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FILE NO. 170678 | ORDINANC 1O.

[Ordinance Amendment - Public Utilities Commission - Water Revenue Bond Issuance - Not
to Exceed $274,130,430]

Ordinance amending Ordinance No. 112-16 to authorize an increase of the issuance

and sale of tax-exempt or taxable Waiter Revenue Bonds and other forms of

4indebtedness (as described below) by the San Francisco Public Utilities Commission

(Commission) to an aggregate principal amount not to exceed $274,130,430 to finance
the costs of various cabital water projects benefitting the Water Enterprise, including
new funding to finance the cost of the acquisition of the Rollins Road Property (as
described below) pursuant to amendments to the Charter of the City and County of San
Francisco enacted by the voters on November 5, 2002, as Proposition E; authorizing
the issuance of Water Revenue Refunding Bonds; declaring the Official Intent of the
Commission to reimburse itself with one or more issues of tax-exempt or taxable '
bonds or other forms of indebtedness; and ratifying previous actions faken in

connection therewith.

- NOTE: Unchanged Code text and uncodified text are in plain Arial font.
Additions to Codes are in sznzle underlme ztalzcs Times New Roman font.
Deletions to Codes are in
Board amendment additions are in double-underlined Arial font.
Board amendment deletions are in strikethrough-Arial
Asterisks (* * * *)indicate the omission of unchanged Code
subsections or parts of tables.

Be it ordained by the People of the City and County of San Francisco:

Section 1. Findings. The Board of Supervisors (the “Board”) of the City hereby finds
and declares as follows:
A. On November 5, 2002, the voters of the City and County of San Francisco (the

“City”) approved Prbposition E (“Proposition E”), which among other things, authorized the

Mayor Lee
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San Francisco Public Utilities Commission (the “Commission”) to issue revenue bonds,
including notes, commercial paper or other forms of indebtednéss, when authorized by
ordinance approved by a two-thirds vote of the Board of Supervisors, for the purpose of
reconstructing, replacing, expanding, repairing or improving water facilities or clean water
facilities or combinations of water and clean water facilities under the jurisdiction of the
Commission; and

B. The Commission adopted the Amended and Restated Indenture dated as of
January 1, 2002, as further améhded and supplemented from time to time (the “Indenture”),
between the Commission and U. S. Bank National Aséociation and in‘'connection therewith,
has from time to time issued revenue bonds to finance projects benefitting the Water
Enterprise; and _

C.  This Board adopted Ordinance No. 112-16 to authorize the issuance of not to
exceed $264,997,468 of the Commission’s Water Revenue Bonds and other forms of
indebtedness (including SRF Loans, as defined therein) (the “Prior Ordinance”) to finance the
costs of various capital projects benefitting the Water Enterprise (the "Capital Improvement
Projécts“ such projects being more fully described in the Commission Resolution 16-0035,
adopted by the Commission on February 9, 2016); and |

D. = On September 16, 2016, the Commi.ssion adopted Resdlution No. 16-0197 to

~ authorize the purchase of a one story building and related parking and storage space located

at 1657-1663 Rollins Road, Burling:ame, California (the “Rollins Road Property”) that has been

-served as the primary work location for staff from Water Quality Division, the Natural

Resources & Land Management Division, and the Water Supply & Treatment Division; and
D. To finance the costs of the purchase of the Rollins Road Property the Board now

desires to amend the Prior Ordinance to increase the bonding authorization by $9,132,962 for

such purposes; and

Mayor Lee
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.E. The Commission has paid, beginning no earlier than 60 days prior to the
adoption of this Ordinance and will pay, on and after the date hereof, certain expenditures (the
“Expenditures”) in connection with the acquisition, construction and/or equipping of the Capital
Improvement Projects (including the Rollins Road Property), and

F. This Board, on behalf of the Commission, adopts this Ordinance as official
action of the Commission in order to comply with Treasury Regulation §1.150-2 and any other '
regulations of the Internal Revenue Service relating to the qualification for reimbursement of
Commission expenditures incurred prior to the date of issue of the Water Revenue Bonds,
and | |

Section 2.  Authorization to Issue Water Revenue Bonds and other forms of
indebtedness. The Board hereby amends Ordinance No. 112-16 to increase the authorization
of the issuance and sale of Water Revenue Bonds, in one or more series from time tb time by
the Commission pursuant to Proposition E and in accordance with the Commission
Resolution, and the execution and delivery of SRF Loan agreements, in an aggregate
principal amount not to exceed $274,130,430 (inclusive of financing costs), at a maximum rate
or rates of interest of not to excéed twelve percent (12%) per annum to finance a portion of
the costs of the design, acquisition and construction of the Capital Improvement Projects,
including but not limited to the Rollins Road Property. All other terms and conditions of the
Prior Ordinance are hereby incorporated by reference as if set forth in full herein.

Section 3. Declaration of Official Intent. The Board, on behalf of the Commission,
hereby declares the official intent of the Commission to reimburse the Commission with
proceeds of the Water Revenue Bonds or other forms of indebtedness (including SRF Loans)
for the Expenditures with respect to the Capital Improvement Projects made on and after a
date that is no more than 60 days prior to the adopﬁon of thisAOrdinance. The Commission

reasonably expects on the date hereof that it will reimburse the Expenditures with proceeds of

Mayor Lee
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the Water Revenue Bonds or other forms of indebtedness (including SRF Loans). Each said
Expenditure was and will be either (A) of a type properly chargeable to a capital account
under general federal income tax principles (determined in each case as of the date of the

Expenditure), (B) a cost of issuance with respect to the Water Revenue Bonds or other forms

- of indebtedness (including SRF Loans), (C) a nonrecurring item that is not customarily

payable from current revenues, or (D) a grant to pay a party that is not related to or an agent
of the issuer so long as such grant does not impose any obligation or condition (directly of
indirectly) to repay any amount to or for the benefit of the Commission. The maximum
principal amount of the WaterkRevenue Bonds or other forms of indebtedness (including SRF
Loans) to be issued for the Capital Improvement Projects is $274,130,430 (inclusive of
financing costs). | |

The Commission will make a reimbursement allocation, which is a written allocation by
the Issuer that evidences the Commission’s use of proceeds of the Water Revenue Bonds or
other forms of indebtedn’ess (including SRF Loans) to reimburse an Expenditure, no later than
18 months after the later of the date on which the Expenditure is paid or the component of the
Capital Improvement Projects is placed in service or abandoned, but in no event more than
three years after the date on which the Expenditure is paid. The Commission recognizes that
exceptions are available for certain “preliminary expenditures,” costs of issuance, certain de
minimis amounts, expenditures by “small issuers”'(baéed on the year of issuance and not the

year of expenditure) and expenditures for construction projects of at least 5 years.

Section 4.  General Authority. The Controller, Treasurer, the City Attorney and other
officers of the City and their duly authorized deputies and agents are hereby authorized and
directed, jointly and severally, to take such actions and to execute and deliver such

certificates, agreements, requests or other documents, as they may deem necessary or

Mayor Lee
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desirable to facilitate the issuance, sale and delivery of the Water Revenue Bonds, Refunding -
Bonds, to obtain bond insurance or other credit enhancements with respect to such
obligations, to obtain surety, to obtain title and other insurance with respect to the facilities to
be financed, and otherwise to carry out the provisions of this Ordinance. The Commission is
hereby directed to provide the final form to the Clerk of the Board of any disclosure document
prepared in connection with the execution of any Water Revenue Bonds or Refunding Bonds,
and the final executed Installment Sale Agfeement’or other document reflecting the

incurrence of an SRF Loan,Within 30 days of the closing of such transactions.

Section 5.  Ratification of Prior Actions. All actions authorized and directed by this
Ordinance in connection with the issuance of the Water Revenue Bonds or other forms of
indebtedness (including SRF Loans), Refunding Bonds, and heretofore taken are hereby |
ratified, approved and confifmed by this Board.

Section 6. File Documents. All documents referred to as on file withtﬁe Clerk of the

Board are in File Nos. \1oG1R

Section 7.  Effective Date. Pursuant to Charter Section 8B.124, this Ordinance shall
take effect thirty (30) days after its adoption.

APPROVEDAS TO FOR

'DENNIS J. HERRERA, City Attorney

Mark D. Blgke ¥
- Deputy City Attorney

n:\financ\as2017\1300183\01195968.docx
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FILE NO. 170678

LEGISLATIVE DIGEST

[Ordinance Amendment - Public Utilities Commission - Water Revenue Bond Issuance - Not
to Exceed $274,130,430]

Ordinance amending Ordinance No. 112-16 to authorize an increase of the issuance
and sale of tax-exempt or taxable Water Revenue Bonds and other forms of
indebtedness (as described below) by the San Francisco Public Utilities Commission
(Commission) to an aggregate principal amount not to exceed $274,130,430 to finance
the costs of various capital water projects benefitting the Water Enterprise, including
new funding to finance the cost of the acquisition of the Rollins Road Property (as
described below) pursuant to amendments to the Charter of the City and County of San
Francisco enacted by the voters on November 5, 2002, as Proposition E; authorizing
the issuance of Water Revenue Refunding Bonds; declaring the Official Intent of the
Commission to reimburse itself with one or more issues of tax-exempt or taxable
bonds or other forms of indebtedness; and ratifying previous actions taken i in
connection therewith. '

This law proposes to amend Ordinance No. 112-16, passed by the Board on June 16, 2016
and signed by the Mayor on June 24, 2016.

Bacquound‘ Information

On November 5, 2002, the voters of the City and County of San Francisco approved
Proposition E (“Proposition E”) which authorized the Commission to issue revenue bonds,
including notes, commercial paper or other forms of indebtedness, when authorized by
ordinance approved by a two-thirds vote of the Board of Supervisors, for the purpose of
reconstructing, replacing, expanding, repairing or improving water facilities or clean water
facilities or combinations of water and clean water facilities under the jurlsdlctlon of the
Commission.’ :

The proposed Ordinance amends Ordinance No. 112-16 (the “Prior Ordinance”) to increase
the bonding authorization to $274,130,430 from $264,997,468 to (an increase of $9,132,962)
to provide funds for purchase of a one story building and related parking and storage space
located at located at 1657-1663 Rollins Road, Burlingame, California (referred to as the
Rollins Road Property”). The Rollins Road Property has served as the primary work location
- for staff from Water Quality Division, the Natural Resources & Land Management Division,
and the Water Supply & Treatment Division of the Public Utilities Commission.

BOARD OF SUPERVISORS - ’ . Page 1
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The Bonds will be issued under an Amended and Restated Indenture dated as of January 1,
2002, as further amended and supplemented from time to time, between the Commission and
U. S. Bank National Association. Bonds authorized by the Prior Ordinance, as amended, will
be issued for any purposes of the Water Enterprise, including, without limitation, the financing
or refinancing of capital additions, improvements, repairs and replacements to the Water
Enterprise, including the acquisition of the Rollins Road Property.

All other terms of the Prior Ordinance remain in effect, and are incorporated by reference.

BOARD OF SUPERVISORS : Page 2
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AMENDED IN COMMITTEE
525116 -
FILE NO. 160472 ‘ ORDINANCE NO. 112-16 -

[Public Utilities Commission - Issuance Water Revenue Bonds - Not to Exceed $264,997,468]

Ordinancej authorizing the issuance and sale of tax-exempt or taxable Water Revenue
Bonds and other forms of indébtedness by the San Francisco Public Utilities
Commission (Commission) in an aggregate principal amount not to exceed
$264,997,468 to finance the cQsts of various capital water projects benefitting the Water
Enterprise pursuant to amendments to the Charter of the City and County of San |
Francisco enacted by the voters on November 5, 2002, as Proposition E; authorizing
the issuance of Water Revenue Refunding Bonds; declaring the Official Intent of the
Commission to Reimburse Itself with one or more issues of tax-exempt or taxable
bonds or other forms of indebtedness; and ratifying previous actions taken in

connection therewith, as defined herein.

"NOTE: Unchanged Code text and uncodified text are in plain Arial font.
Additions to Codes are in szngle-underlme ztalzcs Times New Roman font.
Deletions to Codes are in
Board amendment additions are in double-underlined Arial font.
Board amendment deletions are in strikethrough-Arial-font.
Asterisks (* * * *)indicate the omission of unchanged Code
subsections or parts of tables.

Be it ordained by the People of the City and County of San Francisco:

Section 1. Findings: The Board of Supervisors (the “Board”) of the City hereby finds
and declares as follows:

A. On November 5, 2002, the voters of the City and Cbunty of'San Francisco (the
“City") approved Proposition E (“Proposition E"), which among other things, authorized the
San Francisco Public Utilities Commission (the “Commission™) to issue revenue bonds,

including notes, commercial paper or other forms of indebtedness, when authorized by

Mayor Lee .
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ordinance approved by a two-thirds vote of the Board of Supervisors, for the purpose of
reconstructing, replacing, expanding, repairing or improving water facilities or clean water
facilities or combinations of water and clean water facilities under the jurisdiction of the
Commission; and

B. The CommissiOn adopted the Amended and Restated Indenture dated as of
January 1, 2002, as further amended and supplemented from time to time (the “Indenture”),
between the Commission and U. S. Bank National Assbciation and in connection therewith,
has from time to time issued revenue bonds to finance projects benefitting the Water
Enterprise; and

C. By Resolution 16-0035 addpted by the Commission on February 9, 2016 (the
“Commission Resolution”) the Commission has determined to issue Water Revenue Bonds
(the “Water Revenue Bonds”) and other forms of indebtedness (including SRF Loans as
described below) to fjnaﬁce the costs of various capital projects benefitting the Water
Enterprise (the "Capital Improvement Projects” such projects being more fully described in the
Commission Resolution), pursuant to Proposition E, and has formally requested this Board to -
authorize the issuance and sale of Water Revenue Bonds for such purposes, such
Commission Resolution being on file with the Clerk of the Board of Supervisérs in File No.
160472, which:is hereby declared to be a part of this Ordinance as if set forth fully herein; and

D. In order to finance the costs of the Capital Improvement Projects, the Board now
desires to authorize the issuance and sale of Water Revenue Bonds and other forms of
indebtedness, including obtaining State Revolving Fund Loans and/or grants from the State
Water Resources Control Bqard (collectively “SRF Loans”) for such purposes; and

E. The Commission has paid, beginning'no earlier than 60 days prior to the

adoption of this Ordinance and will pay, on and after the date hereof, certain expenditures (the

Mayor Lee
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“Expenditures”) in cohnection with the acquisition, conétruction and/or equipping of the Capital
Improvement Projects, and |

F. This Board is concurrently considering with this Ordinance a Capital
Improvement Program reilatgd supplemental appropriations Ord}nance totaling $316,468,468
for fiscal years ending 2017 and 2018, such amount being inclusive of the Water Revenue
Bonds and other forms of indebtedness (including SRF Loans).

G. This Board, on behalf of the Commission, adopts this Ordinance as officiéli
actior) of the Commission in order to comply with Treasury Regulation §1.150-2 and any other
regulvations of the Internal Revenue Service relating to the qualification for reimbursemént of
Commission expenditures incurred prior to the date of issue of the Water Revenue Bonds,
and

| Section 2. Authorization to Issue Water Revenue Bonds and other forms of
indebtedness. The Board hereby authorizes the issuance and sale of Water Revenue Bonds
in one or more series from time to time by the Commission pursuant to Proposition E and in |
accbrd‘ance with the Commission Resolution, and the execution and delivery of SRF Ldan
agreements, in .an aggregate princ;ipél amount not to exceed $264,997,468 (inclusive of
financing costs), at a maximum rate or rates of interest of not to eXceed twelve percent (12%)
per annurﬁ to finance a portion pf the costs of the design, acquisition and cbnstruction of the
Capital lmprovemeht Projects. Without limiting the foregoing, the Commission‘shall also be
authorized to enter into agreements to obtain State Revolving Fund Loans and/or grants
(collectively “SRF Loans”) from the State Water Resources Control Board on such terms as
the Commission may deem advantageous. The Commission is hereby authorized to
determine the timing, amount and manner of sale (i.e., competitive or hegotiated) of each
series of Water Revenue Bonds or the delivery of other forms of indebtedness (including SRF

Loans) pursuant to this authorization; provided however, the Commission’s authorization to

Mayor Lee
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issue Water Revenue Bonds or incur other forms of indebtedness (including SRF Loans) is
subject to approval by the Commission of the form of substantially final offering document
related to such bonds (if any) and the approval of any related agreements, financing
documents and the filing with its Board and the Clerk of the Board any certifications required

by Proposition E prior to the issuance of any bonds herein authorized. The Commission shall

also file, within 30 days of any bond sale authorized hereby, with the Clerk of the Board of Supervisors

a report showing the resalts of the sale of bonds or other form of indebtedness including (i) princinal

amount sold and method of sale, (ii) true interest cost, (iii} final maturity, (iv) the facilities constructed

and/or improved, and (v) a statement about the remaining bonding authorization under this Ordinance

(the “Report”).

Section 3.  Authorization to Issue Water Revenue Refunding Bonds. The Board |
further authorizes and approves the issuance by the Commission of Water Revenue
Refunding Bonds and other forms of indebtedness (including SRF Loans) (the “Refunding
Bonds™), without limitation as to principal amount, in one or more setries on one or more dates,
at a maximum interest rate or rates of interest not to exéeed twelve percent (12%) per annum,
provided that each such Refunding Bond issue or obligation is permitted under the applicable
policies and procedures of the City and authorized by either Section 9.109 of the Charter or
Proposition E of 2002 (including related ordinances and resolutions of the Board). The
Refunding Bonds may be issued as tax-exempt or taxable bonds, or any combination thereof.
Refunding Water Revenue Bonds authorized hereunder shall be subject to the further
following conditions, that: (i) three percent (3%) net present value debt service savings or
greater is achieved to ensure ratepayer savings; (ii} this authorization is subject to a 2-year
term through June 30, 2018, at which time this Board may consider an extension; principal
payments and term may be adjusted, where permitted under federal and state tax law, only if

and when the underlying capital asset funded through said refunded bonds has a useful life

Mayor Lee
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not in excess of any limit permitted under federal and state tax law than the refunded term;
and (iii) the Commission shall within 30 days bf any executed refunding transaction provide a
savings report prepared by its financial advisors (that reflects at least a three percent (3%) net
present value debt serviée savings) to the Board, together with a copy of the final Official
Statement with respect to such series of Refunding Bonds.

Section 4. Declaration of Official Intent. The Board, on behalf of the Commission,
hereby declares the official intent of the Commission to reimburse the Commission with
proceeds of the Water Revenue Bonds or other forms of indebtedness (including SRF Loans)
for the Expenditures with respect to the Capital Imprdvement Projects made on and after a
date that is no more than 60 days prior to the adoption of this Ordinance. The Commission
reasonably expects on the date hereof that it will reimburse the Expenditures with proceeds of
the Water Revenue Bonds or other forms of indebtedness (including SRF Loans). Each said
Expenditure was and will be either (A) of a type properly chargeable to a capital account
under general federal income tax principles (determined in each case as of the date of the
Expenditure), (B) a cost of issuance with respect to thé Water Revenue Bonds or other forms
of indebtedness (including SRF Loans), (C) a nonrecurring item that is not customarily
payable from current revenues, or (D) a grant to pay a party that is not related to or an agent
of the issuer so long as such grant does not impose any obligation or condition (directly or
indirectly) to repay any amount to or for the benefit of the Commission. The maximum
principal amount of the Water Revenue Bonds or other forms of indebtedness (including SRF
Loané) to be issued for the Capital Improvement Projects is $264,997,468 (inclusive of
financing costs). |

The Commission will make a reimbursement allocation, which is a written allocation by
the Issuer that evidences the Commission’s use of proceeds of the Water Revenue Bonds or

other forms of indebtedness (including SRF Loans) to reimburse an Expenditure, no later than

Mayor Lee : .
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18 months after the later of the date on which the Expenditure is paid or the componer}t of the
Capital Improvement Projects is placed in service or abandoned, but in no event more than
three years after the date on which the Expenditure is paid. The Commission recognizes that
exceptions are available for certain “preliminary expenditures,” costs of issuance, certain de
minimis amounts, expenditures by “small issuers” (based on the year of issuance and not the
year of expenditure) and expenditures for construction projects of at least 5 years.

Section 5.  General Authority. The Controller, Treasurer, the City Attorney and other
officers of the City and their duly authorized deputies and agents are hereby authorized and
directed, jointly and severally, to take such actions and to execute and deliver such
certificates, agreements, requests or other documents, as they may deem necessary or
desirable to facilitate the issuance, sale and delivery of the Water Revenue Bonds, Refunding
Bonds, to obtain bond insurance or other credit enhancements with respect to such
obligations, to obtain surety, to obtain fitle and other insurance with respect to the facilities to
be financed, and otherwise to carry out the provisions of this Ordinance. The Commission is
hereby directed to provide the final form to the Clerk of the Board of any diéclosure document
prepared in connection with the execution of any Water Revenue Bonds or Refunding Bonds,
and the final executed Installment Sale Agreement or other document reflecting the
incurrence of ah SRF Loan, within 30 days of the closing of such transactions.

Section 6.  Ratification of Prior Actions. All actions authorized and directed by this
Ordinance in connection with the issuance of the Water Revenue Bonds or other forms of
indebtedness (including SRF Loans), Refunding Bonds, and heretofore taken are hereby
ratified, approved and confirmed by this Board.

Section 7. - File Documents. All documents referred to as on file with the Clerk of the

Board are in File No. 160472.

Mayor Lee
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Section 8. Effective Date. Pursuant to Charter Section 8B.124, this Ordinance shall
take effect thirty (30) days after its adoption. |

APPROVED AS TO FORM:
DENNIS J. HERRERA, City/Attorney

By:

Mark D. BV;}K
Deputy City Attorn
n:\financ\as2016\13001 83\01109132.docx

Public Utilities Commission : .
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City and County of San Francisco City Hall
1 Dr. Cariton B. Goodlett Place

Tails San Francisco, CA 94102-4689

Ordinance

File Number: 160472 Date Passed: June 14, 2016

Ordinance authorizing the issuance and sale of tax-exempt or taxable Water Revenue Bonds and
other forms of indebtedness by the San Francisco Pubtlic Utililies Commission (Commission) in an
aggregate principal amount not to exceed $264,997,468 fo finance the costs of various capital water
projects benefitting the Water Enterprise pursuant to amendments to the Charter of the City and
County of San Francisco enacted by the voters on November 5, 2002, as Proposition E; authorizing
the issuance of Water Revenue Refunding Bonds; declaring the Official Intent of the Commission to
Reimburse liself with one or more Issues of tax-exempt or taxable bonds or other forms of
indebtedness; and ratifying previous actions taken in connection therewith, as defined herein.

May 25, 2016 Budget and Finance Committee - AMENDED
May 25, 2016 Budget and Finance Committee - RECOMMENDED AS AMENDED

June 07, 2016 Board of Supervisors - PASSED, ON FIRST READING

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang,
Wiener and Yee

June 14, 2016 Board of Supervisors - FINALLY PASSED

Ayes: 11 - Avalos, Breed, Campos, Cohen, Farrell, Kim, Mar, Peskin, Tang,
Wiener and Yee :

File No. 160472 | hereby certify that the foregoing
’ Ordinance was FINALLY PASSED on
6/14/2016 by the Board of Supervisors of
the City and County of San Francisco.

: —_
e el
[ Angela Calvillo

Clerk of the Board

//Zéfa é;;/Z‘l///ﬂs -

Mayor V Date Approved
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PUBLIC UTILITIES OMMISSION

City and County of San Francisco

RESOLUTION NO. 16-0035

WHEREAS, The General Manager of the San Francisco Public Utilities Commission
(SFPUC) and staff presented the proposed FY 2016-17 and FY 2017-18 Capital
Improvement Budget to the Commission at public hearings held on January 22, and 29,
2016, and February 5, and 9, 2016, for the Water Enterprise, Wastewater Enterprise, and
Hetch-Hetchy Water and Power, including the Power Enterprise; and

WHEREAS, The proposed FY 2016-17 and FY 20>17_—18~ Capital Improvement
Budget must be submitted to, and approved by the Mayor and the Board of Supervisors; and

WHEREAS, The SFPUC General Manager recommends that the SFPUC requests a
supplemental appropriation for the capital expenditures. presented in the proposed FY 2016-
17 and FY 2017-18 Capital Improvement Budget for the Water Enterprise, Wastewater
Enterprise and Hetch Hetchy Water & Power, including the Power Enterprise, to timely
implement public repairs and improvement projects, including the preparation and
consideration of environmental analysis pursuant to the California Environmental Quality
Act (CEQA) and Administrative Code Chapter 31, where required; and

WHEREAS, This Commission has ¢onsidered the proposed Fiscal Years 2016-17 and
2017-18 Capital Improvement Program Budgets for the Water Enterprise, Wastewater
Enterprise, and Hetch Hetchy Water and Power, including the Power Enterprise, which total
$529,817,000 for FY 2016 17 and $1,033,414,000for FY 2017-18; now,. thérefore, be
it

RESOLVED, That this Commission hereby approves the Fiscal Years 2016-17 and FY
- 2017-18 Capital Improvement Program Budget for each Enterprise as follows:

Capital Improvement Program FY 2016-17 - FY 2017-18
Wastewater Enterprise $285,236,000 $810,758,000
Water Enterprise $176,166,000 $135,739,000
Hetchy Power , $ 31,710,000 $ 32,710,000
Hetchy Water ' © § 36,705,000 $ 54,207,000
Total SFPUC : $529,817,000 $1,033,414,000
;and, be it

FURTHER RESOLVED, That the General Manager of the SFPUC is authorized to
make further technical adjustments to these approved amounts as may be necessary, or upon
further direction from the Commission; and, be it

FURTHER RESOLVED, That this Commission hereby adopts the proposed FY
2016-17 and 2017-18 SFPUC Capital Improvement Program Budgets for the Water
Enterprise, the Wastewater Enterprise, and Hetch Hetchy Water and Power, including the
Power Enterprise, and authorizes the General Manager to request the Mayor to recommend
to the Board of Supervisors a supplemental appropriation in the amount of $577,930,880 to
fund FY 2016-17 and $1,144,772,706 to fund FY 2017-18 as follows:




FY 2016-17 Projects

Financing

Amount Costs Total
Wastewater Enterprise. $285,236,000  $27,616,320  $312,852,320
‘Water Enterprise $176,166,000  $18,492,090 $ '194;658,090
Hetchy Power $31,710,000 $0 $31,710,000
Hetchy Water $36,705.000 $2.005.470 $38.710.470
Total SFPUC $529,817,000  $48,113,880 $577,930,880

Financing
FY 2017-18 Projects Amount Costs Total
Wastewater Enterprise - $810,758,000 - $91,590,960  $902,348,960
Water Enterprise $135,739,000  $13,584,530 $149,323,530
Hetchy Power $32,710,000 $0 $32,710,000
Hetchy Water $54.207.000 $6,183.216 $60.390,216
Total SFPUC $1,033,414,000 $111,358.706  $1,144,772,706
and; be it

FURTHER RESOLVED, The General Manager is hereby authorized and directed to
submit to the Board of Supervisors, proposéd Ordinances authorizing the issuance of not to
exceed $264,997,468 aggregate principal amount of Water Revenue Bonds and othér forms
of indebtedness, including commercial paper and State Revolving Fund (SRF)
loans, and $1,112,601,280 aggregate principal amount of Wastewater Revenue Bonds and
other forms of indebtedness, including commercial paper and SRF loans, under the terms
of Proposition E; provided, however, the issuance of such Bonds shall be subject to the

_terms of Proposition E (approved by the voters November 2002); and $32,192,888 aggregate
principal amount of Power Revenue Bonds and other forms of indebtedness, including
commercial paper and Clean Renewable Epergy Bonds, subject to the terms of Charter
Sections 9.107(6) and 9.107(8). The General Manager shall return to this Commission and the
Board of Supervisors for a subsequent discretionary approval of any disclosure and security
documents prepared in connection with the issuance of such Bonds and other forms of
indebtedness to finance these capital improvement program projects.

I hereby certify that the foregoing resolution was adopted by the Public Utilities
Commission at its meeting of February 9, 2016,

Secretary, Public Utilities Commission




PUBLIC UTILITIES COMMISSION

City and County of San Francisco

RESOLUTION NO. 16-0197

WHEREAS, Clemco Properties, LLC (Clemco) owns the real property and
improvements at 1657 ~ 1663 Rollins Road in Burlingame, Califoinia (Property); and

WHEREAS; The Property consists of a one-story building and related parking and
storage space; and

WHEREAS, The City and County of San Francisco (City) through the San Francisco
Public Utilities Comrission (SFPUC) has occupied a portion of the Property (Premises) since
1999 pursuant to a series of lease agreements between Clemco as landlord and the City and
County of San Francisco (City) as tenant; and

WHEREAS, The SFPUC occupies' the Premises vpu-rsuan‘t to a seven-year lease dated
March 17, 2016 (SFPUC Lease) with Clemco; and.

WHEREAS, Under the SFPUC Lease, Cleinco granted to the SFPUC an exclusive right
of first negotiation to purchase the Property; and

WHEREAS, On April 25, 2016, Clemco delivered to the SFPUC a notice of sale under
the terms. and conditions of the Lease; and

WHEREAS, Clemco and the SFPUC agreed upon a purchase price of $9.1 Million, plus
closing costs; and

WHEREAS, Clemco has leased a portien of the Property IMEDD Industrial Medical
Clinic (IMEDD) for a one-year term, with a one-year option to extend the term; and

WHEREAS, The SFPUC ‘desires to enter into a Purchase and Sale Agreement
(Agreement) with the Clemco for the agreed-upon purchase price of $9.1 Million, plus closing
costs (Purchase Price); and

WHEREAS, The Agreement is subject to the SFPUC accepting the assignment of the
IMEDD lease; and

WHEREAS, The Property was appraised on July 16, 2016 at $9.1 Million by an MAIL
appraiser; and

WHEREAS, The Purchase Price was not appropriated in the Fiscal Year 2016-2017
‘budget; and

WHEREAS, The proposed action is not a project under CEQA Guidelines Sections
15060(c) and 15378 because: it does not result in a physical change in the environment; now,

" therefore, be it




RESOLVED, That this Commission approves the terms and conditions of the Agreement
and authorizes the General Manager to execute the Agreement; and be it

FURTHER RESOLVED, That this Commission recommends that the Board of
Supervisors approve the Agreement; and be.it

FURTHER RESOLVED, That this Commission authorizes the General Manager to seek
the approval of the Mayor and the Board of Supervisors for a supplemental appropriation of $9.1
Million, plus closing costs; and be it

FURTHER RESOLVED, That this Commission herby authorizes the SFPUC General

Manager to enter into any amendments or modifications to this Agreement, including without

limitation, the exhibits, and to enter into any other related documents, instruments, memorandum
or other agreements reasonably necessary to consummate the transaction contemplated in the
Agreement, that the General Manager determines, in consultation with the City Attorney, are in
the best interest of the City; do not materially increase the obligations or liabilities of the City;
are necessary or advisable 1o effectvate the purposés and intent of the Agreement or this
resolution; and are in compliance with all applicable laws, including the City Charter,

I hereby certify that the foregoing resolution was adopted by the Public Utilities Commission at

its meeting of September 13, 2016,
@@ﬂ/@t S

Secretary, Public Utilities Commission




OFFICE OF THE MAYOR EDWIN M. LEE

‘SAN FRANCISCO MAYOR
To:  Angela Calvillo, Clerk of the Board of” Supervxsors o
From; Melissa Whltehouse, Mayor S Actmg Budget Director e &
Dater Juné 1,2017 - P
_‘ Re: Mayor sFY 2017-18 andFY 2018-19 Budget. Submlssmn o }r

Madam Clerk, - | - %

In accordance-with City-and County of San Francisco-Charter; Artlcle IX, Section: 9.1 00 the Mayg’s .
Office hiereby submits the Mayor’s proposed budget by-June 1St cortesponding lenslauon d relzte
‘materials for Fiscal Year 2017-18 and Fiscal Year 2018-19. T =

In addition to the Annual Appropriaticn Ordinafice, Aznnal Salaly Ordmance and Mayor’s Proposed FY
2017-18.and FY 2018-19 Budget Book, the. following items are.included in the Mayor’s submissiot; w

“The budget for the Treasure Island Developrerit Authority for FY2017-18 4ifd FY 2018-19
“The budget for the Office of Comimumity Investingnt and Infrastructure for FY2017-18

21 separate. pleces of legislation (see list atfached).

A Transfer of Function letter detailifig the fransferof 3:0 posttions fromthe Cfty Administrator’s
Office to-the Public Utilities €ommission

An Interim Exception leifer
A letter-addressing funding Ievels for consumer price indexi increases fornonprofit corporations.

or public entities-for the coming two fiscal years

O S

(- )

If you have any qiiestions; please coritact me at (415) 554:6253.

Bﬁs‘c Reg@'rds;

Mehssa Whrtehouse
‘Mayor’s Budget Director- -

éc;  Members of the Board of Supemsors
Harvey Rose
Controller

1 DR."CARLTON B. GOODLETT PLACE, ROOM 200
SAN, FRANCISEO, CALIFORN]A 949 02-468']
TE'.-,.EPHONE. (41 5_) 554-6141




Budget & Finance Type of
DEPT Committee Calendar Description or Title of Local Legislation L
. : Legislation
Date
PAB June 8 - Thursday Admihistrative Code - Board of Appeals Surcharges on Permit Feas Ordinance
Re-Appropriation — 2014 Transportation and Road Improvements General :
M I 15~ . i
TA | June 15-Thursday | oy ;o ation Bonds Series 20158 Projects - $26,200,000 - FY2017-18 Ordinance
ADM June 15 -Thursday (Administrative Code - Cannabis Regulation Qrdinance
" IAppropriation - Airport Hotel Project of $70,060,000 and Re-Appropriation - :
AIR June 15 -Thursday ' {Hotel Special Facility Revenue Bond of $25,000,000 - Airport Commission - Ordinance
FY2016-2017
CON June 15 -Thursday gznlf:sorhood Beautification an.d Graffiti Clean-up Fund Tax Designation Ordinance
R e Adustio 1 —— " C -
CON June 15 -Thursday 2:;c_:}lutlon djusting the Access Line Tax with the Consumer Price Index of Resolution

CON June 15 -Thursday Authorization the Examination of Prepaid Mobile Telephony Service Surcharge

uti
and Local Charge Records. Resolution

CON June 15 -Thursday {Proposition J Contract Certification—Security Guard Services Resolution
CON June 15 -Thursday Prop‘osmonJ Contract Certification Specified Contracted-Out Services Resolution
Previously Approved

) - - - Moo -
MOHCD | sune 15-Thursday Planning Code - Establish Fee for Monitoring of Student Housing by Mayor’s

ordi
Office of Housing and Community Development rdinance

Appropriation — Proceeds from Waster Enterprise Fund Balance Revenue

U Thursd i
PUC | Junel5-Thursday |, ds- Property Purchase Located at Rollins Road - FY 2017-2018 - $9,132,962 |02

- . . R bl- lrae 3 .
PUC | June 15-Thurs day Amending Ordinance 112-16-—--Public Utilities Commission Water Revenue

Bond Issuance—Not to Exceed $274,130,430 Ordinance
ART June 16 -Friday  {Administrative Code - Arts Commission Contracting Authority Ordinance
DPH June 16 -Friday  |Business and Tax Regulations Code - Emergency Medical Services Fees Ordinance
DPH June 16 -Friday  |Hesith Code - Patient Rates 2017-2019 Qrdinance
. Accept and Expend Grants- Recurring State Grant Funds - Department of Public .
DPH June 16 -Friday Health- FY2017-2018 . Resolution
DPH June 16 -Friday  |Agreement — Department of Public Health ~ Proposition 47 Grant Program Resolution
DPH June 16 -Friday  |Agreement — Department of Public Health — LEAD SF Pilot Program Resolution
FIR June 16 -Friday  |Fire Code - Fire Department Fees Ordinance
HOM June 16 -Friday Homele_ssness and Supportive Housing Fund - FYs 2017-2018 and 2018-2019 Resolution
Expenditure Plans -
Accept and Expend Grant - Friends of San Francisco Public Library - Annual
LB June 16 -Friday  |Grant Award, FY2017-2018 - Up to $753,851 of In-Kind Gifts, Services, and Resolution

Cash Monies ) : -
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TO: Angela Calvillo, Clerk of the Boafd“Gf’SupemsSI;, ~
FROM:: ggf Mayor Edwin M. Lee .~  _~ \___ﬁ_ﬁ{/ ‘ =
RE:. Mayor's Proposed FY 201 /-2018 2018-2019 Budget Trarhng Legislation

DATE" June 1, 2017

16 5

Attached for lntroducuon to the Board of Supervxsors is Mayor’s FY 2017- 4018 2018-
2019 Proposed Budget Trailing legisiation.

‘June 8, 2017 Budget & Finance Committee

- Resolution approving the Interim Bnge’t of the Treasure Island Development
Authority for FY2017-2018 and FY2018-2019.

7 Resolution approving the Budget of the Treasure Island Deveiopmem Authority for
"~ FY2017-2018 and FY2018-2019.

- Ordinance amending the Administrative Code to adjust existing surcharges on.
permit fees, license fees, permit review fees;.and permit-and license renewal fees
for permits and licenses issued by the Planning Department, Department of
Building Inspection, Department ‘of Public Health and Police Department thai may
be appealed to the Board of Appeals.

- Resolution approving the Fiscal Year (FY) 2017-2018 Budget of the Office of
Community Investment and Infrastructure (OCH), operating as the Successor
Agency to the San Franc1sco Redevelopment Agency,

June 15, 2017 Budget & Finance Committee '

- Ordihance amending the Administrative Code to establish an Office of Cannabis;
to authorize the Director of the Office of Cannabis to issue permits to cannabis-
related businesses; and to delegate to the Director of the Office of Gannabis the
authority to establish permit application and annual license fees, subject to
approval by the Controller

- Ofdinance adopting the Neighborhood Beautification and Graffiti Clean-up Fund
- Tax designation ceiling for tax year 2017.

- Resol'uﬁon'concuvrring with the Controller's establishment of the Consumer Price
index for 2017, and adjusting the Access Line Tax by the same rate.

- R‘esdlution authorizing the Controller's Office and Office of the Treasurer and
Tax Collectorto examine the prepaid mobile telephony setvices surcharge and
local charges collected by the State Board of Equalization.

1 DR. CARLTON B. GOODLETT PLACE, Room 200
SAN FRANCISCO, CALIFORNIA 941024681
“TELEPHONE; (415) 554-6141




Resolution concurring with the Controller's certification that services previously
approved can be performed by private contractor for a lower cost than similar work
performed by City and County employees, for the following services: budget analyst
(Board of Supervisors); citywide custodial services (excluding City Hall), citywide
security services, central shops security, convention facilities management (General
Services Agency-City Administrator); mainframe system support (General Services
Agency—Technology); security services (Human Services Agency); food services

for jail inmates (Sheriff); assembly of vote-by-mail envelopes (Department of
Elections)

Resolution concurring with the Controller's certification that security services at the
new Medical Examiner facility at 1 Newhall St. can be performed by a private
contractor for a lower cost than similar work performed by City and County
employees at the General Services Agency—City Administrator.

Ordinance amending the Planning Code to establish a fee for the Mayor's Office of
Housing and Community Development fo monitor Student Housing, affirming the
Planning Department’s determination under the California Environmental Quality
Act; and making findings of public convenience, necessity, and welfare under
Planning Code Section 302. '

Ordinance amending Ordinance No. 112-16 to authorize an increase of the
issuance and sale of tax-exempt or taxable Water Revenue Bonds and other forms
of indebtedness (as described below) by the San Francisco Public Utilities
Commission (Commission) in an aggregate principal amount not to exceed
$274,130,430 to finance the costs of various capital water projects benefitting the
Water Enterprise, including in addition the Rollins Road Property (as described
below) pursuant to amendments to the Charter of the City and County of San
Francisco enacted by the voters on November 5, 2002 as Proposition E;
authorizing the issuance of Water Revenue Refunding Bonds; declaring the Official
Intent of the Commission to Reimburse ltself with one or more issues of tax-
exempt or taxable bonds or other forms of indebtedness; and ratifying previous
actions taken in connection therewith. '

Ordinance appropriating $9,132,962 of proceeds from Water Enterprise Revenue
Bonds to purchase the property located at 1657-1663 Rollins Road, Burlingame
that has been served as the primary work location for SFPUC staff from the Water
Quality Division, the Natural Resources & Land Management Division, and the
Water Supply & Treatment Division in FY 2017-2018; and placing $9,132,962 of
proceeds on Controller's Reserve pending receipt of proceeds of indebtedness.

Ordinance appropriating $70,060,000, consisting of $35,000,000 of proceeds from
the sale of Airport Capital Plan Bonds and $60,000 from fund balance, and
$35,000,000 of proceeds transfer from Hotel Special Facility Revenue Bonds to
support San Francisco International Airport. Hotel Project and placing $70,000,000
on Controller's Reserve pending receipt of proceeds of indebtedness; de-

appropriating and re-appropriating $25,000,000 of Hotel Special Facility Revenue
Bonds. ‘




- Ordmance Re-appropriating $26,200,000 of 2014 Transportation and Road
Improvements General Obligation Bonds Series 2015B funded Better Market Street
projects and Muni Forward and Pedestrian Safety Improvements Projects to Transit
projects including Muni Facility Upgrades in FY2017-18. (8% or 15%?)

June 16, 2017 Budget & Finance Committee |
- Ordinance amending the Administrative Code to authorize the Arts Commission to

contract for the development, fabrication, maintenance, conservation, removal, or
installation of art work.

- Ordinance amending the Business and Tax Regulations Code to require that
payment of emergency medical services fees be made to the Department of Public
Health rather than the Department of Emergency Management.

- Ordinance amending the Health Code to set patient rates and other services
provided by the Department of Public Health for patient and other services
rendered, starting July 1, 2017, and continuing through June 30, 2019.

- Resolution authorizing the acceptance and expenditure of State grant funds by the
San Francisco Department of Public Health of FY2017-2018.

- Resolution authorizing the Director of Health to sign an agreement, on behalf of the
City and County of San Francisco, with the California Board of State and
Community Corrections for participation in the Law Enforcement Assisted
Diversion Pilot Program for the period of July 1, 2017 to June 30, 2019.

- Ordinance amending the Fire Code to increase the fees for certain Fire

Department services, and affirming the Planning Department’s determination under
the California Environmental Quality Act.

- Resolution approving the FYs 2017-2018 and 2018-2019 Expenditure Plans for the
Department of Homelessness and Supportive Housing Fund.

- Resolution authorizing the San Francisco Public Library to accept and expend a
grant in the amount of up to $753,851 of in-kind gifts, services, and cash monies
from the Friends of the San Francisco Public Library for direct support for a variety
of public programs and sérvices in FY2017-2018.

- Resolution authorizing the Director of Health to sign an agreement, on behalf of the
City and County of San Francisco, with the California Board of State and
Community Corrections for participation in the Proposition 47 Grant Program for
the period of July 1, 2017 to August 15, 2020.

Should you have any questions, please contact Mawuli Tugbenych (415) 554-5168.




Lew, Lisa (BOS)

From: . Tavakoli, Shahde (MYR)

Sent: Thursday, June 01, 2017 1:05 PM

To: BOS Legislation, (BOS)

Cc: Tugbenyoh, Mawuli (MYR); Whitehouse, Melissa (MYR); Campbell, Severin (BUD); Heller,
' Nereida (MYR); Kirkpatrick, Kelly (MYR); Howerton, Michael (BOS); Chan, Yoyo (BOS)

Subject: Mayor_Resolution_PUC Water Revenue Bond Issuance

Categories: 170678

Attached for introduction to the Board of Supervisors is an ordinance amending Ordinance No. 112-16
to authorize an increase of the issuance and sale of tax-exempt or taxable Water Revenue Bonds and
other forms of indebtedness (as described below) by the San Francisco Public Utilities Commission
(Commission) in an aggregate principal amount not to exceed $274,130,430 to finance the costs of
various capital water projects benefitting the Water Enterprise, including in addition the Rollins Road
Property (as described below) pursuant to amendments to the Charter of the City and County of San
Francisco enacted by the voters on November 5, 2002 as Proposition E; authorizing the issuance of
Water Revenue Refunding Bonds; declaring the Official Intent of the Commission to Reimburse Itself
with one or more issues of tax-exempt or taxable bonds or other forms of indebtedness; and ratifying
previous actions taken in connection therewith.

We respectfully request that this item be calendared in Budget & Finance Committee on June 15, 2017.
Should you have any questions, please contact Mawuli Tugbenyoh (415) 554-5168.

Shahde Tavakoli

Legislative Aide, Office of Mayor Edwin M. Lee
1 Dr. Carlton B. Goodlett Place, Room 288

San Francisco, CA 94102
Shahde.Tavakoli@sfgov.org (415) 554-6153




