to reimburse the City for staff 
costs incurred by the City while inspecting site conditions ~d ~nfotcing and administering the 
Hazardous Materials provi_sions of the Bayshore License. If Contractor receives a notice of 
violation or other regulatory order from a governmental or regulatory agency with jurisdiction over 
the site and or its operations, and such notice is cured within fourteen (14) days, the City may draw 
from this deposit in an amount not to exceed $500 to reimburse the City fot staff costs. incurred by 
the City. The City will submit an invoice to Contractor for any such costs, and Contractor will pay 
such invoiced amounts within thirty (30) days to replem~h the Environmental Oversight Deposit. 

. Contractor's failure to pay such costs within tb:irt)r (30) ·days, or to replenish the Enviromnental 
. Oversight Deposit if drawrl upoil, will constitute an Event of Default. · · 

m. S~ction 13 

Section 13 of the Agreement is amended in its entirety to read as follows: 

13. Ins11rance and Performance Guarantee Requirements 

All irl.$ur~ce policies and Performillice Surety Bonds obtained pursuant to this Agreement 
shall be endorsed to provide that thirty (30) days prior written notice of cancellation, non-renewal or 
reduction in coverage qr limits shall be given to SFMTA in the manner and at the addresses 
specified below. 

Two copies of any Performance Surety Bond, and two copies of each original policy or 
policy end~rsenient of insurance shall be provided to SFMT A upon the E:lfective Date of this 
Agreemen~ and complete copi~s of ap.y insurance policies obtained pursuant to this Agreement 
shf,Ui be provided to SFMTA ifrequested atanytiine. 

13.1 Upon City's request, Cdntractor shail provide satisfactory evidenc~ that Contractor 
has adequately provided for Social Security and Unemployinent Compensation benefits for 
Contra.ctor's Employees.. · · 

Contractor shall comply with the· provisions of any insur$1D.Ce policy covering Contractor or 
the City, aiid with any notices, recommendations or directions issued by any insurer urider such 
insuraii.ce policies so as not to adversely affect the insurance coverage. · 
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· n. Section 1S. 

Section 15 of the Agreement is amended in its entirety to read as follows: 

15. Indemnification 

Contractor shall iridemnify and save harmless City and its officers, agents and employees· 
from, and, if requested, shall defend them agaitlst any and all loss, cost, damage, injury, liability, 
and claims. thereof for injury to or death of a person, including Employees of Contractor or loss of 
or damage to property, resulting directly or indirectly from Contractor's performance of this 
Agreement, including, but not limjted to, the use of Contractor's facilities or equipment provided by 

·City or others, regardless of the negligence of, and regardless ofwhether liability Without fault is 
imposed or sought to be imposed on City, except to the extent that Such indemnity is void or 
otherwise unenforceable under applicable law in effect on or validly retroactive to the date of this 
Agi:'e~ent, and except where such loss, damage, injury, liability or claim is the result of the active 
negligence or willfui misconduct of City and is not contributed to by any act of, or by any omission 
·to perforni some duty impos~d by law or agreement on Contractor, its subcont:J;actors. or either's 
agent or employee. The foregoing indemnity shall include, without limitation, reasonable fees of 
attorneys, consultants arid experts and related costs and City's costs of investigatirig any claims 
against the City. The foregoing.indemnification does not include the limitations on Contractor's 
liability described in Sections 24.3 and 24.8 of the B(!yshore License. 

. . . 

In addition to Contractor's obligation. to indemnify City, Contractor specffically acknowledges and 
agrees that it has an itnmediat.e and independent obligation to def~nd City from any claim which 
actually or potenti8.Uy falls Within this indemnification provisimi, even if the ~egations are or may 
be groundless, false or :fraud,ulent, wlllch obllgation arises at the time such claim is tendered to 
Contractor.by City and continues at all times. thereafter. · 

As to any intellectual property that Contractor provides to the City in the performance ofthis 
Agreement, <:;:ontractor shall indemnify a.n,d hold City harmless from ~lloss and liability, including 

. attorneys' fees, cou,rt costs and all other litigation expenses for any infringement of the patent rights, 
copyright, trade secret or any ot1J.er proprietary right-or trademark, and ali other intellectual property 
claims of any person. or persons, arising as a consequence of the use by City of the intellectual 
property supplied by the Contractor, or any ofits officers or agents. 

o. Section 18.1.6 

Section 18.1.6 of the Agreement is amended in its entirety to read as follows: 

18~1.6 Failure of Contractor to timely perform its obligations under the Bayshore License. 

p. Section i9.3 

Sec#on 19.3 of the Agreement is amended in its entirety to read as follows: 

19.3 Duties Upon Termination. Upon termination of this Agreement, the City and 
Contractor shall promptly pay to the ofhet, as soon as is determinable after the effective date of 
tenllination, all amounts due each other under the terms of this Agreement, and upon such payment 
neither shall have any further claim or right against the other, ·except as expressly provided herein. 
Upon the effective date of termination, Contractor shall deliver to the SFMTA the originals of all 
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books, permits, plans, Records, licenses, contracts and other documents pertaining to Contractor's 
operation under this Agreement, ariy insurance policies, bills of sale or other docUm.ents evidencing 
title or rights of the City, and any and all other Records or do~uments pertaining to Contractor's 
operation under this Agreement, any insurance policies, bills of sale or other documents evidencing 
title or rights of the City, and any and all other Records or documents pertaining to the Desiguated 
F,acilities, whether or not enumerated herein, which are requested by the City or necessary or 
desirable for the ownership, leasing and operation of the Designated Facilities, which are then in 
possession of Contractor. Contractor further agrees to do all other things reasonably necessary to 
cause an orderly transition of the management and operation of the services provided by Contractor 
under this Agreement without detrimet;~.t to the rights of the City or to the continued operation of 
such services. · 

q. Section 54.2 

Section 54.2 of the Agreement is amended in its entirety to read as follows: 

54.2 Contractor agrees to take all actions as may be necessary or as the City may direct 
for the protection and preservation of any property related to this Agreement that is in the 
possession of Contractor and in which City has or may acquire an interest, including any· 
environmental remediation required under AppendiX H. Contractor acknowledges that City has a 
vested interest for payment of fees for vehicles that Contractor has towed and/or is storing, and 
Contractor shall not impair said interest and shall take all actions reasonably necessary to safeguard 
City's interest in said towed and stored vehicles. · · · 

r. Section 4.5 

Section 4.5 of Appendix A to the Agreement is amended in its entirety to read as follows: 

4.5 

May 1, 2014 

No ID Vehicles 

(a) NO.ID Designation. A}.l vehicles with no visible VIN 
shall be impounded ·under a "NO ID" number'and sha.U be designated as a 
vehicle subject to Investigative Police Hold and held for inspection by the 
SFPD Auto Detail regardless of which City agency initiated the Tow 
Request. NO ID vehicles shall be included in regular reports to the SFPD of 
Police Hold vehicles as specified in Sections 4.6(d) and 13 of this Appendix. 
A.. Contractor shall keep NO ID vehicles within the NO ID area (excluding 
oversized vehicles), with the exception that Contractor shall move a NO ID 
vehicle out of the NO ID area within twenty-four {24) hours of receiving a 
request to do so by the SFPD. 

(b) NO ID Procedure. If a VIN is found following 
inspection by the SPED, Contractor shall follow applicable lien sale 
provisions of the Vehicle Code for processing that vehicle. Otherwise, 
Contractor shall designate the vehicle as an ''Unable to Identify" or 
"UNTIDY" vehicle and, after receipt of a written release by the SPED (DMV 
Form 462, "Public Agency Authorization ofDispqsal ofVehicle" or 
successor form), such UTID vehicle shall be disposed of as required by the 
Vehicle Code and in ac~rdance with instructions onDMV Form 462 or 
successor form. 
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(c) SFPD Access to NO ID Vehicles. Contractor shall 
allow SFPD personnel with written authorization from the Chief of Police or 
an officer designated by the Chief of Police to remove parts from any NO ID · 
vehicle, except as prohibited by Appendix H. 

s. Section 10.2 

Section 10.2 of Appendix A to the Agreement is amended in its en,tirety to read as follows: 

10.2 . Network Connections. Within thirty (30) days of the Effective Date of the 
Agreement, or other date approved in writing by City, the Contractor shall provide.data lines to 
connect the following locations to the Cop.tractor's TVMS: 

Contractor Division Location 
. Customer S~ce Center 450 7th Street 
Priniary Storage Facility 450 7th Street 
Secondai:y Storage Facility 2650 Bayshore Boulevard, Daly City 

Note: Alternate sites may oe approved by the City. 

Contractor sh~l provide Tl Internet data lines that connect the Customer Set;vice Center and 
Primary Storage Facili_ty to the Contractor's TVMS. Contractor shall provide dCilta connections to 
the Primary and Seco:Q.!fary Storage Facilities using a T1 data line,. Contractor shall iiistall a firewall 
at all locations where there is a direct connect to the Internet to ensure the security of the data. 

Within thirty (30) days of the Effective Date of this Agreement, or other date approved in 
writing by City, Contn1ctor shall provide a T1 data line that connects the Customer S~ce Center 
with the SFMT A server headquarter~ at 1 South Van Ness Avenue. This connection will be ·used to 
proVi4e a connection to the Contractor's TVMS for City .staff and create a pathway for the 
Contractor's staff and systems to access the City's CMS. At anytime during the Term of this . 
Agreement, with the City's prior, written approval, and subject to' all the·cond:ftions contaitied in 
such approval, the parties may agree to eliminate the requirement f~r the T1 data line that connects 
the networks of the City and Contractor. Because both the CMS and TVMS systems can now b~ 
accessed directly via the Int~et, the parties may agree to el.i.minate the Tl data line to $iniplify the 
systems administration for the City and Contractor, aild to elimi11ate the monthly costs ofboth the 
data connection and the associated networking equipment (see Section 10.1 ). 

Contractor shall provide the following City locatiqns with real-:time access to the 
Contractor,.s TVMS within thirty (30) days ofthe Effective Date of this Agreement: 

City Division Location 
SFMT A Enforcement 505 '7th Street 
SFMT ~Citation Division 11 South VanNess Avenue 
SFMT AHeanng Division 11 South Van Ness Avenue 
SFMT A Admlnisi:ration 1 South Van Ne~s Avenue, gm Floor · 
SFPD NOID Office 850 Bcyant street 
SFPD STOP Program 850 Bryant Stre!'lt 

For users located at the City locations listed above who cannot connect to the Contractor's 
system using either a direct connection to the Internet or the data line connecting the Customer 
Service Center to 1 South Van Ness Avenue, Contractor shall configure a single Virtual Private 
Network (VPN) utilizing 3DES encryption per location.. Rem.Qte clients shall be able to connect to 
Contractor's network through remote VPN client .softWare and DSL !ntemet connections. 
Contractor shall bear only the cost of the DSL Internet services and the corresponding PSL modems 
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and/or routers, City shall identify and provide a computer (Windows XP, ot later version) in each 
location on which·the VPN client software will be installed, for which the DSL Internet service will 
be established, and for which the access to the Contractor's TVMS will be proVided. The City shall 
also be responsible for any telecommuni<;:ations cabling that is required for the DSL comiections to 
be established in each loc~tion .. 

t. Section 11.1 

Section 11.1 of Appendix A to the Agreement is amended in its entirety to read as follows: 

11.1 Design·ated Facilities. Contractor shall use the Designated Facilities for all service 
requirements of this Agreement, except as otherwise. approved in advance in writing by City. The 
location or relocation Of any Designated Facility shall be subject tq prior written approval by City. 
City hereby approves the current location of all Designated Facilities.. Contractor may use 
Designated Facilities for towing arid storing vehicles tha~ are not toweq or stored at the request of 
the City with the prior Writte11 approval of City and subject to any conditions impose~ in such 
approval. Contractor niay allow Employee and vendor parking a,t Designated Facilities, subject to 
any limitations set forth in the Bayshore License, so lop.g as it does not interfere with Contractor's 
performance of towing and impound services to all standards and. requireinents of this Agreement.· 

(a) Customer Service Center. The Customer Service Center shall provide a 
location for Customersrecoveririg vehicles in person to pay for towing and storage charges, Citation 
fees and penalties, and other applicable fees, and/or to process any' documenta;tion required for 
vehicle release. The Customer Service Center shall 'be open to the public tweniy-f<;lur (24) hours per 
day, 365 days pe~ year. If the Customer Service Center is relocated outside ofthe Hall9f Justice at. 
850 Bryant Street, Contractor shall provide a securitY guard in any area open to the public at all 
times that such facility is open to the public at its sole expense. The Customer Service .Center must 
be located at or near the Primary.Storage Facility. 

(b) Primacy Storage Facility 

(i) A.uthorized Facility. City hereby approves the lot at 450 7th Street 
· as ~ Primary Storage Facility. 

(ii} · Vehicle Storage and Retrieval. Contractor must provide a covered 
area at the Primary Storage Facility where Customers can wait while their vehicle· is being 
retrieved. The Primary Storage Facility shall be open twenty-fmrr (24) hours per day, 365 
days per year. 

. (iii') Tows to Primary Storage; Contractor ~hall take all towed 
vehicles to the Primary Storage Facility for sho{t-term storage if they are not subject to a 
Police Hold or are ri.ot taken directly to the Secondary Storage Facility. Contractor shall 
store all towed vehicles at the Primary Stor~ge Facility for twenty-four (24) hours after 
being towed, unless vehicles are required by this Agreement to be directly tow~ to the 
Secondary Stqrage Facility. Vehicles stored at the Primary Storage Facility may be ri,loved 
to the Secondary Storage Facility after the first twenty .. four (24) hours.. Contractor shall 

· ensure that it tratisfers vehicles frorn Primary to Secondary Storage frequently enough to 
ensure that there is, at all times, sufficient space for newly-towed vehicles to be received at 
the Primary Storage Facility. Contractor shallnot conduct any vehicle maintenance or 
vehicle parts srues at the Prlri:lary Storage Facility, except for maintenance of forklifts or 
other lot operations equipment. · 

(c) Secondary Storage Facility 
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(i) A.uthorize4 Facility. City hereby grants Contractor a license to 
occupy and use the Property at 2650 Baysbore Boulevard, Daly City as a Secondary Storage 
Facility as ofthe Effective Date of the Agreement during the Term of aud so long as the 
Contractor complies with the terms and conditions of Appendices C and D. 

(ii) Vehicle Storage and Retrieval Contractor shall use the Secondary 
Storage Facility to store vehicles, including vehicles towed directly to the Secondary Storage 
Facility and most vehi.cle~ which are not picked up by the public within twent)r-four (24) · 
holl.fS. Contractor shall conduct vehicle lien sales at this location. This facility shall be open 
to the public from 8:00a.m; to 6:00p.m. Monday through Friday. Outside of operating 
hours, Contractor shall ~ecure the Secondary Storage Facility usii:J.g security personnel. All . 
vehicles must be available for retrieval from the Secondary Storage Facility by Contractor's · 
staff twenty-four (24) h~urs per day, 365 days per year, with the exception ofthl;}following 
categories of vehicles: (l) type II vehicles (more than 8,500 lbs. but less than 26,500 lbs., 
trucks, buses, and unattached trailers); (2) type V vehicles (more thari 26,500 lbs., trucks, 
buses, and unattached trailers; (3) stolen recovery vel;richis (vehicles stolen and recovered by 
SFMTA or SFPD); ( 4) hit and run vehicles (vehicles involve.d in ;hit and runacci<}ents); (5) 
accident vehicles (vehicles involved in accidents and towed by the SFMTA or the SFPD); 
and (6) abandoned/missing parts vehicles (vehicles abandoned by owner/driver and missing 
parts). 

(iii) Tows to Secondary Storage. Contractor shall tow all Scofflaw, 
·arrest, accident, Abandoned, recovered stolen vehicles; 'oversized yehicles, SFPD STOP 
Administrative Police Hold vehicles, disabled vehicles, dil~pidated vehicles and other 
vehicles as directed by the City directly to the Secondary Storage Facility .. The specific 
policies for whethervehicles are towed to the Primary Storage Facility or directly to the 
Secondary Storage Facility.may be changed at any time subjeCt to City's prior written 
agreement. · 

(iv) Facility Management. · Contractor agJ;"ees to as$11Ile all . 
responsibilities for use of storage facilities at 2650 Baysliore B~ulevar~, Daly City in 
accordance with the Bayshore License attached as Appendix H to the First Amendment to 
this Agreement and :incorporate4 by reference herein. · · ·. · 

Contractor shall manage the Secondary Storage Facilities, in compliance with the 
Bayshore License, to meet the following guidelin~s: 

(1) Contractor shall remove vehicles that have been legally cleared for 
disposal on a weekly basis. 

(2) Contractor shall, at a minimum, hold a vehicle lien sale auction once a 
week. 

(3) Vehicles shall be placed in such a way that no wore than four ( 4) 
vehicles shall need to be moved to clear a passage for any vehicle. 

(4) Two (2) feet of clearance space shall be maintained between the. sides 
of all vehicles. 

(5) The Secondary Storage Facility personnel shall comply with all 
municipal, state, and federal codes and safety regulations at all times. 

(6) The Secondary Storage Facility shall be clean and maintlti.ned at all 
.times. 
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(7) Facilities shall be screened from public view except for necessary 
gates. 

{8) 
condition. 

Gates shall be at least eight (8) feet high and maintained-in good 

(9) The parking and storage surface shall be maintained in accordance 
with all requirements of Appendices B and the Bayshore License Agreement. 

(10) Security systems, including ample lighting a.I).d a surveillance system, 
shall be in pla_ce and operational at all times for the entire area O<?f:mpied by 
Contractor under the Bayshore. · 

(11) Contractor shall not permit the public to walk through the lot 
unescorted by an employee of Contractor. 

(d) C.~ntral Disp~tc!h. Contractor's Central Dispatch facility shall operate 
t;:wenty-four (24) hours per day, 365 days per year. City here1Jy approves any location of Central 
Dispatch at the Primary Storage Facility or at Contractor's Headquarters Office, so long as Central 
Dispatch is locat~d Within the City and County of San Francisco. . 

(e) Changes in Facilities 

- ·. (i) Approval. City may approve relocation ofDes~gnated Facilities; 
· incl:ud~g shifting Contractor's operations betwee11 ex_isting Designated_F acilities, 
tetmjnating the· use of .one or more Designated ;Facilities, or adding new Designated · 
Facilities. Any such relocatiqn or change to Designated Facilities shall require prior written 
approval of City. · · · · 

_ . (ii) Service Standards. In the event that City approves the relocation of 
any Designated Facility-, the parties acknowledge that ·c¢ain response times and maximum 
charges ci>ntempfated by this Agreement may require modification to take into account the 
changed geographic circumstances-of Contractor's operations. AnY written approyaJ_ of a_ 
change· to the Designated Facilities listed in this Agreement shall include a revised schedule 
of fees ari.d/or response times to which the parties have agreed as part of the relocation, if 
necessary. · · 

(iii) Conso),idation. Contractor has relocated. the Customer Service 
Center and Primary Storage Facility to a si!).gle location at the 450 7th Street site. Sh,ould 
City cease to use Contractor for towi:D.g services prior to February 28, 2015, the terms for 
City's continued use of the 450 7th Street property are set forth in Appe11dix G. 

u. Section 11.2 

Section 11.2 of Appendix A to the Agreement is amended in its entirety to read as follows: 

11.2 Property Maintenance J,l.equjrements. All costs associated with maintenance of 
. Designated Facilities shall be the sole responsibility of the Contractor. 

All open areaS within the Designated Facilities used for vehicle storage shall be maintained 
in a clean, secure, neat, and visUally presentable manner. Contractor shall not dismantle or crush 
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vehicles or remove vehicle fluids on the any of the facilities to be used in the performance of this 
Agreenie:r1t except in compliance with environinental regulations a11d the applicable requirements of 
Appendices B ~d the Bayshore License Agreement. Any removal of fluids from vehicles shall be 
conducted in a manner that complies with all requirements of this Agreement, and may only be 
performed by a licensed contractor, and into portable containers that are immediately removed from 
the facility. 

v. Section 12.1 

Secti~n U.1 of Appendix A to the Agreement is amended in its entirety to read as follows: 

12.1 Payine:Q.ts Due to City 

(a) Referral Fee 

Contractor shall submit to the City a Referral Fee of$20 per tow, excluding droppe9- tows as 
described iii Appendix A, Section 4.2. Th~ Referral Fee shall be the same for every type of vehicle, 
and shall increase ~ach twelve (12) month period on each July 1st by the Consumer Price Index for 
the San Francisco Region as. published by the United States Department of Labor, Bureau ofLabor 
Statistics on January 1. Adjustments Will be rounded to the nearest twenty-five cents ($0.25). No 
Referral Fee shall be paid for: 

(2) 

Vehicles owned by the City under the jurisdiction of the SFMT A or 
the SFPD, or any other Courtesy Tow perrormed pmsuant to Section 
2.4 of this Appendix A, and · 

Vehicles for which a waiver of towing, storage, transfer and/or lien 
fees is issued by SFMTA, DPH or SFPD. 

(b) Percentage Fee 

Contractor shall submit to the City a percentage fee of one perc~nt (1 %) on·annualGross 
R~ve~U€lS from all mon~ 9ollected during the tehn o~thi~ Agre~ent.'I!rls fee shall be ~tially 
pmd·m the fifteenth (15 ) month after the Agreement 1s stgned, m the thirteenth (13th) month 
thereafter for the previous. tWelve (12) month term, and yearly thereafter. · 

(c) SFMTA Administrative Fees 

. Prior to r~leasiilg the vehicle, Contractor shall collect a pass:-through SFMTA 
Administrative Towing Fee for all vehicles recovered by the vehicle owner. The amount of the 
SFMT A Administrative Towing Fee is subject to change in accordance with the provisions of San 
Francisco Transportation Code § 305. In addition, prior to releasing the vehicle, Contractor shall 
collect a pass-through daily SFMT A Administrative Storage Fee for stored vehicles based up·on the 
number of Q.ays the vehicle has been stored prior to recovery by the vehicle own,er. No· 
Administrative Fee shall be collected for: 

May 1,2014 

(1) Any vehicle owned by the City tinder the jurisdiction of the SFMTA 
or the SFPD, or any other Coui.tesy Tow performed pursuant to 
Section 2.4 of this Appendix A. 

(2) Any vehicle for which the Customer produces a written waiver of the 
SFMTA Administrative Fee issued by SFMTA, DPH or the SFPD. 

(d) SFPD Traffic Offender Fee 
15 of18 · n:\ptc\as2013\1000468\00891055.doc 



If applicable, when a vehicle is sold at a lien sale and there are funds to satisfy all other fees 
as defined in Section: 12.3( c) of this Appendix A, then Contractor shall pay to the SFPD or into an 
account designated by the SFPD an SFPD Traffic Offender Fee in an amount set by the San 
Francisco Police 8ommission. City and Contractor rnay'!lgree in writing to utilize a mechanism 
other than the process described in Section 12.1(g) for collection of the SFPD Traffic Offender Fee. 

(e) Citation Fees 

Contractor shall collect payments of Citation fees from Customers with towed vehicles and 
from members of the public whose vehicles ha,ve not been towed, in accordance with all 
requirements set forth in this Agreement. 

(f) Liquidated Damages and ]fines 

Contractor shall pay to City the amounts of any liquidated damages or fines assessed 
pursuant to this AJ?pendix A, Section 1~ and, Section 6.6 of the Bayshore License 
Agreement. 

(g) Deposit of Fees Due to City 

Except as otherwise specified herein, Contractor shall deposit all funds collected under this 
. Section 12 within twenty-four (24) hmrrs of receipt into an account specified by the City, Monday 
through Friday, not including weekends and holida,ys. Any funds with a deadline for deposit which 
falls on a weekend or a holiday shall be deposited no later than the next business day. All funds due 

· to City under this Section shall be paid by Contractor without prior demand by the City and without 
any deduction, setoff, or counterclaim whatsoever, except as expressly provided herein. The parties 
may agree upon alternative procedures for Contractor's payment to City, but any such change must 
be approved in advance, by City, in writing. · 

(h). Payment Shortages 

If Contractor fails to collect all amounts duefrom a Customer, Contractor shall be 
responsible to reimburse the City for any amounts not collected as required herein, unless 
the failure is caused solely by the negligence of City or a failure of the CMS. Contractor 
shall follow any procedures required by the City to ·report overages or shortages.· 

w. Section 14.2 

Section 14.2 of Appendix A to the Agreement is amended in. its entirety to read as follows: 

14.2 Approval Process. All elements of the Operations Plan shall be subject to City 
review and approval. All Operations Plan elements must be initially submitted no later than the 
deadlines set forth in Appendix B for each Operations Plan element. The deadline for any 
Operations Plan el~ment described in the Ag~:eement may be extended by written approval of 
SFMTA upon the request of and a showing of good cause by Contractor. City shall have sixty (60) 
days to review each element submitted, and either approve it as sub:tnitted or request revisions. 
Contractor shall respond to a request for revisions within twenty (20) days. City will have fifteen 
(15} days to either approve the revised Plan element or request further revisions. Contractor and 
City shall froni this. point on have five ( 5) days to either approve the revised Plan element as 
submitted, submit further requests for revisions or to respond to requests for revisions. Each 
revision must reflect tracking of doc:ument versions, including date and source of revisions, 1:!-D.d 
each exchange of versions between the parties shall be accompanied by an: executed document 
substan~ally in the fonn of Appendix B. 
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x. Appendix C to the Agreement is deleted in its entirety. 

y. Appendix D to the Agreement is deleted in its entirety and is replaced by 
Appendix H, whicb. is attached to this Amendment. 
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3. Effective Date. Each of the modifications set forth in Section 2 shall be effective on and 
after the date ofthis Amendment. 

4. Legal Effect. Except as expressly modified by this Amendment, all of the terms and 
conditions .of the Agreement shall remain unchanged and in full force and effect. 

IN WITNESS WHEREOF, Contractor and City have executed this Amendment as of the date first 
referenced above. 

CITY 

San Francisco 
Municipal T:ra:n:!!port 

· .Reiskin 
Director of Transportation 

Authorized by: 

Municipal Transportation Agency 
Board of Directors 

· Reso\utionN~· ~ 
· ··Adopted: • ---'-----'--'--

.Attest: g . .. . ·· 
Roberta Boomer; Secretary 
SFMTA Board of Directors 

Approved as to Form: 

Dennis J. Herrera 
City Attorney 

By: 

Mariam M. Morley 
. Deputy City Attorney 
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CONTRACTOR 

President and CEO . 
945 Bryant Street, Suite 350 
San Francisco, CA 94103 
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APPENDIX A 

SCOPE OF WORK 

1. Tow Equipment Dispatch Requirements 

1.1 Hours of Service 

Contractor sha:U respond to all Tow Requests and shall intake and release towed vehicles twenty-four (24) hours 
per day, 365 days per year in accordance with the standards specified in this Agreement. 

1.2 Central Dispatch 

Contractor shall dispatch Tow Equipment from its Central Dispatch facility. Contractor shall provide dispatch 
staff to receive Tow Requests twenty-four (24) hours per day, 365 days per year. During Peak Towing Hours, a 
dispatch supervisor must be on duty to direct staff and address any issues or escalations raised by the City that 
relate to a Tow Request. At all times, Contractor must ensure that: 

(1) Tow Request phone calls must be answered within thirty seconds or less with no busy 
signal for 95% of the calls and within 90 seconds for the remaining 5% of the calls 
during a given calendar month; and 

(2) Tow Requests must be assigned to a subcontractor towing firm within five (5) 
minutes or directly to a Tow Car operator within ten (1 0) minutes. 

1.3 Communications Equipment 

(a) Equipment Requirements 

Within thirty (30) days of the Effective Date of this Agreement, Contractor shall provide a dedicated telephone 
line to be used exclusively for communication between Central Dispatch and the City, and a minimum of two 
(2) two-way radios or equivalent equipment to be used as an alternative communications method. 

(b) Audio Recordings 

Contractor shall provide equipment that will create an audio recording with a time/date stamp of all Tow 
Requests communications by telephone between SFMTA and the Tow Desk and Contractor's Central Dispatch 
Facility. Contractor shall maintain such audio recordings for a minimum of 120 days. Upon City's request, 
Contractor shall provide City access to the audio recordings within twenty-four (24) hours for the purpose of 
reviewing or copying the recordings. 

(c) Dispatch Tow Car Operators 

Communication between Central Dispatch and towing subcontractors shall be by means of landline 
communications, radios, mobile telephones, or electronic two-way data terminals. Any other method of 
communication to be used between Central Dispatch and Tow Car operators must be approved by the City in 
writing. 

2. Tow Request Response Time Requirements 

2.1 Routine Requests 

(a) Scheduled and Dispatch Tows 

Upon receiving a Tow Request for a Scheduled Tow or Dispatch Tow Contractor shall be on site with the 
appropriate Tow Equipment for the vehicle type to be towed, or with Tow Equipment specifically requested by 
City in the Tow Request, within thirty-five (35) minutes of a Dispatch Tow Request during Peak Towing Hours 
and within twenty-five (25) minutes at all other times, or within ten (10) minutes of the time designated for 
initiation of a Scheduled Tow. Contractor may notifY City that it is requesting an extension of time of up to 
fifteen (15) minutes to process a Scheduled or Dispatch Tow request for reasons beyond the Contractor's 
control, which are defined as traffic congestion or travel distance, and the City shall inform Contractor if the 
request for extension oftime is denied. Contractor shall respond within the applicable time limit for at least 
94% of the Dispatch Tows performed in a given calendar month. 

APPENDIX A: SCOPE OF WORK 
n:\ptc I \as20 I 0\0900371 \00630742.doc 

Page 1 of 45 



(b) Abandoned Vehicle Tows 

Contractor must respond to each Abandoned Vehicle Tow Request within twenty-four (24) hours unless 
otherwise specified in the Tow Request. 

2.2 Expedited Tow Response Time Requirement 

City may specify that an Expedited Tow is required in the Tow Request. During Peak Towing Hours, 
Contractor shall respond to a Tow Request for an Expedited Tow within thirty (30) minutes of the Tow Request. 
Contractor may notify City that it is requesting an extension of time of up to fifteen (15) minutes to process an 
Expedited Tow request for reasons beyond the Contractor's control, which are defined as traffic congestion or 
travel distance, and the City shall inform Contractor ifthe request for extension of time shall be denied. 
Contractor shall respond within the applicable time limit for 100% ofthe Expedited Tows performed in a given 
calendar month. 

2.3 Regional Sweeps 

Contractor shall participate in Regional Sweeps requested by SFMTA or SFPD as a part of its regular towing 
services. SFMTA or SFPD shall notify Contractor at least forty-eight (48) hours in advance (with seventy-two 
(72) hours advance written notice provided when possible) of the date for a Regional Sweep, and shall inform 
Contractor of the number of Tow Cars required, the location, and the time that tows are to begin. City reserves 
the right to modify and/or expand Regional Sweep programs, and shall notify Contractor of these modifications 
and/or expansions no later than forty-eight ( 48) hours in advance of the date of a Regional Sweep. Regional 
Sweeps are subject to the performance standards of Scheduled Tows under this Agreement. 

2.4 Courtesy Tows and Roadside Service 

At the request of City, Contractor shall remove any disabled SFMTA or SFPD vehicle or render timely roadside 
assistance, incll!ding but not limited to starting vehicles, delivering gasoline and changing flat tires. These 
requests for towing or roadside assistance shall be provided within thirty-five (35) minutes of City's request. 
Contractor may notify City that it is requesting an extension of time of up to fifteen (15) minutes to process a 
Courtesy Tow request for reasons beyond the Contractor's control, which are defined as traffic congestion or 
travel distance, and the City shall inform Contractor if the request for extension of time shall be denied. The 
costs for these services shall not be charged to City, nor may Contractor pass the cost of these services to its 
subcontractors. Should Contractor fail to respond to a request in accordance with this Section, City may elect to 
acquire the services from another source and Contractor shall be responsible for City's direct and indirect costs 
in acquiring the requested services from another source. 

2.5 Failure to Respond 

In the event that Contractor fails to respond and/or fails to furnish necessary Tow Equipment at the designated 
point of tow within the time periods specified in this Agreement, the City shall have the right, by whatever 
means appropriate, to remove or cause the removal of the vehicle which was the subject of the Tow Request and 
transport it to the Contractor's storage facility, whereupon Contractor shall process and handle such vehicle in 
accordance with all requirements of this Agreement. In such event, Contractor shall be responsible for 
reimbursing City's direct and indirect costs for removing the vehicle, excluding subsequent damage caused by 
the alternate towing service provider. 

2.6 Tow Service Plan 

Contractor shall submit a Tow Service Plan to the City describing how it will deploy its subcontractors in 
sufficient detail to allow City to determine that Contractor will meet service requirements specified in this 
Agreement. This plan shall be approved and adopted as part of the Operations Plan, as provided in Section 14 of 
this Appendix A. 

3. Vehicle Intake Requirements 
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3.1 TowData 

Contractor shall ensure that a record of each Dispatch Tow is created in ADS by means of a Tow Car data 
terminal or by computer at Central Dispatch within five (5) minutes of receiving the tow request and the record 
must be created in TVMS within fifteen (15) minutes of completion of the tow. A record of each Scheduled 
Tow shall be created in TVMS within fifteen (15) minutes of completion of the tow. In addition, within 
fifteen (15) minutes ofthe initial arrival of a towed vehicle at a Designated Facility, Contractor shall record, at a 
minimum, the following data: 

(1) the time the initial call for service was requested 

(2) the time the Tow Car arrived on the scene of the tow 

(3) the time the Tow Car arrived at the vehicle intake facility. 

( 4) Contractor shall meet these timing requirements in ninety percent (90%) of all tows 
within any reasonable audit period identified by City. 

3.2 Valuation 

Contractor shall have each impounded vehicle assigned a Lien Category (Lien 1, Lien 2 or Lien 3 Vehicle) by 
trained personnel as soon as possible during vehicle intake, but in no event later than seventy-two (72) hours 
after the vehicle's initial arrival at a Designated Facility. Contractor shall assign a value to each vehicle under 
penalty of perjury as required by California Vehicle Code Section 22670(b ). After Contractor initiates the lien 
process for a vehicle with the DMV, Contractor's valuation and classification of the vehicle under this Section 
3.2 shall be subject to later adjustment only as directed by, or with the approval of, the City's designated 
Contract Monitor in compliance with the Vehicle Valuation Standards Plan as defined in Section 8.8(b ). In no 
event shall any impounded vehicle be pulled from a pending auction for the purpose of reclassifying the vehicle 
after the auction has begun. 

3.3 Inspection 

(a) VIN 

Contractor shall visually inspect any vehicle for which a lien is requested to confirm and record the YIN of each 
vehicle, and include the YIN in its lien request to the DMV within seven (7) days. Contractor shall notify the 
SFPD within twenty-four (24) hours of becoming aware of any vehicle in its possession for which the license 
plate and the YIN do not match. Exceptions to the deadline for collecting the YIN include: 

(1) Vehicles subject to SFPD investigative holds. 

(2) Vehicles identified as NO ID vehicles pursuant to Section 4.5 of this Appendix A 
which require SFPD inspection. 

(3) Other cases of extenuating circumstances as approved by the City. 

(b) Personal Property 

During intake inspection, personal property in the vehicle of more than nominal value that is visible from the 
exterior without opening any locked compartment shall be inventoried, and as part of the inventory Contractor 
shall record whether or not the vehicle has a locked storage compartment. This information shall be .recorded in 
the TVMS system and/or the vehicle inventory forms that are kept on file at the Primary Storage Facility. 
Contractor, SFMTA, DPH and SFPD shall endeavor to keep the vehicle locked to the maximum extent possible 
during the towing and storage process. Contractor may remove and separately store personal property from the 
vehicle for security or other reasons as necessary. 

3.4 Digital Photo Recording 

Contractor shall have cameras at all vehicle intake facilities and shall take photos of all four ( 4) sides of the 
exterior of each vehicle the first time that it is brought into any Designated Facility, except for over-sized 
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vehicles that cannot be brought into the Secondary Storage Facility through the main entrance and must enter 
the facility from the secondary entrance . These images shall be stored electronically and in a manner that 
allows prompt retrieval within one (1) working day of any City request. City agrees that the requirements of this 
Section 3.4 may be satisfied by extracting still images from continuous video footage. 

4. Vehicle Handling Requirements 

4.1 Improper Disposal of Vehicles 

If, in violation of applicable law or this Agreement, Contractor releases, sells, disposes of, or otherwise loses 
possession of or is unable to locate within its possession any vehicle that it has towed or impounded under this 
Agreement, notwithstanding any other criminal or civil penalties levied by a court of law, Contractor shall have 
sixty (60) days to resolve any Claim filed by the vehicle owner, and must submit any proposed Claim settlement 
to City for approval prior to finalizing such Claim. If Contractor fails to satisfactorily resolve such Claim within 
sixty (60) days, City may require Contractor to pay to the vehicle owner the blue book value of the vehicle at the 
time of sale, destruction or loss ofthe vehicle as determined by the City. If City directs Contractor to resolve a 
Claim after sixty (60) days by paying the blue book value of a vehicle to the owner, City may assess liquidated 
damages against Contractor in accordance with Section 15 of this Appendix A. This contractual remedy shall 
not preclude the vehicle owner from taking any other appropriate legal action against the Contractor. 

4.2 Vehicle Drop 

The Tow Car operator shall release a vehicle without assessing any towing charges upon request of the SFMTA 
or SFPD officer or DPH employee present at the site of the tow. The City officer or employee may require 
release of the vehicle pursuant to this Section 4.2 when the owner or operator of the vehicle is present to claim 
the car before all of the following three (3) events occur: 

(1) The towing apparatus is completely attached to the vehicle in a manner consistent 
with the proper use of the Tow Car equipment and in accordance with industry 
standards, and 

(2) All required data has been collected, and 

(3) The Tow Car has been put in gear by the operator and has started to drive away. 

The City may assess liquidated damages against Contractor pursuant to Section 15 of this Appendix A for 
failure to release a vehicle as required by this Section 4.2. In addition, the Contractor shall reimburse the owner 
or operator of the vehicle towed in violation ofthis Section all expenses incurred by the owner or operator to 
recover the vehicle plus $100 per occurrence. 

4.3 Personal Property Releases 

(a) Standard for Release 

Contractor shall only release personal property found within any vehicle in its custody when it is satisfied that 
the claimant is entitled to access the vehicle and its contents and the vehicle is not subject to a Police or 
Administrative Hold. 

(b) Vehicles Subject to Hold 

No person shall be allowed to retrieve personal property from a vehicle subject to an Investigative or 
Administrative Police Hold.without the prior written authorization of the SFPD. 

(c) Personal Property Release 

A personal property release allows the claimant to enter the vehicle, with the supervision of Contractor, to 
obtain property from the towed vehicle. Contractor's supervision shall include preparing a written inventory of 
the items removed by the claimant, but Contractor shall have no responsibility for assisting the claimant to 
remove personal property from the vehicle. Contractor shall require the claimant to sign the inventory statement 
listing the item(s) they removed from the vehicle, and shall file the personal property release data collected in 
the TVMS system or in a paper file with a file name cross referencing the Tow Request ID in the TVMS. 
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4.4 Retrieval Requirements from Secondary to Primary Storage Facility 

If the Customer's v,ehicle is stored at the Secondary Storage Facility, Contractor shall provide either a free 
shuttle service enabling a Customer who appears at the Primary Storage Facility to retrieve a vehicle directly 
from the Secondary Storage Facility, one-way taxi fare for the Customer between the Primary Storage Facility 
and the Secondary Storage Facility, or free Tow Car service to tow the vehicle back to the Primary Storage 
Facility. In all cases, the vehicle must be released to the Customer within one (1) hour of the Customer's 
payment offees at the Customer Service Center, with the exception of the categories of vehicles listed in 
Section 11.1 ( c )(ii). 

4.5 No ID Vehicles 

(a) NO ID Designation 

All vehicles with no visible YIN shall be impounded under a "NO ID" number and shall be designated as a 
vehicle subject to Investigative Police Hold and held for inspection by the SFPD Auto Detail regardless of 
which City agency initiated the Tow Request. NO ID vehicles shall be included in regular reports to the SFPD 
of Police Hold vehicles as specified in Sections 4.6(d) and 13 of this Appendix A. Contractor shall keep NO ID 
vehicles within the NO ID area (excluding oversized vehicles), with the exception that Contractor shall move a 
NO ID vehicle out of the NO ID area within twenty-four (24) hours of receiving a request to do so by the SFPD. 

(h) NO ID Procedure 

If a VIN is found following inspection by the SFPD, Contractor shall follow applicable lien sale provisions of 
the Vehicle Code for processing that vehicle. Otherwise, Contractor shall designate the vehicle as an "Unable to 
Identify" or "UTID" vehicle and, after receipt of a written release by the SFPD (DMV Form 462, "Public 
Agency Authorization of Disposal of Vehicle" or successor form), such UTID vehicle shall be disposed of as 
required by the Vehicle Code and in accordance with instructions on DMV Form 462 or successor form. 

(c) SFPD Access to NO ID Vehicles 

Contractor shall allow SFPD personnel with written authorization from the Chief of Police or an officer 
designated by the Chief of Police to remove parts from any NO ID vehicle, except as prohibited by Appendices 
B, CandO. 

4.6 Procedures for Vehicles Impounded by the SFPD 

(a) Investigative Police Hold Vehicles 

The SFPD may designate any vehicle for which it has made a Tow Request as an Investigative Police Hold 
vehicle. Investigative Police Hold vehicles shall be stored in a segregated, secure area, which may be located in 
a Designated Facility. Within ninety (90) days of the Effective Date of this Agreement, Contractor shall provide 
secured and fenced Investigative Police Hold storage locations at the Designated Facilities which shall include 
the following features: 

(1) A vehicle inspection area with six (6) indoor bays that contain car lifts, air 
compressors, and access to 220V electricity at the Primary Storage Facility. 

(2) An office area with two (2) phone lines dedicated for use by SFPD personnel (upon 
request of the SFPD) at the Primary Storage Facility. 

(3) Indoor space for at least twenty-five (25) NO ID vehicles; and 

( 4) Secured indoor space for at least 100 Investigative Police Hold vehicles; and 

(5) Secured outdoor space for at least 175 Investigative Police Hold vehicles; and 

(6) Contractor shall provide a covered storage space that holds at least fifty (50) vehicles 
secured for SFPD investigations at the Primary Storage Facility that meets with the 
approval of the SFPD. The SFPD has approved the following arrangement: Storage 
space for twelve (12) vehicles is located behind a secure fence under the freeway 
between columns R58 and R56. Additional space that can accommodate at least 38 
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vehicles is provided by a secure fence that will run from in front of the 6 bays to the 
carwash building, and from the carwash building to the fence line across from R56. 
Any change to this configuration must be approved, in advance and in writing, by the 
SFPD. 

No person shall be. allowed access to an Investigative Police Hold vehicle or retrieve personal property from 
such vehicle without written authorization from the SFPD. If the SFPD designates an Investigative Police Hold 
vehicle as an evidentiary vehicle at the time of the Tow Request, Contractor shall ensure that the towing and 
storage of the vehicle is conducted in accordance with any standards for handling and preservation of evi.dence 
provided to Contractor by the SFPD in writing. Contractor shall maintain the Investigative Police Hold areas in 
a manner which ensures its ability to locate vehicles requested by SFPD within one (1) hour of SFPD's request. 
Contractor may, from time to time, request training for Tow Car operators and Employees for the handling of 
evidentiary vehicles from the SFPD. Contractor shall submit Police Department Procedures to the City 
describing in detail how it will process Investigative Police Hold vehicles to meet service requirements specified 
in this Agreement. These procedures shall be approved and adopted as part of the Operations Plan, as provided 
in Section 14 ofthis Appendix A. 

(b) Release 

Contractor shall not release or allow parts to be removed from any vehicle towed by the SFPD without a written 
release authorization from the SFPD. The SFPD will provide to Contractor a standard form to be used for all 
written release authorizations and a list of individuals authorized to sign vehicle and personal property releases, 
including exemplars of those individuals' signatures. Contractor may not release an Investigative Police Hold 
vehicle without a release form signed by an authorized individual as designated by the SFPD. Contractor shall 
inform the Customer that release of a vehicle subject to Police Hold may only be obtained by going to a SFPD 
station to request that the vehicle be released. 

(c) Recovery of Stolen Vehicles 

Recovered stolen vehicles may only be released upon presentation of SFPD Form 425 or as otherwise specified 
by SFPD in writing. Contractor shall cooperate with City in the coordination of electronic information between 
DMV and City, between City agencies, and between Contractor and City for the purpose of early identification 
of stolen vehicles and prompt notification of the owner. Procedures for waiver and reimbursement of towing 
and storage charges for stolen vehicles are described in Section 12.2(a) of this Appendix A. 

(d) Reporting 

(i) Reports Required 

Contractor shall submit to the SFPD a weekly report listing ali Investigative Police Hold vehicles that are 
currently being stored by Contractor in accordance with the requirements of Section 13 of this Appendix A, 
delivered to the person designated by the SFPD as the inspector in charge of auto investigative holds. 
Contractor shall issue reports to SFPD personnel designated by the Chief of Police in writing, the Director of 
SFMTA or her or his designee, and the SFMTA Contract Administrator upon occurrence of the following 
events: 

(1) A "300 vehicle warning" notice on each day that the number oflnvestigative Police 
Hold vehicles stored by Contractor exceeds 300 vehicles; and 

(2) An inventory report of Investigative Police Hold vehicles on each day that the number 
oflnvestigative Police Hold vehicles stored by Contractor exceeds 325 vehicles. 

(ii) Police Hold Storage Charges 

On each day or portion of a day that the Contractor has more than 350 Investigative Police Hold vehicles in 
storage, Contractor may charge the SFPD a daily Investigative Police Hold storage fee per vehicle, as further 
described in Section 12.2(b) of this Appendix A. 

4. 7 Administrative Hold Procedures 
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(a) Administrative Hold 

SFMT A or the SFPD may designate a vehicle as an Administrative Hold vehicle. Contractor shall identify and 
track Administrative Police Holds as either "STOP" holds or "Traffic Administration" holds. Vehicles subject 
to Administrative Hold by the SFPD or the SFMTA shall not be processed or otherwise treated as Investigative 
Police Hold vehicles. 

(b) Release Restrictions 

Administrative Hold vehicles that are impounded in accordance with the provisions of the Vehicle Code, 
including Administrative Holds resulting from the SFPD's STOP Program, shall not be released until Contractor 
receives written authorization for the release by the SFPD. Contractor may proceed with the lien sale of the 
vehicle in accordance with all applicable lien sale requirements, without written SFPD release authorization. 
SFPD STOP Administrative Hold vehicles must be held for at least thirty (30) days prior to lien sale. 

(c) Administrative Hold Reports 

Within twenty-four (24) hours of a request from SFMTA or SFPD, Contractor shall produce a report ofSFMTA 
and SFPD Administrative Holds that lists the City employee and department requesting the hold for each vehicle 
subject to Administrative Hold. 

5. Customer Service 

Contractor shall interact with Customers who contact Contractor for the purpose of retrieving towed vehicles in 
person, by phone using an interactive telephone answering system ("IVR") and live operators, and by internet. 
When a Customer makes an inquiry of Contractor by any means of communication, Contractor shall provide the 
Customer with accurate and timely information regarding their rights with respect to the towed vehicle under 
this Agreement and all applicable federal, state and local laws and regulations. Contractor shall at a minimum 
implement the Customer service activities described in this Agreement. All materials created by Contractor 
which are intended for use by Customers, whether in written, electronic or audio format, shall be made available 
in Spanish, spoken Cantonese and written Chinese. Contractor shall also make best efforts to provide bilingual 
staff to assist Customers in the Mandarin, Russian and Vietnamese languages. 

5.1 Customer Intake and Processing 

(a) Telephone System 

Contractor shall establish and maintain one (1) customer service phone line that the City or the public may call 
for information regarding towed vehicles. This phone line shall be independent of the phone line used for 
requests for Dispatch Tows. Contractor shall make information available to City and Customers through both 
an automated IVR, as further described in Section 6.3 of this Appendix A, and through live operators as 
described in Section 5.1 (b) below. The automated IVR and call distribution system to live operators must have 
sufficient lines, instruments, hardware, software, and overflow safeguards to meet the service requirements of 
this Agreement. 

(b) Live Operators 

Contractor's telephone operators must be available to respond to calls from the public twenty-four (24) hours per 
day, 365 days per year. During each monthly reporting period, at least ninety-five percent (95%) of all customer 
service calls received during Peak Service Hours must reach a live operator within three (3) minutes of request; 
ofthe remaining five percent (5%) ofPeak Service Hour customer service calls, at least four percent (4%) must 
reach a live operator within ten (1 0) minutes of request. At all other times, at least eighty percent (80%) of all 
customer service calls must reach a live operator within three (3) minutes of request; of the remaining twenty 
percent (20%) of customer service calls, at least nineteen percent (19%) must reach a live operator within ten 
(10) minutes of request during the monthly reporting period. 

(c) In-Person Customer Service 

(i) Facility 
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Contractor shall operate a Customer Service Center that is open to the public twenty-four (24) hours a day, 365 
day per year. The Customer Service Center shall have equipment that records the time that each Customer 
enters the waiting area and how long they wait for service at the service window. Contractor shall store this data 
and summarize it in the Customer Service reports required by subsection 5.1(c)(v). In all cases, a vehicle must 
be released to a Customer within one (1) hour of the Customer's completion of all payment and documentation 
requirements for vehicle release. 

(ii) Staffing 

During Peak Service Hours, Contractor shall maintain adequate and sufficiently trained staff to simultaneously 
serve six (6) Customers, including "quick service" window(s), in accordance with the standards set forth in this 
Agreement. Wait times for ninety-five percent (95%) of all customers served in person shall be no longer than 
ten (10) minutes.). Contractor shall cross-train all personnel so that window staff are trained to answer 
telephone calls ifthey are not assisting a Customer in person and call volumes require additional telephone 
operators. Telephone operators shall be trained to assist window staff when walk-in wait times exceed ten (10) 
minutes and windows are available. All Employees of Contractor who have regular, continuous contact with 
members of the public shall be neat in appearance and courteous to the public. 

(iii) Customer Service Representative 

Contractor shall provide a Customer Service Representative in addition to the regularly scheduled service 
window staff and telephone operators. An appropriately trained Customer Service Representative shall be on 
duty during the hours of7:00 a.m. through 7:00p.m., Monday through Friday, excluding City holidays, to assist 
Customers apart from normal window service, including but not limited to escalated service inquiries, 
suggestions, Complaints, assistance to disabled Customers and other out-of-the-ordinary Customer needs. The 
designated Customer Service Representative may assist Customers at a window or assist telephone callers while 
not occupied with escalated service inquiries, so long as service level requirements for phone and walk-in 
service as defined in this Section 5 are met. 

(iv) Self-Service 

Contractor shall provide Customers who use the self-service phone system and the self-service web site access 
to a special "quick service" window(s) or self-service kiosk(s) for expedited service. 

(v) Reports 

Contractor shall submit a monthly Customer Service Report that shows window staffing patterns, average wait 
ti.mes for Customers, and number of Customers served by hour. 

(d) Customer Service via Internet 

Contractor shall create and maintain an internet site that provides general information to the Customer, including 
the ability to ascertain the status of a specific towed vehicle and to make payments of Mandatory Fees with a 
credit card. Contractor's internet site shall generally be available twenty-four (24) hours a day, 365 days per 
year. Internet site maintenance and down-time should be scheduled between the hours of 12:00 a.m. and 6:00 
a.m., except as otherwise necessary. City may assess liquidated damages pursuant to Section 15 of this 
Appendix A for failure to meet these standards; however Contractor may request a waiver of liquidated damages 
in advance of maintenance that must be performed outside the hours of 12:00 a.m. to 6:00 a.m .. Detailed 
specifications and requirements for the internet site are set forth in Section 6.4 of this Appendix A. 

(e) Customer Service Manual 

Within forty-five (45) days of the Effective Date ofthe Agreement, Contractor shall create a Customer Service 
Manual for Employees describing the policies and procedures for assisting Custon1ers with vehicles towed under 
this Agreement. This manual shall be a reference for Contractor staff and subcontractors. The Customer Service 
Manual shall include, but is not limited to Employee training, guidelines for dissemination of information to the 
public, specifications for the Customer Service Center, cleanliness and safety standards for all facilities, and 
procedures for solicitation of feedback from Customers served. The Customer Service Manual shall be 
approved and adopted as part of the Operations Plan as provided in Section 14 of this Appendix A. 
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5.2 Complaints and Claims 

. (a) Claims Procedure 

Contractor shall establish a procedure by which persons whose vehicles have been towed and/or stored 
("Claimants") may file a Claim against Contractor. Contractor shall respond to all Claims within fourteen (14) 
days of receipt of Claim, either to accept, deny or request further information for investigation. Contractor shall 
endeavor to resolve each Claim within ninety (90) days of receipt from Claimant, and shall resolve all Claims 
within six (6) months unless (i) such Claim is abandoned by the Claimant's failure to respond to Contractor's 
communication for a period of thirty (30) days, or (ii)the Claim is filed in court. Contractor shall in all cases 
endeavor to resolve Claims fairly and expeditiously. Contractor shall designate a Claims Manager who shall 
supervise Contractor's Claims procedures and shall be available during regular business hours to discuss Claims 
with Claimants in person or by telephone. Contractor shall maintain records of all Claims filed and of all 
correspondence with Claimants, denials of Claims, settlement offers and amounts paid on Claims. 

(b) Complaint Procedures 

Contractor shall establish a procedure by which Customers ("Complainants") may submit Coniplaints about 
Contractor's performance of the services under this Agreement. Contractor shall make available to Customers a 
Complaint Form, which shall include a self-addressed pre-paid postage envelope. Contractor's Complaint 
procedure shall allow Complaints to be submitted by mail, fax or internet. Customers shall be able to request a 
Complaint Form by telephone, fax, in person or by email. Contractor shall record the name, telephone number, 
and address of each Complainant and the details of each Complaint. Contractor shall respond to all Complaints, 
regardless of origin of request for service (by mail, phone, in person or by internet) within seven (7) days of 
receipt of Complaint. 

(c) Claims/Complaint Status Reports 

Contractor shall submit a monthly Claims/~omplaint Status Report that contains the following information: 

(1) Claim/Complaint tracking number 

(2) Name of Claimant/Complainant 

(3) Date Claim/Complaint received 

(4) Name of Employee who processed Claim/Complaint 

(5) Brief description of Claim/Complaint 

(6) Estimated value of Claim, when available 

(7) Verified amount of Claim 

(8) Status of Claim/Complaint 

(9) Average Claim/Complaint resolution time 

(10) .Brief description of Claim/Complaint resolution 

(11) Date of resolution of Claim/Complaint 

Contractor shall deliver reports regarding Claims and Complaints to the City in accordance with the reporting 
requirements of Section 13 of this Appendix A. Contractor also shall retain any supporting documents submitted 
with a Claim or Complaint in accordance with Record retention requirements of this Agreement. Contractor 
shall respond to City requests to review Records related to Claims and Complaints within seven (7) days. 
Contractor shall track Complaints and Chums using both paper forms and electronic records. Using electronic 
records, Contractor shall provide the City with supplemental, specialized reports regarding any Complaint or 
Claim upon request within seven (7) days. 

(d) Claims/Complaint Processing Plan 
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Contractor shall provide the City with its Claims/Complaint Processing Plan, along with the form of Complaint 
and Claim forms to be used under this Agreement, within forty-five (45) days of the Effective Date of this 
Agreement. This plan shall be approved and adopted as part of the Operations Plan as provided in Section 14 of 
this Appendix A. 

5.3 Dissemination of Information to the Public 

(a) Posted Information 

The Contractor shall distribute the following information to its towing subcontractors and make available on its 
internet site and in the Customer Service Center, or in a different location as specified below, that are accessible 
to the public in a conspicuous location: 

(1) Statement that a complete copy of this "Tow Agreement with the City and County of 
San Francisco" is available for review on the internet (including the URL for the 

· internet site) or may be obtained at the same maximum per-page costs for copies 
which the City makes available to the public under the Sunshine Ordinance, San 
Francisco Administrative Code Chapter 67. 

(2) A statement of the Customer's rights and obligations pursuant to Vehicle Code 
§·22852. 

(3) Schedules of all current towing, storage and additional charges as established 
pursuant to this Agreement. 

(4) Notice required by Vehicle Code§ 22850.3 that any vehicle impounded pursuant to 
Vehicle Code§ 22850 may only be released upon proof of current registration or 
upon issuance of a notice to appear with proof of correction of the registration 
violation, at the discretion of the impounding agency. 

(5) Notice explaining the right to a post-storage hearing and the procedure by which a 
post-storage hearing may be requested from SFMTA, DPH or the SFPD. 

(6) Procedures for filing a Claim for damages incurred to the vehicle or contents thereof 
as a result of the tow or while in storage, and associated Claim forms. 

(7) Procedure by which all unclaimed vehicles are sold at public auction, including the 
location of such auctions, and a statement indicating that all in attenqance at such 
auction shall have an equal opportunity to bid. 

(8) List of publications in which such auctions are advertised. 

(9) Instructions for bidders interested in attending the public vehicle auctions. 

(10) At the Secondary Storage Facility, a preliminary list of all vehicles to be auctioned 
seven (7) days in advanced of the auction date. 

(11) At the Secondary Storage Facility, results of the previous vehicle auction, which must 
include the list of vehicles by make, model and year and the final sale price. 

(12) A list of Tow Car firms that Contractor has evaluated for compliance with industry 
standards based on maintenance of insurance and permits which are not affiliated 
with Contractor, along with their contact information, that Customers may contact for 
towing services. 

(b) Translation of Posted Information 

Except for ltems 5.3(a)(l0) and 5.3(a)(ll) above, information provided at the Customer Service Center shall be 
available to the public in English, Spanish, and Chinese and up to three other languages that may be designated 
by the City. For items 5.3(a)(10) and 5.3(a)(ll) above, Contractor shall provide a summary sheet in Spanish 
and Chinese explaining how to read the lists of auctioned vehicles. Specifications for signage or documentation 
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produced, including but not limited to multiple languages required, wording, size of letters, font used and 
methods of display shall be approved by the City in advance of posting or publication. Contractor shall publish 
all information listed above on its internet site and distribute it to all of its towing subcontractors. 

6. Procedures for Vehicle Recovery 

6.1 Form of Payment 

(a) In-Person Payments 

At the time that a Customer contacts Contractor by telephone, internet or in person, Contractor shall 
communicate the amount of all Mandatory Fees and any other fees owing as of the date of the contact, and shall 
collect all Mandatory Fees owing prior to releasing the vehicle to the Customer. Customer Service Center staff 
shall be trained in procedures to accept payments when electronic cash registers or Contractor's computer 
systems are not operational. The following forms of payment shall be valid for Customers making payment in 
person at the Customer Service Center: 

(1) Cash; 

(2) Personal checks with valid ID card as proof of identity if verified through check 
verification service provided by Contractor; and 

(3) Credit card (MasterCard, VISA, American Express, and Novus/Discover Card) with a 
valid ID card as proof of identity; and 

(4) Debit/ATM card with a valid ID card as proof of identity. 

(b) Phone and Internet Payments 

For payment over the phone or the internet, Contractor shall accept at a minimum: 

(1) Credit cards (Visa, Mastercard); and 

(2) Debit/ATM cards with credit card company affiliations suitable for internet payments. 

6.2 Collection of Parking Citation Payments and Related Fees; Deposit 

(a) Citation Payments 

Contractor shall accept payment of Citations from all Customers at its Customer Service Center, regardless of 
whether or not the Customer has had a vehicle towed. In order to allow Contractor to accept Citation payments, 
City shall give Contractor access to its CMS through the City's WAN and/or via the internet. If a Customer 
wishes to dispute any Citation, Contractor shall refer the Customer to the SFMT A Citation Division. 

(b) Outstanding Fees 

At the time that a Customer contacts Contractor regarding payment of fees Contractor shall determine 
Customer's outstanding Citations and the amount due on each, using SFMTA's CMS. If Customer has five (5) 
or more Delinquent Citations, Customer must pay all Delinquent Citations before Contractor may release the 
vehicle. If Customer has fewer than five (5) Delinquent Citations, Contractor must inform Customer ofthe 
amount of fees due for outstanding Citations and the option to pay outstanding Citation fees through Contractor. 
If any person wishes to pay outstanding Citation fees that are not yet Delinquent, the Contractor shall accept 
payment at its Customer Service Center, or by internet or telephone credit card payment. At the time of 
payment, Contractor shall record Citation payments online in real-time to the CMS twenty-four (24) hours per 
day, 365 days per year. Notwithstanding the requirements of this Section 6, Contractor shall not be required to 
provide information over the internet on outstanding Citation fees, nor shall Contractor be required to accept 
credit card payments over the internet until such time as Phase 3 of Contractor's internet site is implemented, as 
described in Section 6.4 herein. Contractor shall not accept payments for Citations that are marked in the CMS 
as being under Administrative Review, Hearing, or Project 20. Contractor shall also require payments for boot 
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fees that may have been charged prior to the vehicle being towed and any insufficient funds fees that may have 
been assessed for prior Citation payments. 

(c) Collection Fees for Non-Towed Vehicle Citations 

The threshold amount of funds collected daily for Citations associated with vehicles that have not been towed, 
under which amount Contractor is required to collect Citation fees for non-towed vehicles without any 
reimbursement credit from City (the "Daily Collection Limit"), is currently set at $5,952 per day, based on the 
current average parking fine payment of $48.29 per Citation (the "Average Citation Amount"). Should the 
amount collected by Contractor exceed the Daily Collection Limit amount more than twice within a given 
calendar month, Contractor shall be entitled to a processing fee in the form of a credit in an amount equivalent 
to seven and a half percent (7.5%) of the amount received above the Daily Collection Limit, beginning on the 
third (3rd) day and continuing on each day within the calendar month that Citation fee collections exceed the 
Daily Collection Limit. Should the Average Citation Amount increase or decrease by more than one percent 
(1% ), the Daily Collection Limit shall increase or decrease by the same percentage. The Average Citation 
Amount and the Daily Collection Limit amount shall be reviewed by City and recalculated as necessary at the 
beginning of each contract year. 

6.3 Interactive Voice Response System 

Within sixty (60) days of the Effective Date of the Agreement, Contractor shall provide an interactive voice 
response system ("IVR") that will answer incoming calls and offer callers a choice of menus with information 
on towing services. Contractor's proposed telephone answering system, its equipment, functionality and its 
message content shall be subject to review and approval by the City. At a minimum, the IVR must contain the 
following features: 

(1) Capability for users to obtain general information about the status and location of a 
· vehicle, including Investigative and Administrative Police Hold information 

(2) Ability to hear a detailed listing and summarized total of all Mandatory Fees and 
other fees that have been applied to the vehicle (excluding Delinquent Citations) 

(3) Option to pay Mandatory Fees and other fees by credit card and receive instructions 
for the expedited release of the vehicle from a live operator (excluding Delinquent 
Citations) 

( 4) Options for information on Contractor's locations and operating hours 

(5) Ability to listen to general information regarding Contractor and City policies and 
procedures 

(6) Information on the weekly lien sale auctions 

(7) Option to transfer to a live operator 

(8) The IVR must be functional ninety-seven percent (97%) of the time during the hours 
of 6:00a.m. to 12:00 a.m. during a monthly reporting period. 

Within 180 days of the date that the City provides an Application Programming Interface ("API") that 
Contractor can use to integrate its TVMS with the City's CMS, the Contractor's IVR shall provide the following 
additional capabilities: Contractor's IVR shall communicate in real-time with the TVMS to accept payments for 
any outstanding fees and optional services available to the public and with the City's Citation processing system 
to pay any outstanding Citations. The IVR shall advise the Customer of the date range for which the stated fees 
are applicable, as well as a time limit within which the vehicle must be retrieved without incurring additional 
storage charges once the fees have been paid. The IVR shall ensure that all fees for five (5) or more Delinquent 
Citations, boot fees and insufficient funds fees shall be included in. the Mandatory Fees required for release of 
the vehicle presented to the Customer for payment on the IVR. In addition, Contractor must advise the Customer 
of any other outstanding amount listed in the Citation processing system. Contractor's IVR shall inform 
Customers of the payment of Mandatory Fees required for release of the vehicle, and shall separately advise of 
the amounts of any other outstanding fees that may be paid simultaneously through the IVR system. Following 
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integration of the TVMS and CMS, Contractor shall provide Customers with the ability to make credit card 
payments for Mandatory Fees through its IVR system. 

6.4 Internet Services 

Within ninety (90) days of the Effective Date of this Agreement, Contractor shall design and implement an 
internet site that allows the Customer to access information on towed vehicles, not including outstanding 
Citation fees or the ability to make credit card payments over the internet ("Phase 2"). In Phase 2, a Customer 
shall be able to look up vehicle data on the internet site using a minimum of two (2) of the following data 
look-up fields: 

(1) License number 

(2) Make 

(3) Towed from location (by street name) 

(4) Towdate 

Within 180 days of the date that the City provides an Application Programming Interface ("API") that 
Contractor can use to integrate its TVMS with the CMS, Contractor shall provide the ability for the public to 
access all information regarding a towed vehicle and all related outstanding fees and charges ("Phase 3"). In 
Phase 3, Contractor shall provide the capacity on its internet site to make on-line, real-time payments of 
Mandatory Fees and any other fees for Citations, using a credit card with appropriate security restrictions for 
payment types accepted. The internet site shall advise the Customer of the date and time range for which the 
stated fees are applicable, as well as a time limit within which the vehicle must be retrieved once the fees have 
been paid without incurring additional storage charges. The internet site shall ensure that all fees for five (5) or 
more Delinquent Citations, boot fees, and insufficient funds fees shall be included in the Mandatory Fees 
required for release of the vehicle that are presented to the Customer for payment on the internet site. 
Contractor's internet site shall inform Customers of the payment amount of Mandatory Fees required, and shall 
separately advise of the amounts of any other outstanding fees that may be voluntarily paid through the internet 
site. The internet site created to satisfy the requirements of this Section shall meet Department of 
Telecommunications and Information Services standards for accessibility. 

6.5 Vehicle Recovery 

(a) Vehicle Location 

Contractor's staff in the Customer Service Center and vehicle storage facilities shall be able to identifY and 
locate a towed vehicle in Contractor's possession by using the license number, the YIN, or three (3) or more of 
the following identifiers: vehicle make and model, vehicle color, date of tow, and location oftow. Contractor's 
Customer Service Center and vehicle storage facility staff shall use the TVMS to provide information regarding 
the tow, and shall also be trained in procedures for manual processing of vehicle pick-up requests during times 
that the TVMS is not operational. 

(b) Vehicle Release Procedure 

When appearing to recover a towed vehicle, the Customer shall be required to provide evidence that she/he is a 
person entitled to possession of the vehicle. This shall include, but is not limited to, a key to the vehicle, a letter 
authorizing the person to pick up the vehicle signed by the registered owner, or a valid photo identification 
establishing a person's right to claim the vehicle. When Contractor is satisfied that the Customer is entitled to 
possession of the vehicle, Contractor shall record the identity of the Customer and the number of the photo 
identification provided by the Customer into the TVMS. After obtaining payment of all fees owing, the 
Customer shall be issued a tow receipt, with a copy to be signed by the Customer and retained by Contractor, 
and shall be directed to the Designated Facility where the vehicle is located to meet a Customer service agent. 
This Customer service agent shall either assist the Customer with the physical retrieval of their vehicle, direct 
them to the Contractor-provided shuttle, or arrange a pre-paid, one-way taxi ride to the Secondary Storage 
Facility in order to retrieve their vehicle. Contractor shall require any person who claims the right to possession 
of a vehicle to show a valid driver's license or to identifY a licensed driver before allowing the vehicle to be 
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driven off of the Contractor's facilities and onto the public streets, except that Contractor may release a vehicle 
towed by SFPD to the person listed on the release issued by SFPD without requiring that person to show a valid 
driver's license. 

(c) Vehicles Not Subject to Release 

Contractor shall not release a vehicle that is subject to Police or Administrative Hold without a written 
authorization for release from the agency that impounded the vehicle. Contractor shall not release a vehicle 
unless Mandatory Fees have been paid or have been waived as provided in this Agreement. Contractor may not 
release any vehicle without proof of compliance with vehicle registration laws, which at the time of vehicle 
intake may be ascertained by visual inspection of registration tags on license plates. Contractor shall be liable 
for and hold City harmless from all claims arising out of the improper release of a vehicle, unless such release is 
caused solely by the negligence of SFMTA, SFPD, DPH or the DMV. 

6.6 Form of Recei)lt 

Contractor shall provide all Customers with a receipt for services rendered. The form of the receipt shall be 
subject to approval by City. All receipts shall include the following information: 

A clear and succinct statement, in a legible text of at least 1 0-point type, informing the Customer that by law 
they may protest a vehicle tow, that a hearing to protest any tow must be requested within thirty (30) days from 
the date of tow, and setting forth current telephone numbers for SFMTA, DPH and the SFPD for the purpose of 
requesting a hearing. SFMT A may require changes to the language or form of such statement printed on 
Contractor's receipt. In addition, each Customer's receipt shall include the following information: 

(1) A complete, itemized schedule of fees and charges, and 

(2) Each individual Citation paid, listed by Citation number, the amount paid on that 
Citation, and the remaining balance due for any outstanding Citation. 

6. 7 Disclosure of Deficiency Claim at time of Vehicle Abandonment 

Contractor shall provide written notice to Customers who abandon their vehicles at Contractor's facilities, 
informing the Customer that abandoning a vehicle is not sufficient to avoid towing and storage costs in excess of 
the vehicle's sale price, and that such towing and storage charges in excess of the vehicle's sale price may be 
subject to collection. Such notice shall include (1) the charges to date, and (2) the Lien Category expressed as 
the range of potential value of the vehicle. The form of such notice shall be subject to prior approval of the City. 
Contractor shall not provide such notice to owners of Lien 1 Vehicles, because Lien 1 Vehicles are not subject 
to deficiency claims. 

6.8 Invalid Payments 

Any costs incurred by or loss to Contractor resulting from the use of checks, counterfeit cash, credit cards, debit 
cards, or A TM cards, whether received in person, through the IVR or internet, shall be considered a business 
expense of Contractor and is not billable to the City under any circumstances. 

7. Procedures for Lien Sales 

7.1 Notification to Registered Owner 

Contractor shall make a diligent effort to locate and contact the owner and any lienholder(s) for each impounded 
vehicle, in accordance with all state and local laws and regulations. Contractor shall request vehicle ownership 
information from the DMV for all vehicles stored at least seventy-two (72) hours, and shall, whenever 
ownership information is available, send lien notices to registered owners, lien holders and legal owners 
identified by the DMV between three (3) and seven (7) days from the date that the vehicle was towed. If 
Contractor is able to ascertain the identity of the owner of the vehicle and fails to send notice under this section 
within seven (7) days of the date that the vehicle was towed, Contractor shall waive storage fees for the vehicle 
for the eighth (81h) day of storage through the lien start date. Contractor shall use an electronic means of 
communicating its requests for vehicle license and ownership information to, and of receiving responsive 
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information from the DMV. Exceptions to the deadlines for providing prompt notice of storage to vehicle 
owners pursuant to this Section 7.1 include: 

(1) Vehicles subject to Investigative Police Holds. Ownership information for these 
vehicles should be requested and notices sent within seven (7) days after the hold is 
released by the SFPD, and storage charges shall begin to accrue as of the date of the 
release of the hold. 

(2) Vehicles identified as NO ID vehicles pursuant to Section 4.5 of this Appendix A 
which require SFPD inspection. Ownership information for these vehicles should be 
requested and notices sent within seven (7) days after vehicle identification has been 
provided by SFPD. 

(3) Vehicles with out-of-state license plates for which the DMV does not have ownership 
information. Lien notices for these vehicles must be sent to DMV in accordance with 
the requirements of the Vehicle Code. 

( 4) Other cases of extenuating circumstances as approved by the City. 

The form of notice sent to registered owners and lien holders shall be subject to Vehicle Code, Civil Code, and 
DMV requirements and prior approval by City. Lien sale notices shall include a statement that failure to claim a 
vehicle is not sufficient to avoid towing and storage costs in excess of the vehicle's sale price, and that, with the 
exception of Lien 1 Vehicles, such towing and storage charges in excess of the vehicle's sale price may be 
subject to collection. Lien sale notices shall also be accompanied by the following notice: 

If your vehicle is sold at auction, you may be entitled to any proceeds that exceed the 
amount of the AutoReturn lien, any applicable City fees, and the amount of any unpaid 
parking citations .on the vehicle. AutoReturn is required to send the excess proceeds to 
the California Department of Motor Vehicles to be deposited in the Motor Vehicle 
Account in the State Transportation Fund. If you do not claim the excess proceeds within 
three years of the date that the money is deposited into the Motor Vehicle Account, you 
may forfeit your right to the money under California Civil Code Section 3073. In order 
to find out if your car sold for more than our lien amount, you may contact the Lien Sale 
Unit at the Department of Motor Vehicles at the following address: California 
Department of Motor Vehicles, Lien Sale Unit, P.O. Box 932317, Sacramento, CA 
94232-3170. Or, you may call the Lien Sale Unit at the following telephone number: 
916-657-7976. 

7.2 Lien Sales 

(a) Lien Sale Procedures 

Contractor shall comply with all state and local laws and regulations applicable to notice and conduct of lien 
sales of vehicles, including, but not limited to California Civil Code§§ 3068-3074 and Division 11, Chapter 10, 
Article 2 ofthe Vehicle Code(§§ 22650 et seq.), and any successor statutes. Contractor shall track lien-related 
dates, and process the official lien notification paperwork as required for lien sales in the state of California. 
Contractor's lien sale notice for Lien 2 and Lien 3 vehicles shall include the specific date that the vehicle is 
scheduled to be sold at auction, and Contractor may use this date to calculate the amount of storage charges due. 
Contractor shall not process the Bill of Sale and the Certificate of Lien Sale until the auction sale date and shall 
include on these forms the name of the buyer and the purchase price of the vehicle. 

Unless City has given prior written approval to suspend a scheduled lien sale ("auction"), Contractor shall 
conduct lien sales at least weekly for vehicles that have been cleared for sale after the lien process is complete. 
The day of the week for these auctions is subject to approval by City. City hereby approves Wednesday as a 
regularly scheduled auction day. Contractor shall submit a Public Auction Plan for the City's review and 
approval upon the Effective Date of the Agreement. The Public Auction Plan shall be approved and adopted as 
part of the Operations Plan as provided in Section 14 of this Appendix A. 

(h) Pre-Registration 
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Contractor shall require all persons who desire to purchase vehicles at auction to pre-register. Contractor shall 
require all registrants to provide photo identification with current address. Contractor shall maintain records of 
each purchaser's name and address. Contractor may develop lists of auction participants who demonstrate a 
tendency to purchase and subsequently abandon vehicles purchased at auction, and may prohibit such persons 
and any other persons who are known to have engaged in illegal conduct or conduct prohibited by this 
Agreement before, during or after an auction from submitting bids. 

7.3 Post-Lien Sale Procedures 

(a) Driver's License and Vehicle Registration 

Contractor shall require the purchaser of a vehicle or the purchaser's agent to show a valid driver's license before 
driving the vehicle off of any Designated Facility and onto the public streets. Contractor shall comply with 
applicable Vehicle Code requirements for the transfer of title, including but not limited to the requirement of 
filing a notice of transfer of title pursuant to Vehicle Code§ 5900. Contractor shall cooperate with City in 
implementing any program to provide on-site vehicle registration during vehicle auctions. 

(b) Deficiency Claims 

Following sale of any vehicle for which Contractor wishes to maintain a Deficiency Claim under California 
Civil Code§ 3068.1, after the sale and before attempting collection of the Deficiency Claim Contractor shall 
send a notice to the registered owner of the amount of the Deficiency Claim, the basis of charges, including the 
dates and amounts of towing and storage fees, the make, model and license number of the vehicle that is the 
basis for the claim, and the amount of the debt, including the amount that is offset by money recovered from the 
sale or salvage of the vehicle. Documentation of any amounts received by Contractor for the sale or salvage of 
the vehicle shall be included with such notice. In the event that Contractor utilizes a third-party vendor to 
provide collection services for these Deficiency Claims, Contractor shall contractually require the third-party 
vendor to meet the notice requirements of this Section 7 .3(b ). The form of such notice, whether sent by 
Contractor or by a third-party vendor, shall be subject to prior approval by City. Contractor waives the right to 
collect any Deficiency Claim for which it has not complied with the notice requirement of this Section; however 
Contractor may pursue a Deficiency Claim in spite of a failure to provide adequate notice as required herein if it 
cures such failure by sending a notice that meets the requirements of this Section within ten (1 0) days of 
receivinga written request for documentation of the debt from the vehicle's legal owner, registered owner or the 
City. Contractor shall not maintain a Deficiency Claim for 1;my Lien 1 Vehicle. 

7.4 Disposal of Unsold Vehicles 

Contractor shall ensure that Lien 1 and other vehicles not sold at auction.are removed from the Secondary 
Storage Facility at least once per week. · 

8. Staffing Requirements 

8.1 Adequate Staffing 

Contractor shall employ adequate numbers of qualified personnel to perform the required services in accordance 
with the standards specified in this Agreement. The City may require Contractor to hire additional Employees if 
it reasonably determines that additional Employees are necessary to perform the services required under this 
Agreement to the specified standards. Criteria to be used in making this determination include but are not 
limited to any combination of the following: 

(1) Tow response times, or 

(2) Wait times for walk-in Customers at Customer Service Center, or 

(3) Vehicle delivery times to Customers, or 

( 4) Live operator wait-times for phone Customers, or 

(5) Ten percent (10%) change in the number of Complaints, based on monthly Complaint 
report data, and at least ten (10) more Complaints than the prior month. 
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8.2 Subcontractors 

(a) Subcontractor Designation 

Contractor may subcontract with one or more towing service companies for the provision of towing services to 
Contractor in accordance with the standards of this Agreement. A list of the Contractor's pre-selected and pre­
qualified subcontractors shall be submitted upon the Effective Date of this Agreement for City's approval. 
Consistent with the provisions of Sections 27 and 31 of the Agreement, Contractor shall notify the City in 
writing prior to deleting or adding any towing subcontractors. Contractor shall provide the City with copies of 
all subcontractor agreements within five (5) days of the Effective Date ofthis Agreement and required insurance 
certificates that identify the Contractor and City as co-insured parties for those subcontractors (not including 
Worker's Compensation Insurance). Contractor shall also provide copies of subsequent subcontract amendments 
within five (5) days of any such amendments to its subcontractor agreements. 

(b) Subcontractor Compensation 

Contractor shall not pay compensation to towing subcontractors based solely on a flat fee per tow. City may 
require Contractor to change any element of its compensation structure if it results in an undue number of 
subcontractor complaints or Customer service problems. Upon the Effective Date of this Agreement, Contractor 
shall submit a Subcontractor Compensation Plan to City for approval as part of the Operations Plan in 
accordance with the procedures set forth in Appendix A, Section 14. 

(c) Subcontractor Performance Standards 

Contractor shall define Subcontractor Performance Standards for all Tow Car operators. At a minimum, 
Performance Standards shall require compliance with all applicable Vehicle Code and San Francisco Police 
Code requirements for Tow Car operators and Tow Car firms. Subcontractor Performance Standards shall be 
provided to the City upon the Effective Date of this Agreement. The Subcontractor Performance Standards shall 
be approved and adopted as part of the Operations Plan as provided in Appendix A, Section 14. Contractor shall 
audit compliance with these standards quarterly, beginning on a date no later than one hundred and eighty (180) 
days from the Effective Date of this Agreement, and shall provide written audit results to the City. Contractor's 
quarterly audit shall, at a minimum, audit subcontractors for compliance with the requirement to maintain valid 
licenses and permits. The City reserves the right to require the Contractor to perform more frequent audits. 
Contractor is responsible for any and all claims arising out of the Contractor's failure to maintain current 
permits and licenses. 

(d) Subcontractor Compliance with Licenses and Permits 

Contractor shall maintain current and valid City licenses, permits and proof of insurance necessary to perform 
the services required for this Agreement. Contractor shall require in its subcontracting agreements that all 
subcontractors maintain current and valid City licenses, permits, and proof of insurance, including but not 
limited to Articles 30 (Permits for Tow Car Drivers) and 30.1 (Permits for Tow Car Firms) of the San Francisco 
Police Code or successor Tow Car or Tow Car firm permitting ordinances, and shall require all subcontractors to 
demonstrate evidence of such licenses, permits and insurance at the time of executing the subcontracts. 

(e) Subcontractor Identifying Equipment and Uniforms 

All subcontractor personnel who have regular, continuous contact with members of the public shall be neat in 
appearance and courteous to the public. Contractor shall ensure that all Tow Cars used by its subcontractors for 
the provision of towing services shall bear a permanently attached sign stating Contractor's and subcontractor's 
trade name and telephone number in characters at least two inches high and an identifying number in characters 
at least three inches high on both sides of the vehicle. Detachable magnetic signs may not be used. Contractor 
shall include in subcontracts the following uniform requirements for subcontractors: 

(1) All Tow Car operators must display photo ID badges at all times when on duty. The 
form and design of the photo ID badges must be approved by the City. 

(2) All Tow Car operators must wear at all times a standard colored shirt with the name 
of the employee affixed to right or left side of the shirt. The Contractor or 
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subcontractor's company name shall be displayed on the opposite side of the shirt 
and/or jacket. 

8.3 Training 

Contractor shall be responsible for all' training costs for its Employees. City shall approve all training programs 
proposed by Contractor in advance of implementation. Contractor shall review the Employee Training Plan with 
the City annually. Contractor shall submit within ninety (90) days of the Effective Date of the Agreement an 
Employee Training Plan to the City for review and approval. The Employee Training Plan shall be approved and 
adopted as part of the Operations Plan as provided in Section 14 of this Appendix A. In approving the 
Employee Training Plan, City shall give Contractor credit for training provided to Employees during the term of 
the Emergency Interim Agreement to the extent that it meets the requirements of this Section. 

Within thirty (30) days after the Effective Date of the Agreement, Contractor shall have every Employee attend 
twenty-four (24) hours of professional job training, including customer service training. In addition, Contractor 
shall conduct a minimum of eight (8) hours_ of professional customer service training annually for all Employees 
who perform duties involving significant Customer contact. Contractor shall require certificates of completion 
for each Employee and shall file these in Employee personnel files with copies sent to the City within five (5) 
days of completion of training. Contractor shall require in its subcontractor agreements with Tow Car operators 
that all Tow Car operators performing services for Contractor shall participate in one four (4) hour customer 
service training session annually. Contractor must provide one such four ( 4) hour training session annually for 
towing subcontractors at its own expense; however, when additional training sessions for new subcontractor 
employees are required Contractor may pass the cost of such trainings on to the subcontractors. 

8.4 Policy and Procedure Manual 

Contractor shall submit within ninety (90) days of the Effective Date of the Agreement a Policy and Procedure 
Manual to the City for review and approval. The Policy and Procedures Manual shall be approved and adopted 
as part of the Operations Plan as provided in Section 14 of this Appendix A. Contractor shall require in its 
subcontracting agreements that all subcontractors shall adhere to Contractor's Policy and Procedures Manual. 
The Policy and Procedures Manual shall differentiate between the responsibilities of each subcontractor where 
necessary. 

8.5 Staffing Plan 

Within forty-five (45) days ofthe Effective Date of the Agreement, Contractor shall provide a Staffing Plan to 
meet all service and performance requirements of the Agreement. Contractor's Staffing Plan shall indicate the 
number of people and positions it will provide to perform the services required in this Agreement. The Plan 
shall provide the name, title and time allocation (percentage of dedication to the proposed Agreement) for each 
staff person. The Staffing Plan shall be approved and adopted as part of the Operations Plan as provided in 
Section 14 of this Appendix A. 

8.6 Management Changes 

Contractor shall provide written notice for City approval prior to any permanent changes or substitutions of 
executive or management Employees, for any substitutions longer than six (6) weeks. SFMTA may request a 
change in contract personnel or reject any substitution. The Contract_or shall notify the City within five (5) days 
of occurrence any terminations or resignations of Contractor's executive or management Employees. 

8. 7 On-Call Manager 

Contractor shall have a manager with the authority to make decisions regarding Agreement-related issues who 
shall be available or on-call at all times through the use of mobile phones, pagers, or two-way radios for all 
operational functions. Contractor's system for providing the City with access to the manager at all times must be 
approved, in writing, by the City. 

8.8 Contract Monitor 

(a) Contract Monitor Payment Fund 
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Within 30 days of the Effective Date of this Amended and Restated Agreement, and 
within 30 days of each anniversary of that Effective Date during the Term of the 
Agreement (the "Anniversary Date"), Contractor shall make a payment to the City 
("Contractor Monitor Payment") to be used by City for the sole purpose of employing a 
Contract Monitor who shall monitor Contractor's compliance with the Agreement, its 
Appendices, the Operations Plans and relevant California law as directed by City. The 
initial Contract Monitor Payment shall be $140,000, which shall be adjusted annually, in 
direct proportion to the percentage increase in the current Consumer Price Index for 
Urban Wage Earners for the San Francisco Bay Area ("CPI") for the month immediately 

. preceding the applicable Anniversary Date ("Current Index") over the CPI for the month 
of June 2010 ("Base Index"). In no case shall the Contract Monitor Payment, as 
adjusted, be less than the Contract Monitor Payment made on the previous Anniversary 
Date. If the Current Index has increased over the Base Index, the adjusted Contract 
Monitor Payment shall be determined by multiplying the initial Contract Monitor 
Payment by a fraction, the numerator of which is the Current Index and the denominator 
of which is the Base Index, as follows: 

Current Index 

Base Index 
Monitor Payment 

X initial Contract Monitor Payment 

(b) Duties of Contract Monitor 

= Adjusted Contract 

The Contract Monitor shall have broad audit and investigation authority. The Contract 
Monitor shall review the Contractor's classification of vehicles as Lien 1, Lien 2, or 
Lien 3 and has the authority to require Contractor to change the classification to protect 
vehicle owners prior to the Contractor sending the lien notice to the DMV. The Contract 
Monitor's decision to change the classification of a vehicle must be in accordance with 
Vehicle Valuation Standards Plan, which shall be approved and adopted as part of the 
Operations Plan as provided in Section 14 of this Appendix A. 

The Contract Monitor's duties shall include such duties as City, in its sole discretion, 
shall specify. In addition, the Contract Monitor is hereby authorized to act as SFMTA's 
representative for the purpose of conducting any inspection authorized by Section 11.6 
of Appendix A of this Agreement. 

Contractor shall notify Contract Monitor of the day of regularly scheduled weekly 
auctions. Contractor also shall notify the Contract Monitor a minimum of three (3) days 
before any additional auctions will take place. Contractor shall provide the Contract 
Monitor a report of all vehicles being auctioned, which shall include at a minimum the 
vehicle makes, models and the minimum asking price as determined by Contractor. 
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The Contract Monitor has the authority to require Contractor to reduce the minimum bid 
amounts, if any, prior to the auction. 

8.9 Vehicle Auctioneer 

(a) Auctioneer Staffing Plan 

Contractor shall contract for the services of an independent auctioneer at Contractor's expense. Contractor shall 
replace a full-time auctioneer at least once per year except with the City's prior written approval. Upon 
Contractor's request, and with prior written approval by City, an individual who has served as a full-time 
auctioneer in the past, but not within the preceding year, may again act as a full-time auctioneer. A full-time 
auctioneer is defined as one who has performed more than 50% of the auctions within a given contract year. 
Within forty-five (45) days ofthe Effective Date of the Agreement, Contractor shall provide to City an 
Auctioneer Staffmg Plan, which shall include the method for selection and screening of candidates for the 
position of auctioneer, the duties of the auctioneer, and the measures that Contractor shall take to ensure that no 
sales are made at auction in violation of Section 8.9(c) of this Agreement. The Auctioneer Staffing Plan shall be 
approved and adopted as part of the Operations Plan as provided in Section 14 of this Appendix A. 

(b) Information Provided to Auctioneer 

Contractor shall notify the auctioneer of the day of regularly scheduled weekly auctions. Contractor also shall 
notify the auctioneer a minimum of three (3) days before any additional auctions will take place. Contractor 
shall provide the auctioneer a report of all vehicles being auctioned, which shall include at a minimum the 
vehicle makes, models, and the minimum asking price as determined by Contractor ("Auctioneer Report"). 

(c) Vehicle Sales to Certain Individuals Prohibited 

Contractor shall not knowingly sell vehicles at auction to any individuals meeting the following criteria 
(collectively, "Restricted Auction Participants"): 

(1) The Contract Monitor m1d any Close Family Member of the Contract Monitor; 

(2) Contractor's employees and any Close Family Member of Contractor's employees; 

(3) Any individual designated to provide auditing services under the Agreement as 
described in Section 12.6; and 

( 4) Any person who is acting or has acted within the previous five years as Contractor's 
vehicle auctioneer , and any Close Family Member of a person who is acting or has 
acted within the past five years as Contractor's vehicle auctioneer. 

Any auctioneer who knowingly has accepted bids on lien sale vehicles in violation of this Agreement, or who 
conducts an auction that in any way benefits the auctioneer's own financial interests or the financial interests 
of any Close Family Member, shall be immediately disqualified from conducting any future auctions. The 
Contractor must act immediately to dismiss an auctioneer if it has actual knowledge of any conduct on the part 
of the auctioneer that is prohibited under this Section, and must immediately notify the City if it has actual 
knowledge or suspicion of any conduct on the part of the auctioneer that is prohibited under this Section. 

Contractor shall not be responsible for screening auction participants for improper relationships, except that 
Contractor must obtain and verify a list of the Restricted Auction Participants at the time of any changes to the 
current employee list, the Contract Monitor, the Auctioneer and/or the individuals designated to provide auditing 
services under the Agreement. On at least a quarterly basis, Contractor must utilize the most current list of 
Restricted Auction participants and a random sample set of vehicles sold through the auction during the given 
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evaluation period to determine if any vehicle sales within the sample are prohibited under this Section. The 
sample should contain no less than 1% of the vehicles sold for the evaluation period. 

Contractor must establish a clear employment policy that prohibits employees and their Close Family Members 
from making purchases of vehicles at Contractor's auctions. The policy must be included in Contractor's 
employee policies manual that all new employees are required to review and acknowledge acceptance of at the 
time of employment. The Contractor must act immediately initiate termination proceedings for any employee 
found to have violated this policy and must immediately notify the City if it has actual knowledge or suspicion 
of any employee violating this policy. 

For the purpose of this Section, the term "Close Family Member" shall mean an individual's spouse, child or 
parent. 

9. Equipment and Information Services Requirements 

9.1 Tow Cars 

Contractor shall provide regular and heavy duty Tow Cars staffed with trained operators twenty-four (24) hours 
a day, 365 days per year, within response time requirements, to perform any type of vehicle removal that is the 
subject of a Tow Request from any public street or highway or private property within the City in accordance 
with the requirements of the Vehicle Code and the Traffic Code, including, but not limited to, the following 
types oftows: 

(1) Towing of large and oversize vehicles 

(2) Towing from off-road areas 

(3) Towing from low-clearance areas and underground garages 

( 4) Towing of evidentiary vehicles 

(5) Towing vehicles involved in collisions 

(6) Towing of vehicles with anti-theft locking devices. 

All Tow Cars used in the performance of tow services under this Agreement shall be in good mechanical and 
operating condition and clean on the interior and exterior. Contractor's agreements with subcontractors for 
towing services must require subcontractors to comply with maintenance and cleanliness standards for Tow Cars 
and auxiliary equipment set forth on the California Highway Patrol form number 234 "Annual Tow Car 
Inspection Report" or successor California Highway Patrol form. Contractor shall conduct random inspections 
of all Tow Cars and Tow Equipment provided by subcontractors at least quarterly, on an inspection schedule 
that ensures that the entire fleet and all operators are inspected over a twelve (12) month period. Contractor shall 
require compliance with such random inspections in its subcontracts for towing services. Contractor shall submit 
all inspection results to the City. 

9.2 GPS Tracking Systems for Tow Cars 

(a) GPS Equipment 

.Subcontracts for towing services shall require that all Tow Cars or Tow Car operators used to provide services 
under this Agreement be equipped with a global positioning tracking system ("GPS") within ninety (90) days of 
the Effective Date of this Agreement. The GPS device selected for use in the Tow Cars must allow City to 
accurately track the location of the Tow Car operator in accordance with the specifications set forth in Section 
15 .5( 5) of this Appendix A while it is used to provide services under this Agreement. If the selected GPS device 
does not meet the City's reasonable expectations based on theGPS standards set forth in the RFP, the City 
reserves the right to require an alternate device be used, including one that is affixed to the Tow Car. 

(b) GPS Software 
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Contractor shall acquire and maintain all necessary software licenses for this GPS tracking system. Contractor 
shall provide to City, at Contractor's sole cost, access to the GPS tracking system using an internet based 
interface or client-server application that can operate on the City's WAN. Contractor shall install and configure 
GPS software, provide training for the use of the software, and support all activities related to the City's use of 
the GPS tracking system. 

9.3 Two-Way Radio Communications Equipment 

On the Effective Date of this Agreement, Contractor shall issue a two-way radio to each Tow Car operator that 
shall be used when direct voice communication is required or as a backup communication method, and to enable 
digital, hands-free communication between Central Dispatch and the Tow Car. All radio communications 
between Central Dispatch and a Tow Car shall b.e monitored by supervisory personnel and recorded (as 
described in Appendix A, Section 1.3). Contractor shall also issue a minimum of two (2) radios to SFMTA to be 
used as an alternative communications method between City dispatchers and Contractor dispatchers. Contractor 
shall be responsible for all costs associated with two-way radios that are issued to the City; however, Contractor 
may recover costs for radios distributed to subcontractors from those subcontractors. 

9.4 Tow Car Data Terminal 

Within 180 days of the Effective Date of this Agreement, Contractor shall send the initial basic infonnation 
collected on every vehicle towed (field officer requested tows only) by each Tow Car in real-time to the TVMS 
using a data terminal or other device available in each Tow Car. Contractor shall train Employees and 
subcontractors on the manual procedure for inputting the initial basic information on towed vehicles if the Tow 
Car data terminals are not working. When Tow Car data terni.inals are not working, the information shall be 
communicated from the Tow Car operators in the field to Central Dispatch via two-way radio communications. 
This initial communication will create a new record indexed to the unique, system-generated field in the TVMS 
for every tow provided by Contractor, herein referred to as the "Tow Request ID" for the purpose of this 
Agreement only; Contractor may use any clearly defined field name in the TVMS. The basic information 
reported on every towed vehicle must at a minimum, include at least three (3) of any of the data elements from 
the following list; however City may, by written notice to Contractor, require that the vehicle license plate 
number be a mandatory data element for the purposes of this Section: 

(1) Vehicle license plate number 

(2) Vehicle make 

(3) Vehicle model 

(4) Vehicle color 

(5) Location of the tow (street and cross street) 

(6) Tow date and time. 

9.5 Vehicle Tow Records and CMS 

Within ninety (90) days of agreement by the parties on an interface design and joint project plan, Contractor 
shall create an interface between its TVMS and the City's CMS so that records on each towed vehicle are 
created in the City's CMS in real-time as the tows occur (field officer requested tows only). In addition, this 
interface must ensure that agreed-upon updates made by Contractor to a towed vehicle record in the TVMS are 
updated in the City's CMS in real-time for any data element that is shared by the CMS imd the TVMS (both 
dispatch and field officer requested tows). Contractor must provide City with information to update the CMS 
with all intake information within one (1) hour of the intake of the vehicle. In any instance in which the CMS 
and TVMS have matching information for the vehicle, Contractor must enter all release information into the 
CMS within twenty-four (24) hours of release of the vehicle. If the vehicle's identifying information cannot be 
matched between the CMS and the TVMS, Contractor shall report the discrepancy to SFMTA within two (2) 
business days, excluding weekends and holidays. Contractor shall update the City's CMS via a "simple screen 
swipe" method, for the purposes of inserting new tow information (field officer requested tows only) through 
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the interface; however, if Contractor identifies a more efficient, cost effective method which the City approves 
in writing, Contractor may implement such alternative method at its own cost. 

At any time during the Term of this Agreement, with the City's prior, written approval, and subject to all 
conditions contained in such approval, the parties may agree to eliminate the use of the City's CMS for entering 
and tracking towed and impounded vehicles. Should the parties agree to eliminate the data entry of new tow 
information into the CMS, the interface requirements of this Section 9.5 would not longer apply. Likewise, 
Contractor would no longer be required to update CMS when a vehicle is released or sold (removed from the 
impound facilities). Instead, the sole record of towed and impounded vehicles would be the Contractor's TVMS 
system, and the City would have the right to audit this data at any time using reasonable auditing methods. If a 
record of towed and impounded vehicles is no longer maintained in CMS, the Contractor would be required, on 
a daily basis, to provide the City with a list, in an electronic format that is approved by the City, of all vehicles 
that are currently impounded. 

9.6 Electronic Tow Inventory Slips 

Within sixty (60) days of the Effective Date of this Agreement, Contractor shall provide electronic storage of all 
tow slip information in the TVMS system. The tow slips shall be processed and entered into the TVMS system 
as soon as the vehicle is delivered to one of the Designated Facilities, and never more than eight (8) hours after a 
vehicle is towed. Contractor shall ensure that City has remote electronic access to the tow inventory slip 
information at all times. Contractor shall also scan all manually written tow slips and store the tow slip as an 
electronically scanned image, cross-referenced to the tow record in the TVMS. Contractor shall provide a 
hotline for technical assistance related to electronic tow inventory slips Monday through Friday from 8:00a.m. 
to 6:00p.m., with pager or mobile phone access during all other hours. 

10. Towed Vehicle Management System 

Contractor shall maintain detailed electronic records of each tow in its TVMS. The TVMS shall assign a unique, 
system-generated Tow Request ID to each Tow Request made during the term of this Agreement. All 
information related to the towing, impoundment, and disposition of any vehicle currently impounded or 
previously released, sold or disposed of, including references to manually written (paper) tow slips, shall be 
searchable in the TVMS using the Tow Request ID. This system must be capable of providing to SFMTA a 
daily record containing information including the date of the Tow Request, the make, model, license plate 
number, and YIN of all towed vehicles and the current status of all towed vehicles. Towed vehicle information 
must be entered into the TVMS within three (3) days of the date of the tow. 

For Dispatch Tows, information about vehicles that are dropped or not towed for some other reason shall be 
recorded in the Contractor's TVMS but Contractor shall not generate any record for the purpose of assessing 
charges for tows of such vehicles. 

10.1 Computer Hardware and Software 

Contractor shall use Microsoft Windows 2000 Server, or later version, VMware ESX Server 3.5, or later 
version, or CentOS 5.x, or later version, as the operating system of its servers. Contractor shall use Windows 
XP Professional, or later version, as the operating system for its desktop computer workstations. The location of 
the Contractor's data center in which information for the TVMS is hosted must be approved by the City. As of 
the Effective Date of the Agreement, City hereby approves the location of Contractor's data centers, at the 
following locations: 

(1) TVMS: SoftLayer Technologies, Inc., Seattle, Washington; 

(2) ADS: Evocative, Inc., Emeryville, California; and 

(3) Other Applications: the Evocative data center and the data center located at 
Contractor's Customer Service Center. 

Contractor shall not under any circumstances maintain the TVMS using proprietary software that prevents data 
extraction and analyses into any general industry-wide database system protocol, such as Oracle or Microsoft 
SQL. 
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Contractor shall provide the following specified hardware for the City's use to connect the City network to the 
Contractor's network. All the equipment that is installed in the City's data center and required to terminate the 
secure, point-to-point connection between the City and Contractor networks shall become the property of the 
City at the expiration or termination of this Agreement. The requirement that Contractor provide this equipment 
is subject to the provisions of Section 10.2 If the City, in writing, removes the requirement for the T1 data line,. 
the associated equipment will no longer be required. 
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(a) Firewall Configuration 

Cisco (PIX-506E-BUN-K9) 

Product Description 

PIX 506E 3DES/AES Bundle (Chassis, SW, 2 FE Ports, 
PIX-506E-BUN-K9 3DES/AES) 

CAB-AC Power Cord, 11 OV 

SF-PIX-506-6.3 · PIX v6.3 Software for the PIX 506E Chassis 

PIX-506-SW-3DES PIX 506E3DES/AES VPN/SSH/SSL encryption license 

PIX-VPN-CLNT-
K9 Cisco VPN Client Software (Windows, Linux, Solaris) 

CON-OSP- ONSITE 24x7x4 PIX 506E 3DES/AES Bundle (Chassis, SW, 
PIX506BN 2) 

(b) Router Configuration 

(CISCO 1760) 

Product Description 

CISC01760 10/100 Modular Router w/ 4 slots, 19-in. Chassis, 32F/64D 

S17B-12215T Cisco 1700 IOS IP/IPX 

WIC-1DSU-T1 1-Port Tl/Fractional T1 DSU/CSU WAN Interface Card 

CAB-AC Power Cord, 110V 

. 

~ 
ROUTER-SDM Device manager for routers 

24x7x4 Onsite Svc, 10/100 Modular Router w/ 2WICIVIC, 
CON-SOP-1760 2VICs 

See Figure 1 for further configuration details. 
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Figure 1: Overview of Connectivity Between City and Contractor Networks 
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10.2 Network Connections 

Within thirty (30) days of the Effective Date of the Agreement, or other date approved in writing by City, the 
Contractor shall provide data lines to connect the following locations to the Contractor's TVMS: 

Contractor Division Location 

Customer Service Center 450 7th Street 
Primary Storage Facility 450 7th Street 
Secondary Storage Facility Pier 70 

Note: Alternate sites may be approved by the City. 

Contractor shall provide T1 Internet data lines that connect the Customer Service Center and Primary Storage 
Facility to the Contractor's TVMS. Contractor shall provide data connections to the Primary and Secondary 
Storage Facilities using a T1 data line. Contractor shall install a firewall at all locations where there is a direct 
connect to the Internet to ensure the security of the data. 

Within thirty (30) days of the Effective Date of this Agreement, or other date approved in writing by City, 
Contractor shall provide a T1 data line that connects the Customer Service Center with the SFMT A server 
headquarters at 1 South Van Ness Avenue. This connection will be used to provide a connection to the 
Contractor's TVMS for City staff and create a pathway for the Contractor's staff and systems to access the 
City's CMS. At any time during the Term of this Agreement, with the City's prior, written approval, and subject 
to all the conditions contained in such approval, the parties may agree to eliminate the requirement for the T1 
data line that connects the networks of the City and Contractor. Because both the CMS and TVMS systems can 
now be accessed directly via the Internet, the parties may agree to eliminate the T1 data line to simplify the 
systems administration for the City and Contractor, and to eliminate the monthly costs of both the data 
connection and the associated networking equipment (see Section 10.1 ). 

Contractor shall provide the following City locations with real-time access to the Contractor's TVMS within 
thirty (30) days of the Effective Date of this Agreement: 

City Division 

SFMT A Enforcement 
SFMTA Citation Division 
SFMT A Hearing Division 
SFMT A Administration 
SFPD NOID Office 
SFPD STOP Program 

Location 

505 7th Street 
11 South Van Ness Avenue 
11 South Van Ness Avenue 
1 South Van Ness Avenue, gth Floor 
Pier 70 
850 Bryant Street 

For users located at the City locations listed above who cannot connect to the Contractor's system using either a 
direct connection to the Internet or the data line connecting the Customer Service Center to 1 South Van Ness 
Avenue, Contractor shall configure a single Virtual Private Network (VPN) utilizing 3DES encryption per 
location. Remote clients shall be able to connect to Contractor's network through remote VPN client software 
and DSL Internet connections. Contractor shall bear only the cost of the DSL Internet services and the 
corresponding DSL modems and/or routers. City shall identify and provide a computer (Windows XP, or later 
version) in each location on which the VPN client software will be installed, for which the DSL Internet service 
will be established, and for which the access to the Contractor's TVMS will be provided. The City shall also be 
responsible for any telecommunications cabling that is required for the DSL connections to be established in 
each location. 

10.3 City Access to TVMS 

Contractor shall provide the City with direct, real-time access to the TVMS. Access to the TVMS shall be 
controlled using sufficient security protocols and procedures to protect the security of the City's network. 
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Contractor shall issue user logins and passwords to authorized City staff members as needed and requested by 
the City. All costs associated with providing the City with access to the TVMS, including any required hardware 
and data lines (as described in Sections 10.1 and 1 0.2), shall be the sole responsibility of the Contractor (except 
as specified in Sections 10.1 and 10.2). 

Contractor shall provide all associated hardware, software, data lines, and maintenance to ensure on-going City 
access to the TVMS at least ninety-nine percent (99%) of the time during a monthly reporting cycle and shall 
provide a hotline for technical assistance Monday through Friday from 8:00a.m. to 6:00p.m., with pager or 
mobile phone access during all other hours. 

10.4 TVMS Functionality 

Contractor shall provide the City with a proposed data model of the TVMS that shows all tables and fields for 
the City's review and approval within thirty (30) days of the Effective Date of this ·Agreement. Contractor's 
proposed data model for the TVMS shall include, at a minimum, the data fields listed in the table below. 

Data Element 

·Vehicle Information 

Required Field 

Make 

Model 

Year 

Color 

Body style 

License number 

License state 

YIN 

Comments added by Customer service 
representatives from conversations with vehicle 
owner, lien holder, insurance agent, or any 
other applicable party 

Date oftow 

Time oftow 

Location of tow - street 

Location oftow - cross street 

Tow Equipment type 

Reason for tow 

Time of arrival at Primary Storage Facility 

Date relocated to Secondary Storage Facility 

Time relocated to Secondary Storage Facility 

Storage location 

Dispatcher ID 

Tow subcontractor ID 

Disposition type (released or sold) 
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D~ta Element 

Photograph of Vehicle Condition 

Vehicle ,condition 

Image of Vehicle Condition 

Registered Owner Information 

Revenue 

Fees Received 

Lien Information 

City notification 

Contractor notification 

Hold information 

Required Field 

Date of disposition 

List of vehicle contents at time of tow 

Digital photographs of vehicle condition at time 
of initial arrival at Designated Facility 

Description of vehicle condition on arrival at 
Primary Storage Facility 

Documentation of damage visible on vehicle at 
time of tow 

Name 

Address 

Sale revenue 

Salvage revenue 

Tow fees 

SFMTA Administrative Fee 

Storage fees 

Transfer fees 

Lien fee 

Date information sent to DMV 

Date of release (release date or sale date) 

Lien Category 

Sale price 

Purchaser name 

Purchaser address 

ID type provided 

ID information 

Time of Tow Request 

Date of Tow Request 

Agency that initiated Tow Request 

Officer badge number, if applicable 

Time that Tow Request was received 

Time that Tow Car arrived on site 

Field indicating whether vehicle on Hold . 

Name and/or badge number of officer who 
authorized the release for holds requiring 
written release authorization 
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Data Element Required Field 

Date of release from hold for holds requiring 
written release authorization 

Time of release from hold for holds requiring 
written release authorization 

Once City has reviewed the initial data model, it shall request Contractor in writing to make any modifications it 
considers vital to the system. Contractor shall incorporate the City's comments and resubmit the data model for 
the City's approval. 

10.5 Handheld Devices 

Within 180 days of the Effective Date ofthis Agreement, or other date approved in writing by City, Contractor 
shall provide handheld devices to be used by its Employees at its Primary and Secondary Storage Facilities. 
These devices shall provide real-time access to a limited number of specified fields in the TVMS in order to 
allow Contractor's Employees to real-time query data on impounded vehicles in accordance with the standards 
set forth in Section 15.5(11) ofthis Appendix A. The fields available for such queries shall include but are not 
limited to vehicle license number, YIN, date of tow, and the Tow Request ID. Contractor's handheld devices 
shall also be able to scan and read ID tags (bar-code, RFID, etc.) so that the devices can be used for inventory 
management of towed vehicles stored at the Secondary Storage Facility. Contractor shall propose its 
recommended handheld device to the City for approval prior to purchase. 

Contractor shall, at its sole expense, provide the City with up to three (3) handheld devices (as requested by the 
City) that are identical to the devices to be used by Contractor's Employees. Contractor shall be responsible for 
any ongoing license fees, airtime charges, or other related costs to use these devices. 

11. Facilities Requirements 

11.1 Designated Facilities 

Contractor shall use the Designated Facilities for all service requirements of this Agreement, except as otherwise 
approved in advance in writing by City. The location or relocation of any Designated Facility shall be subject to 
prior written approval by City. City hereby approves the current location of all Designated Facilities. 
Contractor may use Designated Facilities for towing and storing vehicles that are not towed or stored at the 
request of the City with the prior written approval of City and subject to any conditions imposed in such 
approval. Contractor may allow Employee and vendor parking at Designated Facilities, subject to any 
limitations set forth in Appendix D, so long as it does not interfere with Contractor's performance of towing and 
impound services to all standards and requirements of this Agreement. 

(a) Customer Service Center 

The Customer Service Center shall provide a location for Customers recovering vehicles in person to pay for 
towing and storage charges, Citation fees and penalties, and other applicable fees, and/or to process any 
documentation required for vehicle release. The Customer Service Center shall be open to the public twenty­
four (24) hours per day, 365 days per year. If the Customer Service Center is relocated outside of the Hall of 
Justice at 850 Bryant Street, Contractor shall provide a security guard in any area open to the public at all times 
that suc:h facility is open to the public at its sole expense. The Customer Service Center must be located at or 
near the Primary Storage Facility. 

(b) Primary Storage Facility 

(i) Authorized Facility 

City hereby approves the lot at 450 7th Street as a Primary Storage Facility. 

(ii) Vehicle Storage and Retrieval 
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Contractor must provide a covered area at the Primary Storage Facility where Customers can wait while their 
vehicle is being retrieved. The Primary Storage Facility shall be open twenty-four (24) hours per day, 365 days 
per year. 

(iii) Tows to Primary Storage 

Contractor shall take all towed vehicles to the Prirriary Storage Facility for short-term storage if they are not 
subject to a Police Hold or are not taken directly to the Secondary Storage Facility. Contractor shall store all 
towed vehicles at the Primary Storage Facility for twenty-four (24) hours after being towed, unless vehicles are 
required by this Agreement to be directly towed to the Secondary Storage Facility. Vehicles stored at the 
Primary Storage Facility may be moved to the Secondary Storage Facility after the first twenty-four (24) hours. 
Contractor shall ensure that it transfers vehicles from Primary to Secondary Storage frequently enough to ensure 
that there is, at all times, sufficient space for newly-towed vehicles to be received at the Primary Storage 
Facility. Contractor shall not conduct any vehicle maintenance or vehicle parts sales at the Primary Storage 
Facility, except for maintenance of forklifts or other lot operations equipment. 

(c) Secondary Storage Facility 

(i) Authorized Facility 

City hereby grants Contractor a license to occupy and use the Property at Pier 70 as a Secondary Storage 
Facility as of the Effective Date of the Agreement during the Term of and so long as the Contractor complies 
with the tenus and conditions of Appendices C and D. 

(ii) Vehicle Storage and Retrieval 

Contractor shall use the Secondary Storage Facility to store vehicles, including vehicles towed directly to the 
Secondary Storage Facility and most vehicles which are not picked up by the public within twenty-four (24) 
hours. Contractor shall conduct vehicle lien sales at this location. This facility shall be open to the public from 
8:00 a.m. to 6:00 p.m. Monday through Friday. Outside of operating hours, Contractor shall secure the 
Secondary Storage Facility using security personnel. All vehicles must be available for retrieval from the 
Secondary Storage Facility by Contractor's staff twenty-four (24) hours per day, 365 days per year, with the 
exception of the following categories of vehicles: (1) type II vehicles (more than 8,500 lbs. but less than 26,500 
lbs., trucks, buses, and unattached trailers); (2) type V vehicles (more than 26,500 lbs. ,trucks, buses, and 
unattached trailers; (3) stolen recovery vehicles (vehicles stolen and recovered by SFMTA or SFPD); (4) hit and 
run vehicles (vehicles involved in hit and run accidents); (5) accident vehicles (vehicles involved in accidents 
and towed by the SFMTA or the SFPD); and (6) abandoned/missing parts vehicles (vehicles abandoned by 
owner/driver and missing parts). 

(iii) Tows to Secondary Storage 

Contractor shall tow all Scofflaw, arrest, accident, Abandoned, recovered stolen vehicles, oversized vehicles, 
SFPD STOP Administrative Police Hold vehicles, disabled vehicles, dilapidated vehicles and other vehicles as 
directed by the City directly to the Secondary Storage Facility. The specific policies for whether vehicles are 
towed to the Primary Storage Facility or directly to the Secondary Storage Facility may be changed at any time 
subject to City's prior written agreement. 

(iv) Facility Management 

Contractor agrees to assume all responsibilities for use of storage facilities at Pier 70 in accordance with the 
License Agreement attached hereto and incorporated by reference as Appendix D, and to be bound by all 
covenants, terms and conditions of the Port MOU, with the exception of SFMT A's obligations under Section 2 
of the Port MOU, during the term of Appendix D. 

Contractor shall manage the Secondary Storage Facilities to meet the following guidelines: 

(1) Contractor shall remove vehicles that have been legally cleared for disposal on a 
weekly basis. 

(2) Contractor shall, at a minimum, hold a vehicle lien sale auction once a week. 
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(3) Vehicles shall be placed in such a way that no more than four (4) vehicles shall need 
to be moved to clear a passage for any vehicle. 

( 4) Two (2) feet of clearance space shall be maintained between the sides of all vehicles. 

(5) The Secondary Storage Facility personnel shall comply with all municipal, state, and 
federal codes and safety regulations at all times. 

(6) The Secondary Storage Facility shall be clean and maintained at all times. 

(7) Facilities shall be screened from public view except for necessary gates, and except 
for, during the Term of Appendix D, the fence along the waterfront of Parcel B. 

(8) . Gates shall be at least eight (8) feet high and maintained in good condition. 

(9) The parking and storage surface shall be maintained in accordance with all 
requirements of Appendices B, C and D. 

(10) Security systems, including ample lighting and a surveillance system, shall be in 
place and operational at all times for the entire occupied area. 

(11) Contractor shall not permit the public to walk through the lot unescorted by an 
. employee of Contractor. 

(d) Central Dispatch 

Contractor's Central Dispatch facility shall operate twenty-four (24) hours per day, 365 days per year. City 
hereby approves any location of Central Dispatch at the Primary Storage Facility or at Contractor's 
Headquarters Office, so long as Central Dispatch is located within the City ;md County of San Francisco. 

(e) Changes in Facilities 

(i) Approval 

City may approve relocation of Designated Facilities, including shifting Contractor's operations between 
existing Designated Facilities, terminating the use of one or more Designated Facilities, or adding new 
Designated Facilities. Any such relocation or change to Designated Facilities shall require prior written 
approval of City. 

(ii) Service Standards 

In the event that City approves the relocation of any Designated Facility, the parties acknowledge that certain 
response times and maximum charges contemplated by this Agreement may require modification to take into 
account the changed geographic circumstances of Contractor's operations. Any written approval of a change to 
the Designated Facilities listed in this Agreement shall include a revised schedule offees and/or response times 
to which the parties have agreed as part of the relocation, if necessary. 

(iii) Consolidation 

Contractor has relocated the Customer Service Center and Primary Storage Facility to a single location at the 
450 7th Street site. Should City cease to use Contractor for towing services prior to February 28, 2015, the 
terms for City's continued use of the 450 7th Street property are set forth in Appendix G. 

11.2 Property Maintenance Requirements 

All costs asso~iated with maintenance of Designated Facilities shall be the sole responsibility of the Contractor. 

All open areas within the Designated Facilities used for vehicle storage shall be maintained in a clean, secure, 
neat, and visually presentable manner. Contractor shall not dismantle or crush vehicles or remove vehicle fluids 
on the any of the facilities to be used in the performance of this Agreement except in compliance with 
environmental regulations and the applicable requirements of Appendices B, C, and D. Any removal of fluids 
from vehicles shall be conducted in a manner that complies with all requirements of this Agreement, and may 
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only be performed by a licensed contractor, and into portable containers that are immediately removed from the 
facility. 

11.3 Facility Security 

Contractor shall store vehicles in such a manner as to prevent damage to vehicles and to vehicle contents. 
Contractor shall provide adequate security at the Designated Facilities to ensure that vehicles and vehicle 
contents are protected at all times. Upon the Effective Date of the Agreement, Contractor shall maintain a 
camera-based security system for Designated Facilities at its sole expense which, within ninety (90) days of the 
Effective Date, shall be viewable by management at SFMTA. Contractor shall provide to the City a proposed 
plan for security systems at all Designated Facilities within ninety (90) days of the Effective Date of this 
Agreement ("Security Plan"). The Security Plan shall be approved and adopted as part of the Operations Plan as 
provided in Section 14 of this Appendix A. All costs associated with security at Designated Facilities shall be 
the sole responsibility of Contractor. 

11.4 Protection ofVehicle and Contents 

Contractor shall provide secure storage for any personal property removed from a vehicle in its possession. 
Within ninety (90) days of the Effective Date of this Agreement, Contractor shall submit a plan to securely store 
all personal property in a vehicle, to inventory and secure personal property that is stored outside of the vehicle 
if it cannot be securely stored inside the vehicle, and to dispose of unclaimed personal property ("Personal 
Property Plan"). The Personal Property Plan shall be approved as part of the Operations Plan as provided in 
Section 14 of this Appendix A. Personal property not claimed by the time the associated vehicle is lien sold shall 
be properly disposed of by any legally authorized disposal method approved by the City. Contractor shall not be 
responsible for retaining personal property (for the purposes of personal property release as defined in Section 
4.3) after the DMV-issued lien sale authorization date (lien sale "clear date"). 

11.5 Lien Vehicle Storage 

All vehicles upon which Contractor issues lien holds shall be stored primarily at the Secondary Storage Facility. 
With the exception of Lien 3 Vehicles, which must be held for ten days after the actual date of sale pursuant to 
Civil Code Section 3071(k), all vehicles that are auctioned or sold for dismantling shall be removed from the 
Designated Facilities within one (1) week after the date of sale. Lien 3 Vehicles shall be removed from the 
Designated Facilities within 14 days of the date of sale. 

11.6 Right to Inspect 

Any authorized representative of the City has the right to inspect the Designated Facilities at all times for the 
purpose of evaluating Contractor's performance pursuant to this Agreement. City officials and inspectors shall 
have the right to conduct periodic site visits, during reasonable business hours, to inspect for permit compliance 
or to respond to citizens' complaints. City officials and -representatives shall have unrestricted access to all of 
the Designated Facilities subject to permits or licenses to make whatever announced or unannounced visits they 
deem appropriate. 

12. Fees, Payments and Credits 

12.1 Payments Due to City 

(a) Referral Fee 

Contractor shall submit to the City a Referral Fee of $20 per tow, excluding dropped tows as described in 
Appendix A, Section 4.2. The Referral Fee shall be the same for every type of vehicle, and shall increase each 
twelve (12) month period on each July 1st by the Consumer Price Index for the San Francisco Region as 
published by the United States Department of Labor, Bureau of Labor Statistics on January 1. Adjustments will 
be rounded to the nearest twenty-five cents ($0.25). No Referral Fee shall be paid for: 

(1) Vehicles owned by the City under the jurisdiction of the SFMTA or the SFPD, or any 
other Courtesy Tow performed pursuant to Section 2.4 of this Appendix A, and 
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(2) Vehicles for which a waiver of towing, storage, transfer and/or lien fees is issued by 
SFMTA, DPH or SFPD. 

(b) Percentage Fee · 

Contractor shall submit to the City a percentage fee of one percent (1 %) on annual Gross Revenues from all 
money collected during the term of this Agreement. This fee shall be initially paid in the fifteenth (15th) month 
after the Agreement is signed, in the thirteenth (13th) month thereafter for the previous twelve (12) month term, 
and yearly thereafter. 

(c) SFMTA Administrative Fees 

Prior to releasing the vehicle, Contractor shall collect a pass-through SFMTA Administrative Towing Fee for all 
vehicles recovered by the vehicle owner. The amount of the SFMTA Administrative Towing Fee is subject to 
change in accordance with the provisions of San Francisco Transportation Code§ 305. In addition, prior to 
releasing the vehicle, Contractor shall collect a pass-through daily SFMTA Administrative Sto:rage Fee for 
stored vehicles based upon the number of days the vehicle has been stored prior to recovery by the vehicle 
owner. No Administrative Fee shall be collected for: 

(1) Any vehicle owned by the City under the jurisdiction of the SFMT A or the SFPD, or 
any other Courtesy Tow performed pursuant to Section 2.4 of this Appendix A. 

(2) Any vehicle for which the Customer produces a written waiver of the SFMTA 
Administrative Fee issued by SFMTA, DPH or the SFPD. 

(d) SFPD Traffic Offender Fee 

If applicable, when a vehicle is sold at a lien sale and there are funds to satisfy all other fees as defined in 
Section 12.3(c) of this Appendix A, then Contractor shall pay to the SFPD or into an account designated by the 
SFPD an SFPD Traffic Offender Fee in an amount set by the San Francisco Police Commission. City and 
Contractor may agree in writing to utilize a mechanism other than the process described in Section 12.1 (g) for 
collection of the SFPD Traffic Offender Fee. 

(e) Citation Fees 

Contractor shall collect payments of Citation fees from Customers with towed vehicles and from members of the 
public whose vehicles have not been towed, in accordance with all requirements set forth in this Agreement. 

(f) Liquidated Damages and Fines 

Contractor shall pay to City the amounts of any liquidated damages or fines assessed pursuant to this Appendix 
A, Section 15 and Appendix D, Section 6. 7. 

(g) Deposit of Fees Due to City 

Except as otherwise specified herein, Contractor shall deposit all funds collected under this Section 12 within 
twenty-four (24) hours of receipt into an account specified by the City, Monday through Friday, not including 
weekends and holidays. Any funds with a deadline for deposit which falls on a weekend or a holiday shall be 
deposited no later than the next business day. All funds due to City under this Section shall be paid by 
Contractor without prior demand by the City and without any deduction, setoff, or counterclaim whatsoever, 
except as expressly provided herein. The parties may agree upon alternative procedures for Contractor's 
payment to City, but any such change must be approved in advance, by City, in writing. 

(h) Payment Shortages 

If Contractor fails to collect all amounts due from a Customer, Contractor shall be responsible to reimburse the 
City for any amounts not collected as required herein, unless the failure is caused solely by the negligence of 
City or a failure of the CMS. Contractor shall follow any procedures required by the City to report overages or 
shortages. 

12.2 Credits Due to Contractor 

(a) City Waivers 
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In the event that (i) SFMTA, DPH or the SFPD determines pursuant to a post-storage hearing as required by 
Vehicle Code§ 22852 that the towing, storage, transfer, lien and/or other fees shall be waived for a vehicle, or 
(ii) SFMTA, DPH or the SFPD waives the fees for the towing, storage, transfer and/or lien of a vehicle, or (iii) 
SFMTA or the SFPD waives the fees for the towing and storage of a vehicle for one of the reasons enumerated 
in§§ 10C.1, 10C.8 or10C.8-1 ofthe San Francisco Administrative Code, then no such fees shall be charged by 
Contractor to tlie owner or operator o{such vehicle. In the event' that the owner or operator of a vehicle has paid 
Contractor for towing, storage, transfer, lien and/or other fees and the City subsequently waives the tow, storage, 
transfer, lien and/or other fees for that owner or operator, then Contractor shall directly reimburse the owner or 
operator in full the amounts previously paid to Contractor for such vehicle. When the City waives towing, 
storage, transfer and/or lien fees as provided for in this section, the City shall pay Contractor only the towing, 
storage, transfer and/or lien fees that would have been owed by the vehicle owner or operator, and such fees 
shall not include any SFMTA Administrative Fees as Contractor might otherwise charge. When the City waives 
storage fees as provided in this Section, the City shall pay Contractor storage fees for each such vehicle as set 
forth above for the first three (3) days of storage. There shall be no storage charge for the fourth (4th) through 
the ninth (9th) days of storage. For the tenth (1Oth) storage day and all days thereafter, City shall pay Contractor 
ten dollars ($10.00) per day for the storage of such vehicles. Adjustments and credits and payments due to 
Contractor as a result of City waivers shall be calculated and submitted to the City through the City's claims 
process and are to be paid within one (1) month from the date of submission by the Contractor. There shall be 
no late payment charges or interest assessed against City for late payment. 

When SFMTA or the SFPD orders Contractor to release a vehicle pursuant to Vehicle Code§ 22654(e) relating 
to authorization for moving a vehicle otherwise lawfully parked, City shall pay the cost of the tow and storage 
charges for a period not to exceed seventy-two (72) hours. 

(b) Police Investigative Hold Storage Fee 

Contractor shall not charge or receive any fee or other reimbursement or credit from the City for the towing, 
storage, transfer or lien of any Police Investigative Hold vehicle, except when the number of Police Investigative 
Hold vehicles in storage on any day exceeds limit of 350 vehicles. SFPD shall pay Contractor a storage fee of 
ten dollars ($1 0.00) per day per vehicle in excess of 350 Police Investigative Hold vehicles in storage at 
Contractor's facilities at any one time. The SFPD will be responsible for these fees and the Contractor shall not 
deduct any Police Hold storage fees due from any money owed to SFMTA under this contract. For the purposes 
of this Section 12.2(b), "Police Investigative Hold" vehicles shall not include NO ID vehicles described in this 
Appendix A, Section 4.5; 

Notwithstanding the foregoing, in the event a vehicle is towed without a Police Investigative Hold and a Police 
Investigative Hold is subsequently placed on the vehicle, the SFPD shall immediately notify Contractor in 
writing ofthe Police Investigative Hold status change. The SFPD shall pay or require the owner or operator of 
the 'vehicle to pay the Contractor only the tow, transfer, lien and/or other fees accumulated from the date of tow. 
to the date the Contractor is notified of the Police Investigative Hold by the SFPD and that would otherwise be 
owed by the vehicle owner or operator, and such fees shall not include any SFPD or SFMT A Administrative 
Fees. In addition, the SFPD shall pay or require the owner or operator to pay storage fees for any days from the 
tow date to the date Contractor is notified of the Police Investigative Hold by the SFPD. For storage amounts 
paid by the SFPD, storage charges shall be calculated for each such vehicle as set forth above for the first three 
(3) days of storage. There shall be no storage charge for the fourth (4th) through the ninth (9th) days of storage. 
For the tenth (lOth) storage day and all days thereafter, the SFPD shall pay Contractor ten dollars ($10.00) per 
day for the storage of such vehicles. 

(c) Non-Towed Vehicle Citation Collection Fees 

Contractor shall be entitled to a credit for any collection fees due pursuant to Section 6.2(c) of this Appendix A. 

(d) Other Offset Allowances 

At any time during the Term of this Agreement, City may elect to fund certain property maintenance, 
construction, improvements, systems development or staffing related to City towing and impoundment 
operations that are not the responsibility of Contractor under this Agreement ("Projects"). City may require 
Contractor to implement any such Project and offset actual costs of the Project against funds owed to the City. 
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No Project may be implemented without the prior written approval of the City, and all Project implementation 
must be in accordance with specifications, maximum costs and all other requirements provided in writing by 
City. Contractor shall comply with City's direction as to which category of funds collected pursuant to this 
Section 12 may be used to offset Project costs. 

12.3 Charges to Customers 

(a) Maximum Towing and Storage Charges 

No lien for storage of a towed vehicle may exceed authorized charges for the maximum period of storage 
allowed by applicable laws, including but not limited to Vehicle Code§§ 22851.6, 22851.3, California Civil 
Code§§ 3067-3074 and any other applicable statutes enacted during the term of this Agreement. Contractor 
shall not charge any Customer amounts in excess of the amounts set forth in the rate schedule adopted pursuant 
to this Agreement and attached hereto as Appendix F without SFMT A's prior written approval of any change to 
existing rates and fees or the imposition ·of new fees. The rates and charges established by this Agreement shall 
apply to all vehicles handled by Contractor within the City, whether the vehicle is towed at the request of 
SFMTA, SFPD or DPH or is stored on any Designated Facility. 

Towing and storage charges are subject to adjustment annually, on July 1, in direct proportion to the increase or 
decrease in the "Consumer Price Index for Urban Wage Earners and Clerical Workers", unadjusted data for all 
items for the twelve (12) months ending April of the current year, as published by the United States Department 
of Labor, Bureau of Labor Statistics. Adjusted charges will be rounded to the nearest twenty-five cents ($0.25). 

In the event storage charges accrue on a vehicle because of Contractor's failure to provide SFMT A or the SFPD, 
as applicable, with either an "Unreleased Vehicle Report" (as required in Appendix A, Section 13.2(a)(ii)), a 
vehicle description or a verification of the VIN, such charges shall be null and void and neither the City nor the 
owner of said vehicle shall be responsible for those charges. 

(b) Vehicle Transfer Fee 

If vehicle is not retrieved within twenty-four (24) hours of the tow, Contractor may charge a one-time vehicle 
transfer fee as set forth in Appendix F to move the vehicle between Designated Facilities. Contractor shall not 
assess a transfer fee for any vehicle that is towed directly to the Secondary Storage Facility. 

(c) Application of Funds Collected 

When vehicle title is transferred to the Contractor and the vehicle is subsequently sold, any funds collected from 
the sale of a vehicle shall be considered to have gone through the lien sale process using the average days from 
the tow date to lien sale date for the relevant vehicle classification (Lien 2 or 3) for the previous calendar year. 
The sale proceeds shall be applied first to paying storage, towing and legally authorized lien processing costs, 
and all remaining funds shall be applied toward payment of 1) Delinquent Citations, 2) the SFMT A 
Administrative Fee, and 3) the SFPD Traffic Offender Fee, in that order. 

12.4 Additional Fees Proposed by Contractor 

Except for periodic adjustments provided for in Section 12.3(a) above, Contractor must notify the City in 
advance of any proposed fee that relates to any services performed under this Agreement or services performed 
for owners of vehicles towed or buyers of vehicles sold pursuant to this Agreement. All Contractor fees must be 
approved by the City. 

12.5 Account Reconciliation 

Contractor shall monitor monthly any monies due to City and any monies due to Contractor and report such 
amounts on the Monthly Finance Report. At the end of each contract year, City and Contractor shall review all 
Monthly Finance Reports for the preceding year and conduct a formal reconciliation of payments, 
reimbursements and credits due under this Agreement. Upon verification by SFMT A in the course of the formal 
reconciliation, the City shall reduce any payments owed by Contractor to City by the amount of any credits due 
to Contractor from City. If the payments due to the City are greater than any credit due to the Contractor, 
SFMTA shall bill the Contractor for the remaining payment balance owing. Contractor shall remit payment for 
the balance due within ten (10) days of the billing date. If the payments due to the City are less than the total 

APPENDIX A: SCOPE OF WORK 
n:\ptc 1 \as20 10\0900371 \00630742.doc 

Page 36 of45 



credits due to the Contractor, City shall either, in City's sole discretion, pay the Contractor for the amount owed 
or hold over a credit to be applied against the next payment due to the Contractor. Any challenges to the amount 
owed by City must be memorialized in writing within 60 days of the resolution ofthe formal reconciliation 
process. Nothing in this Section 12 waives any rights of City under Section 7 of the Master Agreement. 

12.6 Contractor Compliance Audit Fund 

(a) Contractor Contribution 

Within 30 days of the effective date of this Second Amendment, and within 30 days of each anniversary of that 
effective date during the Term of the Agreement (the "Anniversary Date"), the Contractor shall deposit money 
(the "Audit Payment") into a Contractor Compliance Audit Fund to be used by the SFMTA for the purposes of 
auditing the Contractor in areas to be determined by the SFMTA at the time of each audit. The initial Audit 
Payment shall be $40,000. 

(h) Contribution Adjustment 

The Audit Payment shall be adjusted in direct proportion to the percentage increase in the current Consumer 
Price Index for Urban Wage Earners for the San Francisco Bay Area ("CPI") for the month immediately 
preceding the applicable Anniversary Date ("Current Index") over the CPI for the month of June 2010 ("Base 
Index"). In no case shall the Audit Payment, as adjusted, be less than the Audit Payment for the previous year. 
If the Current Index has increased over the Base Index, the amount of the Audit Payment shall be determined by 
multiplying the amount of the initial Audit Payment by a fraction, the numerator of which is the Current Index 
and the denominator of which is the Base Index, as follows: 

Current Index 

Base Index X initial Audit Payment = Adjusted Audit Payment 

Any monies in the Contractor Compliance Audit Fund that are unused during the term of the Agreement shall be 
returned to the Contractor within 60 days of termination of this Agreement. 

13. Reporting and Records Requirements 

13.1 TVMS Records 

(a) Records of Transaction 

Contractor shall maintain consecutively numbered electronic records of each transaction involving the removal, 
impoundment, and disposition of all vehicles towed pursuant to this Agreement. Each electronic record shall 
contain the following information: 

(1) Date and time of Tow Request; 

(2) Date, time and location of tow and identity of Tow Car operator; 

(3) Make, model, year and VIN of vehicle towed; 

( 4) Name and address of individual to whom vehicle is released or sold; 

(5) Inclusive dates of and charges for impoundment; and 

(6) Date and manner of vehicle disposition and income received. 

(h) Weekly Management Report 

Contractor shall provide a weekly Management Report to include the number of Tow Requests, number of 
Claims filed, number of vehicles sold at lien sales and the number of vehicles returned to the owner during the 
previous seven (7) day period. 

(c) Monthly Management Reports 
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Contractor shall also provide a monthly Management Report in a form approved by the City. The approved 
format for each reporting item may include (but is not limited to), standardized reports (in paper or electronic 
format), utilities to query and download data on a variable periodic basis, or direct access the TVMS querying 
and reporting capabilities for ad hoc use by the City. Except as otherwise authorized, in writing, by City, 
Contractor shall provide the monthly Management Reports by the 1Oth of each month, or on the next business 
day if the 101

h is a weekend or a holiday recognized by the City. The Reports shall include, but shall not be 
limited to, items such as: 

(1) Tow and service response times (Monthly Response Time Report) 

(2) Number and type oftows (Monthly Tow Summary Report) 

(3) Information on vehicles retrieved by date and time (Monthly Released Vehicles 
Report) 

( 4) Information on vehicles awaiting lien clearance (Monthly Lien Status Report) 

(5) Information on vehicles lien sold by number of days in storage and Lien Category 
(Monthly Lien Sold Summary Report) 

(6) Information on vehicles sold to dismantlers (Monthly Lien Sold Buyer Report) 

(7) · Information on vehicles purchased by the public (Monthly Lien Sold Buyer Info 
Report)· 

(8) Number of vehicles in storage by reason category for tow, by department requesting 
tow, or by date towed (Monthly Storage Summary Report) 

(9) Monthly listing of all details in the TVMS system for every tow performed that 
month (Monthly Tow Detail Report) 

(10) Report of transfers of vehicles between Designated Facilities (Monthly Vehicle 
Transfer Report) 

(d) Auction Report 

Contractor shall provide a weekly Auction Report to the City that includes detailed information for all lien sold 
vehicles. For each vehicle, the Report must include the following information: 

(1) Vehicle Identification Number (VIN) 

(2) License plate number 

(3) Year 

(4) Model 

(5) Lien Category 

( 6) Actual sale amount 

(7) Purchaser name and address 

(8) A detailed description ofthe distribution of proceeds from vehicle sale 

(9) Identify vehicles not sold that are held for future lien sale or for disposal 

13.2 Minimum Required Reporting 

(a) Daily Reports 

(1) Police Hold Report of Police Hold vehicles in excess of 325 vehicles(§ 4.6(d)) 

(2) Unreleased Vehicle Report 
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(b) Weekly Reports 

(1) Auctioneer Report(§ 8.9(b)) 

(2) Weekly Management Report(§ 13.1(b)) 

(3) Auction Report(§ 13.1(d)) 

(4) Police Hold Report(§ 4.6(d)) 

(5) Lien 1/Abandoned Vehicle Report 

(c) Monthly Reports 

(1) Customer Service Report(§ 5.l(c)(v)) 

(2) Claim/Complaint Status Report (§5.2(c)) 

(3). Management Contact List (§ 8. 7) 

(4) Monthly Management Report(§ 13.l(c)) 

(d) Quarterly Reports 

(1) Subcontractor Performance Audit Report (§ 8.2( c)) 

(e) Additional Reports 

City may provide Contractor with a list of any additional required reports. Once the City submits its list of 
required reports to Contractor, Contractor shall have thirty (30) days to provide the requested reports to the City 
unless otherwise specified. The City reserves the right to request up to twenty (20) new reports or modifications 
to existing reports during the term of this Agreement. 

13.3 Records Maintenance 

This Section 13.3 shall survive termination of this Agreement. Contractor shall maintain digital photos that are 
not associated with any Claim for a period of two (2) years, except as otherwise agreed by City in writing. 
Digital photos related to a Claim shall be retained with the Claim file for a period of five (5) years. The 
retention of audio tapes is governed by Section 1.3 (b) of this Appendix A. Contractor shall maintain all other 
Records generated pursuant to this Agreement for a period of five (5) years following expiration of this 
Agreement. 

Contractor shall respond to requests from City for information regarding services provided under this 
Agreement within forty-eight (48) hours. If the Records requested are not capable of being produced within that 
time, the forty-eight ( 48) hotJr response shall indicate where the Records are located and when they can be made 
available for City's review, which shall in no event be longer than fourteen (14) days unless otherwise agreed. 
Contractor shall respond to requests for Records from City by providing Records in any format in which they 
are maintained, including but not limited to paper, audio and electronic formats. 

14. Operations Plan 

14.1 General Provisions 

Contractor shall submit the elements of an Operations Plan as listed in Appendix B in accordance with the 
requirements of this Agreement. The final approved version of any Operations Plan element and any 
subsequent modifications approved in accordance with this Section shall define service standards for the 
performance of this Agreement, and are hereby incorporated into this Agreement as Appendix Bas though fully 
set forth herein. 

14.2 Approval Process 

All elements of the Operations Plan shall be subject to City review and approval. All Operations Plan elements 
must be initially submitted no later than the deadlines set forth in Appendix B for each Operations Plan element. 
The deadline for any Operations Plan element described in the Agreement may be extended by written approval 
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of SFMTA upon the request of and a showing of good cause by Contractor; however, the extension of any 
deadline for the Operation Plan elements designated in Appendix B as Pier 70 Operation Plan Elements also 
requires written approval of the Port during the term of Appendix D. City sliall have sixty (60) days to review 
each element submitted, and either approve it as submitted or request revisions. Contractor shall respond to a 
request for revisions within twenty (20) days. City will have fifteen (15) days to either approve the revised Plan 
element or request further revisions. Contractor and City shall from this point on have five (5) days to either 
approve the revised Plan element as submitted, submit further requests for revisions or to respond to requests for 
revisions. Each revision must reflect tracking of document versions, including date and source of revisions, and 
each exchange of versions between the parties shall be accompanied by an executed document substantially in 
the form of Appendix B. 

14.3 Line Item Approval 

Pending the completion of the approval process of an entire Operations Plan element, Contractor may request 
line-item approval of certain portions of that Operations Plan element. If City does not respond to such request 
for line-item approval by Contractor within fourteen (14) days, the request for line-item approval shall be 
deemed denied. 

14.4 Final Operations Plan 

When an element of the Operations Plan is accepted by City, the final version of that element must be submitted 
to City in PDF format. Following City acceptance of Plan elem(?nts, the final Operations Plan and any 
subsequent modifications shall be distributed to all subcontractors. 

14.5 Subsequent Modifications to Operations Plan 

Contractor shall review the Operations Plan every six (6) months, and shall propose modifications as necessary 
to any element of the Operations Plan needed to improve service delivery. Modifications to the Operations Plan 
shall be approved through the process described in this Section 14. Each finally approved Operations Plan 
modification must identify the document version and date. Any subsequent modification ·of the Operations Plan 
shall supersede the prior version and be incorporated into this Agreement by reference when approved in 
accordance with this Section. 

15. Liquidated Damages 

15.1 Assessment of Liquidated Damages 

Liquidated damages as described in this Section may be imposed by City for violations of the provisions of this 
Agreement. Failure by City to impose liquidated damages for specified violations shall not be a waiver of the 
right to enforce this Section, nor shall it constitute a waiver of any other right of City under this Agreement. No · 
single act or omission by Contractor which incurs fines under Section 6.7 of Appendix D may be used as the 
basis for assessing any liquidated damages under this Section 15. The total amount of liquidated damages that 
City may collect under this Appendix A, Section 15 shall be limited to three hundred sixty thousand dollars 
($360,000) per year. For the purposes of this Section 15, written notice by City of a violation shall constitute 
enforcement even though the City may not assess liquidated damages at the time of such initial written notice of 
violation. 

15.2 Damages Calculation 

All contract violations listed in this Section 15 are subject to the $360,000 per year limit set forth above. In 
addition, each type of violation which is subject to liquidated damages under this Section 15 is followed by the 
designation of one of the following categories: [A], [B], [C] or [D], and depending on the category shall be 
subject to the following definitions and limitations: 

[A]: The measure ofliquidated damages in this category [A] shall be subject to no limitation other than 
the $360,000 per year limitation stated above. 

[B]: Liquidated damages in this category [B] may only be enforced within forty-five (45) days ofthe 
act or omission which gave rise to the City's right to collect liquidated damages. 
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[C): Liquidated damages in this category [C) may be assessed for a period of no more than forty-five 
( 45) days for continuing violations. 

[D]: Liquidated damages in this category [D] may only be assessed for the immediately preceding 
audit period and City must provide Contractor with notice of any violation within sixty (60) days 
of City's completion of the audit report pursuant to Appendix A, Section 12.6. 

15.3 Staffing 

If Contractor fails to comply with the following staffing requirements set out in the Agreement, excluding 
requirements related to subcontractors, City may collect damages of $250 per occurrence, not to exceed $1,000 
per day for each day that the required staff is not on duty, and $250 for each eight (8) hour training session per 
individual that is not provided as required by the Agreement. Requirements that are subject to this subsection 
include: 

(1) Failure to provide required staffing at Central Dispatch(§ 1.2) [B] 

(2) Failure to adhere to the window staffing requirements, except wait time requirement 
(§ 5.1(c)(ii)) [B] 

(3) Failure to have a Customer Service Representative on duty during designated hours 
(§ 5.1(c)(iii)) [B] 

(4) Failure to comply with the minimum training standards(§ 8.3) [D] 

(5) Failure of a manager to be available(§ 8.7) [B] 

15.4 Subcontracting 

If Contractor fails to comply with the following requirements for the use of subcontractors as set out in the 
Agreement, not including equipment and communication requirements related to subcontractors, City may 
collect damages in the amotmts specified below: . 

(1) Failure to include the requirement that subcontractors hold current Tow Car and Tow 
Firm permits in subcontracts and to check compliance at the time of executing the 
subcontract.(§ 8.2(d)): $500 per occurrence [D] 

(2) Failure to perform quarterly audits of permits and license status of Tow Car operators 
(§ 8.2(c)): $500 per occurrence [D] 

(3) Violation of the uniform requirements(§ 8. 2(e)): $100 per occurrence [B] 

. (4) Failure to replace the auctioneer annually without the City's prior, written approval 
(§8.9(a)): $1000 per occurrence [B] 

15.5 Equipment 

If Contractor fails to comply with the following requirements for Tow Equipment set out in the Agreement, 
City may collect damages in the amounts specified below: ' 

(1) Failure to provide two (2) dedicated telephone lines for more than an hour in a 
twenty-four (24) hour period within thirty (30) days of Effective Date of Agreement 
and every day thereafter(§ 1.3(a)): $500 per day [B] 

(2) Failure to provide functional recording system and to store recordings for 120 days or 
longer time as required by City (§ 1.3(b )): $500 per day [C) 

(3) Failure to provide Tow Cars at site of tow with appropriate equipment (§9 .1 ): $250 
pertow [B] 

( 4) Failure to have GPS tracking system in place in accordance with specified time limits 
and with all required software licenses in place for required GPS functionality(§ 9.2): 
$500 per day of delay [B] 
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(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

Failure of the GPS to operate ninety-seven percent (97%) ofthe time during a 
monthly reporting period(§ 9.2): $500 per occurrence [D] 

Failure to provide radios(§ 9.3): $150 per reported occurrence [B] 

Failure to provide the required hardware, software, and data lines to create and store 
electronic tow inventory slips within ninety (90) days of the Effective Date(§ 9.6): 
$500 per day for each day of delay [B] 

Failure to maintain adequate security in accordance with the Security Plan(§ 11.3): 
$250 per occurrence, as defined in the Security Plan [D] 

Failure to maintain standards and connections required for computer hardware and 
software system within specified time limits (§ 1 0): $500 per day delayed [B] 

Failure to have handheld device solution in place as required(§ 10.5): $500 per day 
of delay [B] 

Failure of the handheld device solution to operate ninety-seven percent (97%) of the 
time during a monthly reporting period (§ 1 0.5): $500 per occurrence [D] 

Failure to have IVR Telephone system in place within sixty (60) days of Effective 
Date(§ 6.3): $500 per day delay [B] 

15.6 Response Times 

If Contractor fails to comply with the following response times or deadlines set forth in the Agreement City may 
collect damages in the amounts specified below: 

(1) Failure to answer call within 30 seconds or less with no busy signal for 95% of the 
calls, and within 90 seconds for the remaining 5% of the calls, during a given month 
(§ 1.2): $250 for each month in which Contractor fails to answer 95% of the calls 
within 30 seconds, and an additional $100 for each percentage point by which 
contractor fails to meet the 95% requirement in a given month; $250 for each month 
in which Contractor fails to answer the remaining 5% of the calls within 90 seconds 
[B] 

(2) Failure to enter data into tow database within specified time limits ninety percent 
(90%) of the time(§ 3.1): $500 per audit period in which the ninety percent (90%) 
goal is not met, plus $250 for each additional percentage point by which Contractor 
fails to meet the ninety (90%) percent goal [D] 

(3) Failure during any given month to respond to at least 94% of all Dispatch Tows 
within the designated time requirements(§ 2.1(a)), including any approved extension 
oftime: $500 for each month in which Contractor fails to timely respond 94% of the 
time, and an additional $250 for each percentage point by which Contractor fails to 
meet the 94% requirement in a given month [D] 

( 4) Failure to respond to an Expedited Tow request within the designated time 
requirements, including any City-approved time extension (§ 2.2): $500 per calendar 
day. [B] 

(5) Failure to respond to a Scheduled Tow Request (§2.1) or a request for a Regional 
Sweep(§ 2.3) at the agreed upon start time and location: $100 credit for each twenty 
(20) minute period or portion thereof, not to exceed $500 per calendar day. [B] 

15.7 Record Keeping and Reporting Requirements 

If Contractor fails to meet reporting and record keeping requirements listed below, City may collect damages in 
the following amounts: 
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(1) Failure to submit any report required by Section 13 or maintain any record required 
by this Agreement: $50 per day for each day that the record is not provided or 
maintained or the required report is overdue, not to exceed $250 per month per report. 
City agrees to notify Contractor if City becomes aware of any report required by 
Section 13 of this Appendix A that is overdue. [B] 

(2) Failure to provide audio records within twenty-four (24) hours of City's request 
(§ 1.3(b )): $50 per day for each day that the record is not provided [C] 

(3) Failure to furnish audit or waiver (authorizing DMV to release audits of Contractor) 
to the City within specified time limits (§ 12.6): $100 per day [C] 

( 4) Failure to submit copies of subcontractor agreements with required proof of insurance 
documents within five (5) days of the Effective Date of Agreement, or failure to 
submit subcontract amendments within five (5) days of any such amendments(§ 
8.2(a)): $100 per day per subcontract, up to $:3,000 per month for all subcontracts [D] 

(5) Failure to notify the City prior to additions and deletions of towing subcontractor 
(§ 8.2(a)): $500 per occurrence [D] 

(6) Failure to comply with notice requirements for any personnel changes within 
specified time limits(§ 8.6): $100 per occurrence [D] 

(7) Failure to notify the Contract Monitor of an auction at least three (3) days prior to any 
auction, as specified, or to provide said Contract Monitor with the report information 
requested(§ 8.8(b)) $100 per occurrence [B] 

(8) Failure to enter a towed vehicle record within three (3) days of the date of the tow 
(§ 10): $100 per towed vehicle [A] 

(9) Failure to maintain the functionality of the TVMS ninety-nine percent (99%) of the 
time during a monthly reporting period as specified(§ 10.3): $500 per monthly 
reporting period in which the ninety-nine percent (99%) goal is not met, plus $250 
for each additional percentage point by which Contractor fails to meet the ninety-nine 
(99%) percent goal [B] 

(10) Failure to print and distribute receipts and notices as required by the City or any local, 
state or federal laws(§§ 6.6, 7.3): $250 per occurrence [D] 

15.8 Plan Submittals 

If Contractor fails to submit any element of the Operations Plan in accordance with the requirements of this 
Agreement and the deadlines for initial document submittals and revisions set forth in Section 14, Appendix A 
of this Agreement, City may collect damages of $250 per day for each day that the Operations Plan element is 
overdue. [B] 

15.9 Customer Service Standards 

If Contractor fails to meet the following Customer service standards as defined in the Agreement City may 
collect damages in the amounts specified below: 

(1) Failure to have functional internet site elements implemented within specified time 
limits(§ 5.1(d), 6.4): $500 per day delay [B] 

(2) Failure to keep internet site functional for public and City use at least ninety-seven 
percent (97%) of the time during a monthly reporting period between the hours of 
6:00a.m. and 12:00 a.m.(§§ 5.1(d), 6.4): $250 per month in which the ninety-seven 
percent (97%) goal is not met, plus $250 for each additional percentage point ~y 
which Contractor fails to meet the ninety-seven percent (97%) goal [D] 

(3) Failure to accept the specified forms of payment (§ 6.1 ): $500 per occurrence [D] 
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( 4) Failure to accept a payment of Citation fees for vehicles that have not been towed 
(§ 6.2(c)): $100 per transaction [D] 

(5) Failure to have information available to the public as required, or as required by any 
local, state or federal laws(§ 5.3): $250 per posting requirement per day [B] 

(6) Failure to meet the standards for telephone operator response time for customer 
service calls(§ 5.1(b)): $100 for each percentage point by which Contractor fails to 
meet any of the percentage level requirements in a given month [B] 

(7) Failure to meet the standards for "in person" customer service wait times (§5 .1 ( c )(ii): 
$100 for each percentage point by which Contractor fails to meet any of the 
percentage level requirements in a given month [B] 

(8) Failure to respond to a Customer Complaint within seven (7) days, or a Customer 
Claim within fourteen (14) days(§ 5.2): $100 per day for each day delayed [B] 

(9) Failure to release a vehicle to Customer's possession within one (1) hour of a 
Customer's compliance with all requirements for vehicle release(§ 5.1( c )(i), 4.4): 
$100 per occurrence, $50 credit to Customer per hotir/fraction of hour of delay, not to 
exceed $45,000 per audit cycle [D] 

(10) Failure to provide free shuttle service, one-way taxi fare or vehicle retrieval service 
(§ 4.4): $250 per occurrence, not to exceed $45,000 per audit cycle [D] 

(11) Failure to provide hotline service for technical assistance to City.(§§ 9.6, 10.3): $200 
per day [B] 

(12) Failure to have remote electronic access tow inventory slip information available to 
City for more than one (1) day(§ 9.6): $200 per day [B] 

(13) At any time following the implementation of the IVR system, failure of the IVR 
system to function three percent (3%) of the time from 6:00a.m. to 12:00 a.m. during 
a monthly reporting period(§ 6.3): $250 per occurrence $250 per month in which the 
ninety-seven percent (97%) goal is not met, plus $250 for each additional percentage 
point by which Contractor fails to meet the ninety-seven percent (97%) goal [D] 

15.10 Vehicle Handling Requirements 

If Contractor fails to meet the following vehicle intake or handling requirements set forth in the Agreement City 
may collect damages in the amounts specified below: 

(1) Contractor's failure to drop a vehicle when instructed to do so by the City officer 
present at the scene of the tow(§ 4.2): $500 per occurrence [B] 

(2) Failure to provide Courtesy, Tow or roadside assistance services to SFMTA or SFPD 
vehicles (§ 2.4): $100 per occurrence plus reimbursement of any expense associated 
with City's procurement of towing or roadside assistance services for vehicles subject 
to Courtesy Tows [B] 

(3) Failure to hold a vehicle with Delinquent Citations that have been assessed penalties 
(§ 6.2(b)): an amount equal to the total amount of Delinquent Citations owed but not 
collected, plus $100 [D] 

( 4) Failure to visually inspect impounded vehicles and collect or confirm YIN within 
specified deadlines(§ 3.3(a)): $500 per occurrence, not to exceed $45,000 per audit 
cycle [D] 

(5) Failure to notify the SFPD within specified time limits of any impounded vehicles in 
its possession where the license plate and the YIN do not match(§ 3.3(a)): $500 per 
occurrence [D] 
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(6) Failure to hold weekly lien sale auctions(§ 7.2): $1,000 per occurrence [B] 

(7) If Contractor releases, sells or disposes of any vehicle in violation of the requirements 
of the Vehicle Code, or otherwise loses possession of or is unable to locate within its 
possession a vehicle that it has towed under this Agreement and if City directs 
Contractor to resolve a Claim after sixty (60) days by paying blue book value of the 
vehicle to the owner(§ 4.1): $1,000 per occurrence [A] 

(8) Failure to provide City with information to update CMS with information on intake or 
release of vehicles within specified time limits (§9.5): $150 per day that release 
information is not provided, and $20 for each one (1) hour period that intake 
information is net provided, not to expeed $100 per towed vehicle, not to exceed 
$45,000 per year [B] 

· (9) Failure to maintain accurate personal property inventory in accordance with Personal 
Property Plan(§ 11.4): $250 per occurrence as defined in the Personal Property Plan, 
not to exceed $45,000 per audit cycle [D] 

(10) Failure to provide adequate security for personal property removed from towed 
vehicle(§ 11.4): $500 per occurrence as defined in the Personal Property Plan [D] 

(11) Failure to provide secured Police Hold storage facility as specified(§ 4.6(a)): $1000 
per day [A] 

(12) Failure to remove vehicle from Secondary Storage Facility within one (1) week of 
sale (§ 11.5): current daily storage fee per vehicle per day [B] 

(13) Contractor's sale of a vehicle at an auction conducted under the Agreement to a 
Restricted Auction Participant in conjunction with Contractor's violation of the 
provisions of Section 8.9(c): $1,000 per prescribed sale or the blue book value of the 
vehicle sold, whichever is greater, plus all outstanding administrative fees and 
citations, if any, on the vehicle. [A] 

15.11 Financial Obligations 

If Contractor fails to meet the following financial obligations set forth in the Agreement City may collect 
damages in the amounts specified below: 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

Failure to reimburse the City within five (5) days of the due date for the cost of the 
Contract Monitor(§ 8.8): $50 per day [B] 

Failure to reimburse the City within five (5) days of the due date for the cost of a 
City-appointed vehicle auctioneer(§ 8.9): $50 per day [B] 

Failure to deposit Referral Fee within specified time limits (§ 12.1 (a), § 12.1 (g)): 
$100 per day of delay in depositing fee [B] 

Failure to deposit percentage fee within specified time limits(§ 12.1(b)): $100 per 
day of delay in depositing fee, beginning on the fifteenth (151

") month after the 
Effective Date of the Agreement [B] 

Failure to deposit SFMTA Administrative Fees within specified time limits(§ 
12.l(c), § 12.1(g)l $100 per day of delay in depositing fee [B] 

Failure to pay balance due within ten (10) days of receiving bill from City(§ 12.5): 
$100 for each day of delay in paying billed amount [B] 

Failure to collect any Mandatory Fee due to internet site or IVR system errors(§§ 6.3, 
6.4): amount of uncollected Mandatory Fees due to the City which have not been 
assessed as liquidated damages pursuant to another subsection of this Section 15 [D] 
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(8) Failure to deposit all or any part of collected funds not identified in any other 
paragraph ofthis Section 15.11 within specified time limits (§12.1(g)): $500 per day 
delayed [B] 

(9) Failure to maintain minimum balance in Claims Fund (Master Agreement§ 12.4): 
$500 per day that balance is below minimum requirement [D] 

(10), Failure to maintain minimum balance in Maintenance Deposit (Master Agreement 
§ 12.3): ten percent (10%) APR or the maximum allowed by California law, 
whichever is greater, per day that balance is below minimum requirement, paid on the 
deficiency [D] 

(11) Failure to timely.make the annual payment to reimburse the City for the cost of the 
Contract Monitor(§ 8.9(a)): $100 per day for each day that payment is delayed [B] 

(12) Failure to make timely annual payment into the Contractor Compliance Audit Fund 
(§12.6): $100 per day for each day that payment is delayed [B] 
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APPENDIXH 
·TO THE TOWING AGREEMENT 

BY AND BETWEEN 
THE CITY AND COUNTY OF SAN FRANCISCO 

, AND 
TEGSCO, LLC, d.b.a. SAN FRANCISCO AUTORETURN 

Granting a Revocable License. for the Use of Certain Property 
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APPENDIXH 

TOTHETO~GAGREEMENT 
BY AND BETWEEN 

THE CITY AND COUNTY OF SAN FRANCISCO 
AND 

TEGSCO, LLC, d.b.a. SAN FRANCISCO AUTORETURN 

AMENDED AND RESTATED REVOCABLE LICENSETO ENTER AND USE 
PROPERTY 

THIS AMENDED AND RESTATED REVOCABLE LICENSE TO ENTER AND USE 
PROPERTY ("License"), between the CITY AND COUNTY OF SAN FRANCISCO, a 
municipal corporation ("City''), acting by and through its Municipal Transportation Agency 
("SFMT A"), and TEGSCO, LLC, a California limited liability company, d.b.a. San Francisco 
AutoReturn ("Licensee"), and dated as of May , 2014, is Appendix H to the Amended and 
Restated Agreement and Property Use License for Towing, Storage and Disposal of Abandoned 
and illegally Parked Vehicles between City and Licensee, dated for convenience as July 31, 2010 
(the "Original Towing Agreement"), as amended by the First Amendment to Amended and 
Restated Agreement and Prop'erty Use LicQnse dated as of May 1, 2014 (the "Towing 
Amendment"), which are incorporated herein by reference as if fully set forth herein. 

RECITALS 

This License is made with reference to the following facts: 

A. City and Licensee are parties to the Original Towing Agreement and the Towing 
Amendment (together, the "Towing Agreement") for the towing and storage of abandoned and 
illegally parked vehicles. 

B. As part of the Towing Agreement, City granted Licensee a license to use certain 
City property pursuant to a Revocable License for the Use of Certain Property on Pier 70, San 
Francisco, California, between Licensee and City, with an effective date of July 31, 2010 (as 
amended, the "Original License Agreement"), for the preniises described in the Original License 
Amendment (the ''Pier 70 License Area"), subject to the terms of a Memorandum of 
·Understanding between the San Francisco Port Commission andSFMTA with an effective date 
of July 31 '· 2005, as amended. · 

C. City leases that certain real property commonly known as 2650 Bayshore 
Boulevard, Daly City, California (the "Property") from Prologis, L.P., a Delaware limited 
partnership ("Prologis") pursuant to an Indp.strial Lease between City and Prologis dated as of 
October 29,2012, a copy of which is attached to this License as Attachment 1 (the "Lease"). 

D. Pursuant to Section 2.2.1 and Section 4.1 of the Original License Agreement, City 
relocated License from the Pier 70 License Area to the portion of the Property shown on 
Attaclnnent 2 (the "Premises") and agrees to reduce the Base Fee (as defined in the Original 
License Agreement) through a rent credit to reflect Licensee's relocation costs from the Pier 70 
License Area to the Premises and Licensee's increased operating cost at the Premises, and City 
and Licensee wish to amend and restate the Original License Agreement in its entirety in 
connection with such relocation and rent credit. 

Therefore, for good and valuable consideration, the receipt and sufficiency of which are 
hereby acknowledged, the parties agree as follows: 
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AGREEMENT 

1. BASIC LICENSE INFORMATION 

The following is a summary of Basic License infonnation (the 11Basic License 
Information"). Each item below shall be deemed to incorporate all of the tenus in this License 
pertaining to such item. In the event of any conflict between the infonnation in this Section and 
any more specific provision of this License, the more specific provision shall control. 

Licensor: 

Licensee: 

Property (Section 2.1): 

Building (Section 2.1): 

Premises (Sec~on 2.1): 

· Term (Section 4): 

Base Fee (Section 5): 

Permitted Use (Section 6.1): 

Utilities and Services (Section 10): 

Security (Section 6.5): 

Security Deposit (Section 24.10): 

Notices to the Parties: (Section 
25.1) 

CITY AND COUNTY OF SAN FRANCISCO, A 
MUNICIPAL CORPORATION 

TEGSCO, LLC, A CALIFORNIA LIMITED LIABILITY 
COMPANY D.B.A. SAN FRANCISCO 
AUTO RETURN 

That certain real property commonly known as 2650 
Bayshore Boulevard, Daly City, California, as fully 
described in Exhibit A to the Lease (the "Property"). 

The building located on the Property. 

The portions of the Property and Building depicted on 
Attachment 2 and comprised of approximately 330,771 
square feet . 

Commencement Date: The date this License is fully 
executed. 

Expiration Date: -July 31, 2015, subject to any earlier 
termination of this License pursuant to the tenus hereof. 

Initial Monthly Fee: $150,378.75. 

Parking space for the storage and transfer of vehicles, 
public lien sale auctions and office space for the 
administration of Licensee's operations under the Towing 
Agreement. 

Obtained and paid by Licensee at its sole cost, provided 
that Licensee shall reimburse City pursuant to Section 10 
for the gas 1111d electricity utilities provided by City to the 
Premises. · 

Licensee shall be solely responsible for the security of the 
Premises. 

Provided under Section 12 [Financial Assurances] of the 
Towing Agreement. 

Any notice, demand, consent or approval required under 
this License must be sent by first class certified U.S. mail 
with r~turn receipt requested;· or by overnight courier, 
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To Licensee: 

To City: 

2. PREMISES 

2.1 License Premises. 

-- --- -
-. _·,.--. --

return .receipt requested, with postage pre~paid. All other 
written communications, unless otherwise indicated 
elsewhere in this Licens.e, may be by first class U.S. mail, 
by email, or by facsimile. All communications related to 
this License shall be addressed as follows: 

San Francisco AutoReturn 
Attention: John Wicker 
945 Bryant S.treet 
San Francisco~ CA 94103 
telephone: (415) 575~2355 
facsimile: (415) 575-2341 
Emaih jwicker@autoreturn.com 

City and County of San Francisco 
Attention: Lorraine FuqtJa 
1 South Van Ness Avenue, Suite 800 
San Francisco, CA 94104 
tel~hone: · 415-701~4678 
facsimile: 415-701-4736 
Email: lorraine.fuqua@sfinta.com 

2.1.1 City confers to Licensee a revocable, personal, non-exclusive and. non-possessory 
privilege to enter upon and use those ~rtain premises identified in the Basic License Information 
and shown on Attachment 2, attached hereto and incorporated by reference as though fully set 
forth herem (collectively, the "Premises"), for the limited purpose and subject to the terms, 
conditions and restrictions set forth below. This License gives Licensee a license oruy, revocable 
at any time at the will of City, and notwithstanding anything. to the contrary herein, this. License 
does not constitute a grant by City of any ownership, leasehold, easement or other property 
interest or estate whatsoever in the Premises, or any portion thereof. The privilege given to 
Licensee under this Licel:lSe. is effective only insofar as the rights of City in the Premises are 
concerned, and Licensee shall obtain any further permission necessary because of any other 
existing rights affecting the Premises. The area of the, Premises specified in the Basic License 
Information shall be conclusive for all purposes hereof. The Premises~ land upon which the 
Premises is located and all other improvements on· and appurtenances to such land are referred to 
collectively as the "Premises." · 

· 2.1.2 City may, at City's' sole and absolute discretion, relocate Licensee from any 
portion or all of the Premises to another location on the Property or other City property $at City . 
in its sole and absolute discretion deems suitable for the uses permitted hereunder; provided that 
such relocation shall not materially interfere with Licensee's ability to meet its obligations under 
the Towing Agreement. In the event of any su~h relocation, the new locatioJl. shall become part 
or all of the Premises hereunder. · 

2.1.3 City may, at City's sole a.Q.d absolute discretio~ modify the original configuration 
ofthe Prl;mises; provided that such modification shall not materially interfere with Licensee's 
ability to meet its «?bligations under the Towing Agreement, unless such modification is required 
under the Lease. . 

2.1.4 Licensee acknowledges that the interest ofCity.in the Premises is limited to those 
rights conveyed to City pursuant to the Lease. Licensee hereby agrees to assume all . 
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responsibility for and be bound by all covenants, tenns and conditions made by or applicable to 
City under the Lease, and shall not take any actions ~at would cause the City to be in default 
under the. Lease .. In the event there are any inconsistencies between the provisions of this 
License and the Lease, the provisions of the Lease shall govern Licensee's use of the Premises 
hereunder. 

2.2 Subordinate to Lease. This License is expressly made subject and subordinate to all the 
terms, covenants and conditions of the Lease, which are incorporated herein by reference · 
(collectively, the "Lease Terms"). Licensee agrees to use the Premises in accordance with the 
Lease Terms and not take or fail to take any act that City would be required to not take or take 
under the Lease to comply with the Lease Terms. · 

~.3 Performance of Lease Obligations. Licensee further agrees to assume the obligation 
for performance of all City's obligations under the Lease with respect to the Premises, except as 
may be specifically modified by this License and excluding City's obligation to pay rent to 
Prologis under the Lease. · 

2.4 Amendments to Lease. Licensee agrees that City shall have the right to enter into 
amendments or modifications to the Lease without Licensee's prior written consent; provided, 
however, that if such proposed amendment or modification would materially affect Licensee's 
rights under this License, Licensee shall not be subject to such amendment or modification 
unless it consents to be subject thereto in writing. In the event Licensee (ails within fifteen (15) 
business days to respond fu writing to. City's written request for such consent, then Licensee shall 
be deemed without further notice to have consented to City's request for consent. 

2.5 Contact with Prologis. Licensee has no authority to contact Prologis or make any 
agreement with Prologis conceming the Premises or the Lease without City's prior written 
consent, and Licensee shall make payments of the Base Fee and any other charges payable by 
Licensee under this License on1y to City. 

2.6 Prologis Duties. The Lease describes Prologis' duties with respect to the Property. City 
is not obligated to perform such Prologis' duties. If~Prologis fails to perform its duties, Licensee 
shall provide notice to City. · In no ~vent shall City incur any liability, or otherwise be 
responsible, nor shall there be any set-off, deduction or abatement of any Base Fee or other 
amounts owed by Licensee to City pursuant to this License arising from Prologis'· failure to 
comply with its duties. Notwithstanding anything to the contrary in the foregoing, ifPrologis 
fails to perform its duties under the Lease and such failure materially interferes with Licensee's 
use of the Premises, Licensee shall be entitled to a proportionate abatement of the Base Fee to~ 
th~ exten.t City receives an abatement of rent for such failure und~r the Lease. 

2. 7 Termination of Lease. If the Lease is terminated. for any reason dUring the Term, this 
License shall automatically terminate as of such Lease termination date. . . 

3. INSPECTION OF PROPERTY; AS IS CONDITION 

3.1Inspection of Premises. Licensee represents and warrants that Licensee has conducted a 
thorough and diligent inspection and investigation of the Property and the suitability of the 
Premises for Licensee's intended use, either independently or through its officers, directors, 
employees, agents, affiliates, subsidiaries licensees and contractors, and their respective heirs, 
legal representatives, successors and assigns, and each of them. Licensee is fully aware of the 
needs of its operations and has determined, based solely on its own investigation, that the 
Premises is suitable for its operations and intended uses. Licensee further represents and 
warrants that Licensee has occupied the Premises since May 1, 2013. 
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~ --- - -- . ------ ~-~-...;..__-

3.2 As Is Condition. WITHOUT WANING ANY OF LICENSEE'S RIGHTS 
ESTABLISHED IN SECTIONS 24.3 AND 24.8 BELOWi LICENSEE ACKNOWLEDGES 
AND AGREES THAT THE PREMISES ARE BEING LICENSED AND HA VB BEEN 
ACCEPTED IN THEIR "AS IS" AND "WITH ALL FAULTS" CONDITION, WITHOUT 
REPRESENTATION OR WARRANT¥ OF ANY KIND, AND SUBJECT TO ALL 
APPLICABLE LAWS, RULES AND ORDINANCES GOVERNING THEIR USE, 
OCCUPANCY AND POSSESSION. LICENSEE ACKNOWLEDGES AND AGREES THAT 
NEITHER CITY NOR ANY OF ITS AGENTS HAVE MADE, AND CITY HEREBY 
DISCLAIMS, ANY REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, 
CONCERNING THE RENTABLE AREA OF THE PREMISES, THE PHYSICAL, 
SEISMOLOGICAL,ORENVIR.ONMENTAL CONDITION OF THE PREMISES OR THE 
PROPERTY, THE PRESENT OR FUTURE SUITABILITY OF THE PREMISES FOR 
LICENSEE'S BUSINESS, OR ANY OTHER MATTER WHATSOEVER RELATING TO THE 
PREMISES, INCLUDING, WITHOUT LIMITATION, AND IMPLIED WARRANTIES OF 
MERCHANTABILITY OR FITNES~ FOR A PARTICULAR PURPOSE. 

3.3 Accessibility Inspection Disclosure. Licensee is hereby advised that the Premises have 
not been inspected by a Certified Access Speciali&t under California Civil Code Section 1938. 

4. LICENSE TERM. 

4.1 Original Term~ The privilege given to Licensee purSuant to this License is temporary 
only and shall commence upon the Commencement Date (as described· in the Basic License 
Information) and shall terminate oh July 31, 2015, or .the date of earlier temrination of this 
License purs'Qant to the terms of this License or the Towing Agreement (the "Expiration Date"). 
Without linriting any of its rights hereunder, City may at its sole option freely revoke this 
License at any time, without cause. and without any obligation to pay any consideration to · 
Licensee. Licensee acknowledges its receipt and acceptance of the Premises on May 1, 2013. 

4.2 Early Termina#on. Without limiting any of its rights hereunder, City may at its sole 
option freely terminate this License as to all or a_portion of the Premises without cause. and 
without any obligation to pay any consideration to Licensee. In the event that City terminates 
this License as to a portion of the Premises under this Paragraph, the Base Fee will be reduced in 
proportion to the amount of square footage removed from the Premises and Licensee shall be 
solely responsible for all costs associated with such modifications or reconfiguration that City in 
its sole discretion deems necessary; including.all costs incurred to relocate the operations, · 
Premises, fences, gates, lights, driveways, and other improvements; provided, however, that City 
shall make good faith efforts_to reach an agreement with Licensee regarding the nature and 
extent ~f such necessary mo~ifications or reconfiguration. · 

S. FEE 

S.l Base Fee; Rent Credit. Throughout the Term commencing on the first day of the Term, 
Licensee shall pay to City the monthly Base Fee spec~fied in the Basic License Information (the 
"Base Fee"), subject to the adjustments made pursuant to Section 5.2. Licensee shall pay the 
Base Fee to City monthly, in advance, on or before the first of the month for which the fee is 
due, witliout prior demand and without any deduction, setoff or counterclaim whatsoever, except 
as such deduction or setoff is specifically provided for in Section 5.6 [Abatement of Base Fee 
and Base Fee Credits]. The Base Fee shall be paid by wire transfer to the account-designated by 
City in writing. If the first day of the Term occurs on a day other than the first day of a calendar 
month, then the Base Fee for such fractional month shall be prorated based on a thirty (30) day 
month. 
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City and Licensee acknowledge that, pursuant to Section 2.1.2 of the Original License 
Agreement, Licensee relocated from the Pier 70 License Area to the Premises on May 1, 2013, 
and continued to pay the full monthly license fee required under the Original License Agreement 
from May -l, 2013, through the :first day of the month in which the Commencement Date occurs. 
To reimburse Licensee for its costs in relocating from the Pier 70 License Area to the Premises, 
and Licensee's increased monthly operating expenses at the Premises, on the Commencement 
Date, Licensee shall be entitled to a one-time rent credit equal to (i) $6,226.47, multiplied by (ii) 
the number of months between the Commencement Date and May 1, 2013. Such one-time rent 
credit shall be offset against the first monthly Base Fee payment made by Licensee pursuant to 
this License. City and Licensee further acknowledge that to reimburse Licensee for such. 
relocation costs and increased monthly operating expenses, Licensee shall have the right to apply 
a rent credit in the atilount of $6,226.47 per month against the monthly payments of the Base Fee 
for the period commencing on the first month immediately following the Coll'l:qlencement Date 
and terminating on the Expiration Date. , 

5.2 Adjustments in Base Fee. Commencing on August 1, 2014, the monthly Base Fee shall 
be adjustedto $154,212.2~. 

5.3 Late Charges~ If Licensee fails to pay all or any portion of any payment to be made by 
Licensee to City pursuant to this License within five (5) days following the due date for such 
payment, such unpaid amount shall be subject to a late payment charge equal to six percent ( 6%) 
of the unpaid amount in each instance. The late payment c~ge has been agreed upon by City 
and Licensee, after negotiation, as a reasonable estiinate of the additional 84ministrative costs 
and detriment that City will incur as a result of any such failure by Licensee, the actual costs 
thereof being extremely difficult if not impossible to determine. The late payment charge 
constitutes liquidated damages to compensate City for its damages resulting from such failure to 
pay and shall be paid to City together with such unpaid amount 

5.4 Default Interest. Any payment to be made by Licensee to City pursuant to this License, 
if not paid within five (5) days following th~ due date, shall bear interest from the due date until 
paid at the rate often percent (1 0%) per year or, if a higher rate is legally permissible, at the 
highest rate an individual is permitted to charge under law .. However, interest shall not be · ·· 
payable on late charges fncurred by Licensee nor on any amounts on which late charges are paid 
by Licensee to the extent this intere~t would cause the total interest to be in excess of that which 
an individual is lawfully permitted to charge. Payment of interest shall not excuse or cure any 
default by Licensee .. 

5.5 D~duction from Amounts Due. In the event Licensee fails to pay any payment due 
hereunder for more than ten (1 0) days following the due date, City may deduct and withhold the 
amount of such payment, together with the amount of applicable late charges and default interest 
as provided herein, from any monies in City's possession due Licensee pursuant to the Towing 
Agreement 

5.6 Abatement of Base Fee and Base Fee Credits. During the Term, and subject to City's 
prior written approval (which shall not be unreasonably withheld), City shall grant abatement of 
the Base Fee or allow Licensee a credit that may offset from the Base Fee under the 
circumstances listed in this Section 5.6. All Base Fee abatements and credits available to 
Licensee shall be applied against the Base Fee payment obligation during the Term at a rate not 
greater than one half (liz) of the applicable month Base Rent payment and shall be applied if and 
only if Licensee is in good standing and is not in default of any of the terms of this License. In 
the event that the total of Base Fee abatements or credits available to Licensee pursuant to this 
Section 5.6 exceeds an amount equal to one half (liz) of the Base Fee payment for any one 
calendar month, the remaining available Base Fee credit shall be carried forward to successive 
calendar months at a rate not to exceed one half (liz) of the applicable Base Fee payment, witil all 
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available Base Fee credits have been fully applied. In no event, hqwever, shall Licensee be 
entitled to the application of any Base Fee credits or the value thereof beyond the expiration or 
earlier termination of this License. 

5.6.1 If the Premises ceases to be used for towing operations at any time due to damage 
sustained during the Term by fire, earthquake, or other casualty rendering the Premises 
unsuitable for occupancy as determined by the City of Daly City pursuant to the Daly City 
Building Code, or are otherwise deemed legally not liseable for any reason, Licensee shall be 
entitled to an abatement in Base Fe.e to the same ex,tent that City receives a Rent abatement 
pursuant to Section 12 of the Lease. 

5.6.2 At any time during the Ten:ii of this License, City may elect to fund certain 
property maintenance, construction, improvements, systems development or staffing related to 
City towing and impoundment operations that are not the responsibility of Licensee under the 
Towing Agreement ("Projects"). City may require Licensee, upon ninety (90) day's written 
notice, to implement any such Project. In consideration for implementation of the Project by 
Licensee, City shall issue an appropriate Base Fee credit in the amount of the reasonable actual 
c~sts of the Ptoj~ct. ~o Project ~ay be impl~ented without .the prior written aP.proyal of the 
C1ty, and all ProJect nnplementation must be 1ll accordance With the scope, spect:fications, 
maximum costs and all other requirements provided in writing by City. Licensee shall be 
responsible for obtaining all required permits, governmental approvals 'and insurance for any 
Project, the reasonable actual costs of which shall be included in the Base Fee credit. After the 
completion of the Project, Licensee must deliver to City an itemized statement of the actual costs 
of the Project, accompanied by docqmentation substantiating all said expenditures. Such 
documentation of expenditures shall include: (i) copies of executed contracts; (ii) copies of 
invoices for labor, services and/or materials, copies ofbills oflading, and/or copies of other bills 
or receipts for goods, materials and/or services; (iii) copies of canceled checks, and (iv) such 
other proofs of expenditure as may by reasonably requested by City. Such appropriate proofs of 
expenditure may include copies of canceled checks; copies of contracts or invoices for labor, 
services and/or materials marked "Paid", or otherwise evidenced as having been paid bills of 
lading marked "Paid''; other bills, contracts, receipts for goods materials and/or services marked 
"Paid" and such other proofs of expenditure as may be reasonably approved by City. All such 
proofs of expenditure must be directly attributable to the approved Project' and may include 
materials purchased by City for installation by CitY but not the City's costifit undertakes such 
installation. · 

6. USE OF PREMISES 

6.1 Permitted Use. Licensee shall use and continuously occupy the Premises during the 
Term solely for temporary storage and transfer of vehicles, public hen sale auctions and related 
office use as necessary to meet its obligations under the Towing Agreement and for such other 
uses, if any, as maybe specified in the Basic License Information, all to the extent permitted 
under the Lease Terms. Licensee shall not use the Premises for any other purpose without the 
prior written approval of City, including, without limitation, the following: (a) crushing or 
dismantling; (b) maintenance or fueling of vehicles, except as otherwist;~ may be permitted under 
the Approved Operations Plan (as defined in Section 8.2); (c) selling vehicle parts from the 
Premises, (d) parking or stomge of vehicles not coveted under the Towing Agreement, or (e) 
parking for Licensee's employees, without the prior written approval of City and subject to 
availability of space necessary to fully perform Licensee's obligations under the Towing 
Agreement. All available space for vehicle parking shall be used for the purposes set forth in the 
Towing Agreement, except as otherwise expressly approved by City pursuant to this License. 
The washing of vehicles shall be with clearising agents that are bio-degradable and non-toxic, 
and shall be in compliance with the Approved Operations Plan. No advertising or signage may 
be placed in or about the Premises without the prior written p~ssion of City. 
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6.2 Use of Equipment and Machinery. Licensee shall have the right to place on the 
Premises all necessary equipment and machinery in connection with the permitted use of the 
Premises. It is understood and agreed that City is not responsible for loss of or damage to any 
License~-own.ed equipment herein involved, unless caused by the sole negligence of City's 
officers, agents, and employees. 

6.3 Limitation to Described Purpose. Licensee may occupy and use the Premises solely for 
the purpose of fulfilling its obligations under the Towing Agreement to store and auction any 
vehicles towed pursuant to the temis ofthe Towing Agreement, and for incidental purposes 
related thereto. Adequate drop-off space must be provided so that tow arid transport trucks can 
load and unload on the Premises, No loading, unloading, queuing, parking or storage of vehicles 
will be permitted on any remaining portion of the Property or any public streets or rights-of-way 
adjacent to the Property. All storage activities authorized by this License shall be restricted to 
the designated enclosed and vi~ally screened are(l. Any use of the Premises by Licensee shall 
be subject to the requirements of the Approved Operations Plan. 

6.4 No Unlawful Uses, Nuisances or Waste. Without limiting the foregoing, Licensee shall 
not use, occupy or permit the use· or occupancy of any of the Premises in any unlawful manner or 
for any illegal purpose, or permit any offensive, noisy or hazardous use or any waste on or about 
the Premises. Licensee. shall take all precautions to elin:iinate any nuisances or hazards relating 
to its activities on or about the Premises. Licensee shall not conduct any business, place any 
sales display, or advertise in any manner .in areas outside the Premise8 or on or about the 
Property without the prior written pennission of City. 

6.5 Security •. Licensee shall at all times provide security at a level acceptable to the City to 
protect the Premises and all vehicles stored therein, and the persons and property of owners of 
towed vehicles, against damage, injury, theft or other loss. 

6.6 Fines. Without limiting City's other rights and remedies set forth in this License, if 
Licensee violates any of the following provisions governing its. use of the Premises contained in 
this License or the Towing Agrt1ement, City may impose a fine of $300 per day during which 
Licensee is in violation of any of the specified provisions: Sections 2, Q, 1, ~ 1112. 22; and 24 
of this License; and Towing Agreement section 12.2. City may also impose this· fine for 
Licensee's failure to submit any documents, reports or other items as and when required by any 
provision of this License, 

The additional charges described in this Section 6.6 shall run from the date of City's notice to 
Licensee of the violation and shall continue until the violation is cured. All such accrued 
amounts under this Section .shall be payable to City monthly in arrears at the same time, place 
and manner as the Base Fee is payable unless otherwise specified herein, City shall have the 
same remedies for a default in· the payment of any such amounts as for a default in the payment 
of Base Fee. The parties agree that the charges described above represent a fair and reasonable 
estimate of the administrativ~ cost and expense which City will incur due to such violations by 
reason of its inspections, issuance of charges !ffid other costs. 

If City initiates notice of a charge under this Section, .Licensee may appeal such charge to 
SFMTA's Director ofT:r:ansportation within fourteen (14) days ofthe notice with eVidence 
supporting Licensee's claim for relief from the charge imposed. SFMTA's Director·of 
Transportation will respond within fourteen (14) days. Any failure ofSFMTA's Director of 
Transportation to respond within the fourteen (14) day period shall be deemed a :t,:ejection of 
Licensee's claim for relief from the charges imposed. The provisions of Section 46 of the 
Towing Agreement shlU,l not apply to charges imposed under this Section. 
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City's right to impose the foregoing charges shall be in addition to and not in lieu of any and 
all other rights und~ this Lic~se or at law or in equity; provided, however, that City agrees that· 
once it has declared an "Event of Default" pursuant to Section 17 of this License, it will no 
longer i~pose any new charges with·respect to such default. City shall have no obligation to 
Licensee to impose charges on or otherwise take action against any other person. 

7. ALTERATIONS 

7.1 Licensee's Alterations. Licensee shall not make, nor cause or suffer to be made, any 
alterations, installations, improvements, or additions to any improvements or to the Premises. 
(including demolition or removal), installations, additions or ,improvements to the Premises, 
including but not limited to the installation of any appurtenances or trade fixtures affixed to the 
Premises, constructed by or on.behalf of Licensee pursuant to the Towing Agreement, or any 
trailers; signs, roads, trails, driveways, parking areas, curbs, walks fences walls, stairs, poles, 
plantings or landscapin& (collectively, "Improvements" or Alterations," which words are 
int~changeable as used in this License) without first obtaining City's written approval and any 
required approvals of regulatory agencies having jurisdiction over the Premises. All Alterations 
shall be done at Licensee's expense in accordance with plans and specifications approved by 
City, only by duly licensed and bonded contractors or mechanics approved by City, and subject 
to any conditions that City may reasonably imppse. City may require Licensee, at Licensee's 

· expense, to obtain the prior written approval of City's Arts Commission with respect to any · 
Alterations, to the extent the Arts Commission has jurisdiction over the design of such proposed 
alterations under City's Charter Section 5.103. All Alt~ations shall be subject to the following 
conditions: 

7 ,1.1 All Alterations shall be constructed. in a good and worker like manner and in 
compliance with all applicable building, zoning and other laws, and in compliance with the terms 
of and the conditions imposed in any regulatory approval; 

7 .1.~. All Alterations shall be performed with reasonable dispatch, delays beyond the 
reasonable control of Licensee excepted; and 

7.1.3 At.the completion o(the construction of the Alterations, Licensee shall furnish 
one (1) set of"as~built" drawings of the same made on or to the Premises. Unless otherwise 
stated as a condition of the regulatory approval, this requirement may be fulfilled by the 
submittal after completion of the Alterations of a hand-corrected copy of the approved permit 
drawing(s). · 

7~2 Title. to Improvements. Except for Licensee's Personal Property (as defined in 
Section 7 .3), or as may be specifically provided to the contrary in approved plans, all Alterations, 
equipment, or other property attached or affixed to or installed in the Premises at the 
Commencement Date or, by Licensee with the advance approval of City during the Term, shall, 
at City's sole discretion, remain City's property without compensation to licensee or be removed 
at the tennination of this License. Licensee may not remove any such Alterations at any time 
during or after the Term unless City so requests pursuant to Section 23 [Surrender of Premises], 
below. 

7.3 . Licensee's Personal Property. All furniture, trade fixtures, office equipment and 
articles of movable personal property installed in the Premises by or for the account of Licensee, 
without expense to City, and that can be removed without structqral or other damage to the 
Premises (collectively, "Licensee's Personal Property") shall be and remain Licensee's property. 
Licensee may remove Licensee's Personal Property at any time during the Term, subject to the 
provisions of Section 23 [Surrender ofPremises], below. Licensee shall pay any taxes or other 
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impositions levied or assessed upon Licensee's Personal Property, at least ten {10) days prior to 
delinquency, and shall deliver satisfactory evidence of such payment to City upon request. 

7~4 City's Alterations of the Bullding and Bullding Systems. City reserves the 
right at any time to make alterations, additions, repairs, deletions or improvements to the 
common areas of the Premises or any other part of the Building or the heating, ventilating, air 
conditioning, plumbing, electrical, fire protection, life safety, security and other mechanical, 
electrical and communications systems located at the Premises ("Building Systems"), provided 
that ~y such alterations or additions shall not materially adversely affect the functional 
utilization of the Premises for the Permitted Use set forth in Section 6.1 [Permitted Use]. 

7.5 Removal of ,Alterauons. At City's election made in accordance with this Section 
7.5, Licensee shall be obligated atits own expense to remove and relocate or demolish and 
remove (as Licensee may choose) any or all Alterations which Licensee has made to the 
Premises, including without limitation all telephone wiring and equipment installed by Licensee. 
Licensee shall repair, at its own expense, in good workerlike fashion any damage occasioned 
thereby. ' 

7 ~5.1 Notic.e of Removal. Prior to' the termination of this License, City shall give 
written notice to Licensee specifying the Alterations or portions thereof that Licensee shall be 
required to remove and relocate or demolish and remove from the Premises, in accordance with 
this Section 7.5 (herein "Notice of Removal"). If termination is the result ofloss or destruction 
of the Premises or any improvements thereon, City shall deliver said Notice of Removal to 
Licensee within a reasonable time after the loss or destruction. If Licensee fails to complete such 
demolition or removal on ot before the termination of this License, City may perform such 
removal or demolition at Licensee's expense, and Licensee shall reimburse City upon demimd 
therefor. · 

7.5/2 Removal of Non" Permitted Improvements. IfLicensee constructs any 
Alterations to the Premises without City's prior written corisent or without complying with this 
Section 7, then, in addition to any other remedy available to City, City may require Licensee to 

· remove, at Licensee's expense, any or all such Alterations and to repair, at Licensee's expense 
and in good workerlike fashion, any damage occasioned thereby. Licensee shall pay any special 
inspection fees required by the City of Daly City for inspecting any Alterations performed by or 
for Licensee without required permits. · · · 

7 .5.3 Alterations Not' Subject to Removal. In conjunction with a request to make an 
Alteration under Section 7.1 above, Licensee may submit a request for a City determination of 
whether a proposed Alteration would or would not be required to be removed upon expiration or 
termination of this License. Licensee acknowledges that such a detenn,ination will be based, in 
part, on whether Prologis would require the removal of the proposed Alteration upon expiration 
or termination of the Lease. This Section 7.5.3 shall not apply to Alterations that are required by 
any regUlatory authority to conform the Premises or any bUilding thereon: to a requirement of 
statute, ordinance or regulation. 

8. REPAIRS AND MAINTENANCE 

8.1 Licensee's Repairs. Licensee shall maintain, at its sole expense, the Premises in good 
repair and working order and in a clean, secure, safe. and sanitary condition. Licensee shall 
promptly make all repairs and replacements: (a) at its sole expense, (b) by licensed contractors or 
qualified mechanics approved by City, (c) so that the same shall be at least equal in quality, 
value and utility to the original work or installation, (d) in a manner and using equipment and 
rniJ,terials that will not interfere with or impair the use or occupation of the Premises, and (e) in 
accordance with the Lease and all applicable laws, rules and regulations (collectively, 
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"Applicable Law"). Licensee hereby waives all rights to make repairs at City's expense under 
Section!! 1941 and 1942 ofthe California Civil Code or under any similar law, statute or 
ordinance now or hereafter in effect. 

8,1.1 Removal of Refuse. All refuse, including tire!!, non-salvageable vehicle parts and 
litter, shall be removed from the Premises on a regular basis by an authorized refuse collection 
company. All trash areas shall be effectively screened from view and maintained in orderly· 
manner. All trash and refuse contain~ shall be maintained in approved enclosures. 

8.1.2 Storm Water Pollution Prevention. Licensee agrees to effect mechanisms to 
control storm water pollution at the Premises to the reasonable satisfaction of City, which 
mechanism may include (by way of example and not limitation) good housekeeping and 
materials management practices, preventing.run-on and run-off from materials storage areas, 
maintenance areas, or areas where contami.ilants may be present, installation and maintenance of 
catchments or absorbent pads in stormwater drains located at or servicing the Premises, or other 
pollution prevention practices appropriate to the facility and operations. Documentation of 
Licensee's pollution prevention practices shall be provided as part of the Approved Operations 
Plan. Licensee shall comply with all stormwater pollution control regulations applicable· to the 
Property, and shall prepare and submit all stormwater pennit applications and stormwater 
pollution con$01 plans required for the Premises under any Applicable Law on or before the 
forty-fifth {45 ) day immediately following the Commencement Date. · 

8.1.3 Repair of Any Damage. In the event that damage to any of the improvements to 
the Premises which are Licensee's obligation to maintain by reason of ordinary wear and tear or 
deterioration results in su.ch improvements n:ot meeting the standard of maintenance required by 
City for such uses as Licensee is making of the Premises, then Licensee sliall have the 
independent responsibility for, and shall prot:nptly undertake such maintenance or repair and 
complete the same with due diligence. If Licensee fails to do so after reasonable notice in 
writing from City, then in addition to any other remedy available to City, City may make such 
maintenance or repairs and Licen.see·shall reimburse City therefor. Work performed by the City 
pursuant to this Section 8.1.3 shall not be subject to any abatement of the Base Fee. The City, in 
its sole discretion, may obtain reimbursement for damages from Licensee's Letter of Credit 
required by Section 12.2 of the Towing Agreement ("Security Deposit"). Sho:uld the City obtain 
reimbursement for damages from the Security Deposit, Licensee shall promptly restore the . 
Security Deposit to its original amount. . 

8.2 Approved Operations Plan. The 2005 Operations Plan approved by City pursuant to 
the Towing Agreement shall be revised for the Premises as follows. Within sixty ( 60) days of 
the Commencement Date~ City shall review the proposed Operations Plan for 2650 Bayshore 
previously submitted by Licensee to City, and either approve it as submitted or request revisions. 
Licensee shall respond to a request for revisions within twenty (20) days. City shall have fifteen 
(15) ·days to either approve the revised Operations Plan as submitted, submit further requests for 
reVIsions, or ,respond to requests for revisions. Each revision must reflect tracking of document 
versions, including the date and source of revisions~ and each exchange of versions between the 
parties shall be accompanied by an executed document substantially in the form of Appendix B 
to. the Towing Agreement. The Operations Plan approved by City for the Premises shall be the 
"Approved Operations Plan". 

9. LIENS AND ENCUMBRANCES 

9.1 Liens. Licensee shall keep the Premises and the rest of the Property free from any liens 
arising out of any work performed, material furnished or obligations incurred by or for Licensee. 
In the event Licensee does not, within twenty (20) days following the imposition of any such 
lient cause the lien to be ~eleased of record by payment or posting of a proper bond, City shall 
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have, in addition to all other remedies, the right, but not the obligation, to cause the lien to be 
released by such means as it shall deem proper, including, butnot limited to, payment of the 
claim giving rise to such lien. All such sums paid by City and. all expenses reasonably incurred 
by it in connection therewith (including, without limitation, reasonable attorneys' fees) shall be 
payable to City· by Licensee within thirty (30) days of demand by City. City shall have the right 
to post on the Premises any notices that City may. deem proper for the protection of City, the 
Premises from mechanics' and materialmen's liens. Licensee shall give to City at least fifteen 
(15) days' prior written notice of commencement of any repair or construction on the Premises. 

9.2 Encumbrances.. Licensee shall not create, permit or suffer any liens or encumbrances 
affecting any portion of the Premises, the Property or City's interest therein or under this License. 

10. UTILITIES AND SERVICES 

10.1 Utilities and .Services. Sewer, water, janitor service, telecommunications services and 
any other utilities (other tpan gas and electricity) or services shall be acquired and paid by 
Licensee, including the initial hook up to said utilities and services. City shall provide electricity 
and gas to tlJ.e Premises, and on a quarterly basis, Licensee shall reimburse City in an amount 
equal to the lesser of (i) $3,000 per montlJ., and (ii) fifty-nine and one-half percent (59.5%) of the 
gas and electricity charges incurred by City for the Property during such month. Licensee shall 
deliver such quarterly utility reimbUrsements to City within thirty (30) days of receiving City's 
invoice therefor, which shall include reasonable evidence of the gas and electricity charges 
incurred by City for the Property. If the Commencement Date occurs on a day other than the 
first day of a quarterly period, then the utility reimbursement to City for such fractional quarterly 
period shall be prorated based on a ninety (90) day quarter. 

10.2 Utility Maintenance. Licensee shall be obligated, at its sole cost and expense, to 
repair and maintain in good operating condition all utilities located within the Premises and all 
utilities installed by Licensee (whether within or outside the Premises). If Licensee requests City 
to perform such maintenance or repair, whether emergency or routine, City may charge Licensee 
for the cost of the work performed at the then prevailing standard rates, and Licensee agrees to 
pay said charges to City promptly upon billing. Licensee shall pay for repair of utilities located 
outside the Premises (regardless of who installed the same) which are damaged by or adversely 
affected by Licensee's use of such utility and shall be responsible for all damages, liabilities and 
claims arising therefrom. The parties agree that any and all utility improvements shall become 
part of the realty and are not trade fixtures. 

11. COMPLIANCE WITH LAWS AND RISK MANAGEMENT REQUIREMENTS 

11.1 Compliance with Laws. 

11.1.1 Licensee shall promptly comply, atits sole expense, with all present or future 
laws, judicial decisions, orders, regulations and requirements of all governmental authorities 
relating to the Premises or the use or occupancy thereof, whether in effect at the time of the 
execution of this License or adopted at any time thereafter and whether or not within the present 
contemplation of the parties. 

11.1.2 Licensee further understands and agrees that it is Licensee's obligation, at its 
sole cost, to cause the Premises and Licensee's uses thereof to be conducted in compliance with 
'the Americans With Disabilities Act, 42 U.S.C.A.§§ 12101 et seq. and any other disability access 
laws, rules, and regulations. Licensee shall not be required to make any structural alterations in 
order to comply with such laws unless such alterations shall be occasioned, in whole or in part, 
directly or indirectly, by Licensee's Alterations, Licensee's manner of using the Premises, or any 
act or omission of Licensee, its Agents or Invitees. Any Alteration made by or on behalf of 
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Licensee pursuant to the provisions ofthis Section shall comply with the provisions of Section 
8.1 [Licensee's Repairs], above. . 

11.1.3 Licensee shall comply with all Fire Code requirements in its use and occupancy 
of the Premises. · 

11.1.4 The parties acknowledge and agree that Licensee's obligation to comply with all 
laws as provided herein is a material part of the bargained for consideration under this License. 
Licensee's obligation under this Section shall include, without limitation, the responsibility of . 
Licensee to comply with Applicable Law by making substantial or structural repairs and 
modifications to the Premises (including any of Licensee's Alterations), regardless o~ among 
other factors, the relationship of the cost of curative action to the fee under this License, the 
relative benefit of the repairs to Licensee or City and the degree to which the curative action may 
interfere with Licensee's use or enjoyment of the Premises. This section shall not apply to any 
non-compliance with laws relating to changes in use or configuration of the Premises requested 
by City. 

· 11.2 RefPllatory Approvals. 

11.2.1 Responsible Party. Licensee understands and agrees that Licensee's use ofthe 
Premises and construction of any Alterations permitted hereunder may requite authorizations, 
approvals or permits fi-om governinental regulatory agencies withjurisdiction over the Premises. 
Licensee shall be solely responsible for obtaining any and all such regulatory approvals. 
Licensee shall not seek any regulatory approval without first obtaining the written consent of 
City hereunder. Licensee shall bear all costs associated with applying for and obtaining any 
necessary or appropriate regulatory approval and shall be solely responsible for satisfying any 
and all conditions imposed by regulatory agencies as part of a regulatory approval, other than 
any condi~ons that may arise out of Hazardous Materials in, on, or under any part of the 
Building'or other portion of the Premises that were present immediately prior to May 1, 2013, to 
the extent that such regulatory conditions relate to property conditions eXisting at such tinie, and 
except to the extent that the regulatory conditions relate to, Licensee's exacerbation of any pre­
existing condition; provided; however, that City shall not be required to engage in any work or 
incur any costs necessary to secure any regulatory approv~l or satisfy any condition imposed by 
a regulatory agency. Any fines or penalties levied as a result of Licensee's failure to comply with 
the terms and conditions of any regulatory approval shall be immediately paid and discharged by 
Licensee, and City shall have no liability, monetary or otherwise, for any such fines or penalties. 
As defined in Section 18.2 herein, Licensee shall Indemnify City and the other Indemnified 
Parties hereunder against all Losses arising in connection with Licensee's failure to obtain' or 
comply with the terms and conditions of any regulatory approval. 

11.2.2 City Acting as Leasehold Owner of Real Property. Licensee further 
understands and agrees that City is entering into this License in its capacity as a leasehold owner 
with a proprietary interest in the Premises and not as a regulatory agency with police powers. . 
Nothing in this License shall limit in any way Licensee's obligation to obtain any required 
approvals from City departments, boards, agencies, or commissions having jurisdiction over the 
Premises or Licensee's activities at the Premises. By entering into this License, City is in no 
way modifying or limiting Licensee's obligation to cause the Premises to be used and occupied in 
accordance with all Applicable Law, ~ proVided further above. 

11.3 Compliance with City's Risk 1\IanagementRequirements. Licensee shall not do 
anything, or permit anything to be done, in or about the Premises which would be prohibited by 
or increase the rates under a standard form fire inSurance pplicy or subject City to potential 
premises liability. Licensee shall faithfully observe, at its expense, any and all requirements of 
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City's Risk Manager with rtJspect to Licensee's use and occupancy of the Premises, so long as 
such requirements do not unreasonably interfere with Licensee's use of the Preririses. 

12. SUllORDINATION 

This Liceose is and shall be subordinate to the Lease (including Prologis' right& and City's 
obligations thereunder) and any reciprocal easement agreement, ground lease, facilities lease or 
other underlying leases or licenses and the lien of any mortgage or deed of trust, that may now 
exist or hereafter be exec~ted af(ecting :the Property, or atl.y part tlJ,ereof; or City's interest therein. 
Notwitlultanding the foregoing, City or the holder shall have the right to subordinate any such 
interests to this License, License~ agrees~ however, to· execute artd deliver, upon demand by City 
and in the fQrm req"!lested. by City, any additional documents evidep,ciqg the priority or 
subordination ofthis License, · 

13. INABILITY TO PERFORM 

If City is unable to perfoon or is delayed in performing any of City's obligations under this 
License, by reason of acts of God, .accidents, breakage, repairs, strikes, lockouts, other labor 
disputes, protests, riots, demonstrations, inabiHty to obtain utilities or materials or by any other 
reason beyond City's reasonable control, no such inability or delay shall constitute an actual or 
constructive eviction, in whole or in part, or entitle Licensee .to any abatement or diminution of 
fee or relieve Licensee from any ofits obligations under this License, or impose any liability 
upon City or its Agents by reason of inconvenience, annoyance, interruption, injury or loss to or 
interf~ence with Licensee's business or use and occupancy or quiet et1joyment of the Premises 
or any loss or damage occasioned thereby, Licensee hereby waives and releases any right to 
terminate this License under Section 1932, subdivision 1 of the California Civil Code or any 
siinilar law, statute or ordinance now or hereafter in effect. 

14. DAMAGE AND DESTRUCTION 

14.1 Damage and Destruction. If all or any portion of the Premises is damaged by fire 
or other casualty, City shall have no obligation to repair the Premises. City shall provide · · 
Liceilsee with a cqpyofthe notice City receives from Prologis ofPrologis' estimated time to 
restore such dmruige (the ''Prologis Repair Notice") within ten (1 0) days of City's receipt of the 
Prologis Repair Notice. If the damage is not repaired within thirty (30) days, or the. damage 
reasonably prevents Licensee from using ~portion, of the Premises in excess of 250 square feet, 
Licensee shall be entitled to a proportionate reduction of the Base Fee until the damage is 
repaired. · 

If the restoration time set forth in. the Prologis Repair Notice (the "Repair Period") is 
estimated to exceed two hundred ten (21 0) days, City shall have the right to terminate this 
License by delivering written notice of such termination to Licensee within thirty (30) days of 
City's delivery of the Prologis Repair Notice to Licensee, in which event this License shall 
terminate as of the date specified in such termination notice. . 

If at any·time during the last twelve (12) months.ofthe Term of this License all or any 
portion of the Premises is damaged or destroyed, then. Licensee may terminate this License by 
giving written notice to City of its election to do so within thirty (30) days after the date of the 
occurrence ofsuch damage; provided, however, Licensee may terminate only if such damage or 
destruction substantially impairs its use or occupancy of the Prcmrlses for general office 
purposes. The effective date of termination shall be specified in the notice of tennination, which 
date shall not be more than thirty {30) days fr9mthe date of the notice. 
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.14.2 City Repairs .. Notwithstanding anything to the contrary in this License, City 
shall have no obligation to repair the Premises in the event the daJJ;lage or destruction, and in no 
event shall City be required to repair any damage to Licensee's Personal Property or any 
paneling, decorations, railings, floor coverings, or any Alterations installed or made on the 
Premises by or at the expense of Licensee. 

14.3 Termination by City. In the event the Premises are substantially damaged or 
destroyed, Prologis intends to restore the Premises pursuant to the Lease, and City intends to use 
the restored Premises for public purposes inconsistent with this License, City may terminate this 
License upon written notice to Licensee. · 

14.4 Licensee Waiver. City and Licensee intend that the provisions of this Section 
govern fully in the event of any damage or destruction and accordingly, City and Licen8ee each 
hereby waives the provisions of Section 1932, subdivision 2, Section 1933, subdivision 4, 
Section 1941, and Section 1942 of the Civil Code of California or under any similar law, statute 
or ordinance now or hereafter in effect, to the extent such provisions apply. 

15. EMINENT DOMAIN 

15.1 Definitions. 

15~1.1 "Taking" means a taking or damaging, 'including severance damage, by 
eminent domain, inv~se condemnation or for any public or quasi-public use under law. A 
Taking may occur pursuant to the recording of a :tina! order of condemnation, or by voluntary 
sale or conveyance in lieu of condemnation or in settlement of a condemnation action. 

15~1.2 "Date of Taking'' means the earlier of (i) the. date upon which title to the 
portion of the Premises taken passes to and vests in the condemner or (ii) the date on which 
Licensee is dispossessed. 

15.1.3 "Award" means all compensation, sums or anything or value paid, 
awarded or received for a Taking, whether pursuant to judgment, agreement, settlement or 
otherwise. · 

15.2 GeneraL If during the Tenn there is any Taking of all or any part of the Premises 
or any interest in this License, the rights and obligations of Licensee shall be determined 
pursuant to this Section. City and Licensee intend that the provisions hereof govern fully 
Licensee's rights in the event of a Taking and accordingly, Licensee hereby waives any right to 
terminate this License in whole or in part underSections 1265.110, 1265.120, 1265.130 and 
1265.140 of the California Code of Civil Procedtire or under any similar law now or hereafter in 
effect. 

15.3 Total Taking; Automatic Termina,tion, If there is a total 'raking of the 
Premises,. then this License shall terminate as of the Date ofTak:ing. 

15.4 Partial Taking; Election to Terminate. 

15.4.1 If there is a Taking of any portion (but less than all) of the Premises, then 
this License shall terminate in its entirety under either of the following circumstances: (i) if all of 
the following exist: (A) the partial Taking renders the remaining portion of the Premises 
unsuitable for continued 1JSe by Licensee for the pennitted uses described in Section 6.1, (B) the 
condition rendering the Premises unsuitable either is not curable or is curable but neither City 
nor Prologis is willing or able to cure such condition, and {C) Licensee elects to terminate; or (ii) 
if City elects to terminate. 
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· 15.4.2 If Licensee elects to terminate under the provisions of this Section 15, 
Licensee shall do so by giving written.notice to the City before or within: thirty (30) days after 
the Date ofTaking, and thereafter this License shall terminate upon the later of the thirtieth (30th) 
day after such written.notice is given or the Date of Taking. 

15.5 License FE!e: Award. Upon termination of this License pursuant to an election 
und~ Section 15.4 above, then: (i) Licensee's obligation to pay the Base Fee shall continue up 
until the date of tennin:ation, and thereaft~ shall cease, except. that fee shall be reduced as 
provided in Section 15.6 below for any period diuingwhichthis License continues in effect after 
the Date of Taking, and (ii) City shall be entitled to the entire Award in: connection therewith 
(including, but not limited to, any portion of the .Award made for the value ofLicensee's interest 
under this License), and Licensee shall have no clailn against City for the value of any unexpired 
te.nn of this Li~ense, provided that Licensee may make a separate claim for compensation, and 
Licensee shall receive any Award made specifically to Licensee, for Licensee's r~location 
expenses or the interruption of or damage to Licensee's business or damage to Licensee's 
Personal Property. 

15.6 Partial Taking: Continuation of License. Ifthere is a partial Taking of the 
Premises under circumstances where this Lic<mse is not termin:.ated in its entirety under Section 
15.4 above, then this License shall terminate as to the portion of the Premises so taken, but shall 
remain in full force and effect as to the portion not taken, and the rights and obligations of the 
parties shall be as follows: (a) the Base Fee shall be reduced by an amount that is in the same 
ratio to the Base Fee as th¥ area of the Premises taken bears to the area of the Premises prior to 
the Date ofTaldng; and (b) City shall be entitled to the entire Award in connection therewith 
(including, but not limited to; any portion of the Award made for the value of the License interest 
created by tQis License), and Licensee shall have no claim against City for the value of any 
unexpired term of this License, provided that Licensee may make a separate chum for · 
compensation, and Licensee shall receive any Award made specifically to Licensee, for 
Licensee's relocation expenses or the interruption of or damage to Licensee's business or damage · 
to Licensee's Personal Property. 

15.7 Temporary Takings. Notwithstandmg anything to contrary in this Section, if a 
Taking occurs with respect to all or any part of the Premises for a limited period of time not in 
excess of one hundred eighty (180) consecutive days, this License shall remain unaffected 
thereby, and Licensee shall continue to pay all fees and to perform all of the terms, conditions 
and covenants of this License. ·In the event of such temporary Taking, Licensee shall be entitled 
to receive that portion of any Award representing compensation for the use or occupancy of the 
Premises during the Term up to the total fee owing by Licensee for the period of the Taking, and 
City shall be entitled to receive the balance of any Award. 

16. ASSIGNMENT AND SUBLETTING 

Licensee shall not directly or indirectly (in:cludin:g, without limitation, by m~ger, acquisition or 
other transfer of any controlling interest in: Licensee), voluntarily or by operation oflaw, sell, 
assign, encumber, pledge or otherwise transfer (collectively, ''Assignment'') any part of i~s 
interest in: or rights with respect to the Premises, or permit any portion of the Premises to be 
occupied by anyone other than itself, or sublet or license any portion of the Premises 
(collectively, 11Subletti.n,g"), without City's prior written consent in: each instance, as provided 
herein. 

11. DEFAULT; REMEDIES 

17.1 Events of Default. Any of the following shall constitute an event of default by 
Licensee hereunder: , 
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17.1.1 A failure to pay the Base Fee or any other amount payable under this 
License when due, and such failure continues for three (3) days after the date of written notice by 
City. However, City shall not be required to provide such notice with respect to more than two 
delinquencies and any such failure by Licensee after Licensee has received two (2) such notices 
shall constitute a default by Licensee hereunder without any further action by City or opportunity 
of Licensee to cure except as may be required by Section 1161 of the California Code of Civil 
Procedure .. 

17 .1.2 A failure to comply with any other covenant. condition or representation 
under this License and such failure continues for fifteen (15) days after the date of written notice 
by City, provided that if such default is not capable of cure within such fifteen (15) day period, 
Licensee shall have a reasonable period to complete such cure if Licensee promptly undertakes 
actio~ to cure such default within such 15-day period and thereafter diligently prosecutes the 
same to completion within sixty (60) days after the receipt ofnotice of default from City. City 
shall not be required to provide such notice with. respect to more than two defaults and after the 
second notice any subsequent failure by Licensee shall constitute an event of default hereunder; 

17.1.3 A vacation or abandonment of the Premises for a continuous period in 
excess of five ( 5) business days; · 

17 .1.4 An uncured event of default under the Towing Agreement; or 

17 .1.5 An appointment of a receiver to tak~ possession of all or substantially all 
of the assets of Licensee, or an assignment by .Licensee for the benefit of creditors, or any action 
taken or suffered by Licensee under any insolvency, bankruptcy, reorganization, moratorium or 
other debtor relief act or statute, whether now existing or hereafter amended or enacted, if any . 
such receiver, assignment or,action is not released, discharged, dismissed or vacated within sixty 
(60) days. 

'17.2 City Rights Upon Default. Upon the occurrence of an event of default by 
Licensee, City shall have the right to tenninate the License in addition to the following rights and 
all other rights and remedies available to City at law orin equity: · 

17 .2.1 The rights and remedies proVided by California Civil.Code Section 1951.2 
(damages on termination for breach), including, but not limited to, the right to terminate 
Licensee's right to possession ofthe Premises and to recover the worth at the time of award of 
the amount by which the unpaid Base Fee for the balance of the Term after the time of award 
exceeds the amount of rental loss for the same period that Licensee proves could be reasonably 
avoided, as computed pursuant.to subsection (b) of such Section 1951.2. City's efforts to 

·mitigate the damages caused by Licensee's breach of this License shall not waive City's rights to 
recover damages upon termination. 

17 .2.2 The rights and remedies provided by California Civil Code Section 1951.4 
(continuation oflease after breach and abandonm~nt), allowing City to continue this License in 
effect and to enforce all, its rights .and remedies under this License, including the right to recover 
the Base Fee as it becomes due, for so long as City does not tenninate Licensee's right to 
possession, if Licensee has the right to sublet or assign, subject only to reasonable l:irirltations. 
For purposes hereof, none of the following shall constitute a tennination of Licensee's right of 
possession: acts of maintenance or preservation; efforts to relet the Premises or the appointment 
of a receiver upon City's initiative to protect its interest under this License; withholding consent 
to an Assignment or Sublicense, or tenninating an Assignment or Sublicense, if the withholding 
or tennination does not violate the rights of Licensee specified in subdivision (b) of California 
Civil Code Section 1951.4. If City exercises its ;remedy under California Civil Code Section 
1951.4, City may from time to time sublet or license the Premises or any part thereof for such 
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tenn or terms (which may extend beyond the Term) and at such rent or fee and upon such other 
tenns as City may in its sole discretion deem advisable, with the right to make alterations and 
repairs to the· Premises. Upon each such subletting or sublicensing, Licensee shall be liable for 
Base Fee and any other amounts due hereunder, as well as the. cost of such subletting or 
sublicenSing and such alterations and repairs incurred by City and the amount, ifany, by which 
fee owing hereunder for the period of such subletting or sublicensing (to the extent such period 
does not exceed the Term) exceeds the amount to be paid as rent or fee for the Premises for such 
period pursuant to such subletting or sublicensing. No action taken by City pursuant to this 
subsection shall be deemed a waiver of any defaUlt by Licensee,. or to limit City's right to 
terminate this License at any time. · 

. 17 .2.3 The right to have a receiver appointed for Licensee upon application by 
City to take possession of the Premises and to apply any fees or rental collected from the 
Premises an:d to exercise all other rights and remedies granted to City pursuant to this License. 

17.3 City's Rightto Cure Licensee's Defaults. IfLicensee defaults in the 
performance of any of its obligations under this License, then City may, at its sole option, 
remedy such default for Licens~'s account and at Licensee's expense by providing Licensee with 
three (3) days' prior written or oral notice of City's intention to cure such default (eXcept that no 
such prior notice shall be required in the event of an emergency as determined by City). Such 
action by City shall not be construed as a waiver of such default or any rights or remedies of 
City, and nothing herein shall imply any duty of City to do any act that Licensee is obligated to 
perform. Licensee shall pay to City upon demand, all reasonable costs, damages, expenses or 
liabilities incl.irred by City, including, without limitation, reasonable attorneys' fees, in 
remedying or attempting to remedy such default. Licensee's obligations under this Section shall 
survive the termination ofthis License . 

. 
18. WAIVER OF CLAIMS; INDEMNIFICATION 

18.1 Limitation on City's Liability: Waiver of Claims. Except as provided for in 
Sections 24.3 and 24.8. below, City shall not be responsible for or liable to Licensee, and 
Licensee hereby assumes the risk of, and waives and releases City and its Agents from all 
Claims (as defined below) for, any injury, loss or damage to any person or property in or about 
the Premises by or from any cause whatsoever including, without limitation, (i) anY act or 
omission of persons occupying adjoinirtg premises or any part of the Building adjacent to .or 
connected with the Premises :which are not occupied by City, (ii) theft, (iii) explosion, fire, 
steam, oil, electricity, water, gas orrain, pollution or contamination, (iv) stopped, leaking or 
defective Building Systems, (v) Building defects, and (vi) any other acts, omissions or causes. 
Nothing herein shall relieve City from liability caused solely and directly by the gross 
negligence or willful misconduct of City or its Agents, but City shall not be liable under any 
circumstances for any consequential, incidental or punitive damages. 

18.2 Licensee's Indemnity. Except as provided for in Sections 24.-3 and 24.8, below, 
Licensee, on behalf of itself and its successors and assigns, shall indemnify, defend and hold 
harmless ("Indemnify") the City and County of San Francisco, including, but not limited to, all 
of its boards; commissions, departments, agencies and other subdivisions, and Prologis, and all 
of their Agents, and their respective heirs, legal representatives, successors and assigns. 
(individually and collectively, the "Indemnified Parties"), and each of them, from and against 
any and all liabilities, losses, costs, claims,judgments, settlements, damages, liens, fines, · 
penalties and expenses, including, without limitation, direct and vicarious liability of every 
kind (collectively, "Claims11

), incurred in connection with or arising in whole or in part from: 
(a) any accident, injury to or death of a person, including, without limitation, employees of 
Licensee, or loss of or damage to property, howso·ever or by whomsoever caused, occurring in 
or about the Property; (b) any default by Licensee in the observation or performance of any of 
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the terms, covenants or conditions of this License to be observed or performed on Licensee's 
· part; (c) the use or occupancy or manner of use or occupancy of the Premises by Licensee, its 
Agents or Invitees or any person or entity claiming through or under any of them; (d) the 
condition of the Premises; (e) any construction or other work undertaken by Licensee on the 
Premises whether before or during the Term of this License; or (f) any acts, omissions or 
negligence of Licensee, its Agents or Invitees, in, on or about the Premises or the Property, all 
regardless of the active or passive negligence o~ and regardless of whether liability without 
fault is imposed or sought to be imposed on, the Indemnified Parties, except to the extent that 
such Indemnity is void or otherwise unenforceable under any Applicable Law in effect on or 
validly retroactive to the date of this License and further except only such Claims as are caused 
excllisively by the willful misconduct or gross negligence of the Indemnified Parties. The 
foregoing Indemnity shall include, without limitation, reasonable fees of attorneys, consultants 
and experts and related costs and the Indemnified Party's costs of investigating any Claim. 

. Licensee specifically acknowledges and agrees that it has an immediate and indepen,dent 
obligation to defend the Indemnified Parties from any claim which actually or potentially falls 
within this indemnity provision ·even if such allegation" is or may be groundless, fraudulent or 
false, which obligation arises· at the time such claim is tendered to Licensee by an Indemnified 
Party and continues at all times thereafter. Licensee's obligations under this Section shall 
survive the termination of the License. 

19. INSURANCE 

19.1 Licensee's Insurance. Licensee, at its sol~ cost; shall procure and keep in effect 
at all times during the Term insurance for the Premises in the form and amounts and" under the 
terms and conditions specified in the Section 11 of the Towing Agreement [Required 
Insurance]. 

19.2 Licensee1s Personal Property. Licensee shall be responSible, at its expense, for 
separately insu.ring Licensee's Personal Property. 

i9.3 Clty's Self Insurance. Licensee acknowledges that City self-insures against 
casualty, property damage and public liability risks and agrees that City may at its sole 
election, but shall not be required to, carry any third party insurance with respect to the 
Premises or otherwise. 

19.4 Waiver of Subrogation. Notwithstanding anything to the contrary contained 
herein, to the extent permitted by Licensee's policies of insurance and any third party insurance 
that City elects to carry with respect to the Premises, City and Licensee each hereby waive any 
right of recovery against the other party and against any other party maintaining a policy of 
insurance covering the Premises or the contents, or any portion thereo~ for any loss or damage 
maintained by such other party With respect to the Premises or any portion thereof or the · 
contents of the same or any operation therein, whether or not such loss is c~used by the fault or 
negligence of such other party. If any policy of insurance relating to the Premises carried by . 
Licensee does not permit the foregoing waiver or if the coverage under any such policy would 
be invalidated due to such waiver, Licensee shall obtain, if possible, from the insurer under 
such policy a waiver of all rights of subrogation the insur~ might have against City or any 
other pru::ty maintaining a policy of insurance covering the same loss, in connection with any 
claim, loss or damage covered by such policy. 

20. ACCESS BY CITY 

City reserves for itself and any of its designa~ed Agents, the right to enter the Premises at all 
reasonable times, with: or without advance notice, including, without limitation, in order to (i) 
oversee or inspect Licensee's operations or conduct any business with Licensee; (ii) show the 
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Pr~ses to prospective Licensees or other interested parties, to post notices of non­
responsibility, to conduct any environmental audit of Lic~nsee's use of the Premises, to repair, 
alter or improve any part of the Building, Building Systems or the Premises, and for any other 
lawful p.urpose; or (iii) whenever City believes that emergency access is required. City shall 
have the right to use any means that it deems proper to open doors in an emergency in order to· 
obtain access to any part of the Premises, and any such entry shall not be construed or deemed to 
be a forcible' or unlawful entry into or a detainer of, the Premises, or an eviction, actual or 
constructive, of Licensee from the Premises or any portion thereof. Licensee shall not alter any 
lock or install any new or addition~Iocking devices without the prior written co~ent of City. 
City shall at all times have a key with which to unlock all locks installed in the Premises 
(excluding Licensee's vaults, safes or special security areas, if any, designated by Licensee in 
writing to City). 

21. LICENSEE'S CERTIFICATES 

Licensee, at any time, and from time to time upon not less than ten (1 0) days' prior notice from 
City, shall execute and deliv~ to City or to any party designated by City a certificate stating: (a) 
that Licensee has accepted the Premises, (b) the Commencement Date and Expiration Date of 
this License, (c) that this License is unmodified and in full force and effect (or~ ifthere have been 
modifications, that the License is in full force and effect as modified and stating the 

· modifications);· (d) whether or not there are then existing any defenses against the enforcement of 
any ofLicetisee's obligations hereunder (and ifso, specifying the same), (e) whether or not there 
are any defaults then existing under this License (and if so specifying the same), (f) the dates, if 
any, to which th~ Base Fee and any other amounts owing under this License have been paid, and 
(g) any other information that may be required. 

22. PREMISES MAINTENANCE REQUlREMENTS 

Until the Approved Operations Plan is finalized pursuant to Section 8.2, the "Maintenance Plan" 
shall mean the Maintenance Plan attached as an exhibit to the 2005 Operations Plan approved by 
City pursuant to the Towing Agreement, modified as reasonably necessary (and with City:s prior 
written consent to apply to the Premises instead of the Pier 70 License Area, provided Licensee 
obtains City's prior written consent to such modification. Once the Approved Operations Plan is 
finalized pursuant to Section 8.2, the "Maintenance Plan" shall mean the· Maintenance Plan that 
is attached as an exhibit to the Approved Operations Plan. Licensee shall faithfully comply with 
the Maintenance Plan, and any violation of the Maintenance Plan shall be a violation of this · 
Section 22. The Maintenance Plan shall include, at a minimum, the elements described in this 
Section22. 

22.1 Maint~nance of Pavement. Licensee shall maintain the pavement in the 
Premises in good condition, including the vehicle and parts storage area, in order· to prevent 
Releases of Hazardous Materials (as those terms are defined below} into or onto the Premises, 
the remainder of the Property,, or the environment. Licensee shall inspect the pavement at least 
quarterly and shall record in written form the dates and times of such inspections, the name or 
names of the persons conducting the inspections, and any damage discovered to the pavement 
and its location. Licensee shall promptly repair any cracked or broken pavement and shall 
report such damage and repair to City. City shall have the right to enter and inspect the 
Premises from time to time to ·ensure Licensee's compliance with the terms of this License, 
including, without limitation, this Section 22.1 and Section 22.2 below. · 

(a) Licensee must furnish at its own cost sealed concrete pads and 
hazardous waste containment systems for removing and storing 
residual. fluids and batteries from vehicles; 
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(b) Licensee shall clean up and remove all leaked or spilled fluids 
immediately upon discovery or upon notice by City in accordance with 
the· Maintenance Plan, 

(c) Licensee shall only store vehicles and parts in areas with pavement in 
good condition. Draining must. take place on a sealed concrete pad 
with a containment system to collect residual fluids. 

(d) Licensee must ensure that paving, including maintenance and repair, 
shall protect existing or future groundwater monitoring wells on the 
Premises. 

22.2 Plan and Reporting. In addition to the requirements in Section 22.1 above, the 
Maintenance Plan shall proyide for ongoing inspection, spill and drip response procedures, a 
maintenance schedule for pavemet;J.t maintenance and repair of cracks and other identified 
deficiencies, stafftraining protocols, and supervised video or photo documentation of initial 
surface conditions and exit surface conditions. In addition to pavement maintenance, the 
Maintenance Plan shall include other property management protocols, including but notlimited 
to; maintenance of fencihg, lighting, sigmige and pennanent or temporary buildings. The 
Maintenance-Plan shall also include a reporting schedule, with submittal of reports at least 
quarterly, documenting maintenance performed. Such reports shall include, the following 
information: · . 

(a) An initial survey of pavement condition as ofMay 1, 2013i 

(b) Surface type and surface conditions at time of repair, including 
photographs of pre,. and post-repair conditions; 

(c) Repair procedure performed; 

(d) Costofrepairs performed; and 

(e) A final survey of pavement condition at the time of termination of 
Term. 

23. SURRENDER OF PREMISES 

Upon the Expiration Date or other termination of the Term of this License, Licensee shall 
immediately peaceably quit and surrender to City the Premises together with all Alterations 
approved by City in good order and condition, free of debris and any Hazardous Materials 
deposited on the Premises on or after May l, 2013, except for normal wear and tear after 
Licensee's having made the last necessary repair required on its part under this License, and 
further except for any portion of the Premises condemned and any damage and destruction for 
which Licensee is not responsible hereunder. The Premises shall be surrendered free and clear of 
all liens and encumbrances other than liens and encumbrances existing as of the May 1, 2013, 
and any other encumbrances created by City. 

Immediately before the Expiration Date or other termination of this License, Licensee shall 
remove all of Licensee's Personal Property as provided in this License, and repair any damage 
resulting from the removal. Notwithstanding anything to the contrary in this License, City c~ 
elect at any time prior to the Expiration Date or within thirty (30) days after termination of this 
License, to require Licensee to remove; at Licensee's sole expense, all or part of Licensee's 
Alterations or other improvements or equipment constructed or installed by or at the expense of 
Licensee, or any vehicles that City may in its sole and absolute discretion authorize to be stored 
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on the Premises after t~ation of this License, together with any Hazardous Materials 
contained within such vehicles. 

Licensee shallpromptly remove sucbitems and shall repair, at its expense, any damage to the 
Premises·resulting from the p~ortnance ofits removal obligations pursuant to this Section. 
Licensee's obligations-under this Section shall survive the Expiration Date or other termination 
of this License. Any items of Licensee's Personal Property remaining fu the Premises after the 
Expiration Date or sooner termination of this License may, at City's option, be deemed 
abandoned and disposed of in accordance with Section 1980 et seq. of the California Civil Code 
or in any other manner allowed by law. Any expenses or costs incurred by City to discharge 
liens, remove Licensee's Personal Property or Alteration,s, or repair any damage for which 
Licensee is responsible shall be charg¢ against Licensee's Security Deposit. 

Concurrent:J.ywith the surrender of the Premises, Licensee shall, if requested by City, execute, 
acknowledge and deliver to any instrument reasonably requested by City to evidence or 
otherwise effect the termination of Licensee's interest to the Premises and to effect such transfer 
or vesting of title to the Alterations or equipment which remain part of the Premises. 

24. HAZARDOUS MATERIALS , . 

24.1 Definitions. As used herein, the following terms shall have the meanings· set 
forth below: ' 

24.1.1 "Environmental Laws" shall mean any present or future federal, state, 
local or administrative law, rUle, regulation, order or requirement relating to Hazardous 
Material (including, without limitation, their generation, use, handling, transportation, 
production, di~posal, dischaJ::ge or storage), or to-health and safety, industrial hygiene or the 
environment, including, without limitation, soil, air and groundwater conditions, including 
without limitation Article 21 of :th~ San Francisco Health C.od~. 

• 24.1.2 "Hazardous Material" shall mean any material that, because of its quantity, 
concentration Qr physical or chemical characteristics, is at any time now or hereafter deemed 
by any federal, state or local governmental authority to pose a present or potential hazard to 
human health, welfare or safety or to. the environment. Hazardous Material includes, without 
limitation, any material or substance listed or defined as a ''hazardous substance", or 
"pollutant" or "contaminant" pursuant to the Comprehensive Environmental Response, 
Compensation and Liability Act of 1980 ("CERCLA", also commonly known as the 
"Super;fund" law), as amended, (42 U.S.C. Sections 9601 et seq.) or pursuant to the Carpenter-

. Presley-Tanner Hazardous Substance Account Act, as amended, (Cal. Health & Safety Code 
Sections 25300 et seq.) or pursuant to the HazardouS Waste Control Law, as amended, (Cal, 

. Health & Safety Code Sections 25100 et seq.) or pursuant to the Porter-Cologne Water Quality 
Control Act, as amended, (Cal. Water Coqe Sections 13000 et seq.) or pursuant to Section . 
25501(o) of the California Health and Safety Code; and petroleum, including crude oil or any 
fraction thereof, natural gas or natural gas liquids. 

24.1.3 "Indemnify"-shall mean, whenever any provision of this Section 24 
requires a person or entity (the "Indemnitor'') to Indemnify any other entity or person (the 
"Indemnitee"), the Indemnitor shall be obligated to defend, indemnify, hold harmless and 
protect the Indemnitee, its officers, emplayees, ·agents, stockholders, constituent partners, and 
members of its boards and commissions.harmless from and against any and all Losses arising 
directly or indirectly, in whole or in part, out of the act, oinission, event, occurrence or 
condition with respect to which the Indemnitor is required to Indemnify such Indemnitee, 
whether such act, omission, event, occurrence or condition is caused by the Indemnitor or its 
agentsf employees or contractors, or by imy third party or any natural cause, foreseen or 
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unforeseen; provided that no Ind~tor shall be obligated to Indemnify any lndemnitee 
against any Loss from the negligence or intentional wrongful acts or omissions of such 
Indemnitee, or such Indemnitee's .agents, employees or contractors. If a Loss is fl.ttributable. 
partially to the. negligent or intentionally wrongful acts or omissions of the Indemnitee (or its 
agents, employees or contractors), such Indemnitee shall be entitled to Indemnification for that 
part of the Loss not attributable to such lndemnitee's (or its agents, employees or contractors) 
negligent or intentionally wrongful acts or omissions. . . 

24.1.4 "Investigate and Remediate" (also ''Investigation" and "Remediation") 
shall mean the undertaking of any activities to determine the nature and extent of Hazardous 
Material that may be located in, .on, under or about the Premises .or surrounding property or 
that has been, is being or threaten to be Released into the environment, and to clean up, · 
remove, contain, treat, stabilize, monitor or otherwise control such Hazardous Material. 

24.1.5 "Losses" shall mean any and all claims, demands, losses, damages, liens, 
liabilities, injuries~ deaths, penal.ties, fines, lawsuits and other. proceedings, judgments and 
awards rendered therein, and costs and expenses, including, but not limited to, reasonable 
attorneys' fees. 

'24.1.6 "Release" when used with respect to Hazardous Material shall include 
any actual, threatened or imminent spilling, leaking, pumping, pouring, emitting, emptying, 
discharging, injecting, escaping, l~aching, dumping, or disposing into or inside the Premises, or 
in, on, under or about any other part of the Premises or into the environment. · 

24.2 No Hazardous Materials. Licensee covenants and agrees that neither Licensee 
nor any of its Agents, Employees or Invitees shall cause or permit any Hazardous Material to 
be brought upon, kept, used~ stored, generated, processed, produced, packaged, treated, 
emitted, discharged or disposed of in, on or about the Premises, or transported to or from the 
Premises without the prior written consent of City, which consent shall not be unreasonably 
withheld so long as Licensee demonstrates to City's reasonable satisfaction that such 
Hazardous Material is necessary to Licensee's business, will be handled in a manner which 
strictly complies with all Environmental Laws and will not materially increase the risk of:fire 
or other casualty to the Premises, and without the prior written consent ofPrologis. City and 
Licensee understand that the vehicles transported to and stored at the Property will contain and 
may partially consist.ofHazardous Materials. Licensee shall immediately notify City if and 
when Licensee learns or has reason to believe a Release ofHazardo~s Material on or about any 
part of the Premises or the remainder of the Property has occurred that may require any 
fuvestigation or Remediation. Licensee shall not be responsible for the safe handling of 
Hazardous Materials introduced on the remainder of the Property during the Term of the 
Towing Agreement by City or its Agents. 

Without limiting any other obligation of Licensee, if acts or omissions of Licensee 
results in any Hazardous Materials Release or contamination of the Premises, Licensee shall, at 
its sole expense, promptly take all action that is necessary to return the Premises to the 
condition existing prior to the introduction of such Hazardous Material in, on, under' or about 
the Premises; provided that City approval of such actions shall first be obtained, which 

· approval shall not be unreasonably withheld so long as such actions could not potential.ly have 
any material adverse effect upon the Premises. . 

24.3 Licen$ee's Environm~ntal In~emnity. If Licensee breaches any of its 
obligations contained in this Section 24, or, i;f any act, omission or negligence of Licensee, its 
Agents, Employees or Invitees, results in any Release of Hazardous Material in, on or under 
any part of the Premises, or the remainder ofthe Property or the Building, then, Licensee shall, 
on behalf of itself and its successors and assigns, Indemnify the City from and against all 
Claims (including,. without limitation, claims for injury to or death of a person, damages, 
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liabilities, losses, judgments, penalties, fines, regulatory or administrative actions, damages for 
decrease in value of the Premises or the remainder of the Building or the Property, the loss or 
restriction of the use of rentable or usabl.e space or of any amenity of the Premises, or the · 
remainder of the Building or the Property, damages arising from any adverse impact on 
marketing of any such space; restoration work required by any federal, state or local 
governmental agency or political subdivision because of Hazardous Material present in the soil 
or groundwater in,. on or under the Premises, the remainder ofihe Property, or in any 
Improvements, anti sums paid in settlement of claims, attorneys' .fees, consultants' fees and 
experts' fees and costs) arising during or after the Term of the Towing Agreement and relating 
to such breach or Release. The foregoing Indemnity includes, without limitation, costs 
incurred in connection with activities lindertaken to Investigate and Remediate anyRelease of 
Hazardous Material, and to restore the Premises or the remainder of the Building or Property to 
their prior condition. This indemnification of City by Licensee includes, but is not limited to, 
costs incurred in connection with arty investigation of site conditions or any clean-up, 

. remediation, removal or restoration work requested by Prologis or required py any federal, 
state or local governmental agency or political subdivision because of Hazardous Material 
present in the soil or groundwater in, on or under the Premises, the remainder of the Property 
or in any Alterations. Licensee's obligations hereunder shall survive the tennination of this 
License, Licensee's obligations under this Section do not include an indemnity for Claims 
arising as a result ofHaz!!!dous Materials (or other conditions alleged to be in violation of any 
Environmental Law) in, on, or under any part of the Premises or the remainder .of the Building 
or Property that were present prior to May 1, 2013, or to the extent that such Claims relate to 
conditio~ existing prior to May 1, 2013, except to the extent that Licensee exacerbates any 
pre-existing condition or introduces such Hazardous Materials or conditions. In the event any 
action or proceeding is brought against City by reason of a claim arising out of any Loss, 
Claim, ~ury or damage suffered on or about the Premises or the remainder of the Building or 
the Property for which Licensee has Indemnified the City and upon written notice from the 
City,. Licensee shall at its sole expense answer and otherwise defend such action or proceeding 
using counsel aPProved in writing by the City. City shall have the right, exercised in its sole 
discretion, but without being required to do so, to defend, adjust, settle or compromise any 
claim, obligation, debt, demand, suit or judgment against the City in connection with this 
License .or the Premises or the remainder ofthe Building or Property. The provisions of this 
paragraph, shall survive the termination of this License with respect to any Loss occurring prior· 
to or upon termination .. Licensee and City shall afforo each other a full opportunity to 
participate in any discussions with governmental regUlatory agencies regarding any settlement 
agreement, cleanup or abatement agreement, consent decree, or other compromise or 
proceeding involving Hazardous Material. 

24.4 Compliance with Environmental Laws. In addition to its obligations under 
Section 11 above, and without limiting any such obligations or the foregoing, Licensee shall 
comply with the following requirements or more stringent requirements in any Environmental 
Laws: 

24.4.1 Any Hazardous Materials found and identified as such in the towed 
vehicles which are not tYPically part of a towed vehicl~, will be removed from the vehicle to an 
appr.opriate storage location within 72 hours. 

24.4.2 No Hazardous Materials shall be voluntarily or involuntarily disposed of 
onto or into the ground or into the sewer system. 

24.4.3 In no event shall Hazardous Waste (as defined by Title 22 of the 
California Code of Regulations, as amended) accumulate on the Premises for longer than 90 
days. Drums used to store Hazardous. Materials shall not be stacked more than two drums 

APPENDIX H: 2650 Bayshore License Agreement 

Page24of~9 



high. Citywill not consider fluids that are normally contained within a vehicle to be Hazardous 
Wastes so long as they remain contained within the vehicle. · 

24.4.4 Licensee shall store all Hazardous Materials above gmund, not in 
underground storage tanks. 

24.4.5 An emergency response plan, emergency response employee training plan 
and an inventory of Hazardous Materials stored at the Premises by or for Licensee shall be 
provided to City. 

24.5 Information Requests. City may from time to time request, and Licensee shall 
be obligated to provide, infoimation reasonably adequate for City to determine that any and all 
Hazardous Materials are being handled iri a manner which complies with all Environmental 
Laws. 

24.6 DaPlaged Vehicles. Licensee shall inspect all vehicles before storing them on the 
Premises to make a good faith effort to determine that vehicles are not leaking fluids, including 
but not limited to gasoline, battery acid, oil, transmission and transfer case fluids, brake and. 
clutch fluids, and coolant: Licensee shall secure vehicles that have been severely damaged due 
to collision or vand,alism so that parts do not fall off and fluids do not leak. Leaking vehicles 
shall be drained of the leaking flUid on a sealed cement pad, which Licensee sh!lll maintain free 
ofbuild-up of Hazardous Materials. Licensee shall immediately clean" up and remove all 
leaked or spilled fluids, whether within or outside of sealed or contained areas. Licensee shall 
treat all such fluid,s arid used Cleaning materials as hazard,ous waste and shall dispose of them 
in accordance with Environmental Laws and Section 24.3 above. Parts that have fallen off a 
vehicle shall be placed inside the vehicle in a manner that minimizes damage to the vehicle. 
Licensee shall npt be deemed an owner or operator of any damaged vehicle, but shall be 
deemed the owner of any fluids that leak from such damaged vehicles on or about the 
Premises. 

24.7 Fire Prevention Measures. Licensee shall comply with the following fire 
prevention measures .. 

24.7 .1 Welding and torch cutting shall be in conformance with the Daly City Fire 
Code. 

~4.7.2 No smoking will be allowed in the Premises except in designated areas 
consistent with Applicable Law. 

24.7.3 No crushing, burning of wrecked or discarded motor vehicles or waste 
materials shall be allowed. 

24.7 .4 Motor vehicles, parts of motor vehicles, junk, waste, or other materials 
shall not be stored, displayed, or kept in a manner that could hinder or endanger firefighting 
efforts and operations. 

24.7.5 One or more aisles, at least 30 inches wide (or any greater width required 
under Applicable Law), must be maintained in the area where vehicles are stored, to permit 
access by the Daly City Fire Department to all parts of the vehicle storage area. Entrances and 
exits to the area shall be at least 15. feet in width (or any greater width required under 
Applicable Law). 

24.8 Requirement to Remove. Prior to termination of this License or during the Term 
if required by a governmental agency, Licensee, at its sole cost and expense, shall remove any 
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and all Hazardous Materials introduced in, on, under or about the Premises by Licensee, its 
Agents or Invitees during .the Tenn or during any prior time in which Licensee occupied the 
Premises. Licensee shall not be obligated to remove any Hazardous Material introduced onto 
the Premises before, during, or after the Term of the Towing Agreement by (1) City or its 

. officers, directors, employees, or Agents or (2) any prior occupants, tenants, property owners, 
individuals, corporations or entities. If Licensee demonstrates its compliance with the property 
.maintenance requirements of this License, the Maintenance Plan described in Section 22 
above, there shall be a rebuttable presumption that any HazardoUs· M&terials in, on, under or 

. about the Premises were not introduced by Licensee, its Agents or Invitees. However, if . 
Licensee does not demonstrate. its compliance with the property maintenance requirements of 
this License or of the Maintenance Plan, then there shall be a rebuttable presumption that such 
Haz!U"dous Materials are Licensee's responsibility to the extent that the presence of s~ch 
Hazardous M&terials bear a reasonable causal relationship to Licensee's non~compliance in 
their composition and location. 

. Prior to the termination of this License, at Licensee's expense, City and Licensee 
shall conduct a joint inspection of the Premises for the purpose ofidentifying Hazardous 
Materials on the Premises which can be determined to have been introduced by the Licensee 
and which Licensee is therefore required to remove. City's failure to conduct an inspection or 
to detect conditions if an .inspection is conduct~ shall not be deemed to be a release of any 
liability for environmental conditions subsequently detennined to be Licensee's responsibility. 

24.9 Licensee's Environmental Condition Notification Requirements. 

24.9.1 Notification of Any Release or Discharge. Licensee shall n,otify 
City in writing as required in the Maintenance Plan if Licensee learns or has. reason to believe 
that a Release of any Hazardous Materials on or about any part of the Premises has occurred, 
whether or not the Release is in quantities that under any law would require the reporting of 
such Release to a· governmental or regulatory agency. 

24.9,2 · Notification of Any Notice, Investigation, or Claim. Licensee 
shall also immediately notify City fu writing ot: and shall contemporaneously provide City 
with a copy of: 

(a) Any written notice of Release of Hazardous Materials on the Premises 
that is provided by Licensee or any subtenant or other occupant of the 
Premises to a governmental or regulatory agency; 

(b) Any notice of a violation, or a potential or alleged violation, of any 
Environmental Law that is received by Licensee or any subtenant or 
other occupant of the Premises from any governmental or regulatory 
agency; 

(c) Any inquiry, investigation, enforcement, cleanup, removal or other 
action that is instituted or threatened by a governmental or regulatory 
agency against Licensee or subtenant or other occupant of the 
Premises and that relates to the Release ofHazardous Materials on or 
from the Premises; 

(d) Any claim that is instituted or threatened by any third party against 
Licensee or any subtenant or other occupant of the Premises and that 
relates to any Release of Hazardous Materials on or from the Premises; 
and · 
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(e) Any notice of the loss of any environmental operating permit by 
Licensee or any subtenant or other occupant of the Premises. 

'24.9.3 Notification of Regulatory Actions. 

(a) Licensee shall immediately notify City in writing of any inspection by 
any governmental or regulatory agency with jurisdiction over 
Hazardous Materials and shall provide City with a copy of any · 
inspection record, correspondence, reports and related materials from 
or to the agency. 

(b) Licensee must notify City of any meeting, whether conducted face-to­
fape or telephonically, between Licensee and any regulatory agency 
regarding an environmental r~gulatory action. City will be CQ.titled to 
participate in any such meetings at .its sole election. 

(c) Licensee must notify City of any envirotnnental regulatory agency's 
issuance of an environmental regulatory approval. Licensee's notice to 
City must state the issuing entity, the environmental regulatory 
approval identification number, and the date ofissuance and expiration 
of the environmental regulatory approval. In addition, Licensee must 
provide City with a list of any environmental regulatory approval, plan 
or procedure required to be prepared and/or filed with any regulatory 
agency for operations on the Property, including a "Spill Pollution 
Control and Countermeasure Plan." Licensee must provide City with 
copies of any of the documents within the scope of this Section upon 
City's request. 

(d) Licensee must provide City with copies of all communications with 
regulatory agencies and all non-privileged communications with other 
persons regarding potential or actual Hazardous Materials Claims 
arising from Licensee's or its Agents' or Invitees' operations at ·the 
Property. Upon City's request, Licensee must provide City with a log 
of all communications withheld under a claim of privilege that 
specifies the parties to and subject of each withheld communication. 

(e) City may from time to time request, and Licensee will be obligated to 
provide, informationreasona?ly adequ~te for City t~ determine that 
any and all Hazardous Matenals are bemg handled m a manner that 
complies with all Environmental Laws. 

24.10 Environmental Security Deposit. Upon the Commencement Date, Licensee 
shall provide to the City, and shall maintain throughout the Term of this License and for a 
period of at least ninety (90) days after expiration of this License, a Security Deposit in the 
form of a Letter of Credit as described in the Towing Agreement Sectic;m 12.2. If Licensee 
receives a notice of violation or other regulatory order from a governmental or regulatory 
agency with jurisdiction over the Premises and or its operations and Licensee does not achieve 
compliance with the notice of violation or order to the satisfaction of the issuing agency within 
the time specified by the agency or by the City if the agency does not specify a timeframe, the 
City may draw upon the Letter of Credit for purposes of ensuring regulatory .compliance. In 
addition, the City may draw upon the Letter of Credit in order to reimburse the City for·any 
fine or other charge assessed against the City related to any notice of violation or other 
regulatory order issued to Licensee. The City may also draw upon the Letter of Credit in order 
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to reimburse the City for costs associated with City's environmental assessments or corrective 
action, which may be perfonned at the City's sole discretion. 

24.11Environmental Oversight Deposit. Upon execution ofthe Towing Agreement, 
Licensee shalt provide to the City, and shall maintain and replenish throughout the Tenn of this 
License and .for a period of at least ninety (90) days after expiration of this License, an 
"Environmental Oversight Deposit" in the amount of $10,000, which shall be deposited in an 
account specified by City. If Licensee receives a notice of Violation or other regulatory order 
from a governmental or regulatory agency with jurisdiction over the site and or its operations 
and such notice is not cured within fourteen (14) days, the City may draw from this deposit to 
reimburse the City for staff costs incurred by the City while inspecting site conditions. and · 
enforcing and administering the Hazardous Materials provisions of the License. If Licensee 
receives a notice of violation or other regulatory order from a governmental or regulatory 
agency with jurisdiction over the site .and or its operations, and such notice is cured within 
fourteen (14) days, the City may draw from this deposit in an amount not to exceed $500 to 
reimburse the City for staff costs incurred by the City, City will submit ~ invoice to Licensee 
for any such costs, and Licensee will pay such invoiced amounts within thirty (30) days to 
replenish the Environmental Oversight Deposit. Licensee's failure to pay such costs within 
thirty (30) days, or to replenish the Environmental Oversight Depositif drawn upon, will 
constitute an Event of Default. · 

24.12Hazardous Substance Disclosure~ California law requires landlords to disclose 
to tenants the presence or potential presence of certain hazardous.matenals and h~ardous 
substances prior to lease. Accordingly, Licensee is hereby advised that occupation of the 
Premises may lead to exposure to Hazardous Materials .such as, but not -limited to, gasoline, 
diesel and other vehicle fluids, vehicle exhaust, office maintenance tl,uids, asbestos, PCBs, 
tobacoo smoke, methane and bUilding materials containing chemicals, such as fonnaldehyde. 
Further, there were and may be Haiardous Materials located on the Premises, which are 
described in that certain. Phase I Environmental Site Assessn'lent prepared by URS Corporation 
Americas, datedJUly29, 2011, and thememor~dum:fromRobertBegley, ofCity's 
Department of Public Works, to Kerstin Mag~, of SFMf A, dated May 11, 2012, . 
(collectively, the "Environmental Reports"). Ltcensee aclmowledges that copies of the 
Environmental Reports have been provided to it. 

By execution of this License, Licensee agrees that the Environmental Reports, notices 
and warnings set forth in this Section 24 have been provided pursuant to California Health and 
Safety Code Sections 25359.7 and related statutes. City agrees to provide additional 
information that comes into its possession regarding hazardous substances on the Premises 
upon r~uest of Licensee. 

25. GENERAL PROVISIONS 

25.1 Notices. Any notice; demand,·consent or approval required under this License 
shall be effective only if in writing and given by delivering the notice in person or by sending it 
first-class certified mail with a return receipt requested or by overnight courier, return receipt 

. requested, with postage prepaid~ to: (a) Licensee (i) at the Premises, or (ii) at any place where 
Licensee or any Agent of Licensee may be found if sent subsequent to Licensee's vacating, 
abandoning or surrendering the Premises; or (b) City at City's address set forth in the Basic 
License In:fonnation; or (c) to such other address as either City or Licensee may designate as 
its new addreS.s for such purpose by notice given to the other in accordance with the provisions 
of this Section at least ten (1 0) days prior to the effective date of such change. Any notice 
hereunder shall be deemed to have been given two (2) days after the date when it is mailed if 
sent by first class or certified mail, one day after the date it is made if sent by overnight courier, 
or upon the date personal delivery is made. For convenience of the parties, copies of such 
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notices, demands, consents or approvals may also be given by telefacsimile to the telephone 
number set forth in the Basic License Information or such other number as may. be provided 
from time to time; however, neither party may give official or binding notice by facsimile. All 
other written communications niay be by first class U.S;mail, postage pre-paid, by email or by 
facsimile addressed with the contact infottnation set forth in the Basic License Information, 

25.2 No Implied Waiver. No failure by City to insist upon the strict performance of 
any o]Jligation of Licensee under this License or to exercise any right, power or remedy arising 
out of a breach thereof, irrespective of the length·oftime for which such failure continues, no 
acceptance of full or partial Base Fee or any other amounts. owing under this License during 
the continuance of any such breach, and no acceptance of the keys to or possession of the 
Premises prior to the expiration of the Term by any Agent ·of City, shall constitute a waiver of 
such breach or of City's right to demand strict compliance with such term, covenant or 
condition or operate as a surtender of this License. · No express written. waiver of any default or 
the performance of any provision hereof shall !lffect arty other default or performance, or cover 
any other period of tinie, other than the default, performance or period of time specified in such 
express waiver. One or more written waivers of a default or the performance of any provision 
hereof shall not be deemed to be a waiver of a subsequent default or performance. Any 
consent by City hereuttder shall not relieve Licensee of any obligation to secure the consent of 
City in any other or futUre instance under the terms of this License. 

25.3 Amendments. Neither this License nor any term or provisions hereof may be 
changed, waived, discharged pr terminated, except.by a written instrument signed by both 
parties hereto, 

25•4 Authority. Each ofthe persons executing this License on behalf of Licensee does 
hereby covenant and warrant that Licensee is a duly authorized and existing entity, that 
Licensee has and is qualified to do business in California, that Licensee has full right and 
authority to enter into this License, and that each and all of the persons signing on behalf of 
Licensee are authorized to do so, Upon City's request, Licensee shall provide City with 
evidence reasonably satisfactory to City confirming the foregoing representations and 
warranties. 

25.5 ·Parties and Their Agents; Approvais. The words "City" and·"Licensee" as used 
herein shall include the plural as well as the singular. If there is more than one Licensee, the 
obligations and liabilities under this License imposed on Licensee ·shall be joint and several. 
As used herein, the term "Agents" when used with respect to either party shall incl~de the 
agents, employees, officers, contractors and representatives of such party, and the term 
"Invitees" when used with respect to Licensee shall include the clients, customers, invitees, 
guests, licensees, assignees or sublicensees of Licensee. All approvals, consents or other 
determinations permitted or required. by City hereunder shall be made by or through SFMT A 
unless otherwise provided in this License, subject to Applicable Law. 

25.6 Interpretation of License. 

25.6.1 The captions preceding the articles and sections of this License and in the 
table of contents have been inserted for convenience of reference only and such captions shall 
in no way define or limit the scope or intent of any provision of this License. 

25.6.2 This License has been negotiated at arm1s length and between persons 
sophisticated· and knowledgeable in the matters dealt with herein and shall be interpreted to 
achieve the intents and purpose~ of the parties, without any presumption against the party 
responsible for drafting any part of this License. 
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25.6.3 Provisions in this License relating to numb~ Qf days shall be calendar 
days, unless otherwise specified, provided that if the last day of any period to give notice, 
reply to a notice or to undertake any other action occurs on.a Saturday, Sunday or a bank or 
City holiday, then the last day for undertaking the action or giving or replying to the notice 
shall bethe next succeeding business day. · 

. 25.6.4 Use of the word "including" or similar words shall.not be construed to 
limit any general· term, statement or other matter in this License, whether or not language of 
non~liniitation, such as "without limitation" or similar words? are used. 

25.6.5 Any capitalized term used herein shall be interpreted in accordance with 
the definition set forth in this Lice.nse. 1£' the capitalized termjs not defined in this License 
Agreement, it shall be interpreted in accordance with the definition set forth in the Towing 

· Agreement or the Lease. 

25.6.6 Any inconsistency between this License, the Towing Agreement, and the 
·Lease With respect to Licensee's performance of its obligations under the Towing Agreement 
shall be resolved by giving precedence in the following order: (a) the Towing Agreement; (b) 
the Lease; (c) this License. · 

25.7 Successors and Assigns. Subject to the provisions of this License relating to 
Assignment ~md subletting, the ternu;, covenants and conditions contained in this License shall 
bind and inure to the benefit of City and Licensee and, except as otherwise provided herein, their 
personal representatives and successors and assigns; provided, however, that upon any sale, 
assignment or transfer by City named herein (or by any subsequent Licensor) of its interest in the 
Premises as owner or lessee, ~eluding any transfer by operation oflaw, City (or any subsequent 
Licensor) shall be relieved from all subsequent obligations and liabilities arising under this 
License subsequent to such sale, assignment or transfer. 

25,8 Severability. If any provision of this License or the application thereof to f!.llY person, 
entity or circumstance shall, to any extent, be invalid or unenforceable, the remainder of this 
License, or the application of such provision to persons, entities or circumstances other than 
those as to which it is invalid or unenforceable, shall not be affected thereby, and each other 
provision of this License shall be valid and be enforceable to the fullest extent permitted by law. 

25.9 Governing Law. This License shall be construed and enforced in accordance with the 
laws of the State of California. 

25.10Entire Agreement. This License, together with all exhibits hereto, which are made a 
part of this License, and the Towing Agreement, constitute the entire agreement between City 
and Licensee abol.lt the subject matters hereof and may not be modified except by an instrument 
in writing signed by the party to be charged. In the event of any conflict between the terms of 
the Towing Agreement and the terms of this License with respect to Licensee's activities and 

· obligations at the Premises, the terms of the License shall control. All prior written or oral 
negotiations, understandings and agreements are merged herein. The parties further intend that 
this License shall constitute the complete and exclusive statement of its terms and that no 
extrinsic evidence whatsoever (including prior drafts hereof and changes therefrom) may be 
introduced in any judicial, administrative or other legal proceeding involving this License. 
Licensee hereby acknowledges that neither City nor City's Agents have made any representations 
or warranties with respect to the Premises or this License except as expressly set forth herein, 
and no rights, easements or licenses are or shall be acquired by Licensee by implication or 
otherwise unless expressly set forth herein. 
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25.11Attorneys' Fees. In the event tha~ either City or Licensee fails to perform any of its 
obligations under this License or in the event a dispute arises concerning the meaning or 
interpretation of any provision of this License, the defaulting party or the party not prevailing in 
such dispute, as the case may be, shall pay any and all costs and expenses incurred by the other 
party in enforcing or .establishing its rights hereunder (whether or not such action is prosecuted to 
judgment), including, without limitation, court costs and reasonable attorneys' fees. For purposes 
of this License, reasonable fees of attorneys of City's Office of the City Attorney shall be based 
on the fees regularly charged ·by private attorneys with the equivalent number of years of 
experience in the subject .matter area of the law for which the City Attorney's services were 
rendered who practice in the City of San Francisco in law finns with approximately the same 
number of attorneys as employed by the Office of the City Attorney. · 

25.12Holding Over. Should Lic.ensee hold over without City's consent, such holding over 
shall not be deemed to extend the Term or renew this License; but such term thereafter shall 
continue as a month"b·month occupancy. Such occupancy shall be on all the terms and 
conditions set forth in this License and the Base Fee payable by Licensee during the period of 
such holding over shall be one hundred fifty percent (150%) of the monthly Base Fee in effect 
during the last moJ:!.th of the Term of this License. 

All other payments shall continue under the terms of this License. In addition, Licensee shall 
be liable for. all damages incurred.by City as a result of such holding over. No holding over by 
Licensee, whether with or without consent of City, shall operate to extend this License except as 
otherwise expressly provided, and this Section shall not be construed as co~sent for Licensee to 
retain possession of the Premises beyand such month to month holdover occupancy. For 
purposes oftliis Section, "possession of the Premises".shall continue until, among other things, 
Licensee has delivered all keys to the Premises to City, has fully vacated the Premises, and 
completely fulfilled all obligations required of it upon tennination of the License as set forth in 
this License, including, without limitation, those concerning the condition and repair of the 
Premises. 

25.13Time of Essence. Time is of the essence with respect to all provisions of this License 
in which a definite time for performance is specified. 

25.14Cumulative Remedies. All rights and remedies of either party hereto set forth in this 
License shall be cumulative, except as may otherwise be provided herein. 

25.15Provisions of License Surviving Termination. Termination ofthis License shall not 
affect the right of either party to enforce any and all indemnities and representations and 
warranties given or made to the other party under this License. This Section and the following 
Sections of this License shaRsurvive termination or expiration of this License: Sections 2.1.4, 
5, 6.6, 7,12, 14, 17.2, 17.3, 18, 23, 24.1, 24.2, 24.3, 24.5, 24.8, 24.9, 24.10, 24.11, 25.6, 25.7, 
25.8, 25.9, 25.10, 25.11, 25.12, 25.14; 25.22, 25.26, 25.31. 

25.16Signs. Licensee agrees that it will not erect or maintain:, or permit to be erected or 
maintained, any signs, notices or graphics upon or about the Premises which are visible in or 
from public corridors or other portions of any common areas of the Building or from the exterior 
of the Premises without City's prior written consent, which City may withhold or grant in its sole 
discretion. · · 

25.17Relationship of the Parties. City is not, and none of the provisions in this License 
shall be deemed to render City, a partner in Licensee's business, or joint venturer or member in 
any joint enterprise with Licensee. Neither party shall act as the agent of the other party in any 
respect hereunder. This License is not intended nor shall it be construed to create any third party 
beneficiary :rights in any third party, unless otherwise expressly provided. 
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· 25.18Light and Air. Licensee covenants and agrees that no diminution of light, air or view 
. by any structure that may hereafter be er~cted (whether or not by City) shall entitle Licensee to 
any reduction of the Base Fee under this License, result in any liability of City to Licensee, or in 
any other way affect this License or Licensee's obligations hereunder. 

25.19No Recording. Licensee shall not record this License or any memorandum hereof in 
the public records. · 

25,20Drug-Free Workplace. Licensee acknowledges. that pursuant to the Federal Drug­
Free Workplace Act of 1989, the unlawful manufacture, distributio~ possession or use of a 
controlled substance is prohibited on City premises. Licensee agrees that any violation of this 
prohibition by Licensee, its Agents or assigns shall be deemed a materjal breach of this License. 

25.21Publlc Transit Information. Licensee shall establish and carry on during the Term a . 
program to encourage maximum use of p1,1blic transportation by personnel of Licensee em.ployed 

· on the Premises, including, without limitation, the distribution to such employees of written 
materials explaining the convenieil,ce and availability ofpublic transportation facilities adjacent 
or proximate to the Premises and encouraging use·of such facilities, all at Licensee's sole 
expense. · 

25.22Taxes, Assessments, Licenses, Permit Fees and Liens. (a) Licensee recognizes and 
understands that this License ~ay create a possessory interest subject to property taxation and 
~at Licensee may be subject to the p~ymc::nt of J?roperty taxes l~vied on such. interest. (b) 
Ltce.nsee agrees to pay taxes of any kind, mcluding possessory mterest taxes, that may be 
lawfully assessed on the License interest hereby created and to pay all other taxes, excises, 
licenses, permit charges and assessments based on Licensee's usage of the Premises that may be 
imposed upon Licensee by law, all of which shall be paid when the same become due and 
payable and before delinquency. (c) Licensee agrees not to allow or suffer a lien for any such 
taxes to be imposed upon the Premises or upan·any equipment or property located thereon 
without promptly discharging the saine, provided that Licensee, if so desiring, may have 
reasonable opportunity to contest the validity of the same. 

25.23Wages and Working Conditions. Licensee agrees that any person performing labor in 
the construction of any Alterations to the Premises, which Licensee provides under this License, 
shall be paid not less than the highest prevailing rate of wages as required by Section 6.22(E) of 
the San Francisco Administrative Code, shall be subject to the same hours and working 
cQnditions, and shall receive the same benefits as in each case are provided for similar work 
performed in San Francisco County. Licensee shall include in any contract for construction of 
such Alterations a requirement that all persons performing labor under such contract shall be 
paid not less than the highest prevailing rate of wages for the labor so performed. LiCensee shall 
require any contractor to provide, and shall deliver to City upon request, certified payroll reports 
with respect to all persons performing labor in the construction of such any Alterations to the 
Premises. 

25.24Non-Discrimination in City Contracts and Benefits Ordinance.· 

25.24.1 Covenant Not to. Discriminate. In the performance of this License, Licensee 
covenants and agrees not to discriminate on the basis ofthe fact or perception of a person's race, 
color, creed, religion, national origin, ancestry, age, sex, sexual orientation, gender identity, 
domestic partner status, marital status, disability or Acquired Immune Deficiency Syndrome, 
HIV status (AIDSIHIV status), weight, height, association with members of classes protected 
under this chapter or in retaliation for opposition to any practices forbidden under this chapter 
against any employee of, any City employee working with, or applicant for employment with 
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such contractor and shall require such contractor to include a similar provision in all subcontracts 
executed or amended thereunder; 

· 25.Z4.2 Subcontracts. Licensee shall include in. all assignment, subleases or other 
subcontracts relating to the Premises a non~discrimittation clause applicable to such assignee, 
sublicensee or other subc:ontractor in substantially the form of subsection (a) above. In addition, 
Licensee shall incorporate by ref~ence in all assignments, subleases, and other subcontracts the 
provisions of Sections 12B.2(a), 12B.2(c)-(k), and 12C.3 of the San Francisco Administrative 
Code and shall require all assignees, sublicensees and other subcontractors to comply with such 
provisions. Licensee's failure to comply with the obligations in this subsection shall constitute a 
material breach of this License. 

2S.24.3Non-Discriminathm ,in J,Jenefits. Licensee does not as of the date of this 
License and will not during the Term, in any of its operations fu San Francisco, where the work 
is being performed for the City, o~ elsewhere within the United States, discriminate in the 
provision ofbereavement leave, family medical leave, health benefits, membership or 
membership discounts, moving expenses, pension and retirement benefits or travel benefits, as 
well as any benefits other than the benefits specified above, between employees with domestic 
partners and employees with spouses, and/or between the domestic partners and spouses of such 
employees, where the domestic partnership has been registered with a governmental entity 
pilrsuant to state or local law authorizing suCh registration, subject to the conditions set forth in 
Section 12B.2(b) of the San Francisco Administrative Code. 

25.24.4BRC Form. As a condition to this License, Licensee shall execute the 
"Chapter 12B Declm:ation: Nondiscrimination in Contracts and Benefits" form (Form HRC-12B-
1 01) with supporting docum:entation and secure the approval of the form by the San Francisco 
Human Rights Commission. 

25.24.5Incorporation of Administrative Code Provisions by Reference. The 
provisions of Chapters 12B and 12C ofthe San Francisco Adtninistrative Code relatillg to non­
discrimination by parties contracting for the License of City property are incorporated. in this 
Section 25.24 by reference lltld made a part of this License as though fully set forth herein. 
Licensee shall comply fully with and be bound by all of the provisions that apply to this License 
under such Chapters of the Administrative Code, including but not limited to the remedies 
provided in such Chapters. Without limiting the foregoing, Licensee understands that pursuant 
to Section 12B.2(h) of the San Francisco Administrative Code, a penalty of$50 for each person 
for each calendar day during which such person was discriminated against in violation of the 
proVisions of this License may be assessed against Licensee and/or deducted from any payments 
due Licensee. 

2S.2SNon-Liability of City Officials, Employees and Agents. No elective or appointive 
board; commission, member, officer, employee or other Agent of City shall be, personally liable 
to Licensee, its successors and assigns, in the event of any default or breach by City or for any 
amount which may become due to Licensee, its successors and assigns, or for any obligation of 
City under this License. 

25.26No Relocation Assistance: Waiver of Claims. Licensee,ack:nowledges.that it will not 
be a displaced person at the time this License is terminated or expires by its own terms, and 
Licensee fully RELEASES, WAIVES AND DISCHARGES forever any and all Claims against, 
and covenants not to sue, City, its departments, commissions, officeps, directors and employees, 
and all persons acting by, through or under each of them, under any laws, including, without 
limitation, any and all claims for relocation benefits or assistance from City under federal and 
state relocation assistance laws (including, but not limited to, California Government Code 
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Section 7260 et seq.), except as otherwise specifically provided in this License with respect to a 
Taking. 

25.27MacBride Principles • Northern Ireland. The City and County of San Francisco 
urges companies doing business in Northern Ireland to move toward resolving ~ploym.ent · 
inequities and encourages then to abide by the MacBride Principles !U1 expressed in 
San Francisco Administrative Code Section 12F.l et seq. The City and County o:f San Francisco 
also urges San Francisco companies to do business with corporations that abide by the MacBride 
Principles. Licensee acknowledges that it has read and understands the above statement of the 
City and County of San Francisco concerning doingbusiness in Northern Ireland. 

25.28Ttopical Hardwood and Virgin Redwood Ban. The City and County of 
San Francisco urges compjitlies not to inlport, purchase, obtain or use for any purpose, any 
tropical hardwood, tropical hardw~od wood product, virgin redwood or virgin redwood wood 
product. Except as expressly perrirltted by the application of Sections 802(b) and 803(b) of the 
San Francisco Environment Code, Licensee shall not provide any items to the construction of 
Alterations, or otherwise in the performance of this License which are tropical hardwoods, 
tropical hardwood wood products, virgin redwood, or virgin redwood wood products. In the 
event Licensee fails to comply in good faith with arty of the provisions of Chapter 8 of the 
San Francisco Environment Code, Licensee shall be liable for liquidated damages fot each 
violation in any amount equal to Licensee's net pra,fit on the contract, or five percent (5%) of the 
total :amount of the contract do11ars, whichever is greater. 

25.29Pesticide Prohibition. Licensee shall comply with the provisions of Section 308 of 
Chapter 3 of the San Francisco Environment Code (the "Pesticide Ordinance") which (i) prohibit 
the use of certain pesticides on City property, (ii) require the posting of certain notices and the 
maintenance of certain records regarding pesticide usage and (iii) require Licensee to submit an 
integrated pest management ("IPM") plan to SFMTA that (a) lists, to the extent reasonably 
possible, the types and estimated quantities of pesticides that Licensee may need to apply to the 
Premises during the tenns ofthis License, (b) describes the steps Licensee will take to meet the 
City's IPM Policy described in Section 300 of the Pesticide Ordinance and(~) identifies, by 
name, title, address and telephone number, an individual to act as·the Licensee's primary IPM. 
contact person with the City. lil addition, Licensee shall comply with the requirements of · 
Sections 303(a) and 303(b) of the Pesticide Ordinance. 

25.30First Source Hiring Ordinance. The City has adopted a First Source Hiring 
Ordinance, San Francisco Administrative Code, Chapter 83, which establishes specific 
requirements, procedures and m~mitoring for first source hiring of qualified economically · 
disadvantaged individuals for entry level·positions. Upon request when applicable, Licensee 
shall enter into a First Source Hiring Agreement that meets the requirements of Section 83.9 of 
the First Source Hiring Ordinance. 

25.31Sunshine Ordinance. In accordance with Section 67.24(e) ofthe San Francisco 
Administrative Code, contracts, Licensees' bids, leases, agre~ents, responses to Requests for 
Proposals, and all other records of communications between City and persons or fi.rms seeking 
contracts will be open to inspection immediately after a contract has been awarded. Nothing in 
this provision requires the disclosure of a private person's or organization's net worth or other 
proprietary financial data submitted for qualification for a contract, lease, agreement or other 
benefit until and unless that person or organization is awarded the contract, lease, agreement or 
benefit Information provided which is covered by this Section will be made available to the 
public upon request. 

' . 
25.32Conflicts of Interest. Through its execution of this License, Licensee acknowledges 

that it is familiar with the provisions of Section 15.103 of the San Francisco Charter, Article III, 
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Chapter 2 of City's Campaign and Governmental Conduct Code, and Section 87100 et seq. and 
Section 1090 et seq. of the Government Code of the State.ofCalifomia, and certifies that it does 
not know of any facts which would constitute a violation of said provision, and agrees that if 
Licensee becomes aware of any such fact during the Tenn, Licensee shall immediately notify the 
City. 

. 2S.33Charter Provisions. This License is governed by and subject to the provisions of the 
. Chart(;tr. of the City and County of San FranCisco. 

2S.34Prohibition of Cigarette or Tobacc.o Advertising. Licensee acknowledges and agrees 
that no advertising of cigarettes or tobacco products is allowed on the Premises. This advertising 
prolubition includes the placement of the name of a company producing, selling or distributing 
cigarettes or tobacco products or the·name of any cigarette or tobacco product in any promotion 
of any event or product. This advertising prohibition does· not apply to any advertisement 
sponsored by a state, local, nonprofit or other entity designed to (i) communicate the health 
hazards of cigarettes and tobacco products, or (ii) encourage people not to smoke or to stop 
smoking. 

2S.3SProhibition of Alcoholic Beveuge ;Advertisblg. Licensee acknowledges and ~grees 
that no advertising of alcoholic beverages is allowed on the Premises, For purposes of this 
section, ''alcoholic beverage" shall be defined as set forth in California Business and Professions 
Code Section 23004, and shall not include cleaning solutions, medical supplies and other 
·products and substances not intenped for drinking. This advertising prohibition includes the 
placement of the name of a company producing; selling or distributing alcoholic beverages or the 
name of any alcoholic beverage in any promotion of any event or product. This advertising 
prohibition does not apply to any advertisement sponsored by a state, local, nonprofit or other 
entity designed to (i) communicate the health hazards of alcoholic beverages, (ii) encourage 
people not to drink alcohol or to stop drinking alcohol, or (iii) provide or publicize drug or 
alcohol treatment or rehabilitation services 

2S.36Requiring Health Benefits for Covered Employees. Unless exempt, Licensee agrees · 
to comply fully with and be bound by all ofthe provisions of the Health Care Accountability · 
Ordinance (HCAO), as set.forth in San Francisco Administrative Code Chapter 12Q, including 
the remedies provided, and implementing regulations, as the same may be amended from time to 
time. The provisions of Chapter 12Q are incorporated herein by reference and made a part of 
this License as though fully set forth. The text of the HCAO is available on the web at 
http://www.sfgov.org/olselhcao. Capitalized terms used in this Section and not defined in this 
License shall have the meanings assigned to such terms in Chapter 12Q. 

2S.36.1For each Covered Employee, Licensee shall provide the appropriate health 
benefit set forth in Section 12Q.3 of the HCAO. If Licensee chooses to offer the health plan 
option; sucll health plan shall meet the ri:linimum standards set forth by the San Francisco Health 
Commission. 

2S.36.2Notwithstanding the above, if the Licensee is a small business as defined in 
Section 12Q.3(d) of the HCAO; it shall have no obligation to comply with Subsection 25.36.1 
above. 

2S.36.3Licensee's failure to comply with the HCAO shall constitute a material breach 
of this License .. City shall notify Licensee if such a breach has occurred. If, within thirty (30) 
days after receiving City's written notice of a breach of this License for :violating the HCAO, 
Licensee fails to cure such breach or, if such breach cannot reasonably be cured within such 
period of thirty (30) days, Licensee fails to commence efforts to cure within such period, or 
thereafter fails diljgentlyto pursue such cure to completion, City shall have the right to pursue 
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the remedies set forth in Section 12Q.5(f)(l-5). Each. of these remedies shall be exercisable 
individually or in combination with any other rights or remedies available to City. 

25.36,4Any Subcontract entered into by Licensee shall require the Subcontractor to 
comply with the requirements of the HCAO and shall contain contractual obligations . 
substantially the same as those set forth in this Section. Licensee. shall notify City when it enters 
into such a Subcontract and shall certify to the City that it has notified the Subcontractor of the 
obligations under the HCAO and has imposed the requirements of the HCAO on Subcontractor 
through the Subcontract. Each Licensee shall be responsible for its Subcqntractors' compliance 
with this Chapter. If a Subcontractor fails to comply, the City may pursue the remedies set forth 
in this Section ag!rlnst Licensee based on the Subcontractor's failure to comply, provided that 
City has fil'l!!t provided Licensee with notice and an opportunity to obtain a cure of the violation. 

25.36.5Licensee shall not discharge, reduce in compensation, or otherwise discriminate 
against any employee for rtotifying City with regard to Licensee's compliance or anticipated 
compliance with the requirements of the HCAO, for opposing any practice proscribed by the 
HCAO, for participating in proceedings related to the HCAO, or for seeking to assert or enforce 
any rights under the HCAO by any lawful means. 

2S.36.6Licensee represents and warrants that it is not an entity that was set up, or is 
being used, for the purpose of evading the. intent of the HCAO. 

25.36.7Licensee shall keep itself informed of the current requirements of the HCAO . 

. · 25.36.8Licensee shall provide reports to the City in accordance with any reporting 
standards promulgated by the City under the HCAO, including reports on Subcontractors and 
Sublicensees, as applicable. 

25.36.9Licensee shall provide City with access to records pertaining to compliance 
with HCAO after receiving a written request from City to do so and being provided at least five 
(5) business days to respond. · · 

25.36.10 City may conduct random audits of Licensee to ascertain its compliance with 
HCAO, Licensee agrees to cooperate with City when it conducts such audits. 

. 25.36.11 If Licensee is exempt from the HCAO when this License is executed because 
its amourit is less than Twenty-Five Thousand Dollars ($25,000), but Licensee later enters into 
an agreement or agreements that cause Licensee's aggregate amount of all agreements with City 
to reach Seventy-Five Thousand Dollars ($75,000), all the agreements shall be thereafter subject 
to the HCAO. This obligation arises on the effective date of the agreement that causes the 
cumulative amountof agreements between Licensee and City to be equal to or greater than 
Seventy· Five Thousand Dollars ($75,000) in the fiscal year. . 

25.37Notification of Limitations on Contributions. Through its execution of this License, 
Licensee acknowledges that it is familiar with Section 1.126 of the San Francisco Campaign and 
Governmental Conduct Code, which prohibits ari.y person who contracts with the City for the 
selling or leasing of any land or building to or from the City, whenever such transaction would 
require approval by a City elective officer, the board on whl:ch that City elective officer serves, 
or a board on which an appointee of that individual serves, from making any campaign 
contribution to (a) the City elective officer, (b) a candidate. for the office held by such individual, 
or (c) a committee controlled by such individual or candidate, at any time from the 
commencement of negotiations for the contract until the later of either the termination of 
negotiations for such contract or six ( 6) months after the date the contract is approved. Licensee 
aclmowledges that the foregoing restriction applies only if the contract or a combination or series 
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of contracts approved by the same individual or board in a fiscal year have a total anticipated or 
. actual value of $50,000 or more .. Licensee further acknowledges that the prohibition on 

contributions applies to each Licensee; each member of Licensee's board of directors, and 
Licensee's ,chairperson, chief executive officer, chief :financial officer and chief operating 
officer; any person with an ownership interest of more than twenty percent (20%) in Licensee; 
any subcontractor listed in the contract; and any committee that is sponsored or controlled. by 
Licensee. Additionally, Licensee acknowledges that Licensee must inform each of the persons 
described in the preceding sentence of the prohibitions contained in Section 1.126. Licensee 
further agrees to provide to City the name of each person, entity or committee described above. 

2S.38Preservative-Treated Wood Containing Arsenic. Licensee may not purchase 
preserVative-treated woo.d products containing arsenic in the performance of this License unless 
an exemption from the.requirem,ents ofEnvironm.ent Code Chapter 13 is obtained from the 
Department of Environment under Section 1304 of the Environment Code. The term 
"preservative-treated wood containing arsenic" shall mean wood treated with a preservative that 
contains arsenic, elemental arsenic, or an arsenic·copper combination, including, but not limited 
to, cbromated copper arsenate preserVative, ammoniac copper zinc arsenate preservative, or 
ammoniacal copper arsenate preservative. Licensee may purchase preservative-treated wood 
products on the list of environmentally preferable alternatives prepared and adopted by the 
Department ofEnvironment. This provision does not preclude Licensee from purchasing 
preserva~ve-treated wood containing arsenic for saltwater immersion. The term "saltwater 
immersion" shall mean a pressure-treated wood that is used for construction purpose:; or facilities 
that are partially or totally immersed in saltwater. 

2S.39:Q.esource Efficient City Buildings and Pllot Projects. Licensee acknowledges that 
the City and County of San Francisco has enagted San Francisco Environment Code Sections 
700 to 713 relating to the environmental design and construction of City buildings. Licensee 
hereby agrees that it shall comply with all applicable provisions of such code sections. 

2S.40Food Service Waste Reduction. Licensee agrees to comply fully with and be bound 
by all of the provisions of the Food Service. Waste Reduction Ordinance, as set forth in the San 
Francisco Environment Code, Chapter 16, including the remedies provided therein, and 
implementing guidelines and rules, The provisions of Chapter 16 are incorporated herein by 
reference and made a part of this License as though fully ~et forth herein. This provision is a 
material term of this License. By entering into this License, Licensee agrees that if it breaches. 
this provision, City will suffer actual damages that will be impractical or extremely difficult to 
determine. Without limiting City's other rights and remedies, Licensee agrees that the sum of 
One Hundred Dollars ($1 00.00) liquidated damages for the first breach, Two Hundred Dollars 
($200.00) liquidated damages for the second breach in the same year, and Five Hundred Dollars 
($500.00) liquidated damages for subsequent breaches in the same year is a reasonable estimate 
of the damage that City will incur based on the violation, established in light of the 
circumstances existing at the time of the Commencement Date. Such amounts shall not be . 
considered a penalty, but rather agreed monetary damages sustained by City because of 
Licensee's failure to comply with this provision. 

25.41References. No reference to this Li'cense Agreement is necessary in any instrument or 
document at any time referring to the. Agreement. Any future reference to the Agreement shall 
be deemed a reference to such. document as amended hereby. 

25.42Counterparts. This License may be executed in two or more counterparts, each of 
which shall be deemed an original; but all of which taken together shall constitute one and the 
same instrument. 
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25.43Effective Date. This License shall be effective, and the Original License Agreement 
shall be superseded and replaced in its c::ntirety by thi~ License, as of ~e Commencement Date. 

25.44Cooperative Drafting. This License has been drafted through a cooperative effort of 
both parties, and both parties have had an opportunity to have the License reviewed and revised 
by legal counsel. No party shall be considered the drafter of this License, and no presumption or 
rule that an ambiguity shall be construed against the party drafting the clause shall apply to the 
interpretation or enforcement of this License. 

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED IN THIS 
LICENSE, LICENSEE ACKNOWLEDGES AND AGREES THAT NO OFFICER OR 
E:MPLOYEE OF CITY HAS AUTHORITY TO COMMIT CITY TO THIS LICENSE 
uNLESS AND UNTIL THE BOARD OF DIRECTORS OF CITY'S MUNICIPAL 
TRANSPORTATION AGENCY SHALL HAVE DULY ADOPTED A RESOLUTION 
APPROVING THE TOWING AMENDMENT AND AUTHORIZING THE 
TRANSACTIONS CONTEMPLATED IN THIS LICENSE. THEREFORE, ANY 
OBLIGATIONS OR LIABILITIES OF CITY HEREUNDER ARE CONTINGENT UPON 
ADOPTION OF SUCH A RESOLUTION, AND THIS LICENSE SHALL BE NULL AND 
VOID IF THE BOARD OF DIRECTORS OF CITY'S MUNICIPAL TRANSPORTATION 
AGENCY DO NOT APPROVE THE TOWING AMENDMENT AND THIS LICENSE IN 
ITS RESPECTIVE SOLE DISCRETION. ·APPROVAL OF THIS LICENSE BY ANY 
DEPARTMENT, COMMISSION OR AGENCY OF CITY SHALL NOT BE DEEMED TO 
IMPLY THAT SUCH RESOLUTION WILL. BE ENACTED, NOR WILL ANY SUCH 
APPROVAL CREATE ANY BINDING OBLIGATIONS ON CITY. 

[REMAINDER OF PAGE INTENTIONALLY BLANK] 
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IN WITNESS WHEREOF, the parties hereto have executed this License on the day 
first mentioned above. 

CITY: 

LICENSEE: 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporationt acting by and through its 
Municipal Transportation Agency 

Secretary, SFMTA Board of Directors 

Approved as to Form: 

Dennis J. Herrera, City Attorney 
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·FIRsT AMENDMENT TO MOU. 

Port Re(erence MOU M-13828 

This· First Amendment to Memorandum ofUnd~rstanding Port Refer'?nce M-13 82,8 C'First 
Amendinen~'') is·entered into by at!-d between the M'imicipal 'Tra;nsportatiori Agency; an agency · 
of the City and County of San Fhmcisco ("MTA") and the San FranCisco· Port Commission, an 

· agency of the. City and County· of San Francisco ("Port")~ . . · · · . · 

RECITALS· 

A. Effective on July 3_0, ;2()05, Port.and MTA entered -into a lease of certain real propertY 
located at Pier 70' in the_City _and County of Sa,n Francisco, State of California as more · . 
particularly described. in the '~Original MOU". With Pott's consent; as .required by the Original 
MOU; MTA shuultaneo:u~ly entered into an agreement with Tegsco, LLC, dba San Francisco .. · 
AutoReturn ("AutoReturn") to conduct automobile towing and storage operations for the ·.City, · 
which i;nc,lud~d a license to u~e the-Port_ property for storage and other required services. -MTA's 
agreement with AutoRetiirp: expires on Jul-y 30; 2010. The Origfnal M9U ha:d a fiw yeaderm 
expiring on July 30, 2019 and an e~nsion option through .Match 1, 2012. Through - · ... 
. cori:e.sp_ondence (including ~-le.tter dated·Fe:bruary 17,.2009 .. from Port_to MTA))'P01i a:p.d MTA · 
agreed to extend the.O~:iginalMQU lliltil March 1. 2012, - . . . · · · _· .· · 
· · · B. The Original MOD c~ntemplated timtit would be c~nctirtent ~th the. initial .· . _ -.. , 
agreeme11t with Auto Return.· MTAb,as dete1,uihed th\it it will renew or extend its· contract with 
· AutoRetu'rn{"LiC~lisee") until July:? 1,. 20l5·withouta competitive bid, s1.1bject to approval by · 
· the Board of Supervisors. Accoi:di:r1gly, the partie~ haye a,gr,eed to exten4 the Original MOU to 
cover-such tenn and-possibly additional teqn·w_ith4utoRetum, or anotlwr ly.[TA contractor, .. 
subject to Port's 'conse~t to any license or· agreement t0 allow the,us~· ofthe prt'ltnis~~ at Pier. 70. 

. . ·. C. On· 'iviay ·u, ZOl Q,. the' Port Comtriissicin a{lopted Resolutio~ 1 o;.i.fby.-yj-hich it (1) _. . 
·.e]ldot.sed: the Vil)iori; goals, :obje~tjves, ~nd design criteria fo~ the Pr~ferred Master Plan ;for · . · 
.Pi¢r 10; and {2) authorized Port ~tiff to prepare ati.d issue a cofupetitive solicitat~on for ~:prhr~te 
development pm;tner for the waterfront site· ("Waterfront ·Site;') described in the ·accoln.pauying · 
Port Coinrrrission staffieportw~u~h enco~p~s~e.s ~e pr~niis~s ·P<?II.teJJ?-l?~~t~d ?Y: t~s Firs~ . · 
Arb.endment, Port staff expects the followmg t~melin~ for the cqmpebtlve sohc1ta~mn au,thonzed 
by the Port Commission and fot S\lbs~quent 'devdopment activities: i.ssu~ Waterfront Site · · 
competitive solic.itation inJl)ne 2010; Pol;t Co;mmis~ion s_electi_ori of, Waterfront Site developer in 
lat~ 201 o;· iniqate .. environniental r~view .in 20 11; ~qmmenc_e irifrastructure/remediatio~ work. 
requiting site ac~ss. in ll:lte 20 12; commence construction on Waterfront Site in 2013 or lat~r; 
and occupy Waterfront Site in 2015 or later·. . : · · · .· · · . · · . · 

. . : . D .. Port and-MTA ~re' ~egotiating the Fn~tAm~n.Ptn~P.-t lor: their ntutual-b'enefit and 1:0 .­
benefit the citizens· ofSah :F~anciscq and the. Strte -of Ca}ifQmia, a~d this First f.d'!Iefldm~t 
speaks to 'j;his goal while assisting each.- agency with their respective needs~ including a ·s~eady­
income. ·stream ·at :(ajr market valu~ te:nt~ spaye that .is convenient and appropriate_ in a San · 
Francisco .location for. tow customers a,nd contractors and continutty of <?peratiOlJ.S, . . 

~·: Port an,d MiA now desire to amen:d the Origm_a,l MOl] tO.: '(i) p~rtrut th6.-Port to·· 
reconfigure the Premjses.with one. hundreckeig}lty (180) days notice from-Port to MTA,. With · 
M.TA's approval, a~d- p~rtjal tent credits for ~me relo.catiort ·¢osts.; (iD add an additional ;five ( 5) _ 
year terni from :the original· expiration date and to 'allow a year to year lj_oldover teJiancy at an 
increased mon:thly base ra.te of 110% in the first year, and increased by-11 0% jn the eighteenth 
month, with an annual CPI increase in. each year of the tet;:ri and ·annually ·_di.u:ing any holdover 
period of longer thap. 12 mop.ths; (iii) confirm that all of the requirements of ~he Qrigirial MOU 
.apply to the renewed oi extended agreement .a11d license with Auto Return and any other MTA 
cot).trac~or providing· the-services described; {iv)provide for partial or complete territi.h~tion by 
either party With tWelve (12) months noti~e; (v) allow·Port_ to ~cess:up to 15% of the Premi~es 
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. . . 
to facilitate development of Pier 70, with ninety (90) days notice from Port to Jv.(TA, With rept . 
credits or third party reimbursement for specified relocation costs ; (vi) require MTA to conduct 

· a relocation sttl;dy; (vii). add a requirement thatMTA comply with Port's 8outhein Waterfront 
Beautification Policy, which wa~ adopted subsequent to th~ effectiveness of the Original MOU, 
through specified actions· and to .authorjze rent cr~dits for a portion of same; and (viii) make 
other changes consistent with the above. . . · : · · · · 

. ·F: The Original MOU and .this First Amendment shall collectively be referred to as the 
"MOP." All capitalized tenris i.tsed herein but not othexwise defined shall have the meaning. 
given to th.em in :the Original MOU. . . . ·. . · · · 

'.· NOW THEREFORE, in c~nsideration·ofth~ mutual covenants hereht contain~d and'for 
other good and vah,.iabie consideration, the Port and MTA hereby amend the 6riimai MOU :as 
follows: · · · · · · 

\ . 
AGREEMENT 

i. Recitals. The fo.fegojtig .recitals are tnie and correct and are incorpora~d· h~rein by ·this · 
refere~ce as if:(u11y seH~rth h~rein.. · · . . · ·. . . . . · . . · · . . . . 
2. P~rsuiuit to S~ction 16 of the Ofiginai .ivrou, th~ parties ~gree that MTA is ~ successor of 
DPT ~d that MTA will fulfill all of.the·obligatimis and respons,i\)ilities·an:d have:aU ofthe rights 
ofDPT as set forth in the Original MOD. All references in the MOU to.nDPT" shalf now. be to "MTA": .. . . . . . . ,. 

3 .. The p~ies agre~ that all of the provision~ or'tlie Origin~l IyiOU te:inain ro full force and :. 
effeCt with respe.ct to the new, renewed or extended MTA license with Auto Return and/ or other 
future lic~nses or similar agreements tp use .the P:r;emises ·or portions thereof with other futttre. . 
providets of tow services· u:t;tde:r coiltra,d with MTA. This :includes withoUt .limitation,. s'ecudng 

·.'and maintaining a ctirretit ~.<?De;; .P:erinit_(Secti9ris 3(!)) and 14(i)); co.~pliance with ~e permitted 
uses and property·ll;se ,condttlons,.Jrtcludurg Po~ approval of e;m Qp~ratlorts Plan {Sect1ons 7 and · 

.: ·14);,c~mpliai1ce with the terms ,of the MQU (Se.~!i6ii 1.2); ~rid.Port:~. con8enHo any MTA license 
or.~umilar. agreement that allows·use o.fthe.Premtses (Se.ctton 12): · · . . . 

·. 4. On .the Eff~cti\re .Date· of this FirSt Afu~ndme'nt, Paragr~ph ~l o;fthe' O~igirtal MOu' shalt' be . 
. amended to add a. new subparagraph. (f) as follows: · .· : · · · . · . · · , · . . . . ~. . . ' ' . ' 

. rf3. :Pre~ses/Condition. . . . .. -
· ·.~~f. · Recon::figUration.ofPreinises. ·Upon one btjp.qred eighty (18.0)·d~ys·notice froni · 

Port to MTA, ·~d sll;bjecf.to MTA approva~~ Port may· reconfigure th<J Prer¢ses py altering the. 
hound~ies of Pii,rcel A and/or. Parcel B, S'!lCh that the. new Parcel A and/or J?arcel B contain the . 
sanie approximate square footage shoWn and qutlined· Qrt Exhibit A ofthis M:OU. MTA shall be· 
solely-responsible for relocating vehiCles·.an:d its:othet operations to ac6pri:lp1odate such a .. 
reconfigu:i:~:J.tio:i:J.. ·MTA, ~hall be eutitle(J to rent credits for half ofthe ((Qsts as$ociatecf with· 
relocatfug the fences, gates, lights, driveways, and other improvements pursuant to Section 5( e). 
Pprt may not require MTA to:iticur relocatimi costs that are eligible for rent credits under this .. 
section if One Hundred J;i'ifty p\}rcent (150%) of the total value of all ren.f. credits claimed under 
this MOl} exceeds the. total rept due for the Term· .. P,qrt shall. riot be liable in. any manper, and 

· MTA and its. licensee here])y ¥{aive any claim~,. fot any inconvenience; di$t~rbance, loss of . . 
· business, nuisance or other damage arising out of Port's or its· designees' entry onto th¢ Premises 
· under t:p.is Paragraph~ except d~rtiage resulting .directly and exCI~uiively from ~e gross 1iegligence 
or willful misconduct of Port or its designees and notcontdbuted to·by the acts, omissions or · . 
·negligence ofMTA or its licensees, Contactors or Invitees . 

. Inorde~ for l'ent cr~djts to be authorized by Port for relocation costs under this section, 
MTA or its licensee must ftrst obtain Written approval from: Port that the proposed costs are 
reasonable and MTA or its.licenSee must obtain all required govemmental.app1'6vals including, 
but not limite':f to Po;rt building perniits for the work. After the completion: of the work, as 
Port/MTAMOUM-13828 · 
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.:..,.,. .. ·. 

·evidenced by a certificate of completion <;>r its ~cj_uiValent by the. Port's Chief Harbor Engineer, 
. MTA must ?eliver to P~rt .an itemi~ed statem.ent o~the actual. costs expended, accol?J-panied by 
· documentatton substanttatin:g all sa1d expendttures. Such documentatton of expend1tures shall 
include: (i) copies of executed contracts; (ii) copies of invoices for labor, services andlo:r 
materials, copies of bills of lading, and/or copies of other bills or receipts for goods, materials· 
and/or services; (iii) copies .of canceled checks, and (iv) such other proofs of expenditure as l)J.ay 
be reasonably requested by Port. Such appropriate proofs of expenditure may include copies of · 
ci.mceled checks; copi€?s of contracts or invoices for labor, .services and/or m~.terials marked 

. "Paid", or otherwise evidenced as· having been paid; bills of lading· marlced "Paid"; other .bills, 
contracts, receipts for goods mare.riaJs and/qr services marked "Paid'?;. and such other proofs of 

· expenditure as may be reasonably approved 1zy :Port. All S1lch proofs of expenditure must be 
direQtly attributabl~ to the apprqyed project." · . . · . · . 

5. On tlie Effective Date of t~ik ·First Amend~ en~ Pabi~aph 4 of the Original MOl] shall be . 
deleted ~d replaced with thfi following: · · . · · · . · 

"4.· Term, Early Te11nination: Holdover. · 

. (~j Tetm. The Term oftliis MdU shall expire oti July 31; 2015-("E~piration 
. .. \ . . . . . . · ·Date").: 

. (b) Holdover .. Any holdip.g over after the Expiratio~Date ("iJ:ol(lQver Period") · ·. 
shall riot constitute a.renewal of this MOU, but be deemed,a·h{?ldov~r tenanQy,upon the tel'lllS; 
conditions, imd covenants.ofthis MOU, ~:x:cept as provided in Section 5(c).' Either party may · 
cancel.the holdpver teJ1ancy upon twelve (l2) mqnths writ:ten·P,otice ,to the .. othe.r party: ''TeimP' 
shall refer to the total time petiod driring which this MOD is effeCtive~ including· ·any.b.oldover 
period. : . · · 

. : · . · (c). E~Iy Termination. Either th~ Pdrt Executive Director pr the MT A E~ecu,ti~e. 
Direct9r or their designees ~hallhi.we.the righfto termin,ate.t.he.MOlJ asto.all ot a portioil·ofthe. 
Premises at ~ny time for any calise or. without cause dudngihe l'erin (inc1uding any l!oldov~t : 
period) upon providing twelv~ (12) month~ writtet). notice to·the· other party specifyirig, the . 
portion(s) of the Premises·affected. Concurrent with the effective date either p~'s ea,rly ... I 

termination of all or a portion of .the Premises,. rent will be_ red-o.ced in prpportion. to the· amount 
.of ~quare .footage reiD;oved from tl'l;e ;premises an<:l MTA shall amend· or terminate the. license . 
. ·with AutoRetum.or any current licensee.accordingly. ln. the· event that-Pert s.eeks.a partial. · . 
terminatlon under this paragraph, MTA shall be solely i:espol}sible for all cos~ associated with 
. such :t;nodificatiqns or reconfiguration that MTAin its sole dis.cretion deems necessary, including 
all costs incup-ed by MTA or its licensee to relocate the operations,.Pren:P.ses, fences, gates; · 

.lights, diiveways;_and pthei' improvements. 1' · . ·. . ... 

· 6. · Onthe EffectiVe Date.6fthis· F.irst Amendment, Paragraph 5(b) 'of the Origin~.l MOD 
shall be deleted and.i:eplace(l with.the following: . .. . . . · . .· · . . · 

. . "b.· Rent Adiustinent. Co~mencing on tli.e Efte~tive Date of this N.i:OU fuid on . 
each anniversary date .(the ":Ati~iversary :Pate") thereafter~ including any Anniversary P~te .during· 
any holdover period, the l~ent ~hall be adjusted on f4e fust. day. cif the:tnonth that immediately 
follow$ the Effectiv~. Date and oitthat same date in each suqcee~ing year in direct proportion to · 
·the percentage increase fu the .SF Bay Area CPI for' the morith immediately preceding the · · 
applicable Anniversary Date ("Current Index") over the SF Bay Aiea CPI inaex for the morith of 

· June 2004 ("Base Iildex"). rn·no case shall the Rent, as adjusted, be less thanJhe:Rentin.effect 
· immediately prior to the Anniversary Date, If the Current Index has increased over the Base 
~ndex, the Adjusted Rent shall be determiped by multiplying the Rent by a fraction, the . 
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numera:tor of which is the Current Index and the denomihator ofwhjch is. the Base IndeX, as 
. follows: · · · 

Current Index 
Base Index· X Rent = 

7. . . On the Effective Date.ofthis F4'stAmendment, Paraw:~ph 5(6) of .the Ori~nal MOU · 
shall bedeleted and replaced wit~··tb,e· following: · · ·. · · · · · · · 

. . "c .. Holdover P~riod Rent. Iflit:ither the Port nor·MfA provides notice ·afEarly 
Termination by July 31, 4014 artd MTA holds over, monthly Reht shall increase as .provided in·. 
Section 5(b) ·on th.e 5th Anniversary Date, with the Adjusted Rent so derived. multiplied by orte . 
hundred ten percent. (110%) to determine the monthly Rent for the frrs(twelve (12) months of the . 
. Holdov~r Period. Rent will be adjusted as provided in Section 5(b) effective on the thirteenth 
(13th) month·ofthti Holdover Period. IfMTA holds.over more than eighteen (18) months, · 
m'ontlJ.ly Rent shall increased. to one hl;llldred ten percent (110%) of the monthly rent in the 
-s~ventyenth (I 7th) month of the Holdover Period and sha11 be _subject to fUrther 11u:ireases every 
12 months as provided in Section 'S(b) on, each Aimiversary PateY · 

.· 8. . . On the Effe6~ive Dat~ o(.this Fkst Amendinent, Parag~riph 5(d)(l) of the Origirial MOU · · 
shall be deleted· arid replaced witll the followirig: ' ' ' . ' ' ' ' ' ' ' ·. 

. . "1. .. 'Rerit Abat~~ent'~nd:Credits. If the Premise$ .~ease to .be used for t~wing · . 
operations at any tinie due to' damage S4Stained during the Term by frre,. earthquake, 01' qther ' 
c.asualty rendering the Premises unsuitable for occupancy, as determined by the Port's Chief . 

. Harbor Engineer pursuant to the Port Building Code, or ar.e otherw!se. deemed legally :p.ot useable 

. in, 'either case for reasons riot ·attributable to MT A's or its licensee's. ·acts or omissions, Rent 
herel.inder ·shall b~ abated an.d: MTA shall have. the optionto terminate the MOU, and shall be · 
entitled to. a prorate~ refund of any R~nt or d~posits paid. · In the event the Premises c~ast! to b.e· . 
used for in<;m~.th~_two.{2) consecutive moilths.for.towing operations·, Port, at its option, may 
terminatethisMOU." · · · · · 

9. . On -the Eff:c.tive Date ofthls FirstAmendment, Paraw:aph.5(d)(i) of the Original MOU 
shall be deleted and replaced with the following: · . . . · . . . : . 

· "2; · ·. MTA shall be entitled 'to a proportional abatement iri the Rent if the exercise bf 
· Port's rights. under section 13(b) 'of this MOU results in the loss of use of the Preinises or any 

· portion ther(foffor a period in ·excess of thirty (30) days or in an area iri excess of2?0 square. 
· feet, or ifMTA surre:hQ.ers the possession of-Parcel B to the Pori for the sole reason that it is 

unable to o'J?tain; a BCDC permit for use of Parcel B consistent with this MOU. The openiiig of 
22na Street by the Port for non-exch,J.siv~, general circulation through the. Pier 70 area may occur 
at t4e Port's sole option· without. Rent abatement .. Th~ planned l!lignment for the 22nd Stteet · 
EXtension is as sb,own on Depari:n:1ent of Parking ii.nd Traffic, Division of Traffic Engineering 
ch;awing on file with the Port's Chief Harbor Engineer, entitled uNew Pier 70 Roadway-:- . . 
Preliniinaty Striping Plan", dated Jrine 28~ 2001, File Name.swl349sv.newioa:d r:mal.dwg. The . 
parties recognize that the fmal alignment may deviate as necessary to effect the right of way 
improvement. · · ' · · 

10. ·· ·on the Effective Date of this First Amendment, Paragraph 5(d)(3) ~all be deleted and 
replaced with the ~allowing: ' 

"3. The parties agre~ that costs incurred to modify the original ci::m:figuration of 'the 
Premises due to a surrender of possession of Parcel B to the Port due to MTA's inability to obtain 
a BCDC permit for use. of Parcel B consistent with this MOU may not be offset from the Rent.lt 
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11. On the Effective :bate ofthis Fi,rstAmendment, Paragraph 5(d)(5) shall be. added to the 
· MOU to read as :follows: · 

. · . ·n5. ·. Upon ninety (90) days prior written notice to MTA, Pol;t may access up to fiftyen·· · 
percent (15%) ofth~ Premises for purposes, related to the develop,nent of Pier 70. MTA will 
cooperate to ensure that :Port odts licensees, Contactors or Invite·~s.have adequate access to the 
designated area(s) and shall be.solely regponsible for costs ihcutred by MTA or its licensee to 
relocate vehicles or its other operations tO accomri:Iodate -~art's access. MTA shall be entitled to 
rent credits pursuant toBection 5( e) or t\lird-party reimbursement an·anged by Port for all costs 

· ·incurred by MTA or its licensee to relocate fences, gates, lights, driveways, and other 
improvementS, Port.. may not require MTA to incur relocatio.n qosts that are eligible for rent 
9r~.dits tinder this section if One Hundred Fifty percent (150%) of the total value ofall 'ient 
credits claimed under this MOV .exceeds the,total rent due for the TeJ:m: Notwithstanding thy 
#me and ·square footage limitati~ns ofPiuag:raph 5(d)(2), ifth~,right() ~xercise.d by Port 
.hereunder resUlt in the loss· ofus.e of the _designater;i area(s) of the Premises, MTA shall be 
entitled to a proportim,wl abatem.e*tin Rent. Port shall not be liable in: any m.:anner; and MTA 

. and its lic.ensee hereby waive .any claj:rps, for.~ny inc·on;venience~ .. distutbance, loss ofhtj~iness,. 
mti&ance. or other d?DJ.age arismg out of Port's or its designees' entry onto· the Premises under this 
P.aragraph, except damage resulting d:ll;ectly and exclusively· froi:n the ·gross negligenc.e ()r willful· · 

. misc.onduct·ofPo:rt or jts. des~gnees· and n()t contributed to .by the :acts, omissi~n~ or. negligence of 
MT A or its licensees, Contactors or Invitees. · . · · · · 

· .· In order for rent cred~t~· or thi~d ~m;, rd~bursem~ri.t ~o be autho:dz~d.by.Port. for . 
relocation costs.tinde.t;, this section, MTA or its licensee ~us~·flrst·obta~n\Vl'itt~n ~PPt:O.v~l frqrn · 

· Port that the prpposed costs are -reasonable and MTA or tts· hqensee must obtam all reqmred · 
governmental approvals including, but ~o.t .limited tp ·Port, builcling permits for the work.- After 
the completion of the ·'York; as· evidt,m,ced by a certificate. of completion or its equivalent by the · 
Port's Chief Harbor Engineer, MTAmiistdelivert~ Port. an itemized statement oft}le-actua:l costs 
expended, abcompanied·by documentati9n substantiatiilg ·an said expenditUres. $uch 
do9umentation of expenditi;lres shall fu9lmle:. (i) copies of execu~d ·contracts; (ii) copies of . 
invoices ~pr labor, services and/or l)laterials, copies of bills oflading; and/or cop_ies Of other bills 
or receipts for goods, niiterials andlor:se.rVices~ (iii) copie:s of canceled checks, and (iv) such · . 

. other proofs of expenditure as J;liay be t'~asonably requested by Pqrt ... Such appropriate j)l'(:iofs of 
expenditure'may include ·copies of canceled checks; copies of coriti:act$ .or invoices for.la~or, · 
services 1¢0/or materials marked ''].>aid" ·or. otherwise evidenced as having been paid; .bills of. . 
lading mai~ed "Paid";.o:ther bills,.9ol;l.tracts, receipts fer~; goods materials ~rid/or.seryices n;J.arked 
"Paid"; and such other· proof~ .of expenditUre a.s may be teaso:na!lly approved by Port. ·-.All such . 
proofs of expynditure must be. directly ·attt;ibutable to the .approved pr<)ject.". ' · 

12. On the Effective Date· of this Fiist.Am.endrrient, Paragraph 5(~) o(the .Original MOU 
shall be deleted and replaced witb the fo1l<>Wing· 

. . . . "e. . . F~mi~la for Abatement/Credit All rent credits -avallable. tti. MTA 
permitted by Se.ction 3(f), Section.5(d)(4) and Section 5.(d)(5) shall b~.applied against Rent. 
payment 'obligation during.the Term at.~ rate .no~ greater than one half(Y2 ) of the applicabl~ .. 
·month Rent payment and .sh~ll be applied if and pply if MTA is. jii good st~ding .i.lnd is .not in 

. default of arty of.the terms of this MO(J. Jn fu~ eventthat the total of rent credits available to . 
MTA pursuant to Section 3(t), Section 5(d)(4) and Section 5(d)(5) ofthis MQU exceed() an . 
amount equal to one half (Yz) of.tbe Rent payment for &ny one ·calendar month, tlie remaining 
available" Rent Credit shall be carried foJ:Ward to succ.essive calendar moilths.at a rate not to 
exceed OJ;le h.alf (Y2) of the applicable Rent payment, until all.available rent credits have been . 
fully applied. Ii1 no event, however; sha1l.MTA be entitled to the application of any rent credits 
or the value thereof, beyond the expiration or, earlier tenniriation of this MOU." 
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13. . Section 15, Notices, shall be revised by replacing MTA's address with 
·"And ifto.MTA to: 

San Francisco MuniCipal Transportation Agency 
Attention: Steve Lee . 
One South Van Ness Avenue, 7th Floor 
SanFrancisco, California 94103" : · 

14. Presence ·of Hazardous Materials. California ~aw requires landlords to disclose to 
tenants the presence or potenti~l presence of certain Hazardous Materhtls. Accordingly, MTA is· 
hereby advised that the _reports listed in Schedule 1, copies of which. have been made available to 
MTA describe known or ~uspected Haz.ar<;lous Matedals (as defmed in the License) on or near 
the Preniise·s. MTA acknowledges that the notice set forth in this .. section satisfies the·. 
requireil;lents of Californiallealth ~d Safety Code Section 25359.7 and related Laws. MTA · · 
must disclos~ th.e information contaiiJ.ed in this Section to·a,ny subtenant, licensee, transf~ree, or 
assignee QfMTA's interest in the: Premises .. MTA ·also acknowledges its owri obligations· 
pursuant to C~:tlifornia Health and Safety Code Section 25359.7 as well as the penalties that apply 
.for failtire'to meefsuch obligations .. · · · ·. . · · · . . · · . · .· · . · . . 

15·. · Southern Waterfront Benefit~. The Port's "Policy for Southern Waterfront Community · 
Benefits and Beautification" identifies beautification and reJated projects in the Southern 
Waterfront (from Mariposa Street in the north to India Basin) that :require funding: Under this 
policy, MTA shall provide the following co:ri:ununity benefits and beautification measures in 

' considerati0n for the use ofth.e rtemises. Allimptovements must be performed in accordance 
with Paragraph 14(f) of this MOU. ' · · 

-. · .·:(a) Not scio~etfu~n Eighteci.n (18).months ~fterthe.Effective Date of this First. . · 
Amendment and ·not lat~r than Twenty Four (24) months after the Effe.ctive Date ofthis First 
Amendm~nt unless otherwise.appio.v:e4 by Port,'MTA or its licen~ee shall expend :r:10t less than 

. Fifty Thousand Dollars ($50,000) to·desigt:!., produce and install signs an~ other interp:t;etive 
devices describing the bistoric.significanc.e .of the Port's Pier 70 site~ The.form, content a:i:ld 
placement ofsuch signs· and othet devic<;:s· are subject to Port'.s consent in its sole d1s.cretion. 
· · (b) MTA shall requi~e its licensee ~o perform repair~ as specified by Port to BU.Uding .12 

Complex With costs not to exceed Four Hundred Fifty Thousand dollars {$450,000~00). Port· 
. shall not require repairs ·to be conducted at the sam~ time that it implements an extension of 22nd . 
. Streefurider Paragraph 5( d)(4). 1n consideration for completion of the rep+!irS and expel;l.ditnres 
.related thereto, and uppn approv~·byPort ofConstructio.n Costs, Port shall issue an appropriate· 
rent credit (herein "Building 12 Goniplex Repair Rent Credit") to M':t;'A in accordance with the 
terms of thts Paragraph. "Cqn_strnction C~sts" -are the actual ·costs incurred for labor, materials~· 
contractor .fees, and te~s.onable.· architecture and engineering fe.es in connectioP. with the project 
pursuant to a bid obtained under a guaranteed not-to:.exceed constrUction bid that is approved by 
the Port prio:t; to i$SUai1ce. The Building 12 Complex Repai,r Rent Credit shalll:Je a sum equal to· 
the Con.sfruction Cos.ts or a sul'JJ,·not to t?Xceed Forir Huncfred Fifty Thousand 'dollars.·. . 
($450,000.00), whicheveds the lesser amoui\t. The timing; scope and Specification of the 
repairs shall be in·the Port's sole discretion ~xcept that Port may·not'require Building 12 
Complex repairs if the remaining rent.ow~d by MTA for the Term mhius rent credits owed tQ 

. MTA pursuant to Section 3(f) and Section 5(d)(5) is less than One Hundred Fifty pe~cent (.150%) 
of the guaranteed noHo-exc_eed constrUction bid. · · ·. · · · . · · , · : 

· . All rent credits .avajlal:Jle to MTA under 1h1s Paragraph shall be app\ied against R-ent 
duringilie Term at a rate-of 100% of the applicable month Rent payment and s.hall be applied if · 
and only if MTA is in good s.tariding arid is not in default of any of the terms of this MOD. In 
the event that the total of rent credits available to MTA pursua~t to this Paragraph exceeds an. 
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amount. equa."l to 100% of the Rent payment for any one calendar month, the remaining avaihible 
Rent Credit shall· be. carried forward to successive palendar· months at a rate not to exceed 100% 
of th~ applicable Rent pay~p.ent, until all·available. rent CJ,"edits have beeri fully ~pplied; milo . 
~went, however, shall MTA be entitled to the application Qf any rent credits or.the value thereof, 
beyond the·expjration or earlier termination of this MOU. · · 

. In order for construction of th~ project to be authorned. by Pott: .MTA mus~ first obtain, -
prior to commencing the project, written approval fro in Port_ that the Construction Costs of the 
proposed project are reasonable; and MTA, or ~ts licensee, must obtain all required governmental· 
approvals, including, but :q.ot limited to. bui~dirig permits frqm the Port. After the completion of 
the approved project as evidence!! by a· certificate of completion or its equivalent by-the Port's 

· ChjefHarlJor Engineer, MTA inils~ deliver to Port an iteii:lize_d sta~ement_ofthe actual _ 
Construction Costs expended on the approve4 project, accompani~d_by documentatioh 
substantiatfng an·s~id expenditures. Such documentatiqn of expenditures shall include: (i) · . 
c_opies of executed contra,cts; (ii) copies of invoice_s for labor; services and/or materials, copies of · 

· bills ofll!.ding, and/or copies of other bills or receipts for goods, materials and/or services; (iii) 
copies ofcanceled checks, and (iv) such other proofs of expenditure as may be reasonably 
requeste4 by ~ort. Such appropriate proofs of expenditure may include copies of canceled· 
checks; copies of coht,:acts or invoices..for-Jabor, s'ervices and/or materials r.nark~d "Paid'~; or 
otherwise evidenced as· havi:r~.g been paid; bills of lading marked "Paid"; other bills, contracts, 
receipts for g<;>ods materi~ls ~n:dlor s~rvices ~a~ked "Paid"; a11d such other proofs of ~xpenditure 
as JI1aY: be reas()na:bly approved; by Port. All such proofs of expepditure ·n:iust·be· directly -
attrihritable to the a~proved project."-_, · . .-. · _ . · · _ ,- · .. 

·. 16. Relocation Study~ Within six (6) months-of a written request by the Port; MTAWili 
examine options to relocate AutoRetum or its current .licensee· and de live~ a reJocation study 
. report to the Port in -a.fol!ll and· manner jointly agreed to by Port and MTA. . . 

17. . Contract Monitor. ~he··~ontr~ct Monitor; as defme_d .in 'Section 8_.8 .of Appendix.(\,-
Scope of Work, of the Towmg Agreement shall·coQperate Wlth and provtde to Port such . 
information _in a forrri and frequency as Port reasonably r~quests to- ai:d Pm;fs determhtation of . 

· _compliance with this MOU. ' · · 

18. . Operations Plan. Within One ·Hundred Twenty Days after the Effective Date, iv.ITA shall 
. require AutoReti:un to update its Operatioi):s Plan and submit it to Port for approval by Port's 

Executive Director or her d~signee. The current Port-approved Operations Plan will continue ~o 
apply until the rev~sed Operations Plan is approved by Port. . · · .. 

19. Entire Agreement. This First Amendment contains ~11 ~fthe r~presentations and the 
entire agreement betWeen the parties with respect to th~ subject matter of this agreement. 

_20. - Miscellaneous; ·This Fiisi:Atriend~ent shall bi~d, and shall inure to the benefit of, the 
sncceSSO!fl'alid assigns of the parties h~. This.Pirst Amei:W.ment.is mack. fo:r'tfie purpbse.~f. 

_ . setting forth certain rights. and obligatio;ris of.MTA and the Pori, and no other person shall have 
any rights heretmder or by reason hereof as a third party beneficiary or _otherwise. As amended 
hereby, the MOU is hereby ratified and confirmed ·in all respeqts ~ild·.shall remain in full force· 
arid effect, In the event ofany inc6nsistericie!{b¢tweei1 the terms.ofthis FirstAniendmeht and · 
the MOU, the te~ of this Amendment shall prevail. Neither'this First Amendment not:· any of 
the terms,hereofmay be amended or modified· except by a written instrument signed by all,the 
parties hereto. ·. · 

. 21. · Eff~ctive Date. The_ Effective Date of this First Aillendment'is July 31; 2010. 
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. iN WITNES_S WHEREOF, the parties hl\ve caused this First Amendment to be e~ecuted as. of · 
the date ·first written above. 

CITY AND. COUNTY OF SAN. 
FRANCISCO, a ml!Dl,cipal c~rporation 
operating by and through THE SAN 
FRANCISCO PORT COMM.ISSION 

'· 

Exe ve Director · 
of San :Frailci.$~ 

bated: ()S- 2f- ,l 1 

Port CominissionReso: .. lb -~ tf ( ·· 

REVIEWED: 
·i>:EN:Nis J. HERRERA, City A~to.r~ey l') .... ·. . .· 

. ·t ;··. ..·K·-.·- ... · 
I/ . /I ... 

. ·By=· r~. t~. ~ ... ~· 
I . . 

Deputy City A~orney 

. ' 

CI'IY ANJ) COUNTY OF SAN 
· FRANCiSCO, a municipal corporation· 

. operating by and through its SAN 
FRANCISCO MUNICIPAL . 
TRANSPORTAT~ON AGENCY 

B.y: -. ·_~~A . ;~~~..., .. 
. · -i/ NATHANIEL FORD . 

. · ExecUtive Pirector · · · ... 
San Fr~ricisco ·MUnicipal Transportation.· 
Agency ·· · · · · 

MTABoardReso. [p·- 067~ .. , 

AdOp~d:jJ~D .··· .•.. · .. ·• 
· Atte~t; _~. ~ . 
Secretary, MTA Board · 

A'inendment Prepared By: Brad Benson ~ 
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SCHEDULE 1 

ENVIRONMENTAL REPORTS AND DOCUMENTS R~GARDING HAZARDOU~ MATERIALS . · 

SF MTA/ AUTORETlfflN 

.MAY 11, 2010 
PIER 70 

1999 Annual Gro~~d Water Monitoring Report For P.iers 70 And 94; Tetra Tech; Inc., February 
2000. . 

1999 Annual·Groutid Water Monitoring Report Piers· 70 "Tetra Tech Inc ·02:-2000, Tetra-Tech, 
Inc., Febru~2000. · . . · · ·. . . · · . · 

·Activity Summary Report, Pier 10," Sea Environmental, 1nc.:, 815i02. · 

Atnehded Report Of Waste Discharge Pier 70 Sol~d Waste Disposal Site, The·Mark Group S-20-
90,.Ma'rk Group,:Aug\"lst 20, '1990.. · 

Appe~d~ees F Aud. G- Chenlical A~d .Physical I)ata .Tables;· Volume 2 Of 3, Subchapter 15 · 
Co;mplia:ilc~, Pier 70, Solid Waste Disposal Site, .Geo/Resource Consul~ants, Inc., December .. 
1989. . . . . . 

Append~ H·- La9oratory Da~Reports, Vol~me 3 Of3, Subclla.pte~ 15 C9inpliance, Pier·70, · 
Solid Waste Disposal Si~, _Geo/Resource Consultants, Inc., December 1989. · . . . . · · . · 

Arti~le 22a C~mpHance; City Tow, P.ier. 70, ·$~m Francisco; Pr0249798~ iris Enviromnentai, 
. · January _9; 2004. · . · . . . . . . .. . .. . · . .. . . . · · .· 

. . 

Article 2211Compliance; Former Car. Crusher Building · 

Fom~r City Tow, Pier 70; Ehs-Hwu Case Number 69, san: Francisc_p Denartment Of Public 
Health, Se].Jtember 1, 2005.. · · · · · · : · . · · · 

Asbestos· Abatemei:;tt.Report/Pick;Yolir P~rt, Inc. Pier 70, Iris Environm~ntal, May 21, 2001, ·.fris 
Bnviromnenta~ May 21,2001. · . · . · · . · . 

. Assessment Of Suspect Asbestos-Containing M:;rterials At Th:e· Pier 70 O:(fice Buildh1g, 20~h 
And Illinois Streets, Cl'a)rton' Environmental Co:risultants,- April9, "1996., · · 

Certifiqation Reporti Pic'k Your Part, Iti.c.; Pier 70, San Francisco, Ca, Iris Environmenti.l, 
December 19, 2003. 

Data Compilation Report & App~ndices A Through E Data Logs, Vol. .1 Of 3, Subchapter i 5 
Compliance~ Pier 70 Solid Waste Disposal Site, Geo/Resotirce Consultants, Inc., December 
1989 .. 

. . . . 

F"inat" Srunmary Report, Soil Boring Sampljng And Well Installatio~ For Pier 70 Building Pcb 
Remedial Investigation, Pier.70. Mixed U:se Opportunity Area . · . . . 

Engineering/Remediation Resources Group, Inc. Nov. 2005, Engineering/Remediation . 
·Resources Grout>, Inc., Noyember 2005: . · . . · · . 
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• I 

O~oresource Data Compilation & Appendices A Through E Data Logs Report VoL 1 Of 3 · 
Subchapter 15 Pier 70 Solid Waste Disposal Site, December 1989, Geo/Resource Consultants, 
Inc., December 1989. · 

· Gr~undw~ter Dati!. Summary And Request To Rescind Wa~te Discharge Requirements; Pier 70. · 
· · (Order 87-060) And Pier 94 (Order 87-061 Disposal Sites /Port Of San Francisco, PortOf.San 

Francisco, August 17, 1999. 

Hazardous Materials Investigation Of The Mariposa Facilities Project Area, J~ly 1990, E:ffiJ.-· 
W~st~ Iric.,July, 1990. : · < ·. . . · ··.. · · · 
Health And Safety Plan ~ Dtist Control Mitigation And Monitoring Plan For Utility Installation · 
And Soil LOad Out Activities, Building ll6 At Pier 70, Sea Environmenta~ Inc., 1011312009. . . . . .· . . . . .~ . 

Ord.er N ci. 00-03 0 I Rescission OfW aste Discharge Requirements In Order No. 87 .:o60; City 
And County Of San Francisco I Pier ·70 Class Iii Landfill, 'C.alifornia Regional Water Quality. 
Control Board, Apri120, 2000~ 

Order No. 87-060 Up.dat~d Requirements; City And Cmmty' Of San ·Francisco. I Pier 70 Class Iii' 
Landfill; California Regional Water Q~ality Control Board; 1987. : . . . · · . · 

Pcb Removal~ Corrective Action Phin, Pier 70, Building. 50, Engilieeri.ng-Remedi~tion Resources 
Group, Inc .. August 2003, Eng;ineering/Remediatioi:rResources Group, Inc., August 2003. · · 

· · Phase i Environmental Sit~ ·Assessment For J?ier 70; Mixed Use ·opportunity Area, Cornet Of 
Illinois Street And 20th Street, Vol.l.Of Ii, Envirorunental Site Assessment, Tetra Tech, Inc., · 

. August 1998. · · _, · · 

Phase 1 Enviroi.nnental Site Assessment For Pier 70, Mixed U$e Opportunity Area, Corner Or 
Illinois StreetAnd 20th Street, Vol. Ii Ofli, Supplemental DocUn'lents, Tetra Tech, Inc.:, August 
1998. . . . . 

·· .. Phase I Brownfields, Environm~ntal Site Assessment Report Pier}O, Ecology And Envit'onment, 
Inc., March. 2000.. · · · · · · 

Phase I Enyko:Qinental Sl.te AssessmentFor Pier 70 Maritime Use Area. E~ology And 
Environrhental; l:Qc. Marc;h 2001, Ecology And Environlrient, Inc.,-March 2001. . ' . . . . . 

:P~se I Environmental Site Assess~ent For Pier 70, ·Mixed Use Oppottunity Area,· Coni~r Of 
Illinois Street An,d 20th Street Tetra Tech, Inc. August 1998 (Vol. I), 'I,'etra Tech, Inc;, Ati.gust 
1998.. . . . . . . . . . . - . . . . . . . 

. Phase I .Environrilental Site Assessment For Pier 70, Mixed Use Opportunity Area, Corner of. . 
Illinois Street And 20th Street. Tetra Tech,Jnc. August 1998 (Vol. Ii), Tetra Tech, Inc., August 
1998.. . . . . . . ·· .. ·.. . : . . . . . - . . 

Phase.! Environmental Site Assessment, One~Acre Parcel On Swl349, Pier 70. Iris 
EnvironmeJ;ital, October 23,,2003, Ii;is Environm_ental, Octo her 23, 2003. · 

Phase Ii Corrective Action Plan, Pcb ;Rem~yal Action,. Port Of San Francis~o, Pier 70, Buildillg 
_so-. Engineer.ing-RemediationResources·Group, Inc. June 2006, Engineeringf.Rerriediation . 
Resources Group, Jnc·., June 2006. 
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:Pier 7'0 Mixed Use Opportunity Area, Pcb Assessment, Targeted Brownfields Assessment 
Report, Ecology And Environment, .Inc., 1/9/03. . 

.. Pier 70 Mixed-l]se Opportunity Area, Phase Ii, Targeted.Brownfields Assessment Report. 
Ecology And Environment, Inc. November 2000,-Ecology.AnqEnvironment, Inc., November 
2000'. . . . . . ' 

. Pier 70 Mixed Used Opportu~ity Area Pcb Assessment, Targeted ·Brown:fields Assessment 
Report, Ecology .Aild Eti:vironmental, Inc. January 2003, Ecology And 'Environment, Inc., 
January2003. ·· · · . · . . . · . . . . · · . 

Pier 70 Mix~d Used OpportUnity Area, Expand~d Phase Ii Target Brownfield~ 
· Assessment Report. ~cology And Environment, Inc. January 20()4, Ecology And. 

Environment, Inc., January 2004. 
. . 

· Pier io, Building 101 Cle~up, Ace E4vironmentai Consullants, Febtuary_2~,_1996. 

Pier. 70, Mixed ·use Opportunity. Area, Phase· Ii Bio~el~s .Targeted Site Assessm~nt, Draft 
Sam~ling And Analysis Plan, Ecology And Environment, Ino·.; August 2002. · · 

Pier 70, N.fixed·Use Opportup.ity Arf?~ Phase Ii·Brownfields, Targeted Site Assessment 
Report, EcolQgy .Alid Environment, Inc;, November 2000. · . . . . . . · 

Pier. 70, Mix.ed l]se·Opp.ortunity An~a,.P],lase Ii Brownfields, Targ~ted S~te ASsessment, 
-Sampling Arid Analysis Plan, Ecology And Enviroriment, Inc., June ·f()OQ;. ·. . · 

Removal Of Underground Tauk;s, Pier 10, :f:larding Laws<:>n}._ssqciates, March-31, 1'988_: 

Sample Analysis Plan, Pier 70 Buildmg· 50 Pcb.Remedial41-vestigation, Pie~ 70 'Mixed Use 
Opportunity Area, Engineering Remediation Resources Group Inc; September 2004, : · 
Engineering/Remediation Res(>urces_ Group; Inc., September 2004. · 
. . . . . 

Sampling And· Analytical Report; Pier 70~ Buil¢lmg 6, Curt~s & Tompkins, Ltd, 
· November-1983. · . . . ' . 

Site History_Report And Work Plan City·Tow5 Pier 70, Iris Environmental, Inc~ February 7, 
2002; Iris Environmental, February 7, 2002. · 

. . 
Site History :Report And Work Plan,. City Tf?w, Pier 70, Iris Environmental; February 7, 2002. . . . . . . . . ' . . 

Sm;trrvestigation Rer)ort, Former Crusher Building, Pick Your Pru;t, 'Inc .. Picr 70, lrm. 
Environmental, July 13,2004, Iris Environmental, Jtily 13,2004. · 

Soil Rem~diatlonReport, Pick Y~ur:Part, Inc. Pier 7o, Iris Environmental, December f2; 2001,. 
· Iris Eiwironmental, December 12, 2001. . ~ · · . . · · · · · · · · 

Soil Remediation Report, Pick Your Part, inc., 'Pier 70, Iris Environmental, Decembe~ 1_2, 2000. 

Soils Analysis Report And Mitigation'Pla1;I. For The. City Tow Facility; Pier 70, Sap. Francisco, 
·ca, San Francisco Department Of Public HeaJth,.July 29; 2002. · · . · . . 

Soils Analysis Repor(And Mitigation Plan, City Tow; Pier :70, Iris Environ~ental, 
m~. . .. . . . 
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Soils Ailalysis Report And Mitigation Plan; City Tow; Pier 70, San Francisco Pr0249798, San 
Francisco Departinent OfPublic Health, October 10,2002. . . 

Soils Allalysis R~port An~ Site Mitigation Plan, Pi~k.Y out Pad;, In~. [City Tow], Pier 70, Iris 
Environmental, July 10, 2~02, Ids Environmental, July 10, 2002 . 

. Submittals For: Piet 7o, Comer Of 20th And Illhlois, Bl1J_ewater Enviro~ental SeiYices, -1992~ 
1996. . . . . . 

Subsurface Investigation Ai Illinois And 20th Streets (Site), Tetra Tech, Inc., 4/l3/99. 

Subsurfac~ Investigation For Port Of San Francisco, Pier 70. Tetra Tech, Inc.; December 1997, 
T~tra Tech,, Inc., December.l997. · · . ·. · . 

Subsurface Investigation; Pier,70, Tetra Tech, Inc., Pec~mher 1997.· 

Su,mmafy Report: Aspestos Alld Lead~ Based Paint Sur\rey;· Pit<r io, .BuildiJ.lgs. 36, 40, 101, 102, 
104 And 109, '20th And Illin.oiif Strdets, Sea Environmental, Inc., ·May 1998. · · · 

Suminary Report: Bulk Asbestos And Exterior Paint Sur\rey; Pi~r 70, .Building 104, Sea 
Environniimtal, Inc., October 1999. · · · 

Su~ary Report: 'Bulk Asbestos. And L~ad~Based Paint Survey, Buiidirig 1 n~ Pi~r 70, Sea· 
Environmental, Inc., M~ch .1995. . . · .· · . · . . · 

!,, 

Summary Report: Bull.( Asbestos And Lead~ Based Paint Sui·vey, Pier 70 Cr~ne #30, Sea 
:Environmental, 1nc., February 1996: · · . · . . ; · . · .. . . . . . . . . 

· Summary Report: Haz~dous Materia~ A.Ssessi)J.ent, Port of SF· Pit;r 70·Building 21, Sea 
Environmental, Inc., 4/2008. . · - · ·· · . ·. · . .··. · ·. · . . · 

Supplement Investigation Report F~rmer Car Crusher Building F ornie~ City Tow~ Pier ·70~ Iris 
. Environni(mtal, March·3, 200$. · · · · · · · 

Suryey Fo~ Asbestos'And:Lead-Ba~ed Paint; Noonan Building (Buildmg #11); Pier 7o; Sea · 
Ptoject Nm B-7265, Sea Environmental, Inc., 9/2/2005. · · . : · 

· Pi~r .70 Site Investigation and :Risk Assessment Report, Treadwell and Rollo, June 2010. . . . . . . . . . 

Se~wall Lot 349 

Ao.aiysis Of Bay Discharge, Noith.Embarcadero Roadway Project, Camp Dre~ser & Mckee, 
9/27194; ' . . . . 

. . . . 

Bunker Oil C.l:un;acterization, North Embarcadero Roadway And ·F -Line EXtension, Camp 
. Dresser.& Mckee, 12/29/95. · . · · · . · · . :. · . . . 

Errib~~cad.ero Roadway Urban De~ign Project, Hazardous Waste Investigation, Site History· . 
Report, Bechtel Environmental, Inc., August.11, 1989. · · . . · · · . · · 

• I ' • 

Embarcadero Roadway Urban Design Project, Rincon Point Block, Sampling And Testing Plan; 
Geo/Resource Consultants,. Inc., October 16, 1989.. . · . . · · · · 

Geotechllical Investigation, Mariposa Storage/Transpqrt Facilities, Ags, Inc., JUn.e 1989. 
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Gro.undwater Data S~~ary And Request To Rescind. Waste Discharge Requirements; Pier 70 
(Order 87-060) And Pier.94 (Ord.er 87-061 Disposal Sites I port Of San Francisco, Port Of San 
·Francisco, August 17, 1999. . ' . . · · · · . . . 

Hazardous Materials Monitoring And Mahage~~nt Plan~, Maripo_sa Facilities Project) Etm.- · 
West, Inc., 1/31/92. . · · · · . · · · 

Railway Track Ballast. Survey, Sampling Results And Summiuy, North Embarcadero Roadway 
Project, Cky Environmenta:l ~ervice, 3/1/93. . . : . · 

Site History Report, Embarcadero Roadway Urban Design Project, Hazardous Waste 
Inv.estigatioil, Appendix Iv; Agency Site Files, Volume 1 Of 4, Bechtel Environmental, Inc.,. 

· August 1989 . 

. Site H~sto~ Report, E~barc·adero Ro~dway Urban Design J>roject, Hazardo.us Waste 
InvestigatiOn, Appendix Iv, Agency Stte Files, Volume 3 Of 4,-· Bechtel Environmental, Inc., 
August 1~89. · · · · 

·.Site ftistoiy Repott, Embarcadero Roadway Urban.Design Project, Hazardous Waste 
Investigation, Appendix Iv, Agency .Site Files, Volume 4 Of 4, Bec)ltel Environmental, Inc., 

· Augilst 1989; · · · · 

The Industrial Histmy Of Th~ Proposed -Mariposa Facilities fuoje~t Area, E1m-West, inc., 
· August 1989. · 

Waste ciassification Application;·Embarcad~ro Roadway Project, Basel:iri.e Environmental 
Co:tisulting, Apiill993. · · 

Wask Classification, Embarcadero Roadway .Project ·(Waste Classification Unit File Number 
F134), Baseline .Environmental Consulting, August 9, 1993. 
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CITY AND COUNTY OF SAN FRANCISCO 

GAVIN NEWSOM, MAYOR 

MEMORANDUM OF UNDERSTANDING 
PORT REF. NO. MOU M-13828 

BY AND BETWEEN 

THE SAN FRANCISCO PORT COMMISSION 

AND 

THE 
SAN FRANCISCO 

DEPARTMENT OF PARKING AND TRAFFIC, 
A DIVISION OF THE 

MUNICIPAL TRANSPORTATION AGENCY 

PORT OF SAN FRANCISCO 
SAN FRANCISCO MUNICIPAL 
TRANSPORTATION' AGENCY 

Monique Moyer 
Executive Director 

PORT COMMISSION 

Wilfred W. Hsu, President 
Michael Hardeman, Vice President 
Susan J. Bierman 
Kimberly K. Brandon 
Ann Lazarus 

Michael T. Burns 
Director of Transportation 

BOARD OF DIRECTORS 

Cleopatra Vaughns, Chairman 
Michael Kasolas, Vice-Chairman 
Shirley Breyer Black 
Wil Din 
Rev. Dr. James McCray, Jr. 
Peter Mezey 



MEMORANDUM OF UNDERSTANDING 
PORT REF. NO. MOU M-13828 

THIS MEMORANDUM OF UNDERSTANDING ("MOU") is entered into by and between the 
Department of Parking and Traffic ("DPT"), a division of the Municipal Transportation Agency, an 
agency of the City and County of San Francisco ("MTA")and the San Francisco Port Commission, an 
agency of the City and County of San Francisco ("Port"). 

'RECITALS 

A. Pursuant to an MOU dated June 1, 1994, as amended March 7, 1996 ("1994 MOU"), 
Port leased to DPT approximately 13.66 acres of property for the purpose of storing and handling 
abandoned automobiles, and related uses, The 1994 MOU replaced an earlier 1987license between the 
Port and the San Francisco Police Commission for a similar use at the same location. 

B. The initial term of the 1994 MOU expired.on May 31, 1999, after which date the 1994 
MOU has continued on a month-to-month basis ·in accordance with its terms.· The 1994 MOU premises 
are presently being used by TEGSCO, LLC, a California limited liability company, dba San Francisco 
Auto Return ("AutoReturn") for its automobile towing, storage and lien sale operations pursuant to an 
Emergency Interim Service Agreement and Property Use License for Towing, Storage and Disposal of 
Abandonecl and Illegally Parked Vehicles between DPT and AutoReturn ("Emergency Interim 
Agreement"), approved by the Board of Supervisors by Resolution No. 423-04 on July 13, 2004, File 
No. 040638; 

C. DPT is currently negotiating a long term towing services agreement ("Towing 
Agreement") pursuant to which DPT anticipates licensing the Port property shown in Exhibit A to this 
MOU{"License") to the long term towing services provider ("Licensee") and the Licensee is expected 
to continue use of the real property described herein for the purpose of automobile towing and storage 
and to conduct weekly public lien sales or auctions, subject to all of the applicable terms and conditions 
of this MOU, the Towing Agreement and License. 

D. Under the Charter of San Francisco, the administration and control of real property 
transferred to the City of San Francisco by the State of California pursuant to the legislative trust grant, 
commonly referred to as the Burton Act (Chapter 1333 of Statutes of 1968), as amended including the 
area encompassing the real property which is the subject of this MOU, is vested in the Port. 

Appendix C- MOU between DPT and Port 
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NOW, THEREFORE, IT IS AGREED AS FOLLOWS: 

AGREEMENT 

1. Recitals. The foregoing recitals are true and correct and are incorporated herein by this 
reference. 

2. Termination of 1994 MOD/Effective Date. The Port and DPT hereby mutually 
agree that the 1994 MOU will be terminated on the Effective Date of the Towing Agreement as 
defined therein, which date shall be the effective date ("Effective Date") of this MOU. The 1994 
MOU contained the following acknowledgment: "Because the rental fees due hereunder are not 
intended to cover risks associated with DPT's use of the Premises and because of certain funding 
restrictions imposed on Port funds due to public trust restraints, it is the understanding of the parties 
that Port shall not expend any funds due to or in connection with DPT's, or its contractor's, use of 
the Premises." Accordingly, DPT agreed to hold the Port harmless from claims, damages, liabilities 
or losses as specified in Section 12 of the 1994 MOU, and Section 12 further provided that: "The 
foregoing obligation ofDPT shall survive termination of this agreement." Therefore, the parties 
hereto recognize that DPT's obligations under Section 12 of the 1994 MOU survive the termination 
of the 1994 MOU. 

3. Premises/Condition. 

a. Parcel A. For the Rent and subject to the terms and conditions of this MO U, Port 
hereby authorizes DPT to use the area located at Pier 70 and SWL 349 in the City and County of San 
Francisco, California, shown outlined and marked Parcel A on Exhibit A, attached hereto and made a 
part hereof, including approximately 406,810 square feet of paved land and 112,518 square feet of shed 
space contained in 5 buildings that are as shown on Exhibit A, and 3,967.8 square feet of Unusable 
Area as shown on Exhibit A and reserving a non-exclusive right of way in the general area shown on 
Exhibit A as Reserved 22nd Street Extension, an area extending from the east end of 22nd Street 
through Parcel A and connecting with the east end of 20th Street, together with any improvements 
located thereon (the "Parcel A Premises"). 

b. Parcel B. For the Rent and subject to the terms and conditions of this MOU, 
including but not limited to the obligation to obtain a permit from the San Francisco Bay Conservation 
and Development Commission ("BCDC") for the uses contemplated under this MOU, Port hereby 
authorizes DPT to use the area located at Pier 70 and SWL 349 in the City and County of San 
Francisco, California, shown outlined and marked Parcel Bon Exhibit A attached hereto, including 
approximately 17,241 square feet of paved land (the "Parcel B Premises"). 

c. Definition of Premises. The Parcel A Premises and the Parcel B Premises are 
hereinafter collectively referred to as the "Premises." 
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d. Condition. DPT hereby acknowledges that hazardous substances may exist on the 
Premises, and that it will be responsible for notifying its Licensee as required by Health and Safety 
Code Section 25359.7. DPT further acknowledges that DPT has permitted, and will permit its 
Licensees to use the Premises for the purposes authorized herein. DPT agrees that the Port shall have 
no responsibility for: (i) terminating Licensee's use of the Premises, (ii) removing Licensee's 
possessions, (iii) removing Licensee's vehicles and (iv) removing other materials (including Hazardous 
Materials if any) put on the Premises by Licensee(s). 

e. Requirement to Fence. DPT shall have the affirmative obligation to install and 
maintain Port-approved fencing along the perimeter of the Premises. Port agrees that the existing 
perimeter fencing meets its requirements; provided, however, that ifDPT fails to satisfy the condition 
of obtaining BCDC approval for use of Parcel B, and surrenders possession of Parcel B to the Port, 
DPT shall install and maintain Port approved fencing along the adjusted perimeter of the Premises. , 
The installation cost of the fencing needed as a result of the Port extending 22nd Street through the 
Premises shall be the responsibility of the Port. 

4. Term. DPT will use the Premises from the Effective Date through a date five (5) years 
from the Effective Date ("Expiration Date"), but not later than September 1, 2010. DPT shall have the 
right to terminate the MOUat any time during the Term of the MOU provided that DPT also terminates 
the License, upon providing to the Port one hundred eighty (180) days prior written notice. On a date 
no sooner than three (3) years and no later than two (2) years prior to the Expiration Date DPT shall 
send written notice to the Port Executive Director stating whether DPT intends to extend the MOU 
beyond the Expiration Date and requesting a meeting between DPT and the Port to discuss the parties' 
plans for the Premises. In the event that DPT wishes to extend this MOU beyond the Expiration Date, 
it shall so notify Port in writing at least one hundred eighty (180) days prior to the Expiration Date, and 
thereupon DPT's use of the Premises shall continue on all of the terms and conditions stated herein, 
except for Rent which shall be governed by Section 5( c), unless the Port has notified DPT one hundred 
eighty (180) days prior to the Expiration Date in writing that the MOU may not be extended. If the 
MOU is extended as provided above beyond the Expiration Date, either party hereto may terminate the 
MOU upon providing to the other party one hundred eighty (180) days prior written notice. In no event 
shall any hold over period extend beyond March 1, 2012. The definition "Term" shall refer to the total 
time period during which this MOU exists as a legally binding agreement between the parties, including 
all month-to-month extensions. , 

5. Rental Payments. 

a. Rent. DPT will cause to be paid a monthly rental fee of $118,830.00 (one 
hundred eighteen thousand eight hundred thirty dollars) for Parcel A and $2,850 (two thousand eight 
hundred fifty dollars) for Parcel B ("Rent") to Port in lawful money of the United States of America at 
Port's address for notices, as set forth herein, on or before the 1st of the month for which the Rent is due, 
without prior demand and without any deduction, setoff or counterclaim whatsoever, except as such 
deduction or setoff is specifically provided for in Section 5( d) [Rent Abatement and Credits]. Use of the 
Premises for any partial month will be prorated at the rate of one-thirtieth (1/30) of the monthly charge. 
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If DPT fails to pay Rent or any portion of Rent within ten (1 0) days following the due date, such 
unpaid amount shall be subject to a late payment charge (the "Late Charge") equal to one and one-half 
percent (11i%) of all undisputed amounts which remain unpaid, and/or one and one-half percent (11i%) 
of all undisputed amounts which are more than five (5) business days late. Such Late Charge may be 
assessed without notice and cure periods. The Late Charge shall start accruing as of the original due 
date of the owed amount notwithstanding the five (5) calendar day grace period provided herein. 

b. Rent Adjustment. Commencing on the Effective Date of this MOU and on each 
anniversary date (the "Anniversary Date") thereafter, the Rent shall be adjusted on the first day of the 
month that immediately follows the Effective Date and on that same date in each succeeding year in 
direct proportion to the percentage increase in the Current CPI Index for the month immediately 
preceding the applicable Anniversary Date ("Current Index") over the CPI index for the month of June, 
2004 ("Base Index"). In no case shall the Rent, as adjusted, be less than the Rent in effect immediately 
prior to the Anniversary Date. If the Current Index has increased over the Base Index, the adjusted 
Base Rent shall be determined by multiplying the Base Rent by a fraction, the numerator of which is the 
Current Index and the denominator of which is the Base Index, as follows: 

Current Index 
Base Index X Base Rent = Adjusted Base Rent 

c. Extension Period Rent. Should DPT hold over beyond the Expiration Date 
specified in Section 4 of this MOU, Rent shall be increased to an amount equal to one hundred twenty 
percent (120%) of the Rent payable by DPT on the last calendar month of the initial five-year term on a 
month-to-month basis until such time as the parties renegotiate the Rent payments for any additional 
term, or the MOU terminates. The Extension Period Rent shall be subject to further Rent Adjustment 
per Section 5(b) ofthis MOU. · 

d. Rent Abatement and Credits. 

1. If the Premises cease to be used for towing operations at any time due to 
damage sustained during the Term by fire, earthquake, or other casualty rendering the Premises 
unsuitable for occupancy, as determined by the Director of Building Inspection pursuant to the San 
Francisco Building Code, or are otherwise deemed legally not useable for any reason, Rent hereunder 
shall be abated and DPT shall have the option to terminate the MOU and shall be entitled to a prorated 
refund of any Rent or deposits paid. In the event the Premises ceases to be used for more than two (2) 
consecutive months for towing operations, Port, at its option, may terminate this MOU. 

2. DPT shall be entitled to a proportional abatement in the Rent if the 
exercise of any rights reserved to the Port in this MOU, results in the loss of use of the Premises or any 
portion thereof for a period in excess of thirty (30) days or in an area in excess of250 square feet, or if 
DPT surrenders the possession of Parcel B to the Port for the sole reason that it is unable to obtain a 
BCDC permit for use of Parcel B consistent with this MOU. The opening of22nd Street by the Port for 
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non-exclusive, general circulation through the Pier 70 area may occur at the Port's sole option without . 
Rent abatement. The planned alignment for the 22nd Street Extension is as shown on Department of 
Parking and Traffic, Division of Traffic Engineering drawing on file with the Port's Chief Harbor 
Engineer, entitled "New Pier 70 Roadway- Preliminary Striping Plan", dated June 28, 2001, File Name 
swl349sv newroad final.dwg. The parties recognize that the final alignment may deviate as necessary 
to effect the right of way improvement. 

3. In the event Port requires the modification of the original configuration of 
the Premises, any reasonable and actual costs incurred by Licensee to relocate the Premises, fences, 
gates, iights, driveways and other improvements in order to comply with such requirement may be 
offset from the Rent, except for such costs incurred with respect to the opening of 22nd Street by the 
Port for non-exclusive, general circulation through the Pier 70 area, which may occur at the Port's sole 
option without Rent abatement; however in such event Port shall be responsible for the cost of any 
fencing that Port requires along the extended 22nd Street corridor. The parties agree that any such costs 
incurred to modify the original configuration of the Premises due to a surrender of possession ofParcel 
B to the Port due to DPT's inability to obtain a BCDC permit for use of Parcel B consistent with this 
MOU may not be offset from the Rent. 

4. At any time during the Term of the MOU, the Port may elect to 
implement the extension of 22nd Street in the approximate location shown on Exhibit A. In order 
to fully implement the extension of 22nd Street, a fence will have to be installed around certain 
areas demising the Premises from the new roadway to provide for adequate security for the 
Premises. The responsibility to construct the fence is at the sole cost and expense of the Port. Both 
Port and DPT herein agree that, at the Port's option, Port Executive Director may require DPT's 
Licensee, upon ninety (90) days written notice, to construct the fence at a cost not to exceed the 
Construction Costs defined below. The scope and specification of the fence shall be in the Port's 
sole discretion. In consideration for installation of the fence by DPT's Licensee, and expenditures 
related thereto, and upon approval by Port of Construction Costs, Port shall issue an appropriate 
rent credit (herein "Rent Credit") to DPT. The Rent Credit shall be a sum equal to the Construction 

·Costs, or a sum not to exceed one hundred fifty thousand dollars ($150,000.00), whichever is the 
lesser amount. In the event that Licensee determines that the fence specified by the Port does not 
meet its security or related needs, it may elect to apply the Rent Credit for estimated Construction 
Costs of the fence specified by the Port to the costs of an alternate fence, provided that: (i) it obtains 
a building permit from the Port for construction of the alternate fence, (ii) the alternate fence is 
more expensive than the fence initially specified by the Port, and (iii) the Port Executive Director 
approves the plan for the alternate fence. "Construction Costs" are defined to be the lesser of the . 
estimated or actual costs incurred for labor, materials, contractor fees, and reasonable architecture 
and engineering fees in connection with the project pursuant to a bid obtained under a guaranteed 
not-to-exceed construction bid for the fence project that is approved by the Port Executive Director. 
In order for construction of the project to be authorized by Port: DPT must first obtain, prior to 
commencing the project, written approval from Port Executive Director that the Construction Costs 
of the proposed project are reasonable; and DPT, or its Licensee, must obtain all required 
governmental approvals, including, but not limited to building permits. After the completion of the 
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approved project, DPT must deliver to Port an itemized statement of the actual Construction Costs 
expended on the approved project, accompanied by documentation substantiating all said · 
expenditures. Such documentation of expenditures shall include: (i) copies of executed contracts; 
(ii) copies of invoices for labor, services and/or materials, copies of bills of lading, and/or copies of 
other bills or receipts for goods, materials and/or services; (iii) copies of canceled checks, and (iv) 
such other proofs of expenditure as may by reasonably requested by Port. Such appropriate proofs 
of expenditure may include copies of canceled checks; copies of contracts or invoices for labor, 
services and/or materials marked "Paid", or otherwise evidenced as having been paid bills of lading 
marked "Paid"; other bills, contracts, receipts for goods materials and/or services marked "Paid" 
and such other proofs of expenditure as may be reasonably approved by Port. All such proofs of 
expenditure must be directly attributable to the approved project and may include materials 
purchased by DPT for installation by Port but not the Port's cost if it undertakes such installation. 

' ' 

e. Formula for Abatement/Credit. All rent credits available to DPT permitted by 
Section 5 (d) shall be applied against Base Rent payment obligation during the Term at a rate not greater 
than one half (Yz) of the applicable month Base Rent payment and shall be applied if and only ifDPT is 
in good standing and is not in default of any of the terms of this MOU. In the event that the total of rent 
credits available to DPT pursuant to Section 5(d) and any other sections of this MOU exceeds an 
amount equal to one half (Yz) of the Base Rent payment for any one calendar month, the remaining 
available Rent Credit shall be carried forward to successive calendar months at a rate not to exceed one 
half (Yz) of the applicable Base Rent payment, until all available rent credits have been fully applied. In 
no event, however, shall DPT be entitled to the application of any rent credits or the value thereof, 
beyond the expiration or earlier termination of this MOU. 

6. Financial Assurances and Fines for Violations. 

a. DPT agrees that it shall require Licensee to provide DPT and the Port with a 
security deposit of at least $1,000,000.00 to secure Licensee's obligations under this MOU, the Towing 
Agreement and the License ("Security Deposit"). · 

b. The parties agree that at least $250,000.00 of the Security Deposit shall be 
reserved as a security for rental payments ("Rental Payment Security Deposit") due to Port hereunder, 
and DPT shall require Licensee to provide the Rental Payment Security Deposit in the form of a 
financial guarantee that is directly accessible to the Port at all times during the term of the License. The 
amount of the Rental Payment Security Deposit shall be increased in accordance with increases in Rent 
so as to equal at least two months' Rent at all times. 

c. The parties agree that at least $400,000.00 of Licensee's Security Deposit shall 
be reserved for the purposes of (i) ensuring regulatory compliance and to pay Port and DPT costs in the 
event that Licensee receives a notice of violation or other regulatory order from a governmental or 
regulatory agency with jurisdiction over the Premises and or Licensee's operations (other than from the 
Port) and Licensee does not achieve compliance with the notice of violation or order to the satisfaction 
of the issuing agency within the time specified by the agency or by the City if the agency does not 
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specify a timeframe; or (ii) reimbursement of any fine or other charge assessed against the City related 
to any notice of violation or other regulatory order issued to Licensee; or (iii) reimbursing the City for 
costs associated with City's environmental assessments or corrective action, which may be performed at 
the City's sole discretion; or (iv) for property damage to the Premises ("Environmental and Property 
Security Deposit"). DPT shall require Licensee to provide the Environmental and Property Security 
Deposit in the form of a fmancial guarantee that is directly accessible to the Port at all times during the 
term of the License. 

d. DPT agrees that it shall require Licensee to provide, maintain and replenish 
throughout the Term of the License and for a period of at least ninety (90) days after expiration of the 
License, an Environmental Oversight Deposit in the amount of$10,000, which shall be deposited in an 
account to be specified by and accessible to the Port. If Licensee receives a notice of violation or other 
regulatory order from a governmental or regulatory agency with jurisdiction over the site and or its 
operations (other than from the Port), and such notice is not cured within fourteen (14) days, the City 
may draw from this deposit to reimburse the City for staff costs incurred by the City while inspecting 
site conditions and enforcing and administering the Hazardous Materials provisions of the License: If 
Licensee receives a notice of violation or other regulatory order from a governmental or regulatory 
agency with jurisdiction over the site and or its operations (other than from the Port), and such notice is 
cured within fourteen (14) days, the City may draw from this deposit in an amount not to exceed $500 
to reimburse the City for staff costs incurred by the City. The City will submit an invoice to Licensee 
for any such costs, and Licensee will pay such invoiced amounts within thirty (30) days to replenish the 
Environmental Oversight Deposit. 

e. Port and DPT agree to cooperate in enforcement of the License requirements, 
including the imposition of any fines allowed under Section 6.7 of the License as appropriate. DPT 
shall have primary responsibility for enforcement of fines and providing notification of violations to 
Licensee. If Port identifies violations of the License requirements, it may notify DPT and DPT shall 
notify Licensee of the violation and imposition of fines within three (3) business days. In the event that 
Port notifies DPT of a violation of the License which results in the imposition of fines pursuant to 
Section 6.7, the fines for such violations shall be paid to Port. 

7. Permitted Uses. The Premises shall be used for temporary storage and transfer of 
motor vehicles towed pursuant to the Towing Agreement between DPT and Licensee, for related office 
use as necessary to meet its obligations under the Towing Agreement and to conduct weekly public 
auction "lien sales" required by state laws and related uses, and for no other purpose. The buildings 
identified as Buildings 12, 15, 16, 31, and 32 on Exhibit A shall only be used to store vehicles and shall 
not be used as office space. Occupancy of the loft area of Building 12 will not be permitted unless all 
State and City Code requirements are satisfied, as determined by the Port. DPT and Licensee shall not 
use the Premises for any other purpose, including, without limitation, vehicle crushing and dismantling. 
Licensee may seek authorization from the Port Executive Director and DPT to maintain, fuel or wash 

vehicles and/or to sell vehicle parts from the Premises for the purpose of making auctioned or lien sold 
vehicles operable. These activities may only be conducted on the Premises after both of the following 
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occur: (i) the Port Executive Director and DPT authorize the specific activity in writing, and (ii) the 
specific activity is incorporated as authorized into the appropriate section of the Operations Plan as 
described in Section 14(k) herein, including a description of the manner in which the activity will be 
conducted on the Premises, and such addition to the Operations Plan is approved as required by Section 
14(k) herein, the Towing Agreement, Appendix A Section 14 and Appendix B.· Once approved as 
provided herein, such approval of Operations Plan elements listed in Appendix B as "Pier 70 Operation 
Plan Elements" may not be revoked except as part of a regular amendment of the Operations Plan under 
the Towing Agreement. DPT, SFPD, its Licensee and their respective agents or employees shall use 
20th and/or 22nd Street for access and egress to and from the Premises. No loading, unloading, queuing, 
parking or storage of vehicles will be permitted on any adjacent Port property, public streets or rights­
of-way in the vicinity unless provided for in a separate agreement executed by both parties. DPT shall 
not authorize the placement of advertising or signage in areas on or about the Premises without the prior 
written permission of the Port, subject to the Port sign guidelines. DPT agrees to require and enforce an 
Operations Plan through the Towing Agreement, which will incorporate the provisions required in 
Section 14(k) ofthis MOU. 

8. BCDC Permit. Port shall cooperate with DPT and its Licensee(s) in obtaining any 
necessary BCDC permits and approvals, including, if necessary, joining with DPT or Licensee as a co­
applicant, provided that DPT or Licensee pay all fees and satisfy all conditions incurred in the BCDC 
process. 

9. Maintenance, Improvements, Utilities, Surrender of Premises. DPT will be strictly 
responsible for the security of the Premises, and the maintenance of the Premises and all utilities 
thereon in good order and repair. DPT agrees not to make or authorize any improvements or alterations 
to the Premises without the prior written consent of Port, which consent shall not be unreasonably 
withheld. DPTwill pay, or cause to be paid for, all utility services provided to the Premises, including 
but not limited to electricity, water, sewer, gas and telephone, and will provide any scavenger service 
necessitated by its use of the Premises. At the expiration or sooner termination of this MOU, DPT shall 
surrender the Premises clean and free of any vehicles, auto parts, Hazardous Materials or other 
materials introduced and stored on the Premises by DPT or its Licensee(s) and shall repair any damage 
to the Premises occasioned by DPT's use, excluding ordinary wear and tear. DPT shall require the 
Licensee to have a letter of credit or other guarantee securing Licensee's obligation to remove all 
vehicles, auto parts, Hazardous Materials, improvements, alterations or other materials introduced and 
stored on the Premises by Licensee, in a form and amount acceptable to the Port, in its reasonable 
discretion. 

10. Insurance. DPT shall require, pursuant to the· Towing Agreement and/or any other 
written instrument acceptable to the Port, that Licensee and any other subtenant or any agent, contractor 
or subcontractor (collectively referred to as "Licensee" for the purpose of this section) it hires in 
connection with its use of the Premises shall secure such insurance as is recommended by the City Risk 
Manager and approved by Port, which approval shall not be unreasonably withheld.. Such required 
insurance shall include, at a minimum, Commercial General Liability coverage with policy limits of 
five million dollar ($5,000,000) per occurrence. All liability insurance policies shall be endorsed to 
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name the City and County of San Francisco, the Port Commission and their officers, directors and 
employees as additional insureds. DPT shall require the Licensee to provide to the Port certificates_ of 
insurance and policy endorsements upon execution of the Towing Agreement, and as the insurance and 
endorsements are renewed during the Term. For Commercial General Liability insurance required of 
the Licensee, DPT's Towing Agreement shall require the Licensee to provide an endorsement in the 
form of ISO Form 2026 or its equivalent, without modification. 

11. Damages and Indemnity. DPT, directly and through its Licensee, agrees to be 
responsible for all costs associated with all claims, judgments, damages, penalties, fines, costs, 
liabilities or losses, including costs of defense and attorneys fees, which arise as the result of presence 
of Hazardous Materials (as defined in the License) on the Premises or out of any injury or death of any 
person or damage of any property occurring in, on or about the Premises, as the result of any other act 
or omission ofDPT or the Licensee or the officers, directors, employees, agents, or invitees ofDPT or 
the Licensee. The foregoing obligations of DPT shall survive the termination of this agreement. 
Furthermore, this MOU imposes no responsibility on DPT or Licensee for any claims, judgments, 
including costs of defense and attorneys' fees, damages, penalties, fines, costs, liabilities or losses which 
arise from existence of Hazardous Materials introduced onto the Premises by (1) the Port or its officers, 
directors, employees, agents, or invitees (unless by DPT or Licensee), or (2) any prior occupants, 
tenarits, property owners, individuals, corporations or entities, except as otherwise expressly provided 
in Section 2 of this MOU. 

12. Compliance ofLicensee(s) with Terms; Port Consent; Assignment. During the Term 
of this MOU, DPT may issue a Request for Proposals ("RFP") or other solicitation to award a 
Licensee the right to enter into a Towing Agreement with DPT for the purpose of towing, storing 
and disposing of abandoned and illegally parked vehicles. DPT hereby agrees to include this MOU 
in any such RFP or solicitation. DPT further agrees that the Towing Agreement and any other 
agreement entered into by and between DPT and another party granting such party use of the 
Premises shall incorporate all of the terms and conditions of this MOU, and require Licensee's or 
such other party's agreement to comply with all of terms and conditions set forth hereunder. Prior 
to submitting Towing Agreement for approval, DPT shall provide Port with a copy of such Towing 
Agreement and the License to use the MOU Premises, and Port shall review the Towing Agreement 
and License for consistency with this MOU. Any License or other agreement granting a party use 
of the Premises shall be subjectto the prior written consent of the Port Director, in the Port 
Director's reasonable discretion. Consent to the License shall not be construed as a waiver or 
release of any DPT obligation under this MOU, nor shall it create a privity of contract between Port 
and Licensee. DPT shall not consent to the assignment or assign the Towing Agreement or enter 
into any new agreement during the Term without the prior written consent of Port pursuant to this 
section. Prior to entering into a new agreement or assigning the Towing Agreement or License to a 
new Licensee, DPT will disclose to the Port any outstanding obligations of the previous Licensee, 
and present a plan describing how such obligations will be met by DPT and/or the Licensee or 
assigned to the new Licensee. 

13. Entry. 
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a. Port may enter upon the Premises at any reasonable time with or without notice 
to DPT or the present occupant of the Premises when deemed reasonably necessary to oversee or 
inspect Licensee's operations or conduct any business with Licensee, to show the Premises to 
prospective tenants or other interested parties, to post notices of non-responsibility, to conduct any 
environmental audit of Licensee's use of the Premises, to repair, alter or improve any part of the 
Buildings, Building Systems or the Premises, whenever City believes that emergency access is required, 
for the protection of the Port's interests and for any other lawful purpose. In the event Port chooses to 

install or replace metal plates and bull rails around the trenches located on the Premises, DPT and any 
present occupant of the Premises shall permit such entry and shall cooperate with and not interfere with 
such work. 

b. The Port reserves for itself and its designees, the right to enter the Premises and 
any portion thereof at all reasonable times upon reasonable advance oral or written notice to Licensee 
(except in the event of an emergency) for the following purposes: (a) to conduct inspections or 
inventories; (b) to install, inspect, sample, monitor, close and abandon permanent or temporary 
groundwater wells; (c) to obtain environmental samples from all media, from both on and offshore 
areas; (d) to conduct utility clearances; and (e) to conduct cleanup activities. Port shall use its 
reasonable good faith efforts to conduct any activities on the Premises allowed under this Section in a 
manner that, to the extent practicable, will minimize any disruption to Licensee's use hereunder. 
Licensee will cooperate with Port by complying with reasonable requests to temporarily relocate 
vehicles and other operations to accommodate the Port, at no expense to the Port. Except as otherwise 
specified herein, Port shall not be liable in any manner, and Licensee hereby waives any claims, for any . 
inconvenience, disturbance, loss of business, nuisance or other damage arising out of Port's or its 
designees' entry onto the Premises, except damage resulting directly and exclusively from the gross 
negligence or willful misconduct of Port or its designees and not contributed to by the acts, omissions 
or negligence of Licensee or Contactor's Invitees. 

14. Property Use Conditions. DPT shall include the following conditions in any property 
lease or license with any Licensee: 

a. Requirement that Premises be Used. Licensee shall continuously use the 
Premises for the uses specified in this MOD. 

b. Compliance with Laws and Regulations. Licensee, at Licensee's cost and 
expense, shall comply with all laws, ordinances, judicial decisions, orders and regulations of federal, 
state, county and municipal governments and the departments, courts, commissions, boards and officers 
thereof pertaining to Licensee's use and occupation of the Premises in effect either· at the time of 
execution of the Towing Agreement or at any time during the Term. Licensee further understands and 
agrees to be responsible and comply within its leased Premises with 42 USCS 12101, et seq., commonly 
known as the Americans with Disabilities Act. 

c. Mineral Rights. The State of California, pursuantto Section 2 of Chapter 1333 of 
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the Statutes of 1968, as amended, has reserved all subsurface mineral deposits, including oil and gas 
deposits, on or underlying the Premises. In accordance with the provisions of said statute, Port and 
Licensee shall and hereby do grant to the State of California the right to explore, drill for and extract 
said subsurface minerals, including oil and gas deposits, from an area located by the California Grid 
System, Zone 3, beginning at a point where X equals 1,456,113 andY equals 463,597, extending 1,000 
feet south, thence 1,000 feet east, thence 1,000 feet north, and thence 1,000 feet west, ending at said 
point of beginning. 

d. Possessory Interest Tax. Licensee acknowledges and understands that a 
possessory interest subject to property taxation may be created by the Towing Agreement and that 
Licensee may be subject to the payment of property taxes levied on such possessory interest. 
Licensee further acknowledges that Licensee is familiar with San Francisco Administrative Code 
Sections 23.38-23.39, which require that Port submit a report, which includes specified information 
relating to the creation, renewal, sublease, or assignment of any such possessory interest, to the 
County Assessor within 60 days after any such transaction. Licensee agrees to provide to Port the 
information required by Sections 23.38-23.39 within 30 days of a request in writing by Port to do so. 

e. Hazardous Materials 

1. Each party to the MOU will cooperate to affirmatively enforce the 
License to the fullest extent possible and in a manner that protects the Premises and the City from 
potential liability related to Hazardous Materials and Environmental Laws. 

2. The License shall require the Licensee, prior to termination of the License 
or during the Term if required by a governmental agency, at its sole cost and expense, to remove any 
and all Hazardous Materials introduced in, on, under or about the Premises by Licensee; its agents or 
invitees during the term of the License. Prior to the termination of the License, Port, DPT and 
Licensee shall conduct a joint inspection of the Premises for the purpose of identifying Hazardous 
Materials on the Premises which Licensee is required to remove. 

3. If Licensee fails to fulfill its removal obligations, DPT shall undertake 
such obligations, or make funds available to the Port to fulfill such obligations. 

f. Improvements and Alterations. 

1. Definitions. "Alterations" means any alterations, including, but not 
limited to demolition, removal, installations or additions to or improvements to the Property, including 
the installation of any appurtenances or trade fixtures affixed to the Property, including those 
constructed by or on behalf of Licensee to the Improvements or to the Premises. "Improvements" means 
any and all buildings, structures, fixtures or other improvements constructed or installed on the 
Premises, including those constructed by or on behalf of Licensee pursuant to the Towing Agreement 
(including, without limitation, any trailers, signs, roads, trails, driveways, parking areas, curbs, walks, 
fences, walls, stairs, poles, plantings and landscaping). 
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2. Construction Requirements. All Alterations or Improvements to the 
Premises made by or on behalf ofLicensee shall be subject to the following conditions, which Licensee 
covenants faithfully to perform. Licensee shall not make, nor cause or suffer to be made, any 
Alterations or Improvements to the Premises until Licensee shall have first obtained DPT and Port 
written approval, and if granted, then obtained a permit therefore from the Port Engineering 
Department, with respect to the Premises, and any other permits or approvals as the Port's Chief Harbor 
Engineer deems necessary, and any required approvals of regulatory agencies having jurisdiction over 
the Premises. All Alterations or Improvements shall be done at Licensee's expense in accordance with 
plans and specifications approved by, and subject to any conditions imposed by, DPT and Port, and 
only by duly licensed and bonded contractors or mechanics approved by DPT. Any proposed 
Alterations to Buildings 12,15,16, 31, and 32 must comply with the federal Secretary ofthe Interior 
Standards of Rehabilitation, as determined by the Port. DPT may require Licensee, at Licensee's 
expense to obtain the prior written approval of City's Arts Commission with respect to any Alterations 
or Improvements, to the extent that Arts Commission has jurisdiction over the design of such proposed 
alterations under City's Charter Section 5.103. Licensee shall pay to Port any applicable permit fees for 
such Alterations in accordance with standard permit fees generally charged to Port tenants, as adopted 
by the Port Commission. 

(i) All Alterations and Improvements shall be constructed in a good and workmanlike 
manner and in compliance with all applicable building, zoning and other applicable Laws, and 

. compliance with the terms of and the conditions imposed in any Regulatory Approval; 

(ii) All Alterations and Improvements shall be performed with reasonable dispatch, delays 
beyond the reasonable control of Licensee excepted; and 

(iii) At the completion of the construction of the Alterations or Improvements, Licensee shall 
furnish one (1) set of "as-built" drawings of the same made on or to the Premises. Unless 
otherwise stated as a condition of the Regulatory Approval, this requirement may be-fulfilled 
by the submittal after completion of the Alterations or Improvements of a hand-corrected 
copy of the approved permit drawings. 

(iv) Licensee shall have procured and paid for all Regulatory Approvals (as defined in 
paragraph 14(i) below) required to be obtained for such Alterations or Improvements, 
including, but not limited to, any building or similar permits required by Port or its Chief 
Harbor Engineer in the exercise of its jurisdiction with respect to the Premises. 

3. Improvements Part of Realty. All Alterations or Improvements to the 
Premises made by or on behalf of Licensee which may not be removed without substantial injury to the 
Premises shall become part of the realty, shall be owned by Port and shall, at the end of the Term 
hereof, remain on the Premises without compensation to Licensee, unless Port first waives its right to 
the Alterations or.Improvements in writing. 
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4. Removal oflmprovements. At Port's election made in accordance with 
Section 14(f)5 hereof, Licensee shall be obligated at its own expense to remove and relocate or 
demolish and remove (as Licensee may choose) any or all Alterations or Improvements which 
Licensee has made to the Premises, including without limitation all telephone wiring and equipment 
installed by Licensee. Licensee shall repair, at its own expense, in good workmanlike fashion any 
damage occasioned thereby, except as may be provided in Section 14(f)(7) below. 

5. Notice of Removal. Prior to the termination of the Towing Agreement, 
Port shall give written notice to Licensee (herein "Notice of Removal") specifying the Alterations or 
Improvements or portions thereof which Licensee shall be required to remove and relocate or demolish 
and remove from the Premises, in accordance with Section 14(f)4. Iftermination is the result of loss 
or destruction of the Premises or any Improvements thereon, Port shall deliver said Notice ofRemoval 
to Licensee within a reasonable time after the loss or destruction. If Licensee fails to complete such 
demolition or removal on or before the termination of the Towing Agreement, Port may perform such 
removal or demolition at Licensee's expense, and Licensee shall reimburse Port upon demand therefor. 
The Notice of Removal shall not include any Alterations which were previously designated as not 
subject to removal in accordance with Section 14(f)(7) below. 

6. Removal ofNon-Permitted Improvements. IfLicensee constructs any 
Alterations or Improvements to the Premises without Port's prior written consent or without complying 
with Section 14(f)2 hereof, then, in addition to any other remedy available to Port, Port may require 
Licensee to remove, at Licensee's expense, any or all such Alterations or Improvements and to repair, 
at Licensee's expense and in good workmanlike fashion, any damage occasioned thereby. Licensee 
shall pay to Port all special inspection fees as set forth in the San Francisco Building Code for 
inspection of work performed without required permits. 

7. Alterations Not Subject to Removal. Licensee may submit a request 
for a City determination to Port and DPT prior to commencing work on an Alteration, for the 
purpose of requesting a determination of whether the Alteration would or would not be required to 
be removed upon expiration or termination of this License. Such request for determination shall be 
submitted to DPT and to the Executive Director of the Port. The Executive Director of the Port 
shall have sixty (60) days to review the request and to respond to Licensee with a determination of 
whether the proposed Alteration would or would not be required to be removed upon termination of 
this License. This Section shall not apply to Alterations that are required by any regulatory 
authority to conform the Premises or any building thereon to a requirement of statute, ordinance or 
regulation. 

g. Suitability: Acceptance. Licensee acknowledges that Port has made no representations · 
or warranties concerning the Premises and accepts the Premises in its "As Is" "With All Faults" 
condition. 

h. Liens. Licensee shall keep the Premises free from any liens arising out of any work 
performed, materials furnished or obligations incurred by Licensee or its Agents. In the event that 
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Licensee shall not, within twenty (20) days following the imposition of any such lien, cause the same to 
be released of record, DPT and Port shall have, in addition to all other remedies provided by the 
Towing Agreement or by Law, the right but not the obligation to cause the same to be released by such 
means as it shall deem proper, including without limitation, payment of the claim giving rise to such 
lien. All sums paid by DPT or Port for such purpose and all reasonable expenses incurred by Port in 
connection therewith shall be payable to Port by Licensee within thirty (30) days following written 
demand by DPT or Port. 

i. Regulatory Approvals. Licensee understands that. Licensee's operations on· the 
Premises, changes in use, or Improvements or Alterations to the Premises may require an 
authorization, approval or a permit required by any governmental agency having jurisdiction over the 
Premises, including but not limited to the Bay Conservation and Development Commission 
("BCDC") ("Regulatory Approval"). Licensee shall be solely responsible for obtaining any such 
Regulatory Approval, and Licensee shall not seek any Regulatory Approval without first obtaining 
the approval ofDPT and the Port. All costs associated with applying for and obtaining any necessary 
Regulatory Approval shall be borne by Licensee. Licensee shall be solely responsible for complying 
with any and all conditions imposed by regulatory agencies as part of a Regulatory Approval. Any 
fines or penalties imposed as a result of the failure of Licensee to comply with the terms and 
conditions of any Regulatory Approval shall be paid and discharged by Licensee, and Port shall have 
no liability, monetary or otherwise, for said fines and penalties. To the fullest extent permitted by 
Law, Licensee agrees to indemnify and hold City, Port and their Agents harmless from and against 
any loss, expense, cost, damage, attorneys' fees, penalties, claims or liabilities which City or Port may 
incur as a result of Licensee's failure to obtain or comply with the terms and conditions of any 
Regulatory Approval. 

j. Utilities. Licensee shall make arrangements and shall pay all charges for all utilities to 
be furnished on, in or to the Premises or to be used by Licensee, including, without limitation, gas, 
electrical, water, sewer, scavenger service and telecommunications services. Licensee shall pay all 
charges for said utilities, including charges for the connection and installation of the_ utilities. 

Licensee shall be obligated, at its sole cost and expense, to repair and maintain in good 
operating condition all utilities located within the Premises and all utilities installed by Licensee 
(whether within or outside the Premises). If Licensee requests Port or City to perform such maintenance 
or repair, whether emergency or routine, either Port or DPT may, in their sole discretion, elect to do so, 
and Port or City shall charge Licensee for the cost of the work performed at the then prevailing standard 
rates, and Licensee agrees to pay said charges to Port or City promptly upon billing. Licensee shall pay 
for repair of utilities located outside the Premises (regardless of who installed the same) which are 
damaged by or adversely affected by Licensee's use of such utility and shall be responsible for all 
damages, liabilities and claims arising therefrom. The parties agree that any and all utility 
improvements shall become part of the realty and are not trade fixtures. 

k. Operations Plan. DPT shall cause the Licensee to submit to the Port the 
Operations Plan elements identified below, pursuant to Section 14 of Appendix A to the Towing 
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Agreement. The Licensee shall be required to submit those proposed Operations Plan elements to the 
Port and DPT at the same time, and the Port and DPT will confer in a timely manner so that DPT may 
satisfy the time limits. established in Towing Agreement Appendix A, Section 14, and DPT will 
forward Port requested revisions to Licensee, and DPT shall not accept an Operations Plan element that 
is inconsistent with this MOU or the License Agreement for Pier 70. 

1. Pollution Prevention Plan: Providing for: (i) the proper storage, handling 
and disposal of hazardous materials and hazardous waste, including volumes and locations where such 
materials will be handled and stored; (ii) spill prevention and response, including prevention measures 
and equipment and training to respond to spills; (iii) wastewater management practices; (iv) solid waste 
management plan, including disposal of regulated materials (e.g. tires) and recycling; (v) management 
practices for any authorized vehicle or equipment maintenance or other activities posing a potential for 
environmental impact; and (vi) related administrative controls. This Plan should include information 
related to best management practices employed by the Licensee related to any of the activities described 
above. 

2. Utilities Maintenance Plan 

3. Pier 70 Premises Maintenance Plan: Providing for the maintenance of the 
surface of the Premises, including the initial seal coating of paved areas, supervised video or photo 
documentation of initial surface conditions, ongoing inspection, spill and drip response procedures, 
maintenance of cracks and other identified deficiencies, re-application of seal coat, staff training 
protocols, and supervised video or photo documentation of exit surface conditions. This plan shall 
include other property management protocols, including but not limited to, maintenance of fencing, 
lighting, signage and buildings,. permanent or temporary. 

4. Facility Plan: Providing for the Contractor's conduct of a clean, well-
maintained and efficient business operations program to minimize or avoid external effects on 
surrounding streets and parking supply, property, businesses and residents in the neighborhood. This 
Plan should include information provided to employees, tow truck operators and auction attendees to 
educate them on these issues and recommended actions to appropriately address them. 

5. Public Auction Plan: Describing auction procedures designed to 
minimize or avoid external effects on surrounding streets, property, businesses and neighbors, including 
a parking plan for auction participants designed to reduce parking impacts of auction events, and 
information to be provided to all auction attendees to inform them of prohibitions on vehicle 
abandonment. This Plan shall address community concerns and provide for communication with 
community representatives in designing signage and information provided to educate customers and 
other site visitors of local safety, parking and neighborhood concerns. Licensee shall commit to 
facilitate a positive relationship with the community by offering to meeting regularly or as needed with 
neighborhood representatives. 

15. Notices. All notices, demand, consents or approvals which are or may be required to be 
given by ~ither party to the other under this MOU shall be in writing and shall be deemed to have been 
fully given when delivered in person to such representatives ofPort and DPT as shall from time to time 
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be designated by. the parties for the receipt of notice, or when deposited in the United States mail, 
postage prepaid, and addressed, if to Port to: 

FAX No: 
Telephone No: 

And if to DPT to: 

Telephone No: 
Fax: 

Director of Real Estate 
Port of San Francisco 
Pier 1 
San Francisco, CA 94111 
(415) 274-0578 
(415) 274-0510 

Department of Parking and Traffic 
City and County of San Francisco 
Attention: Steve Bell 
25 Van Ness Avenue, Suite 230 
San Francisco, CA 94102 
(415) 554-9825 
(415) 252-3272 

16. Successors and Assigns. The covenants and conditions contained herein shall inure and. 
bind the heirs, successors, executors and assigns ofthe Port, DPT and the Licensee. 

17. Severability. The invalidity or unenforceability of a particular provision of this MOU 
shall not affect the other provisions hereof. 
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IN WITNESS WHEREOF, the parties have caused this agreement to be executed as of the date first 
written above. 

AGREED TO AS WRITTEN ABOVE: 
SAN FRANCISCO PORT COMMISSION 

By:. __________ ~ 
MONIQUE MOYER 
Executive Director 
Port of San Francisco 

Authorized for execution 
by Port Commission 
Resolution Number: -------

Date: 

REVIEWED: 
DENNIS J. HERRERA, City Attorney 

By: __________ _ 
Deputy City Attorney 

AGREED TO AS WRITTEN ABOVE: 
DEPARTMENT OF PARKING & TRAFFIC 

Recommended By: 

By: ___________ _ 

Date: 

BONDYEE 
Acting Director 

---------

Approved: 

By: _______ ~----
MICHAEL T. BURNS 
Director of Transportation 
Municipal Transportation Agency 

Date: ---------

Municipal Transportation Agency 
Board of Directors 
Resolution No. ------

Adopted: ______ _ 

Attest:--~----­
Secretary, MTA Board 
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OF ABANDONED AND ILLEGALLY PARKED VEIDCLES 

by and between the 

CITY AND COUNTY OF SAN FRANCISCO 

·.AND 

TEGSCO,LLC 

d.b.a. SAN_FRANCISCO AUTORETURN, 

a California Limited Liability Company 

Dated: .July 31, 2010 
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AMENDED AND RESTATED AGREEMENT AND PROPERTY USE LICENSE 
FOR TOWING, STORAGE, AND DISPOSAL 

OF ABANDONED AND ll..LEGALLY PARKED VEIDCLES 
BY AND BETWEEN 

THE CITY AND COUNTY OF SAN FRANCISCO AND 
TEGSCO, LLC, D.B.A. SAN FRANCISCO AUTO RETURN 

This Amended and Restated Service Agreement And Property Use License for Towing, 
Storage, and Disposal of Abandoned and illegally Parked Vehicles ("Amended and Restated 
Agreement"), dated for conven~ence as July 31, 2010, is entered into by and between the City and 
County of San Francisco, a municipal corporation, acting by and through its·Municipal 
Transportation Agency, hereinafter referred to as "City", and TEGSCO, LLC, a California limited 
liability company doing business as San Francisco AutoRetum, hereinafter referred to as 
"Contractor", in the City and County of San Francisco, State of California, for the services and under . 
the terms described herein. 

· Recitals 

WHEREAS, The. City issued a Request for Proposals for Towing, Storage and Disposal of 
Abandoned and illegally Parked Vehicles on September 18, 2002 ("RFP"); and 

WHEREAS, Contractor submitted a proposal dated March 10,2003 ("Proposal") which was selected 
by City as the highest-ranked proposal among the proposals submitted in response to the RFP; and 

WHEREAS, In the course of negotiating a Service Amended and Restated Agreement And Property 
Use License For To-vying, Storage and Disposal of Abandoned and illegally Parked Vehicles the 
City's existing towing services contractor, The City Tow, informed the City on January 23, 2004 that 
it would cease to provide towin~ services as of March 21, 2004; and 

WHEREAS, The cessation of towing services under the then-existing contract with The City Tow 
created emergency circUinstances that required the City and Contractor, w,ith the approval of the San 
Francisco Board of Supervisors, to enter into an Emergency Interim Service Amended and Restated 
Agreement and Property Use License for Towing, Storage and :Disposal of Abandoned and illegally 
Parked Vehicles ("Emergency Interim Agreement") pending negotiation of the long-term contract 
pursuant to the RFP, and Contractor began providing towing services to the City on March 22, 2004; 
and · 

WHEREAS, The City and Contractor entered into the Service Agreement and Property Use License 
for Towing, Storage and Disposal of Abandoned and illegally Parked Vehicles (the "Original 
,Agreement"), which had afive-yearterm ending on July 31,2010 and an option to extend; and 

WHEREAS, On June 30, 2007 the City and Contractor entered into an amendment to the Original 
Agreement (the "First Amendment"), which revised the rate schedule for towing, impounding, lien, 
and administrative towing fees; and 

WHEREAS, the City and Contractor now wish to amend the Original Agreement as amended by the 
First Amendmentto: (1) extend the Original Agreementfor five years, until July 31, 2015, (2) revise 
the rates to be charged for towing and storage of vehicles under the Original Agreement, as amended 
by the First Amendment, (3) require Contractor to contribute to an audit fund and a fund to be used 
by City to hfre an employee to monitor Contractor's performance, ( 4) update the insurance and 
performance guarantees required by the Original Agreement, ( S) make changes to the procedures that 
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Contractor must folloW under the Original Agreement; and 6) amend other provisions of the Original 
Agreement as amended, by the First Amendment; and 

WHEREAS, For simplicity of reference and ease of use by the parties, the parties wish to amend and 
restate the Original Agreement as amended by the First Amendment by means of this Amended and 
Restated Service Agreement and Property Use License for Towing, Storage and Disposal of · 
Abandoned and Illegally Parked Vehicles; and 

WHEREAS, The parties acknowledge and agree that this Amended and Restated Agreement amends 
and restates the Original Agreement as amended by the First Amendment, in its entirety, contains the 
entire understanding of the parties, and thereby supersedes and replaces the Original Agreement as 
amended by the First Amendment; 

NOW, 'IliEREFORE, based on the foregoing, and in consideration of the promises, covenants, and 
undertakings contained herelli, the City and Contractor hereby agree as follows: 

AMENDED AND RESTATED AGREEMENT 

1. Definitions 

The following words and phrases shall have the meanings set forth below when used in this Amended 
and Restated Agreement: · 

1.1 Abandoned VehiCle: A vehicle that qualifies to be towed pursuant to San Francisco 
Traffic Code § 159, or successor section of the San Francisco Municipal Code, because it is parked 
or left standing on a public street or highway in the City for more than 72 consecutive hours, or is 
deemed to be abandoned pursuant to Vehicle Code§ 22669(a), or is found to be a public nuisance 
on private property pursuant to Vehicle Code § 22660 and Traffic Code § 234, or successor statutes 
or local laws .. 

1.2 Administrative Bold: A hold placed on a vehicle impounded by SFMT A or SFPD 
pur8uant to which the vehicle may not be released prior to the passage of a specified period of time, 
ful:fillment of statutory requirements or upon written authorizatipn by the impounding agency. The 
procedures and requirements for Administrative Holds are further described in Section 4. 7 of 
Appendix A to this Amended and Restated Agreement. 

1.3 Agreement: This Amended and Restated Agreement, its Appendices, Exhibits and 
Attachments to Appendices, the Op~rations Plan as adopted in accordance with Section 14 of 
Appendix A; the RFP, the Proposal, and other documents attached hereto or specifically 
incorporated herein by reference. 

1.4 Automated Dispatch System fADS): Contractor's automated dispatch management 
system that is GPS-enabled and provides electronic dispatch communications. 

1.5 Central D'ispatch: Contractor's primary facility for taking Tow Requests and 
dispatching Tow Cars, as further defined in Section 11.1 (d) of Appendix A. 

1.6 Citation: A ticket for a parking violation processed by SFMTA. 

1. 7 City: The City and County of San Francisco, acting by and through its Municipal 
Transportation Agency. 

1.8 Claim: Any claim brought against the City or Contractor or their respective agents, 
contractors or employees for theft of property or injury to any pr~perty or person arising out of 
Contractor's performance of services under this Agreement. For the purpose of Appendix A,§ 5.2, 
"Claim" shall mean a request for compensation for personal injury, loss from or damage to towed 
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vehicle and/or personal property, costs of recovering a vehicle that was not dropped in violation of 
Appendix A, Section 4.2, or the value of a vehicle that was lost in violation of Section 4.1 of 
Appendix A. 

1.9 Complaint: Any problem with service provided by Contractor within the scope of this 
Agreement that is communicated to Contractor or City by a Customer and which is not a Claim. 
This does not include issues reported to the Contractor by Customers that the Contractor is able to 
resolve to the satisfaction of the Customer through internal issue _resolution procedures. 

1.10 Controller: The Controller of the City and County of San Francisco or any duly 
authorized agent thereof. 

1.11 Citation Mana~ement System (CMS): SFMTA's Ticket Information Management 
System (TIMS) or successor system(s) used by SFMTA for tracking Tow Requests and Citations. 

1.12 Customer: A member of the public who is associated with an· impowded vehicle, 
which may include the registered owner, the driver of the vehicle at the time that it is stopped or 
towed, a person who appears on behalf ofth~ owner or the driver ofthe vehicle, or a purchaser of a 
vehicle at lien sale auction. 

1.13 Customer Service'Center The location for Customers recovering vehicles in person 
to pay fees and process required forms for release of a vehicle, as further described in Appendix A 
Section ll.l(a) and located at 450 7th Street~ San Francisco. 

1.14 Courte.sv Tows: Tows requested for disabled vehicles owned or used in an official 
capacity by either SFPD or SFMTA. 

1.15 Days: Consecutive calendar days, including weekends and holidays, unless otherwise 
specified. · 

1.16 Deficiency Claim: A claim by Contractor against a registered vehicle owner equal to 
towing and storage charges, less any amount received from the sale of the vehicle, and which is 
subject to all rights and limitations set forth in California Civil Code§ 3068.2 or any successor 
statute that creates, defines and limits Contractor's right to such claim. 

1.17 Delinquent Citation: A Citation that was unpaid past the original due date for 
payment, upon which penalties for overdue payment have accrued, and which is not scheduled for 
administrative review or hearing by Sf.MTA. 

1.18 Designated Facilities: Real property and any buildings and improvements thereon · 
used by Contractor in the performance of this Agreement, as further described in Appendix A, 
Section 11.1. 

1.19 Director of Transportation: The ChiefBxecutive Officer of the Municipal 
Transportation Agency of the City and County of San Francisco. 

1.20 Dispatch Tows: Individual Tow Requests that are communicated to Contractor from 
the Enforcement tow desk or other dispatch center operated by the City. 

1.21 DMV: California Department of Motor Vehicles. 

1.22 DPH: Department of Public Health of the City and County of San Francisco. 

1.23 Effective Date: July 31, 20101 or the date upon which all required approvals are 
obtained and all signatures of the parties have been affixed hereto, whichever date is later. 
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1.24 Employees: The persons directed and controlled by Contractor and/or its PEO 
Contractot: who are providing work and services on behalf of Contractor in order to perform the 
work required under this Agreement, not including entities that are independent subcontractors. The 
classes and job descriptions of persons who are Employees of Contractor may include, but are not 
limited to: 

(a) Cashiers, bookkeepers, and accountants. 

(b) Persons who move vehicles at and between Designated Facilities (also known as 
"Storage Specialists"). 

(c) Forklift and heavy equipment operators. 

(d) Clerks, sec~etaries, telephone operators and administrative and information 
technology/computer support personnel. 

(e) Tow Car operators directly employed by Contractor and/or its PEO Contractor. 

(f) Guards and security personnel. 

1.25 Expedited Tow: A tow needed to ensure public or officer safety and/or to eliminate 
a hazard. 

1.26 Gross Revenues: Contractor's gross receipts from all fees and proceeds under this 
Agreement, including all revenues derived from lien sales conducted pursuant to this Agreement. 
·"Gross Revenues" do not include SFMTA or SFPD Traffic Offender Fees or fees payable by vehicle 
owners or operators collected by Contractor on behalf of the City pursuant to the terms of this 
Agreement. 

1.27 Headquarters Office:· Contractor's administrative office, c~ently located at 945 
Bryant Street, Suite 350 San Francisco, California. 

1.28 Investieative Police Hold: A Police Hold imposed on an evidentiary vehicle for the 
purpose of criminal investigation, as further described in Appendix A, Section 4.6. 

1.29 Letter of Credit: The letter of credit which Contractor is required to maintain to 
guarantee the performance of Contractor's obligations under this Agreement, as further described in 
Section 12.1 and 12.2 and in Appendix C, Section 6 of this Agreement. The Letter of Credit and all 
replacement Letters of Credit provided by Contractor during the Term of this Agreement shall be 
attached hereto as Appendix E and is incorporated by reference as though fully set forth herein. 

1.30 · Lien 1 Vehicle: A low-value vehicle, including a vehicle valued at five hundred 
dollars ($500) or less, in accordance with Vehicle Code § 22670 (requiring valuation of any vehicle 
towed by a public agency) and § 22851.2 (regarding vehicles valued at an amount not exceeding five 
hundred dollars ($500) and not towed for being abandoned) or a vehicle valued at five hundred 
dollars ($500) or less pursuant to § 22851.3 (regarding vehicles towed for being abandoned) and §§ 
2285.1.6 - 22851.10 (regarding disposal procedures for low-value vehicles). If the Vehicle Code is 
amended subsequent to the Effective Date to change the dollar amounts that trigger requirements for 
low-value vehicles, this Agreement shall incorporate such amendments by reference as though fully 
set forth herein for the purpose of defining dollar-value thresholds and legally required procedures 
for handling and disposal of low-value vehicles. · 

1.31 Lien 2 Vehicle: A medium-value vehicle valued at more than five hundred dollars 
($500) and up to and including four thousand dollars ($4,000) in accordance with Vehicle Code 
§ 22670 (requiring valuatic,m of any vehicle towed by a public agency), or over five hundred dollars 
($500) and up to and including four thousand dollars ($4,000) for the purpose of Vehicle Code · 
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§ 22851.3 (regarding vehicles towed for being abandoned), and California Civil Code§§ 3067-3"075 
(setting forth legally required procedures for lien sales of towed vehicles). If the Vehicle' Code or 
the California Civil Code are amended subsequent to the Effective Date to change the dollar · 
amounts which trigger requirements for medium-value vehicles, this Agreement shall incorporate 
such, amendments by reference as though fully set forth herein for the purpose of defining dollar­
value thresholds and legally required procedures for handling and disposal of medium-value 
vehicles. 

· 1.32 Lien 3 Vehicle: A high-value vehicle valued at more than four thousand dollars 
($4,000), in accordance with VeJ;llcle Code § 22670, requiring valuation of any vehicle towed by a 
public agency, and California Civil Code Sections 3067-3075, setting forth required procedures for 
lien sales of vehicles. If the Vehicle Code or the California Civil Code are amended subsequent to 
the Effective Date to change the dollar amounts which trigger requirements for high-value vehicles, 
this Agreement shall incorporate such amendments by reference as though fully set forth herein for 
the purpose of defming dollar-value thresholds and legally required procedures for handling and 
disposal of high-value vehicles. 

1.33 Lien Category: The classification of a vehicle as a Lien 1, Lien 2 or Lien 3 vehicle 
in accordance with its appraised value. 

1.34 Mandatory Fee: All fees that must be paid by Customer before Contractor may 
release any vehicle to the owner or purchaser of a vehicle. Mandatory Fees include: bootfees, 
SFMTAAdministrative Fee, SFPD Traffic Offender Fee, towing, storage, transfer. and lien fees, 
returned check charges and Delinquent Citation fees, as applicable. 

1.35 Monthly Finance Report: Monthly report that summarizes administrative and 
referral fees paid by the Contractor to the City and waiver activity. 

1.36 Occurrence: Any accident or incident occurring in a single place at a single time 
· from a single event that results in one or more claims for injury to persons or property. An accident 
or incident that results in multiple claims shall be considered a single Occurrence for purposes of 
applying any deductible provisions o.f Contractor's insurance coverages. 

1.37 Operations Plan: The collected written procedures manuals, lists and schedules 
. required to be submitted by Contractor and approved by City as set forth in Appendix A, Section 14, 
and which are listed in Appendix B to this Agreement. When approved by City, the Operations 
Plan shall define the service standards for the work to be performed under this Agreement, and is 
hereby incorporated into this Agreement as though fully set forth herein. 

1.38 Peak Service Hours: Monday through Friday, 7:00a.m. to 8:00p.m., excluding City 
holidays.· 

1.39 Peak Towing Hours: Monday through friday, 7:00a.m. to 9:00a.m. and 3:00p.m. 
to 7:00p.m., excluding City holidays. · · 

1.40 PEO Contract: Any agreement with any professional employment organization 
(PBO) which provides payroll, workers' compensation, work place safety, staffing and other human 

·resources services, for the purpose of performing the services required by this Agreement. "PBO 
Contract" does not include contracts with subcontractors for the provision ofT ow Cars, Tow 
Equipment and related towing services. 

1.41 PEO Contractor: An entity with whom Contractor has entered into a PBO Contract. 

. 1.42 Performance Bond: The Performance Bond which Contractor is required to 
maintain to guarantee the performance of Contractor's obligations under this Agreement, as further 
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described in Section 12.1 and 12.2 and in Appendix C, Section 6 ofthis Agreement. The 
Performance Bond and all replacement Perfonnance Bonds provided by Contractor during the Term 
of this Agreement shall be attached hereto as Appendix F and incorporated by reference as though 
fully set forth herein. 

1.43 Police Hold: A hold placed on a vehicle by the SFPD in vvriting which requires a 
vehicle to be processed in accordance with the Police Hold procedures specified in this Agreement, 
or a vehicle with no visible VlN which is held for inspection by the SFPD. 

1.44 Port: The San Francisco Port Commission, an agency of the City and County of San 
Francisco. 

1.45 Port MOU: That certain Memorandum of Understanding by and between SFMTA 
and the Port, a copy of which is attached hereto as Appendix C and incorporated by reference as 
though fully set forth herein. 

. 1.46 Primary Storage Facilitv: The facilities primarily used for short term storage of 
impounded vehicles currently located at 450 7ih Street, San Francisco, California, as further 
described in Section 11.l(b) of Appendix A. 

1.47 Project 20: The SFMTA program which allows vehicle owners and operators to 
perform community service in lieu of paying Citation fees, in accordance with Vehicle Code § 
40215(c)(7). 

1.48 Property, Properties: Real property owned by the City and licensed to Contractor 
for the purpose of this Agreement, Pier 70 as of the Effective Date of this Agreement, and any other 
properties that may be licensed to Contractor by City for the purpose of this Agreement during its 
Tenn. 

1.49 Proposal: The proposal submitted by Contractor in response to the RFP, dated · 
March 10, 2003, incorporated by reference into this Agreement as though fully set forth herein. 

1.50 Records: The documents Contractor is required to create and maintain under this 
Agreement, including but not limited to: (1) complete and accurate books, accounts and 
documentation of financial transactions relating to all items of income received and expenses 
incurred in the performance of this Agreement; (2) documentation of all vehicles towed; (3) 
documentation of all vehicles stored; ( 4) documentation of all Claims; (5) all Monthly Management 
Reports and other reports· Contractor is required to submit to City; ( 6) charts and diagrams of any 
property licensed to Contractor by City to fulfill the obligations of this Agreement; (7) other 
documents or reports as City may require Contractor to produce in the course of performing work 
under the Agreement; and (8) the Records described in Section 13 of Appendix A to this Agreement. 

1.51 Referral Fee: The fee established in Section 12.1(a) of Appendix A to this 
Agreement. 

1.52 RFP: The City and County of San Francisco's Request for Proposals for Towing, 
Storage and Disposal of Abandoned and Illegally Parked Vehicles, dated September 18, 2002, and 
all addenda thereto, incorporated by reference into this Agreement as though fully set forth herein. 

1.53 Re~ional Sweeps: Pre-arranged parking or traffic eliforcement operations ill 
designated areas. These tow requests are generally communicated directly by SFPD officers or 
SFMTA Parking Enforcement Officers to Tow Car operators who are deployed in the field and 
assigned to specific officer(s). 

1.54 Routine Tows: Scheduled Tows and Dispatch Tows: 
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1.55 Scheduled Tows: Pre-arranged tow events at times· and in places designated by City, 
including but not limited to scheduled commuting hour ("towaway") tows, Zone Tows, Special . 
Events Tows and Abandoned Vehicle tows. These tow requests are generally communicated directly 
by SFPD officers or SFMTA Parking Enforcement Officers to Tow Car operators who are deployed 
in the field and assigned to specific officer(s). · 

1.56 Scofflaw Vehicle: A vehicle towed for multiple Delinquent Citations pursuant to 
subsection (i) ofVehicle Code§ 22651. 

1.57 Secondatv Storaee Facility: The facility primarily used for long term storage of 
impounded vehicles, located at Pier 70, San Francisco, California as of the Effective Date of this 
Agreement, as further described in Appenclix A, Section 11.1 (c). · 

1.58 SFMTA: The San Francisco Municipal Transportation Agency an agency of the City 
and County of San Francisco 

1.59 SFPD: The Police Department of the City and County of San Francisco or any duly 
authorized officer or member thereof. 

1.60 SFPD Traffic Offender Fee: The fee described in Section 12.1(d) of Appendix A to 
this Agreement, as authorized by Traffic Code §§ 170.2-A and 170.2-B and Vehicle Code § 
22850.5, or successor statutes or ordinances. . . 

1.61 Special Events Tows: Tows of vehicles parked in violation of temporary parking 
restrictions, as authorized by Traffic Code§§ 33(c) and 130 or successor ordinances. 

1.62 Term: The duration of this Agreement as established in Section 2 herein, and any 
additional period during which Contractor completes repair, remediation or other work required for 
the termination of the License agreement for Pier 70, as set forth in Appendices C and D of this 
Agreement, and the tasks listed in Section 54 of this Agreement for transition to a successor 
contractor or successor agreement. 

1.63 Tow Car: A motor vehicle which has been altered or designed and equipped for and · 
e~clusively used in the business of towing vehicles by means of a crane, hoist, tow bar, tow line, or 
dolly or is otherwise exclusively used to render assistance to other vehicles, and as defined in 
Vehicle Code§ 615. · 

1.64 Tow Equinment: Tow Cars and all appurtenant computer systems, communications 
devices, hand tools, electric tools and towing hardware, whether or not expressly listed in this 
Agreement, which are necessary to perform towing services to the standards of the towing industry 
and as set forth in this Agreement. · 

1.65 Tow Reg nest: A request directed to Contractor from SFMT A, DPH or SFPD for 
service by a Tow Car or Tow Equipment for the removal or relocation of a vehicle. 

1.66 Towed Vehicle Management System (TVMS): The electronic database system to 
be used by Contractor to meet record keeping, reporting and vehicle handling requirements of this 
Agreement, as further described in Section 10 of Appendix A. 

1.67 Traffic Code: The Traffic Code ofthe City and County of San Francisco. 

1.68 Treasurer: The Treasurer of the City and County of San Francisco. 

1.69 Unavoidable Delays: With respect to a delay in performance, "Unavoidable Delay" 
shall mean any delay that is attributable to any: (a) strike, lockout or other labor or industrial 
disturbance (whether or-not on the part of the employees of either party hereto or their contractors), 
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civil disturbance, future order claiming jurisdiction, act of the public enemy, war, riot, sabotage, 
blockage, embargo, inability to secure customary materials, supplies or labor through ordinary 

. sources by reason of regulation or order of any government or regulatory body; (b) changes in any 
applicable laws or the interpretation thereof; or (c) lightning, earthquake, fire, storm, hurricane, 
tornado, flood, washout, explosion; or (d) a governmental taking by eminent domain of all or a 
substantial portion of a Designated Facility; or (e) any interference with Contractor's right to access 
a substantial portion of a Designated FacilitY owned or provided for Contractor's use by City, or any 
other cause beyond the reasonable control of the party from whom performance is required, or any 
of .its contractors or other representatives. ~ · 

1. 70 Vehicle Code: The Vehicle Code of the State of California. 

1.71 VIN: The distinguishing number or other mark used for the purpose of uniquely 
identifying a vehicle or vehicle part, as further defined in Vehicle Code § 671. 

1.72 · WAN: WideAreaNetwork. 

1.73 Zone Tows: Tows of vehicles parked in zones listed in Traffic Code§ 71b, or 
successor ordinance. 

GENERAL PROVISIONS 

2. Term of the Agreement 

The Term of this Agreement shall be five years, from the July 31,2010 through July 31, 
2015. The City agrees to submit a request for an increase in rates to the SFMTA Board to reflect any 
increased cost to Contractor for increased rental payments for the property at Pier 70 from August 1, 
2010 through July 31,2015 that is in excess ofCPI adjustments to be applied during the terms of 
Appendices C and D. · 

3. Effective·Date of Alnended and Restated Agreement 

This Amended and Restated Agreement shall commence upon the Effective Date. 

4. Services Contractor Agrees to Perform 

The Contractor shall tpw and store any vehicles that SFMTA, DPH or the SFPD orders 
removed from any public street or highway or from private property within.the City, in accordance 
with the requirements of the San Francisco Transportation Code and the Vehicle Code, and shall 
perform such other related services as are described in this Agreement, in accordance with Appendix 
A, "Scope of Work," and Appendix B "Operations Plan". Appendix A, Appendix B, and the 
Operations Plan to be adopted and amended as provided in Section 14 of Appendix A are all attached 
hereto and incorporated by reference as though fully set forth herein. Rates and charges to the public 
for services under this Agreement shall be as set forth in Appendix F, attached hereto and 
incorporated by reference as though fully set forth herein. 

All vehicle handling and storage required by this Agreement shall be conducted at one of;' the 
Desigilated Facilities. As of the Effective Date of this Agreement, City hereby licenses to Contractor 
the use of one of the real properties on which the Designated Facilities are. currently located-- Pier 
70, San Francisco. The license agreement for this property is attached hereto as Appendix D and is 
incorporated by reference as though fully set forth herein. The parties acknowledge that Contractor's 
Customer Service Center and Primary Storage Facility operations are conducted at a property owned 
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by Caltrans and leased by Contractor-- 450 711 Street. Should·City cease to use Contractor for 
towing services, the tenns for the City's continued use of the 450 7th Street property are attached 
hereto as Appendix G and are incorporated by reference as though fully set forth herein. 

\ 

City hereby consents to Contractor's towing and storage of vehicles that are not towed or 
stored pursuant to a Tow Request with the prior written approval of City and subject to any 

. conditions imposed in such written approval; provided however, that (i) ContrB;ctor shall at all times 
conduct itself in accordance with the Customer service standards of this Agreement so as not create 
any negative effect on Contractor's public image and reputation as the City's towing contractor, and 
(ii) Contractor's operations with respect to such vehicles shall not create any adverse impact on its 
performance of all requirements of this Agreement. City may revoke its consent at any time without 
cause by written notice to Contractor. The following sections of this Agreement shall apply to any 
towing or storage of vehicles by Contractor within the City and County of San Francisco that are not 
towed or stored pursuant to a Tow Request: Service Agreement Sections 8, 9, 11, 12, 13, 14, 15, 16, 
17, 20, 22, 26, 27, 28, 29, 31, 32, 35, 37, 38, 40, 41, 42, 50; Appendix A Sections 1, 3, 4, 5, 6, 7, 9, 
11, "12.1(b), 12.3, 12.5, 12.6, 13, 14; Appendix B, Appendices C and D during their respective terms, 

· and Appendices E and F. 

5. Submitting False Claims; Monetary Penalties 

Pursuant to San Francisco Administrative Code §21.35, any contractor, subcontractor or 
consultant who submits a false claim shall be liable to the City for the statutory penalties set forth in 
that section. The text of Section 21.35, along with the entire San Francisco Administrative Code is 
available on the web at http:/ /www.municode.com/Library/clientCodePage.aspx?clientiD"'-420 1. A 
contractor, subcontractor or consultant will be deemed to have submitted a false claim to the City if 
the contractor, subcontractor. or consultant: (a) knowingly presents or causes to be presented to an 
officer or employee ofthe City a false claim or request for payment or approval; (b) knowingly 
makes, uses, or causes to be made or used a false record ot statement to get a false claim paid or 
approved by the City; (c) conspires to defraud the City by getting a false claiin allowed or paid by the 
City; (d) knowingly makes, uses, or causes to be made or used a false record or statement to conceal, 
avoid, or decrease an obligation to pay or transmit money or property to the City; or (e) is a 
beneficiary of an inadvertent submission of a false claim to the City, subsequently discovers the 
falsity of the claim, and fails to disclose the false claim to.the City within a reasonable time after 
discovery of the false claim. 

· 6. Taxes 

Payment of any taxes, including possessory .interest taxes and California sales and use taxes, 
levied upon or as a result of this Amended and Restated Agreement, or the services delivered · 
pursuant hereto, shall be the obligation of Contractor. Contractor recognizes and understands that 
this Agreement may create a "possessory interest" for property tax purposes. Generally, such a 
possessory interest is not created unless the Agreement entitles the Contractor to possession, 
occupancy, or use· of City property for private gain. If such a possessory interest is created, then the 
following shall apply: 

(1) Contractor, on behalf of itself and any pennitted successors and assigns; 
recognizes and understands that Contractor, and any permitted successors and assigns, may be subject 
to real property tax. assessments on the possessory interest; 

(2) Contractor, on behalf of itself and 'any permitted successors and assigns, 
recognizes and understands that the creation, extension, renewal, or assignment of this Amended and 
Restated Agreement may result in a "change in ownership" for purposes of real property taxes, and 
therefore may result in a revaluation of any possessory interest created by this Agreement. 
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Contractor accordingly agrees on behalf of itself and its permitted successors and assigns to report on 
behalf of the City to the County Assessor the information required by Revenue and Taxation Code 
section 480.5, as amended from time to time, and any successor provision. 

(3) Contractor, on behalf of itself and any permitted successors and assigns, 
recognizes and understands that other events also may cause a change of ownership of the possessory 
interest and result in the revaluation of the possessory interest. (See, e.g., Rev. & Tax. Code section 
64, as amended from time to time). Contractor accordingly agrees on behalf of itself and its 
permitted successors and assigns to report any change in ownership to the County Assessor, the State 
Board of Equalization or other public agency as required by law. 

( 4) . Contractor further agrees to provide such other information as may be 
requested by the City to enable the City to comply with any reporting requirements for possessory 
interests that are imposed by applicable law. 

7. Payment Does Not Imply Acceptance of Work 

The acceptance of any payment by City andior Contractor's deduction or offset of funds (that 
would otherwise be paid by City to Contractor as payment for services) from revenues generated 
under the Agreement shall in no way lessen the liability of Contractor to replace unsatisfactory work, 
equipment, or materials, although the unsatisfactory character of such work, equipment or materials 
may not have been apparent or detected at the time such payment was received. Work that does not 
conform to the requirements of this Agreement may be rejected by City and in such case Contractor 
must take immediate corrective action .. 

8. Qualified Personnel 

Work under this Agreement shall be performed only by competent personnel under the 
supervision of and in the employment of Contractor, or through subcontracts entered into pursuant to 
Section 27. Contractor will comply with City's reasonable requests regarding assignment of 
personnel, including the removal of specified personnel upon request of City, but ali personnel, 
including those assigned at City's request, must be supervised by Contractor. Contractor shall 
commit adequate resources to meet its obligations under this .Amended and Restated Agreement. 

8.1 Contractor Is the Employer of the Employees 

Notwithstanding any language in any PEO Contract, and notwithstanding the intent of Contractor 
and/or any contractor for PEO Contract services in entering into a PEO Contract or as memorialized 
within a PEO Contract or as a PEO Contract may be construed by any person, Contractor affirms, 
agrees and warrants that for all purposes under the Agreement and under relevant liiW applicable to 
the Agreement, Contractor is the employer of the Employees. Contractor affirms, agrees and 
warrants that for all purposes of the Agreement, specifically including but not limited to Contractor's 
duties under Sections 4, 5, 8, 9, 10, 14, 15, 16, 18, 21, 22, 26, 30, 32, 35, 37, 40, 41, 42, 43, 49, 50 of 
this Agreement, and Section 8 of Appendix A to this Agreement, Contractor is the employer of the 
Employees. 

8.2 PEO Contract Shall Not Control or Modify the Agreement 

Notwithstanding any language in any PEO Contract, and notwithstanding the intent of Contractor 
and/or a PEO Contractor in entering into a PEO Contract or as memorialized within a PEO Contract 
or as a PEO Contract may be construed by any person, Contractor affirms, agrees and warrants that 
all provisions of this Agreement are in full force and effect, and that a PEO Contract does not modify 
Contractor's obligations and duties under this Agreement. Contractor further agrees, affirms and 
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warrants that a PEO Contract shall have no effect upon the City's rights under this Agreement and a 
PEO Contract does not alter the City's right to enforce all provisions of this Agreement against 
Contractor directly. 

. . 
8.3 PEO Contract is a SubcQntract to the Agreement 

Notwithstanding any language in any PEO Contract, and notwithstanding the intent of Contractor 
and/ or a PEO Contractor in entering into a PEO Contract or as memorialized within a PEO Contract 
or as a PEO Contract may be construed by any person, Contractor affirms, agrees and warrants that 
for all purposes under this Agreement and under relevant law applicable to this Agreement, any PEO 
Contract is a subcontract for the purpose of providing payroll, workers' compensation, work place 
safety and other human resources services to Contractor. 

8.4 Contractor is Liable for All Actions of PEO Contractor 

Notwithstanding any language in any PEO Contract, and notwithstanding the intent of Contractor 
and/or a PEO Contractor in entering into· a PEO Contract or as memorialized within a PEO Contract, 
or as any PEO Contract may be construed by any person, Contractor at'fums, agrees and warrants 

· that, Contractor shall be liable for all actions of its PEO Contractor insofar as said actions affect tlte 
City or Contractor's performance of its duties under the Agreement. For purpm~es of the Agreement, 
Contractor shall not assign and has not assigned any of its duties under the Agreement to its PEO 
Contractor. 

8.5 City is not a General or Special Employer to the Employees 

The parties agree no employment relationship exists between the City and the Employees. As to the 
Employees, the City is not a "General Employer" or "Special Employer", as those terms are defmed 
under California law, for any purpose, including but not limited to application of CaJifornia Labor 
Code §§ 6300 et seq. and California Insurance Code § 11663, or any other applicable statute. Should 
a court or administrative agency having jurisdiction over the issue determine that the City is a 
"General Employer" or "Special Employer" of the Employees, Contractor shall fully indemnifythe 
City for all costs and liabilities arising from that finding, including but not limited to consequential 
and incidental damages, temporary disability indemnity, permanent disability indemnity, medical 
costs, penalties and fines, vocational rehabilitation costs, imd attorneys fees. Contractor's duties and 
obligations under this section of the Agreement are material obligations guaranteed by the 
performance guarantee described in Section 12. 

8.6 Prevailing Wages 

Contractor hereby acknowledges that it has read completely and fully understands San Francisco 
Administrative Code Section 21.25~2 and agrees that this Agreement shall be subject to, and · 
Contractor shall comply with, all applicable obligations and requirements imposed by that Section. 

9. Responsibility for Equipment 

City shall not be responsible for any damage to persons or property as a result of the use, 
misuse or failure of any equipment used by Contractor, or by any of its Employees, even though such 
equipment be furnished, rented or loaned to Contractor by City. 

10. Independent Contractor; Payment of Taxes and Other Expenses 

10.1 Independent Contractor. Contractor or any agent or Employee of Contractor shall 
be deemed at all tim..es to be.an independent contractor and is wholly responsible for the manner in 
which it performs the services and work requested by City under this Agreement. Contractor or any 
agent or Employee of Contractor shall not have employee status with City, nor be entitled to 
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participate in any plans, arrangements, or distributions by City pertaining to or in connection with 
any retirement, health or other benefits that City may offer its employees. Contractor or any agent 
or Employee of Contractor is liable for the acts and omissions of itself, its employees and its agents. 
Contractor shall be responsible for all obligations and payments, whether imposed by federal, state 
or local law, including, but not limited to, FICA, income tax withholdings, unemployment 
compensation, insurance, and other similar responsibilities related to Contractor's performing 
services and work, or any agent or Employee of Contractor providing same. Nothing in this 
Agreement shall be construed as creating an employment or agency relationship between City and 
Contractor or. any agent or Employee of Contractor. 

Any terms in this Agreement referring to direction from City shall be construed as providing 
for direction as to policy and the result of Contractor's work only, and not as to the means by which 
such a result is obtained. City does not retain the right to control the means or the method by which. 
Contractor performs work under this Agreement. 

10.2 Payment of Taxes and Other E::tpenses. Should City, in its discretion, or a relevant 
taxing authority such as the Internal Revenue Service or the State Employment Development 
Division, or both, determine that Contractor or any of its agents or Employees is an employee of the 
City for purposes of collection of any employment taxes, any amounts offset from revenues paid by 
Contractor to the City under this Agreement shall be reduced by amounts equal to both the employee 
and employer portions of the tax due (and offsetting any credits for amounts already paid by 
Contractor which can be applied against this liability). City shall then forward those amounts to the 
relevant taxin~ authority. 

Shm;tld a relevant taxing authority determine a liability for pas( services performed by 
. Contractor for City~ upon notification of such fact by City, Contractor shall promptly remit such 

amount que to the City (again, offsetting any amounts already paid by Contractor that can be applied · 
as a credit against such liability) . 

. A determination of employment status pursuant to the preceding two paragraphs shall be 
solely for the purposes of the particular tax in question, and for all other purposes of this Agreement, 
Contractor shall not be considered an employee of City. Notwithstanding the foregoing, should any 
court, arbitrator, or administrative authority determine that Contractor is an employee for any other 
purpose, then Contractor agrees to a reduction in City's financial liability so that City's total expenses 
under this Agreement are not greater than they would have been had the court, arbitrator, or 
administrative authority determined that Contractor was not an employee. 

10.3 Contractor's Employees. Contractor shall be solely responsible for all matters 
relating to payment of Contractor's Employees, including compliance with Social Security,. 
withholding and payment of any and all federal, state and local personal income taxes, disability 
insurance, unemployment, and any other taxes for such persons, including any related assessments 
or contribution required by law and all other regulations governing City Health Service System, 
vacation, holiday, retirement or other programs, nor, in the event that City terminates this Agreement 
shall Contractor have recourse of rights of appeal under City's rules and regulations which are 
applica~le to employees. 

. . 
10.4 Payroll and Ta::tation. Contractor shall make or cause to be made all necessary 

payroll deductions for disabilitY and unemployment insurance, social security, withholding taxes and 
other applicable taxes, and prepare~ maintain and file or cause to be filed all necessary reports with 
respect to such taxes or deductions, and all other necessary statements and reports pertaining to labor 
employed in the performance of this Agreement. 

11. Required Insurance 
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Subject to E\.pproval by the City's Risk Manager of the insurers and policy forms, Contractor 
shall place and maintain throughout the Tenn ofthis Agreement, and pay the cost thereof, the · 
following insurance policies: 

11.1 Comprehensive general liability insurance with limits not less than $1,000,000 (such 
limit may be provided through a primary imd excess policy) each Occurrence, combined single limit 
for bodily injury and property damage, or in such grea~er amount and limits as SFMT A may 
reasonably require from time to time, including c.overage for contractual liability, personal injury, 
broadform property damage, products and completed operations, independent contractors (excluding 
towing and dismantling subcontractors), and mobile equipment. 

11.2 Sudden and accidental pollution insurance with limits not less than $1,000,000 for 
each occurrence. 

11.3 Comprehensive business/commercial automobile liability insura.ilce with limits not 
Jess than $1,000,000 for each Occurrence combined single limit for bodily iJ1jury and property 
damage, including coverage for owned, non-owned and hired automobiles. If Contractor does not 
own or lease company vehicles that are subject to motor vehicle registration, then only non-owned 
and hired coverage is required. 

11.4 Garage-keeper's legal liability insurance with limits not less than $5,000,000 (such 
limit may be provided through a primary and excess policy) for each Occurrence combined sirigle 
limit for loss and damage to vehicles in Contractor's care, custody or control caused by frre, 
explosion, theft, riot, civil commotion, malicious mischief, vandalism or collision, with any 
deductible not to exceed $25,000 for each Occurrence. Contractor may insure or self-insure loss of 
non-automobile property in the care, custody, or control of the garage keeper with a limit of $5000. 

11.5 Workers' Compensation Iilsurance, including Employers' Liability, with limits not · 
less than $1,000,000 for each accident, covering all Employees employed by Contractor in the 
performance of this Agreement to provide statutory benefits as required by the laws of the State of 
California. Said policy shall be endorsed to provide that the insurer waives all rights of subrogation 
against the City. 

11.6 Environmental impairment liability insurance with limits not less than $1,000,000 
each occurrence, covering the sudden and accidental release of hazardous materials and the resulting 
costs of clean up. 

Except as set forth above, any deductibles in the policies listed above shall not exceed 
$25,000 each occurrence. The insurance policies shall be endorsed to name as an additional insured 
the City and County of San Francisco and its respective departments, commissioners, officers, agents 
and employees. · · 

The agreements between the Contractor and its towing and dismantling subcontractors (as 
applicable) shall require that reasonable insurance is maintained and that the City will be named as an 
additional insured on the general liability policy. 

11.7 Commercial General Liability and Commercial Automobile Liability Insurance 
policies must be endorsed to· prqvide: 

·(a) Name as Additional Insured the City and County of San Francisco, its Officers, 
Agents, and Employees. · 

(b) That such policies are primary insurance to any other insurance available to the 
Additional Insureds, with respect to any claims arising out of this Agreement; and that insurance 

AMENDED AND RESTATED AGREEMENT 

n:\ptcl \as2010\0900371 \0063 728l.doc 
Page 13 of42 



applies separately to each insured against whom claim is made or suit is brought, but the inclusion of 
more than on insured. shall not operate to increase the insurer's limits ofliability. 

(c) Should any of the required insurance be provided under a form of coverage that 
. includes a general annual aggregate limit or provides that claims investigation or legal defense costs 

be included in such general annual aggregate limit, such general annual aggregate limit shall be 
double the occurrence or claims limits specified above. 

11.8 Regarding Workers' Compensation, Contractor hereby agrees to waive subrogation 
which any insurer of Contractor may acquire from Contractor by virtue of the payment of any loss. 
Contractor agrees to obtain any endorsement that may be necessary to effect thi's waiver of 
'subrogation. The Workers' Compensation policy shall be endorsed with a waiver of subrogation in 
favor of the City for all work performed by the Contractor, its .employees, agents and subcontractors. 

11.9 Should any of the required inSurance be provided under a claims-made form, 
Contractor shall maintain such coverage continuously throughout the term of this Agreement and, 
wit!J.out lapse, for a period of three years beyond the expiration ofthis Agreement, to the effect that, 
should occurrences during the contract term give rise to claims made after expiration of the 
Agreement, such claims shall be covered by such claims-made policies. 

11.10 Subject to the provisions of Section 18.1, should any required insurance lapse during 
the term of this Agreement, requests for payments originating after such lapse shall not be processed 
until the City receives satisfactory evidence of reinstated coverage as required by this Agreement, 
effective as of the lapse date. If insurance is not reinstated, the City may, at its sole option, 
terminate this Agreement effective on the date of such lapse of insurance. 

11.11 Before commencing any operations under this Agreement, Contractor shall furnish to 
City certificates of insurance and additional insured policy endorsements with insurers with ratings 
comparable to A-, Vill or higher, that are authorized to do business in the State ofCalifornia,.aud 
that are satisfactory to City, in form evidencing all coverages, including additional insured · 
endorsements and the policy declaration page for any umbrella policies, set forth above. Failure to 
maintain insurance shall constitute a material breach of this Agreement.· 

11.12 Approval of the insurance by City shall not relieve or decrease the liability of 
Contractor hereunder. 

12. Financial Assurances 

12.1 Requirement to Provide Financial Guarantees 

Upon the Effective Date of this Agreement, Contractor shall provide, and shall maintain for the time 
periods specified herein, financial instruments and funds described in this Section 12 as security to 
ensure Contractor's performance of all ternis and conditions of this Agreement and to compensate for 
any damage to City property and/or other actual costs to City or for reimbursement to Customers for 
Contractor's violation of the terms of this Agreement, as further described below. 

12.2 Letter of Credit and Performance Bond 

12.2.1 Performance Guarantee .. Upon the Effective Date of this Agreement, 
Contractor shall provide to the City, and shall maintain throughout the Term of this Agreement and 
for a period of at least ninety (90) days after expiration or termination of this Agreement, or until all 
of Contractor's obligations have been performed under this Agreement (including but not limited to 
investigation and remediation obligations under Appendices C and D), whichever date is later, a 
performance guarantee of two million dollars ($2,000,000), which shall consist of a confirmed, 
irrevocable Letter of Credit in an amount between one million dollars ($1,000,000) and two million 
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dollars ($2~000,000) and, if Contractor chooses to satisfy the perfonnance guarantee, in part, with a 
Perfonnance Surety Bond, a Performance Surety Bond of up to one million dollars ($1,00.0,000) in 
favor of the City and County of San Francisco~ a municipal corporation, actil,lg by and through its 
Municipal Transportation Agency (and during the Term of Appendix D, the Port of San FranciSco), 
guarantying the faithful performance by Contractor of this Agreement and of the covenants, terms 
and conditions of this Agreement, including all monetary obligations set forth herein, and including 
liquidated damages and any dishonesty on the part of Contractor. 

The City may draw upon such Perf01mance Surety Bond and/or Letter of Credit :in circumstances 
which include, but are not limited to: 

(a) To ensure regulatory compliance in the event that Contractor receives a notice of 
violation or other regulatory order from a governmental or regulatory agency with jurisdiction over 
Contractor's operations or the Properties used by Contractor for the perfonnance of this Agreement 
and Contractor does not achieve compliance with the notice of violation or order to the satisfaction of 
the issuing agency within the time specified by the agency or by the City if the agency does not 
specify a timeframe. · 

(b) To reimburse the City for any fine or other charge assessed against the City 
related to any notice of violation or other regulatory order issued to Contractor. 

(c) To reimburse the City for costs associated with City's environmental assessments 
or corrective action related to Contractor's violation of any of the requirements of Appendix D, which 
may be performed at the City's sole discretion. 

(d) To· satisfy rental payment obligations for City-owned property licensed to 
Contractor in Appendix D . · 

(e) To satisfy fines assessed by City against Contractor pursuant to Appendix D of 
the Agreement. 

(t) To compenSate City for losses or damage to property caused by Contractor. 

12.2.2 Performance Surety Bond/Letter of Credit Requirements. The 
Performance Surety Bond and/or Letter of Credit required by this Section 12 shall be issued on a 
form and issued by a financial institution acceptable to the City in its sole discretion, which fin~cial 
institution shall (a) be a bank. insurance or trust company doing business and having an office in the 
State of California, (b) have a combined capital and surplus of at least $25,000,000, and (c) be subject 
to supervision or examination by federal or state authority. If Contractor defaults with respect to any 
provision of thls Agreement; City may, but shall not be required to, make its demand under said 
Perfonnance Surety Bond or Letter of Credit for all or any portion thereof, to compensate City for 
any loss or damage which City may have incurred by reason of Contractor's default or dishonesty, 
including (but not limited to) any claim for fines or liquidated damages; provided, however, that City 
shall present its written demand to said bank, insurance or trust company for payment under said 
Performance Surety Bond or Letter of Credit only after City first shall have made its demand for 
payment directly to Contractor, and five (5) full days have elapsed without Contractor having made 
payment to City. 

. . 
12.2.3 Expiration or Termination of Letter of Credit 

In the event the City receives notice from the issuer of the Letter of Credit that the Letter of 
Credit will be terminated, not renewed or will otherwise be allowed to expire for any reason during 

·the period from the commencement of the Term of this Agreement to ninety (90) days after the 
expiration or termination of this Agreement or tlie conclusion of all of Contractor's obligations under 
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. the Agreement, whichever occurs last~ and Contractor fails to provide the City with a replacement 
Letter of Credit (in a form and issued by a fmancial institution acceptable to the City) within ten (1 0) 
days following the City's receipt of such notice, such occurrence shall be an Event of Default as 

' defmed in Section 18 of this Agreement; and, in addition to any other remedies the City may have 
due to the default, including the right to terminate this Agreement, the City shall be entitled to draw 
down the entire amount of the Letter of Credit (or any portion thereof) and hold such funds in an 
account with the Treasurer in the form of cash guarantying Contractor's obligations under this 
Agreement under the terms of this Section 12. In S).lch event, the cash shall accrue interest to the 
Contractor at a rate equal to the average yield of Treasury Notes with one-year maturity, as 
determined by the Treasurer. In the event the Letter of Credit is converted into cash pursuant to this 
paragraph, upon termination of this Agreement Contractor shall be entitled to a full refund of the cash 
(less any demands made thereon oy the City pursuant to Section 12.2.4,) within ninety (90) days of 
the termination date, including interest accrued through the termination date. 

12.2.4 Expiration or Termination of Performance Surety Bond. The term of the 
· Performance Surety Bond shall apply for individual one-year periods, and may be extended by the 
insurance, bank or trust company by Continuation Certificate. The insurance, bank or trust company 
herein may, if it so elects, terminate its obligation under this bond by serving at least forty five (45) 
days written notice of its intention to do so upon the SFMTA. In the event the City receives notice 
from the issuer of the Performance Surety Bond that the Perfmmance Surety Bond will be 
terminated, not renewed or will otherwise be allowed to expire for any reason during the period from 
the commencement of the Term of this Agreement to ninety (90) days after the expiration or 
termination of this Agreement or the conclusion of all of Contractor's obligations under the 
Agreement, whichever occurs last, and Contractor fails to provide the City with a replacement 
Performance Surety Bond (in a form and issued by a fmancial institution acceptable to the City) 
within ten (1 0) days following the City's receipt of such notice, such occurrence shall be an Event of 
Default as defmed in Section 18 ofthis Agreement. However, neither nonrenewal by the insurance, 
bank or trust company, nor the failure or inability of the Contractor to file a replacement bond in the 
event of nonrenewal, shall itself constitute a loss to the City recoverable under the Performance 
Surety Bond or any renewal or continuation thereof. Insurance, bank or trust company's liability 
under the Performa,nce Surety Bond and all continuation certificates issued in connection therewith 
shall not be cumulative and shall in no event exceed the amount as set forth in the Performance 
Surety Bond or in any additions, riders, or endorsements properly issued by the insurance, bank or 
trust company as supplements thereto. 

12.2.5 Demands Upon Performance Surety Bond or Letter of Credit. City may 
use all or any portion of the Performance Surety Bond or Letter of Credit to compensate City for any 
loss or damage that it may have incurred by reason of Contractor's negligence or breach. Such loss 
or damage may include without limitation any damage to or restoration of the Properties for which 
Contractor is responsible, and claiti:ts for fines and/or liquidated damages. Should the City terminate 
this Agreement due to a breach by Contractor, the City shall have the right to draw from the 
Performance Surety Bond or Letter of Credit those amounts necessary to pay any fees or other 
financial obligations under the Agreement and perform the towing and storage services described in 
this Agreement until such time as the City procures another contractor and the agreement between the 
City and that contractor becomes effective. The Treasurer shall have sole authority and responsibility 
to make demands upon the Performance Surety Bond or Letter of Credit. The Treasurer shall not 
allow any demands made to the Performance Surety Bond or Letter of Credit pursuant to claims 
arising from Section 6( c) of Appendix C to exceed a combined outstanding amount of more than four 
hundred thousand dollars ($400,000.00) In addition, the Treasurer shall not allow any demands to be 
made to the Performance Surety Bond or Letter of Credit pursuant to claims arising from Section 6(b) 
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of Appendix C to exceed a combined outstanding amount of more than twice the amount of the 
current Base Fee established in Appendix D, Section 5, including all periodic CPI adjustments up to 
the date of the demand on the Performance Surety ·Bond or.Letter of Credit The Treasurer shall not 
allow any demands made to the Performance Surety Bond or Letter of Credit pursuant to claims 
arismg from any section of the Agreement, excluding Appendices C and D, to exceed a combined 
outstanding amount of more than one million three hundred thousand dollars ($1,300,000.00). 

· 12.2.6 Depletion of Performance Surety Bond or Letter of Credit. If any 
portion of a Letter of Credit or Performance Surety Bond is used by City, Contractor shall provide 
written proof that" the Performance Surety Bond or Letter of Credit has been restored to its initial 
value, which shall require a replacement Performance Surety Bond or Letter of Credit in the face 
amount of the required Perfonnance Surety Bond or Letter of Credit. Contractor's failure tp do so 
withm the time limits specified in Section 18.1.1(f) shall constitute an Event of Default as defmed in 
Section 18 of this Agreement. 

12.2. 7 Dispute Resolution. In the event that a dispute arises between the City and 
Contractor concerning t1ll:s Agreement or the use or maintenance of the Performance Surety Bond or 
Letter of Credit, Contractor may appeal to the Director of Transportation within fourteen ( 14) days of 
demand on the Performance Surety Bond or Letter of Credit with evidence supporting Contractor's 
claim for relief from the demand on the Performance Surety Bond or Letter of Credit. The Director 
of Transportation will respond within fourteen(14) days. Any failure of the Director of 
Transportation to respond within fourteen (14) days shall be deemed a rejection of Contractor's claim 
for relief from the demand on the Performance Surety Bond or Letter of Credit. Contractor's claim 
for relief from demands on the Letter of Credit and the Director of Transportation's response to such 
demand shall' constitute the administrative remedy for Agreement interpretation described in Section 
46 herein. Each party reserves its remedies in equity and law. No decision by the City concerning 
the Performance Surety Bond or Letter of Credit shall prevent Contractor from seeking restoration of 
the funds by appropriate legal action. 

12.3 Maintenance Deposit. Upon execution of this Agreement, Contractor shall deposit 
with City the amount of one hundred thousand dollars ($100,000) as a maintenance deposit. These 
funds may be used by City when maintenance required by this Agreement is not done in a timely 
manner or in accordance with the standards of this Agreement. Contractor shall be responsible for 
replenishing this maintenance deposit fund to maintain a balance of one hundred thousand dollars 
($1 00,000) within fifteen (15) days of any date that the fund falls below the minimum balance. 
Failure to replenish the maintenance deposit fund for more than forty-five ( 45) days shall be an 
Event of Default under this Agreement. Any interest accrued and earned on the maintenance 
deposit fund shall be retained by City. 

12.4 Claims Fund. Contractor shall at all times maintain a Claim Fund for payment of 
Claim$. Contractor shall maintain at least fifty-thousand dollars ($50,000) in the Claim Fund at all 
times. Contractor shall be responsible for replenishing this Claims Fund to maintain a balance of 
fifty thousand dollars ($50,000) within fifte~n (15) days of any date that the fund falls below the 
minimum balance. Failure to replenish the Cla1ms Fund for more than forty-five ( 45) days from the 
date that it falls below the minimum balance shall be an Event ofDefault under this Agreement. 

12.5 Environmental Oversight Deposit. Upon the Effective Date ofthis Agreement, 
Contractor shall provide to the City, and shall maintain and replenish throughout the term of the 
property license set forth in Appendix D ("Pier 70 License") and for a period of at least ninety (90) 
days after termination or expiration of the Pier 70 License, an Environmental Oversight Deposit in 
the amount often thousand dollars ($10,000), which shall be deposited in an account specified by 
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City. If Contractor receives a notice of violation or other regulatory order from a governmental or 
regulatory agency with jurisdiction over Pier 70 and or its operations (other than from the Port of 
San Francisco), and such notice is not cured within fourteen (14) days, the City may draw from this 
deposit to reimburse the City for staff costs incurred by the City while inspecting site conditions and 
enforcing and administering the Hazardous Materials provisions of the Pier 70 License. If 
Contractor receives a notice of violation or other regulatory order .from a governmental or regulatory 
agency with jurisdiction over the site and or its operations (other than from the Port of San 
Francisco), and such notice is cured within fourteen (14) days, the City may draw from this deposit 
in an amount not to exceed $500 to reimburse the City for staff costs incurred by the City. The City 
will submit an 1nvoice to Contractor for any such costs, and Contractor will pay such invoiced 
amounts within thirty (30) days to replenish the Environmental Oversight Deposit. Contractor's 
failure to pay such costs within thirty (30) days, or to replenish the Environmental Oversight Deposit 
if drawn upon, will constitute an Event of Default. 

13. Insurance and Performance Guarantee Requirements 

All. insurance policies, Performance Surety Bonds and Letters of Credit obtained pursuant to 
this Agreement shall be endorsed to provide that thirty (30) days prior written notice of cancellation, 
non-renewal or red1,1ction in coverage or limit& shall be given to SFMTA in the manner and at the 
addresses specified below (and during the term of Appendix D, to the Port of San Francisco in the 
manner and at the address specified in Appendix D). · 

·Two copies of any Performance Surety Bond or Letter of Credit, and two copies of each 
original policy or policy endorsement of insurance shall be provided to SFMfA (and during the term 
of Appendix D, to the Port of San Francisco) upon the Effective Date of this Agreement, and 
complete copies of any insurance policies obtained pursuant to this Agreement shall be provided to 
SFMTA (and during the tenn of Appendix D, to the Port of San Francisco) if requested at any time. 

13.1 Upon City's request, Contractor shall provide satisfactory evidence that Contractor 
has adeqp.ately provided for Social Security and Unemployment Compensation benefits for 
Contractor's Employees. 

Contractor shall comply with the provisions of any insurance policy covering Contractor or the CitY, 
and with any notices, recommendations or directions issued by any insurer under such insurance 
policies so as not to adversely affect the insurance coverage. 

14. Contractor's Representations and Warranties 

Contractor hereby represents· and warrants as follows: 

14.1 Experience. Contractor is experienced in the operation and management of 
automobile towing and disposal services and hereby agrees to apply its best efforts and most 
efficient methods in performance of this Agreement. 

14.2 Formation. Contractor is'a duly fonned, validly existing and in good standing 
limited liability company under the lQ.ws of the State of California. 

14.3 ..;\nthority. Contractor has full power and authori:ty (corporate or otherwise) to enter 
into this Agreement and to consummate the transactions contemplated by it. This Agreement has 
been duly authorized by all necessary action on the part of Contractor, and no other corporate or 
other action on the part of Contractor is necessary to authorize the execution and delivery of this 
Agreement. · 

14.4 Conflicts and Consents. The execution and delivery by Contractor of this 
Agreement and the performance by Contractor of the transactions contemplated by it will not violate 
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any· federal, state or local law, rule or regulation, or conflict with or result in any breach or violation 
of, or constitute a default (or an event which with notice or lapse of time or both would become a 
default) under, or constitute an event or condition that would permit termination or accel~ration of 
the maturity of, the Articles of Incorporation, bylaws or parinership agreement of Contractor (as 
applicable) or any indenture, mortgage, lease, agreement or other instrument or obligation to which, 
Contractor is a party or by which it may be bound which would materially adversely affect the 
ability of Contractor to perform its obligations under this Agreement. No approval, authorization, 
consent or other order or action of, or filing or registration with, any person, entity or governmental 
authority is required for the execution and delivery by Contractor of this Agreement. 

14.5 Conflict with Orders. The execution and delivery by Contractor or this Agreement 
will not conflict with any order, judgment or decree of any court, government, government agency 
or instrumentality, whether entered pursuant to consent to otherwise, by which Contractor may be 
bound or affected. 

14.6 Litigation. Ther~ is no litigation, action, arbitration, grievance, administrative 
proceeding, suit or claim filed and pending, nor is there any investigation by a governmental agency · 
of Contractor or any of its affiliates that, if adversely decided, could have a material adverse impact 
on Contractor's ability to perform its obligations under this Agreement. 

15. Indemnification 

Contractor shall indemnify and save harmless City and its officers, agents and employees 
from, and, if requested, shall defend them against any and all loss, cost, damage, injury, liability, and 
claims thereof for irijury to or death of a person, including Employees of Contractor or loss of or 
damage to property, resulting directly or indirectly from Contractor's performance of this Agreement, 
including, but not limited to, the use of Contractor's facilities or equipment provided by City or 
others, regardless of the negligence of, and regardless of whether liability without fault is imposed or 
sought to be imposed on City, except to the extent that such indemnity is void or otherwise · 
unenforceable under applicable law in effect on or validly retroactive to the date of this Agreement, 
and except where such loss, damage, injury, liability or claim is the result of the active negligence or 
willful misconduct of City and is not contributed to by any act of, or by any omission to perform 
some duty imposed by law or agreement on Contractor, its subcontractors or either's agent or 
employee. 'The foregoing indemnity shall include, without limitation, reasonable fees of attorneys, 
consultants and experts and related costs and City's. costs· of investigating any claims against the City. 
The foregoing indemnification does not include the limitations on Contractor's liability described in 
Appendix D, Sections 24.3 _and 24.8. 

In addition to Contractor's obligation to indemnify'City, Contractor specifically acknowledges and 
agrees that it has an immediate and independent obligation to defend City from any claim which 
actually or potentially falls within this indemnification provision, even if the allegations are or may 
be groundless, false or fraudulent, which obligation arises at the time such claim is tendered to 
Contractor by City and continues at all times thereafter. 

As to any intellectual property that Contractor provides to the City in the performance of this 
Agreement, Contractor shall indemnifY and hold City harmless from all loss and liability, including 
attorneys' fees, court costs and all other litigation expenses for any infringement of the patent rights, 
copyright, trade secret or any other proprietary right or trademark, and all other intellectual-property 
claims of any person or persons, arising as a consequence ofthe use by City of the intellectual 
property supplied by the Contractor, or any ofits officers or agents. 
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16. Incidental and Consequential Damages 

Contractor shall be responsible for incidental and consequential damages resulting in whole 
or .in part from Contractor's acts or omissions. Nothing in this Agreement shall constitute a waiver or 
limitation of any rights that City may have under applicable law. 

17. Liability of City 

NOTWITHSTANDING ANY OTHER PROVISION OF THIS AMENDED AND RESTATED 
AGREEMENT, IN NO EVENT SHALL CITY BE LIABLE, REGARDLESS OF WHETHER ANY 
CLAIM IS BASED ON CONTRACT OR TORT, FOR ANY SPECIAL, CONSEQUENTIAL,· 
JNDIRECT OR INCIDENTAL DAMAGES, INCLUDING, BUT NOT LIMITED TO, LOST 
PROFITS, ARISING OUT OF ORIN CONNECTION WITH THIS. AMENDED AND RESTATED 
AGREEMENT OR THE SERVICES PERFORMED IN CONNECTION WITH THIS AMENDED 
AND RESTATED AGREEMENT. 

18. Default; Remedies 

18.1 Each of the following shall constitute an event of default ("Event of Default") under 
this Amended and Restated Agreement; provided, however, that with the exception of the Events of 
Default listed in Section 18.1.1 below, Contractor shall have thirty (30) days after the date of written 
notice of the default sent by City to cure the default before an Event of Default exists: 

18.1.1 The following conduct by Contractor shall constitute an Event of Default at 
the time it occurs without a right to cure under this Section 18, and shall be grounds for termination 
pursuant to Section 19: · 

(a) Contractor fails or refuses to perform or observe any tenn, covenant 
or condition contained in any of the following Sections of this Agreement: 5, 6, 11, 12.2.1, 13, 22, 28, 
35 and 54. 

(b) Substantial abandonment or discontinuance by Contractor, 'vithout the 
ptior written consent of the City, of any or all of the services and operations.required hereunder. 

(c) Contractor's representation or warranty made pursuant to this Agreement 
which Contractor made knowing that it was not true and correct at the time when made. 

(d) Failure of Contractor to replenish the maintenance deposit or Claims 
Fund required by Sections 12.3 and 12.4 and such failure continu.es for more than forty~five ( 45) 

·days. 

(e) Failure of Contractor to replenish the Environmental Oversight Deposit 
required by Section 12.5 and such failure continues for more than thirty (~0) days. 

(f) Failure to replace the Perfonnance Surety Bond or Letter of Credit as 
required by Sections 12.2.3 and 12.2.5 within twenty (20) days of (i) City's receipt of notice of its . 
termination or expiration, or (ii) use by City of the Performance Surety Bond or Letter of Credit, 
unless City's use is challenged pursuant to Section 12.2.6, in which event the twenty (20) days shall 
run from the date of the Director of Transportation's denial ofthe challenge, or fourteen (14) days 
from the date of the challenge, whichever is later. 

. 18.1.2 Contractor fails or refuses to perform or observe any other term, covenant or 
condition contained in this Agreement. . 
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18.1.3 Contractor (A) is generally not paying its debts as they become due, (B) files, 
or consents by answer or otherwise to the filing against it of, a. petition for relief or reorganlza.tion or 
arrangement or any other petition in bankruptcy or for liquidation or to take advantage of any 
bankruptcy, insolvency or other debtors' relief law ofanyjurisdiction, (C) makes an assignment for 
the benefit of its creditors, (D) consents to the appointment of a custodian, receiver, trustee or other 
officer with s1milar powers of Contractor or of any substantial part of Contractor's property or (E) 
takes action for the purpose of any of the foregoing. 

18.1.4 A court or government authority enters an order (A) appointing a custodian, 
· receiver, trustee or other officer with similar powers With respect to Contractor or with respect to any 
substantial part of Contractor's property, (B) constituting an order for relief or approving a petition for 
relief or reorganization or arrangement or any other petition in bankruptcy or for liquidation or to take 
advantage of any bankruptcy, insolvency or other debtors' relieflaw of any jurisdiction or (C) 
ordering the dissolution, winding-up or liquidation of Contractor, or (D) levying of a writ of 
attachment or execution against any ofContractpr's property. 

18.1.5 Failure of Contractor to pay 'Yhen due any other amount owing from 
Contractor to the City, including without limitation rents, taxes, fees or other charges, whether or not 
such amounts are related to this Agreement; provided, however, .that if Contractor disputes 1:he 
amount of any such obligation in goo~ faith and is actively negotiating or litigating such dispute, 
Contractor's failure to pay such amount shall not constitute a default under this paragraph. 

18.1.6 Failure of Contractor to abide by any of the terms or conditions of the Port 
- MOU, set forth in Appendix C to this Agreement. 

18.2 On and after any Event of Default, City shall have the right to exercise its legal and 
equitable remedies, including, without limitation, the right to terminate this Agreement or to seek 
specific performance of all or any part of this Agreement. City's right to termination for an Event of 
Default shall be subject to Contractor's opportunity to cure such Event of Default pursuant to the 
terms of Sections 18.1 and 19. In a<ldition, City shall have the right (but no obligation) to cure (or 
cause to be cured) on behalf of Contractor any Event of Default; Contractor shall pay to City on 
demand all costs and expenses incurred by City in effecting such cure, with interest thereon from the 
date of incurrence at the maximum rate then permitted by law. City shall have the right to offset 
from any amounts due to Contractor under this Agreement or· any other agreement between City and 
Contractor all damages, losses, costs or expenses incurred by City as a result of such Event of 
Default and any liquidated damages due from Contractor pursuant to the term~ of this Agreement or 
any other agreement. 

18.3 City shall have the right to offset from any amounts due to Contractor under this 
Agreement or any other Agreement between City and Contractor all damages, losses, costs or 
expenses incurred by City as a result of such Event of Default and any liquidated damages due from 
Contractor pursuant to the terms of this Agreement or aiiy other Agreement. 

18.4 All remedies provided for in this Agreement may be exercised individually or in 
combination with any other remedy available hereunder or under applicable laws, rules and 
regulations.· The exercise of any remedy shall not pt:eclude or in any way be dee~ed to waive any 
other remedy. 

19. Termination 

. The City shall have the right to terminate this Agreement after written notice to. Contractor upon the 
· occurrence of any Event of Default, provided, however, that Contractor shall have a period of ten (1 0) 

AMENDED AND RESTATED AGREEMENT 

n:\ptcl\as2010\0900371\0063728l.doc 

Page21 of42 



days from the date of City's notice of intent to tennimite to cure such default before City's 
termination for cause may become effective. 

19.1 Termination Effective Upon Notice. Termination under this Section shall be 
effective immediately upon notice being given by SFMTA to Contractor and after the expiration of 
any applicable cure periods. Upon such termination, all rights, powers, privileges and authority 
granted to Contractor under this Agreement shall cease, and Contractor shall immediately thereupon 
vacate the Design_ated Facilities, except as may be permitted pursuant to Section 54 (Transition 
Period), below. 

19.2 Termination Not Exclusive Remedy. The City's right to terminate this Agreement 
under this Seption is not its exclusive remedy but is in addition to all other remedies provided to it 
by law or the provisions of this Agreement. 

19.3 Duties Upon Termination. Upon termination·ofthis Agreement, the City and 
Contractor shall promptly pay to the other, as soon as is determinable after the effective date of 
termination, all amounts due each other under the terms of this Agreement, and upon such payment 
neither shall have any further claim or right against the other, except as expressly provided herein. 
Upon the effective date of termination, Contracto~ shall deliver to the SFMTA the originals of all 
books, permits, plans, Records, licenses, contracts and other documents pertaining to Contractor's 
operation under this Agreement, any insurance policies, bills of sale or other documents evidencing 
title or rights of the City, and any and all other Records or documents pertaining to Contractor's 
operation under this Agreement, any insurance policies, bills of sale or other documents evidencing 
title or rights of the City, and any and all other Records or documents pertaining to the Designated 
Facilities, whether or not enm;nerated herein, which are requested by the City or necessary or 
desirable for the ownership and operation of the Designated Facilities, which are then in possession 
of Contractor. Contractor further agrees to do all other things reasonably necessary to cause an 
orderly transition of the management and operation of the services provided by Contractor under this 
Agreement without detriment to the rights of the City or to the continued operation of such services. 

20. Provisions of Amended and Restated Agreement Surviving Termination or Expiration 

This Section and the following Sections of this Agreement shall survive termination or 
expiration of this Amended and Restated Agreement: 1, 5, 6, 7, 9, 10, 12 (except for 12.2.5), 14, 15, 
16, 17, 18.2, 18.3, 19.3, 20, 22.1, 23, 24, 25, 26, 29, 38, 39, 43, 46, 47, 48, 49, 53, 54, 55, 56 and 57; 
and Appendix A Sections 1.3(b), 4.1, 5.2, 12, 13.3, 15.1, 15.2, 15.7(1), 15.7(2), 15.10(7) and 15.11. 

21. Conflict of Interest 

Through its execution ofthis Agreement, Contractor acknowledges that it. is familiar with the 
provisions· of §15.103 and Appendix C 8.105 of City's Charter and§ 87100 et seq. of the 
Government Code of the State of California, and certifies that it does not know 0f any facts which 

( constitute a violation. of said provisions. 

22. Proprietary or Confidential Information 

22.1 Contractor understands and agrees that, irt the performance of the work or services 
· under this Agreement or in contemplation thereof, Contractor may have access to private or 
confidential information which may be owned or controlled by City and that such information may 
contain proprietary or confidential details, the disclosure of which to third parties may be damaging 

· to City. Contractor agrees that to the extent permitted by law, all information disclosed by City to 
Contractor shall be held in confidence and used only in performance of the Agreement. Contractor 
shall exercise the same standard of care to protect such information as a reasonably prudent 
contractor would use to protect its own proprietary data. 
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22.2 Contractor understands and agrees that the City's Sunshine Ordinance 
(Administrative Code, Chapter 67) and the California Public Records Act (Gov. Code section 6250 
et seq.), apply to the Agreement and all of its appendices, that these documents are not proprietary or 
confidential, do not constitute trade secrets, and that the City must disclose these documents to the 
public, upon request, without redaction, except for employee's personal information. Contractor 
shall cooperate with City in the compilation, copying and production of records in its custody that 
are subject to requests for public records. The City is not required to take any action, or to refuse to 
release infonnation where to do so would violate applicable law. During the Term, the City will 
endeavor to provide Contractor reasonable notice of any request for public information that seeks 
disclosure of confidential or proprietary information that Contractor has provided to City under the 
Agreement and that Contractor has identified as confidential and proprietary, with the exception of 
this Agreement and its appendices. Contractor may at its option then take whatever legal steps it 
deems appropriate to protect said information from disclosure to the public, but the City shall have 
no further obligation to protect-said information from disclosure. However, if the Contractor takes 
legal action to protect said infm;:mation, and if the City is required to incur legal fees and costs in 
such legal action, and if the Contractor does not prevail in such legal action, Contractor shall pay all 
legal fees and costs that the City incurs as a result of such legal action. Contractor shall clearly 
identify to City all information that Contractor provides to City that it considers to be proprietary, 
trade secret or is otherwise protected from disclosure under the California Public Records Act, the 
City's Sunshine Ordinance and other applicable law. · 

23. Notices to the Parties 

Any insurance certificates or notices required under Sections 11, 12, 13, 15, 18, 19, 46 or 52 
of the Agreement :must be sent by first class, certified U.S. mail, postage pre-paid. All other written 
communications, unless otherwise indicated elsewhere in this Agreement, :may be by first class- U.S. 
mail, by email, or by fax, and shall be addressed as follows, or to such other address as designated by 
the parties in writing: 

To Contractor: · 

.To qty: 

San Francisco AutoRetum 

· Attention: John Wicker, President and CEO 

945 Bryant Street; Suite 350 

San Francisco, CA 94103 

Telephone: 415-575-2355 

·Facsimile 

Email: 

415-575-2375 

jwicker@autoretum.com 

San Francisco MUnicipal Transportation Agency 

Attention: Lorraine Fuqua 

1 South Van Ness Avenue, 8th Floor 

San.Francisco, CA 94103 

Telephone: 415-701-4678 
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Facsimile: 

Email: 

24. Ownership ofResnlts 

415-701-4736 

lorraine.fuqua@sfmta.com 

Any interest of Contractor or its Subcontractors, in the Records prepared by Contractor or its 
subcontractors in connection with services to be performed under this Agreement, shall become the 
property o:f;' and will be transmitted to City. However, Contractor may retain and use copies for 
reference and as documentation of its experience and capabilities. To the extent that the use of 
proprietary software or other proprietary information or intellectual property is required to access or 
utilize the data contained in the Records, or that Contractor holds particular work practices or · 
methods to be proprietary, Contractor hereby grants the City a perpetual, royalty-free, nonexclusive, 
nontransferable, limited license, to use and reproduce said proprietary information or intellectual 
property, solely for City's internal purposes related to the towing, storage, and disposal of abandoned 
and illegally parked vehicles. · 

25. ·Wori\S for Hire 

Subject to the limited license set out in Section 24 above, any artwork, copy, posters, 
billboards, photographs, videotapes, audiotapes, systems designs, software, source codes, or any other 
original works of authorship of Contractor that are not Records, are proprietary to Contractor and 
shall not be considered works for hire as defined under Title 17 of the United States Code, and all 
copyrights in such works are the property of Contractor. · 

26. Audit and Inspection of Records 

26.1 Records. Contractor shall maintain, in accordance with generally accepted 
accounting principles and business practices, all books, accounts and Records created in the 
performance of this Agreement in accordance with the requirements of Appendix A. Such books, 
accounts and Records shall be maintained throughout the Term of this Agreement at one of the 
Designated Facilities, or at Contractor's Headquarters Office. Records created or maintained in an 
electronic format sb,all be submitted monthly in an electronic format as specified by SFMTA, which 
may be an electronic database format or a static electronic format, such as PDF or an electronic 

· format that attaches a date. or time stamp to each document and record entry that cannot be erased or 
altered Contractor shall deliver said copy of the Records with the Monthly Management Report 
described in Appendix A, Section 13. 

Except as otherwise specified herein, Contractor shall maintain Records related to this Agreement in 
a safe and secure location available for inspection and copying by City for a period of five (5) years 
following termination of this Amended and Restated Agreement. 

· 26.2 City's Right to Inspect. Any duly avthorized agent of City shall have the right to 
examine, at any time during normal business hours, all books, accounts and Records, including 
computer records, of the type described above. 

'· 
26.3 Audit. Within sixty ( 60) days of the expiration or termination of the Agreement, an 

:independent auditor approved by the SFMTA shall conduct an audit of those records pertaining to 
Contractor's performance during the final year of this Agreement, including a summary report of 
prior a,nnual audits conducted pursuant to Appendix A, Section 12.6. Such audit shall include a 
review of all records involving the removal, impoundnient and disposition of vehicles pursuant to 
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this Agreement during the previous and current audit periods. All costs of such audits shall be 
withdrawn from the Contractor Compliance Audit Fund, as specified in Section 12.6 of Appendix 
A. A certified copy of each such audit report shall be furnished promptly to SFMTA and the 
Controller not more than 120 days following the expiration of the Agreement. 

26.4 . Retention of Records. Contractor shall retain all records of subcontracts, Employee 
payroll and benefits, tax assessments and payments, and those records and reports described in 
Sections 10 and 26 of this Agreement for a period of not less than four ( 4) years from date of 
termination of this Agreement. 

27. Subcontracting 

Except as specifically provided in this Agreement, Contractor shall not enter into any 
subcontract for the perfonna.nce of all or any part of this Agreement for the acquisition of towing 
services, security services, vehicle handling or disposal services, auctioneer or appraisal services, 
Customer relations services or with any PEO Contractor without the prior written consent of the City, 
which consent shall not'be unreasonably withheld. Any attemptto enter into such a subcontract 
without such consent shall be null and void. Subject to the foregoing, this Agreement shall be 
binding upon, enforceable by, and shall inure to the benefit of any permitted subcontraqtor. 

28. Assignment 

Contractor shall not assign or otherwise transfer this Agreement or any of Contractor's rights, duties 
or interest under this Agreement without the prior written consent of the City. Any attempted 
assignment or transfer without such consent shall be null and void. Subject to the foregoing, this 
Agreement shall be binding upon, enforceable by, and shall inure to the benefit ofthe successors and 
permitted assigns of the Contractor. 

29. NonwWaiver ofRights 

The omission by either party at any time to enforce any default or right reserved to it, or to 
require performance of any of the terms, covenants, or provisions hereof by the other party at the time 
designated, shall not be a waiver of any such default or right to which the party is entitled; nor shall it 
in any way affect the right of the party to enforce such provisions thereafter. 

30. Earned Income Credit (EIC) Forms 

Administrative Code Chapter 120 requires that employers provide their employees With IRS 
Form W-5 (The Earned Income CreditAdvance Payment Certificate) and the IRS EIC Schedule, as 
set forth below. Employers can locate these forms at the IRS Office, on the Internet, or anywhere 
that Federal Tax Forms c·an be found. 

30.1 Contractor shall provide EIC Forms to each Eligible Employee at each of the 
·following times: (i) within thirty (30) days following the date on which this Amended and Restated 
Agreement becomes effective (unless Contractor has already provided such EIC Forms at least once 
during the calendar year in which such effective date falls); (ii) promptly after any Eligible 
Employee is hired by Contractor; and (iii) annually between January 1 and January 31 of each 
calendar year during the Term of this Agreement. 

30.2 Failure to comply with any requirement contained in Section 3 0.1 of this Agreement 
shall constitute a m~terial.breach by Contractor of the terms of this Agreement. If, within thirty (30) 
days after Contractor receives written notice of such a breach, Contractor fails to cure such breach 
or, if such breach cannot reasonably be cured within such period of thirty (3 0) days, Contractor fails 
to commence eff9rts to cure within such period or thereafter fails to diligently pursue such cure to 
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completion, the City may pursue any rights or remedies available under this Agreement or under 
applicable law. 

30.3 Any Subcontract entered into by Contractor shall require the subcontractor to 
comply, as to the subcontractor's Eligible Employees, with each of the terms·ofthis section. 

30.4 Capitalized terms used in this Section and not defmed in this Agreement shall have 
the meanings assigned to such terms in Chapter 120 of the San Francisco Administrative Code. 

31. Minority/Women/Local Business Utilization; Liquidated Damages 

31.1 Compliance. Contractor understands and agrees to comply fully with all applicable 
provisions of Chapter 12D.A ("Minority/Women/ Local Business Utilization Ordinance--IV") of the 
.San Francisco Administrative Code set forth in the RFP, Contractor's Proposal and this Agreement, 
and agrees to include such provisions in all subcontracts (as defmed in Section 27) made in 
fulfillment of the Contractor's obligations under this Agreement. Said provisions are incorporated 
by reference and made a part of this Agreement as though fully set forth herein. Contractor's willful 
failure to comply with Chapter 12D.A is a material breach of contract. 

31.2 Enforcement If Contractor willfully fails to comply with any of the provisions of 
Chapter 12D.A set forth in this Agreement pertaining to MBE or WBE participation, Contractor 
shall be liable for liquidated damages in an amount equal to Contractor's net profit on this 
Agreement, or 10% of the total amount of this Agreement, or $1,000, whichever is greatest. City 
may also impose other sanctions against Contractor authorized in Chapter 12D.A, including 
declaring the Contractor to be irresponsible and ineligible to contract with the City for a period of up 
to five years or revocation of the Contractor's MBE or WBE certification. City will determine the 
sanctions to be imposed, including the ainount of liquidated damages, after investigation pursuant to 
§ 12D.A.l6(B). ·By entering into this Agreement, Contractor acknowledges and agrees that any " 
liquidated damages assessed by City shall be payable to City upon demand. Contractor further 
acknowledges and agrees that any liquidated damages assessed may be withheld from any monies 
due to Contractor on any contract with City. Contractor agrees to maintain records necessary for 
monitoring its compliance with this Section 31 for a period of three (3) years following termination 
ofthis contract, and shall make such records available for audit and inspection by HRC or the 
Controller upon request. 

31.3 Subcontracting Goals. The MBEIWBE subcontracting participation goal for this 
contract is 12% of Gross Revenues. Contractor shall fulfi11 this goal throughout the duration of this 
Agreement. Contractor shall not participate in any back contracting to the Contract9r or lower-tier 
subcontractors, as defined in Chapter 12D.A,' for any purpose inconsistent with the provisions of 
Chapter 12D.A, its implementing rules and regulations, or this Section. 

31.4 Subcontract Language Requirements. Contractor shall include in all subcontracts 
with MBEs or WBEs made in fulfillment of Contractor's obligations under this Agreement, ·a 
provision requiring Contractor to compensate any MBE or WBE subcontractor for damages for 
breach of contract or liquidated damages equal to 5% of the subcontract amount, whichever is 

· greater, if Contractor fails to comply with the requirements of this Section, unless Contractor 
received approval from City to substitute subcontractors or to otherwise modify the commitment:S in 
the bid or proposal. Such provisions shall also state that it is enforceable in a court of competent 
jurisdiction. Subcontracts shall require the subcontractor to maintain records necessary for 
monitoring its compliance with this Section 31 for a period ofthree (3) years following termination 
of this contract and to make such tecords available for audit and inspection by City upon request. 
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31.5 Payment of Subcontractors. Contractor shall pay its subcontractors within thirty 
(30) days after receiving an invoice or request for payment from a subcontractor, unless Contractor 
notifies City·in writing within ten (10) working days prior to receiving payment from the City that 
there is a bona fide dispute between Contractor and its· subcont:r&ctor, in which case Contractor may 
withhold the disputed amount but shall pay the undisputed amount. 

32. Nondiscrimination; Penalties 

32.1 Contractor Shall Not Discriminate. In the perforniance of this Agreement, 
Contractor agrees not to discriminate against any Employee, City and County employee working 
with such contractor or subcontractor, applicant for employment with such contractor or 
subcontractor, or against any person seeking accommodations, advantages, facilities, privileges, 
services, or membership in all business, social, or other establishments or organizations, on the basis 
of the fact or perception of a person's race, color, creed, religion, national origin, ance~>try, age, 
height, weight, sex, sexual orientation, gender identity, domestic partner status, marital status, 
disability or Acquired Immune Deficiency Syndrome or HIV status (AIDSIHIV status), or 
association with members of such protected classes, or in retaliation for opposition to discrimination 
against such classes. 

32.2 Nondiscrimination in Benefits, Contractor does not as of the date of this 
Agreement and will not during the Term of this Agreement, in any of its operations in San 
Francisco,. on real property owned by San Francisco, or where work is being performed for the City 
elsewhere in the United States, discriminate in the provision of bereavement leave, family medical 
leave, health benefits, membership or membership discounts, moving expenses, pension and 
retirement benefits or travel benefits, as well as any benefits other than the benefits specified above, 
between employees with domestic partners and employees with spouses, and/or between the 
domestic partners and spouses of such employees, where the domestic partnership has been 

· registered with a governmental entity pursuant to state or local law authorizing such registration, 
subject to the conditions set forth fu § 12B.2(b) of the San Francisco Administrative Code. 

32.3 Subcontracts. Contractor shall incorporate by reference in all subcontracts the 
provisions of §§12B.2(a), 12B.2(c)-(k), and 12C.3 ofthe San Francisco Administrative Code (copies 
of which are available from Purchasing) and shall require all subcontractors to comply with such 
provisions. Contractor's failure to comply with the obligations in this subsection shall constitute a 
material breach of this Agreement. 

32.4 Condition to Contract. As a condition to this Amended and Restated Agreement, 
Contractor shall execute the "Chapter 12B Declaration: Nondiscrimination in Contracts and · 
Benefits" form (form HRC-12B-1 01) with supporting documentation and secure the approval of the 
form by the San Francisco Human Rights Commission. 

32.5 Incorporation of Administrative Code Provisions by Reference. The provisions 
of Chapters 12B and 12C of the San Francisco Administrative Code are incorporated in this Section 
by reference and made a part of this Agreement as though fully set forth herein. Contractor shall 
comply fully with and be bound by all of the provisions that apply to this Agreement under such 
Chapters, including but not limited to the remedies provided in such Chapters. Without limiting the 
foregoing, Contractor understands that pursuant to § 12B.2(h) of the San Francisco Administrative 
Code, a penalty of $50 for each person for each calendar day during which such person was 
discriminated against in violation of the provisions of this Agreement may be assessed against 
Contractor and/or deducted from any payments due Contractor. 

33. MacBride Principles-Northern Ireland 

AMENDED AND RESTATED AGREEMENT 

n:\ptcl\as2010\0900371\00637281.doc 

Page27 of42 



Pursuant to San Francisco Administrative Code § 12F .5; the City and County of San 
Francisco urges companies doing business in Northern Ireland to move towards resolving 
employment inequities, and encourages such companies to abide by the MacBride Principles. The 
City and County of San Francisco urges San Francisco companies to do business with· corporations 
that abide by the MacBride Principles. By signing below, the person executing this Agreement on 
behalf of Contractor aclmowledges and agrees that he or she has read and understood this section. 

34. Tropical Hardwood and Virgin Redwood Ban 

. Pursuant to § 804(b) of the San Francisco Environment Code, the City and County of San 
Francisco urges contractors not to import, purchase, obtain, or use for any purpose, any tropical 
hardwood, tropical hardwood wood product, virgin redwood or virgin redwood wood product: 

35. Drug-Free Workplace Policy 

Contractor aclmowledges that pursuant to the Federal Drug-Free Workplace Act of 1989, the 
unlawful manufacture, distribution, dispensation, possession, or use of a controlled substance is 
prohibited on City premises. Contractor agrees that any violation of this prohibition by Contractor, 
its Employees, agents or assigns will be deemed a material breach of this Agreement. 

36. Resource Conservation 

Chapter 5 ofthe San Francisco Environment Code ("Resource Conservation") is incorporated 
herein by reference. Failure by Contractor to comply with any of the applicable requirements of 
Chapter 5 will be deemed a material breach of contract. 

37. Compliance with Americans with Disabilities Act 

Contractor aclmowledges that, pursuant to the Americans with Disabilities Act (ADA), 
programs, services and other activities provided by a public entity to the public, whether directly or 
through a contractor, must be accessible to the disabled public. Contractor shall provide the services 
specified in this Agreement in a manner that complies with the ADA and any and all other applicable · 
federal, state and local disability rights legislation. Contractor agrees not to discriminate against 
disabled persons in the provision of services, benefits or activities provided under this Agreement and 
further agrees that any violation of this prohibition on the part of Contractor, its employees, agents or 
assigns will constitute a material breach of this Agreement. 

38. Sunshine Ordinance 

·38.1 Documents Subject to Disclosure by the City. In accordance with San Francisco 
Administrative Code §67.24(e), contracts, contractors' bids, responses to solicitations and all other 
records of commUnications between City and persons or firms seeking contracts, shall be open to 
inspection immediately after a contract has been awarded. Nothing in this provision requires the 
disclosure of a private person or organization's net worth or other proprietary financial data 
submitted for qualification for a contract or other benefit until and unless that person or organization 
is awarded the contract or benefit. Information provided which is covered by this paragraph will be 
made available to the public by the City upon request. Contractor aclmowledges that this Agreement 
and all of its appendices· are covered by this paragraph and are subject to disclosure without 
redaction, except for employee's personal information. 

38.2 Documents Subject to Disclosure by Contractor. Contractor agrees that it shall 
comply with San Francisco Administrative Code § 67 .29-7( c), the provisions of which ate set out in 
full below: 
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In any contract, agreement or permit between the City and any outside entity that 
authorizes that entity to demand any funds or fees from citizens, the City shall ensure that 
accurate records of each transaction are maintained in a professional and businesslike 
manner and are available to the public as public records under the provisions of this 
ordinance. Failure of an entity to comply with these provisions shall be grounds for 
terminating thy contract or for imposing a fmancial penalty equal to one-half of the fees,. 
derived under the agreement or permit during the period of time when the failure was in' 
effect. Failure of any Department Head under this provision shall be a violation of this 
ordinance. This paragraph shall apply to any Agreement allowing an entity to tow or 
impound vehicles in the City and shall apply to any Agreement allowing an entity to collect 
any fee from any persons in any pretrial diversion program. 

Contractor's compliance with Section 67.29-7(c) is a material term of the Agreement. 

38.3 Public Records Requests from Public. If any member of the public communicates 
a public records request directly to Contractor, Contractor shall refer the requestor to SFMTA. In no 
event shall Contractor respond directly to a public records request or attempt to communicate a 
public records request to SFMTA on behalf of the requestor. SFMTA will work with Contractor, 
and_ Contractor shall cooperate with SFMTA to identify responsive records in Contractor's 
possession. If productiqn of requested records involves significant staff time of Contractor, City in 
it~ sole discretion may elect to collect legally authorized fees from the requestor and credit some or 
all of the fees to Contractor. 

'39. Notification of Limitations on Contributions 

Through execution of this Agreement, Contractor acknowledges that it is familiar with 
section 1.126 of the City's Campaign and Governmental Conduct Code, which prohibits any person 
who contracts with the City for the rendition of personal services, for the furnishing of any material, 
supplies or equipment, for the sale or lease of any land or building, or for a grant, loan or loan 
guarantee, from making any campaign contribution to (1) an individual holding a City elective office 
if the ·contract must be approved by the individual, a board on which that individual serves, or the 
board of a state agency on which an appointee of that individual serves, (2) a candidate for the office 
held by ·such individual, or (3) a committee controlled by such individual, at any time from the · 
commencement of negotiations for the contract until the later of either the termination of negotiations 
for such contract or six months after the date the contract is approved. Contractor acknowledges that 
the foregoing restriction applies only if the contract or a combination or series of contracts approved 
by the same individual or board in a fiscal year have a total anticipated or actual value of $50,000 or 
more. Contractor further acknowledges that the prohibition on contributions applies to each 
prospective party to the contract; each member of Contractor's board of directors; Contractor's 
chairperson, chief executive officer, chief fmancial officer and chief operating officer; any person 
with an ownership interest of more than 20 percent in Contractor; any subcontractor listed in the bid 
or contract; and. any committee that is sponsored or controlled by Contractor. Additionally, 
Contractor acknowledges that Contractor must inform each of the persons described in the preceding 
sentence of the prohibitions contained in Section 1.126. Contractor further agrees to provide to City 
the names of each person, entity or committee described above. 

40. Requiring Minimum Compensation for Covered Employees 

Contractor agrees to comply fully with and be bound by all of the provisions of the Minimum 
Compensation Ordinance (MCO), as set forth in San Francisco Administrative Code Chapter 12P 
(Chapter 12P), including the remedies provided, and implementing guidelines and rules. The 
provisions of Sections 12P .5 and 12P 5.1 of Chapter 12P are incorporated herein by reference and 
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made a part of this Amended and Restated Agreement as though fully set forth. The text of the MCO · 
is available on the web at www.sfgov.org/olse/mco. A partial listing of some of Contractor's 
obligations under the MCO is set forth in this Section. Contractor is required to comply with all the 
provisions of the MCO, irrespective of the listing of obligations in this Section. 

The MCO requires Contractor to pay Contractor's employees a minimum hourly gross 
compensation wage rate and to provide minimum compensated and uncompensawd time off. The 
minimum wage rate may change from year to year and Contractor is obligated to keep informed of 
the then-current requirements. Any subcontract entered into by Contractor shall require the 
subcontractor to comply with the requirements of the MCO and shall contain contractual obligations 
substantially the same as those set forth in this Section. It is Contractor's obligation to ensure that 
any subcontractors of any tier under this Amended arid Restated Agreement comply with the 
requirements of the MCO. If any subcontractor under this Agreement fails to comply, City may 
pursue any of the remedies set forth in this Section against Contractor. 

40.1 Contractor shall not take adverse action or otherwise discriminate against an 
employee or other person for the exercise or attempted exercise of rights under the MCO. Such 
actions, if taken within 90 days of the exercise or attempted exercise of such rights, will be · · 
rebuttably presumed to be retaliation prohibited by the MCO. 

40.2 Contractor shall maintain employee and payroll records as required by the MCO. If 
Contractor fails to do so, it shall be presumed that the Contractor paid no more than the minimum 
wage required under State law. 

40.3 The City is authorized to inspect Contractor1s job sites and conduct interviews with 
employees and conduct audits of Contractor. 

40.4 Contractor's commitment to provid·e the Minimum ·compensation is a material 
element of the City's consideration for this Agreement The City in its sole discretion shall 
determine whether such a breach has occuri:ed. The City and the public will suffer actual damage 
that will be impractical or extremely difficult to determine if the Contractor fails to comply with 
these requirements. Contractor agrees that the sums set forth in Section 12P.6.1 of the MCO as 
liquidated damages are not a penalty, but are reasonable estimates of the loss that the City and the 
public will incur for Contractor's noncompliance. The procedures governing the assessment of 
liquidated damages shall be those set forth in Section 12P.6.2 of Chapter 12P. 

40.5 Contractor understands and agrees that if it fails to comply with the requirements of 
the MCO, the City shall have the right to pursue any rights or remedies available under Chapter 12P 
(including liquidated damages), under the terms of the contract, and under applicable law. If, within 
30 days after receiving written notice of a. breach of this Agreement for violating the MCO, 
Contractor fails to cure such breach or, if such breach cannot reasonably be cured within such period 
of 3 0 days, Contractor fails to commence efforts to cure within such period, or thereafter fails 
diligently to pursue such cure to completion, the City shall have the right to pursue any rights or 
remedies available under applicable law, including those set forth ill Section 12P .6( c) of Chapter 
12P. Each of these remedies shall be exercisable indivl.dually or in combmation with any other 
rights or remedies available to the City. 

40.6 - Contractor represents and warrants that it is not an entity that was set up, or is being 
used, for the J?Urpose of evading the mtent of the MCO. 

40.7 If Contractor is exempt from the MCO when this Agreement is executed because the 
cumulative amount of agreements with this department for the fiscal year is less than $25,000, but . 
Contractor later enters into an agreement or agreements that cause contractor to exceed that amount 
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in a fiscal year, Contractor shall thereafter be required to comply with the MCO under this 
Agreement. This obligation arises on the effective date of the agreement that causes the cumulative 
amount of agreements between the Contractor and this department to exceed $25,000 in the ftscal 
year. ·· 

41. Requiring Health Benefits for Covered Employees 

Contractor agrees to comply fully with and be bound by all.of the provisions of the Health 
Care Accountability Ordinance (HCAO), as set forth in San Francisco Administrative Code Chapter 
12Q, including the remedies provided, and implementing regulations, as the same may be amended 
from time to time. The provisions. of Chapter 12Q.5 .1 of Chapter 12Q are incorporated herein by 
reference and made a part of this Agreement as though fully set forth. The text of the HCAO is 
available on the web at www.sfgov.org/olse. Capitalized ternis used in this Section. and not defmed 
in this Agreement shall have the meanings assigtJ.ed to such terms in Chapter 12Q. 

41.1 For each Covered Employee, Contractor shall provide the appropriate health benefit 
set forth in Section 12Q.3 of the HCAO. If Contractor chooses to offer the health plan option, such 
health plan shall meet the minimum standards set forth by the San Francisco Health Commission. 

41.2 Notwithstanding the above, if the Contractor is a small business as defined in Section 
12Q.3(d) oftheHCAO, it shall have no obligation to comply with this Section 41.1 above. 

41.3 Contractor's failure to comply with the HCAO shall constitute a material breach of 
this Agreement. City shall notify Contractor if such a breach has occurred. If, within thirty (30) days 
after receiving City's written notice of a breach of this Agreement for violating the HCAO, 
Contractor fails to cure such breach or, if such breach cannot reasonably be cured within such period 
of thirty (30) days, Contractor fails to commence efforts to cure within such period, or thereafter 
fails diligently to pursue such cure to completion, City shall have the right to pursue the remedies set 
forth in 12Q.S(f)(l)-(5). Each of these remedies shall be exercisable individually or in combination 
with any other rights or remedies available to City. 

41.4 Any Subcontract entered into by Contractor shall require the Subcontractor (unless 
that Subcontractor is exempt pursuant to Section 12Q.3) to comply with the requirements of the 
HCAO and shall contain contractual obligations substantially the same as those set forth in this 
Section. Contractor shall notify City's Office of Contract Administration when it enters into such a 
Subcontract and shall certify to the Office of Contract Administration that it has notified the 
Subcontractor of the obligations under the HCAO and ·has imposed the requirements of the HCAO 
on Subcontractor through the Subcontract. Each Contractor shall be responsible for its · 
Subcontractors' compliance with this Chapter. If a Subcontractor fails to comply, the City'may 
pursue the remedies set forlh in this Section against Contractor based on the Subcontractor's failure 
to comply, provided that City has first provided Contractor with notice and an opportunity to obtain 
a cure of the violation. 

41.5 Contractor shall not discharge, reduce in compensation, or otherwise discriminate 
against any employee for notifying C~ty with regard to Contractor's noncompliance or anticipated 
noncompliance with the requirements of the HCAO, for opposing any practice proscribed by the 
HCAO, for participating in proceedings related to the HCAO, or for seeking to assert or enforce any 
rights under the HCAO by any lawful means. 

41.6 Contractor represents and warrants that it is not an entity that was set up, or is being 
used, for the purpose of evading the intent of the HCAO. . · • 
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41.7 Contractor shall maintain employee and payroll records in compliance with the 
California Labor Code and Industrial Welfare Commission orders, including the number of hours 
each employee has worked on the City Contract. 

41.8 Contractor shall keep itself informed of the current requirements of the HCAO. 

41.9 Contractor shall provide reports to the City in accordance with any reporting 
standards promulgated by the City under the HCAO, including reports on Subcontractors and 
Subtenants, as applicable. 

41.10 Contractor shall provide City with access to records pertaining to compliance with 
HCAO after receiving a written request from City to do so and being provided at least ten business 
days to respond. 

41.11. Contractor shall allow City to inspect Contractor's job sites and have access to 
Contractor's employees in order to monitor and determine compliance with HCAO. 

41.12 ·City may conduct random audits of Contractor to ascertain its compliance with 
HCAO. Contractor agrees to cooperat~ with City when it conducts such audits. 

41.13 If Contractor is exempt from the HCAO when this Agreement is executed because its 
amount is less than $25,000 ($50,000 for nonprofits), but Contractor later enters into an agreement 
or agreements that cause Contractor's aggregate amount of all agreements with City to reach 

. $75,000, all the agreements shall be· thereafter subject to the HCAO. This obligation arises on the 
effective date of the agreement that causes the cumulative amount of agreements between Contractor 
and the City to be equal to or greater than $75,000 in the fiscal year. 

42. First Source Hiring Program 

a. Incorporation of Administrative Code Provisions by Reference 

The provisions of Chapter 83 of the San Francisco Administrative Code are 
incorporated in this Section by reference and made a part of this Agreement as though fully set forth 
herein. Contractor shall comply fully with, and be bound by, all of the provisions that apply to this 
Agreement under such Chapter, including but not limited to the remedies provided therein. 
Capitalized terms used in this Section and not defmed in this Agreement shall have the meanings 
assigned to such terms in Chapter 83. 

b. First Source Hiring Amended and Restated Agreement 

As an: essential term of, and consideration for, any contract or property contract with 
the City, not exempted by the FSHA, the Contractor shall enter into a frrst source hiring a 
("Agreement") with the City, on or before the effective date of the contract or property contract. 
Contractors shall also enter into an Agreement with the City for any other work that it performs in the 
City. Such Agreement shall: · 

(1) Set appropriate hiring and retention goals for entry level positions. The 
employer shall agree to achieve these hiring and retention goals, or, if unable to achieve these goals, 
to establish good faith efforts as to its attempts to do so, as set forth in the Agreement. The 
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Agreement shall take into consideration the employer's pruticipation in existing job training, referral 
and/or brokerage programs. Within the discretion of the FSHA, subject to appropriate modifications, 
participation in.such programs maybe certified as meeting the requirements of this Chapter. Failure 
either to achieve the specified goal, or to establish good faith efforts will constitute noncompliance 
and will subject the employer to the provisions of Section 83.10 of this Chapter. 

(2) Set first source interviewing, recruitment and hiring requirements, which will 
provide the San Francisco Workforce Development System with the first opportunity to provide 
qualified economically disadvantaged individmils for consideration for employment for entry level 
positions. Employers shall consider all applications of qualified economically disadvantaged 
individuals referred by the System for employment; provided however, if the employer utilizes 
nondiscriminatory screening criteria, the employer shall have the sole discretion to interview and/or 
hire individuals referred or certifieq by the San Francisco Workforce Development System as being. 
qualified economically disadvantaged individuals. The duration of the frrst source interviewing 
requirement shall be determined by the FSHA and shall be set forth in each Agreement, but shall not 
exceed 10 days. During that period, the employer may publicize the entry level positions in 
accordance with the Agreement. A need for urgent or temporary hires must be evaluated, and 
appropriate provisions for such a situation must be made in the Agreement. 

(3) Set appropriate requirements for providing notification of available entry 
level positions to the San f:tancisco Workforce Development System so that the System may train 
and refer an adequate pool of qualified economically disadvantaged individuals to participating 
employers. Notification should include such information as employment needs by occupational title, 
skills, and/or experience required, the hours required, wage scale and duration of employment, 
identification of entry level and training positions, identification of English language proficiency 
requirements, or absence thereof, and the projected schedule and procedures for hiring for each 
occupation. Employers should provide both long-term job need projections and notice before 
initiating the interviewing and hiring process. These notification requirements will take into 
consideration any need to protect the employer's proprietary information. 

( 4) Set appropriate record keeping and monitoring requirements. The First 
Source Hiring Administration shall develop ea8y-to-use forms and record keeping requirements for 
documenting compliance with the Agreement. To the greatest' extent possible, these requirements 
shall utilize the employer's existing record keeping systems, be nonduplicative, and facilitate a 
coordjnated flow of information and referrals. · 

(5) Establish guidelines for employer good faith efforts to comply with the frrst 
source hiring requirements of this Chapter. The FSHA will work with City departments to develop 
employer good faith effort requirements appropriate to the types of contracts and property contracts 
handled by each department. Employers shall_appoint a liaison for dealing with the development and 
implementation of the employer's Agreement: In the event that the FSHA fmds that the employer 
under· a City contract or property contract has taken actions primarily for the purpose of 
circumventing the requirements of this Chapter, that employer shall be subject to the sanctions set 
forth in Section 83.10 ofthis Chapter. · 
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( 6) Set the term of the requirements. 

(7) Set appropriate enforcement and sanctioning standards consistent with this 
Chapter. 

(8) Set forth the City's obligations to develop training programs, job applicant 
referrals, technical assistance, and information systems that assist the employer in complying with 
this Chapter. 

(9) Require the developer to include notice of the requirements of this Chapter in . 
leases, subleases, and other occupancy contracts. 

c. Hiring Decisions 

Contractor shall make the fmal determination of whether an Economically 
Disadvantaged Individual referred by the System is "qualified" for the position. 

d. Exceptions 

Upon application by Employer, the First Somce Hiring Administration may grant an 
exception to any or all of the requirements of Chapter 83 in any situation where it concludes that 
compliance with this Chapter would cause economic hardship. 

e. Liquidated Damages 

Contractor agrees: 

(1) To be liable to the City for liquidated damages as provided in this section; 

(2) To be subject to the procedures governing enforcement of breaches of 
contracts based on vjohitions of contract provisions required by this Chapter as set forth in this 
section; 

(3) That the contractor's commitment to comply with this Chapter is a material 
element of the City's consideration for this contract; that the failure of the contractor to comply with 
the contract provisions required by this Chapter will cause harm to the City and the public which is 
significant and substantial but extremely difficult to quantity; that the harm to the City includes not 
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only the financial cost of funding public assistance programs but also the insidious but impossible to 
quantify harm that this community and its families suffer as a result of unemployment; and that the 
assessment of liquidated damages of up to $5,000 for every notice of a new hire for an entry level 
position improperly withheld by the contractor from the first source hiring process, as determined by 
the FSHA during. its :first investigation of a contractor, does not exceed a fair estimate of the fmancial 
and other damages that the City suffers as a result of the contractor's failure to comply with its frrst 
source referral contractual opligations. 

( 4) That the continued failure by a contractor to comply with its first source 
referral contractual obligations will cause further significant and ·substantial harm to the City and the 
public, and that a second assessment of liquidated damages of up to $10,000 for each entry level . 
position improperly withheld from the FSHA, from the time of the conclusion of the first 
investigation forward, does not exceed the financial and other damages that the City suffers as a 
result of the contractor's continued failure to comply with its first source referral contractual 
obligations; 

( 5) That in addition to the cost of investigating alleged violations under this 
Section, the computation of liquidated damages for purposes of this section is based on the following 
data: 

A. The average length of stay on public assistance in San Francisco's 
County Adult Assistance Program is approximately 41 months at an average monthly grant of $348 
per month, totaling approximately $14,379; and 

B. In 2004, the retention rate of adults placed in employment programs 
funded under the Workforce Investment Act for at least the :first six months of employment was 
84.4%. Since qualified individuals under the First Source program face far fewer barriers to 
employment than their counterparts in programs funded by the Workforce Investm·ent Act, it is 
reasonable to conclude that the average length of employment for an individual whom the First 
Source Program refers to an employer and who is hired in an· entry level position is at least one year; 

therefore, liquidated damages that total $5,000 for :first violations and $10,000 for subsequent 
· violations as determined by FSHA constitute a fair, reasonable, and conservative attempt to quantify 
the harm caused to the City by the failure of a contractor to comply with its first soi.u'ce referral 
. contractual obligations. 

( 6) That the failure of contractors to comply with this Chapter, except property 
contractors, may be subject to the debarment and monetary penalties set forth in Sections 6.80 et seq. 
of the San Francisco Administrative Code, as well as any other remedies available under the contract 
or at law; and 
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Violation of the requirementS of Chapter 83 is subject to an assessment of liquidated 
damages in the amount of $5,000 for every new hire for an Entry Level Position improperly withheld 
from the first source hiring process. The assessment of liquidated damages and the evaluation of any 
defenses or mitigating factors shall be made by the FSHA. · 

f. Subcontracts 

Any subcontract entered into by Contractor shall require the subcontractor to comply 
with the requirements of Chapter 83 and shall contain contractual obligations substantially the same 
as those set forth in this Section. 

43. Prohibition on Political Activity with City Funds 

In accordance with San Francisco Administrative Code Chapter 12.G, Contractor may not participate 
· in, support, or attempt to influence any political campaign for a candidate or for a ballot measure 
(collectively, "Political Activity") in the performance of the services provided under this Agreement. 
Contractor agrees to comply with Sati Francisco Admllristrative Code Chapter 12.G and any 
implementing rules and regulations promulgated by the City's Controller. The terms and provisions 
of Chapter 12.G are incorporated herein by this reference. In the event Contractor violates the 
provisions of this section, the City may, in addition to any other rights or remedies available ,. 
hereunder, (i) terminate this Agreement, and (ii) prohibit Contractor from bidding on or receiving any 
new City contract for a period of two (2) years. The Controller will not consider Contractor's use of 
profit as a violation of this section. · 

44. Presenrativ~treated Wood Containing Arsenic 

Contractor may not purchase preservative-treated wood products containing arsenic in the 
performance of this Amended and Restated Agreement unless an exemption from the requirements of 
Chapter 13 of the San Francisco Environment Code is obtained from the Department of the 
Environment under Section 1304 of the Code. The Term "preservative-treated wood containing 
arsenic" shall mean wood treated with a preservative that contains arsenic, elemental arsenic, or an 
arsenic copper combination, including, but not limited to, chromated copper arsenate preservative, 
ammoniacal copper zinc arsenate preservative, or ammoniacal copper arsenate preservative. 
Contractor may purchase preservative-treated wood products on the list of environmentally preferable 
alternatives prepared and adopted by the Department of the Environment This provision does not 
preclude Contractor from purchasing preservative-treated wood containing arsenic for saltwater 
immersion. The Term 11 saltwater immersion11 shall mean a pressure-treated wood that is used for 
construction purposes or facilities that are partially or totally immersed in saltwater. 

45. Modification of Amended and Restated Agreement 

This Agreement may not be modified, nor may compliance with any of its terms be waived, 
except by written instrument executed and approved by Contractor and by the Director of 
Transportation, except where the approval of the Municipal Transportation Agency Board or the San 
Francisco Board of Supervisors is required by applicable law, in which case, the approval of those 
agencies shall also be required. 

46. · Administrative Remedy for Agreement Interpretation 
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Should any question arise as to the meaning and intent of this Agreement, the question shall, 
prior to· any other ac~on or resort to any other legal remedy, be referred to the Director of 
Transportation, who shall decide the true meaning and intent of the Agreement. 

47. Agreement Made in California; Venue 

The formation, interpretation and performance of this Agreement shall be governed by the 
laws of the State of California. Venue for all litigation relative to the formation, interpretation and 
performance of this Agreement shall be in San Francisco. 

48. Construction 

All paragraph, article, and section captions and headings contained in this Agreement are for 
reference and convenience only a.nd shall not pe considered in construing the scope or meaning of 
this Agreement Unless this Agreement specifically provides otherwise, it is to be construed in the 
following manner. 

48.1 Syntax. Whenever the context of this Agreement requires, the singular shall include 
the plural, the plural shall include the singular, the masculine shall include the feminine and the 
feminine shall include the masculine. 

48.2 References. Unless otherwise indicated, references to Articles, Sections and 
subsections are to Articles, Sections and subsections in this Agreement. 

49. Entire Amended and Restated Agreement 

This contract sets forth the entire Agreement between the parties, and supersedes all other 
oral or written provisions. This contract may be modified orily as provided in Section 45. 

This Agreement contains the entire Agreement between the parties with respect to the subject 
matter of this Agreement and any prior Agreements, discussions or understandings, written or oral, 
are superseded by this Agreement and shall be of no force or effect. No addition or modification of 
any term or provision of this Agreement shall be effective unless set forth in writing and signed by 
the parties to this Agreement. 

50. . Compliance with Laws 

Contractor shall keep itself fully informed of the City's Charter, codes, ordinances and 
regulations and of all state, and federal laws in any manner affecting the performance of this 
Agreement, and must at all times comply with such local codes, ordinances, and regulations and all 
applicable laws as they may be amended from time to time. Contractor shall comply and conform 
with all. laws and all governmental regulations, rules and orders that may from time to time be put 
into effect relating to, controlling or limiting Contractor• s performance under this Agreement or · 
enjoyment of any rights or privileges granted hereby. Contractor shan· secure all permits and licenses 
specifically required for Contractor's performance under this Agreement (copies of which shall be 
promptly provided to City), and shall comply with all applicable laws and regulations relating to 
labor employed in and relating to Contractor's performance under this Agreement. Contractor shall 
not use or occupy the Designated Facilities in an unlawful, noisy, improper or offensive manner and 
shall use its best efforts to prt?vent any occupancy of the Designated Facilities or use made thereof 
which is unlawful, noisy, improper or offensive or contrary to any law or ordinance applicable to 
them. Contractor shall not cause ot maintain any nuisance in or about the Designated Facilities, and 
shall use its best efforts to prevent any person from doing so. Nor shall Contractor cause any rubbish, 
dirt or refuse to be placed in the streets, sidewalks or alleys adjoining the Designated Facilities or to 
accumulate i:ri the Designated Facilities. 
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51. Services Provided by Attorneys 

Any services required under this Agreement that are to be provided by a law finn or attorney 
must be reviewed and approved in writing in advance by the City Attorney. No invoices for services 
provided by law firms or attorneys, including, without limitation, as subcontractors of Contractor, · 
will be paid unless the provider received advance wdtten approval from the City Attorney. 

52. Unavoidable Delays 

Any prevention, delay or stoppage in a party's performance of any part of this Agreement 
due tci an Unavoidable Delay shall excuse the performance of the party affected for a period of time 
or otherwise in a manner that bears a causal relationship and is in proportion to any such prevention, 
delay or stoppage. · 

53. Severability 

Should the application of any provision of this Agreement to any particular facts or 
circumstances be found by a court of competent jurisdiction to be invalid or unenforceable, then (a) 
the validity of other provisions of this Agreement shall not be affected or impaired thereby, and (b) 
such provision shall be enforced to the maximum extent possible so as to effect the intent of the 
parties and shall be reformed without further _action by the parties to the extent necessary to make 
such provision valid and enforceable. 

54. Transition Period 

54.1 Notwithstanding any other provision of this Agreement to the contrary, Contractor 
hereby agrees that it shall cooperate in good faith with City and with any contractor chosen by City 
pursuant to a competitive selection process to take over Contractor's obligations after the· expiration 
of this Agreement, or any contractor designated by City to provide towing services following 
termination of this Agreement pursuant to § 19 herein, for the smooth and efficient transfer of those 
functions. · 

54.2 · Contractor agrees to take all actions as may be necessary or as the City may direct for 
the protection and preservation of any property related to this Agreement that is in the possession of 
Contractor and in which City has or may acquire an interest, including any environmental 
r~mediation required under Appendices C and D. Contractor acknowledges that City has a vested 
interest for payment of fet;:s for vehicles that Contractor has towed and/or is storing, and Contractor 
shall not impair said interest and shall take all actions reasonably necessary to safeguard City's 
interest in said towed and stored vehicles. 

54.3 Contractor shall remove any towed and/or stored vehicles from City property by the 
termination date and shall relocate said vehicles to a location approved by the City or (subject to 
City approval) authorize a successor contractor to serve as an agent of Contractor for purposes of 
conducting any lien sale auctions that may be required for disposal of such vehicles. 

54.4 Contractor shall provide City or any successor contractor with all information 
necessary, in a form approved by" the City, to facilitate retrieval by the registered owner of any 
vehicle upon which Contractor holds a lien. 

54.5 Contractor agrees to assign all right, title and interest of Contracto~ in the 450 7ili 
Street property to the City, subject to the payment terms specified in Appendix G, as part of the 
transition of towing operations to a successor towing services contractor. 

55. Administration of Contract 
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This Agreement shall be administered by and for the City by SFMTA. The Executive 
Director/CEO of SFMTA shall, unless otherwise stated herein, have the authority to act for or on 
behalf of the City in the administration of this Agreement. 

56. Required Actions 

Contractor agrees to execute all instruments and documents and to take all actions as may be 
required or necessary in order to carry out the purposes and terms of this Agreement. 

57. Non-impairment of City-Owned Towing Equipment and Facilities 

·Nothing contained in this Agreement shall be deemed to prohibit, limit or otherwise restrict 
the use and operation by City of City~owned towing equipment or storage facilities, or the 
procurement by City of towing services for City-owned vehicles. 

58. Deleted by agreement of the parties. 

59. Protection of Private Information. Contractor has read and agrees to the terms set forth in 
San Francisco Administrative Code Sections 12M.2, ''Nondisclosure ofPrivate Information," and 
12M.3, "Enforceme:ot'' of Administrative Code Chapter 12M, "Protection of Private Information," 
which are incorporated herein as if fully set forth. Contractor agrees that any failure of Contactor to 
comply with the requirements of Section 12M.2 of this Chapter shall be a material breach of the 
Contract. In such an event, in addition to any other remedies available to it under equity or law; the 
City may terminate the Contract, bring a false claim action against the Contractor pursuant to Chapter 
6 or Chapter 21 of the Administrative Code, or debar the Contract~r. 

60. Food Service Waste Reduction Requirements. Contractor agrees to comply fully with and 
be bound by all of the provisions of the Food Service Waste Reduction Ordinance, as set forth in San 
Francisco Environment Code Chapter 16, including the remedies provided, and implementing 
guidelines and rules. The provisions of Chapter 16 ·are incorporated herein by reference and made a 
part of this Agreement as though fully set forth. This provision is a material term of this Agreement. 

· By entering Agreement, Contractor agrees that if it breaches this provision, City will suffer actual 
damages that will be impractical or extremely difficult to determine; further, Contractor agrees that 
the sum of one hundred dollars ($100) liquidated damages for the first breach, two hundred dollars 
($200) liquidated damages for the second breach in the same year, and five hundred dollars ($500) 
liquidated damages for subsequent breaches in the same year is reasonable-estimate of the damage 
that City will incur based on the violation, established in light of the circumstances existing at the 
time this Agreement was made. Such amount shall not be considered a penalty, but rather agreed 
monetary clam ages sustained by City because of Contractor's failure to comply with this provision. 

61. Graffiti Removal. Graffiti is detrimental to the health, safety and welfare of the community 
in that it promotes a perception in the community that the laws protecting public and private property 
can be disregarded with impunity. This perception fosters a sense of disrespect of the law that results 
in an increase in crime; degrades the community and leads to urban blight; is detrimental to property 
values, business opportunities and the enjoyment of life; is inconsistent with the City's property 
maintenance goals and aesthetic standards; and results in additional graffiti and in other properties 
becoming the target of graffiti unless it is quickly removed from public and private property. Graffiti 
results in visual pollution and~ a public nuisance. Graffiti must be abated as quickly as possible to 
avoid detrimental inipacts on the City and County and its residents, and to prevent thf:l further spread 
of graffiti. Contractor shall remove all graffiti from any real property owned or leased by Contractor 
in the City and County of San Francisco within forty eight ( 48) hours of the earlier of Contractor's (a) 
discovery or notification of the graffiti or (b) receipt of notification of the graffiti from the 
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Department of Public Works. This section is not intended to require a Contractor to breach any lease 
or other agreement that it may have concerning its use of the real property. The term "graffiti" means 
any inscription, word, figure, marking or design that is affixed, marked, etched, scratched, drawn or 
painted on any building, structure, fixture or other improvement, whether perm~ent or temporary, 
.including by way of example only and without limitation, signs, banners, billboards and fencing 
surrounding construction sites, whether public or private, without the consent of the owner of the 
property or the owner's authorized agent, and which is visible from the public right-of-way. 
"Graffiti" shall not include: (1) any sign or baimer that is authorized by, and in compliance with, the 
applicable requirements of the San Francisco Public Works Code, the San Francisco Planning Code 
or the San Francisco Building Code; or (2) any mural or 'other painting or marking on the property 
that is protected as a work of fine art under the California Att Preservation Act (California Civil Code 
Sections 987 et seq.) or as a work of visual art under the Federal Visual Attists Rights Act of 1990 
(17 u.s.c. §§ 101 et seq.). . 

Any failure of Contractor to comply with this section of this Agreement shall constitute an 
Event of Default of this Agreement. 

62. Cooperative Drafting. This Agreement has been drafted through a cooperative effort of 
both parties, and both parties have had an opportunity to have the Agreetrtent reviewed and revised 
by legal counsel. No party shall be considered the drafter of this Agreement, and no presumption or 
rule that an ambiguity shall be construed against the party drafting the clause shall apply to the 
interpretation or enforcement of this Agreement. 
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IN WITNESS WHEREOF, THE PARTIES HERETO HAVE EXECUTED TIDS 
AMENDED AND RESTATED AGREEMENT ON TBE DAY FIRST MENTIONED ABOVE. 
CITY CONTRACTOR · 

APPROVED: 

'SR. 
Executive Director CEO 
San Francisco Municipal Transportation Agency 

Approved as to Form: 

DENNIS J. HERRERA 
City Attorney 

By: ____ ~_:::____ __ -tr­
Mariain Morley 
Deputy City Attorney 

SFMTAB Resolution Number: / C) -(J$() 

Dote: (p /t ~Q 
Attest: 12' ~ 

. I 

Roberta Boomer, Secretary, 
S. F. MunicipaJ Transportation Agency Board 

Board of Supervisors 

Resolution No. ?2-"";- f 0 
Dated: -t ( 'ZA { I o 

.A- ;i! .. Q\Q,~ 

files\olk2b\0063728l.doc 

By signing this Agreement, I certify that I comply 
with the requirements of the Minimum 
Compensation Ordinance, which entitles Covered 
Employees to certain minimum hourly wages and 
compensated and uncompensate9 time off. 

I have read and understood paragraph 33, the City's 
statement urging companies doing business in 
Northern Ireland to move towards resolving 
employment inequities, encouraging compliance 
with the MacBride Principles, and urging San 
Francisco companies to do business with 
corpo ations.that abide by tlie MacBride Principles. 

JOBNWlCKER 
President and CEO 
TEGSCO, LLC, 

j· 

d.b.a. San Francisco AutoReturn · 
945 Bryant Street, Suite 350 
San Francisco, CA 94103 
Phone No.: 415-575-2355 
Employer ID No.: 01-0688299 
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LIST OF APPENDICES 

A. Scope of Work 

B. Operations Plan 

C. SFMTA-Port MOU 

. D. Pier 70 Property License 

E. Letter of Credit & Performance Surety Bond 

F. Rate Schedule 

G. Consolidated Facility Payment Schedule 
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SERVICE AGREEMENT AND PROPERTY USE LICENSE , 

FOR TOWING, STORAGE AND DISPOSAL 

OF ABANDONED AND ILLEGALLY PARKED VEIDCLES 

by and between the 

CITY AND COUNTY OF SAN FRANCISCO 

AND 

TEGSCO,LLC 

d.b.a. SANFRANCISCO~UTORETURN, 
. a California Limited Liability Company 

Dated: July 31; 2005 

I ,_ 
L 
' t 
! 

I 
I 

. i 

I 
L 
L 
~·· 
l 
l 

I 
f , ... 
l 
; 
; r· 
[ 
t-~--

j 

l 
f 
! 

I 
l 
l 
f 
1 

. I 

i 
t 



TABLE OF CONTENTS 

1. DEF.IN'ITIONS ..................................................................................................................................... 1 

1.1 ABANDONED VEHICLE ................................................................................................................. 1 
1.2 ADMINISTRATIVE HOLD .............................................................................................................. 2 
1.3 AGREEMENT ................................................................................................................................. 2 
1.4 CENTRALDISPATCH .................................................................................... · ................................ 2 
1.5 CITATION ............................................................................. : ............................... : ......................... 2 
1.6 CITY ................... ', .......................................................................................................................... 2 
1.7 CLAIM ........................................................................................................................................... 2 
1.8 COMPLAINT ..................................................................................................... : ............................ 2 
1·.9 CoNTROLLER. ................................................. : ........................................ : .................................... 2 
1.10 CITATION AND TOWING MANAGEMENT SYSTEM (CTMS) ...................................................... 2 
1.11 CUSTOMER .................................................................................................................................... 2 
1.12 CUSTOl\IIER SERVICE CENTER ..................................................................................................... 2 
1.13 CoURTESY Tows ......................................................................................................................... 2 
1.14 DAYS .. ; ........................................................... , ....................................... : ...................................... 2 
1.15 DEFICIENCYCLAIM ............................... : ..................................................................................... 2 
1.16 DPT ............................................................... · ..................... ; ............................. : ............................ 3 
1.17 DELINQUENT CITATION ; ........................................ · ........................................... ; ......................... 3 
1.18 DESIGNATED FACILITIES ............................ ; ................................................................................ 3 
1.19 DIRECTOR OF TRANSPORTATION ............................................................................................... 3 
1.20 DISPATCHTOWS ........................................................................................................ : ................. 3 
1.21 DMV ....................................... .' ..................................................................................................... 3 
1.22 .DPH .............................................................................................................................................. 3 
1.23 DPT ADMINISTRATIVE FEE ........................................................................................................ 3. 
1.24 ECAD ......... .' ................................................................................................................................. 3 
1.25 EFFECTIVE DATE .......... : .............................................................................................................. 3 
1.26 EMPLOYEES .................................................................................................................................. .3 
1.27 EXPEDITED TOW .............................................................................. ; ........................................... 3 
1.28 GROSS REVENUES ........................................................................................................................ 3 
1.29 LETTER OF CREDIT ...................... · ............................................................... : ............................... 4 
1.30 ' LIEN 1 VEHICLE .................................................. ; ........................................................................ 4 
1.31 LIEN 2 VEffiCLE ........................................................................................................................... 4 
1.32 LIEN3 VEIDCLE ........................................................................................................................... 4 
1.33 LIEN CATEGORY ............... · ....................... : ..................................................... : .... : .. ; ...................... 4 
1.34 MANDATORY FEE ........................................................................................................................ 4 
1.35 MTA ............................................................................................................................................. 4 
1.36 OCCURRENCE ............................................................................................................................... 4 
1.37 OPERATIONS PLAN .................................... : ................... ."; ............................................................. 5 
1.38 '' PEAKHOURS ............................................................................................................................. .-.. 5 
1.39 PEO CONTRACT .................................... : ..................................................................................... 5 
1.40 PEO CONTRACTOR ...................................................................................................................... 5 
1.41 POLICE HOLD VEHICLE .............................................................................................................. $ 
1.42 PORT ............................................................................................................................................. 5 
1.43 PORT MOU .................................................................................................................................. 5 
1.44 PRIMARYSTORAGEFACILITY .................................................................................................... 5 
1.45 PROJECT 20 .................................................................................................................................. 5 
1.46 PROPERTY, PROPERTIES ............................................................................................................. 5 
1.4 7 PROPOSAL .................................................................................................................................... 5 
1.48 RECORDS ............................................................................................................ : ......................... 5 
1.49 REFERRAL FEE ............................................................................................................................ 6 
1.50 RFP ............................................................................................................................................... 6 
1.51 REGIONAL SWEEPS .......... ~ ............................................................................................... : ........... 6 
1.52 . ROUTINE TOWS ............................................................................................................................ 6 
1.53 SCHEDULED Tows ..................................................................................................... , ................. 6 
1.54 SCOFFLAW .................................................................................................................................... 6 

TOWING SERVICES MAS1ER AGREEMENT 
Page iofiv · 

I 
I .. 
I 

I 

I 
r 
i 
f 

l 
i 

1 
~ 
i 

I 
t 
f. 
1 
i 

f t. 

l 
t 
f 
i 
t' 
~ . 
! 

I 
I 

1 
I 

l 

r 



1.55 SECONDARY STORAGE FACILITY ........ : ...................................................................................... 6 
1.57 SFPD ........................................................................................................ : ........................ ; ........... 6 
1.58 SFPD TRAFFIC OFFENDER FEE .................................................................................................. 6 
1.59 SPECIAL EVENTS TOWS ............................................................................................................... 6 
1.60 TERM ............................................................................................................................................ 6 
1.61 TOWCAR ....................................................................................................................................... 6 
1.62 TowEQUIPMENT ................................................................................................................... : ..... 6 
1.63 TOWREQUEST' ............................................................................................................................. 6 
1.64 TOWED VEHICLE MANAGEMENT SYSTEM (TVMS) ................................................................. 6 
1.65 TRAFFIC CODE ................................................................................................................... : ......... 6 
1.66 TREASURER .................................................................................................................................. 7 
1.67 UNAVOIDABLE DELAYS ............................................................................ ~ .................................. 7 
1.68 VEHICLE CODE ............................................................................................................................ 7 
1.69 · VIN ............................................................................................................................................... 7 
1.70 WAN ............................................................................................................................................. 7 
1.71 ZoNE Tows .................................................................................................................................. 7 

2. TERM OF THE AGREEMENT ··············~········~ ...................... ; .......................................................... 7 

3. EFFECTIVE. DATE OF AGREEMENT ............................................................................. ~ ............ 7 

4. SERVICES CONTRACTOR AGREES TO PERFORM ........... ; .................................................... 7 

5. SUBMITTING FALSE CLAIMS; MONETARY PENAL TIES .................................................... 8 

6. TAXES AND ASSESSMENTS ........................................................................................................... 8 

7. PAYMENT DOES NOT IMPLY ACCEPTANCE OFWORK .................... , ................................ 9 

8. QUALIF1ED PERSONNEL ................................................................................................................ 9 . 

8.1 CONTRACTOR IS THE EMPLOYER OF THE EMPLOYEES ............................................................ 9 
8.2 PEO CONTRACT SHALL NOT CONTROL OR MODIFY THE AGREEMENT ................................. 9 
.8.3 PEO CONTRACT IS A SUBCONTRACT TO THE AGREEMENT ..................................................... 9 
8.4 CONTRACTOR IS LIABLE FOR ALL ACTIONS OF PEO CONTRACTOR ..................................... 9 
8.5 CITY IS NOT A GENERAL OR SPECIAL EMPLOYER TO THE EMPLOYEES ............................... 1 0 
8.6 PREVAILINGWAGES .................................................................................................................. 10 

9. RESPONSffiaiTYFOREQ'UIPMENT .......................................................................................... lO 

10. INDEPENDENT CONTRACTOR; PAYMENT OF TAXES AND OTHER EXPENSES .... lO 

10.1 INDEPENDENT CONTRACTOR ...................... ; ....................... ~ ..................................................... lO 
10.2 PAYMENT OF TAXES AND 0THEREXPENSES ........................................................................... 10 
1-0.3 CONTRACTOR'S EMPLOYEES .......... · .......................................................................................... 11 
10.4 PAYROLLANDTAXATION ......................................................................................................... 11 

11. REQUIRED IN'SURA.NCE ........................................................................................................... 11 

12. FWANCIAL ASSU"RAN"CES ····················································~···································~·-···········12 
12.1 REQUIREMENT TO PROVIDE.FINANCIAL GUARANTEES ......................................................... 12 
12.2 LETTER OF CREDIT ................................................................................................................... 12 

12.2.1 Performance Guarantee ....................................... , ................................. : ........................... 12 
12.2.2 Letter of Credit Requirements ............................................................................................ 13 
12.2.3 Expiration or Termination of Letter of Credit.. ................................................................ J3 
12.2.4 Demands Upon Letter ofCredit ..................................................................................... : ... 13 
12.2.5 Depletion of Letter ofCredit .............................................................................................. 14 
12.2.6 Dispute Resolution ...................................... ; ....................................................................... 14 

12.3 MAINTENANCE DEPOSIT ........................................................................................................... 14 
12.4 .CLAIMS FuND ........................................................................................................... ; ................. 14 
12.5 .ENVIRONMENTAL OVERSIGHT DEPOSIT ............................................................ -...................... 14 

13. INSURANCE AND PERFORMANCE GUARANTEE REQUIREMENTS ............ ~ .............. 15 

TOWING SERVICES MASTER AGREEMENT 
Pageii ofiv 

l 
~ 

l 
.I 

I 
l 
! 
I 
I 
i 
! 

. r 

l 
t 
I 

l 
} 

I . I 

I 
l 
! 
1 
~··· 

r 
.;.-~ 

t. 
! 

I 
l 
r 
i 
l 
J.. .. 

I 
I 
l 
l' 

! 
I 
l 

(· 
! 
i 
J 



14. CONTRACTOR'S REPRESENTATIONS AND WARRANTIES .......................................... 15 

14.1 EXPERIENCE ............................................................................................................................... 15 
14.2 FORMATION ............................................................... .-............................................................... 15 
14.3 AUTHORITY ................................................................................................................................ 15 
14.4 CONFLICTS AND CONSENTS ......................................................... ; ............................................ 15 
14.5 CONFLICT WITH 0RDERS .......................................................................................... ; ............... 16 
14.6 LITIGATION .............................. : ................... , ................................................. ~ ........................... 16 

15. .IN'DEI\1N'IFICATION ............................................ ~ ...................................................................... 16 

16. INCIDENTAL AND CONSEQUENTIAL DAMAGES ............................................................ 16 

17. LIABaiTY OF CITY .................................................................................................................. 16 

18. DEFA"ULT; REMEDIES ..................... _ ................................................................................ :···········17 

19. TERM"IN'ATION .............................................................................................................................. 18 

19.1 TERMINATION EFFECTIVE UPONNOTICE .............................. ; ............... .' ................................ 18 
19.2 TERMINATION NOT EXCLUSIVE REMEDY ............................................................................... 18 
19.3 DUTIES UPON TERMINATION .................................................................................................... 18 

20. PROVISIONS OF AGREEMENT SURVIVING TERMINATION OR EXPIRATION ...... 19 

21. CONFLICT OF IN'TEREST .......................................... · ...................... ~···•·················· .. ············-.···19 

22. PROPRIETARY OR CONFIDENTIAL INFORMATION .................................. ~ ................... 19 

23. NOTICES TO THE PARTIES ...................................................................................................... 19 

24. OWNERSHIP' OF RES'UL TS ···························~··················~······················································· 20 
25. WORKS FOR ID.RE ••••.••.••..•••••••••••••••••.•••..•••••••• , ••••.•.•••••••••••••••.•.••.••••••••••••••.•.•..•.••..•..••• ~ •••••••••••• 20 

26. AUDIT AND INSPECTION OF RECORDS ........ · ......................... ; ........................................... 20 

26.1 RECORDS .................................................................................................................................... 20 
26.2 CITY'S RIGHT TO INSPECT ........................................................................................................ 20 
26.3 AUDIT ....................................... ~ ................ ~ ................................................................................ 20 
26.4 RETENTION OF RECORDS .......................................................................................................... 21 

27. S'IJBCONTRACTIN"G ............... ~ ................................................................................................... 21 

28. ASSIGNJ.\.IENT ......... ~ .................................................................................................................... 21 

29. NON-WAIVER OF RIGHTS ...................................................................................................... 21 

30. EARNED INCOME CREDIT (EIC) FORMS ........................................................................... 21 

31. MINORITY/WOMEN/LOCAL BUSINESS UTILIZATION; LIQUIDATED DAMAGES.22 

31.1 CoMPLIANCE ............................................................................................................................. 22 
31.2 ENFORCEMENT ....... .' .................................................................................................................. 22 
31.3 SUBCONTRACTING GOALS ........................................................................................................ 22 
31,.4 SUBCONTRACT LANGUAGE REQUIREMENTS .................... .-...................................................... 22 
31.5 ·PAYMENT OF SUBCONTRACTORS ............................................................................................. 22 

32. NONDISCRIMINATION; PENALTIES .................................. ~ ................................................. 22 

32.1 CONTRACTOR SHA,LL NOT DISCRIMINATE ..................................... : ........................................ 22 
32.2 NONDISCR.WINATION IN BENEFITS .................................................................................... ; ...... 23 
32.3 CoNDmoN TO CoNTRACT ....................................................................................................... 23 
32.4 INCORPORATION OF ADMINISTRATIVE CODE PROVISIONS BY REFERENCE ......................... 23 

33. MACBRIDE PRINCIPLES-NORTHERN IRELAND ........................................................... 23 

34. TROPICAL HARDWOOD AND VIRGIN REDWOOD BAN ................................................ 23 

35. DRUG-FREE WORKPLACE POLICY ..................................................................................... 23 

TOWING SERVICES MASTER AGREEMENT 
Page iii of iv . 

.~ ' . 



36. RESOURCE CONSERVATION .................................................................................................. 24 

37. COMPLIANCE WITH AMERICANS WITH DISABILITIES ACT ..................................... 24 

38. SUNSB"IN'E ORDIN"ANCE .................................................•..•.......•.•..•......•.............. ~ .................... 24 

38.1 DOCUMENTS SUBJECT TO DISCLOSURE BY THE CITY ............................................................ 24 
38.2 DOCUMENTS SUBJECT TO DISCLOSURE BY CONTRACTOR ..................................................... 24 
38.3 PUBLIC R.ECqRDS REQUESTS FROM PUBLIC ........................................................ : .................. 24 

39. NOTIFICATION OF LIMITATIONS ON CONTR1BUTIONS .............................................. 24 

40. REQUIRING MINIMUM COMPENSATION FOR COVERED EMPLOYEES· .................. 25 

41. REQUIRING HEALTH BENEFITS FOR COVERED EMPLOYEES .................................. 27 

42. FffiST SOURCE Hmm'G PROGRAl\1 .......................................................... · ........................... 28 

42.1 . INCORPORATION OF ADMINISTRATIVE CODE PROVISIONS BY REFERENCE ......................... 28 
42.2 FIRST SOURCE HlRING AGREEMENT ....................................................................................... 28 
42.3 HIRING DECISIONS .................................................................................................................... 28 
42.4 EXCEPTIONS .............. ~ ...................................... : ......................................................................... 28 
42.5 LIQUIDATED DAMAGES ............................................................................................................. 28 

43. PROHIBITION ON POLITICAL ACTIVITY WITH CITY FlJNDS .................................... 29 

44. PRESERVATIVE" TREATED WOOD CONTAIN"ING ARSENIC ........................................ 29 

45. MODIFICATION OF AGREEMENT ........................................................................................ 29 

46. AD:MINISTRATIVE REMEDY FOR AGREE:MENT INTERPRETATION ........................ 29 

47. AGREEMENT MADE IN" CALIFORNIA; VENUE ................................................................. 29 

48. CONSTRUCTION ......................................................................................................................... 29 

48.1 SYNTAX .................... .-............. · ..................................................................................................... 30 
48.2 REFERENCES ........................................................... : ................................................................... 30 

. . 
49. ENTIRE AGREEMENT ........................................ ~ ..................................................................... 30 

50. COMPL~CE WITHLAWS ..................................................................................................... 30 

51. SERVICES PROVIDED BY ATTORNEYS ............................................................................... 30 . . . 

52. "UNAVOIDABLE DELAYS ............................................................. ~ .................................. ~ ........ 30 

53. SEVE"RAB:aiTY ................................................................................ ~ .................................... ; .... 30 

54. TRANSITION PEIDOD ................................ ~ .............................. ~ .................. '! •••••••••••••••••••••••••••• 31 

55. ADl\i:INISTRATION OF CONTRACT ......................................................................................... 31 

56. REQlJIRED ACTIONS ...................................................................... ; ............................. ~ ........... 31 

57. NON-IMPAIRMENT OF CITY-OWNED TOWING EQUIPMENT AND FACILITIES ... 31 

TOWING SERVICES MASTER. AGREEMENT 
Pageivofiv 

I 
l 

r 
L 

I 
I 
I 

I 
t·· 
t 
J 
! 

I 
T 

' ! 
' I 
I 
! 
r 
f 

l 
~ :·· 

! 
f 
t 
L .. 



SERVICE. AGREEMENT AND PROPERTY USE LICENSE 
FOR TOWING, STORAGE, AND DISPOSAL 

OF ABANDONED AND ILLEGALLY PARKED VEIDCLES 
BY AND BETWEEN 

THE CITY AND COUNTY OF SAN FRANCISCO AND 
TEGSCO, LLC, D.B.A. SAN FRANCISCO AUTO RETURN 

This Service Agreement And Property Use License for Towing, Storage, and Disposal of 
Abandoned and illegally Parked Vehicles ("Agreement"), dated for convenience as July 31, 2005, is 
entered j.nto by and between the City and County of San Francisco, a municipal corporation, acting by and 
through its Municipal Transportation Agency, Department of Parking and Traffic, hereinafter referred to 
as "City", and TEGSCO, LLC, a California limited liability company doing business as San Francisco 
AutoReturn, hereinafter referred to as "Contractor", in the City and County of San Francisco, State of 
California, for the services and under the telTils described herein. · 

Recitals 

WHEREAS, The City issued a Request for Proposals for Towing, Storage and Disposal of Abandoned 
and Illegally Parked Vehicles on September 18, 2002 ("RFP"); and 

WHEREAS, Contractor submitted a proposal dated March 10, 2003 ("Proposal") which was selected by 
City as the highest-ranked proposal among the proposals submitted in response to the RFP; and 

WHEREAS, In the course of negotiating this Service Agreement And Property Use License For Towing, 
Storage and Disposal of Abandoned and illegally Parked Vehicles the City's existing towing services 
contractor, The City Tow, infolTiled the City on January 23, 2004 that it would cease to provide towing 
services as ofMarch 21, 2004; and 

·WHEREAS, The cessation of towing services under the then-existing contract with The City Tow created 
emergency circumstances that required the City and Contractor, with the approval of the San Francisco 
Board of Supervisors, to enter into an Emergency Interim Service Agreement and Property Use License 
for Towing, Storage and Disposal of Abandoned and lllegally Parked Vehicles ("Emergency Interim 
Agreement") pending negotiation of the long-tenn contract pursuant to the RFP; and 

WHEREAS, Contractor has been providmg towing services to City pursuant to the Emergency Interini 
Agreement since March 22, 2004; and · 

WHEREAS, The parties have negotiated this long-term towing services agreement in accordance with the 
terms of the RFP and Proposal; 

NOW, THEREFORE, based on the foregoing, and in consideration of the promises, covenants, and 
undertakings contained in this Agreement, City and Contractor hereby agree as follows: 

AGREEMENT 

1. Definitions 

The following words and phrases shall have the meanings set forth below when used in this Agreement 

1.1 Abandoned Vehicle: A vehicle that qualifies to be towed pursuant to San Francisco 
Traffic Code § 159 because it is parked or left standing on a public street or highway in the City for more 
than 72consecutive hours, oris deemed to be abandoned pursuant to Vehicle Code§ 22669(a), oris 
found to be a public nuisance on private property pursuant to Vehicle Code § 22660 and Traffic Code 
§ 234. 
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1.2 Administrative Hold: A hold placed on a vehicle impounded by DPT or SFPD pursuant 
to which the vehicle may not be released prior to the passage of a specified period of time, fulfillment of 
statutory requirements or upon written authorization by the impounding agency. The procedures and 
requirements for Administrative Holds are further described in Section 4.7 of Appendix A to this 
Agreement. · 

1.3 Agreement: This document, its Appendices, Exhibits and Attachments to Appendices, 
the Operations Plan as adopted in accordance with Section 14 of Appendix A, th~ RFP, the Proposal, and 
other documents attached hereto or specifically incorporated herein by reference. 

1.4 Central Dispatch: Contractor's primary facility for taking Tow Requests and dispatching 
Tow Cars, as further defined in Section ll.l(d) of Appendix A. 

· 1.5 Citation: A ticket for a parking violation processed by DPT. 

1.6 City: The City and County of San Francisco, acting by and through its Department of 
Parking and Traffic, a division of the Municipal Transportation Agency. 

1. 7 Claim: Any claim brought against the City or Contractor or their respective agents, 
contractors or employees for theft of property or injury to any property or person arising out of 
Contractor's performance of services under this Agreement. For the purpose of Appendix A, § 5.2, 
"Claim" shall mean a request for compensation for personal injury, loss from or damage to towed vehicle 
and/or personal property, costs of recovering a vehicle that was not dropped in violation of Appendix A, 

·Section 4.2, or the value of a vehicle that was lost in violation of Section 4.1 of Appendix A. 

1.8 Complaint: Any problem with service provided by Contractor within the scope of this 
Agreement that is communicated to Contractor or City by a Customer and. which is not a Claim. 

. . 
1.9 Controller: The Co~troller of the City and County of San Francisco or any duly 

authorized agent thereof. · 

1.10 Citation and Towing Management System {CTMS): DPT's Ticket Information 
Management System (TIMS) or successor system(s) used by DPT fortnicking Tow Requests and 
Citations. 

1.11 . Customer: A member of the public who is associated with an impounded vehicle, which 
may include either the registered owner, the driver of the vehicle at the time that it is stopped or towed, a 
person who appears on behalf of the owner or the driver of the vehicle, or a purchaser of a vehicle at lien 
sale auction. 

1.12 Customer Service Center The location for Customers recovering vehicles in person to 
pay fees and process required forms for release of a vehicle, as further described in Appendix A Section 
ll.l(a) and located as of the Effective Date at 850 Bryant Street, Room 145, San Francisco (Hall of 
Justice). · 

1.13 Courtesy Tows: Tows requested for disabled vehicles owned or used in an official. 
capacity by either SFPD or DPT. 

1.14 Days: Consecutive calendar days, including weekends and holidays, unless otherwise 
specified. 

1.15 Deficiency Claim: A claim by Contractor against a registered vehicle owner equal to 
towing and storage charges, less any amount received fro~ the sale ofthe vehicle, and which is subjectto 
all rights and limitations set forth in California Civil Code § 3068.2 or any successor statute that creates, 
defines and limits Contractor's right to such claim. 
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1.16 DPT: Department of Parking and Traffic, a division of the Municipal Transportation 
Agency of the City and County of San Francisco, or any duly authorized agent thereof. 

1.17 Delinquent Citation: A Citation that was rmpaid past the original due date for payment, 
upon which penalties for overdue payment have accrued, and which is not scheduled for administrative 
review or hearing by DPT. 

1.18 Designated Facilities: Real property and any buildings and improvements thereon used 
by Contractor in the performance of this Agreement, as further described in Appendix A, Section 11.1. 

1.19 Director of Transportation; The Chief Executive Officer of the Municipal 
Transportation Agency of the City and County of San Francisco. 

1.20 Dispatch Tows: Individual Tow Requests that are communicated to Contractor. 

1.21 DMV: California Department ofMotor Vehicles .. 

1.22 DPH: Department ofPublic Health of the City and Cormty of San Francisco. 

1.23 DPT Administrative Fee: The fee described in Section 12.1(c) of Appendix A to this 
Agreement, as authorized by San Francisco Traffic Code § 170.1 and Vehicle Code § 22850.5, or 
successor statutes. 

1.24 ECAD: Electronic Computer Aided Dispatch. 

1.25 Effective Date: July 31, 2005, or the date upon which all required approvals are obtained 
and all signatures of the parties have been affixed hereto, whichever date is later. 

1.26 Employees: The persons directed and controlled by Contractor and/or its PEO Contractor 
who are providing work and services on behalf of Contractor in order to perform the work required under 
this Agreement, not including entities that are independent subcontractors. The classes and job 
descriptions of persons who are Employees of Contractor may include, but are not limited to: 

hazard. 

(a) Cashiers, bookkeepers, and accountants. 

(b) Persons who move vehicles at and between Designated Facilities (also known as 
"Yardmen"). · 

(e) ··Forklift and heavy equipment operators. 

(d) Clerks, secretaries, telephone operators and administrative and information 
technology/computer support personnel. 

(e) Tow Car operat9rs directly employed by Contractor and/or its PEO Contractor. 

(f) Guards and security personnel. 

1.27 Expedited Tow: A tow needed to ensure. public or officer safety and/or to eliminate a 

1;28 Gross Revenues: Contractor's gross receipts from all fees and' proceeds under this 
Agreement, including all revenues derived from lien sales conducted pursuant to this Agreement. "Gross 
Revenues" do not include DPT or SFPD Traffic Offender Fees or fees payable by vehicle owners or 
operators collected by Contractor on behalf of the City pursuant to the terms of this Agreement. 

TOWING SERVICES MASTER AGREEMENT 

Page3 of33 

I 
! 

I 
I 

I 
1 

I 
:r.: 
l 

I 

[ 
r· 
l 

I 
! 

r 
t 
r 
' ; 

l. 

l 
! 
i 
! 
t 
\ 
l 
i 
1 

J. 

j 



1.29 Headquarters Office: Contractor's administrative office, currently located at 945 Bryant 
Street, San Francisco, California. 

1.30 Investigative Police Hold: A Police Hold imposed on an evidentiary ·vehicle for the 
purpose of criminal investigation, as further described in Appendix A, Section 4.6. 

1.31 Letter of Credit: The letter of credit which Contractor is required to maintain to 
guarantee the performance of Contractor's obligations under this Agreement, as further described in 
Section 12.1 and 12.2 and in Appendix C, Section 6 of this Agreement. The Letter of Credit and all. 
replacement Letters of Credit provided by Contractor during the Term of this Agreement shall be attached 
hereto as Appendix G and is incorporated by reference as though fully set forth herein. 

1.32 Lien 1 Vehicle: A low-value vehicle, including a vehicle valued at five hundred dollars 
($500) or less, in accordance with Vehicle Code § 22670 (requiring valuation of any vehicle towed by a 
public agency) and § 22851.2 (regarding vehicles valued at an amount not exceeding five hundred dollars 
($500) and not towed for being abandoned) or a vehicle valued at five hundred dollars ($500) or less 
pursuant to § 22851.3 (regarding vehicles towed for being abandoned) and 22851.6-22851.10 (regarding 
disposal procedtires for low-value vehicles). If the Vehicle Code is amended subsequent to this 
Agreement to change the dollar amounts which trigger requirements for low-value vehicles, this 
Agreement shall incorporate such amendments by reference as though fully set forth herein for the 
purpose of defming dollar-value thresholds and legally required procedures for handling and disposal of 
low-value vehicles. 

1.33 Lien 2 Vehicle: A medium-value vehicle valued at more than five hundred dollars ($500) 
and up to and including four thousand ·dollars ($4,000) .in accordance with Vehicle Code § 22670 

· (requiring valuation of any vehicle towed by a public agency), or over five hundred dollars ($500) and up 
to and including four thousand dollars ($4 ,000) for the purpose of Vehicle Code § 22851.3 (regarding 
vehicles towed for being ·abandoned), and California Civil Code§§ 3067-3075 (setting forth legally 
required procedures·for lien sales of towed vehicles). If the Vehicle Code or the California Civil Code are 
amended subsequent to this Agreement to change the dollar amounts which trigger requirements for 
medium-value vehicles, this Agreement shall incorporate such amendments by reference as though fully 
set forth herein for the purpose of defining dollar-value thresholds and legaliy req'*ed procedures for 
handling and disposal of medium-value vehicles. 

1.34 · Lien 3 Vehicle: A high-value vehicle valued at more than four thousand dollars ($4,000), 
in accordance with Vehicle Code § 22670 {requiring valuation of any vehicle towed· by a public agency), 
and California Civil Code Sections 3067-3075, setting forth required procedures for lien sales of vehicles. 
If the Vehicle Code or the California Civil Code are amended subsequent to this Agreement to change the 
dollar amounts which trigger requirements for high-value vehicles, this Agreement shall incorporate such 
amendments by reference as though fully set forth herein for.the purpose of defining dollar-value 
thresholds and legally reqillred· procedures for handling and disposal of high-value vehicles. 

1.35 Lien Category: The classification of a vehicle as a Lien 1, Lien 2 or Lien 3 vehicle in 
accordance with its appraised value. 

1.36 Mandatory Fee: All fees that must be paid by Customer before Contractor may release 
any vehicle to the owner or purchaser of a vehicle. Mandatory Fees include: boot fees, DPT 
Administrative Fee, SFPD Traffic Offender Fee, towing, storage, transfer and lien fees, returned check 
charges and Delinquent Citation fees, as applicable. 

1.37 MTA: The San Francisco Municipal Transportation Agency, an agency ofthe City and 
County of San Francisco; 

1.38 Occurrence: Any accident or incident occurring in a single place at a single time from a 
single event that results in one or more claims for injury to persons or property. An accident or incident 
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that results in multiple claims shall be considered a single Occurrence for purposes of applying any 
deductible provisions of Contractor's insurance coverages. 

1.39 Operations Plan: The collected written procedures manuals, lists and schedules required 
to be submitted by Contractor and approved by City as set forth in Appendix A, Section 14, and which 
are listed in Appendix B to this Agreement. When approved by City, the Operations Plan shall define the 
service standards for the work to be performed under this Agreement, and is hereby :incorporated into this 
Agreement as though fully set forth herein: 

1.40 Peak Hotirs: Monday through Friday, 7:00a.m. to 9:00a.m. and 3:00p.m. to 7:00p.m., 
excluding City holidays. · 

1.41 PEO Contract: Any agreement with any professional employment organization (PEO) 
which provides payroll, workers' compensation, work place safety, staffing and other human resources 
services,· for the purpose of performing the services required by this Agreement. "PEO Contract" does not 
include contracts with subcontractors for the provision ofT ow Cars, Tow Equipment and related towing 
services. 

1.42 PEO Contractor: An entity with whom Contractor has entered into a PEO Contract. 

1.43 Police Rold: A hold placed on a vehicle by the SFPD in writing which requires a vehicle 
to be processed in accordance with the Police Hold procedures specified in this Agreement, or a vehicle 
with no visible VIN which is held for inspection by the SFPD . 

1.44 Port: The San Francisco Port Commission, an agency of the City and County of San 
Francisco. 

1.45 Port MOU: That certain Memorandum ofUnderstanding (Port Ref. No. MOU M-13828) 
by and between DPT and the Port, a copy of which is attac:Q.ed hereto as Appendix C and incorporated by 
reference as though fully set forth herein. 

1.46 Primary Storage Facility: The facilities primarily used for short term storage of 
impoimded vehicles currently located at 415 7t1J. Street and 450 7t1J. Street, San Francisco, California, as 
further described in Section 11.1 (b) of Appendix A. 

1.47 Project 20: The DPT program which allows vehicle owners and operators to perform 
community service in lieu of paying Citation fees, in accordance with Vehicle Code § 40215( c )(7). 

1.48 Property. Properties: Real property owned by the City and licensed to Contractor for 
the purpose of this Agreement, collectively, the 415 7th Street, 850 Bryant Street (Hall of Justice) and 
Pier 70 as of the Effective Date of this Agreement, and any, other properties that may be licensed to 
Contractor by City for the purpose of this Agreement during its Tenn. 

1.49 Proposal: The proposal submitted by Contractor in response to the RFP, dated March 10, 
2003, incorporated by reference into this Agreement as though fully set forth herein. 

1.50 Records: The documents Contractor is required to create and maintain under this 
Agreement, including but not limited to: (1) complete and accurate books, accounts and documentation of 
financial transactions relating to all items of income received and expenses incurred in the perfonnance of 
this Agreement; (2) documentation of all vehicles towed; (3) documentation of all vehicles stored; (3) 
documentation of all Claims; (4) all Monthly Management Reports and other reports Contractor is 
required to submit to City; ( 5) charts and diagrams of any property licensed to Contractor by City to 
fulfill the obligations of this Agreement; ( 6) other documents or reports as City may require 
Contractor to produce in the course of performing work under the Agreement; and (7) the Records 
described in Section 13 of Appendix A to this Agreement. 
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1.51 Referral Fee; The fee established in Section 12.l(a) of Appendix A to this Agreement. 

i.52 RFP: The City and County of San Francisco's Request for Proposals for Towing, Storage 
and Disposal of Abandoned and illegally Parked Vehicles, dated September 18, 2002, and all addenda 
thereto, incorporated by reference into this Agreement as though fully set forth herein. 

1.53 Regional Sweeps: Pre-arranged parking or traffic enforcement operations in designated 
areas. 

1.54 Routine Tows: Scheduled Tows and Dispatch Tows. 

1.55 Scheduled Tows: Pre-arranged tow events at times and in places designated by City, 
including but not limited to Regional Sweeps, Peak Hour tows, Zone Tows, Special Events Tows and 
Abandoned Vehiele tows. 

1.56 Scofflaw: A vehicle towed for multiple Delinquent Citations pursuant to subsection (i) of 
Vehicle Code § 22651. 

1.57 Secondary Storage Facility: The facility primarily used for long term storage of 
impounded vehicles, located at Pier 70, San Francisco, California as of the Effective Date of this 
Agreement, as further described in Appendix A, Section 11.1 (c). 

1.58 ~: The Police Department of the City and County of San FranCisco or any duly 
authorized officer or member thereof. 

1.59 SFPD Traffic Offender Fee: The fee described in Section 12.1 (d) of Appendix A to this 
Agreement, as authorized by Traffic Code§§ 170.2-A and 170.2-B and Vehicle Code§ 22850.5, or 
successor statutes. 

1.60 Special Events Tows: Tows of vehiCles parked in violation of temporary parking 
restrictions, as authorized by Traffic Code§§ 33(c) and 130 or successor ordinances. 

1.61 Term: The duration ofthis Agreement as established in Section2 herein, and any 
additional period duri:ti.g which Contractor completes repair, remediation or other work required for the 
termination of the License Agreements for the Properties, as set forth in Appendices C, D and E of this 
Agreement, and the tasks listed in Section 54 of this Agreement for transition to a successor contractor or 
successor Agreement. "Term" shall include any extension of this Agreement pursuant to Section 2. 

1.62 Tow Car: A motor vehicle which has been. altered or designed and equipped for and 
exclusively used in the business of towing vehicles by means of a crane, hoist, tow bar, tow line, or dolly 
or is otherwise exclusively used to render assistance to other vehicles, and as defined in Vehicle Code 
§ 615. 

1.63 Tow Equipment: Tow Cars and all appurtenant computer systems, communications 
· devices, hand tools, electric tools and towing hardware, whether or not expressly listed in this Agreement, 
which are necessary to perform towing services to the standards of the towing industry and as set forth in 
this Agreement. 

1.64 Tow Request: A request directed to Contractor from DPT, DPH or SFPD for service by a 
Tow Car or Tow Equipment for the removal or relocation of a vehicle. 

1.65 Towed Vehicle Management System (TVl\18): The electronic database system to be 
used by Contractor to meet record keeping, reporting and vehicle handling requirements of this · 
Agreement, as further described in Section 10 of Appendix A. 

1.66 Traffic Code: The Traffic Code of the City and County of San Francisco. 
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1.67 Treasurer: The Treasurer of the City and County of San Francisco. 

1.68 Unavoidable Delays: With respect to a delay in performance, ·~navoidable Delay11 shall 
mean any delay that is attributable to any: (a) strike, lockout or other labor or industrial disturbance 
(whether or not on the part ofthe employees of either party hereto or their contractors), civil disturbance, 
future order claiming jurisdiction, act of the public enemy, war, riot, sabotage, blockage, embargo, 
inability to secure customary materials, supplies or labor through ordinary sources by reason of regulation 
or order of any government or regulatory body; (b) changes in any applicable laws or the interpretation 
thereof; or (c) lightning, earthquake, fire, storm, hurricane, tornado, flood, washout, explosion; or (d) a . 
governmental taking by eminent domain of all or a substantial portion of a Designated Facility; or (e) any 
interference with Contractor's right to access a substantial portion of a Designated Facility owned or 
provided for Contractor's use by City, or any other cause beyond the reasonable control of the party from 
whom performance is required, ~r any of its contractors or other representatives. 

1.69 Vehicle Code: The Vehicle Code of the State of California. 

1.70 VIN: The distinguishing number or other mark used for the purpose of uniquely 
identifying a vehicle or vehicle part, as further defmed in Vehicle Code.§ 671. 

1. 71 WAN: Wide Area Network. 

1. 72 Zone Tows: Tows of vehicles parked in zones listed in Traffic Code § 71 b. 

GENERAL PROVISIONS 

2. Term of the Agreement 

The Term of this Agreement shall be from the Effective Date of July 31, 2005 through July 31, 
2010. At the option and sole discretion of the City, the Term of this Agreement may be extended. Any 
extension of this Agreement must be in writing. In the event that this Agreement is extended beyond July 
31,2010, the City agrees to submit a request for an increase in rates to the MTABoard to reflect any 
increased cost to Contractor for increased rental payments for the Properties during the extended Term 
that are in excess of CPI adjustments to be applied during the terms of Appendices C, D and E. 

3. Effective Date of Agreement 

This Agreement shall become effective upon the Effective Date. 

4. Services Contractor Agrees to Perform 

The Contractor shall tow and store any vehicles that DPT, DPH or the SFPD orders removed 
from any public street or highway or from private property within the City, in accordance with the 
requirements of the Traffic Code and the Vehicle Code, and shall perform such other related services as 
are described in this Agreement, in accordance with Appendix A, "Scope of Work," and Appendix B 
"Operations Plan". Appendix A, Appendix B, and the Operations Plan to be adopted and amended as 
provided in Section 14 of Appendix A are all attached hereto and incorporated by reference as though 
fully set forth herein. Rates and charges to the public for services under this Agreement shall be as set 
forth in Appendix H, attached hereto and incorporated by reference as though fully set forth herein. 

All vehicle handling and storage required by this Agreement shall be conducted at one of the 
Designated Facilities. As of the Effective Date of this Agreement, City hereby licenses to Contractor the 
use of three (3) reai properties on which the Designated Facilities are currently located: Pier 70, 850 . 
Bryant Street, Room 145, and 415 7th Street, San Francisco. The license agreements for those Properties 
are attached here to as Appendices D and E, respectively, and are incorporated by reference as though 
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fully set forth herein. The parties acknowledge that during the Tenn of this Agreement Contractor may, 
with City's prior written approval and subject to all the conditions contained in such approval,· consolic,iate 
the Customer-Service Center and Primary Storage Facility operations presently conducted at 415 7th Street 
and 850 Bryant Street to a property owned by Caltrans and leased by Contractor at 450 7th Street' 
("Consolidation"). Following Consolidation, should City cease to use Contractor for towing services, the 
terms for the City's continued use of the 450 7th Street property are attached hereto as Appendix I and are 
incorporated by reference as though fully set forth herein. 

City hereby consents to Contractor's towing and storage of vehicles that are not towed or stored 
pursuant to a Tow Request with the prior written approval of City and subject to any conditions imposed 
in such written approval; provided however, that (i) Contractor shall at all times conduct itself in 
accordance with the Customer service standards of this Agreement so as not create any negative effect on 
Contractor's public image and reputation as the City's towing contractor, and (ii) Contractor's operations 
with respect to such vehicles shall not create any adverse impact on its perfonnance of all requirements of 
this Agreement. City may revoke its consent at any time without cause by Written notice to Contractor. 
The following sections of this Agreement shall apply to any towing or storage of vehicles by Contractor 
within the City and County of San Francisco that are not towed or stored pursuant to a Tow Request: 
Master Agreement Sections 8, 9, 11, 12, 13, 14, 15, 16, 17, 20, 22, 26, 27, 28, 29, 31, 32, 35, 37, 38, 40, 
41, 42, 50; Appendix A Sections 1, 3, 4, 5, 6, 7, 9, 11, 12.1(b), 12.3, 12.5, 12.6, 13, 14; Appendix B, 
Appendices C, D and E· during their respective terms, Appendix G and Appendix H. 

5. Submitting False Claims; Monetary Penalties 

Pursuant to San Francisco Administrative Code §21.35, ~y contractor, subcontractor or 
consultant who submits a false claim shall be liable to the City for three times the amount of damages 
which the City sustains because of the false claim. A contractor, subcontractor or consultant who submits 
a false claim shall also be liable to the City for the costs, including attorneys' fees, of a civil action 
brought to recover any of those penalties or damages, and may be liable to the City for a civil penalty of 
up to $10,000 for each false claim. A contractor, subcontractor or consultant will be deenied to have 
submitted a false claim to the City if the contractor, subcontractor or consultant: (a) knowingly presents 
or causes to be presented to an officer or employee of the City a false claim or request for payment or 
approval; (b) knowingly makes, uses, or causes to be made or used a false record or statement to get a 
false claim paid or approved by the City; (c) conspires to defraud the City by getting a false claim allowed 
or paid by the City; (d) knowingly makes, uses, or causes to be made or used a false record or statement 
to conceal, avoid, or decrease an obligation to pay or transmit money or property to the City; or (e) is a 
beneficiary of an inadvertent submission of a false claim to the City, subsequently discovers the falsity of 
the claim, and fails to disclose the false claim to the City within a reasonable time after discovery of the 
false claim. 

6. Taxes and Assessments 

Contractor agrees to pay prior to delinquency all taxes and assessments of any kind, including but 
not limited to possessory interest taxes and non-property taxes, which lawfully may be imposed on the 
Designated Facilities or on Contractor. Contractor is hereby granted City's consent to contest the validity 
or the amo-cint of any such tax or assessment, if Contractor chooses to do so. Contractor acknowledges 
and understands that a possessory interest subject to property taxation may or may not be created by the 
Agreement and that Contractor may or may not be subject to the payment of property taxes levied on such 
possessory interest. Contractor further acknowledges that Contractor is familiar with San Francisco 
Administrative Code§§ 23.38-23.39, which require that City submit a report, which includes specified 
information relating to the creation, renewal, sublease, or assignment of any such possessory :interest, to 
the County Assessor within 60 days after any such transaction. Contractor agrees to provide to City the 
information required by Administrative Code§§ 23.38-23.39 within thirty (30) days after any such 
transaction, if requested to do so by City. · · 
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7. Payment Does Not Imply Acceptance of Work 

The acceptance of any payment by City and/or Contractor's deduction or offset of funds (that 
would otherwise be paid by City to Contractor as payment for services) from revenues generated under 
the Agreement shall in no way lessen the liability of Contractor to replace unsatisfactory work, 
equipment, or materials, although the unsatisfactory character of such work, equipment or materials :inay 
not have been apparent or detected at the time such payment was received. Work that does not conform 
to the requirements of this Agreement may be rejected by City and in such case Contractor must take 
immediate corrective action. 

8. Qualified Personnel 

Work under this Agreement shall be performed only by competent personnel under the 
supervision of and in the employment of Contractor, or through subcontracts entered into pursuant to 
Section 27. Contractor will comply with City's reasonable requests regarding assignment of personnel, 
including the removal of specified personnel upon request of City, but all personnel, including those 
assigned at City's request, must be supervised by Contractor. Contractor shall commit adequate resources 
to meet its obligations under this Agreement. 

8.1 Co,ntractor Is the Employer of the Employees 

Notwithstanding any language in any PEO Contract, and notwithstanding the intent of Contractor and/or 
any contractor for PEO Contract services in entering into a PEO Contract or as memorialized within a 
PEO Contract or as a PEO Contract may be construed by any person, Contractor affirms, agrees and 
warrants that for all purposes under the Agreement and under relevant .law applicable to the Agreement, 
Contractor is the employer of the Employees. Contractor affirms, agrees and warrants that for all 
purposes of the Agreement, specifically including but not limited to Contractor's duties under Sections 4, 
5, 8, 9, 10, 14, 15, 16, 18, 21, 22, 26, 30, 32, 35, 37, 40, 41, 42, 43, 49, 50 of this Agreement, and Section 
8 of Appendix A to this Agreement, Contractor is the employer of the Employees. 

8.2 PEO Contract Shall Not Control or Modify the Agreement 

Notwithstanding any language in any PEO Contract, and notwithstan<ll.ng the intent of Contractor and/or a 
PEO Contractor in entering into a PEO Contract or as memorialized within a PEO Contract or as a PEO 
Contract may be construed by any person, Contractor affirms, agrees and warrants that all provisions of 
this Agreement are in full force and effect, and that a PEO Contract does not modify Contractor's 
obligations and duties under this Agreement. Contractor further. agrees, affirms and warrants that a PEO 
Contract shall have no effect upon the City's rights under this Agreement and a PEO Contract does not 
alter the City's right to enforce all provisions of this Agreement against Contractor directly. 

8.3 PEO Contract is a Subcontract to the Agreement 

Notwithstanding any language in any PEO Contract, and notwithstanding the intent of Contractor and/or a 
PEO Contractor in entering into a PEO Contract or as memorialized within a PEO Contract or as a PEO 
Contract may be construed by any person, Contractor affirms, agrees and warrants that for all purposes 
under this Agreement and under relevant law applicable to this Agreement, any PEO Contract is a 
subcontract for the purpose of providing payroll, workers' compensation, workplace safety and other 
human resources services to Contractor. Pursuant to Section 27 of this Agreement, the City hereby 
approves Contractor's PEO Contract with Gevity HR., which is attached hereto as Appendix F and 
incorporated by reference as though fully set forth herein. The parties stipulate that no agreement or legal 
relationship exists between the City and Gevity HR. 

8.4 Contractor is Liable for All Actions of:PEO Contractor 

Notwithstanding any language in any PEO Contract, and notwithstanding the intent of Contractor and/or a 
PEO Contractor in entering into a PEO Contract or as memorialized within a PEO Contract, or as any 
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PEO Contract may be construed by any person, Contractor affirms, agrees and warrants that, Contractor 
shall be liable for all actions of its PEO Contractor insofar as said actions affect the City or Contractor's 
performance of its duties under the Agreement. For purposes of the Agreement, Contractor shall not 
assign and has not assi~ed any of its duties under the Agreement to its PEO Contractor. 

8.5 City is not a General or Special Employer to the Employees 

The parties agree no employment relationship exists between the City and the Employees. As to the 
Employees, the City is not a "General Employer'' or "Special Employer", as those terms are defined under 
California law, for any purpose, including but not limited to application of California Labor Code 
§§ 6300 et seq. and California Insurance Code§ 11663, or any other applicable statute. Should a court or 
administrative agency having jurisdiction over the issue detennine that the City is a "General Employer" 
or "Special Employer" of the Employees, Contractor shall fully indemnifY the City for all costs and 
liabilities arising from that fmding, inCluding but not limited to consequential and incidental damages, 
temporary disability indemnity, permanent disability indemnity, medical costs, penalties and fines, 
vocational rehabilitation costs, and attorneys fees. Contractor's duties and obligations under this section 
of the Agreement are material obligations guarim.teed by the performance guarantee described in Section 

'12. 

8.6 Prevailing Wages 

Contractor hereby acknowledges that it has read completely and fully uliderstands San Francisco 
Administrative Code Section 21.25-2 and agrees that this Agreement shall be subject to, and Contractor 
shall comply with, all applicable obligations and requirements imposed by that Section. 

9. Responsibility for Equipment 

City shall not be responsible for any damage to persons or property as a result of the use, misuse 
or failure of any equipment used by Contractor, or by any of its Employees, even though such equipment 
be furnished, rented or loaned to Contractor by City. 

10. Independent Contractor; Payment of Taxes and Other Expenses 

10.1 Independent Contractor. Contractor or any agent or Employee of Contractor shall be 
deemed at all times to be an independent contractor and is wholly responsible for the manner in which it 
perforins the services and work requested by City under this Agreement. Contractor or any· agent or 
Employee of Contractor shall not have employee status with City, nor be entitled to participate in any 
plans, arrangements, or distributions by City pertaining to or in connection with any retirement, health or 
other benefits that City may offer its employees. Contractor or any agent or Employee of Contractor is 
liable for the acts and omissions of itself; its employees and its agents. · Contractor shall be responsible for 
all obligations and payments, whether imposed by federal, state or local law, including, but not limited to, 
FICA, income tax withholdings, unemployment compensation, insuranc~, and other similar 
responsibilities related to Co:ptractor's perfonning services and work, or any agent or Employee of 
Contractor providing same. Nothing in this Agreement shall be construed as creating an employment or 
agency relationship between City and Contractor or any agent or Employee of Contractor. 

Any terms in this Agreement referring to direction from City shall be construed as· providing for 
direction as to policy and the result of Contractor's work only, and not as to the means by which such a 
result is obtained. City does not retain the right to control the means or· the method by which Contractor 
performs work under this Agreement. 

10.2 Payment of Taxes and Other Expenses. Should City, in its discretion, or a relevant 
taxing authority such as the Internal Revenue Service or the State Employment Development Division, or 
both, determine that Contract()r or any of its agents or Employees is an employee of the City for purposes . 
of collection of any employment taxes, any amounts offset from revenues paid by Contractor to the City 
under this Agreement shall be reduced by amounts equal to both the empl<;>yeeand employer portions of 
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the tax due (and offsetting any credits for amounts already paid by Contractor which can be applied 
against this liability). City shall then forward those amounts to the relevant taxing authority. 

Should a relevant taxing authority detennine a liability for past services performed by Contractor 
for City, upon notification of such fact by City, Contractor shall promptly remit such amount due to the 
City (again, offsetting any amounts already paid by Contractor that can be applied as a credit against such 
liability). 

A detennination of employment status pursuant to the preceding two paragraphs shall be solely 
for the purposes of the particular tax in question, and for all other purposes of this Agreement, Contractor 
shall not be considered an employee of City. Notwithstanding the foregoing, should any court, arbitrator, 
or administrative authority determine that Contractor is an employee for any other purpose, then 
Contractor agrees to a reduction in City's fmancialliability so that City's total expenses under this 
Agreement are not greater than they would have been had the court, arbitrator, or administrative authority 
determined that Contractor was not an employee. 

10.3 Contractor's Employees.- Contractor shall be solely responsible for all matters relating 
to payment of Contractor's Employees, including compliance with Social Security, withholding and 
payment of any and all federal, state and local personal income taxes, disability insurance, 
unemployment, and any other taxes for such persons, including any related assessments or contribution 
required by law and all other regulations governing City Health Service System, vacation, holiday, 
retirement or other programs, nor, in the event that City terminates this Agreement shall Contractor have 
recourse of rights of appeal under City's rules and regulations which are applicable to employees. 

io.4 Payroll and Taxation. Contractor shall make or cause to be made all necessary payroll 
deductions for disability and unemployment insurance, social security, withholding taxes and other 

.. applicable taxes, and prepare, maintain and file or cause to be filed all necessary reports with respect to 
such taxes or deductions, and all other necessary statements and reports pertaining to labor employed in 
the performance of this Agreement. 

11. Required Insurance 

Subject to approval by the City's Risk Manager of the insurers and policy forms, Contractor shall 
place and maintain throughout the Term of this Agreement, and pay the cost thereof, the following 
insurance policies: 

11.1 Comprehensive general liability insurance with limits not less than $5,000,000 (such 
limit may be provided through a primary and excess policy) each Occurrence, combined single limit for 
bodily injury and property damage, or in such greater amount and limits as DPT may reasonably require 
from time to time, including coverage for contractual liability, personal injury, broadform property 
damage, products and completed operations, independent contractors (excluding towing and dismantling 
subcontractors), and mobile equipment. 

11.2 Sudden and accidental pollution insurance with limits not less than $1,000,000 for each 
occurrence. 

11.3 Comprehensive business/commercial automobile liability insurance with limits not less 
than $1,000,000 for each Occurrence combined single limit for bodily injury and property damage, 
including coverage for owned, non-owned and hired automobiles. If Contractor does not own or lease 
company vehicles that are subject to motor vehicle registration, then only non-owned and hired coverage 
is required. 

11.4 Garage-keeper's legal liability insurance with limits not less than $500,000 for each 
Occurrence ·combined single limit for loss and damage to vehicles in Contractor's care, custody or control 
caused by :fire, explosion, theft, riot, civil commotion, malicious mischief, vandalism or collision, with 
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any deductibl~ riot to exceed $ZS,OOO for each Occurrence. Contractor may insure or selfwinsure loss of 
non-automobile property in the care, custody, or control of the garage keeper with ?- limit of $5000. 

11.5 Workers' Compensation Insurance, including Employers' Liability, with limits not less 
than $~,000,000 for each accident, covering all Employees .employed by Contractor in the performance of 
this Agreement to provide statutory benefits as required by the laws of the State of California. Said 
policy shall be endorsed to provide that the insurer waives all rights of subrogation against the City. 

11.6 Environmental impairment liability insurance with limits not,less than $1,000,000 each 
occurrence, covering the sudden a;nd accidental release of hazardous materials and the resulting costs of 
~~ . 

Except as set forth above, any dedu~tibles in the policies listed above shall not exceed $25,000 
·each occurrence. The insurance policies shall be endorsed to name as an additional insured the City and 
County of San Francisco and its respective departments, commissioners, officers, agents and employees. 

The agreements between the Contractor and its towing ~nd dismantling subcontractors (as 
applicable) shall require that reasonable insurance is maintained and that the City will be named as an 
additional insured on the general liability policy. 

12. Financial Assurances 

12.1 Requirement to Provide Financial Guarantees 

Upon the Effective Date of this Agreement, Contractor shall provide, and shall mairttairi for the time 
periods specified herein, financial instruments and fundS described in this Section 12 as security to ensure 
Contractor's performance of all terms and conditions of this Agreement and to compensate for any 
damage to City property and/or other actual costs to City or for reimbursement to Customers for 
Contractor's violation of the tenns of this Agreement, as further descnbed below. · 

12.2 Letter of Credit 

12.2.1 Performance Guarantee~ Upon the Effective Date ofthis Agreement; 
Coniiactor shall provide to the City, and shall maintain throughout the Term of this Agreement and for a 
period of at least ninety (90) days after expiration or termination of this Agreement,·or Uiitil all of 
Contractor's obligations have been performed under this Agreement (including but not limited to 
investigation and remediation obligations under Appendices C, D and E), whichever date is later, a 
performance guarantee in the form of a confirmed, irrevocable Letter of Credit in favor of the City and 
County of San Francisco, a municipal corporation, acting by and through its Municipal Transportation 
Agency (and during the Term ·of Appendix D, the Port of San Francisco), in the amount of two million 
dollars ($2,000,000), guarantying the faithful performance by Contractor ofthis Agr:eement ~d of the 
covenants, terms and conditions ofthis.Agreement, including all monetary obligations set forth herein, 
and including liquidated damages and any dishonesty on the part of Contractor. 

The City may draw upon such Letter of.Credit in circumstances which :include, but are not limited to: 

(a) To 'ensure regulatory compliance in the event that Contractor receives a notice· of 
vi'olation or other regulatory order from a governmental or regulatory agency with 
jurisdiction over Contractor's operations or the Properties·used by Contractor ror the 
performance of this Agreement and Contractor does not achieve compliance vrith 
the notice of violation or order to the satisfaction ofthe issuing agency within the 
time specified by'the. agency or by the City if the agency does not specify a 
time:frame .. · · · · ' 

(b) To reimburse the City for any fine or other charge assessed against the City related 
to any notice of violation or other regulatory order issued to Contractor: 
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(c) To reimbprse the City for costs associated with City's environmental assessments or 
corrective action related to Contractor's violation of any of the requirements of 
Appendices D ·or E, which may be performed at the City's so,le discretion. 

(d) To satisfy rental payment obligations for City-owned property licensed to 
Contractor in Appendices D orE . 

(e) To satisfy fines assessed by City against Contractor pursuant to Appendix D of the 
Agreement. 

(f) To compensate City for losses or damage to property caused by Contractor. 

.12.2.2 Letter of Credit Requirements. The Letter_ of.Credit required by this Section 
12 shall be issued on a form and issued by a financial institution acceptable to the City in its sole 
discretion, which financial institution shall (a) be a bank or trust company doing business and having an 
office in the State of California, (b) have a combined capital and surplus of at least $25,000,000, and (c) 
be subject to-supervision or examination by federal or state authority. If Contractor defaults with respect 
to any provision of this Agreement, City may, but shall not be required to, make its demand under said 
Letter of Credit for all cir any portion thereof, to compensate City fQr any loss or damage which City may 
have incurred by re'ason of Contractor's default or dishonesty, including (but not limited to) any claim for 
fines or liquidated damages; provided, however, that City shall present its written demand to said bank for 
payment under said Letter of Credit only after City first shall have made its demand for payment directly 
to Contractor, and five (5) full days have elapsed without Contractor having made payment to City. 

. 12.2.3 Expiration or Termination of Letter of Credit. In the event the City receives 
notice from the issuer of the Letter of Credit that the Letter of Credit will be terminated, not renewed or 
will otherwise be allowed to expire for any reason during the period from the commencement of the Term 
of this Agreement to ninety (90) days after the expiration or termination of ih:is Agreement or the 
conclusion of all of Contractor's obligations under the Agreement, whichever occurs last, and Contractor 
fails to provide the City with a replacement Letter of Credit (in a form and issued by a financial institution 
acceptable to the City) within ten (1 0) days following the City's receipt of such notice, such occurrence 
shall be an Event of Default as defined in Section 18 of this Agreement, and, in addition to any other · 

· remedies the City may have due to such default (including the right to terminate this Agreement), the City 
shall be entitled to draw do-wn the entire amount of the Letter of Credit (or any portion thereof) and hold 

· such funds in an account with the Treaslirer in the form of cash guarantying Contractor'·s obligations 
under this Agreement under the terms of this Section 12. In such event, the cash shall accrue interest to 
the Contractor at a rate equal to the average yield ofTreasury Notes with one-year maturity, as 
determined by the Treasurer. In the event the Letter of Credit is converted into cash pursuant to this 
paragraph, upon termination of this Agreement, Contractor shall be entitled to a full refund of the cash 
(less any demands made thereon by the City pursuant to Section 12.2.4,) within ninety (90) days of the 
termination date, including interest accrued through ~e termination date. 

· 12.2.4 Demands Upon Letter of Credit. City may use all or any portion ofthe Letter 
of Credit to compensate City for any loss or di:pnage that it may ha:ve ip_qm_rt:;d by rea.son pf Contractor's 
negligence or breach. Such loss or damage inay include without limitation any damage to or restoration 
of the Properties for which Contractor is respo:hsible, and claims for fines andlodiquidated damages. 
Should the City tefr!:linate this Agreement due to a breach by Contractor, the City shall have the right to 
draw from the Letter of Credit those amounts necessary to pay any fees or other fmancial obligations 
under the Agreement and perform the towing and storage services described in this Agreement until such 
time as the City procures another contractor and the agreement between the City and that contractor 
becomes effective. The Treasurer shall have sole authority and responsibility to make demands upon the 
Letter of Credit. The Treasurer shall not allow any demands made to the Letter of Credit pursuant to 
claims arising from Section 6( c) of Appendix C to exceed a combined outstanding amount of more than 
four hundred thousand dollars ($400,000.00) 1n addition, the Treasurer shall not allow any demands to be 
made to the Letter of Credit pursuant to claims arising from Section 6(b). of Appendix C to exceed a 
combined outstanding amount of more than twice the amount ofthe current Base Fee established in 
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Appendix D, Section 5, including all periodic CPI adjustments up to the date of the demand on the Letter 
of Credit. The Treasurer shall not allow any demands made to the Letter of Credit pursuant to claims 
arising from any section of the Agreement, exclu~g Appendices ·C and D, to exceed a combined 
outstanding amount of more than Of!.e million three hundred thousand dollars ($1,300,000.00). 

12.2.5 Depletion of Letter of Credit. If any portion of a Letter of Credit is used by 
City, Contractor shall provide written proof that the Letter of Credit has been restored to its initial value, 
which shall require a replacement Letter of Credit in the face amount of the required Letter of Credit. 
Contractor's failure to do so within the time limits specified in Section 18.1.l(f) shall constitute an Event 
ofDefault as defined in Section 18 of this Agreement. 

.12.2.6 Dispute Resolution. In the event that a dispute arises between the City and 
Contractor concerning this Agreement or the use or maintenance of the Letter of Credit, Contractor may 
appeal to the Director of Transportation within fourteen (14) days of demand on the Letter ofCredit with 
evidence supporting Contractor's claim for relief from the demand on the Letter of Credit. The Director 
of Transportation will respond within fourteen (14) days. Any failure of the Director of Transportation to 
respond within fourteen (14) days shall be deemed a rejection of Contractor's claim for relief from the 
demand on the Letter of Credit. Contractor's claim for relief from demands on the Letter of Credit and 
the Director of Transportation's response to such demand shall constitute the administrative remedy for 
Agreement interpretation described in Section 46 herein. Each party reserves its remedies in equity and 
law. No decision by the City concerning the Letter of Credit shall prevent Contractor from seeldng 
restoration of the funds by appropriate legal action. 

12.3 Maintenance Deposit: Upon execution of this Agreement, Contractor shall deposit with 
City the amount of one hundred thousand dollars ($1 00,000) as a maintenance deposit. These funds may 
be used by City when maintenance required by this Agreement is not done in a timely manner or in 
accordance with the standards of this Agreement. Contractor shall be responsible for replenishing this 
maintenance deposit fund to maintain a balance of one hundred thousand dollars ($100,000) within fifteen 
(15) days of any date. that the fund falls below the minimum balance. Failure to replenish the 
maintenance deposit fund for more than forty-five ( 45) days shall be an Event of Default under this 
Agreement. Any interest accrued and earned on the maintenance deposit fund shall be retained by City. 

12.4 Claims Fund. Contractor shall at an times maintain a Claim Fund for payment of 
Claims. Contractor shall maintain at least fifty-thousand dollars ($50,000) in the Claim Fund at all times. 
Contractor shall be responsible for replenishing this Claims Fund to- maintain a balance of fifty thousand 
dollars ($50,000) within fifteen (15) days of any date that the fund falls below the minimum balance. 
Failure to replenish the Claims Fund. for more than forty-five (45) days from the date that it falls below 
the minimum balance shall be an Event of Default under this Agreement. 

12.5 Environmental Oversight Deposit. Upon the Effective· Date of this Agreement, 
Contractor shall provide to the City, and shall maintain and replenish throughout the term of the property 
license set forth in Appendix D ("Pier 70 License") and for a period of at least ninety (90) days after 
termination or expiration of the Pier 70 License, an Environmental Oversight Deposit in the amount of ten 
thousand dollars ($10,000), which shall be deposited in an account specified by City. If Contractor 
receives a notice of violation or other regulatory order from a governmental or regulatory agency with 
jurisdiction over Pier 70 and or its operations (other than from the Port of San Francisco), and such notice 
is not cured within fourteen ( 14) days, the City may draw from this deposit to reimburse the City for staff 
costs :incurred by the City while inspecting site conditions and enforcing and administering the Hazardous 
Materials provisions of the Pier 70 License. If Contractor receives a notice of violation or other 

. regulatory order from a govenunental or regulatory agency with jurisdiction over the site and or its 
operations (other than froni the Port of San Francisco), and such notice is cured within fourteen (14) days, 
the City may draw from this deposit in an amount not to exceed $500 to reimburse the City .for staff costs 
incurred by the City. The City will subinit an invoice to Contractor for any such costs, and Contractor 
will pay such invoiced amounts·within thirty (30) days to replenish the Environmental Oversight Deposit. 
Contractor's failure to pay such costs within thirty (30) days, or to replenish the Environmental Oversight 
Deposit if drawn upon, will constitute an Event of Default. 
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13. Insurance and Performance Guarantee Requirements 
. . 

All insurance policies and Letters of Credit obtained pursuant to this Agreement shall be endorsed to 
provide: 

13.1 · That thirty (30) days prior written notice of cancellation, non-renewal or reduction in 
coverage or limits shall be given to DPT in the manner and at the addresses specifj,ed below (and during 
the term of Appendix D, to the Port of San Francisco in the manner and at t:he address specified in 
Appendix D); and 

13.2 That any insurance required by this Agreement is primary to any other insurance 
available to an additional insured with respect to claims arising out of this Agreement and that insurance 
applies separately to each insured against whom a claim is made ora suit is brought; but the 'inclusion of 
more than one insured shall not operate to increase the insurer's limits of liability. 

13.3 Two copies of any Letter of Credit, and two copies of each original policy or policy 
endorsement of insurance shall be provided to DPT (and during the term of Appendix D, to the Port of 
San Francisco) upon the Effective Date of this Agreement, and complete copies of any insurance policies 
obtained pursuant to this Agreement shall be provided to DPT (and during the term of Appendix D, to the 
Port of San Francisco) if requested at any time. 

13.4 Upon City's request, Contractor shall provide satisfactory evidence that Contractor has 
adequately provided for Social Security and Unemployment Compensation benefits for Contractor's 
Employees. 

13.5 Contractor shall comply with the provisions of any insurance policy covering Contractor 
or the City, and with any notices, recommendations or directions issued by any insurer under such 
insurance policies so as not to adversely affect the insurance coverage. 

14. Contractor's Representations and Warranties 

Contractor hereby represents and warrants as follows: 

14.1 Experience. Contractor is experienced in the operation and management of automobile 
towing and disposal services and hereby agrees to apply its best efforts andmost efficient methods in 
performance of this Agreement. 

14.2 Formation. Contractor is a duly formed, validly existing and in good standing limited 
liability company under the laws of the State of California. 

·14.3 Authority. Contractor has full power and authority (corporate or otherwise) to enter into 
this Agreement and to consummate the transactions contemplated by it. This Agreement has been duly 
authorized by all necessary action on the part of Contractor, and no other corporate or other action on the 
part of Contractor is necessary to authorize the execution and delivery of this Agreement. 

14.4 Conflicts and Consents. The execution and delivery by Contractor of this Agreement 
and the performance by Contractor of the transactions contemplated by it will not violate any federal, 
state or local law, rule or regulation, or conflict with or result in any breach or violation of, or constitute a 
default (or an event which with notice or lapse of time or both would become a default) under, or 
constitute an event or condition that would permit termination or acceleration of the maturity of, the 
Articles oflncorporation, bylaws or partnership agreement of Contractor (as applicable) or any indenture, 
mortgage, lease, agreement or other instrument or obligation to which Contractor is a party or by which it 
may be bound which would materially adversely affect the ability of Contractor to perform its obligations 
under this Agreement. No approval, authorization, consent or other order or action o:t: or filing or 
registration with, any person, entity or governmental authority is required for the execution and delivery 
by Contractor of this Agreement. 
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14.5 Conflict with Orders. The execution and delivery by Contractor or this Agreement will 
not conflict with any order, judgment or decree of any court, government, government agency or 
instrumentality, whether entered pursuant to consent to otherwise, by which Contractor may be bound or 
affected. 

-14.6 Litigation. There is no litigation, action, arbitration, grievance, administrative 
proceeding, suit or claim filed and pending, nor is there any investigation by a governmental agency of 
Contractor or any of its affiliates that, if adversely decided, could have a material adverse impact on 
Contractor's ability to perform its obligations under this Agreement. 

15. Indemnification 

Contractor shall indemnify and save hannless City and its officers, agents and employees froiD; 
lllld, if requested, shall defend them against any and all loss, cost, damage, injury, liability, and claims 
thereof for injury to or death of a person, including Employees of Contractor or loss of or damage to 
property, resulting directly or indirectly from Contractor's performance ofthis Agreement, including; but 
not limited to, the use of Contractor's facilities or equipment provided by City or· others, regardless of the 
negligence of, and regardless of whether liability without fault is imposed or sought to be imposed on 
City, except to the extent that such indemnity is void or otherwise unenforceable under applicable law in 
effect on or validly retroactive to the date of this Agreement, and except where such loss, damage, injury, 
liability or claim is the result of the active negligence or willful misconduct of City and is not contributed 
to by any act of, or by any omission to perform some duty imposed by law or agreement on ContraCtor, 
its subcontractors ·or either's agent or employee. The foregoing indemnity shall include, without 
limitation, reasonable fees of attorneys, consultants and experts and related costs and City's costs· of 
investigating any claims against the City. The foregoing indemnification does not include the limitations 
on Contractor's liability described in Appendix D, Sections 24.3 and 24.8. 

In addition to Contractor's obligation to indemnify City, Contractor specifically acknowledges and agrees 
that it has an immediate and independent obligation to defend City from any claim which actually or 

' potentially falls within this indemnification provision, even if the allegations are or may be groundless, 
false or fraudulent, which obligation arises at the time such claim is tendered to Contractor by City and 
continues at all times thereafter. 

As to any intellectual property that Contractor provides to the City in the performance of this Agreement, 
Contractor shall indemnify and hold City harmless from all loss and liability, including attorneys' fees, · 
court costs and all other litigation expenses for any infringement of the patent rights, copyright, trade 
secret or any other proprietary right or trademark, and all other intellectual property claims of any person 
or persons, arising as a consequence of the use by City of the intellectual property supplied by the 
Contractor, or any of its officers or agents. 

16. Incidental and Consequential Damages 

Contractor shall be responsible for incidental and consequential damages resulting in whole or in 
part fro:m Contractor's acts or omissions. Nothing in this Agreement shall constitute a waiver or 
limitation ofany rights that City may have under applicable law. 

17. Liability of City 

NOTWITIISTANDING ANY OTHER PROVISION OF TIIIS AGREEMENT, IN NO EVENT SHALL 
CITY BE UABLE, REGARDLESS OF WHETHER ANY CLAIM IS BASED ON CONTRACT OR 
TORT, FOR ANY SPECIAL, CONSEQUENTIAL, INDlRECT OR.JNCIDENTAL DAMAGES, 
INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, ARISING OUT OF OR rN CONNECTION 
WITH THIS AGREEMENT OR THE SERVICES PERFORMED IN CONNECTION WITH TillS 
AGREEMENT. 
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18. Default; Remedies 

18.1 · ·Each of the following shall constitute an event of default ("Event of Default") under this 
Agreement; provided, however, that with the exception of the Events of Default listed in Section 18.1.1 
below, Contractor shall have thirty (30) days after the date of written notice of the default sent by City to 
cure the default before an Event of Default exists: 

18.1.1 The following conduct by Contractor shall constitute an Event ofDefault at the 
time it occurs without a right to cure under this Section 18, and shall be grounds for termination pursuant 
to Section 19: 

(a) · Contractor fails or refuses to perform or observe any term, covenant or· 
condition contained in any of the following Sections of this Agreement: 5, 6, 11, 12.2.1, 13, 22, 28, 35 
and 54. 

(b) Substantial abandonment or discontinuance by Contractor, without the prior 
written consent of the City, of any or all of the services and operations required hereunder. 

{c) Contractor's representation or warranty made pursuant to this Agreement 
which Contractor made knowing that it was not true and correct at the time when made. · 

(d) Failure of Contractor to replenish the maintenance deposit or Claims Fund 
required by Sections 12.3 and 12.4 and such failure continues for. more than forty-five ( 45) days. 

(e) Failure of Contractor to replenish the Environmental Oversight Deposit 
required by Section 12.5 and such failure continues for more than thirty (30) days. 

(f) Failure to replace the Letter of Credit as required by Sections 12.2.3 and 
12.2.5 within twenty (20) days of (i) City's receipt of notice of its termination or expiration, or (ii) use by 
City of the Letter of Credit, unless City's use is challenged pursuant to Section 12.2.6, in which event the 
twenty (20) days shall run from the date of the Director of Transportation's denial of the challenge, or 
fourteen (14) days from the date ofthe challenge, whichever is later. 

18.1.2 Contractor fails or refuses to perform or observe any other term, covenant or 
condition contained in this Agreement. 

18.1.3 Contractor (A) is generally not paying its debts as they become due, (B) files, or 
consents by answer or otherwise to the filing against it of, a petition for relief or reorganization or 
arrangement or any other petition in banlcruptcy or f9r liquidation or to take advantage of any bankruptcy, 
insolvency or other debtors' relief law of any jurisdiction, (C) makes an assignment for the benefit ofits 
creditors, (D) consents to the appointment of a custodian, receiver, trustee or other officer with similar 
powers of Contractor or of any substantial part of Contractor's property or (E) takes action for the purpose 
of any of the foregoing. 

18.1.4 A court or government authority enters an order (A) appointing a custodian, 
receiver, trustee or other officer with similar powers with respect to Contractor or with respect to any 
substantial part of Contractor's property, (B) constituting an order for relief or approving a petition for 
relief or reorganization or arrangement or any other pe1;ition in bankruptcy or for liquidation or to take 
advantage of any bankruptcy, insolvency or other debtors' relieflaw of lillY jurisdiction or (C) ordering 
the di~solution, winding-up or liquidation of Contractor, or (D) levying of a writ of attachment or 
execution against any of Contractor's property. 

18.1.5 Failure of Contractor to pay when due any other amount owing from Contractor 
to the City, including without limitation rents, taxes, fees or other charges, whether or not such amounts 
are related to this Agreement; proVided, however, that if Contractor disputes the amount of any such 
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obligation in good faith and is actively negotiating or litigating such dispute, Contractor's failure to pay 
such amount shall not constitute a default under this paragraph. 

18.1.6 Failure of Contractor to abide by any of the tenns or conditions of the Port MOUj 
set forth in Appendix C to this Agreement. 

18.2 On and after any Event of Default, City shall have the right to exercise its legal and 
equitable remedies, including, without limitation, the right to tenninate this Agreement or to seek specific 
performance of all or any part of this Agreement. City's right to termination for an Event of Default shall 
be subject to Contractor's opportunity to cure such Event of Default pursuant to the terms of Sections 18.1 
and 19. In addition, ·city shall have the right (but no obligation) to cure (or cause to be cured) on behalf of 
Contractor any Event of Default; Contractor shall pay to City on demand all costs and expenses incurred 
by City in effecting such cure, with interest thereon from the date of incurrence at the maximum rate then 
permitted by law. City shall have the right to offset from any amounts due to Contractor under this 
Agreement or any other agreement between City and Contractor all damages, losses, costs or expenses 
incurred by City as a result of such Event of Default and any liquidated damages due from Contractor 
pursuant to the terms of this Agreement or any other agreement. 

18.3 All remedies provided for in this Agreement may be exercised individually or in . 
combination with any other remedy available hereunder or under applicable laws, rules and regulations. 
The exercise of any remedy shall not preclude or in any way be deemed to waive any other remedy. 

19. Termination 

The City shall have the right to terminate this Agreement after written notice to Contractor upon the 
occurrence of any Event of Default, provided, however, that Contractor shall have a period often (10) 
days from the date of City's notice of intent to terminate to cure such default before City's termination for 
·cause may become effective. 

- . 
19.1 Termination Effective Upon Notice. Tennination under this Section shall be effective 

immediately upon notice being given by DPT to Contractor and after the expiration of any applicable cure 
periods. Upon such tennination, all rights, powers, privileges and authority granted to Contractor itnder 
this Agreement shall cease, and Contractor shall immediately thereupon vacate the Designated Facilities, 
except as may be permitted pursuant to Section 54 (Transition Period), below. 

19.2 Termination Not Exclusive Remedy. The City's right to terminate this Agreement 
under this Section is not its exclusive remedy but is in addition to all other remedies provided to it by law 
or the provisions of this Agreement. 

19.3 Duties Upon Termination. Upon tennination of this Agreement, the City and 
Contractor shall promptly pay to the other, as soon as is determinable after the effective date of 
termination, all amounts due each other under the terms of this Agreement, and upon such payment 
neither' shall have any further claim or right against the other, e~cept as expressly provided herein. Upon 
the .effective date of termination, Contractor shall deliver to the DPT the originals of all books, permits, 
plans, Records, licenses, contracts and other documents pertaining to Contractor's operation under this 
Agreement, any insurance policies, bills of sale or other documents evidencing title or rights of the City, 
and any and all other Records or documents pertaining to Contractor's operation under this Agreement, 
any insurance policies, bills of sale or other documents evidencing title or rights of the City, and any and 
all other Records or documents pertaining to the Designated Facilities, whether or not enumerated herein, 
which are requested by the City or necessary or desirable for the ownership and operation of the 
Designated Facilities, which are then in possession of Contractor. Contractor further agrees to do all 
other things reasonably necessary to cause an orderly transition of the management and operation of the 
services provided by Contractor under this Agreement without detriment to the rights of the City or to the 
continued operation of such services. · 
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20. Provisions of Agreement Surviving Termination or Expiration 

. This Section and the following Sections of this Agreement shall survive tennination or expiration 
of this Agreement: 1, 5, 6, 7, 9, 10, 12 (except for 12.2.5), 14, 15, 16, 17, 18.2, 18.3, 19.3, 20, 22.1, 23, 
24, 25, 26, 29, 38,. 39., 43, 46, 47, 48, 49; 53, 54, 55, 56 and 57; and Appendix A Sections 1.3(b), 4.1, 5.2, 
12, 13.3, 15.1, 15.2, 15.7(1), 15.7(2), 15.10(7) and 15.11. · 

21. Conflict oflnterest 

Through its execution of this Agreement, Contractor acknowledges that it is familiar with the 
provisions o£§15.103 and Appendix C 8.105 of City's Charter and§ 87100 etseq. of the Government 
Code of the State of California, and certifies that it does not know of any facts which constitute a 
violation of said provisions. 

22. Proprietary or Confidential Information 

22.1 Contractor understands and agrees that, in the performance of the work or services under 
this Agreement or in contemplation thereof, Contractor may have access to private or confidential 
information which may be owned or controlled by City and that such infonnation may contain proprietazy 
or confidential details, the disclosure of which to third parties may be damaging to City .. Contractor 
agrees that to the extent pennitted by law, all information disclosed by City to Contractor shall be held in 
confidence and used only in performance of the Agreement. Contractor shall exercise the same standard 
of care to protect such infonnation as a reasonably prudent contractor would use to protect its own 
proprietary data. 

22.2 Contractor understands and agrees that the City's·Sunshine Ordinance (Administrative 
Code, Chapter 67) and the California Public Records Act (Gov. Code section 6250 et seq.), apply to the 
Agreement. Contractor shall cooperate with City in the compilation, copying and production of records 
in its custody that are subject to requests for public records. The City is not required to take any action, or 
to refuse to release information where to do so would violate applicable law. During the Term, the City 
will endeavor to provide Contractor reasonable notice of any request for public information that seeks 
disclosure of confidential or proprietary information that Contractor has provided to City under the 
Agreement and that Contractor has identified as confidential and proprietary. Contractor may at its option 
then take whatever legal steps it deems appropriate to protect said .infonnation from disclosure to the · 
public, but the City shall have no further obligation to protect said information from disclosure. 
Contractor shall clearly identify to City all infonnation that Contractor provides to City that it considers 
to be proprietary, trade secret or is otherwise protected from disclosure under the California Public 
Records Act, the City's Sunshine Ordinance and other applicable law. 

23. Notices to the Parties 

Any insurance certificates or notices required under Sections 11, 12, 13, 15, 18, 19, 46 or 52 of 
the Agreement must be sent by first class, certified U.S. mail, postage pre-paid. All other written 
communications, unless otherwise indicated elsewhere in this Agreement, may be by first class U.S. mail, 
by email, or by fax, and shall be addressed as follows, or to such other address as designated by the 
parties in writing: 

To Contractor: San Francisco AutoReturn 
Attention: John Wicker, President and CEO 
450 7th Street 
San Francisco, CA94103 
!'elephone: 415-626-3380 
Facsimile 415~626-3381 
Email: jwicker@autoretum.com 
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To City: 

24. Ownership ofResults 

City and County of San Francisco 
Department ofParldng and Traffic 
Attention: Steve Bell 
25 Van Ness Avenue, Suite 230 
San Francisco, CA 94105 
Telephone: 415-554-9825 
Facsimile: 415-252-3272 
Email: steve.bell@sfgov.org 

Any interest of Contractor or its Subcontractors, in the Records prepared by Contractor or its 
subcontractors in connection with services to be perfo:r:riled under this Agreement, shall become the 
property of and will be transmitted to City. However, Contractor may retain and use copies for reference 
and as documentation of its experience and capabilities. To the extent that the use of proprietary software 
or other proprietary information or intellectual property is required to access or utilize the data contained 
in the Records, or that Contractor holds particular work practices or methods to be proprietary, Contractor 
hereby grants the City a perpetual, royalty-free, nonexclusive, nontransferable, limited license, to use and 
reproduce said proprietary information or intellectual property, solely for City's internal purposes related 
to the towing, storage, and disposal of abandoned and illegally parked vehicles. 

25. Works for Hire 

Subject to the limited license set out in Section 24 above, any artwork, copy, posters, billboards, 
photographs, videotapes, audiotapes, systems designs, software, source codes, or any other original works 
of authorship of Contractor that are not Records, are proprietary to Contractor and shall not be considered 
works for hire as defined under Title 17 of the United States Code, and all copyrights in such works are 
the property of Contractor. 

26. Audit and Inspection of Records 

26.1 Records. Contractor shall maintain, in accordance with generally accepted accounting 
principles and business practices, all books, accounts and Records created in the performance of this 
Agreement in accordance with the requirements of Appendix A. Such books, accounts and Records shall 
be maintained throughout the Term. of this Agreement at one of the Designated Facilities, or at 
Contractor's Headquarters Office. Records created or maintained in·an electronic format shall be 
submitted monthly in an electronic format as specified by DPT, which may be an electronic database 
format or a static electronic format, such as PDF or an electronic format that attaches a date or time stamp 
to each document and record entry that cannot be erased or altered ContraCtor shall deliver said copy of 
the Records with the Monthly Management Report described in Appendix A. Section 13. 

Except as otherwise specified herein, Contractor shall maintain Records related to this Agreement in a 
safe and secure locatioit available for inspection and copying by City for a period of :five (5) years 
following termination of this Agreement.. 

.. 
26.2 City's Right to Inspect. Any duly authorized agent of City shall have the right to· 

examine, at any time during normal business hours, all books, accounts and Records, including computer 
records, of the type described above. 

26.3 Audit. Within sixty ( 60) days of the expiration or tennination of the Agreement, an 
independent auditor approved by the Controller shall conduct an. audit of those records pertaining to 
Contractor's performance during the final year of this Agreement, inCluding a summary.report of prior 
annual audits conducted pursuant to Appe!ldix A, Section 12.6. Such audit shall include a review of all 
records involving the removal, ·impoundment and disposition of vehicles pursuant to this Agreement 
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during the previous and current audit periods. All costs of such audits are to be paid by the Contractor. A 
certified copy of each such audit report shall be furnished promptly to DPT and the Controller not more 
than 120 days following the expiration of the Agreement. 

26.4 Retention of Records. Contractor shall retain all records of subcontracts, Employee 
payroll and benefits, tax assessments and payments, and those records and reports described in Sections 
1 0 and 26 of this Agreement for a period of not less than four ( 4) years from date of termination of this 
Agreement. 

27. Subcontracting 

Except as specifically provided in this Agreement, Contractor shall not enter into any subcontract 
for the performance of all or any part of this Agreement for the acquisition of towing serviCes, security 
services, vehicle handling or disposal services, auctioneer or appraisal services, Customer relations 
services or with any PEO Contractor without the prior written consent of the City, which consent shall not 
be unreasonably withheld Any attempt to enter into such a subcontract without such consent shall be 
mill and void. Subject to the foregoing, this Agreement shall be binding upon, enforceable by, and shall 
inure to the benefit of any permitted subcontractor. 

28. Assignment 

Contractor shall not assign or otherwise transfer this Agreement or any of Contractor's rights, duties or 
interest under this Agreement without the prior written consent of the City. Any attempted assignment or 
transfer without such consent shall be null and void. Subject to the foregoing, this Agreement shall be 
binding upon, enforceable by, and shall inure to the benefit of the successors and permitted assigns ofthe 
Contractor. 

29. Non-Waiver ofRights 

The omission by either party at any time to enforce any defablt or right reserved to it, or to 
require performance of any of the teons, covenants, or provisions hereof by the other party at the time 
designated, shall not be a waiver of any such default or right to which the party is entitled, nor shall it in 
any way affect the right of the party to enforce such provisions thereafter. 

30. Earned Income Credit (EIC) Forms 

Administrative Code Chapter 120 requires that employers provide their employees with IRS 
Form W-5 (The Earned Income Credit Advance Payment Certificate) and the IRS EIC Schedule, as set 
forth below. Employers can locate these forms at the IRS Office, on the Internet, or anywhere that 
Federal Tax Forms can be found. 

30.1 Contractor shall provide EIC Forms to each Eligtble Employee at each of the following 
times: (i) within thirty (30) days following the date on which this Agreement becomes effective (unless 
Contractor has already provided such EIC Forms at least once during the calendar year in which such 
effective date falls); (ii) promptly after any Eligible Employee is hired by Contractor; and (iii) annua.lly 
between January 1 and January 31 of each calendar year during the Term of this Agreement. · 

30.2 Failure to comply with any requirement contained in Section 30.1 .of this Agreement shall 
con.Stitute a material breach by Contractor of the terms of this Agreement. If, within thirty {30) days after 

· Contractor receives written notice of such a breach, Contractor fails to cure such breach or, if such breach 
cannot reasonably be cured within such period of thirty (30) days, Contractor fails to commence efforts to 
cure within such period or thereafter fails to diligently pursue such cure to completion, the City may 
pursue any rights or remedies available under this Agreement or under applicable law. 

30.3 Ari.y Subcontract entered into by Contractor shall require the subcontractor to comply, as 
to the subcontractor's Eligible Employees, with each of the terms of this section. 
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30.4 Capitalized terms used in this Section and not defined in this Agreement shall have the 
meanings assigned· to such terms in Chapter 120 of the San Francisco Administrative Code. 

31. Minority/Women/Local Business Utilization; Liquidated Damages 

31.1 Compliance. Contractor understands and agrees to comply fully with all applicable 
provisions of Chapter 12D.A ("Minority/Women/ Local Business Utilization Ordinance--TV") ofthe San 
Francisco Administrative Code set forth in the RFP, Contractor's Proposal and this Agreement, and agrees 
to include such provisions in all subcontracts (as defined in Section 27) made in ful:filhnent of the 
Contractor's obligations under this Agreement. Said proVisions are incorporated by reference and made a 
part of this Agreement as though fully set forth herein. Contractor's willful failure to comply with 
Chapter 12D.A is a material breach of contract. 

31.2 Enforcement If Contractor willfully fails to comply with any of the provisions of 
Chapter 12D.A set forth in this Agreement pertaining to MBE or WBE participation, Contractor shall be 
liable for liquidated damages in an amount equal to Contractor's net profit on this Agreement, or 10% of· 
the total amount of this Agreement, or $1,000, whichever is greatest. City .may also impose other 
sanctions against Contractor authorized in Chapter 12D.A, jncluding declaring the Contractor to be 
irresponsible and ineligible to contract with the City for a period of up to five years or revocation of the 
Contractor's MBE or WBE certification. City will determine the sanctions to be imposed, including the 
amount of liquidated damages, after investigation pursuant to § 12D.A.16(B). By entering into this 
Agreement, Contractor acknowledges and agrees that any liquidated damages assessed by City shall be 
payable to City upon demand. Contractor further acknowledges and agrees that any liquidated damages 
assessed may be withheld from any monies due to Contractor on any contract with City. Contractor 
agrees to maintain records necessary for monitoring its compliance with this Section 31 for a period of 
three (3) years following termination of this contract, and shall make such records available for audit and 
inspection by HRC or the Controller upon request. 

31.3 Subcontracting Goals. The MBE!WBE subcontracting participation goal for this 
contract is 12% of Gross Revenues.· Contractor shall fulfill this goal throughout the duration of this 
Agreement. Contractor shall not participate in any back contracting to the Contractor or lower-tier 
subcontractors, as defined in Chapter 12D.A, for any purpose inconsistent with ·the provisions of Chapter 
12D .A, its implement:irig rules, and regulations, ot; this Section. 

31.4 Subcontract Language :Requirements. Contractor shall include m all·subcontracts with 
MBEs or WBEs made in fulfilhnent of Contractor's obligations under this Agreement, a provision. 
requiring Contractor to compensate any MBE or WBE subcontractor for damages for breach of contract 
or liquidated damages equal to 5% of the subcontract amount, whichever is greater, if Contractor fails to 
comply with the requirements of this Section, unless Contractor received approval from City to substitute 
subcontractors or to otherwise modify the commitments in the bid or proposal. Such provisions shaH also 
state that it is enforceable in a court of competent jurisdiction. Subcontracts shall require the 
subcontractor to maintain records necessary for monitoring its compliance with this Section 31 for a 
period of three (3) years following termination of this contract and to make such records available for 
audit and inspection by City upon request. · 

31.5 Payment of Subcontractors. Contractor shall pay its subcontractors within thirty (30) 
days after receiving an invoice or request for payment from a subcontractor, unless Contractor notifies 
City in writing within ten (10) working days prior to receiving payment from the City that there is a bona 
:fide dispute between Contractor and its subcontractor, in which case Contractor may withhold the 
disputed amount but shall pay the undisputed amount. 

32. Nondiscrimination; Penalties 

32.1. Contractor Shall Not Discriminate. In the performance of this Agreement, Contractor 
agrees not to discriminate against any Employee, City and Gounty employee working with such 
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contractor or subcontractor, applicant for employment with such contractor or subcontractor, or against . 
any person seeking accommodations, advantages, facilities, privileges, services, or membership in all 
business, social, or other establishments or org~ations, on the basis of the fact or perception of a 
person's race, color, creed, religion, national origin, ancestry, age, height, weight, sex, sexual orientation, 
gender identity, domestic partner status, marital status, disability or Acquired Immune Deficiency 
Syndrome or mv status (AIDSIHIV status), or association with members of such protected classes, or in 
retaliation for opposition to discrimination against such classes. 

32.2 Nondiscrimination in Benefits. Contractor does not as of the date of this Agreement 
and will not during the Term of this Agreement, in any of its operations in San Francisco, on real property 
owned by San Francisco, or where work is being performed for the City elsewhere in the United States, 
discriminate in the provision of bereavement leave, family medical leave, health benefits, membership or 
membership discolUlts, moving expenses, pension and retirement benefits or travel benefits, as well as 
any benefits other than the benefits specified above, between employees with domestic partners and 
employees with spouses, and/or between the domestic partners and spouses of such employees, where the 
domestic partnership has been registered with a governmental entity pursuant to state or local law 
authorizing such registration, subject to the conditions set forth in § 12B.2(b) of the San Francisco 
Administrative Code. 

32.3 Condition to Contract. As a condition to this Agreement, Contractor shall execute the 
"Chapter 12B Declaration: Nondiscrimination in Contracts and Benefits" form (form HR.C-12B-101) with 
supporting documentation and secure the approval of the form by the San Francisco Human Rights 
Commission. 

32.4 Incorporation of Administrative Code Provisions by Reference. The provisions of 
Chapters 12B and 12C of the San Francisco Administrative Code are incorporated in this Section by 
reference and illade a part of this Agreement as though fully set forth herein. Contractor shall comply 
fully with and be bound by al1 of the provisions that apply to this Agreement lUlder such Chapters, 
including but not limited to the remedies provided in such Chapters. Without limiting the foregoing, 
Contractor understand~ that pursuant to § 12B.2(h.) of the San Francisco Administrative Code, a penalty of 
$50 for each person for each calendar day during which such person was discriminated against in 
violation of the provisions of this Agreement may be assessed against Contractor and/ or deducted from 
any payments due Contractor. 

33. MacBride Principles-Northern Ireland 

Pursuant to San Francisco Administrative Code § 12F.5, the City and Collllty of San Francisco 
urges companies doing business in Northernireiand to move towards resolving employment inequities, 
and encourages such companies to abide by the MacBride Principles. The City and County of San· 
Francisco urges San Francisco companies to do business with corporations that abide by the MacBride 
Principles. By signing below, the person executing this agreement on behalf of Contractor acknowledges 
and agrees that he or she has read and understood this section. 

34. Tropical Hardwood and Virgin Redwood Ban 

Pursuant to § 804(b) of the San Francisco Environment Code, the City and County of San 
Francisco urges contractors not to import, purchase, obtain, or use for any purpose, any tropical 
hardwood, tropical hardwood wood product, virgin redwood or virgin redwood wood product. 

35. Drug-Free Workplace Policy 

Contractor acknowledges that pursuant to the Federal Drug-Free Workplace Act of 1989, the 
unlawful manufacture, distribution, dispensation, possession, or use of a controlled substance is 
prohibited on City premises. Contractoragrees that any violation of this prohibition by Contractor, its 
Employees, agents or assigns will be deemed a material breach of this Agreement. 
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- 36. Resource Conservation , 

Chapter 5 of the San Francisco Environment Code (''Resource Conservation") is incorporated 
herein by reference. Failure by Contractor to comply with any of the applicable requirements of Chapter 
5 will be deemed a material breach of contract. 

37. Compliance with Americans with Disabilities Act 

Contractor acknowledges that the Americans with Disabilities Act ("ADA") requires that 
programs, services and other activities provided by a public entity to the public, whether directly or 
through a contractor, must be accessible to the disabled public. Contractor further acknowledges its 
obligation to comply with the ADA and any other federal, state or local disability rights legislation. 
Contractor warrants that it will fu1fi11 that obligation, and that it will not discriminate against disabled 
persons in the provision of services, benefits or activities pursuant to this Agreement.· 

38. Sunshine Ordinance 

38.1 Documents Subject to Disclos_ure by the City. In accordance with San Francisco 
Administrative Code §67.24(e), contracts, contractors' bids, responses to solicitations and aU other 
records of communications between City and persons or firms seeking contracts, shall be open to 
inspection immediately after a contract has been awarded: Nothing in this provision requires the 
disclosure of a private person or organization's net worth or other proprietary fmancial data submitted for 
qualification for a contract or other benefit until and unless that person or organization is awarded the 
contract or benefit. Information provided which is covered by this paragraph will be made available to 
the public by the City upon request. 

38.2 Documents Subject to Disclosure by Contractor. Contractor· agrees that it shall 
comply with. San Francisco Administrative Code § 67 .29-7( c), the provisions of which are set out in full 
below: 

In any contract, agreement or permit between the City and any outside entity that 
authorizes that entity to demand any funds or fees from citizens, the City shall ensure that 
accurate records of each transaction are maintained in a professional and businesslike 
mapner.and are available to the public as public records under the provisions of this 
ordinance. Failure of an entity to comply with these provisions shall be grounds for 
terminating the contract or for imposing a fmancial penalty equal to one-half of the fees 
derived under the agreement or permit during the period of ti,me when the failure was in 
effect .. FailU.re of any Department Head .under this provision shall be a violation of this 
ordinance. This paragraph shall apply to any agreement allowing an entity to tow pr 
impound vehicles in the City andshall apply to any agreement allowing an entity to 
collect any fee from any persons in any pretrial diversion program: 

Contractor's compliance with Section 67.29-7(c) is a material term of the Agreement. 

38.3 Public Records Requests from Public. If any member of the public communicates a 
public records request directly to Contractor, Contractor shall refer the requestor to DPT. In no event shall 
Contractor ·respond directly to a public records request or attempt to communicate a public records 
request to DPT on behalf of the requestor. DPT will work with Contractor, and Contractor shall 
cooperate withDPT to identify responsive records in Contractor's possession. If production of requested 
records involves significant staff time of Contractor, City in its sole discretion may elect to collect legally 
authorized fees from the requestor and credit some or all of the fees to Contractor. 

39. ·Notification of Limitations on Contributions 

This paragraph applies if this contract is in excess of$50,000 over a 12-monthperiod or less and 
is for: (1) personal services; or (2) the selling or furnishing of any material, supplies or equipment; or (3) 
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any combination of personal services and the selling or furnishing of any material, supplies or equipment. 
San Francisco Campaign and Goveromental Conduct Code (the "Conduct Code") Section 3. 700 et. seq., 
and San Francisco Ethics Commission Regulations 3. 71 0( a)-1 - 3. 730-1, prohibit the public officials who 
approved this contract from receiving: (1) gifts, honoraria, emoluments or pecuniary benefits of a value 
in excess of $50; (2) any employment for compensation; or (3) any campaign contributions for any 
elective office for a period of up to six years from individuals and entities who ar.e "public benefit 
recipients" of the contract. Public benefit recipients of the contract.are: (1) the individual, corporation, 
firm, partnership, association, or other person or entity that is a party to the contract; (2) an individual or 
entity that has a direct 10% equity, or direct 10% participation, or direct 10% revenue interest in that party 
at the time the public benefit is awarded; or (3) an individual who is a trustee, director, partner or officer 
of the contracting party at the time the public benefit is awarded. 

Contractor understands that any public official who approved this contract may not accept 
campaign contributions, gifts, or future employment from Contractor except as provided under the 
Conduct Code. Contractor agrees to notify any other individuals or entities that ;may be deemed "public 
benefit recipients" under the Conduct Code because of this contract. Upon request, Contractor agrees to 
furnish, before this contract is entered into, such information as any public official approving this contract 
may require in order to ~nsure such official's compliance with the Conduct Code. Upon request, the City 
agrees to provide, before this contract is entered into, Contractor with a list of public officials who, under 
the Conduct Code, approved this contract. Failure of any public official who approved this contract to 
abide by the Conduct Code shall not constitute a breach by either the City or Contractor of this contract. 
Notwithstanding anything to the contrary in this contract, neither party shall have the right to terminate 
the contract due to any failure by the other party to provide the information described in this paragraph. 

40. Requiring Minimum Compensation for Covered Employees 

Contractor agrees to comply fully with and be bound by all of the provisions of the Minimum 
Compensation Ordinance (MCO), as set forth in ~an Francisco Administrative Code Chapter 12P 
(Chapter 12P), including the remedies provided, and implementing gmdelines and rules. The proVisions 
of Chapter 12P are incorporated herein by reference and made a part of this Agreement as though fully set 
forth. The text of the MCO is available on the web at http://www.sfgov.org/ocallwlh.htm. ·Capitalized 
terms used in this Section and not defined in this Agreement shall have the meanings assigned to such 
terms in Chapter 12P. Consistent with the requirements of the MCO, Contractor agrees to all of the 
following: 

40.1 For each hour worked by a Covered Employee during a Pay Period on work funded under 
the City contract during the Term of this Agreement, Contractor shall provide to the Covered Employee 
no less than the Minimum Compensation, which includes a minimum hourly wage and compensated and 
uncompensated time off consistent with the. requirements of the MCO. For the hourly gross 
compensation portion of the MCO, Contractor shall pay a minimum of$10.77 an hour beginning January 
1, 2005 and for the remainder of the term of this Agreement; provided, however, that Contractors that are 
Nonprofit Corporations or public entities shall pay a minimum of $9 an hour for the tenn of this 
Agreement. 

40.2 Contractor shall not discharge, reduce in compensation, or otherwise discrimimite against 
any Employee for complaining to the City with regard to Contractor's compliance- or anticipated 
compliance with the requirements of the MCO, for opposing any practice proscribed by the MCO, for 
participating in proceedings related to the MCO, or for seeking to assert or enforce any rights under the 
MCO by any lawful means. 

40.3 Contractor understands and agrees that the failure to comply with the requirements of the 
MCO shall constitute a material breach by Contractor of the terms of this Agreement. The City, acting 
through DPT, shall determine whether such a breach has occurred. 

_ 40.4 If, within thirty (30) days after receiving written notice of a breach of this Agreement for 
violating the MCO, Contractor fails to cure such breach or, if such breach cannot reasonably be cured 
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within such period of thirty (30) days, Contractor fails to commence efforts to cure within such period, or 
thereafter fails diligently to pursue such cure to completion, the City, acting through the Contracting 
Department, shall have the right to pursue the following rights or remedies and any rights or remedies 
available under applicable law: 

40.4.1 The right to charge Contractor an amount equal to the difference between the 
Minimum Compensation and any compensation actually provided to a Covered Employee, together with 
interest on such amount from the date payment was due at the maximum rate then permitted by law; 

40.4.2 The right to set off all or any portion of the amount described in Subsection 
40.4.1 ofthis Section against amounts due~o Contractor under this Agreement; 

40.4.3 The right to terminate this Agreement in whole or in part; 

40.4.4 · In the event of a breach by Contractor of the covenant referred to in Subsection 
40.2 of this Section, the right to seek reinstatement of the Employee or to obtain other appropriate 
equitable relief; and 

40.4.5 The right to bar Contractor from entering into future contracts with the City for 
three (3) years. Each of the rights provided in Section 40.4 shall be exercisable individually or in 
combination with any other rights or remedies available to the City. Any amounts realized by the City 
pursuant to this subsection shall be paid to the Covered Employee who failed to receive the required 
Minimum Compensation. 

40.4.6 Contractor represents and warrants that it is not an entity that was set up, or is 
being used, for the purpose of evading the intent of the MCO. 

40.4. 7 Contractor shall keep itself informed of the current requirements of the MCO, 
including increases to the hourly gross compensation due Covered Employees under the MCO, and shall 
provide prompt written notice to all Covered Employees of any increases in· compensation, as well as any 
written communications received by the Contractor from the City, which communications are marked to 
indicate that they are to be distributed to Covered Employees. 

40.4.8 Contractor shall provide reports to the City in accordance with any-reporting 
standards promulgated by the City under the MCO, including reports .on subcontractors. 

40A.9 The Contractor shall provide the City with access to pertinent records after 
receiving a written request from the City to do so and being provided at least five (5) business days to . 
respond. · 

40.4.10 The City may conduct random audits of Contractor. Random audits shall be (i) 
noticed in advance in writing; (ii) limited to ascertaining whether Covered Employees are paid at least the 
minimum compensation required by the MCO; (iii) accomplished through an examination of pertinent 
records at a mutually agreed upon time and location within ten (10) days of the written notice; and (iv) 
limited to one audit of Contractor every two (2) years for the duration of this Agreement. Nothing in this 
Agreement is intended to preclude the City from investigating any report of an alleged violation of the 
MCO. 

40.4.11 Any subcontract entered into by Contractor shall require the subcontractor to 
comply with the requirements of the MCO and shall contain contractual obligations substantially the 
same as those set forth in this Section. A subcontract for the purpose of this Section 40 means an 
agreement between the Contractor and a third party which requires the third party to perform all or a 
portion of the services covered by this Agreement. Contractor shall notify the Departmen~ of 
Administrative Services when it enters into such a subcontract and shall certify to the Department of 
Administrative Services that it has notified the subcontractor of the obligations under the MCO and has 
imposed the requirements of the MCO on the subcontractor through the provisions of the subcontract. It 
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is Contractor's obligation to ensure that any subcontractors of any tier under this Agreement comply with 
the requirements of the MCO. If any subcontractor under this Agreement fails to comply, City may 
pursue any of the remedies set forth in this Section against Contractor. 

40.4.12 Each Covered Employee is a third-party beneficiary with respect to the 
requirements of subsections 40.1 and 40.2 of this Section, and may pursue the following remedies in the 
event of a breach by Contractor of subsections 40.1 and 40.2; .but only after the Covered Employee has 
provided the notice, participated in the administrative review hearing, and waited the twenty-one (21) day 
period required by the MCO. Contractor understands and agrees that if the Covered Employee prevails in 
such action, the Covered Employee may be awarded: (1) ap. amount equal to the difference between the 
Minimum Compensation and any compensation actually provided to the Covered Employee, together 
with interest on such amount from the date payment was due at the maximum rate then permitted hy law; 
(2} in the event of a breach by Contractor of subsections ·40.1 or 40.2, the ·right to seek reinstatement or to 

· obtain other appropriate equitable relief; and (3) in the. event that the Covered Employee is the prevailing 
party in any legal action or proceeding against Contractor arising from this Agreement, the right to obtain 
all costs and expenses, including reasonable attorney's fees and disbursements, incurred by the Covered 
Employee. Contractor also understands that the MCQ provides that if Contractor prevails in any such 
action, Contractor may be awarded costs and expenses, including reasonable attorney's fees and 
disbursements, from the Covered Employee if the court determines that the Covered Employee's action 
was frivolous, vexatious or otherwise an act of bad faith. · 

41. Requiring Health Benefits for Covered Employees 

Unless exempt, Contractor agrees to comply fully with and be bound by all of the provisions of 
the Health Care Accountability Ordinance (HCAO), as set forth in San Francisco A~strative Code 
Chapter 12Q, including the remedies provided, and implementing regulations, as the same may be 
amended from time to time. The provisions of Chapter 12Q are incorporated herein by reference and 
made· a part of this agreement as though fully set forth. The text of the HCAO is available on the web at 
http://www .sfgov.org/oca/lwlh.htm. Capitalized tenn~ used in this Section and not defmed in this 
agreement shall have the meanings assigned to such terms in Chapter 12Q. 

41.1 For each Covered Employee, Contractor shall provide the appropriate health benefit set 
forth in Section 12Q.3 of the HCAO. If Contractor chooses to offer the health plan option, such health­
plan shall meet the minimum standards set forth by the San Francisco Health Commission. 

41.2 Notwithstanding the above, if the Contractor is a small business as defined in Section 
12Q.3(d) of the HCAO, it shall have no obligation to comply with this Section 41.1 above. 

41.3 Contractor's failure to comply with the HCAO shall constitute a material breach of this 
Agreement. City shall notify Contractor if such a breach has occurred. If, within thirty (30) days after 
receiving City's written notice of a breach of this Agreement for violating the HCAO, Contractor fails to 
cure such breach or, if such breach cannot reasonably be cured within such period of thirty (30) days, 
Contractor fails to commence efforts to cure within such period, or thereafter fails diligently to pursue 
such cure to completion, City shall have the right to pursue the remedies set forth in 12Q.S(f)(l )-( 5). Each 
of these remedies shall be exercisable individually or ill combination with any other rights or remedies 
available to City. 

41.4 Contractor shall not discharge, reduce in compensation, or otherwise discriminate against 
any Employee for notifying City with regard to Contractor's compliance or anticipated compliance with 
the requirements of the HCAG, for opposing any practice proscribed by the HCAO, for participating in 
proceedings related to the HCAO, or for seeking to assert or enforce any rights under the HCAO by any 
lawful means. 

41.5 Contractor represents and warrants that itis not an entity that was set up, or is beirig used, 
for the purpose of evading the intent of the HCAO, . 
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41.6 Contractor shall keep itself :informed of the current requirements of the HCAO. 

41.7 Contractor shall provide reports to the City in accordance with any reporting standards 
promulgated by the City under the HCAO, including reports on Subcontractors and Subtenants, as 
applicable. 

41.8 Contractor shall provide City with access to records pertaining to compliance with 
HCAO after receiving a written request from City to do so and being provided at least five business days 
to respond. 

41.9 City may conduct random audits of Contractor to ascertain its compliance with HCAO. 
Contractor agrees to cooperate with City when it conducts such audits. 

42. First Source Hiring Program 

42.1 Incorporation of Administrative Code Provisions by Reference. The provisions of 
Chapter 83 of the San Francisco Administrative Code are incorporated in this Section by reference and 
made a part of this Agreement as though fully set forth herein. Contractor shall comply fully with, and be 
bound by, all of the provisions that apply to this Agreement up.der such Chapter; including but not limited 
to the remedies provided therein. Capitalized terms used in this Section and not defined in this. 
Agreement shall have the meanings assigned to such terms in Chapter 83. 

42.2 First Source Hiring Agreement 

42.2.1 Contractor will comply with First Source interviewing, recruitment and hiring 
requirements, which will provide the San Francisco Workforce Development System with the exclusive 
opportunity to initially provide Qualified Economically Disadvantaged Individuals for consideration for 
employment for Entry Level Positions. The duration of the First Source interviewing requirement shall 
be ten (1 0) days, unless business necessity requires a shorter period of time. 

42.2.2 Contractor will comply with requirements for providing timely, appropriate 
notification of available EntrY Level Positions to the San Francisco Workforce Development System so 
that the System may train and refer an adequate pool of Qualified Economically Disadvantaged 

. Individuals to participating Employers. 

42.2.3 Contractor agrees to use g~od faith efforts to comply with the First Source hiring 
requirements. A Contractor may establiSh its good faith efforts by filling: 1) its first available Entry Level 
Position with a job applicant referred through the First Source Program; and, 2) fifty percent (50%) ofits 
subsequent available Entry Level Positions with job applicants referred through the San Francisco 
Workforce Development System. Failure to meet this target, while not imputing bad faith, may result in a 
review of the Contractor's employment records. 

42.3 Hiring Decisions. Contractor shall make the final determination of whether an 
Economically Disadvantaged Individual referred by the System is "qualified" for the position. 

42.4 Exceptions. Upon application by Employer, the First Source Hiring Administration may 
grant an exception to any or all of the requirements of Chapter 83 in any situation where it concludes that 
compliance with this Chapter would cause economic hardship. 

42.5 Liquidated Damages. Violation of the requirements of Chapter 83 is subject to an 
assessment of liquidated damages in the amount of $2,070 for every new hire for an Entry Level Position 
improperly withheld from the first source hiring process. The assessment of liquidated damages and the 
evaluation of any defenses or mitigating factors shall be made by the FSHA. 
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43. Prohibition on Political Activity with City Funds 

In accordance with San Francisco Administrative Code Chapter 12.G, Contractor may not 
participate in, support, or attempt to influence any political campaign for a candidate or for a ballot 
measure (collectively, "Political Activity") in the performance of the services provided under this 
Agreement Contractor agrees to comply with San Francisco Administrative Code Chapter 12.G and any 
implementing rules and regulations promulgated by the City's Controller. The terms and provisions of · 
Chapter 12.G are incorporated herein by this reference. In the event Contractor violates the provisions of 
this section, the City may, in addition to any other rights or remedies available hereunder, (i) terminate 
this Agreement, and (ii) prohibit Contractor from bidding on or receiving any new City contract for a 
period of two (2)years. 

44. Preservative-treated Wood Containing Arsenic 

As of July 1, 2003, Contractor may not purchase preservative-treated wood products containing 
arsenic in the performance of this Agreement unless an exemption from the requirements of Chapter 13 of 
the San Francisco Environment Code is obtained from the Department of the Environment under Section 
1304 of the Code. The Term "preservative-treated wood containing arsenic" shall mean wood treated 
with a preservative that contains arsenic, elemental arsenic, or an arsenic copper combination, including, 
but not limited to, chromated copper arsenate preservative, ammoniacal copper zinc arsenate preservative, 
or ammoniacal copper arsenate preservative. Contractor may purchase preservative-treated wood 
products on the list of environmentally preferable alternatives prepared and adopted by the Department of 
the Environment. This provision does not preclude Contractor from purchasing preservative-treated 
wood containing arsenic for saltwater immersion. The Term "saltwater immersion" shall mean a 
pressure-treated wood that is used for construction purposes or facilities that are partially or totally 
immersed in saltwater. 

45. Modification of Agreement 

This Agreement may not be modified, nor may compliance with any of its terms be waived, 
except by written instrument executed and approved by Contractor and by the Director of Transportation, 
except where the approval of the Municipal Transportation Agency Board or the San Francisco Board of 
Supervisors is required by applicable law, in which case, the approval of those agencies shall also be 
required. 

46. Administrative Remedy for Agreement Interpretation 

Should any question arise as to the meaning and intent of this Agreement, the question shall, prior 
to any other a_ction or resort to any other legal remedy, be referred to the Director of Transportation, who 
shall decide the true meaning and intent of the Agreement. 

4 7. Agreement Made in California; Venue · 

The formation, interpretation and perfonrtance ofthis Agreement shall be governed by the laws 
of the State of California. Venue for all litigation relative to the formation, interpretation and 
performance ofthis Agreement shall be in San Francisco. 

48. Construction. 

All paragraph, article, and section captions and headings contamed-in this Agreement are for 
· reference and convenience only and shall not be considered in construing the scope or meaning of this 

Agreement. Unless this Agreement specifically provides otherwise, it is to be construed in the following 
manner. 
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48.1 Syntax. Whenever the context of this Agreement requires, the singular shall mclude the 
plural, the plural shall include the singular, the masculine shall include the ferrrinine and the feminine 
shall mclude the masculme. 

48.2 References. Unless otherwise indicated, references to Articles, Sections and subsections 
are to Articles, Sections and subsections in this Agreement. 

49. Entire Agreement 

This contract sets forth the entire Agreement between the parties, and supersedes all other oral or 
written provisions. This contract may be modified only as provided in Section 45. 

This Agreement contains the entire agreement between the parties with respe~t to the· subject 
matter of this Agreement and any prior agreements, discussions or understandings, wiitten or oral, are 
superseded by this Agreement and shall be of no force or effect. No addition or modification of any term 
or provision of this Agreement shall be effective unless set forth in writing and signed by the parties to 
this Agreement. 

50. Compliance with Laws 

Contractor shall keep itself fully informed of the City's Charter, codes, ordinances and 
regulations and of all state, and federal laws in any manner affecting the performance of this Agreement, 
and must at all times comply with such local codes, ordinances, and regulations and all applicable laws as 
they may be amended from time to time. Contractor shall comply and conform with aU laws and all 
governmental regulations, rules and orders that may from time to time be put into effect relating to, 
controlling or limiting Contractor's performance under this Agreement or enjoyment of any rights or 
privileges granted hereby. Contractor shall secure all permits and licenses specifically required for 
Contractor's performance under this Agreement (copies of which shall be promptly provided to City), and 
shall comply with all applicable laws and regulations relating to labor employed in and relating to 
Contractor's performance under this Agreement. Contractor shall not use or occupy the Designated 
Facilities in an unlawful, noisy, improper or offensive manner and shall use its best efforts to prevent any 
occupancy of the Designated Facilities or use made thereof which is unlawful, noisy, improper or 
offensive or contrary to any law or ordinance applicable to them. Contractor shall not cause or maintain 
any nuisance in or about the Designated Facilities, and shall use its best efforts to prevent any person 
from domg so. Nor shall Contractor cause any rubbish. dirt or refuse to be placed in the streets, sidewalks 
or alleys adj oilling the Designated Facilities or to accumulate in the Designated Facilities. 

51. Services Provided by Attorneys 

Any services required under this Agreement that are to be provided by a law firm or attorney 
must be reviewed and approved in writing .in advance by the City Attorney. No invoices for services 
provided by law firms or attorneys, including, without limitation, as subcontractors of Contractor, will be 
paid unless the provider received advance written approval from the City Attorney. 

52. Unavoidable Delays 

Any prevention, delay or stoppage in a party's performance of any part of this Agreement due to 
an Unavoidable Pelay shall excuse the performance of the party affected for a period of time or otherwise 
in a manner that bears a causal relationship and is .in proportion to any such prevention, delay or stoppage. 

53. Severability 

Should the application of any provision of this Agreement to any particular facts or circumstances 
be found by a court of competent jurisdiction to be inval~d or :unenforceable, then (a) the validity of other 
provisions of this Agreement shall not be affected or impaired thereby, and (b) such provision shall be 
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enforced to the maximum extent possible so as .to effect the intent of the parties and· shall be reformed 
without further action by the parties to the extent necessary to make such provision valid and enforceable. 

54. Transition Period 

54.1 Notwithstanding any other provision of this Agreement to the contrary, Contractor hereby 
agrees that it shall cooperate in good faith with City and with any contractor chosen by City pursuant to a 
competitive selection process to take over Contractor's obligations after the expiration of this Agreement, 
or any contractor designated by City to provide towing services following termination of this Agreement 
pursuant to § 19 herein, for the smooth and efficient transfer of those functions. 

54.2 Contractor agrees to take all actions as may be necessary or as the City may direct for the 
protection and preservation of any property related to this Agreement that is in the possession of 
C9ntractor and in which City has or may acquire an interest, including any environmental remediation 
required under Appendices C, D and E. Contractor acknowledges that City has a vested interest for 
payment of fees for vehicles that Contractor has towed and/or is storing, and Contractor shall not impair 
said interest and shall take all actions reasonably necessary to safeguard City's interest in said towed and 
stored vehicles. 

54.3 Contractor shall remove any towed and/or stored vehicles from City property by the 
termination date and shall relocate said vehicles to a location approved by the City or (subject to City 
approval) authorize a successor contractor to serve as an agent of Contractor for purposes of conducting 
any lien sale auctions that may be required for disposal of such vehicles. 

54.4 Contractor shall provide City or any successor contractor with all information necessary, 
in a fonn approved by the City, to facilitate retrieval by the registered owner of any vehicle upon which 
Contractor holds a lien. 

54.5 If Contractor has implemented the Consolidation (as defmed in Section 4) of the 
Customer Service Center and Primary Storage Facility as of the termination of this Agreement, 
Contractor agrees to assign all right, title and interest of Contractor in the 450 7th Street property to the 
City, subject to the payment tenns specified in Appendix I, as part of the transition of towing operations 
to a successqr towing services contractor. 

55. Administration of Contract 

This Agreement shall be administered by and for the City by DPT. The Director ofDPT shall, 
unless otherwise stated herein, have the authority to act for or on behalf of the City in the administration 
of this Agreement. 

56. Required Actions 

Contractor agrees to execute all instruments and documents and to take all actions as may be 
required or ;necessary in order to carry out the purposes and tenns of this Agreement. 

57. Non~impairment of City-Owned Towing Equipment and Facilities 

Nothing contained in this Agreement shall be deemed to prohibit, limit or otherwise restrict the 
use and operation by City of City-Qwned towing equipment or storage facilities, or the procurement by 
City of towing services for City-owned vehicles. 
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IN WI'J;NESS WHEREOF, THE PARTIES HERETO HAVE EXECUTED TillS 
AGREEMENT ON THE DAY FIRST MENTIONED ABOVE. 

CITY 

Reconunended by: 

~L=·~"z.__ BONDM.YEE ~ 
Acting Director 
Department of Parking and Traffic 

'STuART SUNSIU:NE 
h(cting Direc~or of Transportation 
M~cipal Transportation Agency 

Approved as to Form: 

DENNIS J. HERRERA 
City Attorney 

~c~L~~ 
Christiane Hayashi 
Deputy City Attorney 

MTAB Resolution Number: 05-(KS 
Date: \((.tiC.~ 
Attest: f?,f _ 
Roberta Boomer · 
Secretary, 
Municipal Transportation Agency Board . 

CONTRACTOR 

By signing this Agreement, I certify that I comply 
with the requirements of the Minimum · 
Compensation Ordinance, which entitles Covered 
Employees to certain minimum hourly wages and 
compensated and uncompensated time off. 

I have read and understood paragraph 33, the City's 
statement urging companies doing business in 
Northern Ireland to move towards resolving 
employment inequities, encouraging compliance 
with the MacBride Principles, and urging San 
Francisco companies to do business· with 

a&:a::e~ipks 

J WICKER . 
President and CEO 
TEGSCO, LLC, 
d.b.a. 'San Francisco AutoReturn 
450 7th ·street · 
San Francisco, CA 94103 
Phone No.: 415-626-3380 
EmployeriDNo.: 01-0688299 
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A. 

B. 

c. 
D. 

E. 

F. 
G. 

H. 

I. 

LIST OF APPENDICES 

Scope of Work 

Services and Standards (Operations Plan) 

Appendix A/Scope of Work Elements: 

§ 2.6: 
§ 4.6(a): 
§ 5;1(e): 
§ 5.2(d): 
§ 8.2(a): 
§ 8.2(b): 
§ 8.2(c): 
§ 8.3: 

. § 8.4: 
.§ 8.5:· 
§ 11:3: 
§ 11.4: 

.Tow Service Plan 
Police.Department Procedures 
Customer Service Manual 
Claims/Complaint Processing Plan 
List of Approved Subcori:tractors. 
Subcontractor Compensation Plan 
Subcontractor Performance Standards 
Employee Training Pian 
Policy and Procedure Manual 
Staffing Plan · 
Security Plan 
Personal Property Plan 

Appendix D/Pier 70 Premises Management Elements (see Appendix C, § 14(k)). 

1. 
2. 
3. 
4. 

. 5. 

2005 DPT-Port MOU 

Pier 70 Property License 

Pollution Prevention Plan· 
Utilities Maintenance Plan 
Pier 70 Premises Maintenance PJan 
Facility plan 
Public Auction Plan 

415 7th Street and 850 Bryant Street Property License· . 

PEO Contracts 

Letter of Credit 

Rate Schedule 

· Consolidated Facility Payment Schedule 

TOWING SERVICES MASTER AGREEMENT 
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Introduction Form 
By a Member of the Board of Supervisors or the Mayor 

Time stamp 

I hereby submitthe following item for introduction (select only one): or meeting date 

1:8:1 1. For reference to Committee. (An Ordinance, Resolution, Motion, or Charter Amendment) 

D 2. Request for next printed agenda Without Reference to Committee. 

D 3. Request for hearing on a subject matter at Committee. 

D 4. Request for letter beginning "Supervisor inquires" 

D 5. City Attomey request. 
r---------------~ 

D 6. Call File No. from Conmuttee. 

D 7. Budget Analyst request (attach written motion). 

D . 8. Substitute Legislation File No, j 
'------------' 

D 9. Reactivate File No.I '----------' 

D 10. Question(s) submitted for Mayoral Appearance before the BOSon 
'-------------------

Please check the appropriate boxes. The proposed legislation should be forwarded to the following: 

D Small Business Commission D Youth Cmmnission D Etlucs Commission 

D Planning Commission D Building Inspection Conm1ission 

Note: For the Imperative Agenda (a resolution not on the printed agenda), use a Imperative Form. 

Sponsor(s): 

j Supervisor Wiener 

Subject: 

Extending the Agreement for Towing and Storage Services 

The text is listed below or attached: 

Resolution amending the towing agreement with TEGSCO, dba San Francisco Auto Return, for a tem1 of eight 
months, from August 1, 2015 to March 31, 2016. 

For Clerk's Use Only: 



File No. 150689 
FORM SFEC-126: 

NOTIFICATION OF CONTRACT APPROVAL 
.. ampatgn an ovemmen a on uct o e (S F C d G t I C d C d § 1 126) 

City Elective Officer Information (Please print clearly.) 

Name of City elective officer(s): City elective office(s) held: 
Members, Board of Supervisors Members, Board of Supervisors 

Contractor Information (Please print clearly.) 
Name of contractor: Auto Return 

John Wicker (CEO and Board Member); Kacy Rozelle (Board Member), Robert Reddy (Board Member), Gene Washington 
(Board Member), George Hoyem (Board Member),Raymond Krouse (CFO). 

Contractor address: 375 Alabama Street, Suite 300, San Francisco, CA 94110 

Date that contract was approved: July 19, 2005 I Amount of contracts: $ See comments below 
(By the SF Board of Supervisors) 

Describe the nature of the contract that was approved: 
Contractor provides towing, storage, lien sale and auctions services for illegally parked and abandoned vehicles on behalf of 
the SFMTA and the SFPD. 
Comments: 
This is a revenue contract; SFMTA does not pay the contractor for services. The contractor collects a fee from the public for 
towing services; and in addition, has paid the SFMTA for administrative (PCOs, etc.) and referral fees, and an annual1% of 
gross revenue for all monies collected. As ofFY2013, this amount totals $58,982,284. 

This contract was approved by (check applicable): 

Dthe City elective officer(s) identified on this form 

0 a board on which the City elective officer(s) serves: San Francisco Board of Supervisors 
Print Name ofBoard 

0 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority 
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island 
Development Authority) on which an appointee of the City elective officer(s)identified on this form sits 

Print Name of Board 

Filer Information (Please print clearly.) 
Name of filer: Contact telephone number: 
Angela Calvillo, Clerk of the Board ( 415) 554-5184 

Address: E-mail: 
City Hall, Room 244, 1 Dr. Carlton B. Goodlett Pl., San Francisco, CA 94102 Board.of.Supervisors@sfgov.org 

Signature of City Elective Officer (if submitted by City elective officer) Date Signed 

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed 


