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FILE NO. 170676 ORDINANCl ;o. 

1 [Neighborhood Beautification and Graffiti Clean-up Fund Tax Designation Ceiling - Tax Year 
2017] 

2 

3 Ordinance adopting the Neighborhood Beautification and Graffiti Clean-up Fund Tax 

4 designation ceiling for tax year 2017. 

5 

6 

7 

8 

9 

10 

11 

NOTE: Unchanged Code text and uncodified text are in plain Arial font. 
Additions to Codes are in single-underline italics Times New Roman font. 
Deletions to Codes are in strikethrough italics Times }kw Romanfent. 
Board amendment additions are in double-underlined Arial font. 
Board amendment deletions are in strikethrough Arial font. 
Asterisks (* * * *) indicate the omission of unchanged Code 
subsections or parts of tables. 

Be it ordained by the People of the City and County of San Francisco: 

12 Section 1. The Board of Supervisors hereby adopts the rate determined by the 

13 Controller, pursuant to Business and Tax Regulations Code Article 12B-1, Section 1032, as 

14 the percentage ceiling that a taxpayer may designate for deposit in the Neighborhood 

· 15 Beautification and Graffiti Clean-up Fund. Said determination is on file with the Clerk of the 

16 Board of Supervisors in Fi.le No. 170676, and is incorporated herein by reference. For the 

17 2017 tax year, the designation ceiling shall be 3.4% of a taxpayer's payroll expense tax and 

18 gross receipts tax liability for the year. 

19 The Treasurer and Tax Collector shall post the designation ceiling to the website of the 

20 Treasurer and Tax Collector. 

21 

22 Section 2. Effective Date. This ordinance shall become effective 30 days after 

23 enactment. Enactment occurs when the Mayor signs the ordinance, the Mayor returns the 

. 24 

25 

Mayor Lee 
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1 ordinance unsigned or does not sign the ordinance within ten days of receiving it, or the Board 

. 2 of Supervisors overrides the Mayor's veto of the ordinance. 

3 

4 

5 

6 

7 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: 

8 n:\tax\as2017\1300209\01191042.doc 
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CITY AND COL. ...'Y OF SAN FRANCISCO 
OFFICE OF THE CONTROLLER 

MEMORANDUM 

TO: Members, Board of Supervisors 
Clerk of the Board 

FROM: Ben Rosenfie~ 

DATE: May 30, 2017 

SUBJECT: Notification of Payroll Expense Tax and Gross Receipts Tax Designation 
Ceiling to the Neighborhood Beautification Fund 

Article 12B-1 of the Business & Tax Regulations Code establishes the Neighborhood Beautification and 
Graffiti Clean-Up Fund Option (now known as the Community Challenge Grant Program)~ under which 
taxpayers subject to the payroll expense tax and/or the gross receipts tax may elect to designate a portion of 
their tax liability to the Fund. Section 1032 requires the. Controller to calculate the maximum percentage of 
their tax liability that taxpayers can elect to contribute to the Fund such that total contributions will be 
approximately $1,000,000, adjusted for inflation. 

To permit the Office of the Treasurer and Tax Collector to create the online filing forms necessary to collect 
the payroll expense and gross receipts taxes, our office calcUlated the tax year 2017 target contribution amount 
and resultant contribution rate. The inflationary increase for tax year 2016 was calculated using data from the 
US Department of Labor Bureau of Labor Statistics website using the Consumer Price Index (CPI) - All 
Urban Consumers for the San Francisco-Oakland-San Jose CA Area, using December factors from the end 
of the prior year. 

Given tax year 2016 contributions of $1.8 million we estimate that a 3.4% contribution ceiling would result 
in contributions equal to the inflation adjusted target amount of $2.1 million for tax year 2017. Figures are 
provided in the table below. 

Target Actual 
Contributions Contributions Contribution 

Tax Year CPI Fiscal Year ($ millions) ($ millions) Rate 
2013 2.58% FY 2013-14 1.82 0.51 1.0% 
2014 2.67% FY2014-15 1.87 2.23 3.0% 
2015 3.18% FY 2015-16 1.93 1.79 2.6% 
2016 3.53% FY 2016-17 1.99 1.84 3.0% 

2017* 3.14% FY 2017-18 2.06 2.06 3.4% 
*CPI and contributions for tax year 2017 are estimated. 

Please contact me or Michelle Allersma, Director of the Controller's Office Budget and Analysis Division, at 
(415) 554-4792 if you have any questions regarding this information. 
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Budget & Finance 
Type of 

DEPT Committee Calendar Description or Title of Local Legislation 
Legislation 

Date 

PAB June 8 - Thursday Administrative Code - Board of Appeals Surcharges on Permit Fees Ordinance 

MTA June 15-Thursday 
Re-Appropriation - 2014 Transportati0!1 and Road lmprovements General 

Ordinance 
Obl"lgation Bonds Ser"1es 20158 Projects - $26,2_00,000- FY2017~18 

ADM June :L5 -Thursday Administrative Code - Cannabis Regulation Ordinance 
Appropriation - Airport Hotel Project of $70,060,000 and Re-Appropriation -

AIR June 15-Thursday Hotel Special FacUity Revenue Bond of $25,000,000 - Airport Commission - brdinance 
FY2016-2017 

·CON June 15-Thursday 
N~ighborhood Beautification and Graffiti dean-up Fund Tax Designation 

Ordinance 
Ceiling 

CON June 15-Thursday 
Resolution Adjusting the Access Line Tax with the Consumer Price Index of 

Resolution 
2017 

CON Jun·e 15 -Thursday 
Authorization the Examination of Prepaid Mobile Telephony Service Surcharge 

Resolution 
and Local Charge Records. 

CON June 15-Thursday Proposition J Contract Certification-Security Guard Services Resolution 

CON June 15-Thursday 
Proposition J Contract Certification Specified Contracted-Out Services 

Resolution 
Previously Approved 

MOH CD June 15 -Thursday 
Planning Code - Establish Fee for Monitoring· of Student Housing by Mayor's 

Ordinance 
Office of Housing and Community Development 

PUC June 15 -Thursday 
Appropriation - Proceeds from Waster Enterprise Fund Balance Revenue 

Ordinance 
Bonds - Property Purchase located at Rollins Road - FY 2017-2018 - $9,132,962 

PUC June 15 -Thursday 
Amending Ordinance 112-16-Public Utilities Commission Water Revenue 

Ordinance 
.Bond Issuance-Not to Exceed $274,130,430 

ART June 16 -Friday Administrative Code - Arts Commission Contracting Authority Ordinance 
DPH June 16-Friday Business and Tax Regulations Code - Emergency Medical Services Fees Ordinance 
DPH June 16 -Friday Health Code· Patient Rates 2017-2019 Ordinance 

DPH June 16 -Friday 
Accept and Expend Grants- Recurring State Grant Funds - Department of Public 

Resolution 
Health- FY2017-2018 

DPH June 16 -Friday Agreement- Department of Public Health - Proposition 47 Grant Program Resolution 
DPH June 16 -Friday Agreement- Department of Public Health- LEAD SF Pilot Program Resolution 
FlR June 16 -Friday Fire Code - Fire Department Fees Ordinance 

HOM June 16 -Friday 
Homelessness and Supportive Housing Fund - FYs 2017-2018 and 2018-2019 

Resolution 
Expenditure Plans 
Accept and Expend Grant- Friends of San Francisco Public Library- Annual 

LIB June 16 -Friday Grant Award, FY2017-2Dl8 - Up to $753,851 of In-Kind-Gifts, Services, and Resolution 
Cash Monies 

2402 



OFFICE OFTf!EMAYOR". 
SAN FRANCISCO 

TO: 

· EDWIN M. LE.E 
- t.,.::. • - • (!) 

.-<. ~ 0 

l c:=> ''J. ... 

t_. ~ ~ (j) ?.:.:..:;-

' 1· (.:...., ~d_, 
-~ t S z.

0
_,,-) 

FROM: 
Angela Calvillo, Clerk of l~'perv~ " \1#: ';-· f ~~ 

yc/MayorEdwinM.Le~ . I ~ ::-:::;;~ 
Mayor's Proposed FY 2of1-20ZS."2018~2019 Budget Trailing Ledislatton ~~~~f-' RE: 

DATE: 
. . <J1 l ·-

June 1 r 2017 \ v1 - ·'°.:;._~; 
I . 

,--, ----....,_,........,.._ ......,,.. .. ---...... -. ---,-. ------. _____ __,,.......,..,_,,...._ ----;,----r.!":i. 

Atlachec:I for Introduction to the Boa"r'd of Super\lisors is Mayor's FY 2017-2018. 201 s,. 
2019 Propo·sed BudgetTrai!ing legisiatlori. · 

June 81. ·2011 Budmff & Finance Committee 
Resolution approving the Interim Budget or the !reasure Island Development 
Aut!)orify fpr FY20t7~2Q18 ~nd FY201S-2019 . 

. /. Resolution ~pp roving t~'.3 Budget ofthe Tre<?-sure lsla.nd Devefoprilent Authority fbr 
Fygo11-201B.and FY2018-::2019. . 

- Ordinan~e am~hding fhe Adrnrnfstr~tive Code to qdjust existing surcharges oh 
perrnlffees, license fees, permitrevlewfees·,,and' perm.italid license renewal fees 
for permits and licenses Issued by the Plannfng Department, Department o.f 
Building lh.spection, .Departmen~ of Public; l:iealth· and Police Department that may 
be appe.c:lf~d to the: Board cif Ap.pea!s:. · · 

- ·Reso.lution approvfng·t\le,Fiscal Year (FY). 2017-2018· Budget of the Office pf 
Community lnvestme.nt and lr)frastructure (OCII), operating ·as the Successor 
Agency to- the Sari Francisco Redevelopment Agency .. 

Jµne 15, 2"017 Budget & finance <;om.mittee. 
~ Ordjnance amending the AdmliiistratiVe Code to establish an Office oT: Cannabis;. 

to authorize the Director of the Office. of Cannabis fo, issue permits to .cannabis
related busines$8?; anq. to delegate to the Director of the. Office of Cannabis the 
~uthority tb es\ablish permit application and ann·ua,J license; fees, subject to" 
approval by tiie Controller. 

-~ Ordihao.c~ ·ad9pting the N~ighborhqod:B~a4tification and Graffrti Clean-up Fund 
Ta~ designation ceiliRg for-tax year 2017. 

- Re$olution concurring with. the Controller's estab!is~rnent of the Consumer Pric~ 
1ndex for 2017, and adjusting the Acce$s.Une.T?xby t!ie ,s~me rate. 

Resolution alithorizing,.-the Confrc'.)11er's· Office.and Office of the.lreaslirer and 
Tax Collector to examine the p·repaid mobile telephony services surcharge.and 
1ocaJ charges collect~d by the St~te: Board of Equalization~ , 

1 DR: CARL TON B. GbobLEIT P'L.AcE; Roorvi 200 
$AN FMNCj$CO, CAL.!FORNIA 94102-4681 

-TELsPfiONE~ (415) 554-6141 
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- Resolution concurring with the Controller's certification that services previously· 
approved can be performed by private contractor for a lower cost than similar work 
performed by City and County employees, for the following services: budget analyst 
(Board of Supervisors); citywide custodial services (excluding City Hall), citywide 
security services, central shops security, convention facilities management (General 
Services Agency-City Administrator); mainframe system support (General Services 
Agency-Technology); security services (Human Services Agency); food services 
for jail inmates (Sheriff); assembly of vote-by-mail envelopes (Department of 
Elections) 

- Resolution concurring with the Controller's certification that security services at the 
new Medical Examiner facility at 1 Newhall St. can be performed by a private 
contractor for a lower cost· than· similar work performed by City and County 
employees at the General Services Agency-City Administrator. 

- Ordinance amending the Planning Code to establish a fee for the Mayor's Office of · 
Housing and Community Development to monitor Student Housing, affirming the 
Planning Department's determination under the California Environmental Quality 
Act; and making findings of public convenience, necessity, and welfare under 
Planning Code Section 302. 

- Ordinance amending Ordinance No. 112-16 to authorize an increase of the 
issuance and sale of tax-exempt or taxable Water Revenue Bonds and other forms 
of indebtedness (as described below) by the San Francisco Public Utilities 
Commission (Commission) in an aggregate principal amount not to exceed 
$274, 130,430 to finance the costs of various capital water projects benefitting the 
Water Enterprise, including in. addition the Rollins Road Property (as described 
below) pursuant to amendments to the Charter of the City and County of San 
Francisco enacted by the voters on November 5, 2002 as P·roposition E; 
authorizing the issuance of Water Revenue Refunding Bonds; declaring the Official 

· Intent of the Commission to Reimburse Itself with one or more issues of tax
exempt or taxable bonds or other forms of indebtedness; and ratifying previous 
actions taken in connection therewith. 

- Ordinance appropriating $9, 132,962 of proceeds from Water Enterprise Revenue 
.Bonds to purchase the property located at 1657-1663 Rollins Road, Burlingame 
that has been served as the primary work location for SFPUC staff from the Water 
Quality Division,.the Natural Resources & Land Management Division, and the 
Water Supply & Treatment Division in FY 2017-2018; and placing $9, 132,962 of 
proceeds on Controlle,r's Reserve pending receipt of proceeds of.indebtedness. 

- Ordinance appropriating $70,060,000, consisting of $35,000,000 of proceeds from 
the sale of Airport Capital Plan Bonds and ·$60,000 from fund balance, and 
$35,000,000 of proceeds transfer from Hotel Special Facility Revenue Bonds to 
support San Francisco International Airport Hotel Project and placing $70,000,000 
on Controller's Reserve pending receipt of proceeds of indebtedness; de
appropriating and re-appropriating $25,000,000 of Hotel Special Facility Revenue 
Bonds. 

__________ _.:.._ _____ .2404 



Ordinance Re-appropriating $26,200,000 of 2014 Transportation and Road 
Improvements General Obligation Bonds Series 20158 funded Better Market Street 
projects and Muni Forward and Pedestrian Safety Improvements Projects to Transit 
projects including Muni Facility Upgrades in FY201~-18. (8th or 15th?) 

June 16, 2017 Budget & Finance Committee 
- Ordinance amending the Administrative Code to authorize the Arts Commission to 

contract for the development, fabrication, maintenance, conservation, removal, or 
installation of art work. 

Ordinance amending the Business and Tax Regulations Code to require that 
payment of emergency medical services fees be made to the Department of Public 
Health rather than the Department of Emergency Management. 

Ordinance amending the Health Code to set patient rates and other services 
provided by the Department of Public Health for patient and other services 
rendered, starting July 1, 2017, and continuing through June 30, 2019. 

Resolution authorizing the acceptance and expenditure of State grant funds by the 
San Francisco Department of Public Health of FY2017-2018. 

Resolution authorizing the Director of Health to sign an agreement, on behalf of the 
City and County of San Francisco, with the California Board of state and 

· Community Corrections for participation in the Law Enforcement Assisted 
Diversion Pilot Program for the·period of July 1, 2017 to June 30, 2019. 

- Ordinance amending the Fire Code to increase the fees for certain Fire 
Department services, and affirming the Planning Department's determination under 
the California Environmental Quality. Act. 

Resolution approving the FYs 2017-2018 and 2018-2019 Expenditure Plans for the 
Department of Homelessness and Supporti'-"e Housing Fund. 

- Resolution authorizing the San Francisco Public Library to accept and expend a 
grant in the amount of up to $753,851 of in-kind gifts, services, and cash monies 
from the Friends of the San Francisco Public" Library for direct support for a variety 
of public programs and services in FY2017-2018. 

Resolution authorizing the Director of Health to sign an agreement, on behalf of the 
City and County of San Francisco, with the California Board of State and 
Community Corrections for participation in the Proposition 47 Grant Program for 
the period of July 1, 2017 to August 15, 2020. 

Should you have any questions, please contact Mawuli Tugbenyoh (415) 554-5168. 
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Nereida (MYR); Kirkpatrick, Kelly (MYR); Chan, Yoyo (BOS); Howerton, Michael (BOS) 
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6.1.2017 _Neighborhood Beautification Fund Attachment 1.pdf; 6.1.2017 _Neighborhood 
Beautification Fund.doc 
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Attached for introduction to the Board of Supervisors is an ordinance adopting the Neighborhood 
Beautification and Graffiti Clean-up Fund Tax designation ceiling for tax year 2017. 

We respectfully request a waiver of the 30-day hold and that this item be calendared in Budget & Finance on 
June 15, 2017. 

Should you have any questions, please contact Mawuli Tugbenyoh (415) 554-5168. 

Shahde Tavakoli 
Legislative Aide, Office of Mayor Edwin M. Lee 
1 Dr. Carlton B. Goodlett Place, Room 288 
San Francisco, CA 94102 
Shahde.Tavakoli@sfgov.org (415) 554-6153 

2406 


