Fi'le No.‘

_ Committee:
Board of Supervisors Meefing

Cmte Board.

i e e
3 G

'171042 Commitiee ltem Nb. 1

Board ltem No. O

. COMMITTEE/BOARD OF SUPERVISORS

@]
—
==
I
A

OO IR
1 5

AGENDA PACKET CONTENTS LIST-

Rules Committee ' Date November 13, 2017 |

Date :DeélME«' 5., }?(3—7

Motion
Resolution

- Ordinance

Legislative Digest ' .
Budget and Legislative Analyst: t{eport
Youth Commission Report

Introduction Form -

Department/Agency Cover Lefter and/or Report -
Memorandum of Understanding (MGU)
Grant Information Form :
Grant Budget

Subcontract Budget
Contract/Agreement

Form 126 - Ethics Commlssmn

. Award Letter

_Application
Form 700
Vacancy Notice
Information Sheet
Public Correspondence .

.(l}se béck side if addiﬁonal space is needed)
Smoll Business Commiseim Responsg

Cannabis Eauifs Repor-
Connabis Medieal Access Repord

- Completed by: ___Alisa Somera Date _November 9, 2017

_Completed by: Victor Yonng

Date November 14,2017
1151 _ :




©w 0 N o o AW N

[9)] S w N - o [o9] ~ (o)) (&) BN W N - o

: L o , AMENDED.IN BOARD
FILE NO. 171042 11/28/2017 ORDINANCE NO.

[Various Codes - Regulation of Cannabis Businesses]

Ordlnance amendmg the Administrative, Busineéss and Tax Regulations, Health, and

' Pollce Codes to comprehenswely regulate commermal activities relating to the

cultlvatlon manufacture dlstrlbutlon testing, sale, and delivery of medicinal and adult
use cannabis by, among other thlngs 1) requiring businesses that engage in
commercla! cannabls activities to obtain a permit from the Office of Cannabis; 2)
requiring the Dlrector of the Office of Cannabls to establishimplement an Eqmty
Program to promote equntable ownershlp and employment opportunities in the
cannabis industry_by providing priority permitting for Equity Applicants and Equity
incubators,'ag defined; 3) defining eligibility for temporary and permanent cannabis
business permits;v 4) eetablishing priorities for the review of cannabis business permit
applications; ‘5)establishing’operating standarde for cannabis businesses; 6)
establishing crtterta for granting, denying, suspending, and revoking cannabis
business pe‘rm‘i‘trs; 7).requiring all cannabis businesses fo ensure that 50% of work
hours are pe r'forrned"‘bxt.S‘an' Francisoo residents, and cannabis businesses with 10 or
more emglogees to adopt labor peace agreementsmeerperaﬂngﬁtate—lawgeveﬂung

8) authorizing

the imp'osition of fines and penalties for violation of local and state laws governing

cannabis businesées, and establishing procedures by which cannabis businesses may

appeal a fine or permit penalty; 9)-prohibiting the-smoking-and-vaping-of cannabison

h:9) allowing
pre-existing non-conforming cannabis operators to register with the Office of Cannabis
and apply for cannabis business permits in 2018; 10) prohibiting the consumption of

Mayor Lee;.Supervis.or.Sheeny. o
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o eannabis and cannabis produets—etheﬁthan—by—smekmg—er—vaping— on the premises of

aII cannab|s busmesses except Storefront Cannabis Retailers and Cannabis
Mlcrobusmesses that obtaln consumptlon permits from the Department of Public
Health 11) prohlbltmg until January 1, 2019, tours of cannabis cultivators,
manufacturers, and cannabls mlcrobusmesses, and authorlzmg the Director of
Cannabis to eXte"nd the prohibition on tours, or establish guidelines for the operation of
tours 12) prohlbltlng the acceptance of new appllcatlons for medical cannabis .
dlspensary permlts startlng January 1, 2018 13) allowing mgdlcgl cgnnabls

dis nsarlhs o sell adult annabi _f r a period of 120 days, starting January 1

2018, and prohi'biting medical cannabis dispensaries from. cultivating cannabis under

the authority of a medical cannabis dispensary permit, starting April 1, 2018; 14)
es.tablishing.a sunset.date of December 31, 2018, for Article 33 of the Health Code

(“Medical Canna'bis, Act”); 15) requiring the Dgggrtmeg‘t of Public Heglth to implement

anfong‘oig ap '!;h'li.e‘health 'edueatieng‘aingaig h about the safe 'cons'uggtion'and health
benefits of :c'an.gabis: 1§ ) requiring the Controller to submit a report to the Board of
Supervisors withiri cne ar of the effective date of Article 16 recommendin L whether
the issuance of cannabis business permiits should be subject to any limits; 17
establishing an Equity Operator Fugd to reeeive any menies gv ggreg;iated for the
purpose of assisting Equity Operators; and 185) eliminating the duty of the Clerk of the

Board of Supervisors to send letters annually to state and federal officials requesting

thvat cannabis be regulated and taxed; and affirming the Planning Department’s

determination ~underthe Ca.lifornia Environmental Quality Act.

NOTE: Unchanged Code text and uncodified text are in plain Arial font.
- Additions to Codes:are in szngle underlzne n‘alzcs Times New Roman font.
" Deletions to Codes are in
Board amendment addltlons are in double-underlined Arial font.

B Board amendment deletlons are in strikethrough-Aralfont.

Mayor. Lee; Supervisor Sheehy. ' ]
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Asterisks (* * * %) indicaté the omission of unchahged Code
subsections or parts of tables. . :

Be it ordained by the People of the City and County of' San Francisco:

Section 1. The Planning Department has determined that the actions contemplated in
this ordinance comply with the Caiifornia Environmental Quality Act (Califorﬁia Public
Resources Code Sections 21000 et seq.). Said determination is on file with the Clerk of the

Board of Supervisors in File No. 171042 and is incorporated herein by reference. The Board

afﬁrm's this determination.

Section 2. The Police Code is hereby amended by adding Article 16, consisting of
Sections 1600 to 16398, to read as follows:

ARTICLE 16: REGULATION OF CANNABIS

SEC. 1600. FINDINGS AND PURPOSE.

(a) In 1996, the voters of California approved Proposition 215, The Compassionate Use Act,

allowing persons in need of cannabis for specified medical purposes to obtain and use cannabis.

(b) In 2001, the City qdopted Resolution No, 955-01, declarine San Francisco to be a

" “sanctuary for medical cannabis.” In 2005, the City enacted Ordinance No. 275-05, Health Code

Article 33, known as the Medical Cannabis Act, which implemented a local reg*uldtorlscheme for

Medical Cannabis Dispensaries operating in San Francisco.

(c) In 2006, the City enacted Ordinance No. 297—06, Adminiétrdtive Code Chapter 96B. making

cannabis offenses by adults the lowest law enforcement priority in San Francisco.

(d) On August 29, 2013, in response to the number of states seeking to legalize cannabis, the

United States Department of Justice issued a memorandum known as the Cole Memo, outlining federal

cannabis enforcement priorities and specifying that the federal government would continue to rely on

Mayor Lee; Supervisor Sheehy.
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' tates and local law enforceme nt a'gencies to address cannabis activity through enforcement of their

own narcotzcs laws

(e) T he 7’ederal law enforcement przorztzes articulated in the Cole Memo align with many of San

Franczsco - przorztzes zncludzn,q preventrng the dlstrzbutzon of cannabzs to minors; preventzng

cannabzs sales revenue ﬁ‘omgomg 1o crzmznal enterprzses gangs, and cartels preventing tne diversion

of cannabzs ﬁom states where it is legal fo other states_preventzng state-authorized cannabis activity -

from bezng used asa cover or oretext for the trafficking of other illicit drugs or activity; preventing

o © o0 N o o b~ W N

violence and use of fi rearms in the cultzvatzon and dlstrzbutzon of cannabis; preventing drugged driving

and the exacerbatzon of other adverse nublzc health consequences assoczated with cannabis use;

preventzng the cultzvatzon of cannabzs on publzc lands and the attendant public safety and

envzronmental dan,qers posed bv cannabzs nroductzon on publzc lands; and preventing cannabis

possesszon or use on federal propertz

(f) On October 9, 2015 Governor Brown signed into law the Medical Marijuana Regulation

and Safety Act( l_’MMRSA ") effective January 1, 2016, which established a comprehensive state

licensing and re,qulatorv ﬁamework for the cultivation manufacturing, testing, distribution,

transportatzon dzspenszng and delzverv of medzcznal cannabis, and which recognized the authority of

local jurisdictions to prohzbzt or zmpose additional restrictions on commercial activities relating to

medzcznal cannabzs. On June2_7, 2016, GovernorBrown sz;zned into law Senate Bill 837, which

amended MMRSA and renamed it the Medical Cannabis Regulation and Safety Act ("MCRSA").

(g} On November 8, 20l 6, the voters of California approved Proposition 64, the Control,

" R Julate and Tax Adult Use of Ma Juana Act (AUMA L which legalized the nonmedicinal use of

cannabzs for adults 2] vears of aze and older created a state re;zulatorv, licensing, and taxation system

for non- medzcznal cannabzs busznesses and reduced penalties for cannabzs—related crimes. San

Francisco voters approved Proposztzon 64 at arate of 74.3%, compared to 57.1% in the state overall.

Mayor Lee; Sopetvisor Sheehy. . ‘ .
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(h)_On November 9, 2016, Mayor Lee issued Executive Directive 16-05, entitled “Implementing

Prop 64: Adult Use of. MariiuanaAct' ” directing the Directors of Planning and Public Health, in

collaboration wzth the San Franczsco Cannabis State Legalzzatzon Task Force and other stakeholders,

to lead the procéss of draftzng the Zegzslatzon reauzred to fully and responszblv zmplement Proposition

64, including ordznances that address land use, local permitting, safety, and youth access.

Vi

(i) On June 27, 201 7..Governor Brown signed into law the Medicinal and Adult-Use Cannabis

Regulations. andeSafetv Act'(]\ﬂ UCRSA), effectz've tmmediatelv, reconciling MCRSA and Proposition

64, unz’ﬁ)inz the 'adult—use and 'medicinal cannabis markets wz'thin- the same regulatory regime, and

makzn,q explicit the protectzon of the publzc fo. be the hzghest przorztv for all state licensing authorztzes

in. exerczszng thezr lzcenszng, re;zuZatorV and dzsczplznarv functzons under MAUCRSA Under

MA UCRSA, local .turzsdtctzons may adopt and..enforce ordznances fo further resulate cannabis .

businesses. including zoning and permitting requirements and prohibitions on certain types of

businesses.

g )‘ In 201 5, the Cz'ty enacted Ordinance No. 115-15, creating the San Francisco Cannabis State

Legalzzatzon Te ask F orce (“the T ask Force ") to advise the Board of Supervzsors the Mayor, and other

C’zty departments on matters relatzng to the potential Zegalzzatzon of adult use cannabzs In December

201 6, the Task Force submztted its Year I Report, and made recommendations related to Public Safety

and.Social Envz'ronment Land Use and Social Justice, and Regulation and City Agency Framework for

the Czty s polzcvmakers to conszder

(k) T} he Board of Supervzsors zntends to establzsh a comprehenszve re,qulatory ﬁamework for

medzctnal cannabzs and adult use cannabzs In furtherance of thzs goal, the Mayor’s F' YZO] 7-2018

budget approved by the Board through its enactment of Ordinance No 156-17, tncluded

approprzatlons for the establzshment of an Office of Cannabis to coordznate with City departments and

state agenctes'to "develo'p policies and regulate the local cannabis industry to ensure that local public

health, safetv,'.a_na' social iustice goals are met. In addition, in July 2017, the City enacted Ordinance

Mayor Lee; Supervisor Sheehy. _
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No: 1 68—] 7. Admiﬁi&trdtive Code Chapter 24, Article XXVI to establish an Office of Cannabis; to

authorize.the Dzrector of the. Offi ice of Cannabzs to issue permits to cannabzs—related businesses; and to

require the Dzrector to collec Jermzt applzcatzon and annual license fees following the enactment of an

- ordinance establzshzng the amounts of those fees.

(0 In. 'Noverfnbe"r‘ZO‘lZ! the Office of Cannabis, the Office of the Controller, and the
I-u,man nghts Commlssmn authored a Cannab|§ Equity Report, a copy of which is on file with

the Clerk of the Board of Superwsors |n Flle No. 171042 Among other things, the Cannabis

-quit Report acknowled ed that»the War ori Dru 8, wh|ch included racially disproportionate

arrests and mcarceratlom Ahad dlsastrous |mgacts in San Franmsco; including generational
poverty, icomfnUhi;tx' dégrad-ation! disruption of family structures, and the loss of educational
and emglo¥ment'ogg ortunities. The Cannabis Equity Report found that:

'( 1) African Americans and Latinos in San Francisco have endured

disgrogdrtionatéle "h‘igherfelpng drug arrests than persons of other races. '

narrow‘ those g'ags; but g‘ e‘ogle of color still interact with the fustice system at a rate far higher
than whlte people | m San Franc-sco ‘ _

gsz Even at today’s much Iower rates of arrest and conviction, large racial
disparities gersnst In 2016! Afrlcan Amencans»m San Francisco experienced felony drug

arrest rates 10 tlmes hlgher t‘wan San Franmscans of other races, and 2.4 times higher than
African Amencans elsewhere in Callfornla |

" more likely tnani whites, and nearly 10 times more likely than Asian Americans to be arrested

for a drug felony in San Francisco.

Mayor Lee; Supervisor Sheehy. .
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(5)_While Proposition 64 clears the way for people with a conviction history
involving -cannabis crimes {o enter the cannabis industry, a past criminal history can still
gresént significant chéllenges, such as accessing finahcing or signing a lease agreement.

(m)_The Board of Supervisors is committed to ensuring that the perspectives of communities

that have been historicallv and disbroportionatelv affected by federal drug enforcement policies are

zncluded and conszdered in all cannabzs polzcv deczszons

(m _) T he Board of Supervzsors is commn‘ted fo fosz‘erzng equztable access to participation in

the cannabzs zndustrv for San Franczsco based small busznesses and zndzvzduals bv promoting

ownershzv and sz‘able emplovment opportunztzes in the zndustrz

(ro) T hrough this Article 16, the Board of Supervisors zntends to develop a regulatory

framework that: reduces the zllegal market for cannabis; minimizes the chances of soczal harm by

protecting and promoz‘zng the health of all San Franciscans. limits youth access and exposure to

- cannabis and cannabis products; ensures safe consumption; maintains the City’s progressive clean air

policies for residents, businesses, and their employees; creates equitable access to opportunities within

the cannabis industry; and creates jobs and tax revenue for the City.

SEC 1601; ADMINIST RATIO]‘ AND ENF ORCEMENT

(a) T?ns Artrcle Z 6 shall be admznzstered and enforced bv the Office of Cannabzs T he Dzrector

may adopt rules regulatzons and guzdelznes to carry out the provisions and purposes of this Artzcle

zncludzng, but not lzmzz_‘ed fo.. operatzn,q guidelines designed fo further the goals of reducing the illegal

market for Cannabz's and 'Cannabis Products, protecting and promoting the health of all San

Franczscans lzmzz‘zng vouth access and exposure to Cannabis and Cannabzs Products, ensuring safe

consumptzon of Cannabzs and C’annabzs Products, and creating equztable access 1o opportunities

within the C’annab-z's industrv;,hearing procedur.es,' and standards for the imposition of administrative

penalties, permit suspensions and permit revocations. The Director shall adopt rules, requlations,

Mayor Lee; Supervisor Sheehy. ‘ ,
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and guidelinoé to ensure'-.that‘ Storefront Cannabis Retailers- and Delivery-Only Cannabis
Retéilegs @aihtéin and SellA an inventory of Medicinal Cannabis and Medicinal Cannébis
Products that'iS'sufﬁ'c'ient in volume and \'/arigty_' fo mget the diverse medical needs of qualified

, gatlenls, mcludlng but not hmlted to gutdelmes addressmg the availability of Cannabis flowers,

and other sgecmc fogms of Cannabls or Cannabls Products

(bL The Dzrector zs auz‘horzzed to em‘er into agreements with State Licensing Authorities to

enfo‘rce'Dzvzs‘zon 'JO ofthe ~Calzfornza'Buszness and Professions Code and its implementing regulations, -

consistent with Section-26202. of the California Business and Professions Code.

SEC. 1602. DEFINITIONS.

As used in thzs Artzcle I 6 th«g"ollowzn;\7 words or phrases shall mean.

. A lzcerzse has the meanzng_set forth in Section 2600] of the Calzfornza Buszness and

Professions Codei as may be amended from time to time.

“A lice.nsee has the meanzng sel forth in Section 26001 of the Calz[ornza Business and

Professzons Code as may be amended from tzme to time.

' “Adult Use Cannabzs” means Cannabzs or Cannabzs Prodzmts intended for adults 21 years of

age and over.

' “Applzcant means an Owner applyzng for a Cannabis Business Permit under this Article 16.

. “Bona F ide Order means an order for the delzvery of Cannabis or Cannabis Products to a

Customer that zncludes this znformatzon supplied bv the Cusl‘omer (a) the Customer 's name and date of

bzrth (b). z‘he date Del ivery. is requested and the address of the real vroperz‘v where the Customer would

lzke the ztems Deszered {c) an ztemzzatzon of the Cannabis items proposed for Delivery and the

amount quantzty and/or volume of each such ztem and (d) a statement that the Cannabis or Cannabis

Product is not for z‘he purpose of resale

Mayor :Lee;.‘Superviéor Sheehy.. R o _ :
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' }‘Bond Fide Proof of Idenﬁtv and Age” means: (a) a valid document issued by a federal. state,

or local 'government or subdz’vision oF agencv thereof . including, but not limiz‘ed to, a valid motor’

vehlcle operaror 's lzcense that contazns the nameé, date of birth, description of phvszcal characteristics,

and photo of the person (b) a vand Dassport zssued bv the United States or-by a foreign government; or

(c) d. valzd zdentzf cation card zssued toa member of the Unzted States Armed F orces that includes a

date of bzrth and a photo of the person.

'“Busmess Work Hours” means the total hours worked for a Cannabis Business by all

WOrkers! whether those workers are emploved by the Cannabis Business or any

subcontractor '

“Cannabzs has the meanzng set forth in Sectzon 26001 of the California Business and

Professzons Code as may be amended from time z‘o time,

“Cannabzs Buszness means any of the followzn;z Cannabis Culz‘zvaz‘zon Facility, Cannabzs

Manufacturzng p‘aczlzz‘v, Cannabis T esting Facility, Cannabis Distributor, Cannabis Microbusiness,

Medicinal Cdn'ndb‘ie Rez‘dil'er Canndf)is Retailer or Deliverv—Only Cannabis Retailer.

“Cannabzs Buszness Permzt means a permzz‘ to operate a specific type of Cannabis Business

zssued under thzs Arz‘zcle ] 6

' “Cannabzs Buszness Regzst"atzon Perzod means the period of time durzng which Persons

wishing to apply for Cannabis Business Permits may register with the Office of Cannabis, as set forth

in Section 1605 of this Article 16. -

“Cannabzs Cultzvaz‘zon Facility” means a fixed place of business where Cannabis is Culz‘zvated

: fOI" Commerczal DUTDOSQS

“Cannabzs Dzstrzbutor means d fixed place of buszness where Cannabis and/or Cannabis

Products are Dzstrzb_ufed for Commerczal purposes between Cannabis Businesses holding State

Cannabis Licenses.

Mayor Lee;_SUpervis';)r Sheehy. : o
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“Cannabz's. Manu'facturil@é Facility” means a fixed place of business where Cannabis Products

are Maru&ctured for Commerczal purposes

“Cannabzs Mzcrobuszness means d f‘ xed place of buszness where Cannabis and/or Cannabzs

Products are Cultzvated Manufactured Dzstrzbuted and Sold to Customers

| . ”Cannabzs. Products has the meanin lset forth in Section 2600] of the Calzfornza Business and

Professzons Code, as may be amended from time to time.

“Cannabzs Retazler means a fi xed place of business where Cannabzs and/or Cannabis

Products are Sold to Customers

“Cannabzs T estmg B aczlzty ” means a fixed place of business where Cannabis and/or Cannabis

Products are tested for C’ommerczal purposes.

“Canopv means the deszgnated area(s) at a permitted Premises that will contain Mature
Plants

”Czty” means the Czty and Countv of San Franczsco

‘Commerczal r means undertaken for Compensatzon

B “C’ommerczal Cannabzs Actzvztv zncludes the cultzvatzon possession, manufacture processing,

storzng laboratorv testing, labelzn;z, transporting, distribution, or sale of Cannabzs or Cannabzs

Products for Compensatzon as provzded for in this Article 16.

“Commercial Vehicle” has the meaning set forth in Section 260 of the California Vehzcle Code,

as may be amended from Hime to time.

“Compensatzon .means money or-anything of value made as a payment, loan, advance,

donation, .contribution, deposit, forgiveness of debt, or gif.
"Consuming” or “C’onsumgtion * means Smoking, eating, drinking, chewing, applying
topzcally, or. otherwzse zngestzng—bu%dees—{wi—lﬂel&ée—Smektﬁg

“C’ultzvatton has the meaning set’ forth in Sectzon 26001 of the California Business and

Professzons Code as mav be amended ﬁ’om tzme to tzme

Mayor Lee; Supervisor Sheehy. : : . . |
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, ' “Customer has the meanzn,q set forth in Sectlon 2600] of the Calzfornza Business and

Professzons Code as may be amended from tzme to time.

: “Delzverv ” has the meaning set forth in Sectzon 26001 of the California Business and

Professzons Code as may be amended from time to time.

“Delzvery-Onlv Cannabzs Retazler means g f xed place of business from whzch Cannabis

and/or Cannabzs Products_are Delivered and Sold to Customers.

“Director” means the. Director of the Office of Cannabis, or his or her designee.

“Distribution” or “Distribute” has the meaning set forth in Section 26001 of the California

Business and Professions Code, as maV be amended from time to time.

"Hazardous materzal ” has the meaning set forth in Section 1 J 02 of the Health Code, as may be

amended ﬁom tzme to tzme

‘Hazardous materzals p7an has the meanzng set forth in Sectzon 1102 of the Health Code, as

mav be amended from tzme to tzme

l

- ‘Labor Peace Agreement has the meaning set forth in Section 26001 of the California

Business and Professions Code, as may be amended .from fime to time.

. "‘L'ocel"Resideht” meansran individual who is domieiled 'as defined by Section 349(b) of

the Callfornla Electlons Code within the Cltv for at least seven dags lmmedlatelx prior fo

commencmg work for a Cannabls Busmess

“M lzcense has the meanzng set forth in Section 2600] of the California Business and

Professzons C’ode as may be amended from tzme to time.

“M-chensee has the meaning set forth in Section 26001 of the Cdlifornia Business.and

Professzons Code as may be amended from time to time.

“Manufacture has the meamn,q set forth in Sectzon 26001 of the Cahfornza Business and

Professzons Code as may be amended from time to tzme

’ “Mature Plant” means a Cannabzs plant that is ﬂowerzn,q

Mayor Lee; Supervisor Sheehy.
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“Medzcznal Cannabzs has the meaning set forth in Section 2600] of the California Business

and Professzons C'ode as may be amendﬂd ﬁom tzme fo time.

“Medical Cannabzs Dispensary” means a cooperative or collective operating under the

authority of d permit issued by the Director of Health under Article 33 of the Health Code.

“Medicinal Cannabis Retailer ” means a fixed place of business where Medicinal Cannabis

and/or Medzcznal Cannabis Products are Sold fo zndzvzduals who qualzfi) under California Health and

Safety Code Sectzons 1 13 62 7 et seq. to use Medicinal Cannabis.

“Oﬁ‘ioe.’ means the Office.of Cannabis or any successor ofﬁ‘ce‘or agency.

“Owner” means any of the following: -

(@) 4 Person with an aggregate ownership interest of 20% or more in the Person

applying for a;Cannabis Business Permit or a Permittee, unless the interest is solely a security, lien, or

encumbrance, I

(b) The chi f executive of[ cer of a nonprofit or other entity:

(c) A member of the board o[dzrecto;s of a nonprof' t; or

" (d) An zndzvzdual who will be particzpatzng in the direction, control or management of

the Person applvzng_for a permzt

“Permzttee “means any Person to whom a Cannabzs Business Permit is issued under this

Article 16, and any authorized agent or designee of such Person.

“Person” includes any individual, firm, partnership, joint venture, association, corporation,

limited liabilitvco Jany, estate trust business trust, receiver . syndicate, or any other entity, or other

group or combmatzon actj as a unit Person includes both the glural and singular.

' “thszczan 5 Recommendation " has the meanzng set forth in Section 2600] of the California

Buszness and Professzons C'ode as may be amended from tzme to time.

Mayor Lee; Supervisor Sheehy. '
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| “Pre—Exnstmo Non Conformlng Ogerator menns a Cannabis Business that engaged in

CommerCIal Cannabls Activities relatlng fo Mpdlcmal Cannabis as of September 26, 2017! in

a location where suc_h activities were not authorized by or consistent with the Planning Code.

“Pre'mz'ses ” has the' meanin,q set forth in Section 2600] of the California Business and

Professions Code as mav be amended from time to time.

Prooessznz means the drvzn,q, curzn,q, trzmmzng, or packagzn,q of Cannabis. “Processing”

does not znclude the growing, planzfln,q, or harvesting of Cannabzs.

“Referring Department” means any City department, agency, office, board, or commission that

is3required bv'this' 'Artz'cle I 6 "or z'ts implemenz‘inz-regalaﬁons to review an Applicant’s application for

a Cannabzs Buszness Permlf przor to zssuance of such permit by the Director.

: “Securzty Guard o has ﬂ”e meaning set forth in Section 1060 of the Police Code, as may be

amended from z‘zme to time. -

“Securztv Plan means a plan that adequately addresses the safety of persons and property at

Cannabzs Busznesses developed in eonsultatzon with the Police Department, and approved asa

condzz‘zon of the Cannabzs Buszness Permzz‘ by the Director.

“Sell, .”: “sale, and . ‘10 sell” have the meaning set forth in Section 26001 of the California

Business and Professions Code, -as mav be amended ﬁom z‘ime z‘o time.

“Smoke ” Or “Smokmg has the meaning set forth in Sectzon 11362.3 of the California Health

and Safez‘y Code, as may be amended from time to time.

“State Cannabzs chense means a license to- engage ina Commerczal Cannabis Activity, issued

pursuant l‘o Dzvzszon I 0 of the Calzfornza Buszness and Professzons Code.

”Staz‘e chenszng Authorztv . means the state agency responsible for the issuance, renewal or

reznsz‘arement of el State Cannabzs chense

“Storefront Cannabis Retaz'ler” means either of the followm;z: Medicinal Cannabis Retailer or

Cannabis Retailer.

Mayor Lee; Supervisor Sheehy. - o
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“T emporary Medieinal-Cannabis Business Permit” means a Permit issued by the Director

under Sectzon 1605 oiz‘hzs Article 16 authorzzzng the Temporarv Permit holder to engage in time-

lzmzted Commerczal Actzvztzes ela

“Tobacco Productv has the meaning set forth in Section 19H.2 of the Health Code, as may be

amended from tzme to time.

“Volatzle Solvent” has the meanm,gr set forth in Section 26130(b) of the California Business and

Professzons Code as may be amended ﬁom tzme to tzme

SEC 03 PERMITS REOUIRED

[ l It shall be unlawﬁd fo e Jzage in anzCommerczal Cannabis Activity or to operate a

Cannabzs Bus ines wzthzn the Czty wzthout obtaining and mazntaznzng

Q A permzt z‘herefor zssued by thejﬁce of Cannabzs

(2) A lzcense therefor issued by a State Licensing Authorzmpursuant to Division 10 of

the Calzfornza Buszness and Professzons Code; and

3 Z Any such other lzcenses permzts certzf‘ cations, or re,qzstmtzons that may be

required by State or Czty law.

(b) It shall be unlawful ﬁ)r any Person to en;za,ge in any Commercial Cannabis Activity for

whzch a permzt has beemgranted under this Artzcle 16 if such permn‘ has been revoked, or during any

perzod in whzch Such z)ermn‘ is suspended

(c) If anzhcenseLpermzt certzﬁcatzon or registration recLzred for the operatzon of a Cannabzs

Buszness is denzed susvended modzf ed, revoked or expired, the Cannabzs Buszness and any Referrzn;z

Department ~res,@nszble for the action shall notify the Director of such action in writing within two

business days.

(d) It shall be unlawful for ¢ any Person who is reguired to surrender a permit upon the sale o[ a

Cannabzs Buszness as re Juzred by Sectzon ] 608 of this Article 16, fo fail to do so.

Mayor Lee; Supervisor Sh‘eehy. ‘ :
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SEC. 1604. EQUITY PROGRAM.

a) .The Director, in consultation with the Human Rights Commission ‘shall

establishimglement an Egui{z Pro gram designed to foster equitable access to participation in the

cannabzs znduslrv, zncludzn,q equztable access to promotzonal and ownership opporz‘umtzes in the

zndustrz The Egurt)g Prcgram shall Qrowde assrstance to communrtres unfairly burdened b¥

the War on_ Dru 's and shall be desr ned to ensure full and equal access to resources and

oggortunrtres made avallable as a result of Progosrtlon 64 In Qartlcular, the Cannabis Equity
Proaram shall Qrovrde suggort to rndrvrduals who have exgerienced social indicators that
exacerbate rnegurtles! and shall create strategres to uplift communrtles where those inequities

have been concentrated

b E uit A Ii'ca'nts; 'TheE uity Program shall offer priority permit processin

Agglrcant”} :

(1) Is a natural gerson!

ge ) At the tlme of agghcatron, has assets, excludrng non-liquid assets and
retirsment accounts! that do not exceed asset limits established by the Director;

Mayor Lee; Supervisor Sheehy.
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: §431 Submits an application for a Cannabis Business Permit in any of the
following capacities: ° | |

- {AY As the sole owner/operator of the Applicant;

oorgora’te'Agglrcant, | 7 |
o L (D) As the Executrve Dlrector or member of the board of drrectors ofa
not-for-profit Aggllcant where a marorrtv of the members of the board of directors satisfy the

: egurrements of- subsectrons gb)gzz—(& and 154) of this Section 1604; or

asa coogeratlve! and

g54> Meets hree or more of the followmg aaditional crltena
gA) At the time of aggllca’uon! is a member of a household that earns no
more than 80% of the San Francrsco Area Medlan lnoome! adjusted for household size;

manufae'tureéer;euﬁi\éﬁepref—eannabisDurin the period 1971-2016, was arrested for

onvrcted of! or. ad;udged to be a ward of the juvenile court for any crime under the laws of

California or agg other |ur|sd|ctron relating to the sale, possession, use, manufacture, or

cultivation of. Cannabis:

Mayor Lee; Supervisor éneeny. : ) )
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o QDC} Since 1995, exgerienced housing rnsecurrtx in San Francrsco! as
evidenced by evrctron! foreclosure! or revocatron of housing subsidy;-ef
_gED} Has a parent, sibling, or - child who, durrng the period 1971 -2016,
was arrested for! convrcted of! or adrudged to be a ward of the ruvenrle court for any crime

| ' ‘ _(‘FE Attended a school under the jurisdiction of the San Francisco

Unified School Dlstrlct for Sfive ¥ears, erther consecutrvelx orin total! during the Qerlod 1971-
209916— or o |

{ F) Durrnq the period 1971-200916, lived for at least frve years, either

oonsecutrvelv or in total in San. Francrsco census tracts where at least 17% of the households

had lncomes at or beiow the federal poverty level, as determlned by the Director.

Incubator IS an Agglrcant that does not guahfg as-an Egurtx Aggllcant, but that submits with |t
Cannabrs Busmess Permrt agghcatron a Cannabrs Equity Incubator Agreement in which it
commrts to comglx Wlth the followmg addltlonal operating regurrements during its first three
¥ears in ogeratlon as a Cannabrs Busrness '

| m Ensure that at least 5630% of all Business Work Hours are performed by
Local ReS|dents Busmess Work Hours Qerformed by resrdents of states other than California

shall not be consrdered in calculation of the number of Business Work Hours to which this

requirement agglies; o

Mayor ,Lee';uSuperVisor She‘ehy.' . '.
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(2) Eneure that at least 50% of the Equity Inougator’s e@gogees satisfy the
egunrements of subsgctlo 5; é2),—€3}—and—§54) of this Section 1604;

busmesses and reSIdents Iocated w1th|n 500 feet of the site of the proposed Cannabis

Busmess and

542 Comglx with one of the followmg additional operating reguirements:
gzl;Prewdeteehmeal—aserstaneeand—beemesementeﬁng%—Eqwty
2 Submlt to

the Dlrector a wntteni actlonable “ngtx Incubator Plan describing how the Equity Incubator
will encourage and suggort the establlshment and ggowth of Equity Applicants who have been

awarded Cannabls Busmess Per its (“Equity Operators” b amon other things, providin

business plan gu1dance! ogeratlons consultlng, and techmcal assstance, or

B Prowde an unt Operator Wlth rent—free commercial s ace owned

or Ieased by the ngtg Igcubator in WhICh the Egu1t¥ Ogerator conducts its Cannabl
Busuness The rent-free commerCIal sgace must equal or exceed 800 square feet or the
eguwalent of at least 10% of the sguare footage of the Equity Incubator’'s Premises, and must

‘ nclude the Eguntx Incubator s grovnsnon of security services for tl;e space.

SEC. 1605. TRANSITION PROVISION-FOR-AGTMTIES RELATING TO-MEDICINAL

(a) ‘C'aﬂnabis Business Registration. The Office of Cannabis shall initiate a Cannabis

Business Registfation Period in order to collect information ﬁrom Persons wishing to apply for

Cannabzs Buszness Permzts During the Cannabis Business Registration Period. such Persons shall

have the J)portumlv to regzster wzth the Oﬁ" ce of Cannabzs and to provide such information as may be

requzred by the Dzrector mclua"m,er but not: lzmzted to

Mayor Lee;- Superwsor Sheehy. =
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(] ) Informaz‘zon regardzn,q the type(s) of Cannabis Buszness Permit(s) and State

Cannabzs chense(s) for: whzch z‘hev intend to applv in 2018;

(2) Informatzon about the Zocatzon of the proposed Cannabis Buszness zncluazng but not

l zmzz‘ed to proof that the properry owner has auz‘horzzed the use of the property as a Cannabzs Buszness

(3) Comes of all aoplzcable licenses, permzts certifications, and registrations issued by -

the City-or theState and‘he'ld bv the Owner of the proposed buszness including but not limited to

Hazardous materzals regzstraz‘zons site permzz‘s Buszness Re,qzstratzon Certificates, and/or Seller’s

Permits; and.’..

. {4)- Such other information, documents, and/or attestations as the Director may deem

necessarv or approprzate for regzstratzon

(b) Regtstratlon a Condztlon of Elzglbzlztv for Temporarv Med+emal—Cannabls Business

Permzt Persons that do not rezzster wzth the Office of Cannabzs during the Cannabzs Business

Regzsz‘ratzon Perzod shall not be elzgzble fo apply for or receive a Temporary Medieinal-Cannabis

Buszness Permzt as. set forfh in subsectzon (d) of thzs Section 1605.

(c) Medzcal Cannabls Dzspensartes

(] ) To ensure the contznued avazlabzlzty of Medicinal Cannabis for individuals who

aualzfv under Calzfornza Health and Safety Code Ser'z‘zons ] 1362.7 et seq. to use Medzcznal Cannabis, a

Medzcal Cannabzs Dzspensarv that holds a valzd permlz‘ to operate from the Department of Public

Healz‘h as of the eﬁ’ectzve date of z‘hzs Article 16 mav continue to operate as a Medical Cannabis

Dispensary at l‘he location za’entzﬁed in its Medical Cannabis Dzspensarv permit and consistent with the

terms of Article 33 of the Health Code. provided that:

(4) The Owner of the Medical Cannabis Dispensary provides the Office of

Cannabis with informaz‘ion identiﬁ)ing the tvpe(s) of Cannabis Business Permits and State Cannabis

chenses for whzch the 0wner znz‘ends fo aoplv in 20] 8 ana' such other information as may be required

bv the Dzrecz‘or _: o

Mayor Lee; Supervisor Sheehy. . . .
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(B) ’Ihe 0wner oﬁthe Mea’zcal Cannabzs Dispensary applies for ana’ obtazns a

temjgorarv or permanent State Cannabzs chense

(CLThe 0wner of the Medical Cannabis Dispensary applies for a Cannabis

: Buszness Permzt wzthzn 3 0 daw of the_date that the Office of Cannabzs makes such applications

avazlable and .

{DLThe 0wner of a Medzcal Cannabis Dzspensary agrees to surrender its

Medzcal Cannabzs Dzspensary permit to the Department of Public Health upon being awarded a

Cannabis Buszness Permzt.~

2 J ‘A ]‘/’ea’ical Cannabz's Dispensanz 's permit to operate, as issued under Article 33 of

the Health C'oa'e shall expzre asa matter oﬂaw when it is surrena’ered to the Department of Public

HealtlLas set forth in subsectzon[c) ( 1)(D) of thzs Sectzon 1 605 OF Upon the sunset of Article 33,

whi hever occurs Sooner

(d) T emporamMediemal—Cannabts Buszness Permzts The Oﬁ“ ce of Cannabis shall. make

J?Dl ications avazlable for: Te orarz Medieinal-Cannabis Business Permils for all permit categories

other than Storeﬁont Cannabzs Retailers. In order to be eligible for a T. emporary Medieinal-Cannabis

Buszness Permit, an Applzcant must-do all of the followzm7

(] J Submzt an apglzcatzon on aform to be prescribed by the Director;

: (2) Demonstr-atecomplzance with the Cannabis Business Registration process set forth

in subsection (a) of this Section 1605;

{J Demonstrate that as of September 26, 20] 7. the Apphcant was engaging in

Commercial Cannabis Actzvztzes relattnz to Mea’zcznal Cannabis in the City and has continued to

engage zn such actzvztzes wzthout znterruptzon

Q Demonstrate that the proposed Cannabzs Business complies with the Planning

Code;

Mayor Lee: Subéwiéor Shéehy.' . '
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(5 ) Authorzze and submzt to the znspectzon of the proposed Premises by the Office of

C’annabzs the F ire Department the Department of Building Inspectzon the Department of Public

Health, and such other City depar.tments, agencies, and offices as may be necessary to confirm that the

proposed Cannabis Basiness will operate in compliance with law and with the applicable interim -

health and safety standards

' 6) Acknowledge the obligation to pay any non—refundable application and/or

- inspection fees that the Oﬁ" ice of Cannabis and/or the Referrzn}z Departments may impose in connection

wzth the applzcatzon for a T emporary MedJremal—Cannabzs Buszness Permit; and

( 7) Demonstrate that the proposed Cannabzs Business complies with applicable interim

' health and safety standards developed by the Dzrector in consultation with the Department of Building

Inspectzon the F ire. Department the Police Department and the Department of Public Health. The

znterzm health and safety standards shall be suff cient to protect the health and safety of employees, -
nez,qhbors and C’ustome, s of *he proposed Cannabzs Bustness and to prohibit unlawful access to

Cannabis and Cannabzs Products bv underage zndzvzduals—aﬁé—mdNtduaI&wheﬂe—nquual#y—te
M l"' | Cant '.'

(e) Revzew, award and demal of T emporarv Meehemal—Cannabts Business Permits. The

Director shall ensuré that the Premtses are znspected bLall relevant City Departments and shall

review all documentatzon submztted by the Applicant for the Temporary Medieinal-Cannabis Buszness

Permit in support of the applz'cation; If the application is incomplete, the Director shall advise the

Applzcant of the def czenczes and gzve the Applzcant 30 days zn which to correct them. If the

applzcatzon is complete the. Dzrector shall determzne whether the Applicant has demonstrated
)

complzance wzth subsectzOn (d) of this Sectton 1 605 ‘and any zmplementzn,q regulatzons After

determznzn;z’ whether the Applzcant- has met these standards, the Director shall either award, award

with conditions, or deny.the Temporary Medicinal-Cannabis Business Permit.

" Mayor Lee; Supegvisor éhéehy. o
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l6ii -Appea'Qf Denial oprplication for T em'poramMedieinal—Canna‘bis Business Permilt. .

The deczszon of the Dzrector to aWard award with conditions, or deny a Temporarv Medicinal

Cannabzs Buszness Permzt may be apgealed fo the Board of Appeals in the manner prescrzbed in

Article I of the San Franczsco Buszness and Tax Regulatzons Code.

(z) Activities Authorized by Temporary Mediéinal—Cannabis Business Permit. A Temporary

Medicinal-Cannabis Business Permit issued under this Section 1605 shall authorize the Permittee to

. engage inall of the activities authorized by a Cannabis Business Permit of the same category, as set

forth in Sectzons 1 623 J 629 of thzs Artzcle ] 6~pfewdeeH+ewever—#ra¢—aiFemperaFy—Med+ema4

(hLDuratzon A T empora V Med+elnaI—Cannabzs Buszness Permzt issued under thzs Section

1 605 shall be: valzdfor a perzod of 120 davs and may be extended for addztzonal 90 -day perzods at the

discretion of the Dzrector Noththstandz the przor sentence, the Director shall not zssue a new

temporarzpermzt after Januarv 1 2019, and shall not extend the term of a Temporary Cannabis

Buszness Permzt past Januarv J 2019.

(i) Te emporarv Meehema#Cannabzs Business Permit does not guarantee rzghts l;gardmg a

permane@permtt A Temporarv Cannabis Buszness Permit does not obligate the Director to zssue a

permanent permzt pursuant to Sectzon 1615 of this Article 16, or create a vested rzght in the holder fo

ezther an extenszon ofthe temporarv permit or fO the granting ofa subsguent permanent Qermlt

() Duty to app ly: forJ)ermanent permlt A Person that is awarded a Temporarv Medicinal

Cannabzs Buszness Permzt under thzs Sectzon J 6 05 must applv for a C’annabzs Buszness Permit, as set

forth in Sectzon ] 6 06 wzthzn 3 0 davs of when the Off ice of Cannabis makes applications for such

permits availablé. The D_zrector shall not accept applications for Temporary Mee_henal—Cannabzs '

- Business Permits after making applications for Cannabis Business Permits available.

Mayor Lée; Supervisor Sheehy. ) , :
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Conforming Ogerator sha!l be ellglble to receive techmcal assistance and apply for a
Cannabrs Busmess Permlt! as set forth in Section 1606 of this Article 16, provided it registers
with the Office of Cannabis dunng the Cannabls Business Registration Period and provides
the followrng mforrnatron and documentation: |

ssued bg the Crtg or the State and held by the Owner of the Qrogosed busmess, including b”t

not: Irmlted to Hazardous matenals reg!stratrons! site Qermlts, Business Registration

Certlflcates and/or Sellers Permrts

g5; An af‘rdavrt or declaration made under Qenalu of perjury by an AOwne

certif ing tha the Pre—EXIstrn' Non Conformln Operator will not eng je in Commercial

Cannabls Actlvmes ina Iocatlon where such activities are not authorlzed bx or con3|stent with
the Plannlng Code! and . o R ‘

- ' ' g6) Such other mformatlon! documents, and/or attestations as the Director may
deem necessag or aggrdgnate for registration.

" SEC. 1606. APPLICATIONS FOR CANNABIS BUSINESS PERMITS.

‘Mayor Lee; Supervisor Sheehy.
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(zb)_ilner—te—éaﬂuaw—’l—{_l@%— xcept as growded in subsection (b) of this Section

1606, the Dzrector shall issue Cannabzs Business Permits only to Applicants that meet one or more o

the followzn,c: crzterza

(I L Oualify as.an Equzty Applicant or an Equity Incubator;

( )_ Possess a valzd permit- to operate a Medzcal Cannabis Dispensary issued pursuant

to Artzcle 33 of the Health Code eror to the effectlve date of the ordlnance, in Board File Number

171042! estabhshmg thls Art|cle 16;
. (3 ) Wasere issied a T emporarv Meer'lemaJr—Cannabzs Business Permit under Section

' ]605 ofthzs Artzcle 16

(4L Hasve —demonsz‘rated fo the Director’, s satzsfactzon that the Applicant operated in

complzance wzth z‘he Compasszonate Use Act of 1996, and was forced to discontinue operations as a

result of federal prosecutzon or threat of federal proseuutzon -OF
(5) Applied for a Medzcal Cannabis Dispensary Permit prior-to-September 26,2017

that required referral to ond approval by the Planning Commission, and recel\_led approval from the
Planning Coirn-n"i-ission Q rior to the e‘ffective date of the ordinance, in Board File Number

i 71042, estabhsglng thls Artlcle 1 6 0 -

-' 6 2 Re' |stered vWIth the Ofﬂce of Cannabls as a Pre-Existing Non-Conformin

Ogerator, as set forth in subsec’uon (k) of Section 1605 of this Article 16,
" b The Director may award a Cannabis usmess Permit to an Applicant that does not
meet the criterie set forth in su'bséction (a) of this 'Section 1606 if the total number ofACannabis
Business Permlts awarded to Egu1t¥ Agghcaots'in the permit category soughf by the Agglicént
has reached 50% of the total number of Cannabis Business Permits awarded in that permit
category. B

Mayor Lee; Supervisor Sheehy. - FESE ‘ _
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(bec) The 'Ofﬁce of Cannabis shall review and process applications for Cannabis Business

Permits in an order that reﬂeéi‘s the Applicant 's priority category:

(] ) First przorztv applzcatzons from Equzty Applicants;

(2) Second przorzty apﬁheaﬂensﬂfrenckﬁcppttean%s—mawfereepepatwwn

Conforming Ogerators! that were ogeratmg in comp_hance WIth the Comgassmnate Use Act of

"~ 1996 before Segtember 1, 2016;

@Lih#d!:ourth priority: applications that demonstrate a commitment on the part.of

the Applicant 1‘0 provzde benef‘ ts to the communzlv in which the Cannabzs Business is located, including

but not lzmzted z‘o workforce opportunztzes and communztv benef' ts contributions; and

[4 =L Flfth riority: all other applications.

- SE C 1 6 07. CANNABIS B USINESS PERMI 18.

(a) F oF the purpose of regulatzng the Commercial Cultzvaz‘zon Manufacture, Testing,

Dzstrzbutzon Sale and Delzverv of Cannabzs z‘he Dzrector may issue the following permits:

(] ) Cannaozs Culz‘zvatzon Faczlztv

(2 ) Cannabis Manufacturing Facility;

3) 'Cannal.)is Testing Facility;

.(4)_Cannabis Di’gtributor,' |

'(5 ) Cannabis MicrobitsineSS'

A(6) Medzcznal C’annabzs Retailer;

: (7) Cannabzs Retazler and

8). DelzvgrhOnly Cannabis Retailer.

Mayor Lee Superwsor Sheehy
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SEC. 1 608 TRANSFER OF PERMIT; PORTAB_LlTY OF PERMIT; SALE OF

CANNABIS BUSINESS CHANGE IN OWNERSHIP INTERIM CANNABIS BUSINESS
PERM1TS

(a) Permlts Nontransferable No permzz‘ zssued under this Article 16 shall be transﬁable

under any_czrcumstances zncludzn,g but noz‘ limited to the sale of the. Cannabis Business.

(b) Permlts Portable A Cannabls Busmess Permittee that closes its Cannabis

Business mav retam its Cannabls Busmess Permit for up to- 18 months from the date of

closure! and mag oonduc’r CommerCIaI Cannabis Actlvmes under that permit at a dlfferent
Premises grovnded '

gA‘lLThere is no chanqe in ownership;

LBZ) The Referring Degartments complete all necessary review and inspections

of the neW"P"emise_s and report their determinations to the Office of Cannabis;

' ‘133) The Pérmittéé demonstrates that the new Premises complies with the

egusrements of thls Artlcle 16 and the Plannlng Code! and
S @4) The Dlrector flgds that there are no grounds for denial of a Cannabis

Busmess Permlt as set forth ln subsectlons (d)- (e) of Section 1615 of this Aricle 16.

[b c) Sale of Cannabis Busmess. If a Permittee sells the Cannabzs Business, the Permzﬂee

shall promptly surrender the bermit to the Director. This obligation is not dependent on the Director’s

requestzngthe surrender but arzses bv operatzon of law on the sale of the Cannabis Business. If the

Permzttee jazls fo surrender the permzt to the Dzrector the Director may, after giving the Permiliee

notice by mazl _and electronically of th proposed action and an opportunity to respond, revoke the

ermit.

(ed) Change in Ownership. A Permittee may change partners, shareholders, or other Owners

of a Cannabis BuSiness,prdVided that: the sale or other iransfer of ownership regardless of the form of

Mayor Lee; Supervnsor Sheehy ) ' e .
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- ownership results in a new Person owning no more'than 20% of the Cannabis Business, and the

Permzttee obtazns an amendment to the Permzt as provzded in subsectton (ed)(2) of this Section 1608.

If the sale or other transfer of ownershtp does not result in any Person. (who did not already have such

a percenta,qe znterest) havzn,q an ownersth znterest of 20% or more, the Permittee is not required to

obtain a permzt amendment.

() A Permzttee seelang to amend a permzt as requzred under this subsection (ed) shall

pay the reauzred fi lzn,q fee for a permzt amendment and that portzon of the znformatton required for

Applicants under Section 1609, .as determined by the Director.

' [2’) -7 he Dz’rector shall determine within 30 days of the filine of a complete application

for a permzt amendment under thzs subsectzon (e d) whether to approve it. The Director shall approve

the applzcatzon unless the Dtrector determznes that denial is warranted under any of the grounds set

forth in Sectzon ] 6] 5. T he Dzrector shall notzﬁ/ the Permittee of the Dtrector s deczszon electronzcallv

and ezther bv mazl or personal delzverv

(d_e) Interzm Cannabzs Bustness Permtts Once the Director receives a surrendered Cannabis

_Buszness Permzt to Operate as set forth in subsectzon (b). of this Sectzon 1608, the new Owner of the

bustness may applv to the Dzrector for an Interzm Cannabis Business Permit, subject to any requzred

Planning Department approvals, for a period not to exceed 90 days from the date of surrender (an

“Interim Permit”). An Interini Permit may not be renewed. The Director may grant an Interim Permit

provided that. .

()T he new Owner has submitted a completed application for a Cannabis Business

Permit to the Oﬁioe of Cannabis, and a completed application for a State Cannabis License to the

appropriate State Lioensin,q Authority;

(2) The new 0wner appl ies for the same tvpe of Cannabis Business Permit as was held

bv the prior Owner

Mayor Lee; Sopeszor St\eehy. ' . ,
BOARD OF SUPERVISORS 1178 Page 27



—

g R B NR B S 2 I3 &3 a0 Fie o 38 © o N~ O N~ w N

4 sought;

/3 ) The Premzses to whzch the Canr’abzs Permzt applies complzes with gll existing

health safem and ﬂre ordznances and app! 'cabze state laws ,qovernzngCannabzs Businesses: and

ﬁ) An Interzm Permzl‘ is necessarv fo ensure uninterrupted operations of a Cannabis

Buszness at the Promzses or to mzmmzze mterruptzon of its operations.

SEC. 1609. PERMIT APPLICATIONS

[a) Applzcatlon and Fee Requzred Everv Applicant for a Cannabzs Business Permlt shall:

‘(1) File an ap@hcatzon witlh the Dzrecz‘or upon a forn@rovzded by the Director;

‘ (2) -Provide such information as may be required by this Article 16 and any regulations

promulgated thereto, and .

- (3) Pay a non-refundable. application fee, unless the Applicant is eligible for a fee

walver or reduc’uor\, as authorlzed b¥ ordlnagce

(bL Informatzon Requtred of All Apglzcants for Cannabls Business Permits. The application

form for all Cannabzs Buszness Permzt Applzcants shall requtre the Applicant to provzde the following

znformatzon and documentatzon

~() The name, street address, and parcel number of the business for which the permit is

(2 ) The name and address of the Apphcant as follows:

- (4) If the Applicant is a corporatzon the name of the corporation as shown in its

articles of incorporation; the date and place of incorporation; and the name and address of each

. officer or director;

(B) I[ the Apphcant isa Person other than a publicly traded company, the name

and address of everv Person that dzrectlv or zna’zrectlv owns or controls 20% or miore of the assets,

ownersth mterests or votzn,q znterests in that Person;

Mayor Leé; Supervisor Sheehy. ,
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-(3) i.Th:e name of and contact information for the manager(s) who will, directly or

throu,éh designees; be on the Premises during hours of operation;

(4) The name and address of each Person who appears on the business registration

certificate for the Business for which a permit is sought:

(5) The name and address of eacn Person who has or will have authority or control

over the Busz'ness.'and a prief Statement of the nature and extent of such authority and control, if the

Applzcant has not otherwzse provzded this znformatzon in the application;

‘(6 ). T he name and address of the Person authorized to accept service of process.

' ( 7) For all Applicants a complete set of fingerprints in the manner required by the

Dzrector for the purpose of conductzn;z a crimingl back,qround check and such additional information

concernzng the crzmznal hzstorzes of Owners as mav be requzred by the Director;

(8) Wrztten verzf‘ catzon that the owner of the real property where the Cannabis Business

wzll be located consents to zts use asa Cannabzs Buszness Such wrztten verification must be signed by

the property owner or the owner’s agent;

(9) Where the Applicant leases the Re.al Property, a copy of the lease;

(10) A determingtion from the Planning Department that the proposed use as a

Cannabis Business isin compliance with the Planning Code;

- (11) An Op_erations Plan that includes such information as may be required by the

Director, including but not limited to:

' (A) vAn odar mitigation plan;

: (B) 4 H_azardous materials inventory;

RS A i;'ow'fe'r plan;

) A Securztv Plan,

' (E) A track and frace. complzance plan;

(F) A waste dzsposal plan; and

Mayor Lee,;‘Supe,rvisbr'Sheehy. . . : i ‘
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(G) -A water management plan.

Agghcants WIth 10 or gore emgloxees! a statement that the Agglicant gill enter into! or
demonstrate that lt has alread;g entered into, and abide by the terms of a Labor Peace:
Agreement;

[J 3 ) A copy of the Applicant’s business regz_stratzon certificate, as required by Artzcle

12 of the Buszness and Tax Re,qulatzons Code or where pendzn,q, proofof applzcatzon therefor

(1 4) A copv of the Applzcant () Seller s Permzt as may be reauzred bv Section 6067 of

the Cal zfornza Revenue and Taxatzon Code or where pending, proof of application therefor

[] 5 LA completed Permzt Checklzst upon aform provzded by the Dzrector

( 16) A detazled scaled dza;zram of the proposed Premises that shows the boundarzes of

the property and all entrances, exzts, interior partztzorLsL walls, rooms, doorways, and common or

shared entryways. The diagram miust show the areas in which'all Commercial Cannabis Activity will

take place, including but not limited to areas where access will be limited to employees of the Cannabis

Business and Customer access will be prohibited. If the proposed Premises consists of only a portion

of property, the'diagram’ shall reflect the Premises used for Cannabis activity and describe the use for

the remaz"nin,q‘portion of the property;

( 1 7) Dzsclosur tall other previous and current Cannabzs-related licenses and permzts

zssued bv or sought from the Czty the State and any out-of-state jurisdiction, including the date the

permzt or. li zcense was zssued or demed and the riame of the permzttzng or licensing authority;

[J 8LA ﬂgned statement authorzzznz the Department of the Environment or, where

applzcable the Publzc Utzlztzes Commzsszon to conduct an energy assessment within the first year of

ogeratton;

Mayor Lee; Supervisor Sheehy. : ' ,
BOARD OF SUPERVISORS ' " 1181 o Page 30



-

N N N N N N -\ . — N U G G U

© © o ~N O O A W N

(l 9) A copv of a proposed Good Neighbor Policy, develoged in consultation with the

Office of Cannabls under which the Applzcant a,qrees to:

(A) Provzde to residential and commerczal neighbors located within 300 feet of

the Cannabis Buszness the name, phone number and email address of an onsite manager or community’

relations sfaff person who mav be contacted concerning any problems associated with operation of the

éstablishment;

E (B) Maintain the Premises, adjacent sidewalk and/or alley in good condition at

all z‘zmes and ‘ ";:

(C) Prohzbzt lozterzng in or around the Premzses and post notifications on the

Premzses advzszn,qr zndzvzduals of thzs prohzbztzon

© (20) A staffing plan that includes an organizational chart, demonstrating the roles and

responsibilities of each employee and the reporting structure;

. (21) A Community Benefits Acreement for consideration by the Director that must, af a
minimum.

(A ) Commzt to the development of a First Source Hiring Plan as set forth in

Section 1618 of thzs Artzcle ] 6. and

(B)_ Describe z‘he Applicant’s employment outreach and recruitment sirategies-,

o _ gC} Descnbe how the Agglicant will work to encourage and suggor{ the
stabhshment and growth of Egunx Aggllcants, Ql’OVidé employment opportunities to persons
that have been: dlsgrop_ortlonatelx lmgacted by the criminalization of Cannabis, and otherwise |

further the Clt¥ s egwtx goals
(22) A Securzty Plan

(23 ) A statement szzned by the- Applzcant that the Applicant will not Sell or maintain on

the Premises Tobacco Products or alcoholic bevera,qes;

Mayor Lee; Superwsor Sheehy.
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(24 ) Documents demonstrattng that the Applicant engaged in a Community Outreach

Straggv o aa’vzse njhbors oLts intent to aoply for a Cannabzs Business Permit and to solicit input

on its proposed .Good Neighbor Policv. An Applicant’s Community Outreach Strategy must, at g

minimum, include written notice to neighbors within 300 feet of the Premises of the Avplicant’s intent

to open a Cannabis' Business at that location, information about how neighbors may provide input on

the content of the Applzcant s. Gooa’ Nez,ghbor POZZCy and sign-in sheets and minutes for meetzngs held

wzth nez hbors ”All materla|s and notices develo ed and distributed to neighbors by the

Aggllcant as gart of |ts Commumtg Outreach Strategy_must be franslated into the languages -
regutred by the Language,Aceess Ordmance, Administrative Code Chagter N;

AT~ y

s ‘{25)}‘ For, Agglican'té that submitted an Equity Plan, as set forth in. Section 3322

of the Health Codé! an Equity Progres'é Report describing the steps the Applicant has taken in
compliance withl and furtherance of its Equity Plan since its submission to the Director.

' (_565 6) Sach further z'nformation as the Director requires regarding financial and

lease. arrangements management authority, operatzonal control of the Buszness or_its Premises, or

other matters when such further znformatzon will assist the Director in hzs/her determination whether

to grant or deny the permzt ana’

[_616 7) 4 statement szgned bMte Applzcant under penalty of perjury, that the

znformatzon provza’ed zs complete true, and accurate

(c) Addlttonal Informatzon Requtred of Applicants for Cannabis Cultivation F. acility permits,

- In addition to the znformatzon reauzrea’ under subsection (b) of this Section 1609, an Applicant for a

Cannabis Cultzvatzon F aczlzty permit shall also submit as part of its aoplzcatzon.

Mayor Lee; Supérvis.orAShe.ehy. , '
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'(]‘). Copies of all documentation submitted to the State Licensing Authoritv in support of

its application for a State Cannabis License authorizing the Cultivation and/or Processing of

Cannabis;

(2) A statement declarmg the Applvcant is an “agricultural employer” as defi ned by the

Alatorre—Zenovzch—Dunlap—Berman Agrzcultural Labor Relations Act of 1975, California Labor Code

Secz‘zon ] ] 40. 4 to the extent not prohzbzted bv Zaw V

(3 ) Informatzon demonstratmg the size of the planned Canopv, by square footage of

C’ultzvatzon and/or Processm;z area(s) as applzcable

(4) Indication on the diagram of the proposed Premises of the location of any

Hazardous materials and water storage:

-.(3) For Applicants that will eh;zage in the Cultivation of Cannabis, a Cultivation Plan

containing such information as may be required by the Director, including but not limited to:

(A) A list of pesticides to be used and quantities of pesticides to be stored on the

Premises;

(B) A list of fertilizers to be used and quantities of fertilizers o be stored on the

Premises; -

.+ (C) A list of any Hazardous materials to be stored on the Premises, and the

quantities theréof-.

' (D) A copy of the Applicant’s Hazardous materials plan; and

(&) A list of propagative materials to be used for Cultivation,

(6) For Applzcants that will en,qage in the Cultzvatzon of Cannabis, a Water Plan

contazmng such znformaz‘zon as may be requzred by the Dzrector including but not limited to:

T (A) Identzf' caz‘zon of the water source and supplier;

(Bt Where applicable, the point of diversion;

.(C ) A genetal descripvtion of the area in which the water will be used; and

Mayor Lee; Supervnsor Sheehy
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(D) A descrzm‘zorz of all water conservation measures,

L) For Ap,zlicants z‘hat wzll en;zage in the Processing of Cannabis, an Operatzons Plan

contamzn;z such znﬁ)rmatzon as mav be reauzred by the Director, including but not limited to:

(A) Identzf catzon of the equipment to be used on the Premises;

(B) A lzst of any. Hazardous materzals fo be stored on the Premisés, and the

auantztzes thereof and .

{C) A copv of the Applzcant s Hazardous materials plan.

[8) A Power Plan containing such information as mazb'e required by the Director,

mcludm,q but rzot szzted to

(A) The name of the energy generation provider;

(B) An zndzcatzon of the Qercentage of electricity supplied from Calzfornza—

elzgﬂe renewable and lar,qe hm’roelectrzc sources; and

' (C) A description of all planned energy efficiency measures.

(d) Additional Ineration Required of Applicants for Cannabis Manufacturing F. acility

permzts In ada’ztzon to z‘he znformatzon requzred under subsectzon (b) of this Section 1609, an

Appl zcarzt for a Carznabzs Manufacturmg Faczlztv permzz‘ shall also submit as part of its application:

[] ) Copzes of all documentatzon submztted fo the Staz‘e Licensing Authorztun support of

its appli zcaz‘zon for a State Carznabzs cherzse authorzzzn,q the Marzufacture of Cannabis;

Q) A'Maﬂacturmg Plan, contammg sich information as may be requzred by the

Director, zncludzn,q but not lzmzl‘ed to;

(A) A detazled descrzm‘zon of all processes to be used for the extraction,

packaging, and/or znfuszon of Cannabzs

(B) A lzst of anv Hazardous materials stored on the Premises, and the quantities

thereof;

(C) A4 copy of the Applicant’s Hazardous materials plan; and

Mayor Lee; Supemsor Sheehy o oL .
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(D) A description of all Cannabis Products that will be Manufactured on the

Premzses and

(3 ) A sz‘az‘ement szgned bv the Applzcanz‘ acknowledging that non-Cannabis products will

not be Manufactured on the Pre,,,zses

(e) Addttzonal Informatwn Requzred of Appllcants for Cannabis Testing Fi aczlztv permits. In

addition to the znformatzon requzred under subsectzon (b) of this Section 1609, an Applzcant for a

Cannabzs T esting. F aczlzty permzt shall also submit as part of its application:

(1 )~ Copies of all documentatzon submitted fo the State chenszng Authority in support of

zts application [or a State Cannabzs Testing Laboratorv chense

(2) Evzdence that z‘he Applzcant has obtamed or has applzed for ISO/TEC 17025

accreditation;

"3) ‘A s;qned statement adesting that the Applicant has no economic interest in any

. Cannabis Busmesses other than testzng Zaboraz‘orzes such as the one for which the permit is sought

[4 ) A Laboraz‘ory Operatzons Plan contaznmg such mformatzon as may be required bv

the Dzrector zncludmg but not lzmzted to:

(A ) A descrzzjtzon of samplm,q methods to be used; and

(B) A descriptz'on of the chaz’n of custody controls to be used,

(f) Addztlonal Informatzon Requzred of Applzcants for Cannabis Distributor permits. In

addznon to the znformatzon requzred under subsectzon (b) of this Sectzon 1 609 an Applicant for a

Cannabis Dzstrzbuz‘or permzt shall also submit as part of its application:

. (1) Copies of all documentation submitted to the State Licensing Authority in support of

its application for a State Distributor License authorizing the Distribution of Cannabis and Cannabis

Products;

(2) A Distribution Plan containin,«;7 such information as may be required by the

Director, including but not limited to: -

Méyor Lee; Supervisor Sheeh'y. L
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(A ) Informatzon zdentzfinnz all locations where the Applicant will store

Cannabzs or Cannabzs Products

(B) The Vehzcle Informatzon Number for each vehicle that will be used to

Dzstrzbute Cannabzs and Cannabzs Products and proof of insurance therefor.

3 ) 4 copy of the Applzcant s Cannabis Tax Permit, as may be required by Section

34014 oﬂze'CaZiLrnia Revenue and Taxation Code, as 7@) be amended from timé to time, or if

pendu proof of applzcatzon therefor

(gLAddzttonal Informatton Required of Appllcants for Cannabis Mlcrobusmegpermtts In

oddition to the information required under subsection (b) of this Section 1609, an.Appl icant for a

" Cannabis Mz‘crobusines’s permit shall also submit as part of its application:

(] ) Copzes of all documentatzon submztted to the State Licensing Authority in support of

' tts applzcatzojor a Cannabzs Mzcrobuszness chense and

[2) All documentatzon and znformatzon set forth in subsections (c), (d). (f). and (h) of
this Sectzon ] 609 ‘

(h) Addzttonal Informatzan Requzred of Applicants for. Storefront Cannabls Retatler permits.

In addition to the znformatzon required under subsection (b) of this Section 1609, an Applicant for a

Storefront Cannabis Retailer permit shall also submit as part of its application:

[] ) 'Co'pies‘of all documentation submz’tte_d to the State Licensing Authority in support of ‘

its applzcatzon for a Retazler chense

[2) For Applzcants that have held a valid Medical Cannabis Dispensary permit,

documentatzon demonstrating whether the on-site Smoking of Cannabis was prohibited by the Planning

Department or Plannzng Commzsszon

(3LA Store@nt Cannabzs Retazler Operatzons Plan contaznzng such information as

may be reguzred by the Dzrector zncludzng but not lzrnzted to.

Mayor Lee; Supervisar Sheehy.
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(A) A descrzptzon of the methods to be used to secure against theft or

mzsapproprzatton Cannabzs Products that are not on display in the store; and

(B) A4 descrzptzon of where and when shipments of Cannabis and Cannabis

Products will be _received, -and the security measures that will be implemented to ensure the safety of

the Retailer’s elup'lovees, and the public, and to protect against the theft of Cannabis and Cannabis

Products;

() 4 description of how the Applicant will support the needs of Customers who qualify

under Calzfornza Health and Safetv Code Sections 1 ] 362.7 et seq. to use Medicinal Cannabzs

zncludzng but not szued to provzdzng space where Customers may speak confidentially with employees

of the C’annabzs Buszness arzd erzsurmg a sufficient supply of Medicinal Cannabis and Medicinal

Cannabzs Products

(5 ) Indtcatzon of whether the Applzcant zntends to apply for a Cannabis Consumption

permzt as set forth zn Artzcle 8A of the Health Code, and a descrivtion of the type(s) of Consumption

that the Applzcam‘ proposes to alZow on the Premzses

.( 6 ) If the Applicant intends to Delz’ver Cannabis or Cannabis Products to Customers,

the Applicant shall rals_o provide.'

Ny (A) 'Infornéation about the electronic platform, if any, to be used to receive and

process orders for Cannabzs and/or Cannabzs Products;

(B) The Vehzcle Information Number for each vehicle that will be used to Deliver

Cannabis and Cannabis Products and proof of insurance coverage therefor;

{C) A descrzptzon of how the Applzcant will confirm the age and identity of the

Customer przor fo and/or upon Delzverv

(D) A descrzptzon of how the Applicant will confirm n that a Customer is qualified

urzder Calzfornza Health and Safety Code Sectzons 11362.7 et seq. to use Medicinal Cannabis, prior to

ar_zd/or upon Delzvery-of Medzczrzal Cannabzs or a Medicinal Cannabis Product.

MaYor Lee; Supe'tvisor Shéehy.
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(E) A4 description of how the Applicant will track drivers and Delivery status.

. (F) A4 statement signed by the Applicant afft rming that the Applicant:

(z) Wzll provide traznzng to all Delivery emplowes concernm,q the laws

;zovermn,q Sales and Delzverzes of Cannabis and Cannabzs Products;

(zz) Wzll take steps fo ensure the personal saﬂzz‘y of all Delivery

employees; and .

(i) Understands that the Delivery of Cannabis or Cannabis Products by

an@he other than an emplovee of the Applicant is a violation of this Article 16.

ondltlons of such rogram. . -

(z) Addltlonal Informatlon Requtred of Applzcants ' for Delivery-Only Cannabis Retailer

- permits, In addztzon to the znformatzqn required under subsection (b) of this Section 1609, an

Applicant for a Delivery-Only Cannabis Retailer permit shall also submit as part of its application:

(1) Copies of all .documentation submitted to the State Licensing Authority in support of

its applzcatzon for a lzcense authorizing the Delivery and Sale of Cannabzs and/or Cannabis Products

to Customers :

(2). 4 deseription of how the Applicant will support the needs of Customers who qualify

under California Health and Safety. Code Sections 11362.7 et seq. fo use Medicinal Cannabis,

including but not limited to ensuring a sufficient supply of Medicinal Cannabis and Medicinal

Cannabis Products . -

Q A “Delzvery—Onlv Cannabzs Retailer Operations Plan” containing such znformatzon

as may be requzred bv the Dzrector zncludznz but not lzmzted to:

: (A) Where applzcable a descrzpz‘zon of the protocols it intends to zmplement fo

separatelv store sell and z‘ax Medzcznal and Adult Use Cannabis and Cannabis Products:

Mayor Lee; Supervisor.Sheehy.
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. tB) A description of where and when shipinents of Cannabis and Cannabis

Products will be received, and the security measures that will be implemented to ensure the safety of

the Business’ emplovees, and the public, and to protect against the theft of Cannabis and Cannabis

Products;

(C) jnformatz’on about the electronic platform, if any, to be used to receive and

process orders for Cannabis and/or Cannabis Products;

.' (D) The Vehicle Inforination Number for each vehicle that will be used to Deliver

Cannabzs and Cannabzs Products and proof of znsurance coverage therefor

(E) A descrzptzon of how the Applzcant will confirm the age and identity of the

Customer przor to and/or upon Delzvery

(F ). A description of how the Applzcant will conf‘ irm that a Customer is qualified

under Calzfornza Health and Safety Code Sectzons 11362.7 et seq. to use Medzcznal Cannabis, prior to

and/or upon Delzvery of Medzcznal Cannabzs or a Medicinal Cannabzs Product;

(G) A descrzptzo,t of how the Applicant will track Delivery emplovees ana’

Delivery status .and.

" (H)-A statement signed by the Applicant affirming that the Applicant:

(i) Will provide training to all Delivery emplovee's concerning the laws

governing Sales and Delzverzes of Cannabzs and Cannabzs products:

(zz) Wzll take steps to ensure the personal safety of all Delivery

employees; and <. -

(zzz) Understands that the Delzverv of Carinabis or Cannabis Products by

anvone other than an employee of the Apphcant isa vzolatzon of this Article 16.

or Delivery-Only Cannabis Retailer permit, the Office.of Cannabis shall post the name and

location of the Q' _r'o_g osed Cannabis Businéss on its website, and shall update its website with

Mayor Lee; Supervisor Sheehy.
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information about the status of the application until such time as the application has been

that a Cannabis ‘Bu.siness Permit is sought at that location,

SEC. 1 61 0. WIT. HDRA WAL OF APPLICAT. I ON

CAn Agplzcant may wzthdraw an applzcatzon at anz time prior to the Oﬁ‘ice s issuance or denial

of a Carznabzs Buszness Permzz‘ Requests to withdraw an application shall be submitied to the Office in

wrztzng; dated and szgned by the Person who Submm‘ed and signed the applzcatzon T he Office shall not

reﬁmd applzcatzon fees for a wzthdrawn applzcatzon An Applzcant that has withdrawn an applzcatzon

maLr apply andjay anew applzcatzon fee at any time following the wzthdrawal ofan applzcatzon but

such agplzcatzon shall not receive przorzz‘v review as set forth in subsections (c)D2)-anrd-{3} of
Section 1606. | |

SEC. 1611. PERMITTEE’S RESPONSIBILITY FOR ACTS OF EMPLOYEES AND
AGENTS. |

In construing and. enforcing the provisions of this Article 16 and regulations promulgated

l‘herel‘o any act omzsszon or fazlure of an agent offi cer or other Person acting for or employed by a

Cannabzs Buszness wzthzn' he scope of hzs or her emglomenz‘ or agency, shall be deemed the act,

szsszon, or'fazlwﬁevof the Canndbis Busmess.

SEC. 1 612 A.INCORPO'RATION OF REQUIREMENT S OF LOCAL APPROVALS.

(a) A vi'ol'atz'onrof the terms and conditions of a Cannabis Business Permit shall be treated as a

violation of this Article 16. .

Mayor Lee; Supervisor Sheehy.
BOARD OF SUPERVISORS . 1191 Page 40



—

O A O N 2.0 © o N4 DO bd®» N A

© © ® N O o AW N

(b) A violation of the terms and conditions imposed on a Cannabis Business by a Referring

Departme’nz‘ shall be zfreat'ed asa yiolation’ of this Article 16.

- SEC. 1613. LIMITS ON PERMITS.

(a) A Permiz‘z‘ée that holds a Cannabis Testing Facility permit shall be ineligible for and mayv

not be issued a permit to operate any other type of Commercial Cannabis Activity permitted by the

City. A Permittee that holds a Cannabis Business Permit other than a Cannabis Testing Facility

permit, shall be ineligible for and may not be issued a permit to operate a Cannabis Testing Facility.

(b)_Except as stated in the first sentence of subsection (a) of this Section 1613, a Per@‘on may
hold more than one Cannabis Business Permit. .

(c) The Controller shall track the number of permits that are awarded pursuant to this
Article 16. Within one vear of the effective date of this Article 16, the Controller shall submit to
the.Boar'd of Supervisors a report ‘thatmakes recommendations as to whether the issuance of
Cannabis Bl'JSineSS Permité should be subject to ang numerical, geographical, or other limits.

. SEC. 1614. REFERRAL OF APPLICATION. TO DEPARTMENTS AND AGENCIES.

The Director shall send the application to all appropriate Referring Departments. Those

depariments shall comblete all necessary review and inspections and report their determinations to the

Office of Cannabz’s.

SEC. 1615. ISSUANCE AND DENIAL OF CANNABIS BUSINESS PERMITS.

(a) After reviewing an Applicant’s application, the Director shall notify the Applicant in

writing that the application is complete and accepted for further review, or incomplete. If the Director

deems the application to be incomplete, the Applicant shall supply the information or documentation

that is required. for the application to be deemed complete. The Applicant shall have 90 davs from the

Mayor Lee; Supervisor Sheehy.
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date that the Dzrector provzdes noz‘zf' catzon that the application is incomplete to provide.all required

znformatzon and/or documentatzon If the Applzcant does not provide such information within 90 days,

the application wzll be deemed abandoned and will not receive further consideration. Applicants that

abandon an application may submit a new one, subject to payment of a new application fee.

Applicants that submit an Aapplication following the abandonment of an earlier Aapplication shall not

receive priority review, as set forth in subsectzons (ebc =2{49—€2)—waﬂd~€3) of Section 1606.

(b) Upon review of-a complete agglzcatzon and consideration of information provided by the

Referring Departments, the Director shall either orant or deny a permit. as specified in more detail in

subsectibns‘.(c) thL(d).

(c) Aporovals. In eranting a permit, the Director may impose conditions as dre, in his or her

judement, necessary to protect the health and safety of the Permittee’s emplovees, neighbors, and

Customers, prevent access to Cannabis and Cannabis Products by underage persons, and reduce any

potential-adverse impacts of the Cannabis Business on the immediate neighborhood. Such conditions

may include, but are not limited to, conditions relating to the hours of operation.

(d) Ma’ndatbrv Grounds for Denial, No Cannabis Business Permit shall be issued if the

Director finds that:

(1) The Avplzcant provzded materially false information or documents in. support of the

application.

(2) The Applicant failed to provide all informdtz'on required by this Article 16 and by

the Director, in zmplementzng this Article 16.

L3 ) The Applzcant has not fully complzed wzth the provisions of this Article 16.

(4) The Applicant has not demonstrated elzgzbzllty for a permit under this Article 16.

(5) The Premises are materzally different from z‘he diggram of the Premises submitted

by the Appl zcant

Mayor Lee; Supervisor Sheehy. : : _
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. f6)« The City has revoked a permit for the operation of a business in the City which

permit had been-issued to the Applicant or to any other Person who will be engaged in the management

of the Cannabis Business unless more than five years have passed between the date of the application

and the date of revocation of the other permit.

(7) The operation of the Cannabis Business as proposed by the Applicant, if permitted,

would not comply with all appliéable laws, including but not limited to, the Building, Planning,

Housing, Police, Fire, and Health Codes of the City, the provisions of this Article 16 and any

regulations promulgated thereto, and the Medicinal and Adult Use Cannabis Regulation and Safety

Act, 2017 Cal: Legis. Serv. Ch. 27 (S.B.. 94), and its implementing regulations. as may be amended from
time to time. . ' | . ‘

' _' (8) The Applicant is employed by any local or state agency responsible for the

regulation of Commercial Cannabis Activities.

) T_he Applican;‘ denied access to the Premises to the Office and/or to any Referring

Department.

(10) T he Directbr finds that the Premises or the Cannabis Business will be or is being

managed, conducfed, or maintained in such a manner as to endanger the health and safety of the

employees, Customers or neighbors, or to coerce any employee to engage in illegal conduct.

(11) The Planning Degar’cmeht or Planning Commission deter_mine's that the

- Applicant engaged‘ in Commercial Cannab'is Activities in a location that was not authorized by

or consistent with the Planning Code.

(e) Discreti(}narii Grouids for Denial, The Director may deny an application for a Cannabis

Business Pérnﬁii if the Director finds that:

4 () Thé Aypbli'caht'or OWner has been convicted of an offense that is substantialli)

related to the qualifications, functions, or duties of the business or profession for whig'h the application

is made, except that if the Director determines that the Applicant or Owner is otherwise suitable to be

Mayor Lee; Supervisor Sheehy.

BOARD OF SUPERVISORS ) : 1194 A Page 43



—

© 0 N OO A W N

issued a permif, and granting the permit would not compromise public safety, the Director shall

conduct a thorough review of the nature of the crime, conviction, circumstances, and evidence of

rehabilitation .oftke Applicant or Owner, and sholl evaluate the suitability oﬁhe Applicant or Owner,

fo be issued a permit based on the evidence found through the review. For purposes of this subsection

(e)(l), “offenses. that are substantiallv related to the qualiifications, functions, or duties of the business

or profession »for'which‘the application is made ” include, but are not limited f0, the following:

" (4) 4 vzolent felony conviction, as specified in subdzvzszon (c) of Section 667.5 of

the Calzfornza Penal Code

(B) A serzous felony convzctzon as speczﬁed in subdivision (c) of Sectzon 11927

of the Calzfornza Penal Code

(C) 4 felonv convzctzon involving ﬁaud deceit, or embezzlement

D) A felonv conviction for hiring, employing, or using g minor in transporting,

carrying, selling, giving away, preparing for sale, or peddling, ‘any controlled substance to a minor; or

selling_offering to séll, furnishing, offering to furnish, administering, or giving any controlled

substance to a minor, and,

(E) A felony conviction for drug trafficking with enhancemenis pursuant to

Sectlon 11370.4 or 1 ] 379.8 of the Calzfornza Health and Safety Code,

(2) Except as provided in subsectzons (e)(1)(D)-(E) of this Section 1615, a przor

convzctzon where the sentence zncludzn,q anv ferm ofprobatzon incarceration, or supervised release

is completed for Dossesszon of possesszon for sale sale , manufacture, transportation, or cultivation of

a controlled substance is not conszdered substantzallv related, and shall not be the sole ground for
denial of a permzt

(3) IheD#eeteFeeneludes%hat_tThere is good cause to deny the permit in

accordance wzth Sectzon 26 of the Buszness and Tax Regulations Code.

Mayor Lee; Supervisor Sheehy. » ’
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' g'41 The Applicant has not made a good faith effort fo comply with its Equity
Plan, as sub_m'itted under Section 3322 of the Health Code.

&) _In determining whethér an Application should be denied on grounds articulated in

subsections (d)(1) and (2) of this Section 161 5 the Director shall use his or her best efforts to

coordinate his or her review of evidenée and decision with the State Licensing Authority charged with

the review of the Applicant’s application for a State Cannabis License.

- SEC. 1616. PAYMENT OF ANNUAL LICENSE FEE,

- The liéeﬁse fee for d Cannabis Business Permit shall be paid annually on or before March 31,

in accordance with the provisions of Section 76.1 of the Business and Tax Regulations Code. Upon the

" failure of the Permittee to pay such fees, the permit shall be considered null and void, and therefore

inactive as a matter of law, until the Permittee pays the fees and any penalties that might be assessed

by the Director.

SEC. 1617. COMPLIANCE WITH PERMIT CONDITIONS.

(a) No Permittee shall operate a Cannabis Business in a manner inconsistent with any permit

condition imposed by the Director or by a Referring Department.

 (b) A Permittee may request a permit-amendment to remove or change a condition imposed by

the Director by filing a request-with the Office of Cannabis and paying such permit amendment '

application fee as may be required, -

(c) The Director shall consider whether the a_mendment of the permit condition sought by the

Permittee would jeopardize the health and safety of the Permittee’s employees, neighbors, o¥

Customers, inicrease access to Cannabis and Cannabis Products by underage persons, or increase any

potential adverse impacts of the Cannabis Business on the immediate neighborhood, and shall render a

decision to-remove, change, or mainiain the permit condition(s) on the basis of that evaluation or for -

Mayor Lee; Supervisor Sheehy.
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any good cause.

d) 4 decisz'on of the Director to impose a permit condition, or to refuse to remove or amend a

permit condition, may be appealed to the Board of Appeals in the manner prescribed in Article 1 of the’

Business and Tax Regulations Code,

SE C 161 8. ELI GIBILI T Y AND OPERA TIN GS TANDARDS APPLI CABLE TOALL

’ CANNABIS B USINESSES

(a) Every Cannabzs Buszness is requzred to obtazn a business license from the Cztv in

complzance wzth Article 2 of the Business and Tax Regulatzons Code.

Cannabis Business is required to have paid all outstanding taxes and fees, including any

related penalties and interest, owed to the City, and is required to have obtained a business
reg‘istration cértificate from the City in comgliagce with Article 12 of the Business and Tax
Regulations Code.

{c) Everv Cannabi's Business is required to obtain-q State Cannabis License prior 1o engaging

in anLCommerczal Cannabzs Actzvztzes

(d) Every Cannabzs Buszness is requzred fo prommently dzsplay on its Premises its Cannabis

Business Permzt, State C’annabzs chensg Business Regzsz‘ratzon, and Seller’s Permit, if required to hold

a Seller’s Permit. -

(e) EverzCannabzs Buszness shall operate within fully enclosed and secure structures that are

znaccesszble fo underage persons.

1t Shall be a violation of this Article 16 for a Cannabis Business to sell or maintain alcoholic -

beverages and/or Tobacco Products on the Premises of the Cannabis Business.

Mayor Lee; Supervisor Sheehy. 4 : -
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(g) Every Canniabis Business shall enter into a First Source Hiring Agreement, as defined by

Section 83.4 of the Administrative Code, pursuant to which it agrees to comply with the first source

hiriné requirenientssez“ forth in subsections (b)(1)-(8) of Section 83.9 of the Administrative Code.

(h) Everv Cannabis Busmess is requzred to submit a “modification request” to the Office of

Cannabzs przor to makzng any change that would maz‘erzallv or substantially alter the Premises from

the dza;zram of the Premzses on f le wzth z‘ne Off' ice. of Cannabzs and shall not make the propose d

change absenz‘ approval ﬁom the Director.

(i) Everv Cannabzs Buszness is requzred to use the business name listed on its Cannabis

Business Permit when applying for anu other permits or licenses relating to the operation of the

~ Cannabis Business and when applying for a State Cannabis license.

) Everv Cannabzs Buszness is required to provide identification badges to all emplovees that

dzsplav (1) the name of z‘he C’annabzs Business; (2) the number of the Cannabis Buszness C’annabzs

Business Permzt ana’ (3)a phoz‘o of the employee’s face. Such identification badges must be worn. by

emplovees at all ‘~ﬁmes when they are on the Premises of the Cannabis Business, and when acting in the

scope of their emplovment

(k} Every C’annabzs Busznes s, dther than a Cannabis Tesﬁng Facility, is required to

mainz‘azn on Z‘he 'Premzses a f ire proof safe. .

(l ) A Cannabzs Buszness shall not enter into a sublease for use of any part of the Premises by

another enm‘v wzthout rhe przor approval of the Director.

(m) A Physician’s Recommendaﬁon for Medicinal Cannabis may not be sought, issued,

provided, or proc-'ured on z‘he Premises of a Cannabis Business

(n) At. any timea Cannabzs Business is open for operation, there shall be at least one person on

z‘he Premises who is responszble for the operatzon of the Cannabis Business and who is readzly

available to respond to and interact with all inspecting departments and agencies, the Director, or any

other City emplovee or official.
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(o) No Cannabzs Buszness thaH&an—A—keenseemay employ an individual who is not at least
21 years of a,qe unless authonzed by state law.—Ne-Cannabis-Business-thatis-an-M-licensee

(p) Every Cannabis Business is required to comply with all aspects of the state’s “Track and

Trace” program, as set forth in Section 26067 of the California Business and Professions Code, as may

be amended from-time to time. -

- (q) _Every Cannabis Business is required to maintain records demonsirating that all Cannabis

and Cannabis Pnbducts have been obtained from Cannabis Businesses holding a valid State Cannabis

License. The Director shall have the right to examine, monitor and audit such records and

documentation; whz‘ch shall be made available immediately upon request of the Office of Cannabis.

(t*) None of the followin,q-items shall be allowed on the Premises or parking lot of a permitted

Cannabis Bus‘iness:

(] ): Controlled substances other than Cannabzs except when in the possession or under

the control of an zndtvzdual for whom the controlled substance was prescribed by a lzcensed physician;

and

-(2) Aleoholic beverages.
| (s) Every Cannabz’s Business shall comply with the terms of its Good N@ghbon Policy and

Security Plan.

. (t)_Every Cannabis Business is required to keep all garbage, recycling, and compost containers

on the Premises and hia’a’em‘rom public view, and placed outside only when being serviced b]) the

disposal company Trash shall be contained and disposed of pursuant to garbage and recycling

receptacle guzdelmes set forth by the Department of Public Works

Mayor Leg; Supe'rvis'o'l Sheehy.
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() T he Premzses of every Cannabzs Buszness shall be adequately soundproofed or znsulaz‘ed for

‘ noste as may be reauzred bv the Plannzmz and/or Building Codes, or by permits issued pursuant to

those Codes. Noise generaz‘ed by ﬁxed—source equipment shall not exceed the decibel levels specified in

A.rticle"29 of the Police Code{ as may be amended from time to time. Violations of this subsection (u),

including noise that exceeds the decibel levels specified in Article 29 of the Police Code, are subject to

ihé penalties set forth in this Afticlé 16,

(v) Appropriate odor control equipment shall be installed in conformance with the approved

odor plan and maintained to prevent any significant noxious or offensive odors from escaping the

Premises. ..

(w) Every Cannabis Business shall maintain the main entrance to the Premises and all

sidewalks abutting the subject property in a clean and sanitary condition in compliance with the

Department .of Public Works ’ASlre‘et and Sidewalk Maintenance Standards.

Qc) Everv Cannabzs Buszness shall complv with signage controls as established in accordance

with the Plannm;ar C’ode

) Every Cannabzs Busmess shall register with the Office each location wzthzn the Czty where

‘ Cannabzs and Cannabzs Products wzll be stored.

(z)_Every-Cannabis Buszness shall protect personally identifiable information and protected

health information from unauthorized disclosure, to the extent required by the Health Insurance

Portability and Accountability Act, the California Medical Information Act, Article 1 of the California

~ Constitution, the California Health and Safety Code and regulations promulgated thereunder, and any

other applicable provision of federal or state law.

(aa)" Iz‘:s}'zc.zll be a violation of this Article 16 for any Cannabis Business to engage in the nonsale

distribution o'f Cannabis or-Cannabis Products, or to permit the nonsale distribution of Cannabis or

Cannabis Products by any Person on the Premzses of the Cannabis Business, except as authorzzed by

state Zaw Notw1thstand|ng the forgomg, and as authonzed by state IaW! a Storefront Cannabis -

Mayor Lee; Supervisor Sheehy.
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Retailer mag ogerate a Comgassmn Program in which it grovrdes Medicinal Cannabis and/or

Medlcmal Cannabrs Products at no or nommal cost to low-income individuals who are

guahfled under Cahforma Health and Safety Code Sections 11362.7 et seq. to use Medicinal

méx provide Medicinal Cannabis and/or Medicinal Cannabis Products at no or nominal cost to

Storefront Cannebis 'Retailers!' for distributioh through a Compassion Program. The Director |
shall adopt rules, regul.atibn.s.énd g‘ uidelines applicable to Compassion I5robgrams, inchiding,
but not Iimitéd"td: éligibil'gtl g riteria agglicable to p ersons who may receive Cannabié at no or

low cost; and recordkeeping requirements. For purposes of this subsection {(aa), “nonsale -

distribution” means fo give Cannabis oF Cannabis Products to the general public or some segment

thereiat 1o cost or at nomznal cost, or to give coupons, coupon offers, or rebate offers for Cannabis

or Cannabzs Products fo the ,qeneral publzc or some segment thereof at no cost or.at nominal cost.

{bb) A Cannabzs Buszness shall conduct an Energy Efficiency Audit Reporting, as may be

requzred by: Chapter 20 of the Enwronment Code

(cc) Every Cannabzs Buszness shall ensure that the electrical power used for Commercial

Cannabzs Actzvztzes shall be procured from or produced by renewable sources, consistent with

Renewable Energy Requirements to be adopted by the Director, in consultation with the Director of the

Department of the Environment. In adopting Renewable Energy Requirements, the Director shall

establish minimum renewable energrv‘reauirements that are consistent with the amount of renewable

© energy contained in CleanPowerSF s Green Service. A Cannabis Businesses shall also provide to the

Director and the Department of the Envzronment an annual report documenting the amount and source

of energy consumed by the Business in the prior 12 months.

(dd) Ev'ery Cannabis Business shall' advise the Director and the applicable State Licensing

Authorztv in wrztzng of the followzn,q events wzthzn 48 hours of:

(] ) Recezvzrig_a crzmznal penalty or civil judgment rendered against the Permittee; or -

‘Mayor Lee; Supervisor Sheehy.
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N (2)” Receiving notification of the revocation of a local license. permit or other

authorization from any Referrinz Department.

(ee) Every Cannabzs Business shall noz‘zfv the Director, the Police Department, and the

applzcable State chenszng Authorzz‘v wzthzn 24 hours after dzscoverzng any of the following:

(J ) Sienifi cant dzscrepanczes zdentzf‘ ed during inventory;

(2) Dzverszon theﬁ‘ loss or any crzmznal ac zvzty pertaznzng to the gperation of the

Cannabzs Busmess " -

(3). The loss or unauthorized alteration of records related to Cannabis or Cannabis

- Products, registered qualifying patients, primary caregivers, or the employees or agents of the

Cannabis Business; and -
| - (4) Anv other breach of security. .
. g__f_f_' ) Evegg Car‘nabrs Busrness shall ensure that at least 50% of all Business Work
Hours are Qerformed b¥ Local Resrdents, growded! however, that until December 31', 2018,

Cannabis Businesses that greviouslg held a Medical Cannabis Dispensary permit under -

Artlcle 33 of the Health Code shall ensure that at least 35% of all Business Work Hours are

gerformed by Local Resrdents Busrness Work Hours performed by residents of states other

than California shell not be oonsrdered in calculation of the number of Business Work Hours to
which this reg uirement'ég.glies'. The Director of the Office of Cannabis may eggrove a time-
limited waiver or reduction of this requirement, upon a showing by the Cannabis Business that
it was unable to locate a sufﬁcienf number of qualified L ocal Residents. |

SEC 1 61 9 PROHIBI TION ON ENTRY B Y AND SALES TO UNDERAGE PERSONS.

(a) Entrv fo Premtses Prohlblted It Shall be a violation of thzs Article 16 for a Permittee to

allow on the Premzses any person under 21 vears of age, provided however that a Medicinal Cannabzs

Mayor Lee; Supervisor Sheehy:
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Retailer may allow entry to a person 18 years of age or older who possesses d valid Physician’s

Recommendation,

(b) Prohtbzted Sales.

J It shall be a vzolanon of this Article 16 for any Storefront Cannabis Retailer,

Cannabis Mcrobusiness or DeliverLOnllCannabis Retailer to SelJurnish oive, or cause to be Sold,

any Adult Use Cannabzs or Adult Use Cannabzs Products to any person under the age of 21.

(2) It shall be a violation of this Article ] 6 for any Storefront Cannabis Rez‘azler

Cannabis Mzcrobusmess,. or Delzverv—Onlv Cannabis Retailer to Sell, furnish, give, or cause to be Sold.

any Medicinal Cannabis or Medibz'rzal Cannabis Products to any person who is under the age of 18

and/or who does' no't poss'ess a valid Physician s Rec’ommendaz‘ion

Canrzabzs Mzcrobu_szness, or Delzverv-OnlzCannabzs Retailer may Sell Cannabis or Cannabzs

Products to any Customer without first examining the Customer’s Bona Fide Proof of Age and Identity

to conf rm that the Customer is at least the mirzimum age under state law to purchase ana’ possess the

Cannabzs or C’arznabzs Producz‘ Review 0[ a Customer s Bona Fide Proof of Age must be performed by

an employee of z‘he Permzttee inthe presence of the prospective Customer.

(d) Proof of thswzan 's Recommendation Required. No Siorefront Cannabis Retailer,

Cannabis Miorobusiness, or De’livery~0nly Cannabis Retailer may Sell Medicinal Cannabis or

Medicinal Cann‘a‘bz's Producz‘s o aﬁv Customer without first examining verification that the Cusiomer

possesses aval zd thszczan s Recommendatzon Review of a Customer S verzf‘ cation of thszczan S

Recommerzdatzon must be performed bv an emplovee of the Permm‘ee in the presence of the

«prospectzve C’ustomer

, SEC. 1 620 CONSUMPTI ON AND—SMQHNG OF CANNABIS AND CANNABIS
PRODUCTS ON T HE PREMISES OF CANNABIS BUSINESSES.

Mayor Lee; Supervisor Sheehy. ,
BOARD OF SUPERVISORS 1203 ' . Page 52



—_—

(d) The. Consundptton and~8melﬂﬂg of Cannabis and Cannabis Products areis prohibited on

the Premises 'of all Cannabis Manufacturing Facilities, Cannabis Cultivation F. acilities, Cannabis

Testing Facilities; Cannabis Distributors, and Delivery-Only Cannabis Retailers.

- (b) The Consumption of Cannabis Products is not prohibited on the Premises of Medicinal

Cannabis Retailers, Cannabis Retailers, and Cannabis Microbusiness, provided, however, that all of

the following conditions are prese,rzt:

(1) The Cannabis Business has received and maintained a valid Cannabis Consumption

Permzt from the Department of Publzc Health as set forth in 4rticle 84 of the Health Code authorizing

A onszte Consumptzon of Carmabzs Products '

(2) Access to the area where the Consumptzon of Cannabis Products is allowed is

restricted to persons 21 vearsof age_and older, or persons 18 years of age and older, if the Permitted

Businesses is authorized to Sell Medicinal Cannabis and Medicinal Cannabis Products;

(3) Cannabis Consumption is not visible from any public place or nonage-restricted

area; and

“(4) Sale and Cons'umption‘of alcohol or Tobacco Products are not allowed on the

Premises.

(dc)" All Cannabis Businesses shall:

Mayor Lee; Superyiéor S'heehy. - »
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(1) _Post clear and prominent signs at each entrance o the Premises advising -

Customers that the Smoking of Cannabis is prohibited in public places, including on sidewalks and in

the entryways of businesses;

" 2) Post clear and prominent “No Smoking” signs in any area of the Premises where

Smokl j is Drohzbzted

(3) Post clear and promznenz‘ No Consumerg Cannabis” signs in any area of the

Premzses where the Consumptzon of Cannabzs and Cannabis Proaucts Mrohzbzted and

(4 ) Request that anv person Smoking or Consumzng Cannabis or Cannabis Products

where Smokzn,q or: Consumpﬁ 1 aré prohzbn‘ed reﬁaznﬁ*om Smoking and/or Consuming.

SEC. 1621. TOURS.

(a) It shaﬂ bea vfolation of this Article 16 for Cannabis Testing Facilities, Cannabis

Distributors, and Delivery-Only-Cannabis Retailers to permit a tour to be conducted on the Premises,

(b): Prior to Ja'nuamr 1, 20] 9. it shall be a violation of this Article 16 for a Cannabis

ManufacturinLF acility, a Cannabis Cultivation Facility, or a Cannabis Microbusiness to permit a tour

to be conducted on the Premzses

(c) For purposes of thzs Section 1621, a “tour”’ means an organized or prearranged visit by a

member or members of the ggneral publzc or sezment thereof whether free or for charge, who wish to

vzew the Premzses learn about zts methods of operatzon and/or " oqin znszght into the Cannabis industry.

A “tour” does. noz‘ include vzszts bv' ‘

( 1 ) Employees of z‘he Cannabzs Business;

(2) Emplovees of other Cannabis Busznesses hcensed by the State of California with

which the Permittee is conducting business:

(3) Persons anthorized fo conduct inspections:

“(4) Persons engaging in law enforcement activities;

Mayor Lee; Supervisor Sheehy. . - :
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(5) Persons providing incidental business services, such as repairs or, deliveries; or

" (6)..Persons affiliated with a government agency who have received approval from the

Cannabzs Buszness and the offi ice of Cannabis to conduct a tour of the Cannabis Business.

(d) Przor to Januarv ] 20] 9. the Director shall adopt rales and regulations governzng fours of

Cannabis Busznesses The Director is authorzzed to extend the prohibition on tours set forth in

subsectzon (b) of this Sectzon ] 62] or authorize tours subject to limitations he or she may adopt to

protect the health and safety of emz)lovees nezghbors and Customers prohibzt access to Cannabis and

Cannabzs Products by undera,qe persons, preserve the character of the surroundzng nezghborhood and

mztzgate,any potent.zal noise and/or traffic congestzon.

SEC 1 622 DELI VERIES OF CANNABIS AND CANNABIS PRODUCTS TO

CUSTOMERS.

(a) T he‘D’elivery of Cannabis or Cannabis Products to Customers within San Francisco is

prohibited except by Storefront Cannabis Retailers and Delivery-Only Cannabis Retailers that are

permitted by the Office of Cannabis and receive express authorization to engage in Deliveries from the

Director. The Deliverv'of Cannabis.or Cannabis Products within San Francisco by Cannabis

- Businesses that are located outszde of San Franczsco is prohibited,

(7) ) Permzz‘ted Cannabzs Busznesses that r recezve authorzzatzon from the Director to engage in

Deliveries must comply wzth such Deltvery Standards as may be adopted by the Director, including but

not limited to the following: .

() Deliveries may only be conducted by employees of the Permitted Cannabis Business.

Deliveries may not be conducted by independent contractors.

. (2) An employee conducting a Delivery must deliver the Cannabis or Cannabis Product

to an address associated with real property (e.g. not to a street corner or location within a park).

Mayot Lee; Supérviso'r Sheehy.
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(3) Orders st be comnleted by individuals aged 21 or over (with valid California

driver’s license or Identification card).

/4) Deliveries must be made during the Cannabis Business’ hours of operation.

(5 ) Delzvery mav onlv be made to the individual who placed the Bona Fide Order, and

fo zndzvzduals who are: 2] vears of age or older, unless the Customer provides verification that the

Customer or a pattent for whom he or she zs a.Primary Caregzver qualifies under Calzfornza Health

and .S’afetv Code Sectzon 1 I 362 7.et seq. to use Medicinal Cannabzs

, (6 ) Upon DelzveryL the emplovee performing the Delivery must:

[AQersonallv review the Bona Fide Proof of Age and Identity of the Customer

to confi irm that he or. she is the same individual who submztted the Bona Fide Order, and is not

underage, as set forth in Sectzon 1 619 of this Article 16:

. (B) Where the product bezn,q sold is Medicinal Cannabzs ora Medzcznal

Cannabzs Product personallzrevzew documentatzon verifying that the Customer ossesses a valid

Physician’s Recommendatzon

(@) Rjuzre the Customer to szgn a document indicating the type and quantity of

Cannabzs and/or Cannabzs Products that were Dehvered and

(D) Dzstrzbute fo each Customer at the time of sale a fact sheet relating to safe

Consumption of Cannabzs and Cannabzs Products the content of which shall be produced bv the

Department of. Public Health

( 7) A4 Cannabzs Business may not Deliver more than 28.5 grams of non-concentrated

Cannabzs or ez,qht grams of concentrated Cannabzs Products to the same real property (e.g. apartment

unit or. house) in the same business day,

(8) Cannabis-and Cannabis Products that are Delivered to a Customer must:.

[ALC"omply with the all State and local packaging and labelin,q rules; and,

"(B) Be placed in an opague child resistant Delivery receptacle.
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(9) Ail Cannabis and Canrabzs Products shall be kept in a lock box securely affixed

inside rhe Delivery vehzcle '

( ] 0) A man,fest mus; be created for each Delivery or series of . Delzverzes prior to

departure and the Delzvery emplovee mav not make anv unnecessary stops between Deliveries or

deviate substantzallv from the manzfesz‘ route, unless a stop is necessary for personal safety.

(1) 4 Cannabzs Business authorzzed to engage in the Delivery of Cannabis and/or

Cannabis Products shall comply with all track and trace requirements imposed by state law, and shall

document the followzn,q znformaz‘zon regarding Delzverzes pursuant to track and trace:

(A ) T he date and time the Bona Fide Order was recezved by the Cannabis

Business;.

(B) The daz‘e and time the Cannabis and/or Cannabis Products were Delivered:

(C) A descrzptzon of the Cannabis and/or Cannabis Products that were

'Delzvered zncludzug the wezght or volume and price paid bv the Customer

(D) T he name of the Delzverv employee who performed the Delivery; and

(E) T he name of the zndzvzdual fo whom the Delivery was made and the

Delzverv address

(J 2) A Cannabzs Busmess authorzzed fo enga,qe in Deliveries must Delzver Cannabis

and Cannabis.Products by Vehzcle only. Delivery of Cannabis and Cannabis Products by motorcycles,

scooters, drones, human powered vehicles, and unmanned vehicles is prohibited.

SEC. 1623. CANNABIS CULTIVATION FA CILITIES.

(a) Authorized activities. A Cannabis Cultivation Facility Permit authorizes the Permittee to

engage in the Commercial Cultivation and Processing of Medicinal Cannabis and Adult Use Cannabis,

nrovided that 'the'Permittee is both an A—lz’censee and an M-licensee. A Cannabis Cultivation Facility

Permiitee that holds .onlv an A—license may engage in the Commercial Cultivation and Processing of

Mayor Lee; Supér\risor' Shéehy. . .
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Adult Use Canhabis oniv 4 C.ann'abis.Culﬁvation Faéilitv Permittee that holds only an M-License may

en;zage in the Cultzvatzon and. Processbq j Medzcznal Cannabzs only.

(b) 0peratm2 Standarzls' In addition to the operatrn,q requirements set forth in Sectzon 1618 of

this Article I 6 a Cannabzs Cultzva;zon raczlzty shall comply with the following C. ultzvatzon operating

standards:

() .T:h'e Premises to be used as a Cannabis Cultivation Facility may not exceed 22,000

square feez‘ of total 'Canopz : Canopv shall be calculated on a square foot basis and'shall include any

vertical growth space such as shelvmg

(2) A Cannabis Cultzvatzon F aczlzty may engage in the indoor Cultivation of Cannabis

only; the outdoor Cultivation of Cannabz‘s is prohibited. For purposes of this Article 16, “indoor

Cultivdtion ? a'nd “outdoor Cultivation” shall have the meaning set forth in regulations promulgated by

the Calzfornza Department of Food and Agriculture pursuant to the Medicinal and Adult Use Cannabis

Regulaz‘zon and SafetyAct |

( J All Cultzvatzon actzvztzes must not be vzszble from the public right-of-way.

( J A Cannabzs Cultzvaz‘zon Facility must have weighing and measuring devzces used in

connection wzth the Sale or Dzsmbutzon of Cannabis that meet state standards.

SEC. 1624, CANNABIS MANUFACTURING FACILITIES.

(a) Authorized activities. A Cannabis Manufacturing Facility Permit authorizes the Permittee

to engage in the ‘C’ommercial Manufacture of Medicinal Cannabis Products and Adult Use Cannabis

Products, provided that the Permittee is both an A-licensee and an M-licensee. A Cannabis

Manuﬁzcturmg Faczlzz‘v Permzttee that holds only an A- lzcense may engage in the Commercial

Manufacture of Adulz‘ Use Cannabzs Products only Vi Cannabzs Manufacturzn,q Facility Permittee that

holds only an M chense may-engage in the Manufacturznmf Medzcmal Cannabis Products only.

Mayor Lee; Supervisor Sheehy. . :
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(b) Operatlng Standards In aa’dztzon to the operating reauzrements set forth in Section 1 6] 8 of

thzs Artzcle ] 6 a Cannabzs Manufacturmz F acility shall comply with the following Manufacturzng

operatzng standards

(] ) : A C’anrabis Manafacturing Faez'lz'ty may Mamufacture Cannabis Products only; it

mav not Manufacture products that a’o 1ot contain Cannabzs

(2) A Cannabis Manufacturzng Faczhtv may engage in Cannabzs o0il extraction, subject

to any limitations ,tmposed by. the Plannzn,q Code, the Planning Department or the Planning
Commission. .

(3) 4 Cannabis Manufacturing Facility may not produce or Sell-Edible Cannabis

" Products. that do not eonwly wz'th the requirements of Sections 26130 and 26131 of the California

Heama—aﬁd—Safe%yBusmess and Professmns Code, as may be amended from time to time, and any

regulatzons promul,qated thereto

(4) A Cannabzs Manur’acturzn},7 F acility may use Volatile Solvents only if the operator

hola's a State Cannabzs chense authorzzzng thezr use.

(5 ) A Cannabis Manufacturznz Faczlztv using Volatzle Solvents for ]\/’anufacturmg

Cannabzs Products must operate in a manner fo reduce the risk of explosion or danger to public health

nclua’zng throiigh the use of a close—loop or solvent a’zsperszon system consistent with the requirements

of California Health and Safety Code Section 11362, 775, as may be amended from time to time. -

SEC. 1625. CANNABIS TESTING FACILIT. IES.

(a) Authorized activities 4 Cannabis Testing Facility Permz't authorizes the Permittee to

engaze inthe Commerczal testzng of Medicinal Cannabzs and Cannabis Products and Adult Use

Cannabzs ana’ Cannabzs Proa’ucts

(b) Operatmg Standards In addztzon to the operating requirements set forth in Section 1618 of |

this Artzcle 16. 'a Cannabzs Testzn,q Facility shall:

Mayor Lee; Supervisor Sheehy. .
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(] ) Notz/i/ the Department of Publzc Health and Office of Cannabis of any tests

performed on Cannabzs or Cannabis Products Cultivated or Manufactured by a Cannabis Business

located in San Franczsco where the Cannabis batch fails the testing reauzrements established by state

regulation within @e business davs of conducting such test Such notification shall include the name,

State license number and local Permzt number of the Maﬂacturer that provided the Cannabis to be

tested, and znﬂmatzon related fo the test results reason for failure, and any applicable track and trace

information; -

(2) Notzﬁ/ the Off ice o of Cannabzs within 24 hours of conducting a test if a sample that

was Cultzvated Manufactured or supolzed by a Cannabzs Business located i in San Francisco is found

to contain levels of a con_tamznant not allowable by the State that could be injurious to human health if

Consumed The offi ce' of Cannabz‘s shallJJrovide this information to appropriate City and state

departments, znr'ludzn,dyut not lzmzted fo the Department of Public Health;

(3 ) Notzﬁ/ the Ofﬁce ' of Cannabis within one business day after receipt of notice that

accredztatzon as a Cannabzs Laboratory has been denied, suspended or revoked; and

[4) EmploLt least one full—ttme employee responsible for aualztv control.

SEC. 1626, -'CANNABIS DISTRIBUTORS.

(a) Authortzed acttvtttes A Cannabzs Distributor Permit authorzzes the Permittee tfo enga,qe in

the Commerczal Dzstrzbutzon of. Medzcznal Cannabzs and Adult Use Cannabis, provided that the

. Permzttee is both an -A—lzcensee and an M—lzcensee A Cannabis Distributor that holds only an 4-

lzcense may en,qaL zn the Commerczal Distribution of Adult Use Cannabzs and Cannabzs Products

onlv A Cannabzs Dzstrzbutor that holds only an M-License may engage in the Commercial

Dzstrzbutzon of Medzcznal Cannabzs and Cannabzs Products only,

) Operatmg Standards. In addition to the operating requirements set forth in Section 1618 of

this Article 16, a Cannabis Distributor shall comply with the following operating standards:

Mayor Lee; Supervisor Sheehy. .
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(1) A Cannabis Distributor shall z'nﬁ‘peci all Cannabis and Cannabis Products received

by it for quality assurance prior to Distribution.

@) A Cannabis Distributor shall Distribute Cannabis and Cannabis Products by

Commercial Vehicle only.: Distribution by non-Commercial Vehicles, drones, human powered vehicles,

and unmanned.vehicles. is prohibitéd.

SEC. 1627.. CANNABIS MICROB USINESSES.

, (a) Authorized activities. .A Cannabis Microbusiness Permit authorizes the Permittee to

. engage in the Commiercial Cultivation, Manufacture, Distribution, and Sale of Medicinal Cannabis and

Cannabis Products and Adult Use Cannabis and Cannabis Products, provided that the Permittee is

both an A’—liéens_ég and an M-licensee. A Cannabis Microbusiness that holds only an A-license may

- engage in the aforementioned Commercial activities relating to Adult Use Cannabis and Cannabis

Products only. A Cannabis Microbusiness that holds only an M-License may engage in the

aforementioned Commercial activities relating to Medicinal Cannabis and Cannabis Products only.

_ (b) Operating Standards. In addition to the operating requirements set forth in Section 1618, a

Cannabis J\lic‘rbbusz'nes& shall comply with the operating standards set forth in Sections 1623, 1 524,

1626, and 1628 of this Article 16, and shall comply with the following additional operating Standards:

(1) A Cannabis Miqrobusiness shall conduct all four categories of Commercial activity

(Cultivation, Manufacture, ‘Distrib‘ution, and Sale) on the same Premises.

@) .The area on which a Cannabis Microbusiness Cultivates Cannabis must be less than

10.000 square feet. < :

. {3 ) Z'The' i)&e.of. Volatile Solvents by a Cannabis Microbusiness is prohibited.

SEC. 1628. STOREFRONT CANNABIS RETAILERS.

(a) Authorized activities.
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(1) A Medzcznal Cannabzs Retailer permit authorzzes the Permzttee to engage in the

retail Sale of Medzcznal Cannabzs and Medzcznal Cannabis products only.

" (2). A Cannabis Retailer permzt autheﬁzesregmres the Permittee to engage irz' the

retail Sale of both Medicinal and Adult Use Cannabis and Cannabis Products—provided-that-the

( LA Storefront Cannabzs Retazler permzt does not authorzze the Permittee to engage in

the Delzverv 0[ Cannabzs or Cannabzs Products to Customers unless the Director has authorized the

Permzttee o engage in delzverzes as set forth in Section ] 622 of this Article 16.

(b) Operating Standards In addztzon fo the operating requirements set forth in Sectzons 1618,

a Storefront Carznabzs Retazler shall comply with the following addztzonal operating requirements:

(1) .A Storefront Cannabis Retailer must be operated from a fixed place of business. It .

may not be operated out of a bus, truck, car, van, or any other mobile location or location that is

capable-of being robile,

(2) 4 Storeﬁ“ont CanhabisRetqiler shall post staff at the point of entry to the Premises

to confirm that all Customers who enter are not underage, as set forth in Section 1619 of this Article

16..

' o) -Af,sz’toreﬁont Cannabis Retat’ler must distribute to each Customer at the time of Sale,

a fact sheet relating o safe: Consumption of Cannabis and Cannabis Products. to be produced by the

Department of Publzc Health,

1) 4 Storeﬁ'ont Cannabzs Retazler shall not employ or enter into any Jreements with

any physicians who recomm’end Medicinal Cannabis or with any third party that emplovs s physicians

who recommend Medicinal Cannabis.
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(3) 4 Storeﬁont Cannabis.Retailer licensed to sell Adult Use Cannabis may not Sell

more than 28.5 ,Qrains of non—concentrated Adult Use Cannabis or eight grams of concentrated Adult

Use Cannabis Products to a Customer in the same business day.

(6) 4 Storeﬂont Cannabzs Retailer licensed to sell Medicinal Cannabis may not Sell

more tnan 28 5 grams of non—concentrated Medicinal Cannabis or eight grams of concenirated

Medzcznal Cannabzs Products-to a Customer in the same business da‘y, unless the Customer provides a

Physician’s Recommenddtion requiring a ,qreater amount.

( 7) A Storefront Cannabzs Rez‘azler may not:

(A ) Allow Customers on the Premises durzn,q hours of closure;

- (B) Store Cannabis or Cannabis Producl‘s in any location other than on the

permitted Premises; -

(C') Sell Cannabis or Cannabis Products through a drive-up wz'ndow,j

'(D) Give away or Sell pressurized containers of butane or other materials that

could be used in the home production of Cannabis extract.

(8) A Storefront Cannabis Retailer may accept returns of Cannabis and Cannabis

’ Products-thaz‘ werepreviouslv sold by the Storeﬁont Cannabis Business, but shall not resell Cannabis

or C’annabzs Products that have been returned A Storefront Cannabis Retailer shall treat any

C’annabzs and C'anrzabzs Products z‘hat are abandoned on the Premises as a return. 4 Storefront

Cannabzs Retaz’er shall desZrov all ‘Cdannabis and Cannabis Products that have been returned as

4 requzred by the Sz‘ate of California,

(9) A Storeﬁont Cannabis Retailer must maintain an electronzc age verification devzce _

fo determine the a;ze of anv individual attempting to purchase Cannabzs or Cannabis Products, whzch

device shall be used for the Sale of z‘he Cannabzs or Cannabis Products to the Customer. The device

shall be mazntazned in operatzonal condition and all employees shall be instructed in its use. Cannabis

Mayor Lee; Supervisor Sheehy. . , :
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and C’annabz's broducts.shall not be sold to a Cuystomer if the electronic age verification device is not
Zunctioning.

( ] 0) All operatznﬂtandards applicable to Sales of Canrzabzs and Cannabzs Products that

are made on z‘he Premzses of the. Carmabzs Business shall applv equallv to Sales that are made by Delivery

Qursuam‘ to Sectzon ] 622

| SEC. 1629 DELIVERY-ONLY CANNABIS RETAILERS

(qLAuth ortzed Actzvmes

A Delzvery—Only C'annabzs Retailer permit autheﬁzesreguves the Permittee fo engage in the

' Delivery and Sale ofboz‘h Medzcznal Cannabis and Cannabis Products and Adult Use Cannabis and

CannabzslProductsﬁF%de&#mHhePemﬂte&&bﬁh%nM%%e&aﬁd—%NW;A

. fb) OnlLDeliverv Authorized The Premises of a DeliverL—Onlv Cannabis Retailer must be

closed 1o the publzc and all Sales must be: corducted excluszvelszDelzverV A Delivery-Only

Cannabzs Retazler mav not permzt entrv on to its Premzses by Customers

(c) Operatmg Standards In addition to_the operating requirements set forth in Sections 1618,

a Delivery-Only Cannabzs Retailer shall complv with the following additional operating requirements:

' (1) A Deliverv—Onvaonnobis Retailer licensed to sell Adult Use Cannabis may not

Sell more than 28, 5 grams of non-concentrated Adylt Use Cannabis or eight grams of concentrated

Adult Use Cartrzabis Products to a Customer r’n the same business day.

(2) A4 Delivery-Only Cannabis Retailer licensed to sell Medicinal Cannabis may not Sell

more than 28.5 grams of non-concentrated Medicinal Cannabis or eight grams of concentrated

Mayor Lee; Supervisor Sheehy,. L
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Medzcznal Cannabzs Products to a Customer in the same business day, unless the Customer provzdes a

) thszczan h) Recommendatzon requzrzng ad greater amount.

(3 ) All znventorv must be stored on the Premzoes

(4) A Delzverv-Onlv Carnabzs Retazler may not employ or enter into any agreements

wzth any pn ysu,zans who recommend Meazcznal Cannabzs or with any third party that employs -

phvszczans who racommend Medzcznal C’annabzs

(5 ) ~A'Delzvery—0nlv Cannabzs Retailer must provide to all Delivery personnel a remote

electromic age verification device to determine the age of any individual attempting to purchase

Cannabis or Cannabis Rroducts;'-which device shall be used upon the Delivery of the Cannabis or

- Cannabis .Produots'to the Cuistomer. The device shall be maintained in operational condition and all

employees shall be instructed in its use. Cannabis and Cannabis products shall not be Delivered to a

Customer if the electronic age verification device is not functioning.

SEC ’63 0. INSPE CTI ONS

(q). Any member of the Oﬁ“ ce of Cannabzs the Police Department the Department of Public

Health the Department of Buzldzng Inspectzon the Plannzng Department and/or any other Referrzn,q

Department (collectzvelv, ) Inspectzng Departments ’) may enter and inspect the Premises of any

Cannabzs Buszness and-any vehicle used for the purpose of Distribution or Delivery, to determine

whether the Cannabis 'Business~ is operating in compliance‘ with State law or this Article 16 (including

complzance wzth condzttons on the permit)..

(b) Pursuant fo. thzs Sectzon 1630, the Inspecting Departments shall have access to the

Cannabis Buszness Premises, video footage, business records, data, inventory levels and information

relating to Customers, vendors_Cannabis Products, plans and agreements (collectively, “Confidential

Informatzon ), T o the extent authorized by law, an Inspecting Depariment shall not disclose

C’onf‘ dential Information to the publzc and shall use the Confidential Information only for purposes

Mayor Lee; Superwsor Sheehy

BOARD OF SUPERVISORS -~~~ 1216 ' Page 65



—_—

O © oo ~N o oA oW N

J N N N NN [EEY - N N — —_ a S ..

speczf‘ ed in this Artzcle 1 6 or oz‘her laws and regulations of the City specifically related to the City

Permztz‘ees ﬁom whom suc Con-f dentzal Informatzon has been received. Notwithstanding the

fore,qoznz, the Czty may dzsclose Confzdennal Information:

(1 ) As mav be requzred by z‘he Calzfornza Publzc Records Act or the San Francisco

Sunshine Ordindnce or other state or City law, or pursuant to a valid subpoena or court order; or

' (2) In connection with any City enforcement proceeding relating to compliance with

- laws specifically.applicable to Cannabis Businesses, but only fo the extent the Cbnﬁdential Information

is relevant to z‘heprbcee_ding.'

(c)_The Police Department may conduct random, onsite “sting” operations on the Premises of

Cannabis Retailers to determine compliance with Section 1619 of this Article 16. In conducting these

inspections, the Police Department may enlist the assistance of persons under 21 years of age.

- SEC. 1631 NOTICE OF VIOLATION HEARING AND APPEAL.

Qlf fhe Dzrector determznes that a Cannabzs Buszness is operating in violation of this Article

'] 6 (whzch zs deemed in the entzrez‘y of thzs Section 1631 to include a violation of a permit condition

and/or  violation of the rules and regulations adopted pursuant to this Article), the Director may issue

a Notice of Violation to.the Cannabis Business, the owner of real property where the violation

occurred, andlor any other Persons the Director deems responsible for causing the violation.

() The Notice of Violation shall include the following information:

(1) ‘That the Director has made a determination that the Cannabis Business is operating

in violation of th.is Article 16;

2) The alleged acts or failures to act that constitute the basis for the Director’s
determination;

(3 L That the Dzrector intends to take enforcement action against the Cannabis Business,

owner of regprjerm and/or any other Person deemed responsible for causing the violation(s), and

Mayor Lee; Supervisbr Sheehy. '
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the nature of that actzon zncludzng the administrative penaltv and enforcement costs fo be imposed,

addztzonal condztzons on Cannabzs Buszness Permzt(s) that mav be imposed, and/or the suspension or

revocatzon of Cannabzs Buszness Permzt(s)i

(4 ) T hat the Cannabis Buszness owner of real property, and/or any other Person

deemed responsible for cansz'n,q the violation(s) has the right to request a hearing before the Director

within 15 days-after the Nofice of Violation is mailed, and that the written request for hearing must

state facts demonstrating that:

(4) If the violation is disputed, the Cannabis Business was operating in

compliance with: this‘Article 16 and/or the rules and regulations adopted pursuant to this Article; and

(B) Whiether or not the violation is disputed, the Cannabis Business is currently

operatzno in complzance wzth thzs Artzcle 1 6 and/or the rules and regulations adopted pursuant to this

Artzcle and has taken reasonable steps to prevent vzolatzons similar to the alleged violation(s), and

arran,qed for the Dzrector to re- znspect the Cannabzs Business to confirm such reasonable steps.

Where no sueh showzn;z hos been made any P ¥SOn or entztv served with g notzce or order by the

Dzrector settzng forth the nature of the violation of this Artzcle such person shall be presumed, in

ubseguent admlnlstratlve and/or czvzl Qroceedzngs, not to have corrected such violation.

(¢) Ifno request for a hearzng is filed with the Director within the appropriate period, or the

request for hearing does not include the information required by subsection (b)(4) of this Section 1631,

the right to request a hearing shall be deemed waived, and the Director s determination shall become

final and effective 15 days after the Notice of Violation was mailed. The Director shall issue an order

imposin,q the enforcement action and mail the order 1o the Persons served with the Notice of Violation.

In subsequent czvzl proceedzngs such violations shall be presumed not to have been corrected. Where

no hearzng is tzmely requested an order suspending, revoking, or zmvoszng additional conditions on a

permit is final. T he'failure. of the Person on ‘whom the Notice of Violation is served to request a

hearing shall constitute a fqi?ure to. exhaust administrative remedies and shall preclude the Person

Mayor Lee; Supervisor Shéehy. . v .
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(d) Upon a tzmelv request for a hearzng that includes the 1nformatzon requzred by subsection

(b)(4) of thzs Section J 631, the Director shall, within 15 days of the request, notify the requester of the

date, time, and place of the hearing. The Director shall make available to the requester the

. photographs and-other. recorded evidence obtained in support of the Notice of Violation as well as a

copv of the report.prepared by the Director’s designee, if any, to support the Notice of Violation. Such

hearing shall be held no later than 60 days after the Director receives the request, unless time is

exterided by - mutual agreement of the requester and the Director.

(e) The Dz‘re’ctor'snall conduct the hearing, or a hearing officer may be designated, who shall

have the same“authOritv as the Director to hear and decide the case and make any orders consistent

with this Artzcle 16. T he Cannabzs Buszness owner of real pronelﬂ or oz‘her Person( s) deemed

responszble for. causmg the vzolatzonﬁ) mazpresent evidence for. conszderatzon subject to any rules

adopted bz the Dzrector or hearzng officer for the orderly conduct of the hearing. sz‘hzn 30 days of the

conclusion of thehearznz, the Director or hearing officer shall render a decision in the form of a

written order, whz’ch the Director shall promptly serve on the Cannabis Business, owner of real

’QI‘OQE riy, or anv other Persons charged in the Notice of Violation. T he_order shall state whether the

Notice of Vzolatzon has been upheld (in whole or in part), and the enforcemenz‘ action l‘aken against

each party.

(f)_If the order directs the Cannabis Business, owner of real property. or other person fo pay an

administrative penaliy and/or enforcement costs, such amount shall be paid within ten days from the

ma‘ilingoﬁhe order; the order shall ~inform the recivient of such deqdline for payment,

(2) If the order suspends or revokes a permzt or imposes additional permit condztzons it may

be J)pealed fo z‘he Board of Appeals in the manner prescribed in Article 1 of the Buszness and Tax

Regylatzons Code the order shall znform the reczpzent of such right to appeal.
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SEC. 1 632. ADMINIST, RA TIVE PENALTIES AND ENFORCEMENT COSTS.

(a) Penalty Amounis. Anv Person who violates this Article 16 (which is deemed in the entirety

of thzs Sectzon 1 632 to znclude a violation of a permit condition and/or a violation of the rules and

re,qulatzorzs adom‘ed pursuarzz‘ to this Artzcle) shall be subject io an admmzslraz‘zve Denaltv imposed by

order of the Director, not to exceed 31,000 for each violation, for each day such violation occurs.

However, in the case of a continuing violation, the Director shall not impose a daily administrative

. penal}‘g for the seco'nd and subsequent days of such violation where the Director finds all of the

following:

(J ) In the 12. mom‘hs precedzng issuance of the Notice of Violation, the Cannabis

Buszrzess was noz‘ zssued a Notzce of Vzolatzon whzch was laz‘er upheld in whole or in part, for a similar

viglation;

(2) Iu'the 12 mbni‘h& precedirz;g;issuance of the Notice of Violation, the Cannabis

Business was issued no more than two Notices of Violation, which were later upheld in whole or in

part, for any violation of this ‘Article;

(3 ) The vzolaz‘zon occurred notwithstanding that the Cannabis Business was acting in

good fazth and

(4 ) T he Cannabzs Buszness promptly took reasonable steps to prevent future violations

similar to the alle,qed violation(s), and arranggd for the Director to re-inspect the Cannabis Business to

corzf‘ rm such reasonable steps

(b ) Settmg Admmzstratlve Penaltv In setting the amount of the administrative penalty, the

Dzrector shall conszder any one or more of l‘he relevant circumstances presented. including but not

l zmzz‘ed z‘o the followzng z‘he nature and seriousness of the mzsconduct giving rise to the vzolarzon z‘he

number of vzolatzqns,. the pesistence of the misconduct, the Zength of time over which the misconduct

occurred, the'willfulness of the responsible party’s misconduct,_and the responsible party’s assets,

liabilities, and net worth.
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[c) Settmg En[orcement Costs. In any gction where a violation is found the Director shall

“assess the Ofﬁce s costs of enforcement against the Cannabis Business or any other Persons the

Director finds responstble for causing the viclation.

) Panent and Collection of Administrative Penalty and Enforcement Costs. Any -

administrative penalty and/or enforcement costs assessed under this Article 16 is a debt to the City and

County of San Francisco and shalf be paid to the Treasurer of the City and County of San Francisco.

Any amount paid. late shall be sub]eet to an addztzonal late f ine of 10% on the unpaid amount, The sum

of the unpaid amount ana’ the ] O‘V late [‘ ne shall accrue interest at the rate of 1 / 6 per month (or

ﬁ*actzonthereo untzl fully pazd any partzal payments made shall first be applied to accrued interest.

T he Czty may fi le a cwzl actzon 0 Jursue any other legal remedy to collect such unpaid amount fine,

. and lnterest In any civil action. for collectzon the Czty shall be entztled to obtain a judgment for the

unpaid amounts fine, and interest, and for the costs and attorneys’ fees incurred by the City in

bringing such czvzl actzon

(e ) Lzen for Admlnlstrattve Penalty. Where an activity or condztton on San Francisco real

© property has cauSed, contrzbuted. to, or been a substantial factor in causing the violation, the Director

may initiate proceedings to make any unpaid administrative penalty, enforcement costs, fine, and

interest, -and all additional authorized costs and attorneys’ fees, a lien on the property. Such liens shall

- be imposed in accordance with Administrative Code Sections 10.230—10.237, or any successor

provisions. -Before initiatirig lien proceedings, the Director shall send a request for payment under

Administtattve Code Section 10.2304,

SEC. 1633. PERMIT SUSPENSIONSAND REVOCATIONS.

(a) Grounds for Suspension or Revocation. The Director may revoke or suspend any

Carinabis Business Permit if the Director finds any of the following circumstances to exist:
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(1) Facts safﬁcient fo support the denial of such permit on any ground set forth in

Section 1615 of this Articl'e 16

(2) The Permittee has refused to permit an inspection of its business Premises or its

operations under ‘this Article;

(3) - The Permittee has engaged in any conduct in connection with the operation of the

Cannabis Business that violates this Article 16 (which is deemed in the entirety of this Section 1 633 to

include a vzolatzon ofa permzt cona’ztzon and/or a vzolatzon of the rules and regulations adopted

pursuant to thzs Artzcle) or the Medzcznal ana’ Adult Use Cannabzs Regulation and Safety Act, and any

regulations promul,qated. thereto,

‘(4) T he Director determines that such Cannabis Business is bein,q mana,czea’ cona’uctea', '

. or mazntazned ina way that threatens the health or safety of elientsC ustomers, emgloyees, or the

pablzc at large

(5 ) T he Dzrector finds good cause to suspend or revoke the permit in accordance with

Byszness and T ax Re,qulatzons C’ode Sections 24 -and 26;

(6) An Owner or manager of the Cannabis Buszness wzllfullv vzolated this Article;

e 7) An 0wner or manager of the Cannabis Buszness willfully made a false statement to

the Off' ice, or dzscovered a false statement made to the Oﬁ“ ice by anv employee or agent of the Cannabzs '

Buszness and fazled fo promptly correct such statement or

(8) An 0wner has been convzcted of a controlled substance felony subsequent to the

award of a Cannabzs Buszness Permzt

§9) The Permlttee was awarded a Cannabls Busmess Permit as an Equity

 Incubator and-the Permlttee has failed to make a good faith effort to comply with its Cannabis

Equity Incubator Aqreément as set forth in subsection (c)(4) of Section 1604 of this Article 16.

(b) The Dzrector may not suspena’ or revoke a Cannabzs Business Permit under this Article 16

until the Dzrector has issued a Notice of Violation and provided the Cannabis Business an Opportunity
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to be heard and @ond as. provided in Section 1631 of this Article 16. A Cannabis Busfness whose

permit has been swended or revoked must cease operations within 24 hours of the suspension or

revocation order bezn,q fi nal

(c) ]‘vomnhsz‘andmgsubsectzon (b) of this section 1633, the Director may suspend summarzlv

any Cannabzs Busmess Permzt issued under z‘hzs Artzcle 1 6 when, in the Lua’,ﬂnent of the Dzrector the

Lblzc health or safetv reauzres such Summarv suspenszon The Dzrector shall provide wrzz‘ten notice of

such Summary suspenszon to the permzt holder by hand dehvery, registered mail,_or electronic maill.

No more than three ‘davs aLer wrilten notice of such Summary Suspension is given, the Director shall

issue a Nozzce of Vzolatzon zdenJ"vmg the alleged acts or failures to act that constitute the basis for the

summarv Suspension, and provzde the Cannabis Buszness an opportunity to be heard and respond as

provided in Section 1631 as to why the summary suspension should end. However, the time for hearing

and decision shall be accelerated as follows: Upon a timely request for a hearing that includes the

information required by subsection (b)(4) of Section 1631, the Director shall set any requested hearing

within seven days, unless time is extehded by mutual agreement of the affected parties; and the

Director, or a desigrated hearing officer who shall have the same _authority as the Director to hear and

decide the cdse ahd make anv orders consz’stent with this Article I 6, shall issue a decision on the .

summarv suspenszon wzz‘hzn seven days after hearing.

(e d) If the Permzttee az)peals a decision bz the Director or hearing officer upholding a

summ'arwspensz‘on 1o the 'Bo'ard of Ap@alsghe symmary suspension shall remain in effect until a

final decision is issued by the Board of Appeals. Where a permit is revoked after a summary

suspension, the revocation shall be effective immediately and, if the Permittee appeals to the Board of

Appeals, shall remain in effect until a final decision is issued by the Board of Appeals.

SEC. 1634. ADDITIONAL ADMINISTRATIVE ENFORCEMENT ORDERS.
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{a) Order fo Cease Operatzons Witliout Permit. Upon a determination by the Dzrector that

any Cannabis Business is operating without all valid, effective, and current permits required by this

Article 16, the Dzrecto shull issue‘an Order to Cease Operations Without Permit, which shall be

posted promznenﬂv on the Premzses and mailed to the Cannabzs Business. Such Order shall state:

- ) 7 he requzred permzts which are Zackzng,

(2) That the Cannabzs Business has 72 hours from the time of posting to demonstrate to

the Dzrector ) satzsfactzon that the Cannabzs Business has the required valid, effective, and current

Qermzts;

' '(3) Ifthe Cannabis Busz'ness' has not made such demonstration within 72 hours, that the

Cannabz'srBusiness»mustimrnedz'atelv close until such time as it demonstrates to the Director’s

satisfaction that the Cannabis Business has the required permits; and

(4) If the Cannabzs ‘Business fails to close as required by this subsection (a), that the

Director shall i issue an Immedzate Closure. Order and close z‘he Premises.

. (b ) Order to Cease Opemtions without a Permit Inapplicable to Permit Suspensions and

Revocatzons As set forth in subsectzon [b) of section 1633, a Cannabis Business whose permit has

been suspended or revoked must cease operatzons wzthzn 24 hours of the suspension or revocation

order bezn,q‘ﬁnal. The Dzrector is not required to issue an Order to Cease Operations without a Permit

to a Cannabis:Business whose Cannabis Business Permit is subject to a final order of suspension or

revocation.

(cLImmedtate Closure Order. The Dzrector shall issue an Immediate Closure Order ordering

closure of a Cannabzs Buszness under the followzng circumstances:

(] ) 72 hours aﬁ‘er the issuance of an Order to Cease Operations Without Permit. the

Cannabis Buszness has not demonslrated to the Director’s satisfaction fhat the Cannabis Buszness has

the required permits, and the Cannabis Business nevertheless continues to operate.
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(2) 24 hburs after the suspension or revocation of a permit becomes final, the Cannabis

Business continues fo operate;

' . (3) Without delay, after issuance of a.summary suspension.

- . (d). Enforcement. It is the duty of a Cannabis Business and any person owning or managing a

Cannabis Bus?ﬁess, to obey all orders issued under this Section 1634. To enforce an Immediate

Closure Qrder, the Director shall take such steps as the Director views as reasonable and necessary fo

enforce such order, including but not limited to securing and barricading the Premises. The Director

is hereby authorized to call upbn the Police Depariment and other departments and bureaus to aid and

assist the Dz‘reét‘ar in such enforcement, and it shall then be their duty to enforce the provisions of this

- Article and to perform-such duties as may come within their respective jurisdictions.

(e) Enfofcement Costs._Following an Order under this Section 634, the Director shall issue a

separate order assessing the City’s costs of enforcement, including the costs incurred by the Office as’

well as the costs incurred by any.other City departments, against the Cannabis Business. Such

assessments shall 'be baid within 10.days of issuance of the separate order. Unpaid amounts shall

accrue late fines, penalties, and interest, and may be collected as provided in Section 1632 of this

' Arﬁfcle 1 6 . -

SEC. 1635. NUISANCE.

Any building or place used by a Cannabis Business in violation of this Article, or where any

Commercial Cannabis Activity occurs in violation of this Article 16, is a nuisance which may be

remedied as provided by law, including but not limited to the provisions of Article 3 (commencing with

Section 11570) of Chapter 10 of Division 10 of the California Health and Safety Code.

- SEC. 1636. ENFORCEMENT BY CITY ATTORNEY,
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(a) The Cztv Atz‘ornev may at any tzme ‘institute civil proceedings for injunctive and monetary

relzef znelua’zng czvzl penalz‘zes a,qaznst anv Person for violations of this Article 16, without regard to

whether ihe Dzrector has zssuea’ a notzce of violation, instituted abatemeni proceedings, scheduled or

held a hearzng ona notzce ofvzolatzon, or issued a final decision,

(b) At any iime, the Direetor niav refer a case to the City Attorney’s Office for civil

enforcement, but a referral is not required for the City Attorney fo bring a civil action under subsection

(a).

{c) Actian for Injunction and Civil Penalty. Any Person that violates any provision of this

Article 16 shall be enjoined and shall be subieet to g civil penalty in an amounz‘ not to exceed $1,.000

for each day such vidlation is committed or permitted to continue, which penalty shall be assessed and

recovered in a civil action braughi in the name of the people of the City and County of San Francisco

by the City Atiorney in any court of competent jurisdiction, In assessing the amount of the civil penalty,

the court shall consider any one or more of the relevant circumstances presented by any of the parties

to thecase, including but not limited to, the following: the nature and serioustiess of the misconduct

giving vise to.the iziolaiion, the number of violations, the persistence of the misconduct, the length of

time over which the misconduct occurred, the willfulness of the defendant’s misconduct, and the

a’efendant 's assets, liabilities ana’ net worth.

(d) Attornevs’ fees The ;prevazlm,er party zn any court case or special proceea’zng to enforce

this Article 16 shall recover reasonable attorneys’ fees if the City Attorney elects at the initiation of the

action, to seek recmierv of attorneys’ fees and provides notice of such inientian fo the adverse party or

parties. In no.court case or special proceeding shall an award of attorneys’ fees to a prevailing party

exceed the amount of reasonable attorneys’ fees incurred by the City.

. (e) Remedies una’er z‘his Section 1636 are non-exclusive and cumulative to all other remedies

available at law or equity.
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SECTION 1637 PUBLlC HEALTH EDUCATION CAMPAIGN.

b=l

‘ he Degartment of Publlc Health shall conduct an ongoing public health education
cér'nglalgn With a gartlcular focus on ;gouth designed to educate the public about the safe
consumption ahd health benefits of cannabis and cannabis products. The Department of- ‘
Public Health shall launch this campaign within 60 days of the effective date of the ordinan“ce!
in Board File:Number 171042, establishing this Article 16,

SEC 16378, UNDERTAKING FOR THE GENERAL WELFARE,

In enactmg and im lementzn,q this Artzcle 16, the City is assuming an undertaking only to

promote the ge gneral .welfare. It is not assuming, nor is it imposing on its officers and employees, an

oblz‘gation for Bre h of whi'ch it'is liable in money damages to any person who claims that such breach

proxzmai‘elv caused Jurz To the fullest extent permitted by law, the szhall assume no liability

whatsoever and expresslv does not wazve soverez,qn zmmunztv with respect to the permilting and

licensing Qrovzszonsi of this Artzcle, or-for the activities of any Cannabis Buszness. To the fullest extent

permilted szw anLactzons taken by a public officer or employee under the provisions of this Artzcle

shall not become a personal lzabzhty of any public officer or employee of the City.

SEC 1 6389 SE VERABILI TY.

If any sectzon subsection, sentence clause, phrase, or word of this Artzcle 16, or any

application thereof to any person or circumstance, is held to be invalid or unconstztu-tzonal bya

decision of a court of comoetent jurisdiction, such decision shall not affect the validity of the remaining

portzons or am)l zcatzons of the ordinance.. The Board of Supervisors hereby declares that it would have

passed this Artzcle and each and every sectzon subsectzon sentence clause, phrase, and word not

declared znvalzd or unconstztutzonal wzthout regard to whether any other portzon of this ordinance or

application thereof would be subse(Lerﬂv declared invalid or unconstitutional.
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Section 3. Ar_ﬁclé 1 of the Business and Regulations Code is amended by revising

Section 8, to'readas follows: . -

- SEC. 8. METHOD OF APPEAL TO THE BOARD OF APPEALS.

Except for variance decisions and permits issued by the Entertainment Commission or
its Director, appeals to the Board of Appeals shall be taken within 15 days from the making or
entry of the ord'er or decision from which the appeal is taken. Appeals of variance decisions
shall be taken wrthln 10 days | |

Appeals of actlons taken by the Entertainment Commrssron or its Director on the
grantlng, denlal amendment suspensron or revocation of a permit, or on. demal of exceptions
from regu!a’nons for Extended Hours Premrses Permit, shall be taken within 10 days from the
maklng of the decrsron Nothrng in this Section is intended to require an appeal to the Board of
Appeals if any provrs.on of Article 15, Articie 15.1 (Entertainment Regulations Permit and |
License Provisions) or Article 15.2 (Entertainment Regulations for Extended-Hours Premises)
of the Police Code governing these permits otherwise provides. Appeals shall be taken by
filing a notice of appeal'wrth fhe Board of Appeals and paying to said Board at such time a
filing fee as.follows: ‘

(i) Addltronal Requrrements

(1) Notlce of appeal shall be in such form ‘as may be provided by the rules of the
Board of Appea!s | |

(2) On the flllng of any appeal the Board of Appeals shall notify in writing the-
department, board, commrssron, ofﬂcer or other person from whose action the appeal is taken

of such appeal. On tne‘filing of any appeal concerning a structural addition to an existing
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building, the 'Board of Appeals shall additionally notify in writing the property owners of
bulldans immedlately adjacent to the subject building. _ ,

. | @) The Board of Appeals shall fix the time and place of hearing, which shall be
not less than 10 nor more than 45 days after the filing of said appeal, and shall act thereon not
later than 60 days after such flling ora reasonable time thereafter. In the case of a permit
issued by the Entertainment .Co'm'mission or its Director, the Board of Appeals shall set the
hearing not less than 15 days after the filing of said appeal shall act thereon not more than 30
days after such fllmg, and shall not entertaln a motion for rehearmg

(4) Wlth respect to any decision of the Board of Appeals related to any "dwelllng
in Wthh "protected class members are likely to reside (each as defined in Administrative
Code Chapter 87‘, the Board of Appeals shall comply with the requirements of Admrnrstratrve
Code Chapter 87 which requrres among other things, that the Board of Appeals not base any
decrsron regardlng the development of such units on information which may be discriminatory
to any member of a protected class."

(5) Pendmg decrsron by the Board of Appeals the action of such department,
board, commission, officer or other person from which an appeal is taken, shall be
suspended, except for: (1) actions of revocation or suspension of permit by the Director of
Public Health when determined by the Director to be an extreme public health hazard; and-(2)

actions by the Zoning Administrator or Directo'r of the Department of Building lnspection

‘ stopprng work under or suspendlng an issued. permlt and (3) actions of suspension or .

revocatlon by the Entertarnment Commlsslon or the Director of the Entertalnment Commission
when the suspendlng or revoklng authorlty determines that ongoing operation of the activity

durrng the appeal to the Board of Appeals would pose a serious threat to public safety, and (4)

actions of the Director of the Office of Cannabis awarding a Temporary Medicinal-Cannabis Business

Permit.

Mayor Lee; Supervisor Sheehy. ' .
BOARD OF SUPERVISORS ' 1229 : . Page 78



—

N N N N NN B e e e — [

.Section 4. The Healtﬁ Code is amended by adding new Article 8A, consisting of

Sections 8A.1-8A.8, to read as follows:

ARTICLE 84: CANNABIS CONSUMPTION PERMITS

SEC. 8A1 DEFINITIONS.

(a) T erms not def‘ ned in thzs Artzcle 84 shall have the meaning attributed to them in Sectzon

]602 ofthe Polzce Code : '.?~ -

(b) As used in. thzs Artzcle 84, z‘he followzn;z words or phrases shall mean:

DeSIgnated Smoking. Room means a designated area on the Premises of a Cannabis
Busmess Where Customers mag Smoke Cannabls

“Dzrector means the Dzrecz‘or of the Department of Publzc Health, or his or her designee.

“Permzttee means any person or buszness to whom a Cannabis Consumption Permit is issued

under this Article 84, and any authorized agent or designee of such person or business.

“Pre-packaged Cannabis Product” means a Cannabis Product that is packaged by a cannabis

business that holds a valid license from the state of California authorizing it to engage in the

distribution or manufacture of Cannabis Products, and that is served to a customer in its original

Qv kagzng

Preparm,q or "Preparatzon means the heatm,q re- heating, or serving of Cannabzs Products,

and does not znclude cookm,q or znﬁtsmg

SEC.. 84.2. PERMI T.S" FOR THE ON-SITE CONSUMPTION OF CANNABIS.
It shall be unlawful to allow the Consumgtien of Cannabis or Cannabz’s Products on the

Premises of a commercial business without obtaining and maintaining:
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" (a) A perimit fherefc)r issued ly the Department of Public Health: and

(b)- A Medicinal Cannabis Retailer. Cannabis Retailer, or Cannabis Microbusiness permit

issued by the Office of Cannabis; and

(c) A State Cannabis Licerise.

SEC 34. 3 CANNABIS CONSUMPTI ON PERJWI T TYPES.

T here areiwethree' i ermzts available for the purpose of le alzzzn and regulating the

Consumptzon lCannabzs Products on the Premzses of commercial businesses:

© (a) Cannabls Consumptwn Prepacka,ged Cannabzs Products — No Preparation. A

Permzz‘tee in possesszon of thzs permit type may allow the on-site Consumption of Pre-Packaged

Cannabzs Products but maLnot enza,qe in the Preparatzon of C’annabzs Products

(b) Cannabzs Consumptton letted Preparatton of Cannabis Products A Permztz‘ee in

possession of this permzt‘type may allow the }on-slte Consumption of Pre-Packaged Cannabis Products,

and may also Prepare and allow the Consumption of Cannabis Products.

(c) Canﬁabis Smoking. A Permittee in possession of this permit type may allow the

on—site Smokihmf C_nnébis and may also allow the Consumption of Pre-packaged

Cannabls Products! and/or the Consumgtlon of prepared Cannabis Products, subject to
aggroval bg the Dlrector

SEC. 84.4. PERMIT APPLICATIONS AND AWARDS,

(a) Everv abplicant for a Cannabis Consumption Permit shall file an application with the

Dzrecz‘or Upon a form provided by the Director.and provide such additional information as maz be

re Juzred by the Dzrector zn l‘he exercise of his or her discretion. Every applicant shall pay a non-

refundable application fee, unless the applicant is eligible for a fee waiver or reductlon! as
authorized by ordinance.
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. (b) A person may not file and the Director may not accept an application for a Cannabis

Consumption Permit until after the Director has adopted rules, regulations, and/or guidelines to

establish the minimum health.and safety standards applicable to Permittees, as set forth in Section
84.8. |

(c) Upon recezpt ofa complete applzcatzon the Dzrector shall refer the applicatior: to the

Plannzng Department! the Degar‘tment of BUIIdlnq lnSDectlon and Fire Department (the ‘“‘Referring

Departments) The Referrzn,q Departments shalt determine whether an znspectzon of the premises is

warranted in light of the type.of Cannabis Consumptz'on Pe_rmz't sou,qht and any inspection history at the

premises, and shall conduct inspections as may be required. Said departments shall advise the

Director in writing whe’ther »thev recommend approval or denial of the application for the Cannabis

Consumptzon permzt and the baszs for that recommendation.

(d) Upon revzew of a complete applzcatzon and consideration of the recommendations of the

Referring Departments the Dzrector shall either grant or deny a permzt as specified in more detail in

subsections (e) and (H of this'Section 84.4. .

(e) In ;zranting‘a permil, th'e Director may impose conditions as are, in his or her judgment,

necessarv o protect the health and safety of the Permzttee s emplovees and customers.

(f) No Cannabzs Consumptzon permzt shall be issued if the Director fi nds that

(1 ) T he applzcant has provzded materially false information or documents (whzch

includes omzttlng material znformatton or documents) in support of the applzcatzon

(2) The applzcant failed to submzt a complete applzcatzon and/or dzd not provzde all of

the znformatzon reauzred in connectzon with the application.

(3 ): The applz'cant has not demonstrated that it can meet the health and safety standards

adopted by the Dzrector under Section 84.8.

g4g The agghcant for a Cannabis Smoking permit has not demonstrated {o the
Ditectot’s satisfaction that the Designated Smoking Room meets or will meet the ventilation

Mayor Lee; Supervisor Sheehy. ) .
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standards set forth‘iné.ub'secﬁon (i) of Section 8A.6, or the ventilation standards set forth in
subsection (g)(4) of this Section 8A.4, where applicable. |

‘ (4 _) A Referring 'Department recommends that the application be denied and states a

sound.: baszs for such recommendatzon o

(5 _) T he on-szte Consu ng‘zon of Cannabls or Cannaozs Products, if permitted, would

not comply wzth all applzcable laws including but riot lzmzted to the Building, Planning, HousmgL

Polzce Fire, and Health Codes and the Medicinal and Adult Use Cannabis Regulatzon and Safety Act,

201 7’Cal. Le;;s. Sery. Ch. 27 (S.B. 94), and its implementing regulations, as may be amended f'rom

lime o tzme o

NotWIthstand'm 'an thin |n th|s Article 8A, a Medicinal Cannabis Retailer

Cagﬁabis Retaller,or Cannabis Microbusiness that applies for a Cannabis §mok|ng

Consumption Permlt “Can abls Smokm PermltA licant” e allow Smokin . on the

Premlses until sdch time as its agghcatlon for a Cannabis Consumption permit has been
approved or denied bg the Directorz grovnded that:

( 1) The Cannabls Smokmq Permit Applicant previously held a Dermlt to operate

‘ Medlcal Cannabls Dlsgensag at the same Iocatlon! issued b¥ the Dlrector under. Article 33

of the Health Code, or demonstrates to the Director's sahsfactnon that it had operated in

compliance WI’[h the Comgassmnate Use Act of 1996, and was forced to dlscontmu
geratlons as a result of federal prosecution or threat of federal grosecution;
. .gzg The Cannabls Smoking Permit Applicant was not prohibited by the Planning

'Degartment, the Planning‘ Commission, or the Director from allowing smoking on the premises
of the formerly permitted Medical Cannabis Dispensary;-and |

3 ' The Cannabis Smoking Permit Applicant submits its application for a

Cannabis Smoklng Consumgtton Permlt not less than 30 days after such applications are

- made available bg the Dlrector— and

Mayor Lee; Superyiso; S;h'eehy‘ B . ‘
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(4) The Cannabis Smoking Permit Applicant demanstrates that it provides

. adequate 'vehti!afcign withinthe‘ structure such that doors and/or windows are not left open for

such purposes resulting in odor emission from the premises.

SEC. 84.5. PA YMEN T OF ANNUAL LI CENSE FEE,

The licénse fée for a Cannabis Consumption Permit shall be paid annuqllv on or before March

31, in accordance 'Wiz‘h the z%rovisions of Section 76.1 bf the Business and Tax Regulations C’ode.

'SEC. 84.6. OPERATING STANDARDS.

a) No Permittee shall allow the on-site Consumption of Cannabis or Canriabis Products in-a

manner inconsistent with any permit condition imposed by the Director, or inconsistent with any rules,

regulations, or gﬁidélines pr'omizlgated by the Director under Section 84.8.

(b) Any emplovee oF a,qent of the Deparz‘ment of Public Health may enter and inspect the

Premzses of a Permzttee durmg buszness hours wzthout notzce

(c) No Permzttee shall aul‘horzze the on—szte Consumption: of Cannabis or Cannabzs Products

outszde of the buszness operatznz hours as such hours may be establzshed by law or regulation or

requzred as.a cona’ztzon of the permit.

(d) Permiz‘z‘ees shall post one or more notices of sufficient size, lettering, and prominence to

advise customers that the Consumption of Cannabis Products on the sidewalk or in other areas

adjacent to the Premises is prohibited.

(e) Access to the area where the Consymp‘tioﬁ of Cannabis Products is allowed shall be

restricted to persbns 21 vears. of age and older, or persons 18 years of age and older if the Permittee is

duthoﬁzed toiSéll Medicfﬁdl Cannabis Prbducts.

) Cannabis Cansumption shall not be visible from any public place or any nonage-restricted

area on the Premises.

Mayor Léé; SupervisorShéehy.
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() "The'sale an'd C'on.é‘umption oﬁzleohol or tobacco products are not allowed on the Premz'ses.

(hLA Permzttee shall complv with laws govern j Cannabis Businesses and retail food -

establzshments zncludzn,q but not limited fo the. Calzforma Retail Food Code and Article 8 of the Health

Code where applzcable ’

Room will be rec:lrculated mto other parts of the Cannabis Business’ Premises.
_L:) The air from a DeSIgnated Smoking Room must be directly exhausted to the

outdoors by a filtration’ s;gstem that, at a mmlmgm! eliminates all odor and smoke.
| g'31~ S.moke. from the Designated Smoking Room must not drift to other Qortion‘s

of the Premlses )

4 The Desu nated Smokm' 'Room ust be completely separated from the

| and all doors lééding' to the Designated Smoking Room must be self-closing. All doors to the

Designated Smoking Room miust be installed with gasket to grovide a seal where the door
meets the stc')Q' o | - '
{(5) The DeSIQnated Smoklng Room must meet such other health and safety
tandards as are gdogted by the Director under Section 8A.8 of this Article 8.

A Permlttee Wl’;h a Cannabis Smokin rmit may not require employees to enter

the Designaféd Smoking Room as a condition of their employment.

SEC 8A 7. ADMINISTRA! IVE PENALTlES, PERMIT SUSPENSIONS AND
EVOCA!IONS, ZVOTICE OF VIOLATIONS HEARINGANDAPPEAL

Mayor Lee; Supervisor Sheehy. . . . i
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violation, for each day such violation occurs.
‘gbg The Director méx revoke or suspend a Cannabis Consumption permit if the Director
finds that the Permittee has engl aged in conduct that violates this Article 8A or its

iﬁglenﬁentihgfrules! reg'ulations!'énd guideline’s! or if fhe Director finds that the Permittee is

being managed conducted or-maintained in a way that threatens the health or safetv of

Customers! emgloxees, or the public at large.

(a _) If the Director determznes that a Cannabis Business is operating in violation of this Article

84 or rules regulatzons or guzdelznes adopted pursuqnt fo this Article, the Director shall issue a

Notzce of Vlolqtzon to the Permzttee T he Notice of Violation shall include the following information.

the alle,qed qct or fqzlure to act thqt constztutes the baszs for the Dzrector s determznatzon that the

Dzrector zntendstotake enforcement qctzon against the Permittee, and the nature of that action,

specifically, the administrative penalty to be imposed, additional permit conditions to be itnposea",

and/or suspension or revocation of the permit; and that the Permittee may request a hearing before the

Director within 15 days after the Notice of Violation is mailed, to challenge the Director’s

determination and/or the proposed enforcement action.

- (bd) Ifno request for a hearing is timely filed with the Director, the right to request a hearing

shall be deemed waived, and the Director"s determination shall become final and effective 15 days

after the Notice of Vtolation was mailed._The failure of the Person on whom the Notice of Violation is

served to request a hearing shall constitute a failure to exhaust administrative remedies and shall

preclude the Person from obtqlnzng ludzczal review of the validity of the enforcement action.

[e e). Upon a ttmelv request Lr a hearing, the Director shall within 15 dqys of the request,

notify the requester of the date; time,. and place of the hearing.

Mayor Lee; Superviéor Sheehy. . .
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(df) The Director shall conduct the hearing, or may designate a hearing officer who shall have

the same authority as the Director to hear and decide the case.

(eq) An order after hearing to suspend or revoke a permit, or to impose additional permit

conditions, may be appealed to the Board of Appeals in "he manner prescribed in Article 1 of the

Buszness and Tax Regulattons Code and such an order shall inform the reczptent of this right to

aggeal.

SEC. 84.8. RULES AND REGULATIONS.

A (a) T he Director snall adopt rules regulations and/or guidelines to establish the minimum

health and safety standards that busznesses must mazntazn to be elzgzble to receive and maintain a

C annabzs Consumptzon permn‘ Q’uch health and safety -standards shall be sufficient in the Director’s

zuchment to. among other thzngs protect the health and safety of consumers and employees of the

cannabis busznessL. prevent the zngestzon of adulterated Cannabis Products, promote sanitary

conditions in the Consumption and Preparation areas, and prevent food-borne diseases that might

occur’ through unsafe food or Cannabis Product handlzn;z procedures.

{b) T he Dzrector may adopt rules regulatzons and guidelines that gre not inconsistent with this

Article 84, for the purpose oﬁm,glementzng and enforcing this Article.

Section 5. Article’ 19F of the Health Code is hereby amended by revising Sections
1009.22 and 1’009.23;}0 reéd as follows:

SEC 1009 22 PROHIBITING SMOKING IN BUILDINGS, CERTAIN VEHICLES,
CERTAIN UNENCLOSED AREAS ENCLOSED STRUCTURES CONTAINING CERTAIN
USES, AND SPORTS STADIUMS.

Mayor Lee; Supervisor Sheehy. _
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.‘(a) Smoking‘ is prohibited in'build:ings and enclosed structures, throughout the building
or structure and in the common areas, such as the elevatorsv, hallways, stairways, restrooms,
conference and;meetlng roOms, and eating and break rooms, and certain unenclosed areas
that contain any of the facilities or uses set forth belol.nl.

o (1) . Facilities owned or leased by the City and County of San Franclsco; every

commission, denartmenL or agency; with jurisdiction over sucn property snall adopt

‘ regulations or bOlicies implementing the provisions of this Article 19F; provided, however, with

‘respect to facrlltles located outsrde the City and County of San Francisco, the regulations or
pol|C|es shall prohlblt smoklng in enclosed areas dunng all times;
‘ (2) Facrlltles in whlch the busmess of any governmental body or.agency is A
conducted, rncludmg hearing rooms courtrooms or places of public assembly; |
(3) -Pollmg places

(4) Health faC|l|t|es including, but not Ilmlted to, hospltals long term care

’ ‘acrlltles doctors and dentlsts offices, mpatrent rooms and outpatlent examination and

treatment rooms -

(5) Educational facilities;

(6) Busrness establlshments, excegl‘ thatpersens—quah#ymg—undee@al#emm

smoking of medicinal cannabis erand adult use cannabis may occur on the premises of a

Medicinal Car_rnabis" Re‘rqiler;-er,a Cannabis Retailer, or a Cannabis Microbusiness-with-a-valid

o

' . subz‘éct to the.
lzmzz‘arzons set forth in Section 1009.23 of z‘hzs Artzcle 19F"

(7) Nonprofit establishments, .except that persons qualifying under California -
Health and Safety Code Section 11362.7 et seq. to use medical marijuana may smoke

medical marljuana on the premises of a Medical Cannabis Dispensary with a valid permit

Mayor Lee; Supervisor Sheehy:
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issued by the Depar’tment of Public Health under Article 33 of the Health Code prior to

September 26, 20] 7, provided that the medical cannabis dispensary was not prohibited by the Planmnz 4

Department, the Plannzm Commzsszon, or the Director of Health ﬂom allowing smoking on the
premises, |

(8) AquAariums_, gélleries, librahiesL and museums;

- (9) Child care, faciliﬁes except when located in private homeS'

. (1 0) Facnhtles used for exhlbltmg motion pictures, drama dance, musical
performance Iectures or other. entertalnment
' (1 1) Sporfs arenas; provided, however that sSubsection (b) shall govern sports

stadlums as defmed in that subsectlon

(1 2). Convention facilities;

© (13) Restaurants;e

: (ﬁ4) 'B.ars'and‘Taverns, except for historically compliant semi-enclosed smoking

rooms, the p.ortion: of an outdoor patio at least terl0 feet away from the entry, exit, or operable

window of the bar or tavern, or as specified in Sections 1009.23(c) or 1009.23(d);

(1 5) Toorist Lodging Facilities;
(16) Homeless Shelters mcludmg, but not limited to, the sleeping areas of
those bu1ld|ngs o
(1 7) Tobaoco Shops except as speCIﬁed in Section 1009.23(e);
(1 8) Facmtles used to oonduct chanty bingo games pursuant to California Penal
Code S.ection:326.5', during su'ch' ﬁmes that persons are essembled in the fecility in
connection with such games; end, | |

- (19) Farmers Markets, whefher on 'public or private property.

PR
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- SEC. 1009.23. EXCEPTIONS.
"The folléwing pléces shall not be subject to this Article 9F:

ok k k

Medicinal Cannabis Retailers, ‘Cannabis Microbusinesses, and Cannabis Retailers

that have received and maintain; -

(1) A:Can’nabis‘“Buéiness Permit issued by the Director of the Office of

Caniniabis under Article 16 of the Police Code; and | |

2) A‘Cahnabis Consumption _Permit that authorizes thé smoking of cannabis,
issued by the D_frector'ofHealth under Article 8A of the Health Code, unless the smoking of
cannabis is authorized under subéection (q) of Section 8A.4, pending the approval or denial of
an application for such germit:ﬁéﬁmﬁe@by%@@#ieeeﬁ@anna%mde%%eme

P n - aValaWia Nm A the | Hre 0 ' maemn a¥a ed-bvi-the-Dire a O-cdaemon
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' Sectiqri 6. Article 33.of the Health Code is hereby amended by revising Sections 3301

and 3308, and iadding new Sections 3322 and 3323, to read as follows:

SEC.3301. DEFINITIONS.

For the purposes of this Article 33:

kR k k%
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(f)_ "Médi:bal cannabis diépensary"' means a cooperative or collective of ten or more -
qualified patients or primary caregivers that facilitates the lawful culﬁvation and distribution of
cannabis for medical pufposes and opefates not for prof'it, consistent with Célifomia Health &
Safety Code Sections 11362.5 et seq., with the Gﬁidelines for the Security and Non-diversion

of Marijuana Grown for Medical Use issued by the California Attorney General in August

2008, and with this ordinance. 4 cooperative or collective shall be deemed to be of 10 or more

qualified patients or primary caregivers if it distributes cannabis to more than 10 persons during any

consecutive 30-day period. A cooperative must be organized and registered as a Consumer

Cooperative Corporation uhder the Corporations Code, Sections 12300; et seq., or a

Nonproﬁt Cooperative Association under the Food and Agricultural Code, Sections 54002; ef

seq. A collectlve may be organlzed as a corporation, partnership, or other legal entity under-

state: Iaw but must be jomtlv owned and operated by its members. As set forth in Section

3308(q) a mefilcal cannabis dlspensary may purchase or-obtain cannabls only from members

-of the cooperatlve or coliectlve and may sell or distribute cannabis only to members of the

cooperative or collective. As set forth in Section 3308(c), a medical cannabis dispensary may
operate only on a not:forgprofif basis and pay only reasonable compensation to itseif and its

members and pay only reasonable out-of-pocket expenses.

* k k%

SEC. 3308. OPERATING REQUIREMENTS FOR MEDICAL CANNABIS
DlSPENSARY

* %k k *

. (bb) A medical cannabis dispensary must be operated from a fixed place of business. It may

not be operated out of a bus. truck, car, van, or any other mobile location or location that is capable of

being mobile.

Mayor Lee; Supervisor Sheehy.
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SEC. 3322. TRANSITION PROVISION.
(a) Terms not defined in this Sectlon 3322 shall have the meaningattributed to them in

: Sectlon 1602 of the Police Qode

(ab) Nolwzthstandzng any provision in this Article 33, starting January 1, 2018, a person may

not file and the Department.of Public Health may not accept an application for a medical cannabis

dispensary permit.

(bc) Notwithstandi@ga ny provision in this Article 33, sz‘artinzApril 1, 2018, a medical

carnabzs dzspensary is not authorzzed by z‘hzs Article 33 to engage in the cultivation of cannabis.

‘provision.in this Article 33 startin January—il—'ém%on the

: d Noththstandm‘ ‘an

ffectlve date of the ordmance in Board File Number 171042 establishing Article 16 of the,

| Police Code! a medlcal cannabls dispensary that meets the ehg|b|ht¥ criteria set forth in
~ subsection ge) of this Section 3322 may Sell Adult Use Cagnabls and Cannabis Produgcts for a

period of 120 daxs! Qrowded the medical cannabis dispensary:

‘(1)_Applies for and receives a State Cannabis License authorizing the retail
Sale of'A‘duIt Use Cannabis;

-(2) Receives a determlgatlon from the Planning Department that the Sale of
Adult Cannabis on the Premises is in comghance WIth the Planmng Code;-and ,

(3) Complies with all of the regu1re“1ents and prohibitions imposed on Cannabis

Retailers under Artlcle 16 of the Police Code and its implementing rules and reqgulations, any

|o|atlon of Wthh shall be treated as a violation of thls Article 33, subject to the gegaltles set

' forth in Sectxons 3314 and 3315—%{4

g4)- Comghes with subsection (c) of Section 1605 of the Police Code-;
_ (5) Submits to the Director a “Good Neighbor Policy,” as described in
subsection '§52§192 of Section 1609 of the Police Code, and a “Security Plan,” as defined in

Mayor Lee; Supervisor Sheehy. .
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'Section 1602-of the Police Code, along with written verification from the Office of Cannabis
that the Direc’cer of the Office of Cannabis, or his or her designee, has determined that the
policy and plan are adequate to enhance public safety and neighborhood needs;

{6) For medical cannabis disgensaries that have rﬁore than 10 employees,

demonstrates to the satisfaction of the Director that within 120 days of the effective date of the
ordinance in Board File Number 171042 establishing Article 16 of the Police Code, at least

30% of all Bueiness Werk Hburs are Qerformed by workers who meet at least three of the

7 Submlts to the Director of the Offlce of Cannabls a written, actionable

&

‘ngtx Plan” descrlbmg the concrete steps the medlcal cannabis dispensary will take to

encourage and support the estabhshment and growth of ngtg Operators, as defined in

. Section 1604 ef the Police Code; Qrovide emgloxment oggoﬁunities to persons that have

been disgrogortionatelx impacted by the criminalization of cannabis; and otherwise further the
City’s equify goals. | | ‘

(e). The authorization to Sell Adult Use Cannabis and Cannabis Products set forfh in

subsection (d) of this-Sectioh 3322 agg lies only to:

(1) A medlcal cannabis dlsgensag that holds a valid permit under thls Artlcle 33
as of the effectlve date of the ordmance in Board File Number 171042 and |
‘ 52} A medlcal cannabis dlsgensag that is awarded a Qermlt under this Article 33
t any tlme Qnor to December 31! 2018! grov;ded the medical cannabis dispensary:
o gA} Submltted a complete agglication for a medical cannabis dispensary
permit to the Department of ‘Public Health prior fo Julx 20, 2017; and l‘ - ‘
- | (B) Demonstrates to the satisfaction of the Director that it operated a
cannabis business in corﬁgliance with Iocel law and the Compassionate Use Act of 1996, and -

Mayor Lee; Supervisbr Sheehy.
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was forced to discontinue operations as a result of federal prosecution or threat of fedéral
prosecution. | o | |

(f) The Director may extend the authorization to Sell Adult Use Cannabis for an
additional 90’.da¥s beyond the 120 day period set forth in subsection (d) of this Section 3322 |
upon a finding that: '

m The Ofﬁce of Cannabis has not had sufficient time to review and QI‘OCGSS
agglicatidns.for »Ca.nnabl's Busmess Permits under Article 16 of the Police Code; and

(eeq) F @pui’*pbses of Section 26050.1 of the California Business and Professions Code, a -

valzd medical cannabzs dzspensary permzt shall serve as a valzd license, permit, or other authorization

fo enga ge in t‘he retail sale of medzcznal cannabis and medzcznal cannabis products, adult use

cannabis, and adul’[ use Cagnabls products at the permitted location, but shall not serve as a valid
license, permit, or other authorzzatzon to engage in the Fetau—salee#admt—useeanﬂab&sref

eaﬂﬂabis—pfeduets—er—the commerczal cultivation of cannabis of any- Jind

 SEC. 3323, ‘SUNSETPROVISION -

Thzs Artzcle 33 shall expzre by operaz‘zon of law on December 31, 2018, at which tzme all

permzts authorzzzn;z the operatzon ofa Medzcal Cannabzs Dispensary zssued under this Article 33 shall -

be rendered znval zd Upon expiration of the Artzcle the sz‘y Attorney shall cause it to be removed from

the Health C’ode

Section 7. The Business and Tax Regulations Code is hereby amended by revising

Article 1, Sections 1 and 1.77, to read as follows:

Mayor Lee; Supervisdr Sheehy. . ) .
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SEC‘ 1. -DESIGNATING DEPARTMENTS FOR ISSUANCE OF PERMITS.

Permitsshéll be issued fqr the location and conduct of the businesses, enterprises, or
activities, enumerated heréinafter in Sections 1.1 to 1.767, inclusive, by the deparfment or
office authorized.by Seeﬁohs 11 to 1.767, inclusive, and Se'ction 2 of this Article I to issue
each sueh "cless.qf. permit, and subject to the epproval of 'other departments and offices of the
City and Coﬁn’ty;’whefe é‘pecifiCéiiy desiiqnéted in any such case; proVided that permit or
license fees as requ1red by ordlnance shall be collected by the Tax Collector as provided in

Section 3 of thls Artxcle

k Kk %k K

: SEC. 1.77. AfEDJ&IL—CANNABIS BUSINESSESDISPENSARIES.
For the establishment, maintenance, and operation of medical cannabis-dispersaries—by
ﬁhe—Bepa%ﬁﬁem—ef—Pu-bkeHea#h Cannabis Businesses by the Office of Cannabis.

Section 8. The Administrative Code is hereby amended by revising Section 96B.7, to

read as follows:

' SEC 968 7 M%%CAMVABIS POLICY REFORM.
(a)——lt shall be the pohcy of the City and County of San Francisco to support pohcnes to

tax and reg ulate ﬁ‘lﬁi"—ﬁ#&i‘tﬁlcannabls for adults.

Mayor Lee; Supervisor Sheehy. -
BOARD OF SUPERVISORS.

'1245 | .' ) | | PageQS.



T —

© o ~N O A W N

T O N N N RN s s A s o 7Aoo
G R N A S ©® N, DN NSO

" Section’d: Renumbering of Police Code Article 23 Sections. Existing Sections 1600-

1618 of Article 23 of the Police Code shall be renumbered as new Sections 2300-2318,

respectively, and any Acroés'—references'in the Municipal Code to existing Sections 1600-1618
shall be renumbered accqrd-ingly. These changes are not made for any substantive reason
and shall have no ‘s.ubsﬁténtive effect. The City Attqmey shall direct the publisher of the

Municipal Code to take éll appropriate steps to effectuate this provision.

: Section 10 The Administrative Code is amended by adding new Section 10.100-1 62
to Chapter 10, Article XIIl, to read as follows.

SEC, 1‘0-.1‘0'07'1 6'2i.5"‘0ff‘ivc'éi of Cannabis Eequity- OperatorCommunity Reinvestment

_‘ gé) E'stai‘blislgment of Fund. The Equity-OperatorCommunity Reinvestment Fund
(“the Fund”) is established as a category six fund to receive any monies aggrog riated or

donated for the 'QUFQOSG of

Office-of Cannabis-{*Equity-Operaters?)-providing assistance to entities and organizations

wdrking to address the impact of: racially disproportionate arrests and incarceration!
generational poverty, community degradation, housing insecurity, loss of educational and

Mayor Lee;‘Super\(iséir Sheehy: ) o . -
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emglogment oggortunities! disruption of family structures, and other burdens of the failed War

on Drugs.. .. '. . .
Use of Fund. The Fund shall be used exelusively by the Director of the Office of -

g1 ) Workforce development;
52) Access to affordable commercial real estate,
o g13')~ AcGess to mvestment financing;
o 4Access :io'lé ‘ail services and business administration.
'gb) AD"isbur";emen.t. The :Dir.ector' shall authorize disbursements to eligible Equity
Applicants and Equity Operators on a case-by-case basis in accordance with fhe policy
;g@g;.%_m__sm&mg . .
(d) Admlmstratlon of Fund. Bx no later than April 1, 2018, the Directdr shall adopt a

go!iC\) for lmplementatlon of this Section 10.100-162, which the Director may modify from time

to fime as the Dlrector deems necessagg or appropriate.
(e) Annual Report. The Director shall submit an annual wntten report to the Magor,
the Board of Sugervxsors! and the Controller within the first two weeks of July, showing for the

rior fiscal ea"r donations or appropriations received, the nature and amount of such

Mayor Lee; Supér\fisor Sheehy. - , . ,
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don.ation-s or appropriations, and the disgdsition ihereof! togéther with a descrig tion of the

individual payments made from the Fund. '

Section 101. Effective Date. This ordinance shall become effective 30 days after

_enactment. Enactment occurs when the Mayor signs the ordinance, the Mayor returns the

ordinance unsigned or does not sign‘ the ordinance within ten days of receiving it, or the Board

of Supervisors overrides the Maybr’s veto of the ordinance.

Section 142. Scope of Ordinance. In enacting this ordinance, the Board of .

Supervisors intends to amend only those words, phrases, paragraphs, subsections, sections,

‘articles, numbers, punctuation marks, charts, diagrams, or any other constituent. parts of Athe

Municipal Code that are explicitly shown in this ordinance as additior}'s, deletions, Board

amendment additions, and Board amendment deletions in accordance with the “Note” that

appéars under the official title of the ordinance.

APPROVED AS TO FORM:

DEN B HERRERA, City Attorney
By: WQ /\fgm\\

nne Pearson
Deputy City Attorney

n:\legana\as2017\1700478\01236584.docx

Mayor Lee; Supervisor Sheehy.
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FILE NO. 171042

- REVISED LEGISLATIVE DIGEST
(11/28/2017, Amended in Board)

[Various Codes - Regulation of Cannabis Businesses]

Ordinance amending the Administrative, Business and Tax Regulations, Health, and
Police Codes to comprehensively regulate commercial activities relating to the
cultivation, manufacture, distribution, testing, sale, and delivery of medicinal and adult
use cannabis by, among other things: 1) requiring businesses that engage in
commercial cannabis activities to obtain a permit from the Office of Cannabis; 2)
requiring the Director of the Office of Cannabis to implement an Equity Program to
promote equitable ownership and employment opportunities in the cannabis industry
by providing priority permitting for Equity Applicants and Equity Incubators, as
defined; 3) defining eligibility for temporary and permanent cannabis business permits;
4) establishing priorities for the review of cannabis business permit applications; 5)
establishing operating standards for cannabis businesses; 6) establishirnig criteria for
granting, denying, suspending, and revoking cannabis business permits; 7) requiring
all cannabis businesses to ensure that 50% of work hours are performed by San
Francisco residents, and cannabis businesses with 10 or more employees to adopt
labor peace agreements; 8) authorizing the imposition of fines and penalties for
violation of local and state laws governing cannabis businesses, and establishing

- procedures by which cannabis businesses may appeal a fine or permit penalty; 9)

allowing pre-existing non-conforming cannabis operators to register with the Office of
: Cannabis and apply for cannabis business permits in 2018; 10) prohibiting the
consumption of cannabis and cannabis products on the premises of all cannabis
businesses, except Storefront Cannabis Retailers and Cannabis Microbusinesses that
.obtain consumption permits from the Department of Public Health; 11) prohibiting until
January 1, 2019, tours of cannabis cultivators, manufacturers, and cannabis
microbusinesses, and authorizing the Director of Cannabis to extend the prohibition on
tours, or establish guidelines for the operation of tours; 12) prohibiting the acceptance
of new applications for medical cannabis dispensary permits, starting January 1, 2018;
13) allowing medical cannabis dispensaries to sell adult use cannabis for a period of .
120 days, starting January 1; 2018, and prohibiting medical cannabis dispensaries from
cultivating cannabis under the authority of a medical cannabis dispensary permit,
starting April 1, 2018; 14) establishing a sunset date of December 31, 2018, for Article
33 of the Health Code (“Medical Cannabis Act”); 15) requiring the Department of Public
Health to implement an ongoing public health education campaign about the safe
consumption and health benefits of cannabis; 16) requiring the Controller to submit a
report to the Board of Supervisors within one year of the effective date of Article 16
recommending whether the issuance of cannabis business permits should be subject
to any limits; 17) establishing an Equity Operator Fund to receive any monies
appropriated for the purpose of assisting Equity Operators; and 18) eliminating the
duty of the Clerk of the Board of Supervisors to send letters annually to state and
federal officials requesting that cannabis be regulated and taxed; and affirming the
Planning Department’s determination under the California Environmental Quality Act.
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" Existing Law

On October 9, 2015, Governor Brown signed into faw the Medical Marijuana Regulation and
Safety Act ("MMRSA"), effective January 1, 2016, which established a comprehensive state
licensing and regulatory framework for the cuitivation, manufacturing, testing, distribution,
transportation, dispensing, and delivery of medicinal cannabis, and which recognized the
authority of local jurisdictions to prohibit or impose additional restrictions on commercial
activities relating to medicinai cannabis. MMRSA was later renamed the Medical

Cannabis Regulation and Safety Act ("MCRSA").

On November 8, 2016, the voters of California approved Proposition 64, the Control,
Regulate, and Tax Adult Use of Marijuana Act (AUMA), which decriminalized the
nonmedicinal use of cannabis by adults 21 years of age and older, created a state regulatory,
licensing, and taxation system for non-medicinal cannabis businesses, and reduced penalties
for marijuana-related crimes.

On June 27, 2017, Governor Brown signed into law the Medicinal and Adult-Use Cannabis
Regulations and Safety Act (MAUCRSA), which reconciled MCRSA and Proposition 64, and
established a unified state regulatory scheme for commercial activities relating to both
medicinal and adult use cannabis. Under MAUCRSA, businesses that engage in commercial
cannabis activities will be required to obtain a state cannabis license and comply with strict
operating conditions. MAUCRSA requires that state agencies begin issuing state cannabis
business licenses.by January 1, 2018. '

" Under MAUCRSA,,IocaI jurisdictions may adopt and enforce ordinances to further regulate
cannabis businesses, including but not limited to zoning and permitting requirements.

Article 33 of the San Francisco Health Code, adopted in 2005, regulates medical cannabis,
and authorizes the San Francisco Department of Public Health to oversee the permitting of
medical cannabis dispensaries. Medical cannabis dispensaries are cooperatives or :
collectives of ten or more qualified patients or caregivers that facilitate the lawful cultivation
and distribution of cannabis for medical purposes. Medical cannabis dispensaries may not
sell cannabis to individuals who are not members of the collective, and may not sell or
cultivate non-medical cannabis.

Currently, there is no City law that authorizes and regulates commercial activities relating to
non-medical cannabis. There is also no City law that authorizes and regulates the
commercial manufacture, testing, or distribution of cannabis. _

Article XXVI of the Administrative Code establishes an Office of Cannabis under the direction
of the City Administrator, and authorizes the Director of the Office of Cannabis to issue .
- permits to cannabis-related businesses, and to collect permit application and annual license
fees following the enactment of a subsequent ordinance establishing the amounts of those
fees. ' ‘ ‘
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. Amendments to Current Law

The proposed ordinance would authorize and comprehensively regulate commercial activities
relating to the cultivation, manufacture, distribution, testing, sale, and delivery of medicinal
and adult use cannabis. The new regulatory scheme would complement and then replace
Article 33 of the Health Code, which would sunset on December 31, 2018. '

1. The Equity Program and Fund.

- The ordinance requires the Director of the Office of Cannabis (“Director”) to implement an
Equity Program designed to foster equitable access to participation in the cannabis industry,
including equitable access to promotional and ownership opportunities in the industry. The
Equity Program will offer priority permit processing and technical assistance to Equity
~ Applicants who meet specified criteria relating to income, assets, residence in select San

. Francisco tracts, criminal history, and/or history of housing insecurity.

The Equity Program will also offer priority permiiting to Equity Incubators, who are defined as
cannabis businesses that do not qualify as Equity Applicants, but that commit to: 1) hiring
local San Francisco residents and individuals who meet equity requirements, and 2) providing
support to Equity Operators by offering them technical assistance or rent-free commercial
space. . o :

The ordinance would also establish a Community Reinvestment Fund to receive monies that
are appropriated or donated for the purpose of providing assistance to entities and
organizations working to address the impact of racially disproportionate arrests and -
incarceration, generational poverty, community degradation, housing insecurity, loss of
educational and employment opportunities, disruption of family structures, and other burdens
of the failed War on Drugs. The Director would be authorized to disburse funds on a case-by-
case basis, for the purpose of providing workforce development, access to affordable
commercial real estate, access to investment financing, and access to legal services and
business administration. The Director must adopt a policy governing such disbursements by
no later than Aprii 1, 2018. ‘

2. Permit Categofies.

Under the proposed ordinance, t'he Office of Cannabis would make available the following
cannabis business permits:

Cannabis Cultivation Facility;
Cannabis Manufacturing Facility;
Cannabis Testing Facility;
Cannabis Distributor;

Cannabis Microbusiness;

BOARD OF SUPERVISORS Page 3
| 1252 9



FILE NO. 171042

o Medicihal Cannabié Retailer;
» Cannabis Retailer; and
» Delivery-Only Cannabis Retailer.

~ Businesses that are awarded a local cannabis business permit would be required to apply for
and receive a state cannabis license in order to operate. With the exception of Medicinal
Cannabis Retailers, all other business permit categories would authorize permittees to
engage in commercial activities relating to both medicinal and adult use cannabis, provided
that the permittee applies for and receives state.licenses authorizing those activities.

However, Storefront Cannabis Retailers and Delivery-Only Cannabis would be required to sell
both medicinal and adult Use cannabis. :

3. TranSItlon Process for Permitted Medical Cannabls Dispensaries.

Busmesses that hold a medical cannabls dlspensary (*MCD”) permit issued by the
Department of Public Health under the authority of Article 33 of the Health Code would be
allowed to continue operating under the terms of that permit until they apply for and receive a
new cannabis business permit from the Office of Cannabis, or until Article 33 sunsets on
December 31, 2018, whichever occurs first, provided that they apply for and obtain a state
cannabis license authorizing the retail sale of medicinal cannabis.

MCDs that hold a valid MCD permit as of the effective date of the proposed ordinance, as well
as permitted MCDs that can demonstrate that they were previously subject to federal
prosecution or threat of prosecution, would also be allowed to sell adult use cannabis and
cannabis products, starting on the effective date of the ordinance, for a period of 120 days,
provided that they:

» Obtain a state cannabis license authorizing adult use cannabis sales;

« ‘Demonstrate that adult use cannabis sales on thelr premises are consistent with the
Planning Code; |

e Comply with those pl’OVlSlonS of Article 16 of the Police Code that apply to cannabis

- retailers;

e Apply for an Article 16 permxt from the Office of Cannabis once such permits are made
available;

¢ Submit a Good Neighbor Policy and a Security Plan to the Office of Cannabis;

» Submit to the Office of Cannabis an actionable Equity Plan describing the concrete

' steps the MCD will take to encourage and support the establishment and growth of

Equity Operators, and demonstrate good faith compliance with such plan; and

» For those MCDs that have more than 10 employees, demonstrate within 120 days that
workers who meet equity criteria perform at least 30% of all business work hours.

An MCD that sells adult use cannabis and violates any provision in"Article 16 of the Police

Code applicable to cannabis retailers would be subject admlnlstratlve and permit penaltles as
set forth in Artlcle 33 of the Health Code.
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In addition, the. proposed ordinance would amend Article 33 of the Health Code to provide
that: 1) starting on January 1, 2018, the Department of Public Health will no longer accept
applications for MCD permits; and 2) starting on April 1, 2018, MCDs will no longer be
authorized by Article 33 to engage in the cultivation of cannabxs Businesses that have
already.-applied for an MCD permit but that have not yet received a determination from the
‘Department of Pubhc '—Iealth would be able to continue the MCD permit application process.

4. Transition Process for Non-Retail Cannabis Businesses and Dellvery-Only Cannabis
Retauers - -

Businesses that intend to apply for any permit category other than a Medicinal Cannabis -
Retailer or a Cannabis Retailer (collectively, “Storefront Cannabis Retailers”) would be
required to register with the Office of Cannabis. The registration process would allow the
Office of Cannabis fo determine: how many businesses are interested in operating within the
City; whether any existing businesses pose immediate threats to health or safety; and how the
City may work: with businesses to. eliminate those threats. Businesses that complete the
_registration process would be allowed to apply for a temporary cannabis business permit,
which may be awarded to applicants that demonstrate to the Office of Cannabis that they
have been engaged in commercial cannabis activities, have undergone inspections, meet
applicable interim health and safety standards, and have provided all information required by
the Director. Temporary permits would authorize businesses to engage in commercial
activities relating to both medicinal and adult use cannabis.

" 5. Transition Process for Pre-Existing Non-Conforming Operators.

Businesses that have been operating as cannabis businesses in San Francisco, but in a
location that is not zoned to allow such a business (“Pre-Existing Non-Conforming Operators”)
may register with the Office of Cannabis during the registration period, and may apply for a
cannabis business permit in 2018, provided they find a location for their business that is
consistent with the Planning Code, and meet all other eligibility criteria.

6. Applications for “Permanent” Permits.

The proposed ordinance would allow businesses to apply for “permanent” cannabis business
permits, which will authorize activities relating to both medicinal and adult use cannabis.
Initially, the only businesses that will be eligible {o receive permanent cannabis business
permits will be: - '

. Equ:ty applicants and EqUIty Incubators;

e Permitted MCDs ‘that were issued their MCD permit prlor to the effective date of Article
16; '

e Temporary Cannabis Business permit holders;
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e Businesses that were operating in compliance with the Compassionate Use Act of
1996 that were forced to discontinue operations as a result of federal prosecution or
threat of prosecution; :

. » Businesses that applied for an MCD permit prior to September 26, 2017 that requnred
referral to and approval by the Planning Commission, and that obtained approval from
the Planning Commission prior to the effective date of Article 16; and

¢ Pre-Existing Non-Conforming Operators.

The Office of Cannabis may not award a Cannabis Business Permit to an applicant that does
not meet the criteria noted in the bullets above until the total number of permits awarded to
Equity Applicants in the permit category sought by the applicant has reached 50% of the total
number of Cannabis Business Permits in that category. For example, the Office of Cannabis .
may not award a Cannabis Retaller Permit to an applicant that does not fall into one of the
bulleted categones until half of all Cannabis Retailer Permits that-have been awarded are-
awarded to Equity Apphcants ‘ :

The Offlce. of-Cannabls WI|| review and process applications for Cannabis Business Permits in
an order that reflects the Applicant’s priority category: :

o First priority: applications from Equity Applicants;

e Second priority: applications from Equity Incubators;. ‘

e Third priority: applications from Applicants, including Pre-Existing Non-Conforming
Operators, that were operating in compliance with the Compassmnate Use Act of 1996
before September 1, 2018;

e Fourth priority: applications that demonstrate a commltment on the part of the Applicant
to provide benefits to the community in which the Cannabis Business is located,
including but not limited to workforce opportunities and community benefits
contributions; and :

o Fifth pnorlty all other appllcatlons 4

The proposed ordinance specifies the information that applicants will need to provide to the
Officé of Cannabis when applying for each type of license, and the eligibility criteria for each
permlt category

7. Business Qperati‘hg'Sta'ndards.
Among the operating standards are the following:

e Cannabis businessés may not permit entry onto their premises to persons who are
underage, and must confirm that a Customer is not underage before selllng cannabis -
or cannabis products.

¢ The consumption of cannabis and cannabis products will be prohibited on the premises
of all cannabis businesses, except Medicinal Cannabis Retailers, Cannabis Retailers,
and Cannabis Microbusinesses that receive and maintain a cannabis consumption
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permit from the Department of Public Health. There will be three types of consumption
. permits: one permit category will allow the consumption of pre-packaged cannabis
products only; a second permit category will allow limited preparation of cannabis
products; and a third permit category will allow onsite smoking and vaping of cannabis.
e In 2018, tours of cannabis businesses other than Storefront Cannabis Retailers will be
prohibited.” By January 1, 2019, the Director will determine whether to extend the
‘prohibition on tours, or allow tours of Cannabis Manufacturing Facilities, Cannabis
Cultivation Facilities, and Cannabis Microbusinesses, subject to Ilmrtatlons he or she
may adopt by regulatron
s Permitted Cannabis Storefront Retailers will require express authorization from the
. Director to deliver-cannabis and cannabis products to customers. Where deliveries are
authorized, they must be made by employees of the permltted business, and subject to
strict reportmg requirements:
e Cannabis Manufacturers will be prohrblted from manufacturing non-cannabis products
e All Cannabis Businesses will be required to ensure that at least 50% of all work hours
performed for the business are performed by San Francisco residents, provided,
however, that in 2018, cannabis businesses that formerly held an MCD permit would
only be required to ensure that 35% of work hours are performed by San Francisco
residents. In addition, Cannabis Businesses with 10 or more employees must agree to
adopt a Labor Peace Agreement.
+ To the extent consistent with state law, Storefront Cannabis Retailers may operate a
' “Compassion Program” in which they provide low- or no-cost medicinal cannabis to
‘qualified patients, and Cannabis Cultivation Facilities and Cannabis Manufacturing .
Facilities may donate Cannabis to Storefront Cannabis Retailers for distribution through
a Compassron Program.

8. Mlscellaneou_s.

Permitted cannabis businesses that are found to have violated the proposed ordinance, its
implementing regulations, or the-conditions of a permit issued as a condition of operating a
cannabis business, shall be subject to administrative penalties, civil penalties, permit
suspensions,.and permit revocations. Appeals of administrative penalties, permit
suspensions and permit revocations may be made to a hearing officer. Appeals of all
permlttlng decrstons also may be made to the Board of Appeals

The ordinance Would require the Department of Public Health to implement an ongoing public
health education campalgn relating to the safe consumption and health benefits of cannabis.

Within ohe year of the effectlve date of the proposed ordinance, the Controller’s Office would
be required to submit a report to the Board of Supervisors including recommendations about
whether the issuance of cannabis busmess permits should be subject to any numerical,
geographlcal or other limits.
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The ordinance would authorize'the Director to adopt rules, regulations, or guidelines for the
implementation of the ordinance. The ordinance would require the Director to adopt rules,
regulations, or guidelines to ensure that cannabis retailers maintain and sell an inventory of .
medicinal cannabis and medicinal cannabis products that is sufficient in volume and variety to
‘meet the diverse needs of qualified patients.

Background Information

This legislative digest teflects revisions included in a substitute ordinance introduced on
October 24, 2017, amendments introduced in the Rules Committee on November 1, 2017,
November 7, 2017, and November 13, 2017, and amendments introduced in meetings of the
full Board of Supervisors on November 14, 2017 and November 28, 2017.

In 2015, the City enacted Ordinance No. 115-15, creating the San Francisco Cannabis State

- Legalization Task Force (“the Task Force”) to advise the Board of Supervisors, the Mayor,
and other City departments on matters relating to the potential legalization of non-medical
cannabi§. In'December 2016, the Task Force submitted its Year | Report, and made

‘recommendations related to Public Safety and Social Environment, Land Use and Social

- Justice, and Regulation and City Agency Framework for the City’s policymakers to consider.

n:\legana\as2017\1700478\01236719.docx
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OFFICE OF SMALL BUSINESS

November 14, 2017

Ms. Angela Calvillo, Clerk of the Board : A
City Hall Room 244 -
1 Dr. Carlton B. Goodlett Place
San Francisco, CA 94102-4689

RE: BOS File No. 171042 [Various Codes - Regulation of Caﬁnabis Businesses)

CiTY AND COUNTY OF SAN FRANCISCO
EDWIN M. LEE, MAYOR

OFFICE OF SMALL BUSINESS
SAN FRANCISCO ’ - ' REGINA DICK-ENDRIZZ!, DIRECTOR

Small Business Commission Recommendation to the Board of Supervisors: Approval, with ten (12)
recommendations '

Dear Ms. Calvillo,

On October 23, 2017, the Small Business Commission (SBC) voted (6-0, 1 absent) to recommend that the
Board of Supervisors approve BOS File No. 171170, with ten (10) recommendations. The legislation was
subsequently amended. Some of the amendments address the SBC’s first set of recommendations. The
SBC heard the amended legislation on November 13, 2017 and took act1on by 6-0 vote (1 absent), on two
specific amendments to File No: 171042,

Recommend approval of Section 1604. Equity Program. The Commission supports the Equity
Program proposal and appreciates the Board of Supervisors for extending the conviction history
beyond cannabis related convictions and the State of California. (Recommendation #11)

Recommend not to approve Section 1618. Eligibility and Operating Standards Applicable to all
Cannabis Businesses. (ff) Local Hire Requirements as drafted. The Commission urges the Board
of Supervisor to conduct a thorough jobs analysis to determine whether such a mandate could
have implications that negatively impact the hiring and employee retention for San Francisco
non-cannabis small businesses. And to work the Office of Economic and Workforce
Development to identify the best means to meet the goals and intent of a Local Hire prog"am
(Recommendation #12)

This memo reflects the ten original recommendations (some of which have already been addressed by the

legislation), two additional recommendations made on November 13, 2017 (recommendations 11 and 12),

and an amendment to add a missed recommendation (number 6b) from October 23, 2017.

1.

Amend SECTION 1605(d): Separat'e the registration process into 2 steps (without requiring

disclosure of an exact address in the first step) and provide a pathway for existing operators

to move toward compliance without interrupting the flow of the supply chain.

As proposed in the legislation, a business must register with the Office of Cannabis during the
Cannabis Business Registration Period in order to be eligible for a temporary medicinal permit to
operate in 2018. However, some businesses have not yet secured a properly zoned location,

OFFICE OF SMALL BUSINESS o SMALL BUSINESS COMMISSION
1 DR. CARLTON B. GOODLETT PLACE, ROOM 110, SAN FRANCISCO, CALIFORNIA 94102-4681
(415) 554-6408
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which prevents them from completing the registration as it is currently structured. The SBC
recommends that the process be split into two steps.

Step 1: All existing busmesses operating in San Francisco will have a means to register and
provide proof of their existence in San Francisco on or before 9/26/17. This would satisfy the
requirement under Section 1605(b). (Note: this mirrors Oakland’s process, which allows
applicants who have not yet secured a location to apply and obtain conditional approval. The
location requirement is considered a barrier to entry.) :

Step 2: Offer a provisional temporary permit to allow nonconforming businesses to move toward

compliance, without having to wait until the general applications in 2019.

Allow businesses a certain amount of time (not less than 6 months) to come into compliance.
Some small businesses would be unable to afford operating expenses without revenue and may go
out of business; therefore, a pathway that would allow them to continue operating as they work
toward compliance would be optlmal

Furthermore, the reality is that much of the cannabis industry is comprised of small businesses

(small growers, edibles/tqpicals/ light manufacturers, and delivery operators) that operate in”
inappropriately zoned locations throughout the City. They are part of MCD collectives and are

* integral to the City’s cannabis supply chains. Interrupting their operations would create

complications in the current flow of products through the supply chain. Not allowing them to
register or obtain a perrmt would encourage them to continue operating unlicensed and
unpermltted

‘Where possible under state law, allow “non-conforming” cottage operations. Some small
businesses have relied on starting their business on a small scale at home, to establish themselves
before signing an expensive lease agreement. Allowing cottage operations would also ease
competition for a limited number of spaces with zoning designations such as PDR.

San Francisco should consider advocating for a change in policy at the state level to allow cottage
production of cannabis food products.

Allow small cannabis businesses to share spaces.

Rent in the city is prohibitive for many small businesses, but sharing the cost of rent makes it
feasible for some. This will be critical as businesses shift from residential to commercial spaces.
Amendments include accommodations in the registration process, permitting process, and
operating standards. Because of the state requirement that only one licensee may occupy the
premises, the City will need to determine how to maintain distinct premises within a shared
space. : .

Amend SECTION 1620: Address issues with shortage of on-site consumption and
smokmgIVaporlzatlon optlons. ‘

T he SBC expressed serious concern about the contradiction of allowing cannabis sales without
providing avenues to legally consume or smoke/vape it. Commissioner Ortiz-Cartagena likened it
to opening a lemonade stand and not providing cups.

Their concern relates to the shortage of legal places for “consumption” (eating, drinking,
chewing, applying topically, or otherwise ingesting) as well as smoking and vaporization

OFFICE OF SMALL BUSINESS e SMALL BUSINESS COMMISSION
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(“vaping”). The SBC recommended that the options for on-site consumption be expanded
considerably if the City is to accommodate the many residents and tourists that are expected to
use cannabis.

First, there are not enough spaces for consumption and smoking/vaping. The proposed ordinance
only allows consumption at cannabis retailers, medicinal cannabis retailers, and microbusinesses,
- and a very small subset of these (8 retailers, to be exact) are allowed to have smoking/vaping on
the premises. The 8 retailers, which are insufficient to handle the anticipated volume of
consumers, would no longer be able to allow on-site smoking/vaping if they obtain adult use
permits once they are available, leaving the City with zero on-site smoking/vaping locations. The
logical resuit is that any cannabis user who prefers smoking/vaping over edibles will engage in
such activity on sidewalks, in parks, in hotel rooms, in cars, etc.

Using tourism data from Colorado (a state in which adult use cannabis is legal) as a proxy for San
Francisco tourists’ interest in cannabis, staff developed a rough estimate of anticipated demand. A
Colorado tourism study showed that 12 percent of tourists visited a cannabis retailer. According
to SF Travel, there were 25.1 million visitors to San Francisco in 2016. Using the 12 percent
figure from Colorado, we might estimate that just over a quarter-million tourists (251,000) will
try to visit a cannabis retailer in San Francisco each month. T'welve percent is likely a
conservative figure. Add to this figure San Francisco residents, a greater proportion of whom use
cannabis than in any other city in the country.

Second, the City should consider whether it wants to encourage an edibles-only on-site
consumption model. Edibles are processed in the body very differently than inhalation is
processed. An edible is metabolized by the liver, enters the blood stream, and is associated with a
stronger effect. It releases more slowly so the effects also lasts longer, but does not kick in for
some time after ingestion. Persons unfamiliar withthe way edibles work in the body should
receive guidance on the appropriate dose and on the timing for effects to be felt. The effects of
smoked or vaporized cannabis are felt much more quickly by the user and also fade more quickly,
thereby facilitating self-dosing with little guidance. They are not mterchangeable users should
have both options.

Amend SECTION 1606(b)(5): Clarify the reglstratlon process for plpelme applicants that
were left out of the process.

The SBC thanks the legislative spénsors for addressing this recommendation in Section
1606(b)(5) of the substitute legislation that was introduced on October 24, 2017.

Amend SECTION 1618(0): Allow a cannabis retailer that holds an M-License to employ
persons 18 and over (with a valid physician’s recommendation).

State law (BPC Section 26140) does not require M-licensees to employ persons 21 and over, but
the proposed City law would require all employees to be at least 21 years of age Amend the
ordinance to allow M—hcensees to employ persons 18-21 years of age.

Revise ownership provisions.

a) Ensure that MCD ownership provisions are able to accommodate the transition from
not-for-profit fo for-profit business structures.

Such businesses should not inadvertently violate Article 33 during the temporary permitting

OFFICE OF SMALL BUSINESS o SMALL BUSINESS COMMISSION
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10.

11

12.

period under Artlcle 16. This recommendatlon is not intended to provide a loophole for a transfer
of ownership and operations to an entirely new set of iridividuals. (Suggestion: Amend Article 33
to strike the not-for-profit requirement under Section 3301(f).)

b) Ensure that cannabis businessés may receive investment.

The Commission recommended flexibility above 20%to allow small businesses to bring in
partners or additional owners as investors. The Office of Cannabis should have the authority to
make decisions on this point, as it is a complicated issue that may require some discretion and
expedited decision making authority.

Include additional felony records beyond only cannabxs—related offenses are mcluded when
equlty criteria are developed in the future.

Consider a distinction between topicals and edibles in the regulations.

If possible under state law, allow for cottage production of topicals (and eventually edibles, if
state law can be changed). Also consider a distinction between topicals and edibles in
manufacturing and on-site consumption regulations.

Protect and preserve compassionate care programs in the new permitting process.

The new regulations and process for integrating existing cannabis businesses should not
inadvertently eliminate compassionate care programs that many patients rely upon.

Specify a radius of no more than 600 ft.

Retain the 600 ft. radius requirement regarding distance from a storefront retailer to an existing
school, public or private, as proposed in the ¢riginal draft of the legislation.

To illustrate the practical implications of a more restrictive radius, take the example of District 8.
84.4% of District 8 residents voted “yes” on Proposition 64. A 1,000 foot radius requirement (the
current radius requirement under the MCD regulations) would prevent cannabis retail in nearly
every part of District 8, including the Castro district. Expanding the radius to be more restrictive
produces effects that are inconsistent with voter intent. As drafted, BOS File No. 171042
specifies a radius of 600 feet, which the SBC supports.

‘This recommendation is detailed further iri the Small Business Commission’s response to BOS
File No. 171041.

Support the Equity Program

The Commission supports moving forward the initial EQuity Program proposal ahd appreciates
the Board of Supervisors for extending the conviction history beyond cannabis related
convictions and California. :

Strike any reference to workforce requirements in the legislation.

The Commission expressed significant concerns about the feasibility of meeting’a local hire
requirement mandate, including changing demographics of the City, practical challenges with
compliance, and the potential negative consequences for non-cannabis employers.

OFFICE OF SMALL BUSINESS e SMALL BUSINESS COMMISSION
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Applying a blanket mandate does not get to or guarantee that the mandate will address the hiring
needs of areas of the City where there unemployment is above 3%. An intent of the local hire

. program is to target employment from these areas for the hourly wage or lower salary range
positions in the cannabis industry. These are the exact jobs that current non-cannabis small
businesses (neighborhood retailers, restaurants, manufactures, etc.) are currently having difficulty
in filling. The SBC is concerned that applying a blanket mandate will increase the challenge local
small businesses are having in hiring and retaining employees due to the high cost of living in

San Francisco.

The Commission urges the Board of Supervisor to conduct a thorough jobs analysis to determine
whether a blanket mandate could have implications that negatively impact the hiring and

employee retention for San Francisco non-cannabis small businesses. And to work the Office of
Economic and Workforce Development to identify the best means to employ individuals that live

in areas where the unemployment is above 3% in the cannabis mdustry

On a general note, the proposed policies are already fairly conservative, displaying more caution than the
-election results suggest is necessary. San Francisco had the highest percentage of voters in support of any
county in the state of California, at 74% of voters. For the sake of comparison, the next highest
percentages of “yes” votes were in Santa Cruz County (69.9%) and Marin County (69.6%). The table
below shows the number of votes per district and the percentages of voters for (“yes”) and against (“no”

Proposition 64..

Table 1: Proposition 64 Election Data (by district)

Supervisorial District Number of votes Yes (%) No (%)
1 34,567 71.4% 28.6%
2 43,246 77.0% 23.0%
3 30,990 75.6% 24.4%
4 33,254, 61.3% 38.7%
5 45,087 84.5% 15.5%
6 30,283 78.2% 21.8%
7 39,044 66.8% 33.2%
8 50,938 84.4% 15.6%
9 34,559 71.5% 22.5%
10 28,109 69.6% 30.4%
11 27,554 59.0% 41.0% .
All Districts 397,631 74.3% - 25.7%

In light of the very strong voter support for Proposition 64, amendments should move the legislation in.a
~ more progressive direction, rather than toward more conservative regulations or land use policies.

San Francisco has been a trailblazer in other policy areas. Considering the history of cannabis in the City,
it should be a leader and innovator in developing progressive, common-sense cannabis policies. It should
engage in thoughtful dialogue to develop policies that are rational and appropriate for their intended
objectives (for example, to prevent youth access to cannabis), rather than allowing antiquated and

unsubstantiated fears about cannabis to dominate the policy-making process.

The SBC respectfully requests that you amend the legislation to reflect the recommendations above and
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apprbvé promptly, remaining conscious of the timelines for the legislation to be effective on January 1,
2018 when the first licenses are to be issued.

Thank you for considering the Small Busizess Commission’s comments. Please feel free to contact me .
should you have any questions. :

Sincerely,
. o
/%l)la&- %
Regina Dick-Endrizzi

Director, Office of Small Business

ce: Edwin M., Lee, Mayor

~ Jeff Sheehy, Board of Supervisors
Ahsha Safai, Board of Supervisors

" Sandra Fewer, Board of Supervisors
Norman Yee, Board of Supervisors
Nicole Eiliott, Office of Cannabis
Barbara Garcia, Department of Public Health
Colleen Chawla, Department of Public Health

_John Rahaim, Planning Department

Mawuli Tugbenyoh, Mayor’s Office
Francis Tsang, Mayor’s Office
Lisa Pagan, Office of Economic and Workforce Development
Alisa Somera, Rules Committee
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CITY AND COUNTY OF SAN FRANCISCO
EDwIN M. LEE, MAYOR

im .
SAN FRANCISCO

OFFICE OF SMALL BUSINESS

OFFICE OF SMALL BUSINESS
REGINA DICK-ENDRIzzI, DIRECTOR

October 31, 2017

Ms. Angela Calvillo, Clerk of the Board
City Hall Room 244

1 Dr. Carlton B. Goodlett Place

San Francisco, CA 94102-4689

RE: BOS File No. 171042 [Various Codes - Regulation of Cannabis Businesses]

Small Business Commission Recommendation to the Board of Supervisors: Approval, with ten (10)
recommendations :

Dear Ms. Calvillo,

On October 23, 2017, the Small Business Commission (SBC) voted (6-0, 1 absent) to recommend that the
Board of Supervisors approve BOS File No. 171042, with ten (10) recommendations:

1. Amend SECTION 1605(d): Separate the registration process into 2 steps (without requiring
disclosure of an exact address in the first step) and provide a pathway for existing operators
to move toward compliance without interrupting the flow of the supply chain.

As proposed in the legislation, a business must register with the Office of Cannabis during the
Cannabis Business Registration Period in order to be eligible for a temporary medicinal permit to
operate in 2018. However, some businesses have not yet secured a properly zoned location,
which prevents them from completing the registration as it is currently structured. The SBC-
recomumends that the process be split into two steps.

Step 1: All existing businesses operating in San Francisco will have a means to register and

provide proof of their existence in San Francisco on or before 9/26/17. This would satisfy the

requirement under Section 1605(b). (Note: this mirrors Oakland’s process, which allows

applicants who have not yet secured a location to apply and obtain conditional approval. The
- location requirement is considered a barrier to entry.)

Step 2: Offer a provisional temporary permit to allow nonconforming businesses to move toward
compliance, without having to wait until the general applications in 2019.

Allow businesses a certain amount of time (not less than 6 months) to come into compliance.
Some small businesses would be unable to afford operating expenses without revenue and may go
out of business; therefore, a pathway that would allow them to continue operating as they work
toward compliance would be optimal.

Furthermore, the reality is fhat much of the cannabis industry is comprised of small businesses
(small growers, edibles/topicals/ light manufacturers, and delivery operators) that operate in

OFFICE OF SMALL BUSINESS  SMALL BUSINESS COMMISSION
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inappropriately zoned locations throughout the City. They are part of MCD collectives and are
integral to the City’s cannabis supply chains. Interrupting their operations would create
complications in the current flow of products through the supply chain. Not allowing them to
register or obtain a permit would encourage them to continue operating unlicensed and
unpermitted. g

Where possible under state law, allow “non-conforming” cottage operations. Some small
businesses have relied on starting their business on a small scale at home, to establish themselves
before signing an expensive lease agreement. Allowing cottage operations would also ease
competition for a limited number of spaces with zoning designations such as PDR.

San Francisco should consider advocating for a change in policy at the state level to allow cottage
production of cannabis food products.

Allow small cannabis businesses to share spaces.

Rent in the city is prohibitive for many small businesses, but sharing the cost of rent makes it -
feasible for some. This will be critical as businesses shift from residential to commercial spaces.
Amendments include accommodations in the registration process, permitting process, and
operating standards. Because of the state requirement that only one licensee may occupy the
premises, the City will need to determine how to maintain distinct premises within a shared
space.

Amend SECTION 1620: Address issues with shortage of on-site consumption and
smoking/vaporization options.

The SBC expressed serious concern about the contradiction of allowing cannabis sales without
providing avenues to legally consume or smoke/vape it. Commissioner Ortiz-Cartagena likened it
1o opening a lemonade stand and not providing cups.

Their concern relates to the shortage of legal places for “consumption” (eating, drinking,
chewing, applying topically, or otherwise ingesting) as well as smoking and vaporization
(“vaping”). The SBC recommended that the options for on-site consumption be expanded
considerably if the City is to accommodate the many residents and tourists that are expected to
use cannabis. :

First, there are not enough spaces for consumption and smoking/vaping. The proposed ordinance
onlyallows consumption at cannabis retailers, medicinal cannabis retailers, and microbusinesses,
and a very small subset of these (8 retailers, to be exact) are allowed to have smoking/vaping on
the premises. The 8 retailers, which are insufficient to handle the anticipated volume of
consumers, would no longer be able to allow on-site smoking/vaping if they obtain adult use
permits once they are available, leaving the City with zero on-site smoking/vaping locations. The
logical result is that any cannabis user who prefers smokmg/vapmg over edibles will engage in
such activity on sidewalks, in parks, in hotel rooms, in cars, etc.

Using tourism data from Colorado (a state in which adult use cannabis is legal) as a proxy for San
Francisco tourists’ interest in cannabis, staff developed a rough estimate of anticipated demand. A
Colorado tourism study showed that 12 percent of tourists visited a cannabis retailer. According
to SF Travel, there were 25.1 million visitors to San Francisco in 2016. Using the 12 percent
figure from Colorado, we might estimate that just over a quarter-million tourists (251,000) will
try to visit a cannabis retailer in San Francisco each month. Twelve percent is likely a
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conservative figure. Add to this figure San Francisco residents, a greater proportion of whom use
cannabis than in any other city in the country.

Second, the City should consider whether it wants to encourage an edibles-only on-site
consumption model. Edibles are processed in the body very differently than inhalation is
processed. An edible is metabolized by the liver, enters the blood stream, and is associated with a
stronger effect. It releases more slowly so the effects also lasts longer, but does not kick in for
some time after ingestion. Persons unfamiliar with the way edibles work in the body should
receive guidance on the appropriate dose and on the timing for effects to be felt. The effects of
‘smoked or vaporized cannabis are felt much more quickly by the user and also fade more quickly,
thereby facilitating self-dosing with little guidance. They are not interchangeable; users should
have both options.

. Amend SECTION 1606(b)(5): Clarify the registration process for pipeline applicants that
were left out of the process.

The SBC thanks the legislative sponsors for addressing this recommendation in Section
1606(b)(5) of the substitute legislation that was introduced on October 24, 2017.

. Amend SECTION 1618(0): Allow a cannabis retailer that holds an M-License to employ"
persons 18 and over (with a valid physician’s recommendation).

State law (BPC Section 26140) does not require M-licensees to employ ’persoris 21 and over, but
the proposed City law would require all employees to be at least 21 years of age. Amend the
ordinance to allow M-licensees to employ persons 18-21 years of age.

Ensure that MCD ownership provisions are able to accommodate the transition from not-
for-profit to for-profit business structures.

Such businesses should not inadvertently violate Article 33 during the temporary permitting
period under Article 16. This recommendation is not intended to provide a loophole for a transfer
of ownership and operations to an entirely new set of individuals. (Suggestion: Amend Article 33
to strike the not-for-profit requirement under Section 3301(f).)

Include additional felony records beyond only cannabis-related offenses when equity
criteria are developed in the future.

Consider a distinction between topicals and edibles in the regulations.

If possible under state law, allow for cottage production of topicals (and eventually edibles, if
state law can be changed). Also consider a distinction between toplcals and edibles in
manufacturing and on-site consumption regulations.

. Protect and preserve compassionate care programs in the new permitting process.

The new regulations and process for integrating existing cannabis businesses should not
‘inadvertently eliminate compassionate care programs that many patients rely upon.

OFFICE OF SMALL BUSINESS e SMALL BUSINESS COMMISSION
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10. Specify a radius of no more than 600 ft.

Retain the 600 ft. radius requirement regarding distance from a storefront retailer to an existing
school, public or private, as proposed in the original draft of the legislation.

To illustrate the practical implications of a more restrictive radius, take the example of District 8.
84.4% of District 8 residents voted “yes” on Proposition 64. A 1,000 foot radius requirement (the
current radius requirement under the MCD regulations) would prevent cannabis retail in nearly
-every part of District 8, including the Castro district. Expanding the radius to be more restrictive
produces effects that are inconsistent with voter intent. As drafted, BOS File No. 171042
specifies a radius of 600 feet, which the SBC supports.

This recommendation is detailed further in the Small Business Commission’s response to BOS
File No. 171041.

The Small Business Commissioners also discussed how to ensure that the equity program does not -
unintentionally leave out small businesses that are currently operating and that fit the equity business
profile. '

On a general note, the proposed policies are already fairly conservative, displaying more caution than the

_election results suggest is necessary. San Francisco had the highest percentage of voters in support of any
county in the state of California, at 74% of voters. For the sake of comparison, the next highest
percentages of “yes” votes were in Santa Cruz County (69.9%) and Marin County (69.6%). The table
below shows the number of votes per district and the percentages of voters for (“yes”) and against (“no”
Proposition 64.

Table 1: Proposition 64 Election Data (by district)

~ Supervisorial District Number of votes Yes (%) No (%)
o1 34,567 71.4% 28.6%
2 43,246 : 77.0% o 23.0%
3 30,990 75.6% 4 24.4%
4 33,254 613% 38.7%
5 45,087 84.5% 15.5%
6 30,283 78.2% 21.8%
7 39,044 66.8% 33.2%
8 50,938 84.4% 15.6%
5 ’ 34,559 . 77.5% - 22.5%
10 28,109 69.6% 30.4%
_ 11 ’ 27,554 59.0% 41.0%
All Districts 397,631 74.3% 25.7%

In light of the very strong voter support for Proposition 64, amendments should move the legislation in a
more progressive direction, rather than toward more conservative regulations or land use policies. -

San Francisco has been a trailblazer in other policy areas. Considering the history of cannabis in the City,

it should be-a leader and innovator in developing progressive, common-sense cannabis policies. It should
engage in thoughtful dialogue to develop policies that are rational and appropriate for their intended
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objectives (for example, to prevent youth access to cannabis), rather than allowing antiquated and-
unsubstantiated fears about cannabis to dominate the policy-making process.

The SBC respectfully requests that you amend the legislation to reflect the recommendations above and
approve promptly, remaining conscious of the timelines for the legislation to be effectlve on January 1,
2018 when the first licenses are to be issued.

Thank you for considering the Small Business Commission’s comments. Please feel free to contact me
should you have any questions.

Sincerely,

Regina Dick-Endrizzi
Director, Office of Small Business

cc: Edwin M. Lee, Mayor
Jeff Sheehy, Board of Supervisors
Ahsha Safai, Board of Supervisors
Sandra Fewer, Board of Supervisors
Norman Yee, Board of Supervisors
Nicole Elliott, Office of Cannabis
Barbara Garcia, Department of Public Health
Colleen Chawla, Department of Public Health
John Rahaim, Planning Department
Mawuli Tugbenyoh, Mayor’s Office
Francis Tsang, Mayor’s Office
Lisa Pagan, Office of Economic and Workforce Development
Alisa Somera, Rules Committee
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To the Mayor and Board of Supervisors:

’s Office we proudy

arjties in. the catifiabls
'mdustry, and‘prowdmg Teco‘m endahons reg 1 ) , eff equitable-access:
to. participation in the industry, facluding promotien of’ ownershlp and stable employment oppcrtumtley
m the |ﬂdUstry, (B) mvest Clty ~ta)( r‘evenues in_Bcoformic liffrastructure for comimunities “that. have
-theadverse effects of drug enforcement policies that have:
dtspropomonateiy lmpacted those commumtxes .and (R} prioritize mdeuals who.have been previously
aﬂ‘ested or convncted formari Juana—related offense.

We find that the War on Drugs had dlsastrous fmpatts on, ‘San Francisco: But withithis sad’ history come;
' tuhit : ortant and Ve, A§ the City corisidersotr regulatory structure for
this. emerglng mdustry, We ¢ando 50, thoughtfully and intentionally, by enactingpoliciesthat undo the
racist practices.of our-past. “Thifs report includes a number of findings and recommendations to thatend.

Asuccessful prfqgram will ersure a moresinclusive:and diverse industry through-ownerstifpand
- workforce an n of educational opportunities, an.end’to pelicies that burder communities: that’
"have been i spropo tionately fmpac’ced by ‘the Waion Driigs, a vestrient I communities that are
drsenfrahch{sed biecause of the consequiences of past drug policies,

This report i5 Submltted Wr’th gratltude s "th}é many contnbutors‘ 'f‘
Humian RightsCe
Program and an Assocxate Professor m the D‘

"i*"d’mg"of’rc'e'of‘the;cmiitmnen thie

vf.ega] rzat;ora Taskf@:rce Human RTghts Commlssion staff convenmg: of sfakeholders ’che feedbadcof
experts:and the. community: dunng the October 21,2017 District 10 Cafnahis Fcrum) tha San Francisco
Ehapter of the Calitbriia Growers Association; and Humerous City: departments

. \Weare gratefal foryour ‘partiaiship ps.and ook foriward to workmg‘wrch you, San Francisce’s:
palicymakers; thecommunity; and other impécted stakeholders as tha City mioves forward with
development-a thoughtful-and impactful Cannabis Equity Program:. -
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[ Executive Summary

The case for equity is clear. For décades, the Wit oh Drugs Has'had conseguential impacts on- communltle>
pfcolor in'San Frangisco. The impacts of this, dispropdrtionality are acutely felt today: poverfy, education.
gaps, and criminal records are the: vestxges of explicitly-and implieitly racist drug enforcement po[icxes

The C‘m/’s chiall enige today fs also our opportunity, As We thiove 16Wwards &fmbracing & néw. industry, we:
Tifust take the opportunity fo harness its poteritial to begin to restorehistoric lneqmtlec Some cities have
already. created iridustry-specific. eqity programs; but San Francisco should develop afid lmplement ‘a
program that rriakes sense for the residentsof our Clty, balancmg our priarities and reﬂectmg olrvalues.

This: report ‘was drafted by the staff of the Office of Cannaiﬂs Human Righits Commissioh,-ahd Controller’s.
Office, ‘with assistance from numérous Clty and cornmumty partners 1t examines the, lpcal, state and.

natmnai history of cannahis regulation, the War-on Drugs, and its impact ol our eommiunities, It reviews:
known characteristics of the. City’s. eXisting cannabis mdustry and discusses Harriers to entry into the

: ndustry This: report. also looks at other jurisdictions! gquity programs for Igssons leamed Fnally, ihe

report males recommendations: meant to inform thecreation of San Franc15co [ Cannabls Equlty Program
Outlined below are key findings-and. highlights across- the various ‘sactions wuhm the report, and a
summary of the final recormmendations..

Eqmty Analysis

»  San Francnsco has always been on the forefront of cannabls ]egahzatlon

# African Americans in San Francisce héve endureo dlsproportxona‘cely hlgher felony:drug arfests

.and érackdowns;

% Moré recent decriminalization ef‘forts helped ta. Tarow ’chose gaps, but people of cofor Sl

{nteract with the jdstice systemiat:a rate-far, higher than white'San Franciscans:
. Slgmﬁcant socjal fitrdles result frony disproportionate arrest and incarceration rates.

C ,Although local data is mcomplete at best and mlsleadmg atworst, lt reveals g strong, cotfelation’

-’ Taken toge’cher thls pamts a troublmg picture of the War oh Drugs mpact on communmes of
color; evenin @ progressive city like:San Francisco.

-+ Data suggests that San Francisco’s carnabis ndustry (and the natxonal mdustry} Skews*

disproportionately white and friale.

‘Bartiers to Entry-

.« Finiaiwcial and real estate’bartfers present major equity Hurdles 6 iridividials seeking to enter thie

_ tegtilated cannabis industry,

.« Other barriers include the soft skills of: entrepreneurshlp, compitance, and legal ccmplexxty,
While Prop. 64 clears the Way for people convicted of cannabis cnmes ‘to.enter the mdustry,
past driminal hlstory can.still preserit significant challenges, like. accessing fi nancmg or signing @

lease.
»  Where thé City allows cannabis Busingsses toopéfate. will Have’ importantimpgctsion, whether We.
«can grow the industry equitabily. .
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Catinahis Equity Progr‘ams Analysis

*

“Oakiand and Los Angeles bo’th haVe real or proposed eqmty programs that may setve as a good

model for San Francisco.

~ Both cjtiés aifi to hel p peop!e gither - arrested for: cannabls ar resldents of h(gh enforcement

nelghborhoods, and offer a su1te of fee walvers techmcal assxstance and sub51dized loans o
equ;ty apphcants
Othier cities“and statés aléo put.in plice policies 16 try to coirectfor historical imbalances.

.San Franctsco should select the palicy: component hat make the:most sense for-our city..

Fmdings & Recommendatlons

The Office 'of Cannabis and supportmg agenc]es rhose to presem a serles of findings ‘and
recommﬁndations to guxde the Mayor and Board of Superwsors as they IegrsTate aby equlty ‘prograin: The.

‘Ellglbl[ltY' mform ehglbﬂn:y cntena \mth data, set t|ered eF glbl[lty cntena toallow most affected

groups to receive hlgher—value bener"ts, whtle extendmg some beneﬂts fod \mder range of
apphcan’cs umpacted by the War on Drugs : -

incubator program to mcen’a\nze par’cnershlps betWeen Equ!ty Apphoants and other cannabxs,
eperators :
Communlty Remvestment- direct new potentlal funding from loeal cannabis taxes or the state
toward programm' g for communities impacted by'the War-on. Drugs Busmesses shouild also be
requ:red 16 descrife How their business will prowde coMimunity. b o
Workforce Development: promote eqmtable employment opportumtxes a’c a]i cannabls
busmesses espemally for fotmerly—mcarcerated individials and hose Irvmg in-neighborhoads
rmpacted by the War oft Drugs Expand Frst Source ana‘Local Hireto cover the cannabxs mdustry

_Flnanmaf & Capltal Access ’cake an actwe advocacy role to'open up bankmg -seryices; partlcularly.

through stateand local credit utiions, for the. canhabis indistry. -

. Technical Assistance; direct Eqm’cy Operators to e)flstlng techmcal,asmstance resources ln the Crty,~

S an 'fcreate new techmcal resources within the Offi ce of Cannabis; -Facilitate. pa"tnershlps wnth

othét existing Operatcrs and non- ‘profitsto help:t overcome techmcal bartiers.
Criminal History: hold streamlmed expungement evem‘sfor cmzens con\uc’ted of ellglble cannabis
offenses; :

. Stakeholder Engdgement: create culturally Sensmve and dlstnct-spemﬁc outreach and extendv
'TaskaForce membershxp oo} mclude representatlves from communmes w:th htgh concen’cratlons of

individualseligible for Equity status:”
Public Awareness & Education; deploy an outreach campalgn for the Eduity Program

. Data Collectlon &Accountablh’cy" "ather datd o General and’ Equrty Apphcants on a regular: basls

i‘o analyze the outcomes of ‘the Equ1ty Program, and use thls data 14 reﬂne the program, Enforce
comphanceof commltments made by»appllcants ' T .

Land Use & Zonmg create Iand use con] rols that mltlgate overconcentratron m dlsenfranchlsed
nelghborhoods
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. latroduction

Mayor Lee has designated'San Francisco's vision ‘to be'a safe, vibrant c:ty of shared prospeﬂty Gited by
’the Human' Rights Comm:ssmn, thie. Clty incorporates-stratégies and pmgrams that address the challenges‘
resulting from prejudxce irtolerance, blgotry, and discrimination. The Clty tindertakesthese challenges:
with the knowledge that the cumulative impack of $ystemic discrimination has depressed pchSperlty for
us collectlvely

In 1964, th stroke of 4 pen-ended legal dlscrlmlr\atlon in‘the: Umted States. However, as otir country and

eurmty has learnéd, the deletion of explicitly r*cnst words, amendments to exphcmy racist. laws; and the
terming outiof explicitly racist policymakers were insufficient to-address:centuries of rac:ahzed qutcomes.

16 the United States and in San Francisco, the legacyof those discriminatory {aws remains:: tommunities
: of tolor are Stlll dlsproportlonately mcarceratea  Unemployed;-and impoverished.

The San Frahcisco Humart Righits CommlSSlOﬂ has:develoged ah equity. framewotk, known as Engmeermgf
for Equity, forall City and’ County of San- Frafcisco departments lndudmg the.Office of Cannabis, to
provide the tools and strategies essentialto making: our government services: mare equ1table for all. The
equity’ framework hel; ps city departments create and uphold transffratiotial systems and. approach:
actual and/or percelved limitations with innovdtion. 1t reflects the belief that city- government can support
résilient people and; in partnership with communities, can felp. develop foun dations:that uplift-all.

ThlS frafework builds on shared definitions, deVeloped irithe [nterest’ of creatmg ahgnment across . City -
4 -departments working to ensure that-all people are.seenand heard falr!y Accordmgly, this. repott-adopts: -
the’ Humian R1ghts Commission’s:definitions-for: equnty and corpmunity?

" EqUItY‘ Full and | .eqal access’ 1o opportumues fower and resources, whereby all people may
thrive and prosper regardless.of: demographjcs

- Commumty Stakeholders acigss San Franc:laco S dxverse neighborhoods Who.re either benefited
" orburdened by public policies. :

The 1ega{tzatlon oF adult—use tannabis- prcsents A urgent opportunrty fo learn from the pastdnd greafe
accountable mechanisms.to achieve shared prosperlty 1 antlt:lpatmn of thls on. September 5, 2017, the
Board pf Supervnsors unammously passed Ordinance Ne. 170859, Greating ‘the Office ¢f'Cannabis. and
requestlng that the Office. of Cannabis; the Humaf Rigtits Commissiof,; anid the Coritrller’s Office:deliver
ta them and the Mayor fo later than November 1; 2017, a:teport analyzmg gvailable data related to-
dlsparlues in'the cannabis-industry; and providing recommendatioris’ regardmg -palicy-options that could
(A) foster equ;table atcess'to participation ity the md“stry, including promotior ‘of ownership and.stable
employment oppartunities in the: industry; (B 3) Tnvest City fax: révenués [fi economic. infrastructure for
commiunities that have historically been disenfranchised, (C) mitigate the adverse: effects of drig
erfforcement pohues ‘that have disproportionately: impacted theser communities, and D) pnon’uze
mdl\nduals who have been prevuously arrested or convictéd for marijuana- related offense

Asdetailed’in this refort, the War on Drugs, has had disastrous impacts in Sar Francxsm Irthis eityand.
in-cities.acrass fhe nation; these-effects, ‘including the creation of generational poverty, loss of property,
‘eémmunity dégradation, and loss of educational and erriployment opportumtles ‘have beén:.
dlspropcfrtlonately shiouldered, by the poor and’ people of tolar, spemﬁcaily Affican American and Latink
populatlons, , -

I_'f%:he’., tity is serious about improving the quality of life ifi San Franicisco and helping those who Have
baen disproportionately burdened by public:policies like the:War on Drrizgs, it must-address systémic
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battiers and understand thé rolé that policies, practices, and. procedures play in creating: the: currént
health safety, economic mobﬂ1ty and gommunity environiment cifeumstances: We.must femetiber the.
part thesefactors. play in'developing.an equntable inclusive.and diverse city.. '

San Franicisco % currently consideringa. pmposed regulatofy structure for local commercial cannabis
activity beginning in 2018: The Coiniviercial Canriabis:Regilatioris: Ordinarice; contemplates the création
ofan Equity Program and makes clear that: apphcatxons foradult—use commercial cannabis activity will
not he made available un’nl the City estahblishes a program demgned to foster equ1table access to
p“artmpatxon in the-cannabis mdustry, including aCCESS to'w

tis our hiopethat this repsit and its recommendatlons help mform the development of a robust ‘equity
program that ensuresa cohesnve résults-oriented strategy A successful program will strengthen

le dceess'to the cannabis industry workforce, encourage entrepreneurshlp, and expand .
educatnonal opportunities. It will help eliminate. dxscnmmatory institutional and structura[ policies and
practices. 4nd strive to curtail the stigma agamstactrwtxes now Iegal undér Proposmon 64. This'will
require relévant depattmients to c