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TO: 

FROM: 

DATE: 

Tel. No. 554-5184 
Fax No. 554-5163 

TDD/TTY No. 554-5227 

MEMORANDUM 
BUDGET AND FINANCE COMMITTEE 

SAN FRANCISCO BOARD OF SUPERVISORS 

Supervisor Malia Cohen, Chair 
Budget and Finance Committee 

Victor Young, Assistant Clerk 

December 4, 2017 

SUBJECT: COMMITTEE REPORT, BOARD MEETING 
Tuesday, December 5, 2017 

The following file should be presented as a COMMITTEE REPORT at the Board meeting on 
Tuesday, December 5, 2017, at 2:00 p.m. This item was acted upon at the Committee Meeting 
on Thursday, November 30, 2017, at 10:00 a.m., by the votes indicated. 

Item No. 30 File No. 171153 

Ordinance amending the Business and Tax Regulations and Health Codes to require the 
Director of the Office of Cannabis to collect permit application fees of $2,000 and annual 
license fees of $5,000 for cannabis business permits; authorize the Department of Public 
Health to impose fees relating to the inspection of cannabis businesses; and establish 
annual license fees for cannabis consumption permits; and require the Director of the 
Office of Cannabis and the Department of Public Health to waive certain fees for Equity 
Applicants.· 

RECOMMENDED AS AMENDED AS A COMMITTEE REPORT 
Vote: Supervisor Malia Cohen - Aye 

Supervisor Norman Yee -Aye 
Supervisor Katy Tang - Aye 

c: Board of Supervisors 
Angela Calvillo, Clerk of the Board 
Jon Givner, Deputy City Attorney 
Alisa Somera, Legislative Deputy Director 
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FILE NO. 171153 

AMENDED IN COMMITTEE 
11/30/17 

ORDINANCE NO. 

1 [Business and Tax Regulations, Health Codes - Permit, License and Inspection Fees for 
Cannabis Businesses] 

2 

3 Ordinance amending the Business and Tax Regulations and Health Codes to require 

4 the Director of the Office of Cannabis to collect permit application fees of $2,000 and 

5 annual license fees of $5,000 for cannabis business permits; authorize the Department 

6 of Public Health to impose fees relating to the inspection of cannabis businesses; aRd 

7 establish annual license fees for cannabis consumption permits: and require the 

8 Director of the Office of Cannabis and the Department of Public Health to waive certain 

9 fees for Equity Applicants. 

10 

11 

12 

13 

14 

15 

16 

NOTE: Unchanged Code text and uncodified text are in plain Arial font. 
Additions to Codes are in single-underline italics Times New Roman font. 
Deletions to Codes are in strikethrough italics Times New Roman font. 
Board amendment additions are in double-underlined Arial font. 
Board amendment deletions are in strikethrough /\rial font. 
Asterisks (* * * *) indicate the omission of unchanged Code 
subsections or parts of tables. 

Be it ordained by the People of the City and County of San Francisco: 

17 Section 1. The Business and Tax Regulations Code is hereby amended by revising 

18 Section 249.20, to read as follows: 

19 

20 SEC. 249.20. MEDIC4L C41VNABISDJSPEI\TSARYUCE1VSE FEE CANNABIS 

21 BUSINESS PERMIT AND LICENSE FEES. 

22 (a) Except as provided in subsection (e). the_+Ae Director of the Office of Cannabis shall 

23 charge every applicant for a cannabis business permit. as set forth in Section 1607 of the Police Code, 

24 a one-time non-refundable permit application fee of $2, OOO to recover the costs incurred by the Office 

25 of Cannabis ofprocessing the permit application. Except as provided in subsection (e), the +Re 

Supervisor Cohen 
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1 Director shall charge an applicant (or a permit amendment the hourly costs of processing that 

2 amendment, which shall include a minimum two hour charge. The hourly rate (or processing a permit 

3 amendment shall be $110. Such costs for processing applications (or permits andpermit amendments 

4 shall include costs relating to services provided by the Ofjice of the City Attorney, the Controller's 

5 Ofjice, and such other ofjices as may be required to assist the Office of Cannabis in this function. 

6 (b) Except as provided in subsection (e).the +Re Director o[the Ofjice of Cannabis shall 

7 charge every EYery-person, firm or corporation engaged in operating a medical 

8 cannabisdispensary business, as set forth in Section 1607 ofthe Police Code, shallpay ttn annual g 

9 license fee of $3. OOO (or the first vear of operation and an annual license fee of$J,91-95, 000;-()() te-the 

10 Tax Collector .for each subsequent year of operation, to recover the costs o.fannual inspections, 

11 enforcement and other costs to the City. incurred by the Office of Cannabis in implementing Article 16 

12 ofthe Police Code. Such costs shall include costs, if any, relating to services provided by the Ofjjce of 

13 the City Attorney, the Controller's Office, the Department of Human Resources, the Department of 

14 Technology. the Office of Contract Administration, and such other offices as may be required to assist 

15 the Office of Cannabis in this function. The annual license fee shall be paid annually on or before 

16 March 31, in accordance with the provisions of Section 76.1 ofthe Business and Tax Regulations Code. 

17 (c) Except as provided in subsection m.€vefy everv business that applies (or or is 

18 awarded a cannabis business permit from the Office of Cannabis, as set forth in Article 16 ofthe Police 

19 Code, shall pay the following fees to the Department of Public Health to cover that Department's costs 

20 in conducting initial and ongoing inspections ofcannabis businesses. 

21 

22 

23 

24 

25 

Cannabis Permit Tvve 
Cannabis Cultivation 
Facility 

Supervisor Cohen 
BOARD OF SUPERVISORS 

Insvection Tvve 
Plan check upon ai2,0lication 

Fee Amount 
$3, 700, which amount may be 
waived or reduced by the 
Department of_Public Health i[ 
the f_acilitv is not new or 
requires no construction. 

Page2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Cannabis 
Manu[_acturing F aciliry 
and Cannabis 
Distributor 

Cannabis Retailer, 
Medicinal Cannabis 
Retailer and Delivea-
Only Cannabis Retailer 

Cannabis Microbusiness 

All J!_ermit categories 

Initial and annual inspection based on 
size ofpremises: 

Under 5,001 sq. feet 
5, 001-10, OOO sq. feet 
10,001-20,000 sq. feet 
Over 20 OOO sa. feet 

Plan check UJ!_on application 

Initial inspection UJ!_on a12.plication and 
annual insvection fee 
Initial ins[!_ection upon aJzf2.lication and 
annual insQection based on the size o[ 
the premises: 

Under 5, 001 sq. feet 
5, 001-10, OOO sq. feet 

10,001-20,000 sq. feet 
Over 20, OOO sq. feet 

Plan check upon apQlication 

Initial ins[!_ection UQOn ao.plication and 
annual insQection based on the size o[ 
the J!_remises: 

Under 5, 001 sq. feet 
5, 001-10, OOO sq. feet 
10,001-20,000 sq. feet 
Over 20 OOO sa. feet 

Hourly rate fj;r additional work as 
needed 

$1,000 
$1,500 
$2,000 
$2,500 
$3, 700, which amount may be 
waived or reduced by the 
Department o[_Public Health i[ 
the fj;iciliry is not new or 
requires no construction. 

$735 

$600 
$900 
$1,300 
$1,500 

$3, 700, which amount may be 
waived or reduced by the 
DeQartment o[_Public Health i[ 
the [_aciliry is not new or 
requires no construction. 

$1,300 
$2,000 
$2,700 
$3,400 
$191/hour 

23 (d) Beginning with fiscal vear 2018-2019, the permit application fee, annual license fees, and 

24 inspection fees set pursuant to subsections (a)-{c) o(this Section 249.20 may be adjusted each year on 

25 July l, without further action by the Board o[Supervisors. Not later than April 1 of each year. the 

Supervisor Cohen 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Controller shall determine whether the current fees have produced or are projected to produce 

revenues sufficient to support the costs of application-related and licensing-related activities, and that 

the fees will not produce revenue that is significantly more than the costs ofproviding such services. 

The Controller shall. if necessary, adjust the fees upward or downward for the upcoming fiscal year as 

appropriate to ensure that the program recovers the costs of operation without producing revenue that 

is significantly more than such costs. The adjusted fees shall become operative on July 1. 

(e) The Director of the Office of Cannabis shall not charge an Equity Applicant. as that 

term is defined in Section 1604 of the Police Code. the one-time non-refundable permit 

application fee of $2.000 for a cannabis business permit required by subsection (a). any fees 

for the hourly costs of processing a permit amendment for the first year of operation required 

by subsection (a). or the license fee of $3.000 for the first year of operation as required by 

subsection (b). 

(f) An Equity Applicant. as that term is defined in Section 1604 of the Police Code. 

shall not be required to pay to the Department of Public Health any initial inspection fees 

required by subsection (c). 

17 Section 2. The Health Code shall be amended by revising Section 8A.5, to read as 

18 follows: 

19 SEC. BA.5. PAYMENT OF ANNUAL LICENSE FEE. 

20 {g)_ The license fee for a Cannabis Consumption Permit shall be paid annually on or 

21 before March 31, in accordance with the provisions of Section 76.1 of the Business and Tax 

22 Regulations Code. 

23 (b) The annual license fee for a "Prepackaged Cannabis Products - No Preparation" Cannabis 

24 Consumption Permit shall be $800. 

25 

Supervisor Cohen 
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1 (c) The annual license fee for a "Limited Preparation of Cannabis Products" Cannabis 

2 Consumption Permit shall be $1, OOO. 

3 (d) Beginning with fiscal year 2018-2019, the annual license fees set pursuant to this Section 

4 8A.5 may be adjusted each year on July 1, without further action by the Board of Supervisors. Not 

5 later than April 1 of each year, the Controller shall determine whether the current fees have produced 

6 or are projected to produce revenues sufficient to support the costs oflicensing-related activities, and 

7 that the fees will not produce revenue that is significantly more than the costs ofproviding such 

8 services. The Controller shall, if necessary, adjust the fees upward or downward for the upcoming 

9 fiscal year as appropriate to ensure that the program recovers the costs of operation without producing 

1 O revenue that is significantly more than such costs. The adjusted rates shall become operative on July 1. 

11 Section 3. Effective and Operative Dates. 

12 (a) This ordinance shall become effective 30 days after enactment. Enactment occurs 

13 when the Mayor signs the ordinance, the Mayor returns the ordinance unsigned or does not 

14 sign the ordinance within ten days of receiving it, or the Board of Supervisors overrides the 

15 Mayor's veto of the ordinance. 

16 (b) This ordinance shall become operative on its effective date or on the date that the 

17 ordinance in Board File No. 171042 becomes operative, whichever is later. 

18 

19 Section 4. Scope of Ordinance. In enacting this ordinance, the Board of Supervisors 

20 intends to amend only those words, phrases, paragraphs, subsections, sections, articles, 

21 numbers, punctuation marks, charts, diagrams, or any other constituent parts of the Municipal 

22 Code that are explicitly shown in this ordinance as additions, deletions, Board amendment 

23 additions, and Board amendment deletions in accordance with the "Note" that appears under 

24 the official title of the ordinance. 

25 

Supervisor Cohen 
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1 

2 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

3 By: 
JANA CLARK 

4 Deputy City Attorney 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

n:\legana\as2017\1700692\01236842.docx 
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FILE NO. 171153 
Revised 11 /30/17 

. LEGISLATIVE DIGEST 

[Business and Tax Regulations, Health Codes - Permit, License and Inspection Fees for 
Cannabis Businesses] 

Ordinance amending the Business and Tax Regulations and Health Codes to require 
the Director of the Office of Cannabis to collect permit application fees of $2,000 and 
annual license fees of $5,000 for cannabis business permits; authorize the Department 
of Public Health to impose fees relating to the inspection of cannabis businesses; and 
establish annual license fees for cannabis consumption permits; and require the 

. Director of the Office of Cannabis and the Department of Public Health to waive certain 
fees for Equity Applicants. 

Existing Law 

Existing law establishes the Office of Cannabis and requires that beginning January 1, 2018, 
the Director of the Office of Cannabis shall charge every applicant for a cannabis-related 
permit a non-refundable permit application fee. Existing law also requires that the Office of 
Cannabis shall charge every business that receives a cannabis-related permit an annual 
license fee. 

Amendments to Current Law 

This ordinance requires that the Director of the Office of Cannabis charge applicants a one­
time non-refundable permit application of $2,000, an hourly permit amendment fee, and an 
initial license fee of $3,000 and annual license fee of $5,000 for subsequent years. This 
ordinance.also requires that cannabis business permit applicants pay fees to the Department 
of Public Health ("DPH") to cover DPH's costs in conducting initial and ongoing inspections of 
cannabis businesses. This ordinance requires that the Director of the Office of Cannabis 
waive the one-time non-refundable permit application fee of $2,000, the initial license fee of 
$3000, and any fees for the hourly costs of processing a permit amendment for the first year 
of operation, for Equity Applicants as that term is defined in Section 1604 of the Police Code. 
This ordinance also requires that the Department of Public Health waive any initial inspection 
fees for Equity Applicants. 

n:\legana\as2017\ 1700692\01236845.docx 

BOARD OF SUPERVISORS Page 1 



. CityHall 

BOARD of SUPERVISORS 
1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 
Tel: No. SS4-5184 
Fax No. 554-5163 

TDDtrTY No. 554-5227 

NOTICE OF PUBLIC HEARING 

BUDGET AND FINANCE COMMITTEE 

SAN FRANCISCO BOARD OF SUPERVISORS 

.NOTICE IS HEREBY GIVEN THAT the Budget and Finance Committee will hold 
a public hearing to consider the following proposal an(! said public hearing will be held 
as follows, at which time all interested parties may attend and be heard: 

Date: 

Time: 

Location: 

Subject:· 

November 30, 2017 

1~:00 a.m. · 

Legislative Chamber, Room 250, located at City Hall, 
1 Or. Carlton B. Goodlett Place, San Francisco, CA 

File No.171153. Ordinance amending the Business· and Tax 
Regulations and Health Codes to require the Director of the 
.Office of Cannabis to collect permit application fees of $2,000 
and annual license fees of $5,000 for cannabis business 
permits; authorize the Department of Public Health to impose 
fees relating to the inspection of cannabis businesses; and 
establish annual license fees for cannabis consumption 
p~rmits. 

If the legislation passes, tlie Director of the Office of Cannabis will charge applicants 
- a one-time non-refundable permit application fee of $2,000; an hourly permit 

amendment fee of $110 (minimum of two hours); an initial license fee of'$3,000; and 
annual license fee of $5,000 for subsequent years. This legislation ah;p requires that 
cannabis business permit applicants pay fees to the Department of Public Health 
("DPH") to cover DPH's costs in conducting initial and ongoing inspections of cannabis 
businesses, as follows: · ' 

• Cannabis Cultivation Facility. $3,700 which may be waived or reduced by 
DPH if the facility is not new or requires no construction.· Initial and annual 
inspection based on size of premises: $1,000 for premises under 5,001 sq. feet; 
$1,500 for premises 51000-10,000 sq. feet; $2,00'0 for premises 10,001-20,000 
sq. feet; and $2,500 for premises over 20,000 sq. feet. 

• Cannabis Manufacturing Facility and Cannabis Distributor. $3,700 which 
may be waived or reduced by DPH if the facility is not new or requires no · . 
construction. $7~5 for initial inspection upon application and annual inspection 
fee. · · 



. . 
• Cannabis Retailer, Medicinal Cannabis Retailer and Delivery-Only Cannabis 

Retailer. lniti~I inspection upon application and; annual inspection ·based on the 
size of the premises: ·$600 for premises under 5, 001 sq. feet; $900 for premises 
5,001-10,000 sq. feet; $1,300 for premises 10,001-20,000 sq. feet; and $1,500 
for premises over 20,000 sq. feet. 

• · Cannabi~ Microbusiness. $3,700 which may be waived or reduced by DPH if · 
the· facility is not new or requires no construction. Initial inspection upon· 
application and annual inspection ba$ed on th~ size of the premises: $1,300 .for· 
premises under 5,001 sq. feet; $2,000 for premises 5,001-10,000 sq. feet: $2,700 
for premises 10,001-20,000 sq. feet; and $3,400 for premises over 20,000 . 
square feet. 

• All permit categorie~. $191 per hour for additional work as needed, 

The license fee for a Cannabis· Consumption Permit shall be paid annually on or before 
March.31 81 .. The annual license fee for ''PrepackagedCannabis Products -NQ 
Preparation" Cannabis Consumption Permit shall be $800. The.annual license fee for a 
"Limited Preparation of Cannabis Products" Cannabis Consumption Permit shall be 
$1,000. 

In accordancewith Administrative Code, Section 67.7-1, persons who are unable 
to attend the hearing· on this matter may submit written comments to the City prior to the 
time the hearing begins. "These comments will be made part of th~ official public record 
in tliis matter, and shall be brought to the attention of the members ·of the Committee. 
Written comment$ should be·addressed to Angela Calvillo, Clerk of the Board, City Hall, 
1 Dr. Carlton B. Goodlett Plac~, Room 244, San Francisco, CA 94102. Information 
relating to this matter is available in the Office of the Clerk of the Board. Agenda 
information relating to this matter. will be available for public review on Wednesday, 
November 22, 2017 

~~iA,· 
{ Angela Calvillo; Clerk of the B?ard 

DATED:. November 16, 2017 . 
PUBLISHED: Noven:iber 20, 2016 (ind November 26, 2017 
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Malling Address : 915 E FIRST ST, LOS ANGELES, CA 90012 
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SAN FRANCISCO BOARD OF SUPERVISO 
CCSF BD OF SUPERVISORS (OFFICIAL NOTICES) 
1 DR CARL TON B GOODLETI PL #244 . 
SAN FRANCISCO, CA 94102 . 

COPY OF NOTICE 

Notice Type: GPN GOVT PUBLIC NOTICE 

Ad Description Fee Ad - File No. 171153- Cannabis Applicatlon Fees 

To the right Is a copy of the notice ·you sent to us for publlcatlon In the SAN 
FRANCISCO .EXAMINER. Thank you for using· our newspaper. Please read 
this notice carefully and call us with ny corrections. The Proof of Publleatlon 
wlll be filed with the County Clerk, if required, and mailed to you after the last 
date be.low. Publication data(s) for this notice Is (ar.e): 

11i20/2017 ' 11/26/2017 

The charge(s) for this order is as follows. An Invoice Wiil.be sent after the last 
date of publication. If you prepaid this order In full, you will· not receive ari 
Invoice. 
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EXM# 3073057 
NOTICE OF PUBLIC 

HEARING 
BUDGET AND FINANCE 
COMMlTIEE SAN FRAN· 

CISCO BOARD OF 
SUPERVISORS, THURS· 

DAY, NOVEMBER 30, 2017 
-10:00 AM LEGISLATIVE 

CHAMBER, ROOM.250, 
CITY HALL, 1 DR. CARL· 

TON B. GOODLETT 
PLACE, · 

SAN FRANCISCO, CA 
NOTICE IS HEREBY GIVEN 
THAT Iha Budget end 
Finance Committee will hold 
a public hearlng to consider 
Iha foUowlng propoaal and 
aald pubfic hearlng will be 
held as follows; at which Uma 
all lnt'eresled parties may 
attend end behaard: Fiie No. · 
171153 • Ordinance 
amending the Business and 
Tax RegulaUcns end Heallh 
Codas to requlrs lhe Dlrec!or 
of lhe Office of Cannabis to 

fu':~r c:.'li'ii~ .~~pl~':n~"!l 
llcensa fass of $5,000 for 
cannabis business permlir, 
aul!Jorlze the Department of 
PubUi> Heallh to Impose fess 
relating to lhe lnspecUon of 
cannabis buslnesseSj and 
establish annual license fess 
ror cannabis coneumpUon 
psnnlls. If Ilia leglslaOon 

~m~s, ~~· g~:::;~~1.0f ~ 
charge eppllcanta a ona-Ume 
non;efundable • pennll 
appllcaUon fee of $2,000; an 
hourly permit amendment 
fee of $11 O (minimum of two 
hours); an lnlUal llcsnse foe 
of ,$3,000; end annual 
license fea. of $5,000 for 
subssRUenl years. This 
laglslation also requires l!Jal 
cannabis. business pannll 

~!i)~':i~nr:r P~bira ~.:~ 
("DPH'l lo cover DPH's 
coats n conducUng lnlllal 
and ongoing lnspacUans of 
cannabis businesses, as 
follows: Cannabis CulUvatian 
Facility. $3,700 whlcli may 
be waived or reduced l>Y 
OPH If the facility Is not new 
or requires no construcillon. 
lniUal and annual lnspeaUon 
based on sb:e of premlsoo: 
$1,0DO for premises under 
5,001 sq. fee~ ·$1,500 for 
r,ramlsas 5,000-10,000 sq. 

1~:ao1!io~ggo ~. ~:i;m:;~ 
$2,500 for premises . aver 
20,000 sq. feet. Cannabis 
Menufacturtng Fsclllty and 
Cannabis Distributor. $31700 
which may be walvaa or 
reduced by DPH If Iha faclllty 

~o:S't:u~ueo~. 0£d~q~ifn1~: .· 
lnspecUon U~on appllcaUan 
and annual Inspection fee. 
Cannabis Retansr, Medicinal 
Cannabis Rsleller and 

Dallvsiy.Only Cannabis 
• Retailer. lnltlal Inspection 

upon appOcaUon and annual 
Inspection based on the size 
of Iha premises: $600 for 
premises under 5,001 sq, 
feel; $900 for premises 
5,001·10,000 sq. feet; 
$1,300 for premlsee 101001-
20,000 sq, feel; and $1,500 

~~fre~~~~air;r ~,~gu".:l: 
ness. $3,700 which may be 
waived or reduced by DPH If 
the fimlllty Is net new or 
requires no construcUon. 
lnlUsl lnspecUon upon 
application . end annual 
Inspection based en the size 
or Ilia premises: $1,300 fer. 
premises under 5,u01 sq. 
feet $2,000 for premises 
5,001-10,000 sq. . feet; 
$2,700 for premises 10,001-
20,000 sq, feet; and $3,400 
for premises over 20,000 
square feel All permit 

~~~H~~:t!~~1 ·~:r ~~~!~~ 
The license fee for a 
Cannabis Consumption 

~~r:t ~~~~.:'"J.~~ ag~":/1~ 
The annual llcense fee for 11 

Pre~aokaged Cannabis 
Producls • Na PreperaUon " 
Cannabis ConsumpUon 
Permit shall be $800. The 
annual Hcense fee for a .i· 

~~~·etls Prep;::d~~~ o! 

~=~~b~'han b~0$1·.i~c.t1~~ 
aocordance wllh Administra­
tive Code, SecUon 67.7-1, 
persons who ere unable to 
atlend Uie hearing on lhis 

· melter may submil written 
comments to the Clly prtor lo 
Iha Uma lhe haarlng begins. 
These comments will be 
made part of the official 
publlo record In this matter, 
and shell be brought lo the 
attenUon of the members of 
lhe Committee. Wrllten 
commsnta should bs 
addressed to Angela CaMllo, 
Clerk of the Board, City Hall, 
1 Dr. Carlton B. Goodlett 
Place, · Room 2.441 San 
Francisca, CA 94102. 
Information relaUng to lhls 
matter Is available In Iha 
Office of the · Clerk of lhe 
lloerd, Agendh Information 
raleUng to this matter wlll bs 
avaHeble for public revlew on 
Wednesday, November 22, 
2017. . 



BOARD of SUPERVISORS 

City Hall 
1 Dr. Carlton B. Goodlett Place, Room 244 

· San Francisco 94102-4689 
Tel. No. 554~5184 

· Fax No. 554-5163 
TDD/TTY No. 554-5227 

MEMORANDUM 
TO: Nicole Elliott, Director, Office of Cannabis 

· William Scott, Chief, Police Department 
Jon Givner, Deputy.City Attorney, Office of the City Attorney 
Ben Rosenfield, City Controller, Office qf the Controller . 
Micki Callahan, Director, Department of Human Resources 
Keh Bukowski, Acting Executive Director, Department of Technology 
Jaci Fong, Director, Office of Contract Administration· 
Barbara Garica, Director, Department of Public Health · · 
Jo.se Cisneros, Treasurer, Office of the Treasurer and Tax CoUector 

FROM: Linda Wong, Assistant Clerk, Budget and Finance Committee 

DATE: November 13, 2017 

SUBJECT: LEGISLATION INTRODUCED 

The Board of Supervisors' Budget and Finance Committee has received the following proposed 
legislation: · · · 

File No. 171153 

Ordinance amending the Business and Tax Regulations and Health Codes to 
require th~ Director·of the Office of Cannabis 'to collect permit application fees of 
$2;000 and annual license fees of $5,000 for cannabis business permits; .authorize 
the .. Department of Public Health to Impose fees relating to the inspection of 
cannabis businesses; and establish annual license fees for cannabis 
consumption · permits. 

. . . 
If you have any comments or reports to be included with the file, please forward them to me at 
the Board of Supervisors,· City Hall, Room 244, 1 Dr. Carlton B. Goodlett Place, San Francisco, 
CA 94102. . . 

c: Rowena Carr, Police Department 
Kristine Demafeliz, Police Department 
Todd Rydstrom, Office of the Controller 
Michelle Allersma, Office of the Controller 
Susan Gard, Department of Human Resources 
David German, Department of Technology 
Kofa Domingo, Office of Contract Administration 
Greg Wagner, Department of Public Health 
Colleen Chawla, Department of Public Health . 
Amanda Kahn Frie9, Office of the Treasurer and Tax Collector 



BOARD of SUPERVISORS 

M·EMORANDUM 

TO: Regina Dick~Endrizzi; Director 
Sn:iall Business Commission, City Hall, Room 448 

FROM: Linda Wong, Assistant Clerk 
Bo.ard of Supervisors 

DATE: November.13, 2017 

SUBJECT: REFERRAL FROM BOARD OF SUPERVISORS 
Budget and Finance Committee 

The Board of Supervisors' · Budget and Finance Committee has received the following 
legislation, which is being referred to the Small Business Commission for comment and 
recommendation.- The Commission may provide any response it deems appropriate within 12 
days from the date of t~is referral. 

File No.· 111153 

Ordinance amending the Business· and Tax Regulatfuns and Health Codes to. 
require the Director of the Office of Cannabis to collect permit application fees of 
$2,000 and annual license fees of $5,000 for cannabis business permits; authorize 
the Department of Public Health to impose fees relating to the inspection of 
cannabis businesses; and establish annual license fees for cannabis 
consumption permits. 

· Please return this cover sheet with the Commission's response to Linda Wong, Assistant Clerk, 
Budget and Finance Committee, at the Board of Supervisors, City Hall, Room 244, 1 Dr. Carlton 
B. Goodlett Place,·San Francisco, CA 94102. 

**************************************************************************************************** . . 

RESPONSE FROM SMALL BUSINESS COMMISSION .... Date: --------

__ · No Comment . 

Recommendation Attached 

Chairp·ersori, Sn:iall Business Commission 

c: Menaka Mahajan, Small Business·Commission 



OFFICE OF THE MAYOR 
SAN FRANCISCO 

EDWIN M. LEE 

TO: Angela Calvillo, Clerk of the Boar of Supervisors 

FROM: ~ Mayor Edwin M. Lee / . 

RE: Busin~ss and Tax R gula ions, H~alth Codes - Pe~mit, License and 
· Inspection Fees for Cannabis Businesses 

DATE: October 31, 2017 

Attached for ihtroduction to the Board of Supervisors is an ordinance amending the 
Business and Tax Regulations and· Health Codes to require the Director of the Office of 
Carmabis to collect permit application fe~s of $2,000 and annual license fees of $5,000 
for cannabis business permits; authorize the Department of Public Health to impose 
fees relating to the inspection of cannabis businesses; and establish annual license fees 
for cannabis consumption permits. 

I respectfully request a waiver of the 30-day hold and that this item be heard in Budget 
& Finance Committee on November 16, 2017. 

Should you have any questions, please .contact Mawu!i Tugbenyoh (415) 554-5168. 

.. r ..... ) 
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1 DR. CARLTON B. GOODLETT PLACE, ROOM 200 
·SAN FRANCISCO, GALIFORNIA 94102-4681 

TELEPHONE: (415) 554-6141 
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