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MEMORANDUM 
BUDGET AND FINANCE COMMITTEE 

SAN FRANCISCO BOARD OF SUPERVISORS 

Supervisor Malia Cohen, Chair 
Budget and Finance Committee 

FROM: Linda Wong, Assistant Clerk 

DATE: September 25, 2017 

SUBJECT: COMMITTEE REPORT, BOARD MEETING 
Tuesday, September 26, 2017 

The following file should be presented as a COMMITTEE REPORT at the Board 
meeting on Tuesday, September 26, 2017, at 2:00 p.m. This item was acted upon at the 
Committee Meeting on Thursday, September 21, 2017, at 10:00 a.m., by the votes 
indicated. 

Item No. 31 File No. 170950 

Resolution approving in accordance with Section 147(f) of the Internal Revenue 
Code of 1986, as amended, the issuance of tax-exempt obligations by the 
California Statewide Communities Development Authority in an aggregate 
principal amount not to exceed $30,000,000 for the financing or refinancing of 
various capital facilities owned or to be owned by San Francisco Museum of 
Modern Art. 

RECOMMENDED AS COMMITTEE REPORT 
Vote: Supervisor Malia Cohen - Aye 

Supervisor Norman Yee -Aye 
Supervisor Katy Tang - Excused 

c: Board of Supervisors 
Angela Calvillo, Clerk of the Board 
Jon Givner, Deputy City Attorney 
Alisa Somera, Legislative Deputy Director 
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FILE NO. 170950 RESOLUTION NO. 

[Approving Issuance of Bonds - California Statewide Communities Development Authority -
San Francisco Museum of Modern Art- Not to Exceed $30,000,000] . 

Resolution approving in accordance with Section 147(f) of the Internal Revert11U1e Code 

of 1986, as amended, the issuance of tax-exempt obligations by the.Ca!nfomna 

Statewide Communities Development Authority in an aggregate principal amo1U1111t 1111ot to 

exceed $30,000,000 for the financing or refinancing of various capital facmties owned 

or to be owned by San Francisco Museum of Modern Art. 

WHEREAS, The California Statewide Communities Development Authority, is a joint 

exercise of powers agency established pursuant to the laws of the State of California (the 

"Authority") and that certain Amended and Restated Joint Exercise of Powers Agreement, 

dated as of June 1, 1988, among certain local agencies, including the City (the "Agreement"); 

and 

WHEREAS, San Francisco Museum of Modern Art (SFMOMA), a California nonprofit 

corporation (the "Corporation"), has requested that Authority to issue obligations (the 

"Obligations") in an aggregate principal amount not expected to exceed $30,000,000, for the 

purpose of making a loan to the Corporation to finance or refinance various capital facilities as 

more fully de.scribed below; and 

. WHEREAS, Proceeds of the Obligations will be loaned to the Corporation, pursuant to 

a Loan Agreement or a Master Loan Agreement (each, a "Loan Agreement"), and the 

Corporation will use the proceeds of the Obligations as follows: (1) the acquisition of fee title 

ownership of a parking garage (including an existing rooftop cafe area and sculpture garden 

area therein) located at 147 Minna Street, San Francisco, California (the "Parking Garage"); 

(2) capital improvements, equipment acquisition, capital maintenance and other related 

improvements to the Parking Garage and the Corporation's existing facilities located at 151 
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1 Third Street, San Francisco, California (the "Museum"); (3) the acquisition and installation of 

2 artworks for the Museum (collectively, the "Projects"); and (4) pay various costs of issuance 

3 and other related costs with respect to the Obligations; and 

4 WHEREAS, The Projects are or will be owned and operated by the Corporation, and 

5 the Museum and the Projects are located within the geographic boundaries of the City and 

6 County of San Francisco (the "City"); and 

7 WHEREAS, The City is a member of the Authority; and 

8 1 WHEREAS, The issuance and delivery of the Obligations shall be subject to the 

9 approval of and execution by the Authority of all financing documents relating thereto to which 

1 O the Authority is a party and subject to the issuance of the Obligations by the Authority; and 

11 WHEREAS, Interest on the Obligations may qualify for ta~ exemption under Section 

12 103 of the Internal Revenue Code of 1986, as amended (the "Code") only if the Obligations 

13 are approved in accordance with Section 147(f) of the Code; and 

14 WHEREAS, The Board of Supervisors of the City (the "Board") is the elected legislative 

15 body of the City and is one of the applicable elected representatives required to approve the 

16 issue within the meanin~ of Section 147(f) of the Code and Section 9 of Agreement; and 

17 WHEREAS, The Authority has requested the Board to approve the issuance and sale 

18 of the Obligations in order to satisfy the public approval requirements of Section 147(f) of the 

19 Code and the requirements of Section 9 of the Agreement; and 

20 WHEREAS, On August 28, 2017, the City caused a notice to appear in the San 

21 Francisco Chronicle, which is a newspaper of general circulation in the City, stating that a· 

22 public hearing with respect to the issuance of the Obligations and the Projects would be held 

23 by the Controller's Office of Public Finance on September 11, 2017; and 

24 WHEREAS, The Controller's Office of Public Finance held the public hearing described 

25 above on September 11, 2017, and an opportunity was provided for persons to comment on 

Supervisor Kim 
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1 the issuance of the Obligations and the plan of financing for the Projects, and such written 

2 comments received on or prior to the date of such hearing have been forwarded to this Board; 

3 now, therefore be it 

4 RESOLVED, That this Board hereby finds and declares the above recitals are true and 

5 correct; and, be it 

6 FURTHER RESOLVED, That this Board hereby approves the issuance of the 

7 Obligations by the Authority; and be it 

8 FURTHER RESOLVED, That it is the purpose and intent of this Board that this 

9 Resolution constitute approval of the issuance of the Obligations by the applicable elected 

1 O representative of the governmental unit having jurisdiction over the area in which the Projects 

11 are located for the purposes of and in accordance with Section 147(f) of the Code and Section 

12 9 of the Agreement; and, be it 

13 FURTHER RESOLVED, That the approval of the issuance of the Obligations by the 

14 Authority is neither an approval of the underlying credit supporting the Projects nor an 

15 approval of the financial structure of the Obligations; and be it 

16 FURTHER RESOLVED, That the Obligations shall not constitute a debt or obligation of 

17 the City and neither.the full faith and credit or taxing power of the City shall be available to the 

18 payment of the Obligations, the payment of the principal, prepayment premium, if any, and 

19 purchase price of and interest on the Obligations shall be solely the responsibility of the 

20 Corporation; and be it 

21 .FURTHER RESOLVED, The adoption of this Resolution shall not obligate (i) the City to 

22 provide or pledge any of its revenues or assets to the Corporation for the acquisition, 

23 rehabilitation and development of the Projects or to issue the Obligations for purposes of such 

24 

25 
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financing; or (ii) the City, or any department of the City, to. approve an application or request 

for, or take any other action in connection with, environmental, General Plan consistency 
I . 

I determinations, zoning or any other permit or other regulatory action sought in connection with j 

I the Projects; and be it ! 
I 
I 

FURTHER RESOLVED, that this Resolution shall take effect immediately upon its 

adoption. i 
I 

By: 

'I L 
; 
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CITY AND COUNTY OF SAN FRANCISCO 

OFFICE OF THE CONTROLLER 

August 31, 2017 

Supervisor Jane Kim 
City Hall, Room 244 
City and County of San Francisco Board of Supervisors 
1 Dr. Carlton B. Goodlett Place 
San Francisco CA 94102 

Dear Supervisor Kim: 

Ben Rosenfield 

Controller 

Todd Rydstrom 

Deputy Controller 

Nadia Sesay 

Director 

Office of Public Finance 

Thank you for agreeing to introduce the Board of Supervisors resolution approving, for the 
purposes of the Internal Revenue Code, the issuance of tax-exempt obligations '(the "Bonds") by 
the California Statewide Communities Development Authority (the "Authority") on behalf of 
San Francisco Museum of Modern Art (SFMOMA), a California nonprofit corporation (the 
"Borrower"), to finance and/or refinance certain capital facilities owned and operated by the 
Borrower as summarized below. I respectfully request introduction of the resolution at the 
meeting of the Board of Supervisors on Tuesday, September 5, 2017. 

Pursuant to the Tax Equity and Fiscal Responsibility Act (TEFRA), to facilitate the tax exemption 
of interest on the Bonds the City is required to conduct a public hearing and to approve the 
financing by the Authority. The Office of Public Finance is scheduled to hold such hearing on 
Monday, September 11, 2017, notice of which was published in the San Francisco Chronicle on 
August 28, 2017. Any comments heard or received from the TEFRA public hearing will be 
brought to the attention of the Board during staff presentation of this item at the Budget & 
Finance Committee. The action by the Board will acknowledge that the hearing was duly held 
and that the financing is proceeding. 

The Bonds will be issued in an aggregate principal amount not to exceed $30 million. I have 
performed a limited due diligence review of information pertaining to the project and proposed 
financing that I have summarized below. 

The Borrower 
SFMOMA's mission is to make the art for our time a vital and meaningful part of public life. The 
Museum traces its founding to 1935, when it opened as the San Francisco Museum of Art under 
its founding director Grace Mccann Morley in the War Memorial Veterans Building. Today, it is 
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· a crucial landmark institution in San Francisco, providing cultural enrichment and education, 
unique exhibitions and programs for residents and visitors to the City, free admission to 
children 18 and under, and free K-12 school visits. 

The Project 
The proceeds from the sale of the Bonds will be loaned to the Borrower for the following 
purposes: (1) the acquisition of fee title ownership of a parking garage (including an existing 
rooftop cafe area and sculpture garden area therein) located at 147 Minna Street, San 
Francisco, California (the "Parking Garage"); (2) capital improvements, equipment acquisition, 
capital maintenance and other related improvements to the Parking Garage and the 
Corporation's existing facilities located at 151 Third Street, San Francisco, California (the 
"Museum"); (3) the acquisition and installation of artworks for the Museum (collectively, the 
"Projects"); and (4) pay various costs of issuance and other related costs with respect to the 
Bonds. 

Financing Information 
Assuming all required approvals are obtained, the Authority expects to issue the Bonds in an 
amount not to exceed $30 million. Bond Counsel on the transaction is Hawkins Delafield & 
Wood LLP. 

Public Approval Process 
The City and County of San Francisco is a participating member of the Authority, a joint powers 
authority. The Authority is authorized to issue bonds, notes, certificates of participation, or 
other forms of indebtedness, including refunding previously issued debt. As noted above, 
federal tax law requires that the governing body of the jurisdiction in which the project is 
located approve the financing and the project after providing the opportunity for a duly-noticed 
public hearing before the Bonds may be issued on a tax-exempt basis. 

Your assistance with this matter is greatly appreciated. Please contact me at (415) 554-4862, if 
you any questions or require additional information. Thank you. 

Sincerely, 

Vishal Trivedi 
Bond Analyst 



DECLARATION OF PUBLICATION OF 
SAN FRANCISCO CHRONICLE 

" 

Lori Gomez 

Declares that: 
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SAN FRANCISCO CHRONICLE 
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ZeroCater expands to snack deliveries 
work envimnmenu;. are 
generally going to have 
an edge over those com· 
panies that do not." 

Hawweplckthe • 
companies if 

.l,,. 

ZeroCate.r has been 
arranging meal ddiVtl"' 
ies from local restau
rants since 2ou. While 
the snacks program is 
currently only available 
in the Bay Area, the 
catering option has 
~anded to Los Ange
les, New York, Washing
ton, Chicago and Au.s
tin, Texaio. The finn has 
clients around Ute coun· 
try, ranging Crom "the 
Fortune 500 company 00 
the small startup that 
just got runded," Sabeti 
said. 

ZeroCatcr has well· 
funded compelitors, 
including Z.esty, which 
has raised more lhan 
$20 million. and 
Square's Dviar; which 
.introduced Caviar for 
Teams last ye::ar, 

Another threat:. Some 
companies ~ eliminat· 
ing their perks to cut 
costs. 
Clsty~forex

ample; Dropbox report~ 
edly got· rid of employ· 
ces' unlimited guest 
privileges at meals. 

Saberi said offering 
food is something that 
will always add" value tu 
:a company, rather than 
take away. 

"'You have. co-work.era 
come togt!ther for a set 
time every day, and 
they talk about what 

Everyweek, The Chronicle 
and Crunchbase, a San 
Francisco firm thattrad<s 
key businesses In tech
nology, analy.ze private Say 
Areacompanle.s based on 
'their financial backing, 
employees and activity on 
Crunchbase. We feature 
five that ate moving up In 
the ranks;, For more In-
formation on the compa
nles: www.crum:h 
base.com 

they did over the week
end, the projects they're 
working ou and the 
challenges they have,• 
he said. "'So there's 
ronununication they 
wouldn't otherwise 
have." 

As ZcroCaler workers: 
unloaded a boa.rd of 
snacks in MemSQL's 
kitchen Wednesday. 
&e"t"eral employees gath
ered around a commu
nal table. eating break
fast, drinking coffee -
and, most importantly, 
talking about work. 

"It's a great way to. 
get everyone together 
during the day," said 
MemSQL office manager 
Lauren Donnelly. 

Also trending: 

Original Teclt 

What it d~ Provides 
software for utidsize 

Books spur kids' 
interest in code 
Codingfrom}Jat~Dl 

"'I'heFHendshipC.od.e,'" 
which features girls who 
becomefriendsiuan 
after· school coding club. 

"Iwantedtocreatea · 
series ofbooks that girls 
could see themselves in, 
where you could sneak.in 
thealgorithmsandyou 
sneak in fuecodlng." 
Saujani said. 

Lately, lhenkhehas 
gottencomiderab!.ymatt 
crowded.A growing 
number of children's 
books author& are usiog 
ficUon to tee.cJ:i. the.funda
ment.als of corling, a trend 
that has coincided with a 
push by Silicon Valley to 
fund and expand tech
nology tniningin 
schools. 

Code.orgprovidcsfrec 
online coding lessons, 
and has crafted coding 

curricula for elementary, 
middleandhighschoot 
students. Wtycar,.Apple 
released.a.free app to 
teach the programming 
language Swift Scratch Jr; 
a roding program de
signedfor.ot- to7-yeM
olds, nowhassomes 
milltonusers.. 

The: Girls Who Code 
booksarealsoatrlvingat 
amomentofheightened 
awarenessandoulrage. 
overthescarcityand 
treabnentofwomeuin 
the tech ind_ustry. The 
issue has come into sharp 
focus in recent weeks, 
following the controversy 
overa Google engineer·s 
memo, in whichhenr.o 
gued that women.are 
underrepresented in 
computerscie:ncebecause 
ofphysiologii:aldiilerenc
es. The memo, which led 
to the engineer's firing, 

MikeJorilz (right) andJefry ROIItero deliver bin.a 
Inll of5mdts to the offices ofMemSQL. 

banks, allowing them to ,. Funding= Sever.at nul· 
digitize applications for lion dollars, according 
bank accoun~ and 1 to Chan. 

~~ ~~:vs:g in j: Emp1oyed: Less than 

with 13 financW in- l lO 
stitutians nationwide. 

What h•ppen..c Origi- ' HashiCorp 
na1 Tech is going 
through the Y C.mbina· 
lor startup .accelt:rator 
and just closed a seed 
funding round., :iccanl
ing to CEO Heang 
Chan. 

Why it matttt11: Cus· 
tamers expect all impor
tant services lo be on
line and on-demand. 
Having to go to a 
branch during business 
hours can be enough of 
a tum-off for a custom
er to find a different 
bank...UdOun. 

Headquart~ Pacifica 

waswidelyseenas.fur
ther proof of pervasive 
sW.Sm ln the industry. 

Saujmi'seffortto 
countertheindustry's 
gerulerlmbalan"' with 
codingclubs.andnow 
book.s,seems to havewon 
over some major tech 
figu.rcs.Herncwcoding 
book fealurts glowing 
endorsements from phi· 
lanthropistMellnda 
Gates;JackDorsey, llie 
co-founderandCEOof 
Twitter;.and F2cebook's 
chief operating officer, 
Shay! Sondbcq:_ 

Thedaugbteroftwo 
engineers who c:une to. 
the United Stales as politi· 
calttfu .... from Uganda, 
Saujaniisin someways 
an unlikely advocate for 
computerliter.i.cy.Her 
academitandprofcssion
albackgroundi.sinlaw, 
history and politics, not 
technology. Jk[ore foun
dlng hercoding organiz:a· 
tion,sheworkedasa 
Jawyer-forahedgefund 
andranforCongress in 
2010. She lost. specb.c· 
ularly, and decided to 

What it does; Allows 
compmy information
technology departments 
to manage sofl:warc 
code and data across 
cloud services Uke Am
azan Web Services, 
Microsoft Azure and 
Google Cloud. Yrs used 
by Adobe, Palantir, Ve
rizon and others. 

What happened: Mi~ 
crosoft: recently an
nounced a mulliyear 
collaboration with 
HashiCorp. The comp:i.· 
ny's annual conference, 
HashiConf, Wa:s plaee 

startanonprofit:to teach 
computer liter.icy to girls. 

Since ils founding in 
2012, the organi7.ation's 
codingclubshavenpidly 
sprea.d:acrossthecotmtry 
and now med in SO states. 
But demand has out
stripped growth: 7,.000 
girls applied for 1,6oo 
seatsatthegroup'sBo 
swnmercamps. 

Soinearly2015, inan 
dfort to extend the 
group's reach, Saujani, 
whopublishcd:ibookror 
adultsaboutwomenand 
leadership in 2013, went 
to her literacy agent and 
proposed :i series of chil
dren's books about cod
ing. .At the time, it seemed 
likeanuntappedmarket. 
Saujanimetwithse\o'eral 
publishers.and wasexc::it
edby Penguin's str.i.tcgy 
of flooding every comer 
oftbe children's market, 
with board books like 
"Baby Code!" for3- to 
7-year-old.sandnovelsfor 
pre.en.girls. 

Some tech experts 6af 
books could prove .an 
effectivewaytorecruil 

next month. 

Why it matters: "Dif
ferent cloud providers 
are good at different 
things," said HashiCorp 
CEO Dave M<;Jannet. 
Most major companies 
use Eieveral cloud servic
es, .so making sure ev
erything is running · 
properly and securely is 
a chaDenge. 

Headquarten: San 
Francisco 

Funding: $34 million, 
according to MrJannet. 

Employees: 130 

Capella Space 

What it does: Builds 
backpack-size satcll.itrs 
capable of taking images 
of the Earth in all 
-weather conditions. 
Capella Space is plan· 
ning to launch 36 iiUch . 
sate11ites to capture 
satellite imagery and 
sell it to customers. 

What happea..L The 
company was included 
in a recent roundup of 
gcospalW startups. and 
plans to launch it& first 
satellites next year. 

Whyitma~For 
industries like oil and 
gas, agriculture, security 
and intelligence, a 
i;teady stream or satel
lite imagery can be crit
ical for measuring prog· 
ress or detecting 
threats. 
Headquarten: Palo 

future cod.,., porticubr
Jy girls. if the scmks make 
program.ming .seem cre
ative and appealing. But 
others caution that books 
arenotasubstilutelor 
hand-on instruction. 

Joi;hf'unk.asoftware 
engineerandtheauthor 
of the picture book "How 
toCodeaSandcastle,• 
vkichwillbepublW.ed 
next year as part.of the 
Girls Who Code line, s:ees 
books as a way to get kids 
intettstedin thesubject. 
notas II sfand-in.forcod~ 
ingclasses. "Youcan't 
learnhowtocodeby 
reading a picture book:.• 
be concedes. 

Stacia Deutsch, wbo 
wrote 'The Fricru.ls.hip 
Code'"series,hadno 
background.in coding 
whcu Penguin hired her 
to co-write the books in 
consultationwith.Sauja
ni.Soshewenttoafter· 
schQolcodingworksbops 
around Orange County, 
whereshelives,and&tud
ied. the organization's 
teachingmanual Uring 
theirmniculwn,die: 

Allo 

Fundhi: $12 million. 
according to CEO 
P:ayam l3anazadeb. 

Employees: !2.4 

Vida 

What it doer: Allows 
arlisls to print designs 
on clothes. and accesso-
ries. 

What happened: The 
com pan}', also part of Y 
CorubinatOG is trendin.g 
2fier participating in the 
organization's Demo 
Day lhJ. w..k. 

Why it rn:atters:. This 
company makes it easier 
for people to creale 
Uieir own cwtom prod
uct&. 'We're rejecting 
the standanfu:ed, mass-

~~U::n ~~f!:~g 
in the retail industry, .. 
CEO and founder 
founder Umaimah 
Mendhro recently (old 
Tuch Crunch. 

Headquarters: San 
Francisco 

Funding: $7..-42 mflliou, 
according to Crunch-
00.~ 

Employees: 2, accord
ing to Crunchbase. 

Trisha Thadani and bha 
Salian an: San Franci:#o 
Clironk/e 1fajf r:Jrilt:n. 
Email: ltbot!ani@ 
efchronitk.co~ 
Ualian@sfcbronkk.com 
Twillm @TriWlTbadani 

forusedonahandful of 
programming concepts 
and integrated them into 
the.plot. 

The novel centers ona 
girl named.Lucy, who 
joins an after-school 
codingclubandsl.arts 
gE"ttingmyslerlous noles 
onherlocker. Toun· 
dcrstand the messages, 
she has to master coding 
conceplsb'kefoput/out
put, loops and v.uiabtes. 

Deutschstrugglcdat 
times to gtt those ideas 
across.In moments of 
panie,shcalleda coder 
friend for guidance.But 
in otherways,her status 
as a novice was an asset, 
Hercharactersdidnot 
knuwmuchabout coding 
at the beginning of the 
novel, andnc:ilher, she 
presumes, will many of 
berrcaden.. 

"I V.'anted. someone 
who didn'tknowa:ny· 
thinga.boulcodingto get 
excltcdaboutthcpoSSJbil
ilies,"&besa.id. 

.Alaotu!mAllrritaNf:DJ 
Yor*Tim~"L"riter. 



1 · · Print Form 

Introduction Form 
By a Member of the Board of Supervisors or Mayor 

I hereby submit the following item for introduction (select only one): 

[{] , 1. For reference to Committee. (An Ordinance, Resolution, Motion or Charter Amindrri·ent). 

D 2. Request for next printed agenda Without Reference to Committee. 

· D 3. Request for hearing on a subject matter at Committee. 

D 4. Request for letter beginning :"Supervisor inquiries" 
~~~~~~~~~~~~~~~~~~~ 

D 5. City Attorney Request. 

D 6. Call File No. from Committee. 

D 7. Budget Analyst request (attached written motion). 

D 8. Substitute Legislation File No. 
~~~_.::================:---~~~ 

D 9. Reactivate File No. 
'--~~~~~~~~~~~~ 

D 10. Question(s) submitted for Mayoral Appearance before the BOS on 

Please check the appropriate boxes. The proposed legislation should be forwarded to the following: 

D Small Business Commission D Youth Commission D Ethics Commission 

D Planning Commission 0Building Inspection Commission 

Note: For the Imperative Agenda (a resolution not on the printed agenda), use the Imperative Form. 

Sponsor(s): 

Kim 

Subject: 

[Approving Issuance of Bonds by the California Statewide Communities Development Authority- San Francisco 
Museum of Modern Art (SFMOMA)- Not to Exceed $30,000,000] 

The text is listed: 

Signature of Sponsoring Supervisor: I ~ CJ . C;;;:::: 
For Clerk's Use Only 


