Carroll, John (BOS)

From: Carroll, John (BOS)

Sent: Tuesday, June 07, 2016 11:41 AM

To: Rosenfield, Ben (CON); Rydstrom, Todd (CON)

Cc: Mccaffrey, Edward (ASR); Jamil, Moe (CAT); Calvillo, Angela (BOS); Somera, Alisa (BOS);
BOS Legislation, (BOS)

Subject: Board of Supervisors Resolution No. 205-16 - Report of Delinquent Real Property Transfer
Taxes

Attachments: COB Ltr - CON - 060616.pdf

Categories: 160438

Good morning, Mr. Rosenfield,

Please find the attached copy of Board of Supervisors Resolution No. 205-16, accompanied by a cover letter from the
Clerk of the Board, and a copy of a report of delinquent real property transfer taxes from the Assessor-Recorder for the
Parc 55 Hotel and the Hotel Rex.

This resolution approves the reports of delinquent real property transfer taxes pursuant to Business and Tax Regulations
Code, Section 1115.1, and directs the addition of the delinquent transfer tax, penalties, and interest to the next regular
bill for taxes levied against each respective parcel of land. Pursuant to this end, the resolution directs the Clerk of the
Board to forward the resolution to your attention.

This office has also requested recordation of the resolution and reports, on file with the Assessor-Recorder in document
numbers 2016K270353 (Hotel Rex) and 2016K270354 (Parc 55 Hotel).

Regards,

John Carroll

Legislative Clerk

Board of Supervisors

San Francisco City Hall, Room 244

San Francisco, CA 94102

(415)554-4445 - Direct | (415)554-5163 - Fax
john.carroll@sfgov.org | bos.legislation@sfgov.org

M Click here to complete a Board of Supervisors Customer Service Satisfaction form.

The Legislative Research Center provides 24-hour access to Board of Supervisors legislation and archived matters since August 1998.

Disclosures: Personal information that is provided in communications to the Board of Supervisors is subject to disclosure under the California Public Records Act and
the San Francisco Sunshine Ordinance. Personal information provided will not be redacted. Members of the public are not required to provide personal identifying
information when they communicate with the Board of Supervisors and its committees. All written or oral communications that members of the public submit to the
Clerk's Office regarding pending legislation or hearings will be made available to all members of the public for inspection and copying. The Clerk's Office does not
redact any information from these submissions. This means that personal information—including names, phone numbers, addresses and similar information that a
member of the public elects to submit to the Board and its committees—may appear on the Board of Supervisors website or in other public documents that members
of the public may inspect or copy.



City Hall

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco 94102-4689

Tel. No. 554-5184

Fax No. 554-5163

TDD/TTY No. 544-5227

BOARD of SUPERVISORS

June 6, 2016

Mr. Benjamin Rosenfield

Controller, City and County of San Francisco
1 Dr. Carlton B. Goodlett Place, Room 316
San Francisco, CA 94102

Re: Board of Supervisors Resolution No. 205-16

Dear Mr. Rosenfield:

On May 24, 2016, the Board of Supervisors adopted Resolution No. 205-16 (Report of
Delinquent Real Property Transfer Taxes), which was enacted on June 3, 2016.

The Board of Supervisors directs the Clerk of the Board to forward the following
documents to your attention:

¢ One copy of Resolution No. 205-16 (File No. 160438)
o One copy each of the report of delinquent real property transfer taxes for the
Parc 55 Hotel, San Francisco, and the Hotel Rex, San Francisco

If you have any questions or require additional information, please contact the Office of
the Clerk of the Board at (415) 554-5184, or by e-mail: board.of.supervisors@sfgov.org.

~Sincerely,

de&:éﬁ;

Angela Calvillo
Clerk of the Board

C. Edward McCaffrey, Office of the Assessor-Recorder;
Moe Jamil, Office of the City Attorney




City and County of San Francisco City Hall

1 Dr. Carlton B. Goodlett Place
. San Francisco, CA 94102-4689
Certified Copy

Resolution

160438 [ Report of Delinquent Real Property Transfer Taxes ]
Sponsors: Tang; Peskin

Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No.
0284, Lot No. 010 (562 Sutter Street) and Block No. 0330, Lot No. 023 (55 Cyril
Magnin Street), and directing transmission of said report to the Controller and Tax
Collector for collection and deposit into the General Fund. (Assessor-Recorder)

5/24/2016 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang, Wiener and
Yee

6/3/2016 Mayor - APPROVED

STATE OF CALIFORNIA CLERK'S CERTIFICATE
CITY AND COUNTY OF SAN FRANCISCO | do hereby certify that the foregoing

Resolution is a full, true, and correct copy of
the original thereof on file in this office.

IN WITNESS WHEREOF, | have hereunto
set my hand and affixed the offical seal of
the City and County of San Francisco.

-

June 06, 2016 &M,?,_»/Z@W
Date Jre— Angeta Calvillo
Clerk of the Board

City and County of San Francisco Page 1 Printed at 2:39 pm on 6/6/16
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FILE NO. 160438 RESOLUTION NO. 205-16

[Report of Delinquent Real Property Transfer Taxes]

Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No. 0284, Lot
No. 010 (562 Sutter Street) and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and
directing transmission of said report to the Controller and Tax Collector for collection

and deposit into the General Fund.

WHEREAS, The Office of the Assessor-Recorder issued demand letters to the owners
of Assessor’s Parcel Block No. 0284, Lot No. 010 (5662 Sutter Street) and Block No. 0330, Lot
No. 023 (55 Cyril Magnin Street) for unpaid transfer tax liability, plus penalties and interest,
and per Section 1115(d) of Article 12-C of the Business and Tax Regulations Code, recorded
a Notice of Delinquent Réal Property Transfer Taxes, and mailed a copy of the recorded
notice, indicating that the Assessor-Recorder would initiate lien proceedings if the delinquency
was not paid; and

WHEREAS, The Assessor-Recorder has‘requested that the Board of Supervisors
initiate proceedings to impose a lien under Business and Tax Regulations Code, Section
1115.1(a) for the total unpaid balance against the real property transferred by Document

2016-K188248, Assessor’'s Parcel Block No. 0284, Lot No. 010 (562 Sutter Street) and

‘Document 2016-K188583, Assessor’s Parcel Block No. 0330, Lot No. 023 (565 Cyril Magnin

Street), and confirm costs outlined in said Report of Delinquent Real Property Transfer Taxes;

and

WHEREAS, The Board of Supervisors held a hearing on May 24, 2016; now, therefore,
be it

Supervisors Tang; Peskin
BOARD OF SUPERVISORS Page 1
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RESOLVED, That the Reporf of Delinquent Real Property Transfer Taxes is hereby
confirmed by the Board; and, be it

FURTHER RESOLVED, That a copy of this resolution and a copy of the Report of
Delinquent Real Property Transfer Taxes confirmed by the Board shall be transmitted to the
Controller and Tax Collector of the City and' County, whereupon it shall be the duty of said
officers to add the amount of the delinquent transfer tax, penalties, and interest to the next
regular bill for property taxes levied against the respective parcel of land, and shall be
collected at the same time and in the same manner as ordinary City and County property
taxes are collected, and shall be subject to the same procedure under foreclosure and sale in
case of delinquency under the laws of the City and County and of the State of California; and,
be it |

FURTHER RESOLVED, That all monies received in payment of the transfer tax,
interest and penalties éhall be credited to the General Fund, Fund 1G AGF AAA Index Code
995031, Sub-Object 12510. "

APPROVED:

. o
S

Carmen Chu
Assessor-Recorder

Supervisor Tang ‘ .
BOARD OF SUPERVISORS : Page 2




City and County of San Francisco City Hall
1 Dr. Carlton B. Goodlett Place

Tails San Francisco, CA 94102-4689

Resolution

File%Number: 160438 Date Passed: May 24, 2016

Resolution confirming report of delinquent real property transfer tax under Business and Tax
Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No. 0284, Lot No. 010 (662 Sutter
Street) and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and directing transmission of said
report to the Controller and Tax Collector for collection and deposit into the General Fund.

May 24, 2016 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang,
Wiener and Yee

File No. 160438 | I hereby certify that the foregding
Resolution was ADOPTED on 5/24/2016 by

the Board of Supervisors of the City and
County of San Francisco.

A —a ca. >

Angela Calvillo
Clerk of the Board

63\

Date Approved

City and County of San Francisco Page 15 Printed at 11:24 am on 5/25/16




SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

March 25, 2016 -

Angela Calvillo, Clerk of the Board

Board of Supervisors

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102-4689

RE: Requesting that the Board of Supervisors Initiate Tax Lien Proceedings under San Francisco
.Business and Tax Regulations Code section 1115.1 for Delinquent Real Property Transfer Taxes — Parc
55 Hotel, San Francisco

Dear Ms. Calvillo:

The Assessor-Recorder hereby submits the attached report to the City and County of San Francisco

Board of Supervisors under Section 1115.1(a) of Article 12-C of the San Francisco Business and Tax

Regulations Code. This matter involves delinquent real property transfer taxes related to the sale of

the Parc 55 Hotel (55 Cyril Magnin Street, APN 0330-026) in 2015. The amount of delinquent transfer
~%ax, penalti'és and interest totals $5,220,922 (as of April 19, 2016), as further described below.

On February 19, 2015, a grant deed was recorded as Document 2015-K021395 transferring title of
the Parc 55 Hotel from BRE Parc 55 Owner LLC to P55 Hotel Owner LLC. The purchase price reported
on the Preliminary Change of Ownership Report (PCOR) and transfer tax affidavit accompanying the
.grant deed was $359,440,000, exclusive of non-realty tangible and intangible personal property, and
transfer tax of $8,986,000 was paid. ‘

On February 19, 2015, the Assessor-Recorder sent a letter to the new owner, P55 Hotel Owner LLC
c/o Hilton Worldwide Inc., requesting documentation in support of the declared purchase price,
including (1) the Purchase and Sale Agreement; (2) Buyer’s closing statement; (3) Any other -
information pertaining to the consideration paid for personal property, FF&E or any other non-realty;
and (4) a copy of the fully executed ground lease, if applicable. '

On April 28,2015 the Assessor-Recorder received documentation from the Paradigm Tax Group,
representatives of P55 Hotel Owner LLC, including (1) Purchase and Sale Agreement, dated February
6, 2015; (2) Buyer and Sellers Settlement. Statement, dated February 12, 2015; and (3)"Acquisition
Price Allocation,” prepared by Ryan, LLC, :

Upon review of these materials, the Assessor-Recorder determined that the entire purchase price
was $525,000,000 and the value of the real estate, exclusive of non-realty, tangible and intangible

1 Dr. Carlton B. Goodistt Place
Room 190, San Francisco, CA 94102-4638
Tel: (415) 554-5596 Fax: (415) 554-7151

www.sfassessor.org




Report to the Board of Supervisors
Re: Parc 55 Hotel

March 25, 2016

Page 2 of 2

personal property, was $500,550,000, or $141,110,000 more than was declared at the time of
recording. This value differential results in a transfer tax liability of an additional $3,527,750.

On December 14, 2015 the Assessor-Recorder issued a demand letter to P55 Hotel Owner LLC for
the unpaid transfer tax liability, plus penalties and interest per Section 1115 of Article 12-C of the
City and County of San Francisco Business and Tax Regulations Code. The total amount due was
$5,079,960 (if paid by December 21, 2015).

There was no response to this demand letter. On January 19, 2016 the Assessor-Recorder recorded
a Notice of Delinquent Real Property Transfer Taxes as Document 2016-K188583, which indicated a
total amount due of $5,150,369 (if paid by February 19, 2016). A copy of the recorded notice was
sent via email and US Mail to P55 Hotel Owner LLC on January 19, 2016. This notice included a cover
letter indicating that the Assessor-Recorder would initiate lien proceedings if the delinquency was
not paid by February 19, 2016.

On February 23, 2016, the Assessor-Recorder received a voicemail from Mr. Glenn Alba, the
managing director of Blackstone (the entity behind the seller, BRE Parc 55 Owner LLC), requesting
wiring instructions to remit payment,

On February 24, 2016, the Assessor-Recorder provided Mr. Alba wiring instructions via email. Mr.
Alba confirmed receipt and indicated the transfer would be made on Friday, February 26 or Monday,
February 29, 2016. When no payment was received, the Assessor-Recorder inquired as to the status
of the wire transfer via emails sent to Mr. Alba on February 29, 2016 and March 4, 2016. These
inquiries were not answered.

Based on the foregoing, the Assessor-Recorder requests the City and County of San Francisco Board
of Supervisors initiate proceedings to impose a lien under San Francisco Business and Tax Regulations
Code section 1115.1 for the total unpaid balance against the real property transferred by Document
2015-K021395, 55 Cyril Magnin Street (APN 0330-026).

4

Carmen Chu
Assessor-Recorder

Sincerely,

N




SAN FRANCISCO

CARMEN CHU
OFFICE OF THE ASSESSOR-RECORDER

ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)
Parc 55 Hotel, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale (55 Cyril Magnin Street) recorded on February 19, 2015 as Document Number 2015-
K021395.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 19, 2016 as Document
# 2016-K188583 (attached); the delinquent taxes, penalties and interest total $5,150,369 (as of
February 19, 2016).

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location: 55 Cyril Magnin Street
Property Name: Parc 55 Hotel
Assessor’s Parcel Number: "~ 0330-026

Document Number: 2015-K021395
Recording Date: 2/19/2015
Delinquency Date: 3/21/2015

Grantee: P55 Hotel Owner, LLC

c/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
Mclean, VA 22102

Grantor: . BRE Parc 55 Owner, LLC
P.0. BOX 396
Boca Raton, FL 33429

1 Dr. Cariton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-565696  Fax: (415) 554-7151

www. sfassessor.org




SAaN FrRaNCISCO
OFFICE QF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

VIA EMAIL AND US MAIL
January 19, 2016

Mr. W. Steven Standefer
P55 Hotel Owner LLC

¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
MclLean, VA 22102

RE: Notice of Delinquent Real Property Transfer Taxes — Parc 55 Hotel, San Francisco

Dear Mr, Standefer:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale recorded on February 19, 2015 as Document Number 2015-K021395; this tax is
delinquent,

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
19, 2016, as Document # 2016-K188583, the delinquent taxes, penalties and interest total
$5,150,369. Under San Francisco Business and Tax Regulations Code section 1115.1, if the total
amount due is not paid within 30 days of the recordation date of this notice, this office wil initiate
proceedings at a noticed public hearing before the San Francisco Board of Supervisors to impose a
lien for the unpaid tax, together with penalties and interest, against the real property described in
the delinquency notice,

Please remit $5,150,369 by February 19, 2016, to my attention at the address listed below. If you
have any gquestions or need additional information, | can be reached at 415-554-4806.

Very truly yours,

A
SN
Douglas Legg? Pi
Deputy Assessor-Recorder
Office of the Assessor-Recorder
1 Dr. Carlton B, Goodlett Place, Room 190
San Francisco, CA 94102-4698

CC: Carmen Chu,-Assessor-Recorder
Margaret Tseng, Recording Division Manager

1O Carftor B8 Gaodiett Place
Room 140, San F‘fann_, CCA 94102-4698
Tel {415} 554-559 15) 551-7 151

PR AL LA LL
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Recorded return to.
; an Francisco Rssessor-Recorder
| Carmen Chuz‘ Assessor-Recorder

City and County of San Francisco - DOC~ 016 K188583/—00
Office of the Assessor-Recorder Acct 23-San Francisco County Recorder
1 Dr. Carlton B. Goodlett Place : " Tuesday, JAN 18, 2016 08:43:53

City Hall, Room 190 » e s0.00 RCM § 0005297791

San Francisco, CA 94102 ) . car/AB/1-6

NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to San Francisco Business and Tax Regulations Code Section 1115)
THIS IS TO. NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED IF PAYMENT OF
QUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

Property Location: 55 Cyril Magnin Street
Property Name: . Parc 55 Hotel

Assessor’s Parcel Number: 0330-026

Document Number: 2015-K021395 (attached)
Recording Date: 2/19/2015

Delinquency Date: 3/21/2015

Grantee: P55 Hotel Owner, LLC

The Grantee named herein is liable to the City and County of San Francisco for the total unpaid amount
as set forth herein:

Tax Paid at Recordation $8,986,100
Total Tax Due $12,513,750
Delinquent Amount 53,527,650
+ 25% Delinquency Penalty $881,913
+ 10% Delinquency Penalty $352,765
+ Interest _$388,042

TOTAL Due if paid by 2/19/2016 $5,150,369

The total amount due includes penalties and interest. Additional interest will continue to accrue at the
rate of one (1.0} percent per ronth as prescribed by law

Under San francsco Busingss and Tax Regulationy Code Section 1115 1, the Grantse does nel remit the
redaticy date of this notice, this office will inftic
¢o Buaacd of Supgers

total amount dus within 30 days of the 7e

Atz notred hearing bofore the San F inpgse 3 ben for the

Logethe welis penaibes andd aibenst, agaiest the ceal pes fa they aeiingue o
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RECOHDING REQUESTED BY gan Francisco Assessor-Recorder
C armen Chu, Assessor-Recorder
HICAEO TITLE C?(hg?f’?‘; . DOC 2015-K021395-00 |
Fowen-10/ 7 Acct 2001-Chicago Title Company Concord
RECORDING REQUESTED BY Thursday, FEB 19, 2015 12:25:06

Tt Pd$8,986,03* Nbr-0005103163

AND WHEN RECORDED MAIL TO: oma/REN-5

Dentons US LLP

2398 East Cumelback Road. Suite 850
Phoenix, AZ 85016-9007

Attention: Meghan Cocci

MAIL TAX BILLS TO:

Hilton Worldwide Inc.

¢/o Property Tax Department
7930 Jones Branch Drive
McLean, VA 22102

’ {Space Above This Line For Recorder™s Use]

0 A SH
$E cyril Magna GRANT DEED

The amount of the documentary transfer tax due is § 9', 78¢,000.00 andis
based on full value of the real property being conveyed,

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, BRE
PARC 35 OWNER LLC. a Delaware limited liability company (“Granter™), does hereby
GRANT to P55 HOTEL OWNER LLC. a Delaware limited liability company (“Grantee™), all
of that certain real property in the County of San Francisco, State of California, as more
particularty described in Exhibit A attached herelo and incorporated herein by this reference and
made a part hereof (the “Land™), together with all of Grantor’s right, title and interest in any and
all structures and improvements located thereon. and all of Grantor™s right. title and interest in
and to the rights, benetits, privileges, casements, tenements, hereditaments and appurtenances to
the extent belonging or pertaining 1o the Land or such structures und improvements (collectively.
the "Property ™).

THIS CONVEYANCE (S MADE AND ACCEPTED SUBJECT 1O (i) real ostate (axes
and assessments tor the vear 2013 not »ob delinguent as of the date hereob and all subsequent

vears, fibe appticalde soning orduacer and gosermmental ey 058, v conditons,
restrictions, covenants, Hmitatons, bl caseoents of vecord, (v oun o and o all
aratiurs it waald Beorotlected unoan deeuraie sue v o shosn By phecacal ispection o the

oo f b date Bep




EXHIBIT A

LEGAL

The land is situated in the City of San Francisco, County of San Francisco, State of California,
and is described as {ollows:

PARCEL ONE:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 43 FEET 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 25
FEET, THENCE AT A RIGHT ANGLE NORTHERLY 85 FEET, THENCE AT A RIGHT
ANGLE WESTERLY 25 FEET, THENCE AT A RIGHT ANGLE SOUTHERLY 85 FEET TO
THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO.4 71,
PARCEL TWO:

BEGINNING AT THE POINT OF INTERSECTION OF THE SOUTHERLY LINE OF ELLIS
' STREET WITH THE EASTERLY LINE OF MASON STREET; RUNNING THENCE
EASTERLY ALONG SAID LINE OF ELLIS STREET 35 FEET; THENCE AT A RIGHT
ANGLE SOUTHERLY 100 FEET: THENCE AT A RIGHT ANGLE 35 FEET TO THE
EASTERLY LINE OF MASON STREET; THENCE AT A RIGHT ANGLE NORTHERLY
AND ALONG SAID LINE OF MASON STREET 100 FEET TO THE POINT OF
BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCEL THREE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 35 FEET EASTERLY FROM THE EASTERLY LINE OF MASON STREET;
RUNNING THENCE EASTERLY ALONG SAIDVINE OF ULLIS STREET 32 FEET AND 6
INCHES; THENCE AT A RIGHT ANGLE SOUTTTIERLY 120 FEET (DEED). 100 FEET '
MEASURED: THENCE AT A RIGHT ANGLE WESTERLY 32 FEETT 6 INCHES: THENCE
AT A RIGHT ANGLE NQREPHERLY 1o FEET VO THE POINT OF BEGENNING.

BIEING A PAR T OF 30 v ARA BLOCK N3 173
PARCTE {0 B

BEGINNING AT A POGINTON CHE SOUTHERTD Y VINE OF FLLIS STREEL DISTANT
FHEREON 87 FEET AND & INCIHTFS FASTERLY FROM THE EASTERLY HINE OF
STASON STREP T RE SNING PHENCE FARTERLY AL ONG SAID TINE O DL
STREE T RPEE Y THENCE AP LV RIGU T ANGHE SO THEREY So Pl Do THENCE A




A RIGHT ANGLE WESTERLY 30 FEET; THENCE AT A RIGHT ANGLE NORTHERLY
100 FEET TO THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCEL FIVE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET., DISTANT
THEREON 137 FEET AND 6 INCHES EASTERLY FROM THE EASTERLY LINE OF
MASON STREET; RUNNING THENCE EASTERLY AND ALONG SAID LINE OF ELLIS
STREET 36 FEET AND 6 INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 89 FEET
AND 6 INCHES; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET AND 6 INCHES;
THENCE AT A RIGHT ANGLE 89 FEET AND 6 INCHES TO THE POINT OF BEGINNING.

BEING PART OF 50 VARA BLOCK NO., {71,
PARCEL SIX:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 68 FEET, 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 105
FEET 3 INCHES TO THE NORTHWESTERLY CORNER OF EDDY STREET AND FIFTH
STREET, NORTH RUNNING THENCE NORTHERLY ALONG FIFTH STREET NORTH
185 FEET 6 INCHES (DEED), 185.625' MEASURED, TO A POINT 89 FEET 6 INCHES
SOUTHERLY FROM THE SOUTHWESTERLY CORNER OF ELLIS STREET AND FIFTH
STREET NORTH: THENCE AT A RIGHT ANGLE WESTERLY 36 FEET, 6 INCHES;
THENCE AT A RIGHT ANGILE SOUTHERLY 10 FEET, 6 INCHES; THENCE AT A RIGHT
ANGLE WESTERLY 68 FEET 9 INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY
175 FEET (DEED), 175.1258 MEASURED. TO THE TRUE POINT OF BEGINNING.

PARCEL SEVEN:

BEGINNING AT A POINT FORMED BY THE INTERSECTION OF THE NORTHERLY
[LINE OF EDDY STREET AND THE EASTERLY LINE OF MASON STREET: RUNNING
THENCE EASTERLY ALONG SAID NORTHERLY LINE OF EDDY STREET 43 FEET
AND O INCHES: THENCE AT A RIGHT ANGLE NORTHERLY 33 FIET THENCE AT A
RIGH U ANGLE WESTEFREY X FEETAND O DNCHES TO THE DAS TERLY LINE OF
CAASON STREFT THENCE SOLUTHERDY ALONG SAID DASTERLY LINE OF MASON
STREDTES VEEE TO IS INTERSECTION WITH FHEF SNORTHERLY LING UOF EDRDY

STRDETT ANy THE POPNT OF BEGINNTSG
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In Witness Whereof, Grantor has hereunto set Grantor's hand and seal the day and year
first above written.

BRE PARC 55 OWNER LLC,
a Delaware limited liability company

By. P O

Name: Glenn AWba -~
Title: Managing Director and Vice President




State of NEW YORK }
County of NEW YORK [

On the _{_ij day of February in the year 2015 before me, the undersigned. personally appeared
Glenn Alba, personally known to me or proved to me on the basis of satisfactory evidence to be
the individual whose name is subscribed to this instrument and acknowledged to me that he/she
executed the same in his/her capacity, and that by his‘her signature on the instrument, the
individual. or the person upon behalf of which the individual acted, executed the instrument.

Notary Public

ROBIN ASSA
NOTARY PUBLIC, Stata of Now Yok
No. 01ASB1668T0
Qualfied in Kings County
Expires May 21, 2016



SAN FRANCISCO
" OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

March 25, 2016

Angela Calvillo, Clerk of the Board

* Board of Supervisors
1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102-4689

RE: Requesting that the Board of Supervisors Initiate Tax Lien Proceedings under San Francisco
Business and Tax Regulations Code section 1115.1 for Delinquent Real Property Transfer Taxes —
Hotel Rex, San Francisco

Dear Ms, Calvillo:,

The Assessor-Recorder hereby submits the attached report to the City and County of San Francisco
Board of Supervisors under Section 1115.1(a) of Article 12-C df the San Francisco Business and Tax
Regulations Code. This matter involves delinquent real property transfer taxes related to the sale of
the Hotel Rex (562 Sutter Street, APN 0284-010) in 2012. The amount of delinquent transfer tax,
penalties and interest totals $440,038 (as.of April 8, 2016), as further described below.

On November 14, 2012,4 a grant deed was recorded as Document 2012-)542526 transferring title of .
the Hotel Rex from Rising Rex LLP and LV Rex 7 LLC to Diamond Rock SF Sutter Street Owner LLC. The
purchase price reported on the Preliminary Change of Ownership Report (PCOR) and transfer tax
affidavit accompanying the grant deed was $18,842,000, exclusive of non-realty tangible and
intangible personal property, and transfer tax of $471,050 was paid.

On September 16, 2015, the Assessor-Recorder completed its valuation of the November 14, 2012
transaction. The Assessor-Recorder determined that entire purchase price was $29,500,000 and the
value of the real estate, exclusive of non-realty, tangible and intangible personal property, was
$28,900,000, or approximately $10 million more than what was declared at the time of recording.
This value differential results in-a transfer tax liability of an additional $251,450.

On September 25, 2015 the Assessor-Recorder issued a demand letter to the new owner, Diamond
Rock SF Sutter Street Owner LLC for the unpaid transfer tax liability, plus penalties and interest per
Section 1115 of Article 12-C of the City and County of San Francisco Business and Tax Regulations
Code. The total amount due was $424,951 (if paid by October 14, 2015). On December 21, 2015 the
Assessor-Recorder received a response to this demand letter statmg that the seiler did not agree
with the Assessor-Recorder’s valuation.

1 Dr. Carlton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596 Fax: (415) 554-7151

www . sfagsessor.org




Report to the Board of Supervisors
Re: Hotel Rex

March 25, 2016

Page 2 of 2

On January 15, 2016 the Assessor-Recorder recorded a Notice of Delinquent Real Property Transfer
Taxes as Document 2016-K188248, which indicated a total amount due of $435,009 (if paid by
February 14, 2016). A copy of the recorded notice was sent via email and US Mail to Diamond Rock
SF Sutter Street Owner LLC on January 15, 2016. This notice included a cover letter indicating that
the Assessor-Recorder would initiate lien proceedings if the delinquency was not paid by February
14, 2016.

Based on the foregoing, the Assessor-Recorder requests the City and County of San Francisco Board
of Supervisors initiate proceedings to impose a lien under San Francisco Business and Tax Regulations
Code section 1115.1 for the total unpaid balance against the real property transferred by Document
2012-1542526, 562 Sutter Street, APN 0284-010).

Sincerely,

Carmen Chu
Assessor-Recorder



SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)
Hotel Rex, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Hotel Rex sale (562 Sutter Street) recorded on November 14, 2012 as Document # 2012-j542526.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 15, 2016 as Document
# 2016-K188248 (attached); the delinquent taxes, penalties and interest total $435,009 (as of
February 14, 2016). ‘

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location: ' 562 Sutter Street

Property Name: . Hotel Rex
Assessor’s Parcel Number: 0284-010
Document Number: . 2012-1542526
Recording Date: 11/14/2012
Delinquency Date: 12/14/2012

Grantee: Diamondrock SF Sutter Street Owner, LLC
: ¢/o DiamondRock Hospitality Company
3 Bethesda Metro Center, Suite 1500
Bethesda, MD 20814

Grantor: : Rising Rex L.P.
c¢/o Skyline Pacific Properties, LLC
558 Sacramento Street, Suite 400
San Francisco, CA 94111

Grantor: LV Rex 7, LLC
c¢/o Land Value Management
5082 N, Palm Avenue, Suite B
Fresno, CA 93704

1 Dr. Carfton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 654-5596  Fax: (415) 554-7151

www.sfassessor.org




SAN FrRANCISCO

CARMEN CHU
OFFICE OF THE ASSESSOR-RECORDER

ASSESSOR-RECORDER

VIA EMAIL AND US MAIL
January 15, 2016

Ms. Briony R, Quinn

Chief Accounting Officer and Corporate Controller
DiamondRock SF Sutter Street Owner, LLC

¢/o DiamondRock Hospitality Company

3 Bethesda Metro Center, Suite 1500

Bethesda, MD 20814

RE: Notice of Delinquent Real Property Transfer Taxes — Hotel Rex, San Francisco

Dear Ms. Quinn:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Hotel Rex sale recorded on November 14, 2012 as Document # 2012-1542526; this tax is delinquent.

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
15, 2016, as Document # 2016-K188248, the delinquent taxes, penalties and interest total $435,009.
Under San Francisco Business and Tax Regulations Code section 1115.1, if the total amount due is
not paid within 30 days of the recordation date of this notice, this office will initiate proceedings at
a noticed public hearing before the San Francisco Board of Supervisors to impose a lien for the unpaid
tax, together with penalties and interest, against the real property described in the delinquency
notice.

Please remit $435,009 by February 14, 2016, to my attention at the address listed below. if you have
any guestions or need additional information, I can be reached at 415-554-4806.

.. Very truly yours, |

Douglas Leggg r ,
Deputy Assessot-Recorder

Office of the Assessor-Recorder

1 Dr. Carlton B. Goodlett Place, Room 130

San Francisco, CA 94102-4698

CC: Carmen Chu, Assessor-Recorder
Margaret Tseng, Recording Division Manager

1 or. Cariton B, Soodlat (Mace
Room 169¢ i Francisco, OA 3410246598
Tal (415} 5545546 Fax: (1157 554-7151

www . Sfagsessor.org
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Recorded return to:
San Francisco Assessor-Recorder
Carmen Chu, Assessor=Recorder

City and County of San Francisco ; DOC 2016 K188248"'0@

Office of the Assessor-Recorder ! Acct 23-San Francisco County Recorder

1 Dr. Carlton B. Goodlett Place : Friday, JAN 15, 2016 11:35:10

City Hall, Roor 10  TUIPd 0.0 Rept # 0005297346
ojl/JL/1-8.

San Francisco, CA 94102 ;
i

NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to San Francisco Business and Tax Regulations Code Section 1115)
THIS 1S TO NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED [F PAYMENT OF
OUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

Property Location: 562 Sutter Street

Property Name: Hotel Rex

Assessor's Parcel Number:  0284-010

Document Number: 2012-1542526 (attached)

Recording Date: 11/14/2012

Delinquency Date: 12/14/2012

Grantee: Diamondrock SF Sutter Street Owner, LLC

The Grantee named herein is hable to the City and County of San Francisco for the total unpaid amount
" as set forth herein:

Tax Paid at Recordation $471 050
Total Tax Due . 2% 500
Delinquent Amount $251 450
+ 25% Delinquency Penalty $62,863
+ 10% Delinquency Penalty $25,145
+ Interest 895,551
TOTAL Due if paid by 2/14/2016 $435,009

The tatal amount due includes penalties and interest. Aridxtmnal interest will rontinue to accrue at the
ste of one (107 sercent per aionth as presoribed by low
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San Francisco fsessor-Recorder

AFTER RECORDING N ine B Recorde

. sessor-Recoraer

RETURN TO: e 612 J542526~00
First American Title Insurance Company - Crack Numbar asz—“lw;mz 15.45:30

" 1825 Eye Street, NW, Suite 302 ‘{,ﬁ"‘;&“"“y' 2"?6 e Rept & 0004551285
Washington, DC 20006 , & ‘ iOCE 0800
Adttention: Joshua Slan, Esq. REEL. 773 Inﬁ(i%r 1KC/4-7

MAIL TAX STATEMENTS TO:

DiamondRock SF Sutter Street Owner, LLC : /\ (c}/

3 Bethesda Metro Center, Suite 1500

Bethcsda, MD 20814
Space abaove this line for Recorder's Use

DOCUMENTARY TRANSFER TAX PER SEPARATE STATEMENT -

§6) SeArer OF
GRANT DEED

0XEY~ @0 GRANT DEED

THIS GRANT DEED is made and entered as of November 9, 2012, by and between
RISING REX, L.P, a California limited parincrship whose address is c/o Skyline Pacific
Propecties, LLC, 558 Sacramento Strect, Suite 400, San Francisco, CA 94111, and LV REX 7,
LLC, a California limited liability company whose address is c/a Land Valuc Management, 5082
N. Palm Avenue, Suite B, Fresno, CA 93704, as their respective interests may appcar
(collectively, “Grantor™), and DIAMONDROCK SF SUTTER STREET OWNER, LLC, a
Delaware limited liability company (“Grantee™), whose address is ¢/o DiamondRock Hospitality
Company, 3 Bethesda Meiro Center, Suite 1500, Bethesda, MD 208 (4.

WITNESS:

That for and in consideration of Ten Dollars ($10.00), cash in hand paid and other good
and valuablc consideration, receipt of which is hereby acknowledged, Grantor does hereby grant
unto Grantee, in fee simple, all thai certain lot or parce! of land, siluate and being in the State of
California, and more particularly described on Exhibit A attached hereto.

TOGETHER WITH (i) buildings, improvernents and other structures located on said
properly, (it) all easemenis, licenses, rights-ofoway, rights, development rights, ways, waters,
. pac and oil

At nreceln,

privilcges.

etz s adeantspos tenerdents. heroddaments
righis the -

ey b
HAN




TO HAVE AND TO HOLD the said described land and premises unto and to the use of
Grantee, its successors and assigns forever, with Grantor's covenant that it will execule such

further assurances of the said land as may be requisite.

This Grant Deed may be executed in counterparts, and if so executed, cach such
counlerpart is to be deemied an original for all purposcs, and all such counterparts shall,

collectively, constitute one Grant Deed.

(SIGNATURIT APPEARS ON NEXT PAGE)

A
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[N WITNESS WHEREOF, Grantor, has, as of the day and year first abave written, executed

and delivered this Decd,

SELLER:

RISING REX, L.P.. a California limited parinership

By: HOTEL REX SPE GP, LLC, a Delaware
limited liability company, its gengral partner

By: /\/

Name: (chond CRBona ld

Title: Authorized Signatory

LV REX 7, LLC, a California limited liability
conipany

Recording concurrently herewith

By: _ . ..
Name' James Huelskanip
Title: Manager
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IN WITNESS WHEREOF. Grantor, has, as of the day and yea} first above written, executed

and delivered this Deed.

SELLER:

RISING REX, L.P., a Califomia limited partnership

By: HOTEL. REX SPE GP, LLC, a Delawarc
limited liability company, its gencral partner

By: Recording concurrently herewith

Name:
Title: Authorized Signatory

LY REX 7, LLC, a Califorusia limited liability

company /




. the foregoing is true and correct.

State of Califarnia .
County of Sy FRANCIS O #

on [T 70/ 2 before me. \/Z;&W 7‘5’* __, anotary public, personally
appeared R leptARD (L ML_,Q_M_; who proved to me on the basis of
satisfactory evidence 1o be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted. executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that

e o oy B Bt O <

et
v, LR
%mm&ymm carorna

official seal.

Witness va/m 4
i~

. FRANCIRCO COUNTY €
Signature __g a e (Seal) § Ry 7 oo REe o e
e gt ],
State of California
Countyof
on o beforeme, . _»anotary public, personally
appeared B _ who' prLWCd to me on the basis of -

satlsfat:tory evidence to be the pe:son(s) whose name(s) isfare subscribed to the within
instrument and acknowledged to me that hefshefthey executed the same in his/her/their

authorized capacity(ics), and that by his/her/their signature(s) on the instrument the peisor(s). or
the entity upon behalf of which the person(s) acted. executed the instrurent.

I centify under PENALTY OF PERJLURY under the laws of the State of California that
the foregoing is true and cocrect.

1S AT N T N s
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State of California
County of ﬁlmm e

On /\b'tmb"/ (pJO/jbct‘ore me, (in L. fere z , a notary public, personally

appeared gj{} @}B‘[QM~,*~WM~M‘, who proved to me on the basis of

satisfactory cvxdeme to be the person(#) whose name(s] is/geer subscribed to the within
instrument and acknowledged to me that he/shé/thes executed the same in histherflheit
authorized capacity(jes), and that by his/berftheir signature(s) on the instrument the person(sy, or
the entity upon behalf of which the peison(sYacted, executed the instrument,

1 certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing is true and correct.
mma.m&.um# BB g ,“

X, NOTAR: PUBLIC - CALIFORAA,

Witngss my hand and ofTicial seal.
ﬁ COMRISHION F 15 |601s
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Signature

State of California

Countyof .
On__ . beforcee, _ . anotary public, personally
appeared __ ... who proved to me on the basis of

satisfactory evidence to be the permn(s) “whose narae(sy is/are subscribed to the within
instrument and acknowledged to me thal hefshe/they executed the same in hisher/their
authorized capacity(ies). and that by his/her/their signature(s) on the instrument the person(s), oc
the entity upon behalf of which the person(s) acted, execuied the instrument,

[ certify under PCNALTY OF PLRILIRY under the taws of the State of California that
the furegoing is true and correat

oy It
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Grant Deed

THAT CERTAIN LAND SITUATED IN THE CITY OF SAN FRANCISCO, COUNTY OF

-~ SAN FRANCISCO, STATE OF CALIFORNIA, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF SUTTER STREET DISTANT
THEREON 87 FEET 9 1/4 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET; THENCE EASTERLY ALONG SAID LINE OF SUTTER STREE'T" 49 FEET 8 3/4
INCHES; THENCE AT A RIGHT ANGLE NORTHERLY (37 FEET 6 INCHES; THENCE AT
A RIGHT ANGLE WESTERLY 50 FEET; THENCE AT A RIGHT ANGLE SOUTHERLY 50
FEET; THENCE AT A RIGHT ANGLE EASTERLY 3 1/4 INCHES; THENCE AT A RIGHT
ANGLE SOUTHERLY 87 FEET 6 INCHES TO THE POINT OF BEGINNING.

BEING A PORTION OF 50 VARA LOT NO. 358 IN BLOCK NO. 166.

Assessor's Lot 010, Block 0284



SAN FRANCISCO

CARMEN CHU
OFFICE OF THE ASSESSOR-RECORDER

ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)
Parc 55 Hotel, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale (55 Cyril Magnin Street) recorded on February 19, 2015 as Document Number 2015-
K021395.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 19, 2016 as Document
# 2016-K188583 (attached); the delinquent taxes, penalties and interest total $5,150,369 (as of
February 19, 2016).

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location: 55 Cyril Magnin Street
Property Name: Parc 55 Hotel
Assessor’s Parcel Number: 0330-026

Document Number: 2015-K021395
Recording Date: 2/19/2015
Delinquency Date: ‘ 3/21/2015

Grantee: : P55 Hotel Owner, LLC

¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
Mclean, VA 22102

Grantor: BRE Parc 55 Owner, LLC
P.0. BOX 396
Boca Raton, FL 33429

1 Dr. Carlton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596 Fax: (415) 554-7151

www.sfassessor.org




ASSESSOR-RECORDER

SAN FRANCISCO
" OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU

ViA EMAIL AND US MAIL
January 19, 2016

Mr. W. Steven Standefer
P5S Hotel Owner LLC

¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
McLean, VA 22102

RE: Notice of Delinquent Real Property Transfer Taxes — Parc 55 Hotel, San Francisco

Dear Mr. Standefer;

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale recorded on February 19, 2015 as Document Number 2015-K021395; this tax is
delinquent.

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
19, 2016, as Document # 2016-K188583, the delinquent taxes, penalties and interest total
$5,150,369. Under San Francisco Business and Tax Regulations Code section 1115.1, if the total
amount due is not paid within 30 days of the recordation date of this notice, this office will initiate
proceedings at a noticed public hearing before the San Francisco Beard of Supervisors to impose a
lien for the unpaid tax, together with penalties and interest, against the real property described in
the delinquency notice.

Please remit 55,150,369 by February 19, 2016, to my attention at the address listed below. If you
have any questions or need additional information, | can be reached at 415-554-4806.

Very truly yours,

f’ W

Douglas Legg ¥ 5 v

Deputy Assessar-Recorder

Office of the Assessor-Recarder

1 Dr. Carlton B. Goodlett Place, Room 190
San Francisco, CA 94102-4698

CC: Carmen Chu, Assessor-Recorder
Margaret Tseng, Recording Division Manager

1 Or Carltan 3 Goodls
Raom 1H0
Tel: (418)

9 lf’;) 554»'7 151
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Recording Request by and when
Recorded return to.

City and County of San Francisco
Office of the Assessor-Recorder
1 Dr. Carlton B. Goodlett Place
City Hall, Room 190

San Francisco, CA 94102

IIIHIIIIIIIIIHIIllllllillll M

an Francisco Assessor-Recorder
Carnen Chu, fAssessor-Recorder
DOC- 2016-K188583-00

Acet 23-San Francisce Couhty Recorder

Tuesday, JAN 19, 2015 28:43:53

TLIpd  $0.00 Rept 4 005297791
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NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to Son Francisco Business and Tax Regulations Code Section 1115}
THIS IS TO NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED IF PAYMENT OF
OUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

Property Location:
Property Name:
Assessor’s Parcel Number
Document Number:
Recording Date:
Delinquency Date:
Grantee;

The Grantee named herein is liable to the City and County of San Francisco for the total unpaid amount

as set forth herein:

55 Cyril Magnin Street
Parc 55 Hotel.

2015-K021395 (attached)

P55 Hote! Owner, LLC

Tax Paid at Recordation $8,986,100
Total Tax Due $12,513,750_
Delinquent Amount 53,527,650
+ 25% Delinquency Penalty $881,913
+ 10% Delinquency Penalty $352,765
*Interest | _$388,042
TOTAL Due if paid by 2/19/2016 $5,150,369

The total amount due includes penalties and interest.

rate of one (1.0} percent pec month as prascribed by law

Linder San Francsco Business and Tax Regul
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RECOHDING REQUESTED BY (S:an Francisco Assessor-Recorder
CHICAGO TITL armen Chu, Assessor-Recorder
FuEAPS 1: E E?}Y?f‘y\; o DOC 2015-K021395-00
TO , T Acct 2001-Chicago Title Company Concord
RECORDING REQUESTED BY Thursday, FEB :IQ, 2015 12:25:06
AND WHEN RECORDED MAIL TO: |1 Pd$8,986,03 Nbr-0005103163
oma/RE/1-5
Dentons US LLP
2398 East Camelback Road, Suite 850
Phoenix, AZ 85016-9007
Attention: Meghan Cocci
MAIL TAX BILL.S TO:
Hilton Worldwide Inc.
¢/o Property Tax Department
7930 Jones Branch Drive
McLean, VA 22102
Block 0330
Lot © 26, {Space Above This Line For Recorder’s Use)
ey a st
$% cyri Maga GRANT DEED

The amount of the documentary transfer tax due is $ 2! 786,000,000 andis
based on full valae of the real property being conveyed.

'

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, BRE
PARC 55 OWNER LLC. a Delaware limited liability company (“Grantoer™), does hereby
GRANT to P53 HOTEL OWNER LLC. a Delaware limited liability company (“Grantee™), all
of that certain real property in the County of San Francisco, State of California, as more
particularly described in Exhibit A attached hereto and incorporated herein by this reference and
made a part hereof (the “Land™), together with all of Grantor’s right, title and interest in any and
all structures and improvements located thereon. and all of Grantor’s right. title and interest in
and to the rights, benefits. privileges, casements. tenements, hereditaments and appurtenances to
the extent belonging or pertaining (o the Land or such structures und improvements (collectively.
the “Property™).

THIS CONVEYANCE I8 MADE AND ACCEPTED SURJECT 10 (i real ostate taxes
and tsdessmients tor the vear 2013 pot sel delinguent s o the dae hereul und Al subsequent
a8 Al rewdativng, Ui conditions,
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The land is sitvated in the City of San Francisco, County of San Francisco, State of California,
and is described as follows: '

PARCEL ONE:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 43 FEET 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 25
FEET, THENCE AT A RIGHT ANGLE NORTHERLY 85 FEET, THENCE AT A RIGHT
ANGLE WESTERLY 25 FEET, THENCE AT A RIGHT ANGLE SOUTHERLY 85 FEET TO
THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCEL TWO:

BEGINNING AT THE POINT OF INTERSECTION OF THE SOUTHERLY LINE OF ELLIS
STREET WITH THE EASTERLY LINE OF MASON STREET; RUNNING THENCE
EASTERLY ALONG SAID LINE OF ELLIS STREET 35 FEET; THENCE AT A RIGHT
ANGLE SOUTHERLY 100 FEET; THENCE AT A RIGHT ANGLE 35 FEET TO THE
EASTERLY LINE OF MASON STREET; THENCE AT A RIGHT ANGLE NORTHERLY
AND ALONG SAID LINE OF MASON STREET 100 FEET TO THE POINT OF
BEGINNING.

BEING A PART OF 30 VARA BLOCK NO. 171,
PARCEL THREE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 35 FEET EASTERLY FROM THE EASTERLY L INE OF MASON STREET,
RUNNING THENCE EASTERLY ALONG SAID LINE OF ELLIS STREET 32 FEET AND 6
INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 120 F E:L (DEED. 100 FEET

ME. \‘ZK'RFD THENCE AT A RIGHT ANGLE WhS TERLY 32 FEET 6 INCHES: THENCE
\1 ARICHT ANGLE NGRUHTRLY b PERT PO THE POINT GF BEGENNING.

P

BEING A PARTOUF S8 VARAN BEOCR N T
BT PO R

BEGINNING .\l \PUI IHE AOUTHERD Y T INE OF ELLIS S TRERT, DISTANT
FHEREON 87 FHEET \“u)n[“wf'lr\l ANTE R‘\IW)’W[HEL\\”R YII\V(')F
MARON S TREE "} SONING THENCE FASTERLY ATONG SAID TINE O B LI
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ARIGHT ANGLE WESTERLY 50 FEET; THENCE AT A RIGHT ANGLE NORTHERLY
100 FEET.TO THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171.
PARCLEL FIVE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 137 FEET AND 6 INCHES EASTERLY FROM THE EASTERLY LINE OF
MASON STREET; RUNNING THENCE EASTERLY AND ALONG SAID LINE OF ELLIS
STREET 36 FEET AND 6 INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 89 FEET
AND 6 INCHES; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET AND 6 INCHES;
THENCE AT A RIGHT ANGLE 89 FEET AND 6 INCHES TO THE POINT OF BEGINNING.

BEING PART OF 50 VARA BLOCK NO. 171,
PARCEL SIX:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 68 FEET, 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 105
FEET 3 INCHES TO THE NORTHWESTERLY CORNER OF EDDY STREET AND FIFTH
STREET, NORTH RUNNING THENCE NORTHERLY ALONG FIFTH STREET NORTH
185 FEET 6 INCHES (DEED), 185.625' MEASURED, TO A POINT 89 FEET 6 INCHES
SOUTHERLY FROM THE SOUTHWESTERLY CORNER OF ELLIS STREET AND FIFTH
STREET NORTH; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET, 6 INCHES;
THENCE AT A RIGHT ANGLE SOUTHERLY 10 FEET, 6 INCHES; THENCE AT A RIGHT
ANGLE WESTERLY 68 FELT 9 INCHES: THENCE AT A RIGHT ANGLE SOUTHERLY
175 FEET (DEED), 175.125 MEASURED. TO THE TRUE POINT OF BEGINNING.

PARCEL SEVEN:
BEGINNING AT A POINT FORMED BY THE INTERSECTION OF THE NORTHERLY

LINE OF EDDY STREET AND THE EASTERLY LINE OF MASON STREET: RUNNING
THENCE EASTERLY AT l"?\'(} SAID NORTHERLY LINE OF EDDY "\TREFT 43 FRET

AND 9 (\'(’"H[“\ THENCE: L RIGHT AnGLE NORTHERLY 33 Fi IHE:\( EAal A
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In Witness Whereof, Grantor has hereunto set Grantor's hand and seal the day and year
first above written. '

BRE PARC 55 OWNER LLC,
a Delaware limited liability company

v LA

Name: Glenn Alba P
Title: Managing Director and Vice President




“State of NEW YORK }
County of NEW YORK 3

On the _Z_ij day of February in the year 2015 before me. the undersigned. personally appeared
Glenn Alba, personally known to me or proved to me on the basis of satisfactory evidence to be
the individual whose name is subscribed to this instrument ahd acknowledged to me that he/she
executed the same in his/her capacity, and that by his/her signature on the instrument. the
individual. or the person upon behalf of which the individual acted, executed the instrument.

Notary Public

ROBINASSA
NOTARY PUBLIC, Stato of Naw: Yoik
No. 01AS6166570
Qualfied in Kings Couty
Expiros May 24, 20965




Carroll, John (BOS)

From: Carroll, John (BOS)

Sent: Tuesday, June 07, 2016 11:41 AM

To: Cisneros, Jose (TTX); Fried, Amanda (TTX)

Cc: Mccaffrey, Edward (ASR); Jamil, Moe (CAT); Calvillo, Angela (BOS); Somera, Alisa (BOS);
BOS Legislation, (BOS)

Subject: Board of Supervisors Resolution No. 205-16 - Report of Delinquent Real Property Transfer
Taxes

Attachments: COB Ltr - TTX - 060616.pdf

Categories: 160438

Good morning, Mr. Cisneros,

Please find the attached copy of Board of Supervisors Resolution No. 205-16, accompanied by a cover letter from the
Clerk of the Board, and a copy of a report of delinquent real property transfer taxes from the Assessor-Recorder for the
Parc 55 Hotel and the Hotel Rex.

This resolution approves the reports of delinquent real property transfer taxes pursuant to Business and Tax Regulations
Code, Section 1115.1, and directs the addition of the delinquent transfer tax, penalties, and interest to the next regular
bill for taxes levied against each respective parcel of land. Pursuant to this end, the resolution directs the Clerk of the
Board to forward the resolution to your attention.

This office has also requested recordation of the resolution and reports, on file with the Assessor-Recorder in document
numbers 2016K270353 (Hotel Rex) and 2016K270354 (Parc 55 Hotel).

Regards,

John Carroll

Legislative Clerk

Board of Supervisors

San Francisco City Hall, Room 244

San Francisco, CA 94102

(415)554-4445 - Direct | (415)554-5163 - Fax
john.carroll@sfgov.org | bos.legislation@sfgov.org

M Click here to complete a Board of Supervisors Customer Service Satisfaction form.

The Legislative Research Center provides 24-hour access to Board of Supervisors legislation and archived matters since August 1998.

Disclosures: Personal information that is provided in communications to the Board of Supervisors is subject to disclosure under the California Public Records Act and
the San Francisco Sunshine Ordinance. Personal information provided will not be redacted. Members of the public are not required to provide personal identifying
information when they communicate with the Board of Supervisors and its committees. All written or oral communications that members of the public submit to the
Clerk's Office regarding pending legislation or hearings will be made available to all members of the public for inspection and copying. The Clerk's Office does not
redact any information from these submissions. This means that personal information—including names, phone numbers, addresses and similar information that a
member of the public elects to submit to the Board and its committees—may appear on the Board of Supervisors website or in other public documents that members
of the public may inspect or copy.



City Hall

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco 94102-4689

Tel. No. 554-5184

Fax No. 554-5163

TDD/TTY No. 544-5227

- BOARD of SUPERVISORS

June 6, 2016

Mr. José Cisneros

Treasurer/Tax Collector, City and County of San Francisco
1 Dr. Carlton B. Goodlett Place, Room 140 :
San Francisco, CA 94102

Re: Board of Supervisors Resolution No. 205-16

Dear Mr. Cisneros:

On May 24, 2016, the Board of Supervisors adopted Resolution No. 205-16 (Report of
Delinquent Real Property Transfer Taxes), which was enacted on June 3, 2016.

The Board of Supervisors directs the Clerk of the Board to forward the following
documents to your attention:

e One copy of Resolution No. 205-16 (File No. 160438)
e One copy each of the report of delinquent real property transfer taxes for the
Parc 55 Hotel, San Francisco, and the Hotel Rex, San Francisco

If you have any questions or require additional information, please contact the Office of
the Clerk of the Board at (415) 554-5184, or by e-mail: board.of.supervisors@sfgov.org.

Sincerely,

Cadhdds
Angela Calvillo
Clerk of the Board

C. Ed McCaffrey, Office of the Assessor-Recorder;
Moe Jamil, Office of the City Attorney



City and County of San Francisco City Hall

1 Dr. Carlton B. Goodlett Place
i San Francisco, CA 94102-4689
Certlfied Copy an Francisco,

Resolution

160438 [ Report of Delinquent Real Property Transfer Taxes ]
Sponsors: Tang; Peskin

Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No.
0284, Lot No. 010 (562 Sutter Street) and Block No. 0330, Lot No. 023 (55 Cyril
Magnin Street), and directing transmission of said report to the Controller and Tax
Collector for collection and deposit into the General Fund. (Assessor-Recorder)

5/24/2016 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang, Wiener and
Yee

6/3/2016 Mayor - APPROVED

STATE OF CALIFORNIA CLERK'S CERTIFICATE
CITY AND COUNTY OF SAN FRANCISCO | do hereby certify that the foregoing

Resolution is a full, true, and correct copy of
the original thereof on file in this office.

IN WITNESS WHEREOF, | have hereunto
set my hand and affixed the offical seal of
the City and County of San Francisco.

June 06, 2016 IQ@W Tlevre
Date Ty/ Ange‘!’ayCEHVillo
Clerk of the Board

City and County of San Francisco ' Page 1 Printed at 2:39 pm on 6/6/16
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FILE NO. 160438 RESOLUTION NO. 205-16

[Report of Delinquent Real Property Transfer Taxes]

Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No. 0284, Lot
No. 010 (562 Sutter Street)‘and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and
directing transmission of said report to the Controller and Tax Collector for collection

and deposit into the General Fund.

A WHEREAS, The Office of the Assessor-Recorder issued demand letters to the owners
of Assessor’s Parcel Block No. 0284, Lot No. 010 (562 Sutter Street) and Block No. 0330, Lot
No. 023 (55 Cyril Magnin Street) for unpaid transfer tax liability, plus penalties and interest,
and per S_ection 1115(d) of Article 12-C of the Business and Tax Regulations Code, recorded
a Notice of Delinquent Réal Property Transfer Taxes, and mailed a copy of the recorded
notice, indicating that the Assessor-Recorder would initiate lien proceedings if the delinquency
was not paid; and

WHEREAS, The Assessor-Recorder has'requested that the Board of Supervisors
initiate proceedings to impose a lien under Business 'and Tax Regulations Code, Section
1115.1(a) for the total unpaid balance against the real property transferred by Document
2016-K188248, Assessor’s Parcel Block No. 0284, Lot No. 010 (562 Sufter Street) and
Document 2016-K188583, Assessor’s Parcel Block No. 0330, Lot No. 023 (55 Cyril Magnin
Street), and confirm costs outlined in said Report of Delinquent Real Property Transfer Taxes;
and

WHEREAS, The Board of Supervisors held a hearing on May 24, 2016; noW’, therefore,
be it

Supervisors Tang; Peskin
BOARD OF SUPERVISORS Page 1
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RESOLVED, That the Reporf of Delinquent Real Property Transfer Taxes is hereby
confirmed by the Board; and, be it

FURTHER RESOLVED, That a copy of this resolution and a copy of the Report of
Delinquent Real Property Trénsfer Taxes conﬁrrhed by the Board shall be transmitted to the
Controller and Tax Collector of the City and County, whereupon it shall be the duty of said
officers to add the amount of the delinquent transfer tax, penalties, and interest to the next
regular bill for property taxes levied against the respective parcel of land, and shall be
collected at the same time and in the same manner as ordinary City and County property
taxes are collected, and shall be subject to the same procedu‘re under foreclosure and sale in
case of delinquency under the laws of the City and County and of the State of California; and,
be it |

FURTHER RESOLVED, That all monies received in payment of the transfer tax,
interest and penalties shall be credited to the General Fund, Fund 1G AGF AAA Index Code‘
995031, Sub-Object 12510. |

APPROVED:

. .
Pt

Carmen Chu
Assessor-Recorder

Supervisor Tang .
BOARD OF SUPERVISORS Page 2




City and County of San Francisco City Hall
1 Dr. Carlton B. Goodlett Place

Tails San Francisco, CA 94102-4689

Resolution

File Number: 160438 Date Passed: May 24, 2016

Resolution confirming report of delinquent real property transfer tax under Business and Tax :
Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No. 0284, Lot No. 010 (662 Sutter
Street) and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and directing transmission of said
report to the Controller and Tax Collector for collection and deposit into the General Fund.

May 24, 2016 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang,
Wiener and Yee

File No. 160438 | hereby certify that the foregoing
Resolution was ADOPTED on 5/24/2016 by
the Board of Supervisors of the City and
County of San Francisco.

A»~1=_§L_ aﬁvm

Angela Calvillo
Clerk of the Board

Gl3)\ (b

Date Approved

City and County of San Francisco Page 15 Printed at 11:24 am on 5/25/16




SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

March 25, 2016

Angela Calvillo, Clerk of the Board

Board of Supervisors

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102-4689

RE: Requesting that the Board of Supervisors Initiate Tax Lien Proceedings under San Francisco
.Business and Tax Regulations Code section 1115.1 for Delinquent Real Property Transfer Taxes — Parc
55 Hotel, San Francisco

Dear Ms. Calvillo:

The Assessor-Recorder hereby submits the attached report to the City and County of San Francisco

Board of Supervisors under Section 1115.1(a) of Article 12-C of the San Francisco Business and Tax

Regulations Code. This matter involves delinquent real property transfer taxes related to the sale of

the Parc 55 Hotel (55 Cyril Magnin Street, APN 0330-026) in 2015. The amount of delinquent transfer
~tax, penalties and interest totals $5,220,922 (as of April 19, 2016), as further described below.

On February 19, 2015, a grant deed was recorded as Document 2015-K021395 transferring title of
the Parc 55 Hotel from BRE Parc 55 Owner LLC to P55 Hotel Owner LLC. The purchase price reported
on the Preliminary Change of Ownership Report (PCOR) and transfer tax affidavit accompanying the
.grant deed was $359,440,000, exclusive of non-realty tangible and intangible personal property, and
transfer tax of $8,986,000 was paid.

On February 19, 2015, the Assessor-Recorder sent a letter to the new owner, P55 Hotel Owner LLC
¢/o Hilton Worldwide inc., requesting documentation in support of the declared purchase price,
including (1) the Purchase and Sale Agreement; (2) Buyer's closing statement; (3) Any other -
information pertaining to the consideration paid for personal property, FF&E or any other non-realty;
and (4) a copy of the fully executed ground lease, if applicable. ~

On April 28,2015 the Assessor-Recorder received documentation from the Paradigm Tax Group,
representatives of P55 Hotel Owner LLC, including (1) Purchase and Sale Agreement, dated February
6, 2015; (2) Buyer and Sellers Settlement. Statement, dated February 12, 2015; and (3)"Acquisition
Price Allocation,” prepared by Ryan, LLC. :

‘Upon review of these materials, the Assessor-Recorder determined that the entire purchase price .
was $525,000,000 and the value of the real estate, exclusive of non-realty, tangible and intangible

1 Dr. Carlton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596 Fax: (415) 554-7151

www.sfassessor.org




Report to the Board of Supervisors
Re: Parc 55 Hotel

March 25, 2016

Page 2 of 2

personal property, was $500,550,000, or $141,110,000 more than was declared at the time of
recording. This value differentiai results in a transfer tax liability of an additional $3,527,750.

On December 14, 2015 the Assessor-Recorder issued a demand letter to P55 Hotel Owner LLC for
the unpaid transfer tax liability, plus penalties and interest per Section 1115 of Article 12-C of the
City and County of San Francisco Business and Tax Regulations Code. The total amount due was
$5,079,960 (if paid by December 21, 2015).

There was no response to this demand letter. On January 19, 2016 the Assessor-Recorder recorded
a Notice of Delinquent Real Property Transfer Taxes as Document 2016-K188583, which indicated a
total amount due of $5,150,369 (if paid by February 19, 2016). A copy of the recorded notice was
sent via email and US Mail to P55 Hotel Owner LLC on January 19, 2016. This notice included a cover
letter indicating that the Assessor-Recorder would initiate lien proceedings if the delinquency was
not paid by February 19, 2016.

On February 23, 2016, the Assessor-Recorder received a voicemail from Mr. Glenn Alba, the
managing director of Blackstone (the entity behind the seller, BRE Parc 55 Owner LLC), requesting
wiring instructions to remit payment.

On February 24, 2016, the Assessor-Recorder provided Mr. Alba wiring instructions via email. Mr.
Alba confirmed receipt and indicated the transfer would be made on Friday, February 26 or Monday,
February 29, 2016. When no payment was received, the Assessor-Recorder inquired as to the status
of the wire transfer via emails sent to Mr. Alba on February 29, 2016 and March 4, 2016. These
inquiries were not answered.

Based on the foregoing, the Assessor-Recorder requests the City and County of San Francisco Board
of Supervisors initiate proceedings to impose a lien under San Francisco Business and Tax Regulations
Code section 1115.1 for the total unpaid balance against the real property transferred by Document
2015-K021395, 55 Cyril Magnin Street (APN 0330-026).

4

Carmen Chu
Assessor-Recorder

Sincerely,



SAN FRANCISCO
- OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)
Parc 55 Hotel, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale (55 Cyril Magnin Street) recorded on February 19, 2015 as Document Number 2015-
K021395.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 19, 2016 as Document
# 2016-K188583 (attached); the delinquent taxes, penalties and interest total $5,150,369 (as of
February 19, 2016).

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate Vproceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location: 55 Cyril Magnin Street
Property Name: Parc 55 Hotel
Assessor’s Parcel Number: "~ 0330-026

Document Number: 2015-K021395
Recording Date: 2/19/2015
Delinquency Date: 3/21/2015

Grantee: P55 Hotel Owner, LLC

c/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
Mclean, VA 22102

Grantor: BRE Parc 55 Owner, LLC
P.0. BOX 396
Boca Raton, FL 33429

) 1 Dr. Carlton B. Goodlett Place

Room 190, San Francisco, CA 94102-4698

Tel: (415) 554-5596 Fax: (415) 554-7151
www.sfassessor.org




SanN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

VIA EMAIL AND US MAIL
January 19, 2016

Mr. W. Steven Standefer
P55 Hotel Owner LLC

¢/o Hilton Worldwide, inc.
7930 Jones Branch Drive
Mclean, VA 22102

RE: Notice of Delinquent Real Property Transfer Taxes — Parc 55 Hotel, San Francisco

Dear Mr, Standefer:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
. Parc 55 sale recorded on February 19, 2015 as Document Number 2015-K021395; this tax is
delinquent,

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
19, 2016, as Document # 2016-K188583, the delinquent taxes, penalties and interest total
$5,150,369. Under San Francisco Business and Tax Regulations Code section 1115.1, if the total
amount due is not paid within 30 days of the recordation date of this notice, this office will initiate
proceedings at a noticed public hearing before the San Francisco Board of Supervisors to impose a
lien for the unpaid tax, together with penalties and interest, against the real property described in
the delinquency notice,

Please remit 55,150,369 by February 13, 2016, to my attention at the address listed below. If you
have any questions or need additional information, | can be reached at 415-554-4806.

Very truly yours,

Ay
Douglas Legg ¢ te
Deputy Assessor-Recorder

Office of the Assessor-Recorder

1 Dr. Carlton B. Goodlett Place, Room 190
San Francisco, CA 94102-4698

CC: Carmen Chu, Assessor-Recorder
Margaret Tseng, Recording Division Manager

1 Dy Carltorn 5 SGoodiet Placs
Room 100, San Francsco, CA 94102-468098
Tel: (4156} 554-5596 15) 554-7 151




o HIIIIIIHIIHHIIIIIIIIEHIIlllllllllHHIIII

Recorded return to.
- 3an Francisco Assessor-Recorder
~ Carnen C hu2 Rssessor-Recor der

City and County of San Francisco DOC" 016 K188583-‘00
Office of the Assessor-Recorder Acet  23-San Francisco County Recorder

1 Dr. Carlton B. Goodlett Place . - Tuesday, JAN 19, 2016 08:43:53

City Hall, Room 190 . Ttlpd  $0.00 Rept # 0085297791
San Francisco, CA 94102 ’ . Dar/ﬁB/l-G

NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to Son Francisco Business and Tax Regulations Code Section 1115}
THIS IS TO.NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED {F PAYMENT OF
QUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

© Property Location: 55 Cyril Magnin Street
Property Name: . Parc 55 Hotel
Assessor’s Parcel Number: 0330-026
Document Number: 2015-K021395 (attached)
Recording Date: 2/19/2015
Delinquency Date: 3/21/2015
Grantee: P55 Hotel Owner, LLC

The Grantee named herein is liable to the City and County of San Francisco for the totat unpaid amount
as set forth herein:

Tax Paid at Recordation 58,986,100

Total Tax Due $12,513,750
Delinquent Amount - 53,527,650
+ 25% Delinquency Penalty $881,913
+ 10% Delinquency Penalty $352,765
+ Interest 5388042

TOTAL Due if paid by 2/19/2016 $5,150,369

The total amount due inctudes penalties and interest. Additional interest will continue to accrue at the
rate of one (1.0} percent per rnonth as prascribed by lsw

Under San Franasco Busingss and Tax Begulations Code Seotion 1* 51, frre* Grantee does net remit the
{ tatian date of this not ' will initiate proceedings
Beoaard of Bug g% 3 ben tor tha ot
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20159K02139500005

RECORDING REGUESTED BY gan Francisco Assessor-Recorder
CH armen Chu, Assessor-Recorder
FICASO ”{[TLE C?fhlpﬂ e DOC 2015-K021395-00 .
W fr - TO/ 7 Acct 2001-Chicago Title Company Concord
RECORDING REQUESTED BY Thursday, FEB 19, 2015 12:25:06

Ttl Pd$8,986,03* Nbr-0005103163

AND WHEN RECORDED MAIL TO: oma/REM -5

Dentons US LLP

2398 East Camelback Road. Suite 850
Phoenix, AZ 85016-9007

Attention: Meghan Cocci

MAIL TAX BILLS TO:

Hilton Worldwide Inc.
¢/o Property Tax Department
7930 Jones Branch Drive
McLean, VA 22102

0330

Block ‘
Lot © 26, {Space Above This Line For Recorder™s Use]

' . a SE
$E cyril Mogqrin GRANT DEED

The amount of the documentary transfer tax dueis § 94 86,000,080 andis
based on full value of the rval property being conveyed.

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, BRE
PARC 55 OWNER LLC. a Delaware limited liability company (“Granter™), does hereby
GRANT to P55 HOTEL OWNER LLC. a Delaware limited liability company (“Grantee”), all
of that certain real property in the County of San Francisco, State of Calilornia, as more
particularly described in Exhibit A attached hereto and incorporated herein by this reference and
made a part hereof (the “Land™), together with all ot Grantor's right, title and interest in any and
all structures and improvements located thereon. and all of Grantor's right. title and interest in
and to the rights, benefits, privileges, casements, tenements, hereditaments and appurtenances to
the extent belonging or pertaining 1 the Land or such structures und improvements (collectively.
the “Property ).

THIS CONVEYANCE IS MADE AND ACCEPTED SUBRJECT 10 (i real ostate taxes
and assessments tor the year 2015 not »et delinguent as of the date hereot and all subsequent

fany, Uiy conditions,
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EXHIBIT A
LEGAL

The land is situated in the City of San Francisco, County of San Francisco, State of California,
and is described as follows:

PARCEL ONE:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 43 FEET 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 25
FEET, THENCE AT A RIGHT ANGLE NORTHERLY 85 FEET, THENCE AT A RIGHT
ANGLE WESTERLY 25 FEET, TIHENCE AT A RIGHT ANGLE SOUTHERLY 85 FEET TO
THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 471,
PARCEL TWO:

BEGINNING AT THE POINT OF INTERSECTION OF THE SOUTHERLY LINE OF ELLIS
STREET WITH THE EASTERLY LINE OF MASON STREET; RUNNING THENCE
EASTERLY ALONG SAID LINE OF ELLIS STREET 35 FEET; THENCE AT A RIGHT
ANGLE SOUTHERLY 100 FEET: THENCE AT A RIGHT ANGLE 35 FEET TO THE
EASTERLY LINE OF MASON STREET; THENCE AT A RIGHT ANGLE NORTHERLY
AND ALONG SAID LINE OF MASON STREET 100 FEET TO THE POINT OF
BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCE!L THREE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 35 FEET EASTERLY FROM THE EASTERLY LINE OF MASON STREET:
RUNNING THENCE EASTERLY ALONG SAID LINE OF CLLIS STREET 32 FEET AND 5
INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 120 FEET (DEED). 100 FEET
MEASURED: THENCE AT A RIGHT ANGLE WES TERLY 32 FEET 6 INCHES: THENCE
AT A RIGHT ANGEE NOQRITTERLY 1o PEET FOTHE POINT GOF BEGINNING,

BEING A PAR T GF 31V ARA BLOCK N 175
PARUT L0

BEGIHNING AT A PUGINTON VHE SOUITHERD Y VINE QF BLLIS STREE T DISEANT
FHEREON 87 FFET AND 6 INCHIFS EASTERLY FROM THE EASTERLY T INEOF
SEASON S IREEF TR WNING THENCE FARTERLY AL ONG SAID T INEOF 1] L
STREE T SOFET T THENCE AP CRIGH T ANGHE SO T REY S0 PRE T THENCE A




ARIGHT ANGLE WESTERLY 30 FEET; THENCE AT A RIGHT ANGLE NORTHERLY
100 FEET TO THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCEL FIVE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 137 FEET AND 6 INCHES EASTERLY FROM THE EASTERLY LINE OF
MASON STREET: RUNNING THENCE EASTERLY AND ALONG SAID LINE OF ELLIS
STREET 36 FEET AND 6 INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 89 FEET
AND 6 INCHES; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET AND 6 INCHES;
THENCE AT A RIGHT ANGLE 89 FEET AND 6 INCHES TO THE POINT OF BEGINNING.

BEING PART OF 50 VARA BLOCK NO. 171,
PARCEL SIX:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 68 FEET, 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET. 1035
FEET 3 INCHES TO THE NORTHWESTERLY CORNER OF EDDY STREET AND FIFTH
STREET, NORTH RUNNING THENCE NORTHERLY ALONG FIFTH STREET NORTH
185 FEET 6 INCHES (DEED), 185.625' MEASURED, TO A POINT 89 FEET 6 INCHES
SOUTHERLY FROM THE SOUTHWESTERLY CORNER OF ELLIS STREET AND FIFTH
STREET NORTH: THENCE AT A RIGHT ANGLE WESTERLY 36 FEET, 6 INCHES;
THENCE AT A RIGHT ANGILE SOUTHERLY 10 FEET, 6 INCHES; THENCE AT A RIGHT
ANGLE WESTERLY 68 FEET 9 INCUHES; THENCE AT A RIGHT ANGLE SOUTHERLY
173 FEFT (DEED), 175.125 MEASURED. TO THE TRUE POINT OF BEGINNING.

PARCEL SEVEN:

BPCIN\ING AT APOINT FORMED BY THE INTERSECTION OF THE NORTHERLY
LINE OF FDDY STREET AND THE EASTERLY LINE OF MASON STREET: RI INNING

IHF\LF EASTERLY ALONG SAID NORUVHERLY LINE OF EDDY ‘%TRLF 3FRET

AND 9 [N :: THE \f EATARIGHT ANMGLE NORTHERLY 335 } H,.l. t,,.\(.,LAI A

RIGUH T ANGLE WESTERE Y 43 FERT \1) GINCHES TO THE CASTERLY LINE OF
Hi SNUE SOLTHERLY ALONG w\l JRS \\HI\ ‘1 Litek O0F MASON
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In Witness Whereof, Grantor has hereunto set Grantor's hand and seal the day and year

{irst above written,

AR A MR

BRE PARC 55 OWNER LLC,
a Delaware limited liability company

v L kM

Name: Glern Alba e °
Title: Managing Director and Vice President

i Dhww 2o Pare v



State of NEW YORK )
County of NEW YORK ye

On the _{_Q:\ day of February in the year 2015 before me. the undersigned. personally appeared
Glenn Alba, personally known to me or proved to me on the basis of satisfactory evidence to be
the individual whose name is subscribed to this instrument and acknowledged to me that he/she
executed the same in his/her capacity, and that by his/her signature on the instrument, the
individual. or the person upon behalf of which the individual acted, executed the instrument.

2d S

Notary Public

ROBIN ASSA
NOTARY PUBLIC, Stata of Naw York
No. 01AS8166870
Quatified in Xings County
Expires Mzy 21, 2015



SAN FRANCISCO

CARMEN CHU
OFFICE OF THE ASSESSOR-RECORDER

ASSESSOR-RECORDER

March 25, 2016

Angela Calvillo, Clerk of the Board

" Board of Supervisors
1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102-4689

RE: Requesting that the Board of Supervisors Initiate Tax Lien Proceedings under San Francisco
Business and Tax Regulations Code section 1115.1 for Delinquent Real Property Transfer Taxes —
Hotel Rex, San Francisco .

Dear Ms, Calvillo:.

The Assessor-Recorder hereby submits the attached report to the City and County of San Francisco
Board of Supervisors under Section 1115.1(a) of Article 12-C of the San Francisco Business and Tax
Regulations Code. This matter involves delinquent real property transfer taxes related to the sale of
the Hotel Rex (562 Sutter Street, APN 0284-010) in 2012. The amount of delinquent transfer tax,

penalties and interest totals $440,038 (as of April 8, 2016), as further described below. ‘

On November 14, 2012, a grant deed was recorded as Document 2012-J542526 transferring title of .
the Hotel Rex from Rising Rex LLP and LV Rex 7 LLC to Diamond Rock SF Sutter Street Owner LLC. The
purchase price reported on the Preliminary Change of Ownership Report (PCOR) and transfer tax
affidavit accompanying the grant deed was $18,842,000, exclusive of non-realty tangible and
intangible personal property, and transfer tax of $471,050 was paid.

On September 16, 2015, the Assessor-Recorder completed its valuation of the November 14, 2012
transaction. The Assessor-Recorder determined that entire purchase price was $29,500,000 and the
value of the real estate, exclusive of non-realty, tangible and intangible personal property, was
$28,900,000, or approximately $10 million more than what was declared at the time of recording.
This value differential results in-a transfer tax liability of an additional $251,450.

On September 25, 2015 the Assessor-Recorder issued a demand letter to the new owner, Diamond
Rock SF Sutter Street Owner LLC for the unpaid transfer tax liability, plus penalties and interest per
Section 1115 of Article 12-C of the City and County of San Francisco Business and Tax Regulations
Code. The total amount due was $424,951 (if paid by October 14, 2015). On December 21, 2015 the
Assessor-Recorder received a response to this demand letter stating that the seller did not agree
with the Assessor-Recorder’s valuation. '

1 Dr. Cariton B, Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596 Fax: (415) 554-7151

www. sfagsessor.org




Report to the Board of Supervisors
Re: Hotel Rex

March 25, 2016

Page 2 of 2

On January 15, 2016 the Assessor-Recorder recorded a Notice of Delinquent Real Property Transfer
Taxes as Document 2016-K188248, which indicated a total amount due of $435,009 (if paid by
February 14, 2016). A copy of the recorded notice was sent via email and US Mail to Diamond Rock
SF Sutter Street Owner LLC on January 15, 2016. This notice included a cover letter indicating that
the Assessor-Recorder would initiate lien proceedings if the delinquency was not paid by February
14, 2016.

Based on the foregoing, the Assessor-Recorder requests the City and County of San Francisco Board
of Supervisors initiate proceedings to impose a lien under San Francisco Business and Tax Regulations
Code section 1115.1 for the total unpaid balance against the real property transferred by Document
2012-§542526, 562 Sutter Street, APN 0284-010).

Sincerely,

Carmen Chu
Assessor-Recorder



CARMEN CHU
ASSESSOR-RECORDER

~ SAN FrRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)

Hotel Rex, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Hotel Rex sale (562 Sutter Street) recorded on November 14, 2012 as Document # 2012-J542526.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 15, 2016 as Document
# 2016-K188248 (attached); the delinquent taxes, penalties and interest total $435,009 (as of

February 14, 2016).

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location:
Property Name: .
Assessor’s Parcel Number:
Document Number:
Recording Date:
Delinquency Date:

Grantee:

Grantor:

Grantor:

562 Sutter Street
Hotel Rex
0284-010
2012-1542526
11/14/2012
12/14/2012

Diamondrock SF Sutter Street Owner, LLC
¢/o DiamondRock Hospitality Company

3 Bethesda Metro Center, Suite 1500
Bethesda, MD 20814

Rising Rex L.P.

c/o Skyline Pacific Properties, LLC
558 Sacramento Street, Suite 400
San Francisco, CA 94111

LV Rex 7, LLC

c¢/o Land Value Management
5082 N. Palm Avenue, Suite B
Fresno, CA 93704

1 Dr. Carlion B. Goodlett Place

Room 180, San Francisco, CA 94102-4698
Tel: (4158) 554-5596 Fax: (415) 554-7151

www.sfassessor.org




SAN FRANCISCO

CARMEN CHU
OFFICE OF THE ASSESSOR-RECORDER

ASSESSOR-RECORDER

VIA EMAIL AND US MAIL
January 15, 2016

Ms. Briony R, Quinn

Chief Accounting Officer and Corporate Controller
DiamondRock SF Sutter Street Owner, LLC

c/o DiamondRock Hospitality Company

3 Bethesda Metro Center, Suite 1500

Bethesda, MD 20814

RE: Notice of Delinquent Real Property Transfer Taxes — Hotel Rex, San Francisco

Dear Ms. Quinn:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Hotel Rex sale recorded on November 14, 2012 as Document # 2012-1542526; this tax is delinquent.

As indicated in the attached Natice of Delinquent Real Property Transfer Taxes, recorded on January
15, 2016, as Document # 2016-K188248, the delinquent taxes, penalties and interest total $435,0009.
Under San Francisco Business and Tax Regulations Code secticn 1115.1, if the total amount due is
not paid within 30 days of the recordation date of this notice, this office will initiate proceedings at
a noticed public hearing before the San Francisco Board of Supervisors to impose a lien for the unpaid
tax, together with penalties and interest, against the real property described in the delinquency
notice.

Please remit $435,009 by February 14, 2016, to my attention at the address listed below. if you have
any questions or need additional information, | can be reached at 415-554-4806.

. Very truly yours, |

Douglas LeggE

Deputy Assessor-Recorder

Dffice of the Assessor-Recorder

1 Or. Carlton B. Goodlett Place, Room 190
San Francisco, CA 94102-4698

CC: Carmen Chu, Assessor-Recorder
Margaret Tseng, Recording Division Manager
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Recorded return to:
: San Francisco Rssessor-Recorder
Carmen .Chu2 Rssessor=Recorder

City and County of San Francisca . DOC 016 K188248“00
Office of the Assessor-Recorder ! Acct 23-San Francisco County Recarder
1 Dr. Carlton B, Gaadlett Place : Friday, JAN 15, 2016 11:35:10@

City Hall, Room 190 PO Tt Pd $0.00 Rept # 0005297346

San Francisco, CA 94102 ojl/JL/1-8.

H

NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to San Francisco Business and Tax Regulations Code Section 1115)
THIS IS TO NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED fF PAYMENT OF
OUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

Property Location: 562 Sutter Street

Property Name: Hotel Rex

Assessor's Parcel Number:  0284-010

Document Number: 2012-1542526 (attached)

Recording Date: 11/14/2012

Delinquency Date: 12/14/2012

Grantee: Diamondrock SF Sutter Street Owner, LLC

The Grantee named herein is habie to the City and County of San Francisco for the total unpaid amount
" as set forth herein:

Tax Paid at Recordation $471 050
Total Tax Due 22" ,500
Delinquent Amount $251 450
+ 25% Delinguency Penalty $62,863
+ 10% Delinquency Penaity $25,145
+ Interest . 895,551
TOTAL Due if paid by 2/14/2016 $435,009

The tatal amount due includes penalties and interest. Additional interest will continue to accrus at the
rate of ane [L.0] percent per mionth 2y presoribzed by law.

Under San Franvieco Busmess and Tax Tegulation
mate procesdings

tatal amount due within 30 days of the rscacdatinm date of this agtice, this ¢
k H ‘ i ra
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San Francisco fissessor-Recar der

AFTER RECORDING s ~Recarder
T sessor-Reco
RETURN TO: %‘ggf“ he12-J542526~-00
_ First American Title Insurance Company - Crack Numbor NS:IZT‘%‘M? 15:45:38
1825 Eye Street, NW, Suite 302 Wednenday 200 Reptd 3004551285
Washington, DC 20006 Tt .Pd & IHQGE 0800
Attention; Joshua Slan, Esq. REEL r/KC/1-7

MAIL TAX STATEMENTS TO:

DiamondRock SF Sutter Street Owner, LLC /\ (9/

3 Bethesda Metro Center, Suite 1500

Bethesda, MD 20814
Space above this line for Recorder's Use

DOCUMENTARY TRANSFER TAX PER SEPARATE STATEMENT »

§6) Suprer OF |
OrEM- e GRANT DEED

THIS GRANT DEED is made and entered as of November 9, 2012, by and betwecen
RISING REX, L.P., a California limited parmncrship whose address is c/o Skyline Pacific
Properties, LLC, 558 Sacramento Street, Suite 400, San Francisco, CA 94111, and LV REX 7,
LLC, a California limited liability company whose address is c/o Land Value Management, 5082
N. Palm Avenue, Suite B, Fresno, CA 93704, as their respectlive interests may appear
(collectively, “Grantor™), and DIAMONDROCK SF SUTTER STREET OWNER, LLC, a
Delaware limited liability company (*Grantee™), whose address is c/o DiamondRock Hospnalny
Company, 3 Bethesda Metro Center, Suite 1500, Bethesda, MD 20814,

WITNESS:

That for and in consideration of Ten Dollars ($10.00), cash in hand paid and other good
and valuablc consideration, receipt of which is hereby acknowledged, Granior does hereby grant
unta Grantee, in fee simple, all thail certain lot or parcel of land, situate and being in the State of
California, and more particularly described on Exhibit A attached hereto.

TOGETHER WITH (i) buildings, improvements and other structures located on said
propeily, (i) all easernenis, licenses, rights-of-way, rights, development rights, ways, waters,
privifges. appurtetany ey aduantigrs teoenients. horoditaments b('ff alt 'nm:ri« gas amd ol

; 7 : TN
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TO HAVE AND TO HOLD the said described land and premises unto and to the use of
Grantee, its successors and assigns forever, with Grantor's covenant that it will execute such

further assurances ofl the said land as may be requisite.

This Grant Deed may be executed in counterparts, and if so executed, cach such
counterpart is to be deemed an original for all purposes, and all such counterparts shall,

collectively, constitute one Gram Decd.

(SIGNATURIE APPEARS ON NEXT PAGE)

e
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N WITNESS WHEREOE, Grantor, has, as of the day and year first above written, executed

and delivered this Decd.

RISING REX, L.P.. a California limited partnership

By: HOTEL REX SPE GP, LLC, a Delaware
limited liability company, its gengral partner

4

Name: R(chard CBena i
Title: Authorized Signatory

LV REX 7, LLC, a California limited liability
comipany

Recording concurrently harewith
Bvo o o
Name* James Huelskamip
Title: Manager




L A A %, oA et A B U gy et

IN WITNESS WHEREOF. Grantor, has, as of the day and year first above written, executed

and delivered this Deed.

RISING REX, L P., a Califoria limited partnership

By: HOTEL REX SPE GP., LLC, a Delaware
limited liability company, its gencral partrier

By: Recording concurrently herewith

Name:
Title: Authorized Signatory

LV REX 7, LLC, a Califoruia limited liability

comipany /




. the foregoing is true and correct.

State of Califarnia ‘é{ .

County of Sy FRAN 50
On // 7 %/2 before me. \/Z&ﬂ/ 7‘551 _.» anotary public, personally

appeared __ R leftARD (2 ML_Q___,_, who proved to me on the basis of
satisfactory evidence 1o be the person{s) whose name(s) is/are subscribed to the within

instrument and acknowledged to me that he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted. executed the instrument.

I certify under PENALTY OF PCRJURY under the laws of the State of California that

M.«M.-ﬁ» A S I D N Dt O

Witness m 1 officia! seal. 0 d T B‘EN%
Signature é (Seal) 5 -‘!
S [V — COVJ& EXP’MS OCT. 11, 2016
State of California
Countyof
On__ _ _ _ beforeme, - .. _»anotary public, personally
appeared s who pruved to me on the basis of -

Satlsfactory evxdcnce to be the pessou(s) whosc namc(s) is/are subscribed to the within
instrument and acknowledged to me thar hefshe/they executed the same in his/her/their
authorized capacity(ics), and that by his/her/their signature(s) on the instrument the persoti(s), or
the entity upon behalf of which the person(s) acted. exccuted the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing 1s true and cocrect,




State of California
County of (74 MOM_‘ .

appcared gj _ﬁJfL‘{ [{LM ~~~~~~~~~~ . who proved to me on the basis of
satisfactory evidence to be the person(s) whose namefsy is/gee subscribed to the within
instrument and acknowledged 1o me that he/shé/thes executed the same in his/herfibeit
authorized capacity(jes), and that by his/berftheir signature(s) on the instrument the person(sy, or
the entity upon behalf of which the person(syacted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing is true and correct.

Wltdss my hand and ofTicial seal. Ar&mwm‘“mmf;m
3B WOYARC PUBLIC . CaL) omu,ﬂ‘
Signature &%f (Seal) f e mkmmuc'w’ o
e NTY
4 My Coaiti, Exp. dantsey 1, $618
Lok o= P N T g SN A R TTINCA

State of California
County of

COn __ o belorewe, o anotary pablie, personally
appeared ey who proved to me on th« basis of
satisfactory evidence to be the per:,on(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they  executed the same in his'her/their
authorized capacity(ies). and that by his/her/their signature(s) on the instrument the parson(s}, or

the entity upon behalf of which the person(s) acted, execuied the instrument,

I cenify under PENALTY OF PLRIURY under the laws of the State of Califoriia that
the furegoing 1$ true and correat

S Waresl e bard amed Tt sesd
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THAT CERTAIN LAND SITUATED TN THE CITY OF SAN FRANCISCO, COUNTY OF
- SAN FRANCISCO, STATE OF CALIFORNIA, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF SUTTER STREET DISTANT
THEREON 87 FEET 9 1/4 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET; THENCE EASTERLY ALONG SAID LINE OF SUTTER STREE1T 49 FEET 8 3/4
INCHES; THENCE AT A RIGHT ANGLE NORTHERLY 137 FEET 6 INCHES; THENCE AT
A RIGHT ANGLE WESTERLY 50 FEET, THENCE AT A RIGHT ANGLE SQUTHERLY 50
FEET, THENCE AT A RIGHT ANGLE EASTERLY 3 1/4 INCHES; THENCE AT A RIGHY
ANGLE SOUTHERLY 87 FEET 6 INCHES TO THE POINT OF BEGINNING.

BEING A PORTION OF 50 VARA LOT NO. 358 IN BLOCK NO. 166.

Assessor's Lot 010, Block 0284




SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)
Parc 55 Hotel, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale (55 Cyril Magnin Street) recorded on February 19, 2015 as Document Number 2015-
K021395.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 19, 2016 as Document
# 2016-K188583 (attached); the delinquent taxes, penalties and interest total $5,150,369 (as of
February 19, 2016). :

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location: 55 Cyril Magnin Street
Property Name: Parc 55 Hotel
Assessor’s Parcel Number: 0330-026

Document Number: 2015-K021395
Recording Date: 2/19/2015
Delinquency Date: 3/21/2015

Grantee: "~ P55 Hotel Owner, LLC

¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
Mclean, VA 22102

Grantor: BRE Parc 55 Owner, LLC
» P.0. BOX 396
Boca Raton, FL 33429

1 Dr. Carlton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596 Fax: (415) 554-7151

www, sfassessor.org




SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

VIA EMAIL AND US MAIL
January 19, 2016

Mr. W, Steven Standefer
P55 Hotel Owner LLC

¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
Mclean, VA 22102

RE: Notice of Delinquent Real Property Transfer Taxes — Parc 55 Hotel, San Francisco

Dear Mr. Standefer:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale recorded on February 18, 2015 as Document Number 2015-K021395; this tax is
delinquent.

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
19, 2016, as Document # 2016-K188583, the delinquent taxes, penalties and interest total
$5,150,369. Under San Francisco Business and Tax Regulations Code section 1115.1, if the total
amount due is not paid within 30 days of the recordation date of this notice, this office will initiate
proceedings at a noticed public hearing before the San Francisco Board of Supervisors to impose a
lien for the unpaid tax, together with penalties and interest, against the real property described in
the delinquency notice.

Please remit $5,150,369 by February 19, 2016, to my attention at the address listed below. If you
have any questions or need additional information, | can be reached at 415-554-4806.

Very truly yours,

£ \_lb..,.»'j"; "‘/;;‘4 Vg e [ ,/!(
Douglas Legg } f

Deputy Assaessor-Recarder

Office of the Assessor-Recorder

1 Dr. Carlton B. Goodlett Place, Room 130
San Francisco, CA 94102-4698

CC: Carmen Chu, Assessor-Recorder
Margaret Tseng, Recording Division Manager

P Or Carton B Goode

Raom 100, San Francs
Tel: {415} G
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Recorded return to.
San Franciseo Assessor-Recorder
i Carmen Chu, Assessor-Recorder

City and County of San Francisco DOC_ 2@ 1 6 K 1 88583"'00
Office of the Assessor-Recorder , Acct 23-San Francisco County Recorder

1 Dr. Carlton 8. Goodlett Place " Tuesday, JAN 13, 2016 08:43:53

City Hall, Room 190 TH pd 5000 RCpt 8 0%5297791
San Francisco, CA 94102 1 oar/AB/1-6

NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to San Francisco Business and Tax Regulations Code Section 1115)
THIS IS TO NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED IF PAYMENT OF
OUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

Property Location: 55 Cyril Magnin Street
Property Name: Parc 55 Hotel.

Assessor’s Parcel Number: 0330-026

Document Number: " 2015-K021395 (attached)
Recording Date: 2/18/2015

Delinquency Date: 3/21/2015 '
Grantee: P55 Hotel Owner, LLC

The Grantee named herein is liable to the City and County of San Francisco for the total unpaid amount
as set forth herein:

Tax Paid.at Recordation $8,986,100
Total Tax Due - 12513750
Delinquent Amount $3,527,650
+ 25% Delinquency Penalty $881,913
+ 10% Delinquency Penalty $352,765
+ Interest ‘ 5388042
TOTAL Due if paid by 2/19/2016 $5,150,369

The total amount due includes penalties and interest. Additional interest will continue to accrue at the
rate of one (1.07 percent per month as prescribed by law -

Under San Francisco B JSMP’*S dT‘J Tax Begulanons Code Section 1‘ 16 1, the Goantee does not remit rhv

cawill initiate 7
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RECORDING REQUESTED BY gan Francisco Assessor-Recorder

CHI armen Chu, Assessor-Recorder
ICAGOTITLE COMPANY DO 2015.K021 395,00

F TR/ T Acct 2001-Chicago Title Company Concord

Tt Pd$8,986,03* Nbr-0005103163

¢ }" 't ':x' : ) ) /‘ < + :
AND WHEN RECORDED MAIL TO oma/RE/1-5

Dentons US LLP

2398 East Camelback Road, Suite 850
Phoenix, AZ 85016-9007

Attention: Meghan Cocci

MAIL TAX BILLS TO:

Hilion Worldwide Inc.

¢/o Property Tax Department
7930 Jones Branch Drive
McLean, VA 22102

Block 0330
Lot © ze, 18pace Above This Line For Recorder™s Use]

v KN S
5§ cyrii Moagna GRANT DEED

The amount of the documentary transfer tax dueis $ 9L79‘/ 900.90 andis j i

based on full value of the real property being conveyed. : |
i

!

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, BRE
PARC 55 OWNER LLC. a Delaware limited liability company (“Grantor™), does hereby
GRANT to PSS HOTEL OWNER LLC. a Delaware limited liability company (“Grantee™), all
of that certain real property in the County of San Francisco, State of Calilornia, as more
particularly described in Exhibit A attached hereto and incorporated herein by this reference and
made a part hereof (the “Land™), together with all of Grantor’s right, title and interest in any and
all structures and improvements located thereon. and all of Grantor's right. (itle and interest in
and to the rights. benefits, privileges, casements. tenements, hereditaments and appurtenances to
the extent belonging vr pertaining to the Land or such structures and improvements (collectively.
the “Property ™).

THIS CONVEYANCE 5 MADE AND ACCEPTRD SUBJECT 1O (i) real ostate taxes

and assessments tor the sear 2013 not set delinguent as of the dawe hercol wod 2l subseyuent

sears, (i Hicable soning wrdinan RISEI pnad rewiations, Vi conditions,
restrctions, o fmratonc nd e rded deanes, and vy all
maters il soudd be refleored soan aceuriie sor o s sl By plicsweal e ton of e
Promert s o he dare Bereed
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The land is situated in the City of San Francisco, County of San Francisco, State of Califomnia,
and is described as follows: ,

PARCEL ONE:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 43 FEET 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 25
FEET, THENCE AT A RIGHT ANGLE NORTHERLY 85 FEET, THENCE AT A RIGHT
ANGLE WESTERLY 25 FEET, TIHENCE AT A RIGHT ANGLE SOUTHERLY 85 FEET TO
THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCEL TWO:

BEGINNING AT THE POINT OF INTERSECTION OF THE SOUTHERLY LINE OF ELLIS
STREET WITH THE EASTERLY LINE OF MASON STREET; RUNNING THENCE
EASTERLY ALONG SAID LINE OF ELLIS STREET 35 FEET; THENCE AT A RIGHT
ANGLE SOUTHERLY 100 FEET; THENCE AT A RIGHT ANGLE 35 FEET TO THE
EASTERLY LINE OF MASON STREET; THENCE AT A RIGHT ANGLE NORTHERLY
AND ALONG SAID LINE OF MASON STREET 100 FEET TO THE POINT OF
BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171.
PARCEL THREE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 35 FEET EASTERLY FROM THE EASTERLY LINE OF MASON STREET;
RUNNING THENCE EASTERLY ALONG SAIM LINEOF ELLIS STREET 32 FEETAND 6
INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 120 FEET (DEED). 100 FEET
MEASURED: THENCE AT A RIGHT ANGLE WESTERLY 32 FEET 6 INCHES: THENCE
AT A RIGHT ANGELE NORTHERLY D00 FEEY VO THE POINT OF BEGIENNING.

BEING A PARTOF 30 VARA BLOCK A 1T

PARUTE O

BEGINNING AT A POINTON [TE SOLTHER] Y 1 INE OF TLLIS STREE L DISTANT

FHEREON 87 FEET AND 6 INCTIES EASTERLY FROM THE EASTERLY T INE OF

MASON STREF T3 RENNING THENCE FASTERLY ALONG SAID TINE OF 1Ly
e

SERPE T SOPEET THENCE o8 CRICET SNGEHE SO [HEREY SO0 PR CHENCE A




ARIGHT ANGLE WESTERLY 50 FEET; THENCE AT A RIGHT ANGLE NORTHERLY
100 FEET.TO THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171.
PARCEL FIVE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 137 FEET AND 6 INCHES EASTERLY FROM THE EASTERLY LINE OF
‘MASON STREET; RUNNING THENCE EASTERLY AND ALONG SAID LINE OF ELLIS
STREET 36 FEET AND 6 INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 89 FEET
AND 6 INCHES; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET AND 6 INCHES;
THENCE AT A RIGHT ANGLE 89 FEET AND 6 INCHES TO THE POINT OF BEGINNING.

BEING PART OF 50 VARA BLOCK NO. 171,
PARCEL SiX:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 68 FEET, 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 103
FEET 3 INCHES TO THE NORTHWESTERLY CORNER OF EDDY STREET AND FIFTH
STREET, NORTH RUNNING THENCE NORTHERLY ALONG FIFTH STREET NORTH
185 FEET 6 INCHES (DEED), 185.625' MEASURED, TO A POINT 89 FEET 6 INCHES
SOUTHERLY FROM THE SOUTHWESTERLY CORNER OF ELLIS STREET AND FIFTH
STREET NORTH; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET, 6 INCHES:
THENCE AT A RIGHT ANGLE SOUTHERLY 10 FEET, 6 INCHES; THENCE AT A RIGHT
ANGLE WESTERLY 68 FELT 9 INCHES: THENCE AT A RIGHT ANGLE SOUTHERLY
175 FEET (DEED), 175.125' MEASURED, TO THE TRUE POINT OF BEGINNING.

PARCEL SEVEN:

BEGINNING AT A POINT FORMED BY THE INTERSECTION OF THE NORTHERLY
LINE OF EDDY STREET AND THE EASTERLY LINE OF MASON STREET: RUNNING
THENCE EASTERLY ALONG SAID NORVHERLY LINE OF EDDY STREET 43 FRET
AND 9 INCHES: THENCE AT A RIGHT ANGLE NORVHERLY 83 FEETUTHENCE AT A
RIGH U ANGIL WESTERI Y 3 FERD ANTDIQ DICHES TO THE CASTHRLY LINE OF
SASON STREE T UHENUE SUUTHEREY ALOMG SAID T ASTERLY LINE OF MASON
STRELTT SIS VEET 1O HES INTERSECTION WITH THE NOR THERLY LING OF LDDY

STREET AND THE PONT GF 3P GNNING




In Witness Whereof, Grantor has hereunto set Grantor's hand and seal the day and year
first above written. ’

BRE PARC 55 OWNER LLC,
a Delaware limited liability company

By: ,AL/C:jL/ [/ —
Name: Glenn Aba .~
Title:  Managing Director and Vice President

e



“Stare of NEW YORK )
County of NEW YORK 3

Onthe /. 0 day of February in the year 2015 before me. the undersigned. personally appeared
Glenn Alba, personallv known to me or proved to me on the basis of satisfactory evidence to be
the mdividual whose name is subscribed o this instrument and acknowledged to me that he/she
executed the same in his/her capacity, and that by his/her signature on the instrument, the
individual, or the person upon behalf of which the individual acted, executed the instrument.

Notary Public

ROBINASSA
NOTARY PUBLIC, Stato of Now York
No. 01ASE166570
Quatfied in Kings Couer ’
Expiros May 21, 2015



Carroll, John (BOS)

From: Carroll, John (BOS)

Sent: Tuesday, June 07, 2016 11:58 AM

To: 'briony.quinn@drhc.com’

Cc: Mccaffrey, Edward (ASR); Jamil, Moe (CAT); Calvillo, Angela (BOS); Somera, Alisa (BOS);
BOS Legislation, (BOS)

Subject: City and County of San Francisco Board of Supervisors Resolution No. 205-16 - Report of
Delinquent Real Property Transfer Taxes

Attachments: COB Ltr - Quinn - 060616.pdf

Categories: 160438

Good morning, Ms. Quinn,

Please find the attached copy of City and County of San Francisco Board of Supervisors Resolution No. 205-16,
accompanied by a cover letter from the Clerk of the Board, and a copy of a report of delinquent real property transfer
taxes from the Assessor-Recorder for the Hotel Rex, San Francisco. The resolution was enacted on June 3, 2016.

This office has requested recordation of the resolution and report, on file with the Assessor-Recorder in document
number 2016K270353.

| will send a certified copy of the resolution and report to you in the post, as well.
Regards,

John Carroll

Legislative Clerk

Board of Supervisors

San Francisco City Hall, Room 244

San Francisco, CA 94102

(415)554-4445 - Direct | (415)554-5163 - Fax
john.carroll@sfgov.org | bos.legislation@sfgov.org

M7 Click here to complete a Board of Supervisors Customer Service Satisfaction form.

The Legislative Research Center provides 24-hour access to Board of Supervisors legislation and archived matters since August 1998.

Disclosures: Personal information that is provided in communications to the Board of Supervisors is subject to disclosure under the California Public Records Act and
the San Francisco Sunshine Ordinance. Personal information provided will not be redacted. Members of the public are not required to provide personal identifying
information when they communicate with the Board of Supervisors and its committees. All written or oral communications that members of the public submit to the
Clerk's Office regarding pending legislation or hearings will be made available to all members of the public for inspection and copying. The Clerk's Office does not
redact any information from these submissions. This means that personal information—including names, phone numbers, addresses and similar information that a
member of the public elects to submit to the Board and its committees—may appear on the Board of Supervisors website or in other public documents that members
of the public may inspect or copy.



City Hall

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco 94102-4689

Tel. No. 554-5184

Fax No. 554-5163

TDD/TTY No. 544-5227

BOARD of SUPERVISORS

June 6, 2016

Ms. Briony R. Quinn

Chief Accounting Officer and Corporate Controller
Diamond Rock SF Sutter Street Owner, LLC

c/o DiamondRock Hospitality Company

3 Bethesda Metro Center, Suite 1500

Bethesda, MD 20814

Re: Board of Supervisors Resolution No. 205-16

Dear Ms. Quinn:

On May 24, 2016, the Board of Supervisors adopted Resolution No. 205-16 (Report of
Delinquent Real Property Transfer Taxes), which was enacted on June 3, 2016.

The Board of Supervisors directs the Clerk of the Board to forward the following
documents to your attention:

e One copy of Resolution No. 205-16 (File No. 160438)
e One copy of the report of delinquent real property transfer taxes for the Hotel
Rex, San Francisco

If you have any questions or require additional information, please contact the Office of
the Clerk of the Board at (415) 554-5184, or by e-mail: board.of.supervisors@sfgov.org.

Sincerely,

» Cacle D
Angela Calvillo
Clerk of the Board

C. Ed McCaffrey, Office of the Assessor-Recorder;
Moe Jamil, Office of the City Attorney




City and County of San Francisco City Hall

1 Dr. Carlton B. Goodlett Place
. San Francisco, CA 94102-4689
Certified Copy

Resolution

160438 [ Report of Delinquent Real Property Transfer Taxes ]
Sponsors: Tang; Peskin
" Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No.
0284, Lot No. 010 (562 Sutter Street) and Block No. 0330, Lot No. 023 (55 Cyril
Magnin Street), and directing transmission of said report to the Controller and Tax
Collector for collection and deposit into the General Fund. (Assessor-Recorder)

5/24/2016 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang, Wiener and
Yee )

6/3/2016 Mayor - APPROVED

STATE OF CALIFORNIA CLERK'S CERTIFICATE
CITY AND COUNTY OF SAN FRANCISCO | do hereby certify that the foregoing
Resolution is a full, true, and correct copy of
the original thereof on file in this office.

IN WITNESS WHEREOF, | have hereunto
set my hand and affixed the offical seal of
the City and County of San Francisco.

June 06, 2016 | 2, ey,

Date By Galvillo
Clerk of the Board

City and County of San Francisco Page 1 Printed at 3:33 pm on 6/6/16
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FILE NO. 160438 RESOLUTION NO. 205-16

[Report of Delinquent Real Property Transfer Taxes]

Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No. 0284, Lot
No. 010 (562 Sutter Street) and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and
directing transmission of said report to the Controller and Tax Collector for collection

and deposit into the General Fund.

~ WHEREAS, The Office of the Assessor-Recorder issued demand letters to the owners

of Assessor’s Parcel Block No. 0284, Lot No. 010 (562 Sutter Street) and Block No. 0330, Lot
No. 023 (55 Cyril Magnin Street) for unpaid transfer tax liability, plus penalties and interest,
and per Section 1115(d) of Article 12-C of the Business and Tax Regulations Code, recorded
a Notice of Delinquent Real Property Transfer Taxes, and mailed a copy of the recorded
notice, indicating that the Assessor-Recorder would initiate lien proceedings if the delinquency
was not paid; and

WHEREAS, The Assessor-Recorder has'requested that the Board of Supervisors
initiate proceedings to impose a lien under Business and Tax Regulations Code, Section
1115.1(a) for the total unpaid balance against the real property transferred by Document
2016-K188248, Assessor’s Parcel Block No. 0284, Lot No. 010 (562 Sufter Street) and
Document 2016-K188583, Assessor’s Parcel Block No. 0330, Lot No. 023 (55 Cyril Magnin
Street), and confirm costs outlined in said Report of Delinquent Real Property Transfer Taxes;
and |

WHEREAS, The Board of Supervisors held a hearing on May 24, 2016; now, therefore,
be it

Supervisors Tang; Peskin
BOARD OF SUPERVISORS Page 1
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RESOLVED, That the Reporf of Delinquent Real Property Transfer Taxes is hereby
confirmed by the Board; and, be it

FURTHER RESOLVED, That a copy of this resolution and a copy of the Report of
Delinquent Real Property Transfer Taxes confirmed by the Board shall be transmitted to the
Controller and Tax Collector of the City and County, whereupon it shall be the duty of said
officers to add the amount of the delinquent transfer tax, penalties, and interest to the next
regular bill for property taxes levied against the respective parcel of land, and shall be
collected at the same time and in the same manner as ordinary City and County property
taxes are collected, and shall be subject to the same procedure under foreclosure and sale in
case of delinquency under the laws of the City and County and of the State of California; and,
be it |

FURTHER RESOLVED, That all monies received in payment of the transfer tax,
interest and penalties shall be credited to the General Fund, Fund 1G AGF AAA Index Code
995031, Sub-Object 12510. |

APPROVED:

,,,,,
s

Carmen Chu
Assessor-Recorder

Supervisor Tang .
BOARD OF SUPERVISORS Page 2




City and County of San Francisco City Hall
1 Dr. Carlton B. Goodlett Place

Tails San Francisco, CA. 94102-4689

Resolution

FileNumber: 160438 Date Passed: May 24, 2016

Resolution confirming report of delinquent real property transfer tax under Business and Tax .
Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No. 0284, Lot No. 010 (662 Sutter
Street) and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and directing transmission of said
report to the Controller and Tax Collector for collection and deposit into the General Fund.

May 24, 2016 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang,
Wiener and Yee

File No. 160438 I hereby certify that the foregoing
Resolution was ADOPTED on 5/24/2016 by
the Board of Supervisors of the City and
County of San Francisco.

A:-—,g:.ﬂ-_ CZA@\:‘ZQ%

Angela Calvillo
Clerk of the Board

G2\

Date Approved

City and County of San Francisco Page 15 Printed at 11:24 am on 5/25/16




SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

March 25, 2016

Angela Calvillo, Clerk of the Board

* Board of Supervisors
1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102-4689

RE: Requesting that the Board of Supervisors Initiate Tax Lien Proceedings under San Francisco
Business and Tax Regulations Code section 1115.1 for Delinquent Real Property Transfer Taxes—
Hotel Rex, San Francisco ‘

Dear Ms. Calvillo:.

The Assessor-Recorder hereby submits the attached report to the City and County of San Francisco
Board of Supervisors under Section 1115.1(a) of Article 12-C df the San Francisco Business and Tax
Regulations Code. This matter involves delinquent real property transfer taxes related to the sale of
the Hotel Rex (562 Sutter Street, APN 0284-010) in 2012. The amount of delinquent transfer tax,
penalties and interest totals $440,038 (as.of April 8, 2016), as further described below.

On November 14, 2012; a grant deed was recorded as Document 2012-1542526 transferring title of .
the Hotel Rex from Rising Rex LLP and LV Rex 7 LLC to Diamond Rock SF Sutter Street Owner LLC. The
purchase price reported on the Preliminary Change of Ownership Report (PCOR) and transfer tax
affidavit accompanying the grant deed was $18,842,000, exclusive of non-realty tangible and
intangible personal property, and transfer tax of $471,050 was paid.

On September 18, 2015, the Assessor-Recorder completed its valuation of the November 14, 2012
transaction. The Assessor-Recorder determined that entire purchase price was $29,500,000 and the
value of the real estate, exclusive of non-realty, tangible and intangible personal property, was
$28,900,000, or approximately $10 million more than what was declared at the time of recording.
This value differential results in-a transfer tax liability of an additional $251,450.

On September 25, 2015 the Assessor-Recorder issued a demand letter to the new owner, Diamond
Rock SF Sutter Street Owner LLC for the unpaid transfer tax liability, plus penalties and interest per
Section 1115 of Article 12-C of the City and County of San Francisco Business and Tax Regulations
Code. The total amount due was $424,951 (if paid by October 14, 2015). On December 21, 2015 the
Assessor-Recorder received a response to this demand letter stating that the seller did not agree
with the Assessor-Recorder’s valuation. :

1 Dr. Cariton B. Goodlett Place
Room 190, San Francisco, CA 84102-4698
Tel: (415) 554-5696 Fax: (415) 554-7151

www.sfassessor.org



Report to the Board of Supervisors
Re: Hotel Rex

March 25, 2016

Page 2 0f 2

On January 15, 2016 the Assessor-Recorder recorded a Notice of Delinquent Real Property Transfer
Taxes as Document 2016-K188248, which indicated a total amount due of $435,009 (if paid by
February 14, 2016). A copy of the recorded notice was sent via email and US Mail to Diamond Rock
SF Sutter Street Owner LLC on fanuary 15, 2016. This notice included a cover letter indicating that
the Assessor-Recorder would initiate lien proceedings if the delinquency was not paid by February
14, 2016.

Based on the foregoing, the Assessor-Recorder requests the City and County of San Francisco Board
of Supervisors initiate proceedings to impose a lien under San Francisco Business and Tax Regulations
Code section 1115.1 for the total unpaid balance against the real property transferred by Document
2012-J542526, 562 Sutter Street, APN 0284-010).

Sincerely,

//"‘—‘-\.

Carmen Chu
Assessor-Recorder



CARMEN CHU
ASSESSOR-RECORDER

SAN FRANCISCO
QFFICE OF THE ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)

Hotel Rex, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Hotel Rex sale (562 Sutter Street) recorded on November 14, 2012 as Document # 2012-1542526.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 15, 2016 as Document
# 2016-K188248 (attached); the delinquent taxes, penalties and interest total $435,009 (as of

February 14, 2016).

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location:
Property Name:
Assessor’s Parcel Number:
Document Number:
Recording Date:
Delinquency Date:

Grantee:

Grantor:

Grantor:

562 Sutter Street
Hotel Rex
0284-010
2012-1542526
11/14/2012
12/14/2012

Diamondrock SF Sutter Street Owner, LLC
¢/o DiamondRock Hospitality Company

3 Bethesda Metro Center, Suite 1500
Bethesda, MD 20814

Rising Rex L.P.

c/o Skyline Pacific Properties, LLC
558 Sacramento Street, Suite 400
San Francisco, CA 94111

LV Rex 7, LLC

c¢/o Land Value Management
5082 N. Palm Avenue, Suite B
Fresno, CA 93704

1 Dr. Carlton B. Goodlett Place

Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596 Fax: (415) 554-7151

www.sfassessor.org




SAN FrRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

VIA EMAIL AND US MAIL
January 15, 2016

Ms. Briony R. Quinn

Chief Accounting Officer and Corporate Controller
DiamondRock SF Sutter Street Owner, LLC

c/o DiamondRock Hospitality Company

3 Bethesda Metro Center, Suite 1500

Bethesda, MD 20814

RE: Notice of Delinquent Real Property Transfer Taxes — Hotel Rex, San Francisco

Dear Ms. Quinn:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Hotel Rex sale recorded on November 14, 2012 as Document # 2012-1542526; this tax is delinquent.

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
15, 2016, as Document # 2016-K188248, the delinquent taxes, penalties and interest total $435,009.
Under San Francisco Business and Tax Regulations Code section 1115.1, if the total amount due is
not paid within 30 days of the recordation date of this notice, this office will initiate proceedings at
a noticed public hearing before the San Francisco Board of Supervisors to impose a lien for the unpaid
tax, together with penalties and interest, against the real property described in the delinquency
notice.

Please remit $435,009 by February 14, 2016, to my attention at the address listed below. if you have
any questions or need additional information, | can be reached at 415-554-4806.

.. Very truly yours, )

Douglas Legg5

Deputy Assessor-Recorder

Office of the Assessor-Recorder

1 Dr. Carltaon B. Goodlett Place, Room 190

San Francisco, CA 94102-4698

CC: Carmen Chu, Assessor-Recorder
Margaret Tseng, Recording Division Manager

1 O, Cariton B Soodlstt (74
Room 190, San Franciscn, OA
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Recorded return to:
San Francisco Rssessor-Recorder
Carnen ‘Chué Rssessor=Recorder

City and County of San Francisca ; DOC 016 K188248"‘00
Office of the Assessor-Recorder ! Acct 23-San Francisco County Recorder
1 Dr. Carlton B. Gaodlett Place ? Friday, JAN 15, 2016 11:35:10

City Hall, Room 190 . TtIPd  $0.00 Rept # 0005297346

San Francisco, CA 94102 ojl/JL/1-8.

NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to San Francisco Business and Tax Regulations Code Section 1115)
THIS 1S TO NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED 1F PAYMENT OF
QUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

Property Location: 562 Sutter Street

Property Name: Hotel Rex

Assessor's Parcel Number:  0284-010

Document Number: 2012-)542526 {attached)

Recording Date: 11/14/2012

Delinquency Date: 12/14/2012

Grantee: Diamondrock SF Sutter Street Owner, LLC

The Grantee named herein is hable to the City and County of San Francisco for the total unpaid amount
" as set forth herein:

Tax Paid at Recordation $471,050

Total Tax Due L A22 500
Delinquent Amount $251,450
+ 25% Delinquency Penalty $62,863
+ 10% Delinquency Penalty $25,145
+ Interest ... $95,551
TOTAL Due if paid by 2/14/2016 5435,009

The tatal amount due includes penalties and interest. Additional interest will continue to accrue at the

ratee of one {107 percent per mionth as presuribzed by law.

Unicher San Franoiss
total amount dug
FENag

g hegri

sresrsl ghanint 1he csal
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San Francisco fssessor-Recorder

AFTER RECORDING P cecsor-Recarde
. gessor-Recoraer
RETURN TO: ggéfgi@ 12-J542526-00
First American Title Insurance Company - Creck Numbor 87251302 . 45:39
" 1825 Eye Street, NW, Suite 302 P 'T':f";a“"“' 2"‘30‘6 1. %z;f #1 5@@%2551255
Washington, DC 20006 ‘ ﬁ . i = Q860
Altterition: Joshua Slan, Esq. REEL 773 Ihﬁ(;f:" /KC/L-7

MAIL TAX STATEMENTS TO:

DiamondRock SF Sutter Street Owner, LLC /\ @/

3 Bethesda Metro Center, Suite 1500

Bethcsda, MD 20814
Space above this line for Recorder's Use

DOCUMENTARY TRANSFER TAX PER SEPARATE STATEMENT .

§6) St OF ,
Ol%\f‘ a0 GRANT DEED
THIS GRANT DEED is made and entered as of November 9, 2012, by and between
RISING REX, L.P., a California limited parincrship whose address is c/o Skyline Pacific
Properties, LLC, 558 Sacramento Street, Suite 400, San Francisco, CA 94111, and LV REX 7,
LLC, a California limited liability company whose address is c/o Land Value Management, 5082
N. Palm Avenue, Suite B, Fresno, CA 93704, as their respectlive interests may appear
(collectively, “Grantor™), and DIAMONDROCK SF SUTTER STREET OWNER, LLC, a
Delaware limited liability company (“Grantee™), whose address is ¢/o DiamondRock Hospitality
Company, 3 Bethiesda Metro Center, Suite 1500, Bethesda, MD 20814,

WITNESS:

That for and in consideration of Tenr Dollars ($10.00), cash in hand paid and other good
and valuablc consideration, receipt of which is hereby acknowledged, Grantor does hereby grant
unto Grantee, in fee simple, al) that certain lot or parce! of land, situate and being in the State of
California, and more particularly described on Exhibit A attached hereto.

TOGETHER WITH (i) buildings, improvements and other structures located on said
propeity, (i) all easernents, licenscy, rights-of-way, rights, development rights, ways, waters,
privileges, appurieranc et advantipre teoerdents. hoeoditaments and all mineral, gas and ofl

sar adpuming AT
} & §




TO HAVE AND TO HOLD the said described land and premises unto and to the use of
Grantee, its successors and assigns forever, with Grantor's covenant that it will execute such

further assurances of the said land as may be requisite.

This Grant Deed may be executed in counterparts, and if so executed, cach such
counterpart is to be deemed an original for all purposes, and all such counterparts shall,

collectively, constitute one Grant Deed.
(SIGNATURLE APPEARS ON NEXT PAGE)
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[N WITNESS WiIEREOF, Grantar, has, as of the day and year first above written, executed

and delivered this Decd,

SELLER:

RISING REX, L.P.. a California limited partnership

By: HOTEL REX SPE GP, LLC, a Delaware
limited liability company, its gengral partner

By: /\/

Name: R (chard CBenald
Title: Authorized Signatory

LV REX 7, LLC, a California limited liability
conipany

Recording concurrently herewith
By . .
Name' James Huelskamip
Title: Manager
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IN WITNESS WHEREOF. Grantor, has, as of the day and ycak first above written, executed

and delivered this Deed.

RISING REX, L.P., a California limited partnership

By: HOTEL REX SPE GP. LLC, a Delaware
limited liability company, its gencral partner

By: Recording concurrently herewith

Name:
Title: Authorized Signatory

LY REX 7, LLC, a Califoriiia limited liability

company /




. the foregoing is truc and correct.

State of Califarnia ;é( .

County of 44 T FW? Ndsco
On // T o/ 2 before me, \j];&ﬂ 7Lz§v _, anotary public, personally

appeared R LeHARD [ m@[, 0D, who pwved to me on the basis of
satisfaclory evidence to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted. executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that

0
MR OTARY PUBLIC - cwmm«@
R 2R mcs*
¥/ conse :

Witness m ici . 0
Signature Z NS o (Sealy b3

KPP TP YR
State of California
Countyof
On__ . beloreme, _ . anotary public, personally
appeared e ey who' pmvcd to me on the basis of -

satis(actory y evidence to be the petson(s) whose namc{s) is/are subscribed to the within
instrument and acknowledyed to me that he/shefthey executed the samie in his/her/their
authorized capacity(ics), and that by his/her/their signature(s) on the instrument the person(s). or

©the entity upon behalf of which the person(s) acted. executed the instrument.

I certify under PENALTY OF PERJURY uader the laws of the State of California that
the foregoing is true and cocrect.

Poae ¥ i L
RIS 2 A N S



State of California
County of

TR

On Abvesber (4, 20/2bctore me, (ki L/%{g?» , a notary public, personally
appeared gjii[nf,s - Huels I(Ljnpm__~m_mu. who proved to me on the basis of
satisfactory evidence to be the person(#) whose name(#) is/gre subscribed to the within
instrument and acknowledged 1o me that he/shé/thes executed the same in his/heftheit
authorized capacity(jes), and that by his/berftheir signature(s) on the instrumcnt the person/sy, or
the enlity upon behalf of which the person(syacted, executed the instrument,

| certify under PENALTY OF PERJURY under the laws of the State of Califormia that
the foregoing is true and correct.

Witngss my hand and ofTicial seal. ¥, o
ﬁ " 8, ROYARY PUBLIC . € v!pmm

&%‘_w o (Sealy EI 57 coam.xs.mnnnmw

S0 COUNTY
sl S0 SV TN, b g 2 A L XN

SLAIOLDMD AL DAY LN 2 B0 MY

Signature

My Codniti, Exn Janisey 1, 104

State of California

County of N
On__ . beforeme, _ ., anotary public, personally
appeared v ... who proved to me on the basis of

tlsfadury evidence to be the perwn(s) “whose name(s) is/are subscribed to the within
instrumient and acknowledged to me thal hefshe/they executed the same in hisher/their
authorized capacity(ies). and that by his/her/their signature(s) on the instrumient the person(s), or
the entity upon behalf of which the person(s) acted, executed the igstrument,

[ cenify under PENALTY OF PLRIURY ander the laws of the State of Califoriia that
the foregoing is true and correct

Witesss o kard gnd o0l sl




THAT CERTAIN LAND SITUATED IN THE CITY OF SAN FRANCISCO, COUNTY OF

- SAN FRANCISCO, STATE OF CALIFORNIA, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF SUTTER STREET DISTANT
THEREON 87 FEET 9 1/4 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET; THIENCE EASTERLY ALONG SAID LINE OF SUTTER STREET 49 FEET 8 3/4
INCHES; THENCE AT A RIGHT ANGLE NORTHERLY 137 FEET 6 INCHES; THENCE AT
A RIGHT ANGLE WESTERLY 50 FLET, THENCE AT A RIGHT ANGLE SOUTHERLY 50
FEET; THENCE AT A RIGHT ANGLE EASTERLY 3 1/4 INCHES; THENCE AT A RIGHT
ANGLE SOUTHERLY 87 FEET 6 INCHES TO THE POINT OF BEGINNING.

BEING A PORTION OF 50 VARA LOT NO. 358 IN BLOCK NO. 166.

Assessor's Lot 010, Block 0284




SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)
Parc 55 Hotel, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale (55 Cyril Magnin Street) recorded on February 19, 2015 as Document Number 2015-
K021395.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 19, 2016 as Document
# 2016-K188583 (attached); the delinquent taxes, penalties and interest total $5,150,369 (as of
February 19, 2016).

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location: 55 Cyril Magnin Street
Property Name: Parc 55 Hotel
Assessor’s Parcel Number: 0330-026

Document Number: 2015-K021395
Recording Date: 2/19/2015
Delinquency Date: 3/21/2015

Grantee: P55 Hotel Owner, LLC

c¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
McLean, VA 22102

Grantor: BRE Parc 55 Owner, LLC
: P.O. BOX 396
Boca Raton, FL 33429

1 Dr. Carlton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596 Fax: (415) 554-7151

www.sfassessor.org




SAN FRANCISCO
QFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU
ASSESSOR-RECORDER

VIA EMAIL AND US MAIL
January 19, 2016

Mr. W. Steven Standefer
P55 Hotel Owner LLC

¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
MclLean, VA 22102

RE: Notice of Delinquent Real Property Transfer Taxes — Parc 55 Hotel, San Francisco

Dear Mr. Standefer:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale recorded on February 19, 2015 as Document Number 2015-K021395; this tax is
delinquent,

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
19, 2016, as Document # 2016-K188583, the delinquent taxes, penalties and interest total
$5,150,369. Under San Francisco Business and Tax Regulations Code section 1115.1, if the total
amount due is not paid within 30 days of the recordation date of this notice, this office will initiate
proceedings at a noticed public hearing before the San Francisco Board of Supervisors to impose a
lien for the unpaid tax, together with penalties and interest, against the real property described in
the delinquency notice.

Please remit $5,150,369 by February 19, 2016, to my attention at the address listed below. If you
have any questions or need additional information, t can be reached at 415-554-4806.

Very truly yours,

s i
Ny / -/
il‘\'x‘ Y A ! // ' [:I/é"‘ /A f"
/ s\\}éﬂé ot l'&"‘;’,{f,
Douglas Legg be

Deputy Assessor-Recorder

Office of the Assessor-Recarder

1 Dr. Carlton B. Goodlett Place, Room 190
San Francisco, CA 94102-4698

CC: Carmen Chu, Assessor-Recorder
Margaret Tseng, Recording Division Manager

P Or Carton 50
Raom 10 .
Tel: (415} 5%
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Recorded return to.
San Franciseo Assessor-Recorder
. Carnen Chu, fssessor-Recorder

City and County of San Francisco DOC" 2@ 1 6— K1 88583 00
Office of the Assessor-Recorder ] Recet  23-San Franclisco County Recorder

1 Dr. Carlton B. Goodlett Place " Tuesday, JAN 19, 2016 08:43:53

City Hall, Room 190 TtIPd $6.00 Rept £ 0005297791
San Francisco, CA 94102 i . sar/AB/1-86

NOTICE OF DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to San Francisco Business and Tax Regulations Code Section 1115)
THIS IS TO NOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED IF PAYMENT OF
QUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

Property Location: 55 Cyril Magnin Street
Property Name: Parc 55 Haotel.

Assessor’s Parcel Number: 0330-026

Document Number:  2015-K021395 (attached)
Recording Date: 2/19/2015

Delinquency Date: 3/21/2015 _
Grantee: P55 Hotel Owner, LLC

The Grantee named herein is liable to the City and County of San Francisco for the total unpaid amount
as set forth herein:

Tax Paid.at Recordation $8,986,100
Total Tax Due : $12,513,750
Delinquent Amount 53,527,650
+ 25% Delinquency Penalty $881,913
+ 10% Delinquency Penalty $352,765
Interest o _s3ss0a2
TOTAL Due if paid by 2/19/2016 $5,150,369

The total amount due includes penalties and interest. Additional interest will continue to accrue at the
rate of one (1.07 percent pec month as prescribed by law :

Lnder San Frangisco Susim‘- 5 ﬂr\d Tax Regulanons Code Section 1545 1, the Geaintee does Nl remit the

Ll

witirerd Beanag !,tsf,‘.fsrr»f the San ‘.Fr-.'i e orircd nf Superasors L rngose a ben tor thy

oEeihEr el penaites g aderest agaiest the roal groperty e adin thy geifngueny
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RECORDING REQUESTED BY San Francisco Assessor-Recorder
Carmen Chu, Assessor-Recorder
CHICAGO TITLE C({){hin.Né e DOC 2015-K021395-00
F"‘-’ Pt -TO /3e7 Acct 2001-Chicago Title Company Concord
AND WHEN RP,(ZORDED MaAlLTO: 10 PAS8986,03"  Nbr-0005103163

Dentons US LLP

2198 East Camelback Road, Suite 850
Phoenix, AZ 85016-9007

Attention: Meghan Cocci

MAIL TAX BILLS TO:

Hilton Worldwide Inc.
¢/o Property Tax Department
7930 Jones Branch Drive
McLean, VA 22102

ERL2

Block )
Lot © 26, 1Space Above This Line For Recorder’s Use]

' A S
S cyril Magaia GRANT DEED

The amount of the documentary transfer tax due is $ Q_Lq(?‘/ 000,00 andis .-
based on full value of the real preperty being. conveyed,

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, BRE
PARC 35 OWNER LLC. a Delaware limited liability company (“Grantor™), does hereby
GRANT to P55 HOTEL OWNER LLC. a Delaware limited Hability company (“Grantee™), all
of that certain real propery in the County of San Francisco, State of California, as more
particularly described in Exhibit A attached hereto and incorporated herein by this reference and
made a part hereof (the Land™), together with all of Grantor™s right, title and interest in any and
all structures and improvements located thereon. and all of Grantor's right. title and interest in
and to the rights, benefits, privileges, casements, tenements, hereditaments and appurtenances to
the extent belonging or pertaining (o the Land or such structures und improvements {collectively.
the “Property™).

THIS CONVEY. '\\J'('E" IS MADE AND ACCEPTED SUBJECT 1O (1) real ostate taxes
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The land is situated in the City of San Francisco, County of San Francisco, State of California,
and is described as lfollows:

PARCEL ONE:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 43 FEET 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 25
FEET, THENCE AT A RIGHT ANGLE NORTHERLY 85 FEET, THENCE AT A RIGHT
ANGLE WESTERLY 25 FEET, THENCE AT A RIGHT ANGLE SOUTHERLY 85 FEET TO
THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCEL TWO:

BEGINNING AT THE POINT OF INTERSECTION OF THE SOUTHERLY LINE OF ELLIS
STREET WITH THE EASTERLY LINE OF MASON STREET; RUNNING THENCE
EASTERLY ALONG SAID LINE OF ELLIS STREET 35 FEET; THENCE AT A RIGHT
ANGLE SOUTHERLY 100 FEET; THENCE AT A RIGHT ANGLE 35 FEET TO THE
EASTERLY LINE OF MASON STREET; THENCE AT A RIGHT ANGLE NORTHERLY
AND ALONG SAID LINE OF MASON STREET 100 FEET TO THE POINT OF
BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171.
PARCEL THREE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 35 FEET EASTERLY FROM THE EASTERLY LINE OF MASON STREET;
RUNNING THENCE EASTERLY ALONG SAID LINE OF FLLIS STREET 32 FEET AND 6
INCHES; THENCE AT A RIGHT ANCLE SOUTHERLY 120 FEET (DEED). 100 FEET
MEASURED: THENCE AT A RIGHT ANGLE WESTERLY 32 FEET 6 INCHES) THENCE
AT A RIGHT ANGEE NORTHERLY T PEEY VO THE POINT OF BEGENNING.

BEING A PARTGF S0 VARA BLOCK SO TS

Papeii s 2

BEGENNING AT A POINTON FHE SOUTHERI Y T INE OF RLLIS s TRERT, DISTANT
FHEREON 87 FEET AND & INCHFES EANTERLY FROM THE EASTHERLY 1 INF OF

MARON STREE T R WNING CERFASTERLY ATONG SAD FINEOF FHLIN
STREE T SO FEET THENCE o CRIGHT ANGHE SO0 THEREY Do PR THENCE A




ARIGHT ANGLE WESTERLY 50 FEET; THENCE AT A RIGHT ANGLE NORTHERLY
100 FEET.TO THE POINT OF BEGINNING.

BEING A PART OF 530 VARA BLOCK NO, 171.
PARCLL FIVE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 137 FEET AND 6 INCHES EASTERLY FROM THE EASTERLY LINE OF
MASON STREET: RUNNING THENCE EASTERLY AND ALONG SAID LINE OF ELLIS
STREET 36 FEET AND 6 INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 89 FEET
AND 6 INCHES; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET AND 6 INCHES;

THENCE AT A RIGHT ANGLE 89 FEET AND 6 INCHES TO THE POINT OF BEGINNING.

BEING PART OF 50 VARA BLOCK NO. 171.
PARCEL SIX:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 68 FEET, 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 105
FEET 3 INCHES TO THE NORTHWESTERLY CORNER OF EDDY STREET AND FIFTH
STREET, NORTH RUNNING THENCE NORTHERLY ALONG FIFTH STREET NORTH
185 FEET 6 INCHES (DEED), 185.625' MEASURED, TO A POINT 89 FEET 6 INCHES
SOUTHERLY FROM THE SOUTHWESTERLY CORNER OF ELLIS STREET AND FIFTH
STREET NORTH; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET, 6 INCHES:
THENCE AT A RIGHT ANGLE SOUTHERLY 10 FEET, 6 INCHES; THENCE AT A RIGHT
ANGLE WESTERLY 68 FEET 9 INCHES: THENCE AT A RIGHT ANGLE SOUTHERLY
173 FEET (DEED), 175.125 MEASURED., TO THE TRUE POINT OF BEGINNING.

PARCEL SEVEN:

BEGINNING AT A POINT FORMED BY THE INTERSECTION OF THE NORTHERLY
LINE OF EDDY STREET AND THE EASTERLY LINE OF MASON STREET: RUNNING
THENCE EASTERLY ALONG SAID NORTHERLY LINE OF EDDY STREET 43 FRET
AND 9 INCHES: THENCE AU A RIGHT ANGLE NORTHERLY 83 FIET THENCE AT A
RIGH T ANGLL WESTERIY S FERD AND D INCHES TOTHE CASTHRLY LINE OF
SASON STREE T, PHENCE SOLTTHERDY ALONG SATD LASTERDLY LINE OF MASONX
STRECT S PRET TO IES INTERSECTION WITH THE NORTHERL Y LING OF ERDY
STREED AND UHE PODNT OF S GINYING




In Witness Whereof, Grantor has hereunto set Grantor's hand and seal the day and year
first above written. '

BRE PARC 55 OWNER LL.C,
a Delaware limited liability company

By: P O

Name; Glenn AlBa e
Title: Managing Director and Vice President




“State of NEW YORK )
County of NEW YORK I

On the /0 day of February in the year 2015 before me, the undersigned. personally appeared
Glenn Alba, persona[lv known to me or proved to me on the basis of satisfactory evidence to be
the individual whose name is subscribed (o this instrument and acknowledged to me that he/she
executed the same in his/her capacity, and that by his/her signature on the instrument, the
individual, or the person upon behalf of which the individual acted, executed the instrument.

Notary Public

ROBIN ASSA
NOTARY PUBLIC, State of Naw York
No. 01ASE166510
~ Qualtfied in Kings Coes
Comenisaion Expires May 2, 2015

T TR L
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City Hall
1 Dr. Carlton B. Goodlett Place, Room 244

BOARD of SUPERVISORS San Francisco 94102-4689
Tel. No. 554-5184
Fax No. 554-5163
TDD/TTY No. 544-5227
June 6, 2016

Mr. W. Steven Standefer
PSS Hotel Owner LLC
c/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
Mclean, VA 22102

Re: Board of Supervisors Resolution No. 205-16

Dear Mr. Standefer:

On May 24, 2016, the Board of Supervisors adopted Resolution No. 205-16 (Report of
Delinquent Real Property Transfer Taxes), which was enacted on June 3, 2016.

The Board of Supervisors directs the Clerk of the Board to forward the following
documents to your attention:

¢ One copy of Resolution No. 205-16 (File No. 160438)
¢ One copy of the report of delinquent real property transfer taxes for the Parc 55
Hotel, San Francisco

If you have any questions or require additional information, please contact the Office of
the Clerk of the Board at (415) 554-5184, or by e-mail: board.of.supervisors@sfgov.org.

Sbincerely,

~

Calued b=
Angela Calvillo
Clerk of the Board

C. Ed McCaffrey, Office of the Assessor-Recorder;
Moe Jamil, Office of the City Attorney



City and County of San Francisco City Hall

1 Dr. Carlton B. Goodlett Place
. San Francisco, CA 94102-4689
Certified Copy

Resolution

160438 [ Report of Delinquent Real Property Transfer Taxes 1
Sponsors: Tang; Peskin

Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No.
0284, Lot No. 010 (562 Sutter Street) and Block No. 0330, Lot No. 023 (55 Cyril
Magnin Street), and directing transmission of said report to the Controller and Tax
Collector for collection and deposit into the General Fund. (Assessor-Recorder)

5/24/2016 Board of Supervisors - ADOPTED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang, Wiener and
Yee

6/3/2016 Mayor - APPROVED

STATE OF CALIFORNIA CLERK'S CERTIFICATE
CITY AND COUNTY OF SAN FRANCISCO | do hereby certify that the foregoing

Resolution is a full, true, and correct copy of
the original thereof on file in this office.

IN WITNESS WHEREOF, | have hereunto
set my hand and affixed the offical seal of
the City and County of San Francisco.

a

June 06, 2016 g Loaine
Date ?&ey ARgefa Calvillo
C

lerk of the Board

City and County of San Francisco Page 1 Printed at 3:33 pm on 6/6/16
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FILE NO. 160438 RESOLUTION NO. 205-16

[Report of Delinquent Real Property Transfer Taxes]

Resolution confirming report of delinquent real property transfer tax under Business
and Tax Regulations Code, Section 1115.1(c), for Assessor’s Parcel Block No. 0284, Lot
No. 010 (562 Sutter Street) and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and
directing transmission of said report to the Controller and Tax Collector for collection

and deposit into the General Fund.

| WHEREAS, The Office of the Assessor-Recorder issued demand letters to the owners

of Assessor’s Parcel Block No. 0284, Lot No. 010 (5662 Sutter Street) and Block No. 0330, Lot
No. 023 (55 Cyril Magnin Street) for unpaid transfer tax liability, plus penalties and interest,
and per Section 1115(d) of Article 12-C of the Business and Tax Regulations Code, recorded
a Notice of Delinquent Réal Property Transfer Taxes, and mailed a copy of the recorded
notice, indicating that the Assessor-Recorder would initiate lien proceedings if the delinquency
was not paid; and

WHEREAS, The Assessor-Recorder has'requested that the Board of Supervisors
initiate proceedings to impose a lien under Business and Tax Regulations Code, Section
1115.1(a) for the total unpaid balance against the real property transferred by Document
2016-K188248, Assessor’s Parcel Block No. 0284, Lot No. 010 (562 Suﬁer Street) and
Document 2016-K188583, Assessor’s Parcel Block No. 0330, Lot No. 023 (565 Cyril Magnin
Street), and confirm costs outlined in said Report of Delinquent Real Property Transfer Taxes;
and

WHEREAS, The Board of Supervisors held a hearing on May 24, 2016; noW, therefore,
be it

Supervisors Tang; Peskin
BOARD OF SUPERVISORS Page 1




-_—

N N N NN N = e - wd v ™ oA . oA A
A OWOWN 2,0 © O 0ONOO O DA WN A0 © 0N o howWwN

N
(%)}

RESOLVED, That the Reporf of Delinquent Real Property Transfer Taxes is hereby
confirmed by the Board; and, be it |

FURTHER RESOLVED, That a copy of this resolution and a copy of the Report of
Delinquent Real Property Transfer Taxes confirmed by the Board shall be transmitted to the
Controller and Tax Collector of the City and County, whereupon it shall be the duty of said
officers to add the amount of the delinquent transfer tax, penalties, and interest to the next
regular bill for property taxes levied against the respective parcel of land, and shall be
collected at the same time and in the same manner as ordinary City and County property
taxes are collected, and shall be subject to the same procedure under foreclosure and sale in
case of delinquency under the laws of the City and County and of the State of California; and,
be it |

FURTHER RESOLVED, That all monies received in payment of the transfer tax,
interest and penalties shall be credited to the General Fund, Fund 1G AGF AAA Index Code
995031, Sub-Object 12510. |

APPROVED:

e el
e

Carmen Chu
Assessor-Recorder

Supervisor Tang 4
BOARD OF SUPERVISORS v Page 2




City and County of San Francisco City Hall
1 Dr. Carlton B. Goodlett Place

Tails San Francisco, CA 94102-4689

Resolution

FileiNumber: 160438 Date Passed: May 24, 2016

Resolution confirming report of delinquent real property transfer tax under Business and Tax
Regulations Code, Section 1115.1(c), for Assessor’'s Parcel Block No. 0284, Lot No. 010 (562 Sutter
Street) and Block No. 0330, Lot No. 023 (55 Cyril Magnin Street), and directing transmission of said
report to the Controller and Tax Collector for collection and deposit into the General Fund.

May 24, 2016 Board of Supervisors - ADOPTED v
Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang,
Wiener and Yee

File No. 160438 | hereby certify that the foregoing
Resolution was ADOPTED on 5/24/2016 by
the Board of Supervisors of the City and
County of San Francisco.

A —a aa.

Angela Calvillo
Clerk of the Board

3\

Date Approved

City and County of San Francisco Page 15 Printed at 11:24 am on 5/25/16




SAN FRANCISCO

CARMEN CHU :
OFFICE OF THE ASSESSOR-RECORDER

ASSESSOR-RECORDER

March 25, 2016

Angela Calvillo, Clerk of the Board

Board of Supervisors

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102-4689

RE: Requesting that the Board of Supervisors Initiate Tax Lien Proceedings under San Francisco
.Business and Tax Regulations Code section 1115.1 for Delinquent Real Property Transfer Taxes — Parc
55 Hotel, San Francisco

Dear Ms. Calvillo:

The Assessor-Recorder hereby submits the attached report to the City and County of San Francisco

Board of Supervisors under Section 1115.1{a} of Article 12-C of the San Francisco Business and Tax

Regulations Code. This matter involves delinquent real property transfer taxes related to the sale of

the Parc 55 Hotel (55 Cyril Magnin Street, APN 0330-026) in 2015. The amount of delinquent transfer
~tax, pena!tiﬂes and interest totals $5,220,922 (as of April 19, 2016), as further described below.

On February 19, 2015, a grant deed was recorded as Document 2015-K021395 transferring title of
the Parc 55 Hotel from BRE Parc 55 Owner LLC to P55 Hotel Owner LLC. The purchase price reported
on the Preliminary Change of Ownership Report (PCOR) and transfer tax affidavit accompanying the
.grant deed was $359,440,000, exclusive of non-realty tangible and intangible personal property, and
transfer tax of $8,986,000 was paid.

On February 19, 2015, the Assessor-Recorder sent a letter to the new owner, P55 Hotel Owner LLC
c/o Hilton Worldwide Inc., requesting documentation in support of the declared purchase price,
including (1) the Purchase and Sale Agreement; (2) Buyer's closing statement; (3) Any other -
information pertaining to the consideration paid for personal property, FF&E or any other non-realty;
and (4) a copy of the fully executed ground lease, if applicable. ‘

On April 28,2015 the Assessor-Recorder received documentation from the Paradigm Tax Group,
representatives of P55 Hotel Owner LLC, including (1) Purchase and Sale Agreement, dated February
6, 2015; (2) Buyer and Sellers Settlement.Statement, dated February 12, 2015; and (3)”Acquisition
Price Allocation,” prepared by Ryan, LLC, :

Upon review of these materials, the Assessor-Recorder determined that the entire purchase price
was $525,000,000 and the value of the real estate, exclusive of non-realty, tangible and intangible

1 Dr. Cariton B. Goodlett Place
Roaom 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596  Fax: (415) 554-7151

www.sfassessor.org




Report to the Board of Supervisors
Re: Parc 55 Hotel

March 25, 2016

Page 2 of 2

personal property, was $500,550,000, or $141,110,000 more than was declared at the time of
recording. This value differential results in a transfer tax liability of an additional $3,527,750.

On December 14, 2015 the Assessor-Recorder issued a demand letter to P55 Hotel Owner LLC for
the unpaid transfer tax liability, plus penalties and interest per Section 1115 of Article 12-C of the
City and County of San Francisco Business and Tax Regulations Code. The total amount due was
$5,079,960 (if paid by December 21, 2015).

There was no response to this demand letter. On January 19, 2016 the Assessor-Recorder recorded
a Notice of Delinquent Real Property Transfer Taxes as Document 2016-K188583, which indicated a
total amount due of $5,150,369 (if paid by February 19, 2016). A copy of the recorded notice was
sent via email and US Mail to P55 Hotel Owner LLC on January 19, 2016. This notice included a cover
letter indicating that the Assessor-Recorder would initiate lien proceedings if the delinquency was
not paid by February 19, 2016.

On February 23, 2016, the Assessor-Recorder received a voicemail from Mr. Glenn Alba, the
managing director of Blackstone (the entity behind the seller, BRE Parc 55 Owner LLC), requesting
wiring instructions to remit payment.

On February 24, 2016, the Assessor-Recorder provided Mr. Alba wiring instructions via email. Mr.
Alba confirmed receipt and indicated the transfer would be made on Friday, February 26 or Monday,
February 29, 2016. When no payment was received, the Assessor-Recorder inquired as to the status
of the wire transfer via emails sent to Mr. Alba on February 29, 2016 and March 4, 2016. These
inquiries were not answered.

Based on the foregoing, the Assessor-Recorder requests the City and County of San Francisco Board
of Supervisors initiate proceedings to impose a lien under San Francisco Business and Tax Regulations
Code section 1115.1 for the total unpaid balance against the real property transferred by Document
2015-K021395, 55 Cyril Magnin Street (APN 0330-026).

Z

Carmen Chu
Assessor-Recorder

Sincerely,



SAN FRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU A
ASSESSOR-RECORDER

Report to the City and County of San Francisco Board of Supervisors
Pursuant to San Francisco Business and Tax Regulations Code Section 1115.1(a)
Parc 55 Hotel, San Francisco

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale (55 Cyril Magnin Street) recorded on February 19, 2015 as Document Number 2015-
K021395.

A Notice of Delinquent Real Property Transfer Taxes was recorded on January 19, 2016 as Document
# 2016-K188583 (attached); the delinquent taxes, penalties and interest total $5,150,369 (as of
February 19, 2016). '

Pursuant to San Francisco Business and Tax Regulations Code section 1115.1, the Assessor-Recorder
requests that the Board initiate proceedings to impose a lien for the unpaid tax, together with
penalties and interest, against the real property described in the attached Notice of Delinquent Real
Property Transfer Taxes, and summarized below.

Property Location: 55 Cyril Magnin Street

Property Name: Parc 55 Hotel
Assessor’s Parcel Number: © 0330-026

Document Number: 2015-K021395
Recording Date: 2/19/2015
Delinquency Date: 3/21/2015

Grantee: P55 Hotel Owner, LLC

c/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
McLean, VA 22102

Grantor; BRE Parc 55 Owner, LLC
P.0. BOX 396
Boca Raton, FL 33429

1 Dr. Carfton B. Goodlett Place
Room 190, San Francisco, CA 94102-4698
Tel: (415) 554-5596  Fax: (415) 554-7151

www . sfassessor.org




ASSESSOR-RECORDER

SAN FrRANCISCO
OFFICE OF THE ASSESSOR-RECORDER

CARMEN CHU

- VIA EMAIL AND US MAIL

£

January 19, 2016

Mr. W. Steven Standefer
P55 Hotel Owner LLC

¢/o Hilton Worldwide, Inc.
7930 Jones Branch Drive
Mclean, VA 22102

RE: Notice of Delinquent Real Property Transfer Taxes — Parc 55 Hotel, San Francisco

Dear Mr, Standefer:

The San Francisco Assessor-Recorder has determined that insufficient transfer tax was paid on the
Parc 55 sale recorded on February 19, 2015 as Document Number 2015-K021395; this tax is
delinquent,

As indicated in the attached Notice of Delinquent Real Property Transfer Taxes, recorded on January
19, 2016, as Document # 2016-K188583, the delinquent taxes, penalties and interest total
$5,150,369. Under San Francisco Business and Tax Regulations Code section 1115.1, if the total
amount due is not pald within 30 days of the recordation date of this notice, this office will initiate
proceedings at a noticed public hearing before the San Francisco Board of Supervisors to impose a
lien for the unpaid tax, together with penalties and interest, against the real property described in
the delinquency notice.

Please remit $5,150,369 by February 19, 2016, to my attention at the address listed below. If you
have any questions or need additional information, | can be reached at 415-554-4806.

Very truly yours,
‘«\{ ; / .’"}

AN AL S an
IR T AYY

Douglas Leggé P
Deputy Assessor-Recorder

Office of the Assessor-Recorder

1 Dr. Carlton B. Goodlett Place, Room 130
San Francisco, CA94102-4698

CC: Carmen Chu, Assessar-Recorder
Margaret Tseng, Recording Division Manager

1Oy Carttor B Gaodietl Place
Room 100, San Fre CCA DATI02-4GA8
Tel (4 15) 554-859 {115) 551-7 151
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Recording Request by and when
Recorded return to.

City and County of San Francisco
Office of the Assessor-Recorder
1 Or. Carlton B. Goodlett Place
City Hall, Room 190

San Francisco, CA 94102
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San Francisco Assessor-Recorder
Carnen Chu, Assessor-Recorder
DOC- 2016-K188583-00

Acct 23~San Francisco County Recorder

Tuesday, JAN 19, 2016 08:43:53

TIPd  §0.00  Rept 4 0005297701

nar/ﬁB/l-e

NOTICE Of DELINQUENT REAL PROPERY TRANSFER TAXES
(Filed pursuant to San Francisco Business and Tax Regulations Code Section 1115)
THIS IS TONOTIFY YOU THAT TAX LIEN PROCEEDINGS WILL BE INITIATED IF PAYMENT OF
QUTSTANDING TAXES, PENALTIES, and INTEREST ARE NOT REMITTED WITHIN 30 DAYS OF THIS NOTICE

© Property Location:
Property Name;
Assessor’s Parcet Number:
Document Number:
Recording Date:
Delinquency Date:
Grantee:

55 Cyril Magnin Street
Parc 55 Hotel

2015-K021395 {attached)

P55 Hote! Owner, LLC

The Grantee named herein is liable to the City and County of San Francisco for the total unpaid amount

as set forth herein:

Tax Paid at Recordation 58,986,100

Total Tax Due $12,513,750
Delinquent Amount 53,527,650
+ 25% Delinquency Penalty $881,913
+ 10% Delinguency Penalty $352,765
+ interest ' _5388,042

TOTAL Due if paid by 2/19/2016 $5,150,369

The total amount due includes penalties and interest. Additionalinterest will continue to accrue at the
rate of one (1.0} percent peér month as prescribed by law

Under San Francsco Busingss and Tax Begulstians C
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RECOHDING REQUESTED BY (S:an Francisco Assessor-Recorder
CHICA I armen Chu, Assessor-Recorder
g fg TITLE Ef’f?% o DOC 2015-K021395-00 |
TO Acct 2001-Chicago Titie Company Concord

Ttl Pd$8,986,03* Nbr-0005103163

X\ l) WH[‘,L RILCORDE D MAIL TO: oma/REM-5

Dentons US LLP

2398 East Camelback Road, Suite 850
Phoenix, AZ 85016-9007

Attention: Meghan Cocci

MAIL TAX BILLS TO:

Hilton Worldwide Inc,
¢/o Propérty Tax Department
7930 Jones Branch Drive
McLean, VA 22102

0330

Block - :
Lot ore, 1Space Above This Line For Recorder™s Use]

' N A st
$ cyril Magna GRANT DEED

The amount of the documentary transfer tax dueis $ 9 T86,000.00 andis
based on full value of the real property being conveyed.

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, BRE
PARC 55 OWNER LLC. a Delaware limited liability company (“Grantor”), does hereby
GRANT to P53 HOTEL OWNER LLC. a Delaware limited lability company (“Grantee™), all
of that certain real property in the County of San Frapcisco, State of Caliornia, as more
particularly described in Exhibit A attached hereto and incorporated herein by this reference and
made a part hereof (the “Land™), together with all of Grantor’s right, title and interest in any and
all structures and improvements located thereon, and all of Granter's right. title und interest in
and to the rights, benefits, privileges, casements, tenements, hereditaments and appurtenances to
the extent belonging or pertaining to the Land er such structures und improvements (collectively.
the “Property™).
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EXHIBIT A
LEGAL

The land is situated in the City of San Francisco, County of San Francisco, State of Califomia,
and is described as follows:

PARCEL ONE:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 43 FEET 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 25
FEET, THENCE AT A RIGHT ANGLE NORTHERLY 85 FEET, THENCE AT A RIGHT
ANGLE WESTERLY 25 FEET, TIIENCE AT A RIGHT ANGLE SOUTHERLY 85 FEET TO
THE POINT OF BEGINNING.

BEING A PART OF 50 VARA BLOCK NO.171.
PARCEL TWO:

BEGINNING AT THE POINT OF INTERSECTION OF THE SOUTHERLY LINE OF ELLIS
" STREET WITH THE EASTERLY LINE OF MASON STREET; RUNNING THENCE
EASTERLY ALONG SAID LINE OF ELLIS STREET 35 FEET; THENCE AT A RIGHT
ANGLE SOUTHERLY 100 FEET; THENCE AT A RIGHT ANGLE 35 FEET TO THE
EASTERLY LINE OF MASON STREET; THENCE AT A RIGHT ANGLE NORTHERLY
AND ALONG SAID LINE OF MASON STREET 100 FEET TO THE POINT OF
BEGINNING.

BEING A PART OF 50 VARA BLOCK NO. 171.
PARCEI THREE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 33 FEET EASTERLY FROM THE EASTERLY LINE OF MASON STREET,
RUNNING THENCE EASTERLY ALONG SAID LINE OF ELLIS STREET 32 FEET AND 6
INCHES; THENCE AT A RIGHT ANGLE SOUTIIERLY 120 FEET (DEED). 100 FEET
MEASURED: THENCE AT A RIGHT AONGLE WES TERLY 32 FEET 6 INCHES: THENCE
AT A RIGHT ANGELE NORUTERLY 100 PEET VO THE POINT OF BEGENNING.

BEING A PARTGF 50 VARA BLOTK K3 170
ERE AR R

BEGINNING AT A POINTON UHE SOUTHERI Y VINE OF ELLUIS STREEL DISTANT
FHEREON 87 FEET AND 6 INCIHES FASTERLY FROM THE EASTEREN FINE OF
MASON SIREB TR NNING THENCE FARTRERLY AT ONG SAID TINEOE 1] LS
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A RIGHT ANGLE WESTERLY 30 FEET; THENCE AT A RIGHT ANGLE NORTHERLY
100 FEET TO THE POINT OF BEGINNING. :

BEING A PART OF 50 VARA BLOCK NO. 171,
PARCEL FIVE:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF ELLIS STREET, DISTANT
THEREON 137 FEET AND 6 INCHES EASTERLY FROM THE EASTERLY LINE OF
MASON STREET; RUNNING THENCE EASTERLY AND ALONG SAID LINE OF ELLIS
STREET 36 FEET AND 6 INCHES; THENCE AT A RIGHT ANGLE SOUTHERLY 89 FEET
AND 6 INCHES:; THENCE AT A RIGHT ANGLE WESTERLY 36 FEET AND 6 INCHES;
THENCE AT A RIGHT ANGLE 89 FEET AND 6 INCHES TO THE POINT OF BEGINNING.

BEING PART OF 50 VARA BLOCK NO. 171.
PARCEL SIX:

BEGINNING AT A POINT ON THE NORTHERLY LINE OF EDDY STREET, DISTANT
THEREON 68 FEET, 9 INCHES EASTERLY FROM THE EASTERLY LINE OF MASON
STREET, RUNNING THENCE EASTERLY ALONG SAID LINE OF EDDY STREET 105
FEET 3 INCHES TO THE NORTHWESTERLY CORNER OF EDDY STREET AND FIFTH
STREET, NORTH RUNNING THENCE NORTHERLY ALONG FIFTH STREET NORTH
185 FEET 6 INCHES (DEED), 185.625' MEASURED, TO A POINT 89 FEET 6 INCHES
SOUTHERLY FROM THE SOUTHWESTERLY CORNER OF ELLIS STREET AND FIFTH
STREET NORTH: THENCE AT A RIGHT ANGLE WESTERLY 36 FEET, 6 INCHES;
THENCE AT A RIGHT ANGLE SOUTHERLY 10 FEET, 6 INCHES; THENCE AT A RIGHT
ANGLE WESTERLY 68 FEET 9 INCLES; THENCE AT A RIGHT ANGLE SOUTHERLY
175 FEET (DEED), 175.125 MEASURED. TO THE TRUE POINT OF BEGINNING.

PARCEL SEVEN:

BEGINNING AT A POINT FORMED BY THE INTERSECTION OF THE NORTHERLY
[LINE OF EDDY STREET AND THE EASTERLY LINE OF MASON STREET: RUNNING
THENCE EASTERLY ALONG SAID NORTVHERLY LINE QF EDDY STREET 43 FRET
AND O INCHES: THENCE AT A RIGHT ANGLE NORTHERLY 83 FEET THENCE AT A
RIGU T ANGLL WESTERIY A3 FEENAND O NCHES TO THE FASTERLY LINE OF
MASON STREFT THENCE SOUTHERLY ALONG SAID LASTERLY LINE OF MASON
STREET S FRETT O STERSECTION WITH PHEF SNORTHERLY LING OF LDDY

NEREET ANy UHE POPNT OF BEGINNDG
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In Witness Whereof, Grantor has hereunto set Grantor's hand and seal the day and year
{irst above written.

BRE PARC 55 OWNER LLC,
a Delaware limited liability company

By: /%?“,X\/ [/

Name: Glenn Ajba P
Title: Managing Director and Vice President




State of NEW YORK }
County of NEW YORK [

On the _LQ:f day of February in the year 2015 before me. the undersigned. personally appeared
Glenn Alba, personally known to me or proved to me on the basis of satistactory evidence to be
the individual whose name is subscribed to this instrument and acknowledged 10 me that he/she
executed the same in his/her capacity, and that by his/her signature on the instrument, the
individual, or the person upon behalf of which the individual acted, executed the instrument.

Notary Public

ROBIN ASSA
NOTARY PUBLIC, Stata of Naw York
No. 01ASE166870
Quafified in Kings Covuty
Expires May 21, 201G




Carroll, John (BOS)

From: Carroll, John (BOS)

Sent: Tuesday, June 07, 2016 11:58 AM

To: steve.standefer@hilton.com; Alba@Blackstone.com

Cc: Mccaffrey, Edward (ASR); Jamil, Moe (CAT); Calvillo, Angela (BOS); Somera, Alisa (BOS);
BOS Legislation, (BOS)

Subject: City and County of San Francisco Board of Supervisors Resolution No. 205-16 - Report of
Delinquent Real Property Transfer Taxes

Attachments: COB Ltr - Standefer - 060616.pdf

Categories: 160438

Good morning, Mr. Standefer,

Please find the attached copy of City and County of San Francisco Board of Supervisors Resolution No. 205-16,
accompanied by a cover letter from the Clerk of the Board, and a copy of a report of delinquent real property transfer
taxes from the Assessor-Recorder for the Parc 55 Hotel, San Francisco. The resolution was enacted on June 3, 2016.

This office has requested recordation of the resolution and report, on file with the Assessor-Recorder in document
number 2016K270354.

| will send a certified copy of the resolution and report to you in the post, as well.
Regards,

John Carroll

Legislative Clerk

Board of Supervisors

San Francisco City Hall, Room 244

San Francisco, CA 94102

(415)554-4445 - Direct | (415)554-5163 - Fax
john.carroll@sfgov.org | bos.legislation@sfgov.org

M7 Click here to complete a Board of Supervisors Customer Service Satisfaction form.

The Legislative Research Center provides 24-hour access to Board of Supervisors legislation and archived matters since August 1998.

Disclosures: Personal information that is provided in communications to the Board of Supervisors is subject to disclosure under the California Public Records Act and
the San Francisco Sunshine Ordinance. Personal information provided will not be redacted. Members of the public are not required to provide personal identifying
information when they communicate with the Board of Supervisors and its committees. All written or oral communications that members of the public submit to the
Clerk's Office regarding pending legislation or hearings will be made available to all members of the public for inspection and copying. The Clerk's Office does not
redact any information from these submissions. This means that personal information—including names, phone numbers, addresses and similar information that a
member of the public elects to submit to the Board and its committees—may appear on the Board of Supervisors website or in other public documents that members
of the public may inspect or copy.
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