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For Proposed Initiative Measure(s) 
Prior to the Submittal 

to the 
Department of Elections 

By 4 or more Board of Supervisors or the Mayor 

1 ' .I ~ 2 j l ; : [ 

I, hereby submit the following proposed initiative measure(s) for hearing before the 
Board of Supervisors, Rules Committee prior to the submittal of the proposed initiative 
measure to the Department of Elections. (Prop C. Nov. 2007) 

This matter is for the June 7, 2016 Election. 

Sponsor(s): Supervisor or Mayor 

Supervisors Jane Kim, Aaron Peskin, John Avalos, David Campos 

SUBJECT: Initiative Ordinance - Planning Code - Setting minimum inclusionary 
affordable housing fee requirement 

The text is listed below or attached: 

Signature of Sponsoring Supervisor(s) or Mayor 

Time Stamp by Clerk's Office: 
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PROPOSED INITIATIVE ORDINANCE TO BE SUBMITTED BY FOUR OR MORE 
SUPERVISORS TO THE VOTERS AT THE JUNE 7, 2016 ELECTION. 

[Under Charter Section 2.113(b ), this measure must be submitted to the Board of 
Supervisors and filed with the Department of Elections no less than 45 days prior to 
deadline for submission of such initiatives to the Department of Elections set in Municipal 
Elections Code Section 300(b).] 

[Initiative Ordinance - Planning Code - Setting minimum inclusionary affordable housing fee 
requirement] 

Ordinance amending the Planning Code to set forth a minimum inclusionary affordable 

housing fee requirement. 

NOTE: Unchanged Code text and uncodified text are in plain font. 
Additions to Codes are in single-underline italics Times New Roman font. 
Deletions to Codes are in strikethrough iffllics Times }le',v RomEln font. 
Asterisks (* * * *) indicate the omission of unchanged Code 
subsections or parts of tables. 

Be it ordained by the People of the City and County of San Francisco: 

Section 1. Findings. 

(a) This ordinance will become effective only on the effective date of the Charter 

amendment amending Section 16.110 at the June 7, 2016 election, permitting the City to 

change the inclusionary affordable housing requirements. In the event the voters do not 

adopt such Charter amendment, this ordinance shall have no effect, and the City Attorney 

shall not cause it to be published in the Municipal Codes. 

(b) The purpose of this ordinance is to adopt new inclusionary or affordable housing 

obligations following the process set forth in Section 16.11 O(g) of the proposed Charter 

amendment on the ballot at the June 7, 2016 election to revise the City's inclusionary 

Page 1 



SAN F t~NCISC 
!LED 

201i JAN 19 PH 4: 38 
affordable housing requirements. The inclusionary affordable housing obligations set forth in 
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this ordinance will supersede and replace the interim requirements set forth in Section 

16.11 O(g) of the Charter amendment, so that the interim requirements will be removed from 

the Charter pursuant to the requirements set forth in the Charter amendment. 

Section 2. The Planning Code is hereby amended by adding Section 41 SA, to read as 

follows: 

SEC. 415A. MINIMUM INCLUSIONARY AFFORDABLE HOUSING FEE REQUIREMENTS. 

(a) Requirements. The requirements of the Planning Code, including but not limited to Section 

415 et seq., shall apply. except that the amounts of the inclusionary affordable housing requirements 

shall be modified as follows: 

(i) Fee. A housing development project shall pay an affordable housing fee equivalent 

to a requirement to provide 33% of the units in the principal project as a({Ordable units, using the 

method offee calculation set forth in Planning Code Section 415.5(b). In the event the City's Nexus 

Analysis in support of the Inclusionary Affordable Housing Program demonstrates that a lower 

affordable housing fee is lawfitlly applicable based on an analysis of all relevant impacts, the City may 

utilize the method o[fee calculation supported by the Nexus Analysis in lieu of the 33% requirement set 

forth herein. 

(ii) On-Site Housing. If the project sponsor elects and is eligible to construct units 

affordable to qualifying households on-site o(the principal project as set forth in Planning Code 

Section 415. 5 (g), the project sponsor shall construct 25% of all units constructed on the project site as 

atfprdable housing units, with 15% of the units atfprdable to low- and very low-income households and 

10% affordable to middle income households, and shall comply with all otherwise applicable 

requirements of Section 415. 6. 
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(iii) Off-Site Housing. !(the project sponsor of a housing development project elects 

'.:JEPARTMENT OF HECT!mis 
and is eligible to provide units a{fordable to qualifj;ing households off-site ofthe principal project as 

set forth in Planning Code Section 415. 5 (g). the project sponsor shall construct or cause to be 

constructed affordable housing units equal to 33% of all units constructed on the principal project site 

as a(fordable housing, with 20% of the units a(fordable to low- and very low-income households and 

13% ofthe units a(fordable to middle-income households, and shall comply with all otherwise 

applicable requirements of Section 415. 7. 

(b) Definitions. For purposes ofthe requirements set forth in this Section 415A, "low income" 

households shall be defined as households whose total household income does not exceed 55% of Area 

Median Income and may include households whose total income does not exceed 30% of Area Median 

Income for purposes of renting an a(fordable unit, or 80% of Area Median Income for purposes of 

purchasing an affordable unit, and "middle income" households shall mean households whose total 

household income does not exceed 100% of Area Median Income for purposes of renting an a(fordable 

unit, or 140% of Area Median Income for purposes ofpurchasing an affordable unit. 

(c) Exception from Requirement. This minimum Inclusionary Affordable Housing 

requirement shall not apply to any project that (1) is located on a site for which a height limit increase 

has been approved by a vote ofthe electors of the City and County ofSan Francisco prior to January 

12, 2016 to satisfj; the requirements of San Francisco Administrative Code Section 61.5.1, or (2) has 

entered into a development agreement or other similar binding agreement with the City as of January 

12, 2016, or (3) has procured a final first discretionary development entitlement approval, which shall 

include approval following any administrative appeal to the relevant City board, as of June 7, 2016. 

(d) Amendments to Inclusionary Affordable Housing Program. It is not the intent ofthe 

voters to constrain or restrict any other amendment to the City's Inclusionary A{fordable Housing 

Program, including but not limited to the provisions of Planning Code Sections 415 et seq. and the 

method of.fee calculation set forth in the Planning Code. The City may enact any amendment to the 
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Inclusionary Affgrdable Housing Program. The purpose ofthis amendment is solely to set a minimum 

inclusionary afferdable housing requirement that is applicable to housing development projects. 

* * * 

SUBMITTED. 

is ors 

David Campos / 
Member, Board of Supervisors 
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City Hall 

BOARD of SUPERVISORS 
1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 

TO: 

FROM: 

DATE: 

SUBJECT: 

MEMORANDUM 

Ben Rosenfield, City Controller 

Derek Evans, Assistant Clerk, Rules Committee 
Board of Supervisors 

February 2, 2016 

HEARING MATTER INTRODUCED 

Tel. No. 554-5184 
Fax No. 554-5163 

TDD/TTY No. 554-5227 

The Board of Supervisors Rules Committee has received the following hearing request, 
introduced by Supervisor Kim on January 26, 2016. This matter is being referred to you in 
accordance with Elections Code, Section 305(B)(2), and Rules of Order 2.22.3. 

File No. 160051 Hearing - Initiative Ordinance - Planning Code - Setting Minimum 
lnclusionary Affordable Housing Fee Requirement 

Hearing to consider the proposed initiative ordinance submitted by four or more 
Supervisors to the voters at the June 7, 2016, Election, entitled "Ordinance amending the 
Planning Code to set forth a minimum inclusionary affordable housing fee requirement." 

Please review and prepare a financial analysis of the proposed measure prior to the first Rules 
Committee hearing. 

If you have any questions or concerns please call me at (415) 554-7702 or email 
derek.evans@sfgov.org. To submit documentation, please forward to me at the Board of 
Supervisors, City Hall, Room 244, 1 Dr. Carlton B. Goodlett Place, San Francisco, CA 94102. 

c: Todd Rydstrom, Office of the City Controller 
Maura Lane, Office of the City Controller 



BOARD of SUPERVISORS 

Sarah Jones 
Environmental Review Officer 
Planning Department 
1650 Mission Street, 4th Floor 
San Francisco, CA 94103 

Dear Ms. Jones: 

February 2, 2016 

City Hall 
1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 
Tel. No. 554-5184 
Fax No. 554-5163 

TDD/TTY No. 554-5227 

File No. 160051 

On January 26, 2016, Supervisor Kim introduced the following proposed Initiative 
Ordinance for the June 7, 2016, Election: 

File No. 160051 Hearing - Initiative Ordinance - Planning Code - Setting 
Minimum lnclusionary Affordable Housing Fee 
Requirement 

Hearing to consider the proposed initiative ordinance submitted by four or 
more Supervisors to the voters at the June 7, 2016, Election, entitled 
"Ordinance amending the Planning Code to set forth a minimum 
inclusionary affordable housing fee requirement." 

This legislation is being transmitted to you for environmental review. 

Attachment 

Angela Calvillo, Clerk of the Board 

By: Derek Evans, Committee Clerk 
Rules Committee 

c: Joy Navarrete, Environmental Planner 
Jeanie Poling, Environmental Planner 



City Hall 

BOARD of SUPERVISORS 
1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 

TO: 

FROM: 

DATE: 

SUBJECT: 

MEMORANDUM 

John Arntz, Director, Department of Elections 
Jon Givner, Office of the City Attorney 
Nicole Elliot, Mayor's Office 

Derek Evans, Assistant Clerk, Rules Committee 
Board of Supervisors 

February 2, 2016 

HEARING MATTER INTRODUCED 

Tel. No. 554-5184 
Fax No. 554-5163 

TDD/TTY No. 554-5227 

The Board of Supervisors Rules Committee has received the following hearing matter, 
introduced by Supervisor Kim on January 26, 2016. This matter is being referred to you in 
accordance with Rules of Order 2.22.4. 

File No. 160051 Hearing - Initiative Ordinance - Planning Code - Setting Minimum 
lnclusionary Affordable Housing Fee Requirement 

Hearing to consider the proposed initiative ordinance submitted by four or more 
Supervisors to the voters at the June 7, 2016, Election, entitled "Ordinance amending the 
Planning Code to set forth a minimum inclusionary affordable housing fee requirement." 

Please review and submit any reports or comments you wish to be included with the legislative 
file. 

If you have any questions or concerns please call me at (415) 554-7702 or email 
derek.evans@sfgov.org. To submit documentation, please forward to me at the Board of 
Supervisors, City Hall, Room 244, 1 Dr. Carlton B. Goodlett Place, San Francisco, CA 94102. 


