Hello Angela,

e
As of January 1, 2018 the Bay Area Black United Fund, Inc.
(BABUF) has moved from suite 640 to our new suite 500 —
address is still the same.

Take Care,

Linda Dails
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February 26, 2018

Ms. Angela Calvillo, Clerk of the Board
Board of Supervisors

City Hall, Room 244

1 Dr. Carlton B. Goodlett Place

San Francisco, CA 94102

Dear Ms. Calvillo:

The Bay Area Black United Fund of Oakland, California is pleased to submit this application for inclusion
in the 2018 Annual Joint Fundraising Drive in accordance with Section 16.93-2 of the San Francisco
Municipal Code.

We are enclosing the information below in accordance with Section 16.93-2 (a) through (e) as follows:

Attachment A on page 2 (our listing of 54 charitable organizations) is our documentation that we as a
federated agency represent 10 or more charitable organizations of which 50 percent are located in the
Counties of San Francisco, San Mateo, Santa Clara, Alameda, Contra Costa and Marin in accordance
with Section 16-93-2 (a).

We also certify to the Board of Supervisors that the Federal Internal Revenue Service has determined
that contributions to all of the represented charitable organizations are tax deductible as evidenced by
our 501 (c) (3) exemption letter (Attachment B) on page 2 in accordance with Section 16-93-2 (b).

We also verify that we have been in existence with 10 or more qualified charities for at least one year
prior to the date of application in accordance with Section 16-93-2 (c ).

We are also attaching our most recent certified audit (Attachment C) in accordance with Section 16-93-2
(d) on page 5.

We are including other information that may be relevant (our company brochure) as Attachment D in
accordance with Section 16-93-2 (e) on page 21.

Thank You,

pou & B—

Kirk Hogan, CPA
Finance Manager, Bay Area Black United Fund, Inc.
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Bay Area Black United Fund
2018 Listing of Federation Charit

Attachment A

Code Agency Name telephone number Agency Web Address
100 Bay Area Black United Fund (510) 763-7270 www.babuf.org
101 A Safe Place 510-986-8600 www.asafeplacedvs.org
105 Asian Women's Shelter 415-751-7110 www.sfaws.org
109 Carl B. Metoyer Center for Family Counseling 510-562-3731 www.cffc.biz
110 Center on Juvenile and Criminal Justice 415-621-5661 www.cici.org
117 Free at Last 650-462-6999 www.freeatlast.orq
129 Berkeley Youth Alternatives 510-845-9010 www.bayonline.org
134 Wee Poets 510-848-6905 www.weepoets.org
135 Westside Community Services 415-431-9000 www.westside-health.org
136 Whitney Young Child Development Center Inc 415-567-2357 www.facessf.org
144 Rafiki Coalition For Health and Weliness 415-615-9945 www.rafikicoalition.org
145 Boys and Girls Club of Oakland 510-444-8211 www.bgcoakland.org
150 CAL-PEP 510-874-7850 www.calpep.orq
165 Flourish Agenda, inc. 510-282-6909 www.flourishagenda.com
168 Family Builders by Adoption 510-272-0204 www .familybuitdersbyadoption.org
178 Aids Project of the Eastbay 510-663-7979 www.apeb.org
182 Lend a Hand Foundation 510-553-1262 www.lendahandfoundation.org
201 Big Brothers Big Sisters of the East Bay 415-503-4047 www.bbbsba.org
202 Building Opportunities for Self-Sufficiency (BOSS) 510-649-1930 www.self-sufficiency.org
203 Center for Elders Independence 510-452-8835 www.elders.orq
211 Harbor House Ministries 510-534-0165 www.hhministries.orq
230 Bayview Hunters Point Multipurpose Senior Services, Inc. 415-822-1444 www.bhpmss.org
241 Alien Temple Health and Social Service Ministries 510-544-3939 www.allen-temple.org
248 Healthy Communities, Inc. 510-444-9655 www.healthycommunities.us
242 Ariel Qutreach & Mission 510-978-5844 www.arielom.org
258 Health and Human Resource Education Center 510-834-5990 www.hhrec.org
277 Hope 4 the Heart 510-688-5011 www.hopedtheheart.org
282 YOUTH ALIVE! 510-594-2588 www.youthalive.org
283 FACES SF 415-567-2358 www.facessf.orq
284 East Bay Performing Arts / Oakland Symphony 510-444-0800 www.oaklandsymphony.orq
285 Motivating Inspiring Supporting and Servicing Sexually Exploiting Youth (MISSSEY) 510-261-2070 wwwy.misssey.org
287 DASH Sports Education 510-982-9006 www.dashcamp.org
288 DADS Ciub 510-396-7776 www.christassociation.com
289 Black Men Speak 510-415-2098
301 Bay Area Business Roundtable 510-568-6302 www.babrt.org
302 Omega Boys Club - Alive & Free 415-826-8664 www.stayaliveandfree.org
303 East Oakiand Youth Development Center (EQYDC) 510-912-1377 www.govdc.org
304 Ella Baker Center For Human Rights 510-285-8230 www.eliabakercenter.org
305 Hidden Genius Project, Inc. 415-547-0856 www.hiddengeniusproject.org
306 Outdoor Afro 510-913-6100 www.outdoorafro.org
307 Peacemakers, Inc. 510-830-5755 www.peacemakersinc.us
308 Student Program for Academic & Athletic Transitioning (SPAAT) 415-378-5871 www.spaat.org
309 Super Stars Literacy 510-777-0870 www.superstarsliteracy.orq
310 The Mentoring Center 510-891-0427 www.mentor.org
311 Training Institute for Leadership Enrichment 510-568-5563 www.iraininginstituteonline.com
312 Young Scholars Program (YSP) 415-465-2620 www.youngscholarsprogram.org
313 Richmond Main Street Initiative, inc. §10-236-4049 www.richmondmainsireet.org
314 Solar Richmond 510-253-2211 www.solarrichmond.orq
315 West Contra Costa Public Education Fund 510-233-1464 www.edfundwest.org
316 Coleman Advocates for Children and Youth 415-239-0161 www.colemanadvocates.org
317 Healithy Biack Families, Inc. 510-285-6689
318 Ephesian Children's Center 510-658-7118
319 California Resources and Training 510-451-2545 www.caratnet.org
320 Youth Uprising 510-777-9909 www.youthuprising.org
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Attachment B

SFED:T8-1446
Bate: Sgg 7 ?979 Employer ldentification Mumber
%}é%ggg ge%%d Ending
Decembear 31
Foundation Status Classification:
Bay Area Black United Fund, Inc. 509(3)0) & 170(b) (1) (2) (vi)
1440 Broadway, Suite 330 M““E{Rmmg?“bq&wg
Oakland, CA 94612 pocember 31, 1980

Profumo
Contact Telephons Number

(510) 763-7270

‘ 94--2602958
Dear Applicant:

Based on information supplied, and assuming your operations will be as stated
in yeur application for recognition of exemption, we have determined you are exenpl
from Federal income tax under section 50L{¢)}(3) of the Internal Revenue Code.

Becouse you are a newly created organization, we are not now making a final
determination of your foundation status under section 509(a) of the Code. However,
we have determined that you can reasonably be sxpected to be a publicly supported
organization described in section 309(a)(l) & 170() (1) (A)(vi).

Accordingly, you will be treated as a publicly supported organization, and not
as a private foundation, during an advance ruling period. THis advance ruling pericd
beging on the date of your inception and ends on the date shown above.

Within 90 days after the end of your advance ruling period, you must submit to
us information needed to determine whether you have met the requirements of the
applicable support test during the advance ruling pericd. If you establish that you
have been a publicly supported organization, you will be classified as a section
5089{a){1) or 508{a)(2) organization as long a5 you continue to meeét the requirements
of the applicable support test. If you do not meeit the public support requirements
during the advance ruling period, you will be classified as a private foundation for
future periods, Also, if you are classified ag a private foundation, you will be

treated as a private foundation from the date of your inception for purposes of
secticns B0T(d) and 4840.

Grantors and donors may rely on the determination that you are not a private
foundation until 90 days after the end of your advance ruling period. I{ you submit
the required information within the S0 days, grantors and donors may continue lo
rely on the advance datermination until the Service makes a final determination of
your foundation siatus. However, if notice that you will no longer be treated as a
section 170(b) (1) (A) (vi) organization is published in the Internal Revenue Bulleiin,
grantors and doncrs may not rely on this determination after the date of such
publication. Also, a grantor or donor may not rely on this determination if he or
she was in pari responsible for, or was aware of, the act or fallure t¢ act thatw ,
resulted in your loss of section 170(b)(L)(A)(vi) status, or acguired knowledge that
the Internzl Revenue Service had given notice that you would be resmoved from
classification as a secticn L70(b)(L)(A)(vi) organization

P.O. Box 36040, San Fransises, Calif. 94102 (oven Letter 1045(D0O) (67
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If your sourves of support, or your purposes, .naracter, or method pr ope?aﬁiog
change, pleage let us know so we can consider the effect of the change dg your

exempt status and foundation status. Also, you should inform us of all changes in
your name or addrass,

Generally, you are not liable for social security (FICA) taxes unless you file
a waiver of exemption certificate as provided in the Federal Insurance Contributions
Act, If you have paid FICA taxes without filing the waiver, you should call us. You
are not liable for the tax imposed under the Federal Unemployment Tax Act (FUTA).

Ofganizatiénsltha% are noi private foundations are not subject tc the excise
taxes under Chapter 42 of the Code. However. you are not automatically exempt from

other Federal excise taxes. If you have any questions about excise, employment, or
other Federal taxss, please let us Xnow.

Doners may deduct contribulions to you as provided in section 170 of the Code.
Bequests, legacies, devises, transfers, or gifts ito you or for your use are
dedactible for Federal estate and gift tax purposes if they meet the appixcable
provigions of sections 2055, 2106, and 2522 of the Code.

You are required to file Form 990, Return of Organization Exempt Lrom Income
Tax, only if your gross receipts sach year are normally more than $10,Q00. If a
return is required, it must be filed by the 15th day of the fifth monih after the
and of your annual accounting period. The law imposes a penaliy of $10 a day, up to

a maximum of $5,000, when a return is filed late, unless there 1s reasonable cause
far the delay.

You are not required to file Federal income tax returns unless you ars subjsct
to the tax on unrelated business income under seciion 511 of the Code. If you are
subject to this tax, you must file an income tax return on Form 880~T. In this
letter, we are not determining whether any of your present or proposed activities
ars unrelatsd trade or business ag defined in section 313 of the Code.

You need an employer identification number even if you have no employees, If
an employer identification number was not entered on your application, a number will
be assigned to you and you will be advised of it. Pleass use that number on all
returns you file and in all correspondence with the Internal Revenue Service.

Bacause this letter could help resolve any guestions about your exenpt status
and foundation status, you should keep it in your permanent records.

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this letter.

Sincerely yours,
0 ) . Ji
A A

7*»1»'-%7«’«:( "N’ ¢-J:,L;,« LA
Distriet Director

Attachment
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CHRISTOPHER CHIME 0GBODO

CERTIFIED PUBLIC Aé(?(;)UNTAN'I‘

Independent Auditor's Repott

To the Board of Directors
Bay Area Black United Fund, Ing.

I have audited the accompanying finaneial statements of Bay Area Black United Fund,
Inc,, {a nonprofit orvganization), which comprise the statement of financial
positlon as of December 31, 2015, and the related gtabements of activities and
cash £lows for the vear then ended, and the related hotes to the financial statenents,

Managemani’ 8 Respongibility for the Financial Statements
Y

Management is responsible for the prepavation and falr presentatiocn of these
financial statements in accordance with accounting principles generally accephed
in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparvation and fair presentation
of financial statements that ave free from watéerial migstatement, whether due to
fraud or error.

Auditor‘s Responsibility

My respongibility is to expresg an opinion on thése financial gtatements based
on wmy audit. I conducted wy audit in accordance with anditing standards gengrally
accepted in the United States of America and the standards for financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that I plan and perform the sudit to
obtain reasonablée assurance about whether the financial statements ave free fiom
material missptatement.

An audit involves péerforming procedures to obtain audit evidence about Lhe amounts
and disclosures in the financial statements. The procedures selected depend on
cthe auditor’s Judgment, including the agsessment of the risks of waterial
migstatemnent of the financial stavements, whether due to fraud or érror. In making

those rigk agssessments, the auditor considers internal control relevant to the

entity’s prepavation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the cireumstances, but hot. fox
the purpose of expressing an opinion on the effectiveness of the entity’ g dnternal
contyol. accordingly, I express no guch opinion. An audit also includes evaldating
the appropriateness of accounting policles used and the reasonablensss of
gignificant accounting estimates wade by wanagement; as well ag evaluating the
overall presentabticon of the financial statements.

T believe that the audit evidence I have cobtained is sufficient and appropriate
to provide a basis for my avdit opinion.
Opinion

In my opinion, the financial statements referrvéd to-above present fairly, in all
material respects, the financial position of Bay Area Black Upited Fund, Incg. as
of December 31, 2015, and the changes in its net assets and its cash flows for
the yeay then ended in accordande with accounting principles generally accépted
in the United 8tateg of America.

1

4225 Telegraph Ave. Oakland, CA94809 + TEL {610)652-6213 FAX (510) 652-6230
MEMBER' AMERICARN INGTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



Report igsued in accordance with dovernment Auditing Standards

In accordance with Government Auddting Standards, I have dalso lgsued a report dated
August 3, 2018, on my congidération of Bay Area Black United Fund, Ing. "¢ internal
control ever financial rveporting and my tests of its compliance with certain
provisions of laws, regulations, contracts, agreements and other matters. The
purposge of that report is to describe bhe scope of my testing of internal control
over financial reporting and compliance and the results of that testing, and not
to provide an opision on internal control over financial reporting or on
complian¢e. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in asgessing the
results of my audit.

Certified Public Aceountant

Gakland, California
August 3, 2016

CHRISTOPHER CHIME OGBODO
CERTIFIED PUBLIC ACCOURTANT



BAY AREA BLACK UNITED FUND, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2015

ASSETS
Current Assers
Cash and Cash Bguivalents =~ Nohe 2 §
Accounts Receivable
Promises to Give - NMote 3
Management Fea Receivahle
Prepaid Bxpenses

Total Current Assets

Fixed Assets

11,474
2,341

203,877

Computers 19,472
Other Egulipment 48,775
Total Fixed Assets 69,247
Accumulated Depreciation {58,299)
Total Fized Assets, Net of Dépreciation 10,948
Total Assets $ 214,825
LIABILITIES AND NET ASSETS
Current Liabllities
Ageounts Payvable =3 30,788
Vacation Accrual 41,211
Line of Credit - Note 4 121,113
Total Current Liabilities' 183,110
Other Liabilities
Agency Payable - Note 5 298, 362
-Fiscal Agency Payable - Note 6 1,103
Total Other Liabilities 105,501

Net Assets
Unrestricted Net Assets

{281,671)

Temporarily Restricted -~ Note 8 207,885
Total Net Assets . (83,788)
Total Liabilities and Net Assets $ 214,825

See accompanying notes to the financial statements

P T

CHRISTOPHER CHIME OGBODO
CERTIFIED PUBLIC ACCOUNTANT



BAY AREA BLACK UNITED FUND, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2015

Temporarily
Unrestricted Regstricted Togal
Baevenue and Suppdrt
Workplace Campaign % 44,449 $ 44,449
Grants 487,912 g 207,885 675,797
Management Revenue 37,286 - 31,286
Donation and Contributions 4,350 - 4,350
Board GLEits 37% - 3785
Interest Income 104 - 104
Miscellaneous Income 1,792 - 1,792
Total Revenues and Other Support 586,268 207,885 764,153
Het Assets Releaszed from Restrictions 21,900 (81,900 -
Total Revenue dand Othsr Support 638,168 125,985 764,153
Expenses
Workplace Campaign 170,066 - 170,066
Community Outreach 162,870 - 162,670
Critical Mass Conductors 272,583 - 273,583
Other 22,181 - 22,181
General and Administrative 111,368 - 111,368
Total hxpenses 739,866 - 739,866
Chande in Net Assets {101, 698) 125, 885 24,287
Net Rssets - December 31, 2014 {1848,973) 81,900 {408,073}
Net Assets ~ December 31, 2015 $ {(281,671) 3 207,885 s (83,786}

Bee accompanying notes to the financial statements

CHRISTOPHER CHIME OGBODO
CERTIFIED PUBLIC AGCOUNTANT



EXPENSES

Salaxries & Wages
Payroll Process
Payroll Tex

Cthex Takes

Bank Charges
Employees Benefits
Accointing & Legal
Conference & Meebtings
Consulitants

Stipends

Depreciation Expense
Dues & Subscriptions
Interest Expense
Thsurancs Other

Meals & Entertainment
Postage & Dalivery
Office Supplies
Printing

Repairs & Maintenance
Rent

Telephone

Intermnet and Computer Expense
Tranel

Refunds

Miscellaneous Expense
Wely 8ite Development
Board. Development and Studies
TOTAL EXPENSES

BAY AREA BLACK UN
STATEMENT OF FUNCTIONAL BEXPENSES
POR THE YEAR ENDED DECEMBER 31, 2015

PROGRAM SERVICES

ITED FUND, INC.

Séneral
Cormmund &y Critical and

Workplace Cutreach Mass Cther Total Admin TOTAL
s 79,261 s 75,814 $127,506 5 10,338 £292.91¢ % 51,652 $ 344,601
512 490 827 &7 1,852 334 $ 2,228
5,960 5,700 9,527 777 22,024 3,887 $ 28,911
109 105 176 14 404 73 § 475
150 144 247 24 856 98 = 554
10,573 10,313 17,008 1,379 38,074 £, 885 $ 569
3,013 2,882 4,847 383 21,135 1,565 $ 160
354 377 6§34 51 1,458 2587 & 1,713
42,560 40,708 68,466 5,551 157,288 27,758 $185,042
248 Z38 450 32 $18 182 $  1,08C
508 487 819 58 1,881 334 s 2,218
136 124 208 17 480 &5 5 585
3,170 3,032 5,098 413 11,714 2,087 $ 13,781
1,786 1,718 Z,830 234 5,638 1,172 & 7,810
1.528 1., 46% Z,457 199 5,645 998 & 6,841
347 322 358 45 1,282 228 § 1,508
1.108 L, 060 1,783 14% 4,086 1,027 ¢ 5,123
1,54% 1,474 Z,479 201 5,595 1,003 s 8,700
1.28% 1,200 2,018 164 4,537 8§18 $ 8,453
9,025 g; 632 14,518 1,177 33,352 5,888 $ 39,238
2,007 1,92¢ 3,228 262 TLarT L3098 s 8,726
295 282 474 38 1,088 192 $ 1,281
3,445 3,288 S, 541 450 12,734 2,248 S 14,377
82 79 134 11 307 54 $ 361
48 46 78 5 178 180 & 358
38 35 59 5 135 24 5 158
963 $21 1,548 128 3,558 628 & 4.187
$170,086 5 162,670 $273,.583 $ 22,381  $£628,%00 $111,3886 $£739,866

See accompanyving notes
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BAY AREA BLACK UNTTED FUND, INC.
STATEMENT OF CASH FLOWS
FOR "THE YEAR ENDED DECEMBER 31, 2015

Cash Plows from Operating Activities

Changes in Net Assats

Adjustments to reconcile changes in nenh assebs

to net cash provided by operating activities:

Depreciation

{Indrease) daedreass in a
Accounts Receivable
Promises to Give

Prepaid Ekxpenses
Management feg Recelvable

Increase {(decrease)] i1y liabilities:
Accounts payable

Vacation Accrual

Agency Payable

Fiseal Agency Payvahle

Net cash provided by operating activities

Cash Flows from Investing Activities
Purchase of property and eguipment

Net cash Flow used by financing activities

Cash Flows from Findancing Activiitiles
Line of Credit

Net cash flow used by financing activities
Net Incredse {(Decrease) In Cash
Cash arnd Cash Bguivalents; Beginning of Year
Cash & Casli Bguivalents, End of Year
Supplemental disclosure of cagsh flow informatbion:
Cash paid for:

Income Taxes Paid

Interest Paid

$o24,289

2,215

(25, 375)
(38, 946)
(2,2413

5,181

7,417
9,536
45,741

(6,741)

{6,741

6,076

6, 076

13,7781

See addompanying notes to the [inaneilal statenents

iy

CHRISTORHER CHIME 0GBODO
CERTIFIED PUBLIC AGCOUNTANT



BAY AREA BLACK UNITED FPUND, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIC

T e

Organtzation

Bay Avea Black United ¥Fund, Ine. (BABUF) is a not-for-profit organization
incorporated under the laws of the State of California in 1876. Through the
community ocutveach program bhe primary wnission of the corporation is to prowote
annd build partnerships between the Bay Brea Black United Fund and organizations
that, tegether, wmaximize our capadity to serve Afridan American people and other
communities of color.

In pursult of ibs miseion, the Bay Area Black United Fund, Ing.'s primary goal
ig £o budld self-~reliance and self-sufficiency in commuiities we serve by building
institutions that seek solubions to community needs, and will "teach pecple how
to figh' for themgelves, While BABUF's initial focus has been on the black

community, the institution has, through thé years, demonstrated itz capability
and desive to regpond to the changing demographicsg of its service area, '

The BABUF family of assisted agencies, in the future, will include the Latino,
Asian, and Native Bmerican communities, as well as the howeless population, where
race makes little or no difference. We will bring together resources-people,
competency, and money - in ways that gupport humap growth and developnent, and
community healing and renewal for African American people and other communities
and actiivities dimed at Increasing the quality of life for African Amserican
communitvies.

Bagig of Presentatbtion

The Organization redeives various funds one of which i vnrestricted, and the vest
are parmanently restiricted. The permanently restricted funds are usged to support
gpecific programs within the Organization. The unregtricted fundd. are used to
gupport gepneral and adminigtrative functions of the Organization as well as
additional support of other programs.

The accompanying financial statements have been prepared to foous on the
Qrganization as a whole and to present balances and transactions aceording to the
existence or absence of donor-imposed restrictiong. This hag been accomplished
by claseificatbion of net assebs and transactions into the following classem of
assatg:

Temporarily Restricted Net Assers - Net agssts subject to-donor-inposed
stipulabions that they be waintained by the organization.

Unrestricted Net Assets - Net assets not subject to donor-imposed stipulations,
Basis of Accounting
The Organization's books are maintained, and vrhe financial statements have beeén

prepared, on vhe accrual basis of acdounting in accordance with genhedally accepted
accounting principles.

.

CHRISTOPHER CHINME 0GBODD

CERTIFIBD PUBLIC ACCOUNTANT



BAY AREA BLACK UNITED FUND, INC.
NOTES TO PINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIRS (CONTINUED)

Revenne Recognition

Contributions received are recorded as unreéstricted, temporarily vestricted, ox
permapently restricted support, depending on the esistence and/or nature of &ny
donor restrictions. B11 donor-restricted support is reported as an increase in
temporarily or psrmanently restricted net asgets, depending on the pature of the
restriction. When a restrietion expires (that is, when a stipulated time
regtriction ends or purpose restriction is accomplished) temporarily restricted
net assets are reclagsified Lo unrestricted net asséty and reporbed In the
statement of activities as nel assets released from restrictions,

Cash and Cash Bguivalents

For purposes of the balance sheets and statement of cash flows, the Company
considers all highly liguid investwents, which are readily convertibie into known
amounts of cash and havé a wmatuiity of three months or less when acguired to be
tagh equivalents.

Fixed Assets

Furniture and equipment are capitalized using the straight-line wethad. Donated
assets are vecorded at fair market value at the time the assets are received. The
Organizatfon has established a capitalization policy to capitalize all purchases
of $500 or more of furniture and eguipment. Depreciation ls provided using the
straight-line wethod over the expected useful lives of the asset. At Decewbeyr 31,
2015, the Organigation incurred $2,215 in depreciation expense.

Income Taxes

BABUF has obtained determination letters from the Internal Revenue Serviee and

the California Franchise Tax Board to the ef fact that BABUPF qualifies undey Section

501 {c) {3) of the Internal Revenue Code (IRC) and Segtion 23701(d) of the Californisd
Tax Code. Accordingly, the primary operations of BABUF are currently considsred

exenmpt frowm federsgl income and state franchiBe taxes.

Fair value of Financial Instruments

The carrying amounts of cash and cash equivalents approximate faily valuss dus to
the ghort-term maturitiey of these instruments.

Uge of Bstimates

The presentation of financial statewents in conformity with generally a¢eepted
accounting principles requires management to make estimates and assumptions that
affedt the reported amounts of agselts and llabilities and digclose of contingent
asgets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting pariod. Actual résults could
differ from those estimabes.

-~

CHRISTOPHER CHIME 0GBODO
CERTIFIED PUBLIC ADCDUNTANT



BAY AREA BLACK UNITED FUND, INC,
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 1 -« SUMMARY OF STIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Promises to Jive

Pledges receivable consists of amounts due from funding sources, ds described in
Nate 3.

Functional Expense Reporting

the cost of providing the Organization's programs has been summdrized od a

funcltional basis in these fihancial stitéements. Haged on nanagement estimnaves,
costs have been dllocated between prograns and gupporting gervices.

NOTE 2 - CASH AND CASH EQUIVALENTS

As of Decewmber 31, 2015, cash balances congisted of;

Unrestricted & 19,049
Regtyricted 103
Total § 39,752

NOTE 3 - PROMISES TO GIVE

As of December 31, 2015, Prouises to Give consisted of:

Unrestricted Restricted Total

Promises. to Give 5 44,449 & 70,486 5 114,935

NOTE 4 - LINE OF CREDIT

At yvear ended December 31, 2015, the Organigation had an unsecured ling &f dgredit
with Wells Fargo Bank, in the amount of $116,000. Advances on‘the credit line are
payable on démand and carry an interest rate ¢f 10.00 %. Amount payable at December
31, 2015 was 115,188

The Orxganizabion has another line of credit with Baunk of America in the amount
of §15%,000 at an interest rate of 17.99%. Balance due at December 31, 2015, wag

85,853,

NOTE 5 - AGENCY PAYABLE

BARUF receives cash and other resouices from various sourees. In these
transactions BABUF is acting as a fisczl agent, trustée, or intermwediary Ffor
resource providers., These transactions are reported as increases. in agsets and
tiabllities. Distributions to third-party recipients arve réported as decreases
in those accounts. As of December 3L, 2015, the amount of $98,392 represents
pledges to third-party agencies to be distributed in the following year.

NOTE 6 - FISCAL INTERMEDIARY PAYABLE

At year ended December 31, 201%, BABUY held £7,108 as fiscal intermediary.

CHRISTOPHER CHIME 0DGBODO
GEATIFIED PURLIC ACCOUNTANT




BAY AREA BLACK UNITED FUND, INC,
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 7 - NET ASSETS RELEASED FROM RESTRICTION

Temporarily restricted net asset released as of Degember 31, 2015 is as follow:

Kaiser ‘ 8 26,800
San Francisco Foundation 10,000
Y and H Soda Foundation 10,000
8ilicon valley Foundation 5,000
Health Leadership Forum 10,000
The California Endowment 20,000
Total $_.81,900

NOTE 8 ~ TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of December 31, 2015 is $207,885 for the
Brotherhood of Blders Program.

NOTE 8 - COMMITMENTS

The Organization is under a lease agreewent with FH One In¢. expiring June 30,
2018. As of December 31, 2015, the Organization incurred $32,039 in rental expense.
The future minimum payments under the leases are as follows:

Office Lease

2016 $ &1,261
2017 63,094
2018 32,016
Total $. 156,371

NOTE 10 - SUBSEQUENT EVENTS

Subsequent events were evaluated through August 3, 2016 which is the date of the
financial statements were available to be issued,

=10-
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INDEPENDENT AUDITOR’S REPORT ON INTERKAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Bay Arvea Rlack United wPuond, inc.

T have audited, in sccordance with the aunditing standards génera]ly accoptead in
the United States of America and the standards applicable to financial audits
centained in Government Auditing Standaxds issued by the Comptroller General of
the United States, the findncial statements of Bay Avea Black Undted Fund, The.
a nonprofit organization), which comprise the statement of financial position as
of December 31, 2015, and the related statements of activities, and cash flows for
the year then ended, and thé related notes to the financial statements, and have
issued our report thereon dated Augugt 3, 2016.

Internal Control Over Financial Reporting

I planning and performing our audit of the financial statements, we considerad
Bay Area Black United Fund, Inc.’s internal conbtrel over financial reporting
{internal vontrol) to determine the audit procedures that are appropriate in the
circumgtanges for the purpose of expressing our opinian on the financial statemant s,
but ot for the purpose of expressing an opinion on the effectivensss of Bay Aréa
Black United fund, Inc.’s internal control. Accordingly, we do not express an opinion
on thie effectiveness of Bay Area Blacvk United Fund; Inc.’g internal control.

A deficlency in internal control exists when thé design or operation of a ¢contrgl
does not allow management or employees, in the noymal course of performing their
assigned functions, Lo prevent, or detect and corredt, misstatemenﬁs on & timely
basis. A material weakness is a deficiency, or a combination of deficilencies, in
internal control, such that there is a reasonable pogsibility that a material
misstatement of the entity’s financial statements will not be prevented, or detectead
and corrected on a tilmely basis. A significant deficiency is a deficiency, or &
combination of deficiencies, in intérnal control that is less severe Lhan a material
weakness, vet importint enough tomerit attention by those charged with governande,

My consideration of internal control was for the limited purpose described in the
fivst paragraph of this section and was not designed to identify all deficiencies
in internal control that might be material weaknesges or significant deficiencisas.
iven these limitations, during oy auddt I did not ldeéntify any deficiencies in
internal centrol that I consider to be waterial weaknesses, However, waterial
weaknesseg may eéexisgt that have not been identified.

Compliance and Othar Matbers

Az part of obtaining reasonable assurance about whether Bay Arvea Black United Fund,
inc.'s financial statfements are Ffree frommaberial misgtatement, T perforwed testy
of itg compliance with certain provisions of lays, regulations, contracts, and grant
agreenenits, noncompliance with which could have a direct and matevial effect on
the determination of financial statement awounts. However, providing an opinion
on compliance with those provisions was notan objedtive of my andit, and accordingly,
I do not express such an opinion. The results of my tests disclosed no instances
of noncompliance or ether matters that are required to bé reported under Covermment
Auditing Standards.
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Purpose of this Report

The purposge of thig report is solely to describe the scope of my testing of internal
control and compliance and the results of that testing, and not to provide an opinion
on the effsctiveness of the Bay Area Black United Fund, Inc.’s internal- control
or on compliance. This report ig an integral part of an audit perforued in accordance
with Government Auditing Standards in considering Bay Area Blavk United Fund, Ing. ‘s
intesrnal control and cowpliance, Accordingly, this communication i1g not suitable
far any other purpose.

CHRISTOPHER CHIME OGRODO
Certified public Accountant
Gakland, California
August 3, 2016
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BAY AREA BLACK UNITED FUND, INC.
SUMMARY OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2015

SUMMARY OF AUDIT RESULTS

W)

3.

The auditor's reporit expressges an unqualified opinion on the financial
statement of Bay Are Black United Fund, Ind,

No material weaknesgses were identified during the audit of the Fipancial
statements,

¥eo instances of noncompliance waterial to the financial statements of Bay
Are Black United Fund, Ing.

CHRISTOPHER CHIME 0GBODO
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2017 Locul Workpluce Campaign

¢ g

2EBEUEGEE - To advance and invest in policies, prac-
tices, partnerships and organizations supporting the Black
Comrmunity

s

s = BABUF is a recognized leader in an empow-
ered healthy and thriving Black community.

Vealues - sasur pursues its visicn and fives out its
mission by:

Compmitting to the COMMUNITY

Pursuing social EQUITY

Striving for EXCELLENCE

Displaying bold, visionary LEADERSHIP

Building strong, strategic PARTERSHIPS

Engaging in authentic respectful SERVICE

Demonstrating integrity that instiils TRUST

The Bay Area Black United Fund has been supporting African
Americans and other commupities of color through employee
donations since 1979, Through the contributions of workplace
campaigns, BABUF ifivests in programs that-directly and in-
directly improve the. health and well- -being of the Bay Area
Black Commumty By raising money { for community-based or-
ganizations, BABUF reduces the threat of hardshlp for these
organizations due to financial chalienge ;o

Supporting the health & we!lnes< ofthe Bay Area Black com-
munity positively. uplifts the hea!th of all gmmunmes

BABUF recognizes-that d,reams wutkhout Tesources remain
only dreams. Whatever.you give $5, 510, $15 or more, you are
the link that creates change. We hope that you.will partner
with us to make a healthier and more prodyctive comin
3 reality by supparting BABUF and its 52 member agencies.

WE ARE BLACK IN THE BAY!
Black in the Bay Since 1979

Overhead Cost 14%

Attachment D







