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City Hall 

.BOARD of SUPERVIS9Rs 
1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 

TO: 

Tel. No. 554-5184 
Fax No. 554-5163 

TDD/TTY No. ·554-5227 

MEMORANDUM 
BUDGET AND F'INANCE COMMITTEE . "·.. .' . . . 

SAN FRANCISCO BOARD·OF SUPERVISOR$ 

Supervisor Malia Cohen, Chair 
Budget and. Finance Comm.ittee 

FROM: ~ind a Wong, Assistant Clerk 

September 14; 2018 DATE: 

SUBJECT: COMMITTEE REPORT, BOARD MEETING 
Tuesday, September 18, 2018 

The following file. should· be presented as· a COMMITTEE REPORT at the Board 
meeting on Tuesday, September 18, 20J8, at 2:00 p.m. This item was acted upon at the 
Committee Me~ting on Thursday, September 13,· 2018, at 10:00. a.m., by the. votes. 
indicated. 

ltem·N.o. 24 File No. 180708 · 

Ordinance delegating authority to the General Manager of the Public Utilities 
Commission to enter into agreements requirtng binding arbitration for purchase of 
electricity and related products within certain parameters a.nd where necessary·to 
~eet legal requirements; ~n.d retroactively authorizing three· agreements for 
CleanPpwerSF with Pacific Gas & Electric Company requiring binding arbitration, 
·with a combined term of two years and five months 'from August 2018, through · 
December 2020, and total·costs of.$13,762,490 for purchase of electricity-related 
products. 

AMENDED, AMENDMENT OF THE WHOLE, BEARING SAME TITLE 

RECOMMENDED AS AMENDED AS A COMMITTEE REPORT 
Vote: Supervisor Malia Cohen : Aye 

. Supervisor Sandra Lee Fewer:.. Aye 
Supervisor Catherine Stefani -: Aye 

c: Board of Supervisors 
Angela Calvillo, Clerk of the Board 
Jon Givner, Dept.Jty City Attorney 

. Alisa Somera, Legislative Deputy Dfrector 
4 
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FILE N.O. 180708 
., . 

AMENDED IN· COMMITTEE 
9/13/18 

ORDINANCE NO. 

[A,uthorizing Agreement~ - Binding Arbitration for Purchase of Electricity and Relat~d Products 
-Public·Utjlities Commission - Total ~osts of $13,762-,490] ··· · 

3. . Ordinance qel~gating authority to fhe Gen~r~·1 Manager of the Public· Utilities 

4· 

5 

6 

7 

8· 

9 

10 

11 

12 

13 

14 

15 ·. 

16 

. . . . . 
· Commission to enter into agreements· requir.ing binding arbitration for purchase of 

electricity and related products within certafo parameters ·and where necessary to ~.eet 
. . . 

legal requirements; and retroactively authorizing three a~reements for C~ean~owerSF 

· with Pacific.Gas & Electric Company r~quiring binding arbitration, with a combined 

term ·of two years and fiv~ m_onths froin August 2018, through December 2020, and total 

costs 9f $13,762,490 for purchas.e of electricity-re.lated products. 

NOTE: Unchanged Code text and uncodified text are in plain· Arial font. 
Additions to Codes are in single-underline italic.s Times New Roman font. 
Peletions to Codes are in strikethrough italics: Times ... \Tew Romanfont. 
Board amendment additions are in double-underlined Arial rant. 
Board amendment deletions ·are in s_trikethrough Arial font. . 
Asterisks (* * * *). indicate the omission of unchanged Code · · 

· · ·subsections or parts of tables. · · · 

Be it o_rdained by the People of the City and County of San Francisco: 

17 Section 1. Background_.-

18 (a) . For the last 100 'years, the Public Utilities Commission (PUC) has operated ~ 
' . . . . 

· 19. municipal electric utility providing service.to City agencies and other customers using . 

20 · greenho~se-gas-free energy proc!uced by the Hetch Hetchy system. The PUC swpplemerits 

. 2·1 . the energy produced by Hetch H·etchy (:md other·City-own?d facilities with. purchases of . .. . . . 

22 · electricity and related products to_safa,fy the energy demand of its customers and meet legal 

23 requirements. 

24 . (b) · In May 2016, the PUC launched a CommunitY: Choice Aggregation (CCA) ·program 

25 called CleanPowerSF to p.rovid~ San Francisco- residents and businesses the option 

Public Utilities Commission 
BOARD OF SUPERVISORS 

5· 

Page 1 



..... , 

1' . to receive cleaner, more sustainable ~lectricity af rates comparable to Pacifi~ G?s & Electric 
. . . 

2 Company's (PG&E) rates. CleanPowE:;rSF uses clean and rene;wable energy purchased from 

3 various·facilities, including energy from Hetch Hetchy. 

4 

5 Sec~i<;m 2. Pacific Gas and Electric Company Agreements; Re~roactive · 

6 · Authorization. : 

7 (a) · . ·. State law requires entities that provide el.ectric service to ?ustomers, including 

8 CleanPowerSf: and the City's municipal electric utility" operat~d by PUC, to meet certain · 

9 requirements·such a$ those intended to.ensure reliable service. o"nt? such require_ment is for· 

1 O Resource Adequacy, an electricity-related produ?t that ensu_res sufficient electric.generation· 
. . 

11 resources are available to me~t u_nusually high Ieyels of demand. 

12 (b) Clea_nPowerSF has. issued competitive ~olicitations for Resource Adequacy 
. . 

13 supplie~ and has participated in_P_G&!='s soli.citations to sell s1:1ch supplies. The PUC has 

. 14 execl!ted agreements.with.severa.l suppliers, but rriust also- make purchases from PG&E to· 
. . . . . . . 

· 15. procure sufficient supp_lies for CleanpowerSF for 2018-2020 . 
. . 

16 (c) To timely comply with state law requirements, the PUC has ~xecuted the 

°f.7 . following three agreements with PG&E: one for August thrnµgh December 2018 for 

18 $3,411,740; one for September through DE?cember 2018 for $504,000; and one for January 
. ~ . ~ . . 

19 201·9· th~ough December 2020 for-$ 9",846,750. These agreements use the Edison- El~ctric 
. . . 

20 Institute form agreement authorized by Ordinance Nb. 7.5'": 15; th~t form agreement is already 

21 on file with lhe Clerk of the Board of Supervisors in File No. 150408 .. 

22 

23 

24 

. ' . . 

. · (d) . PG&E ·require~ a thre_e-step dispute resolut_ion proces_s that includes negotiation, 

mediation, arid binding arbitrati"on in acccirdanc_e with the JAMS Commercial Arbitration Rule~. 

(e) . The Board of Supervisors hereby authorizes retroactively the three PG&E 

25. agreements, de~cribed in· subsec~iori (c) of this Section 2, wiih binding arbitration pro~isions. 

' 
. Public Utilities Commission 

BOARD OF SUPERVISORS Page 2· 
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Section 3 .. Limited· Delegation of Authority to Enter Into Certain Contracts 

Requiring Binding Arb_itration. .· 

(a) S~ate law requires entities that provide electricity service to customers to 

demonstrate compliance with rules to ensure reliable service; meet renewable energy . 

stand.ards, and achieve other goals. These rules apply to the City's municipal electric utility 

ahd CleanPowerSF. 

(b) The Board of Supervisors has previously granted the PUC additional flexibility in · 

contracting to ensure it can secure electricity products n·eeded for operaJing Clean~owerSF 

and its municipal electric utility. See, e.g., Ordinance Nos. 75-:15, 223-15, and 8-18. . . 

. . . (c)' 
. . 

It is reasonable and in the public in.terest tb allow the General Manager of the· 

11 . PUC to agree to binding arbitr~tion in certl3in limited circumstan~es·, without Board of 

12 Sup~rvisors ?Pprova1.· Accordingly, the Board hereby delegates a~thority to the General 

13 Manager of the PUC to enter into agreements that require bin.ding arbitration, provided that 

14 · · the agreement meets all of the following conditions; 

15 · 

16 

17 

18 

1. · The agre.ement is to purchase electricity or an electricity-related product . 

such as, by way of illustration but not iimitatbn, Resource Adequacy; 

2.- .The purchase is n~cessary to meet a legal. requirement; 

3. No other purchase that would meet the legal requ'irement and does not 

·19 reguire binding arbitration is available;. and 

20 

21 

22 

. 4. The agreement would not otherwise require Board of Supervisors· 

approval. 

· (d) . The General Manager of the.PUC shall notify the Board .of su·pervisors ih writing 

23 · of ~ny ag·reements ·executed under the authority granted in subsection (c) of this Section 3, 

24 . and shall provide a copy. of the agreement a.lo.ng with the notice.· 

25 

·. Public Utilities Commission 
BOARD OF SUPERVISORS 
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1·8 

19 

20 

. 21. 

22 

23 

24 

25 

·--i . 

~ This s~ction Ill expires by operation of law five·years from the effective date of 

this ordinance. 

Se~tie~ 4 .. Effe~tive Date; Retroactivity _-
,, . . . 

_(a) . This ordinance shall.become effective 30 days after enactment.· Enactment 

OCC\.ffS when the Mayor signs the ordinance, the Mayor returns the ordinance unsigned ·dr .. 

does not sign the .ordinaf1Ce within ten days of receiving it, or the Board o(Superviso.rs 
.. 

overrides the Mayor's veto of the ordinance: 

. . (b) Upo". the effectiv~ date of this ordinance, Section 2 of this ordin<;1,nc~ shall be 

retroa~tive to May 29,-2018. 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: .. 1fi; 'h1Mj. 
THERES L. MUELLER 
D_eputy City Attorney . 

n:\legana\a~2018\1800655\01285155.docx 

· Public Utilities Commission 
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FILE NO. 180708 

AMENDED IN COMMITIEE 
9/13/18 

. LEGISLATIVE DIGEST · 

· [Authorizing Agreements - Binding Arbitration for Purchase ·of Electridty .and Related Products 
· . - Pub_lic'Utilities Commission - Total Costs of $_13,762;4901 .. 

. . . 

Ordinance delegating authority to the Gener.?! Manager of the Public Utilities 
Commission to enter into- agreement$ requiring binc;ling arbitration for purchase of 
electricity and.relatecf. products within certain parameters and where necessary to meet 
legal requirements; and ,retroactively authorizing three agreem~nts for CleanPowerSF 
with Pacific Gas & Electric Company requiring binding arbitration, with a combined 
term of two years· and.five months (At:igust Z018':. [?ecember 2020) and tota! costs of 
$13,762,490 for purchase· of electricity-related products. 

_Existing Law 

Binding·arbitration clauses in contracts require Board c:if Supervisors approval. 

Amehdments to Current Law 

None. 

Backgrourid Information 

Settlerilents of claim~ and lawsuits r~quire Board of SLipervisors approval. For this ·reasori, 
Board of Supe.rviscirs approval also is required before -any dispute is submitted to a-binding 
dispute resolution proc~ss, including entering a contract that requires a binding dispute 
resolution ·proc~ss such as arbitration. · 

The Board ofSuperviso·rs h~s delegated authority to other City officials to resolve certa.in 
types of claims and disputes, specified· in Article ·II of t~e Adriiioi~trative .Code beginning with 

. Section10.20-1. · · · 

· In this ordinance, the Board of Supervisors would· delegate to the General Manager of the 
·Public UtHities Commission authority tq enter certain agreements that require binding . 
arbitration without s.~eking Board approval. The delegation would apply only to agreements 
that meet the four conditions specified in section lll(c) of the ordinance. The delegation in this 
sedion Ill will expire.five years after the effective date of the ordinanc~. · · · ... \ · 

· This ord.i'nance. would also approve r~troadively three contracts with binding arbitration 
provisions. 

· n:\legana\as2018\1800655\01285158.docx 
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' ' BUDGET AND FINANCE COMMITTEE MEETING. 

ltem2 

File 18-0708 

. SEPTEMBER 13, 2018. 

Department: 
. Public Utilities Commission (PUC) . 

" - - ~ - :.- - . -_,,,._ .... 

EXECUTIVE SUMMARY . · . . . . ~ -_ _ ----~ ./: 
- - ./ ~.. --

legislative Objectives 

The proposed ordinance (1) ~elegates authority to tli? SFPUC Gene~al Manager to enter into 
agreements requiring binding arbitration for purchase of el_ectridty and related. products; and · 
· (2) retroactively authorizes· three_ agreements for Cle·a_nPowerSF. w\th Pacific Gas & Ele~tric 
Company (PG&E} requiring binding arbitration, wjth a combined term of two years· and five 
months from August 2018 through o·ecember 2020 ~nd t~tal costs· of .$13,762,490 for 
pur.chase of elect~icity-rela_ted products . 

. Key Points 

• · St~te regulators are requmng CleanPbwerSF to obtain additional resourc~ capacity 
between 2018 and 2020 to demonstrate that sufficien_t electric gene~ation res"ources are 
available to meet peak levels of cu·stomer demand. CleanPowerSF conducted solidtations 
·for additional supplies for 2018 to 2020~ but was not able t6. obtain sufficient supplies 
· from the· pool of respondents. Instead, CleanPowerSF submitted bids to purchase:supplies 
from PG&E covering August ·2018 through December 2020. Th~ proposed agreements 
between SFPUC and PG&E for the· additional supplies for CleanPowerSF require binding 
arbitration. . . . 

. Fiscal Impact 

• The three agreements· with PG&E to purchase· eiectricity products, with a total <;:ost of 
"$13,762,490, .use t~e Edison Electric Institute f?rm agreement previously authorized by 
the Board of Supervisors. T_he agreements will be funded ·by CleanPowerSF revenues. 

Policy Consideration 

• The Board of Supervisors has ·authority over settlements, including approval before any· 
: dispute is submitted to bin.ding dispute resolution ·or. befo~e entering into an agreement 
that requires binding dispute resolution such as. arbitration: The proposed ordinance . 
·approves binding arbitration in the three proposed agreements between SFPU.C ·and · 
PG&E, and delegat.es authority to enter fut~re _agreements between SFPUC and other · 
power providers, including PG&E, that require bindlng ·.arbi~ratio.n .. Sµch future 
agreements .could be for- CleanPowerSF or Hetch Hetchy· Power Enterpdse, and would 
need to· meet specific tonditions, ihcluding if the _purchase is necessary to m~et ·a iegal­
requiremen.t, other purchase options that would meet the legal requirement.and do not 
require binding arbitration are not avaiiable, and the agreement ~ould not otherwise 
require Board of Supervisors approval._ 

• · Because the p~op.osed ordina~ce delegates·the Board of Supervisors~ authority to approve .. 
. binding arbitration in future agreements with power providers, including PG&E, that meet 
· specific ~onditions, approval ·of tbe proposed ordinance is ~ p~licy matter for th~ Board of 
Supervisors. 

Recommendation 

.App royal of-the proposed ordinance is a po"licy matter for the Board of Supervisors. : 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST· 
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SEPTEMBER 13, 2018 

· Section 6.102 of the City's Charter states t_hat legal. proceedings shall be settled or dismissed by 
ordinance by the Board of Supervisors upon recommendation of the City Attorney. 

Community Choice Aggregation 

State laVI/ al.lows cities and counties to develop Community Choice Aggregation {CCA) programs, 
. through· which .local governments ·su_ppiy electricity to serve 'the needs of partidpati.ng 

customers within their jurisdictions while the existing private utility (PG&!;: in San Francisco) 
co.ntinues: to·. provide various services including billing, transmission, and distribution. San 
Francisco's CCA program ("CleanPowerSF"} is in the process of phasing in .service to residential 
customers citywide: · · · 

Cl~anPowerSF offers two levels of supply service: (1) Green, th·e default servtce whi<:::h contains 
40 percent renewable en·ergy; and (2) SuperGreen, a premjum opt.ion which_offers.100 percent.· 
renew·abl.e ene·rgy. Customers are autom~tic·ally phased into the.CleanPowerSF. program based 
on their location and are given opportunities.to opt-out of participating in the program .. 

Approxfmately · 10s,ooo customer accounts with· average electricity demand of about 250 
megawatts (MW} are. currently enrolled in CleanPowerSF. · Full-scale .citywide enrollment is 
planned to occur by July 2019 and would involve approximately 260,000.additional customers,. 
for a total of approximately 368,000 customer accounts with average ·electricity dema~d of 
ap.proximately 400 MW. . · · · 

. Previous CleanPowerSF Legislation 

In May 2015, the Board of Supervisors ·authorize·d the San Francisc_o Public Utilities Commission 
(SFPUC) General Manager to use pro forma agreements to purch_ase and sell electricity to 
operate the CleanPowerSF program without further Board of Supervisors approval (File No. i5-
0408; Ordinance No. 75-15). · · · 

In December 2015, the Board of Supervisors authorized the SFPUC General Manager to enter 
into agreements requiring expel}ditures of$10 million or more for power and related products 
and services to launch the initial phases of CleanPowerSF (File No .. 15-1123; Ordinance No. 223-
iS). . 

In Januciry· 2018, the Board of Supervisors author.ized the SFPUC General Manager to enter into 
agreements.with terms in excess of ten years or requiring expenditures of $10 million or more 
for power and related products and services for citywide expansion of CleanPowerSF; anq 
· authorized deviations from contract requirements io the Admfnistrative Code and the 
. Environment Code (File No. 17-1172;. Ordinance.No. 8-18) ... 

Resource Adequacy Supplies for 2018 to 2020 

"Resource adequacy'' is a State requirement applicable to. all entities that provide electric 
service to customers, includirg CleanPowerSF. The requirement is intended ensure service 

. . 

. SAN FRANCISCO BOARD OF SUPERVISORS 
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.reliability by demonstrating that sufficient electric generation resou.rces are available to. meet 
peak levels of customer demand. 

Due. to the expansion of CleanPowerSF,_ ·the State assigned additiqnal resource adequacy 
capacity requirements for CleanPowerSF to meet betw~en .2018 and 2020. According to Mr. 
'Michael Hyams, Director of CleanPowerS('ClealiPowerSF conducted solicitations for resource 
a_dequacy s·upplies-for 2018.to 2020, but was not '?:ble to obtain sufficient supplie·s from the pool: 
of responderi_ts. CleanPowerSF submitted· bids_ to purchase resource aclequacy ~up ply frorr:i 
PG&E on March 15, and April 23, 2018. The March 15 bid was accepted and is reflected in the 
proposed agreement with PG&E for supply in 2019 tq 202q. A porti'o.n.of :the April 23 bid was · 
accepted and .is reflected in the .proposed agreement with PG&E for supply from September 
through December_2018. · 

. . . . 
On May 7, 2018, Cl_eanPowerSF issued· a Request for Offers for resource adequacy supplies for_: 
deliveries for July through December 2018. CleanP·owerSF received six bids including a bid from· 
PG&E for resource.adequacy supplies covering Augu_s_t through December 2018. Tha(PG&E bid 
is reflected in the propo~ed ·agreement for.supply from August thr9ugh December 2018 . . . · ' . . . . 

DETAILS OF PROPOSED LEGISLATION :: · . . 
- . - - ' - - -

The proposed ordinance (1) d~legate_s· authority .to the SFPUC Gene~al Manager to ent~r into 
agreenients requiring binding arbitration for purchase of. electricity and related products for 

· both. Clean PowerSF and Hetch Hetchy Water- a_nd Power; and (2.)· retroactively ~uthoriz~s three. 
agreement;5 _for CJeanP.owerSF with Pacific Gas & Electric ¢ompany (PG&E)-'requiring binding 
arbitration, with a combined term of two years and five months fro.111 August 2018. through 
December 2020 and total costs of $13,762;490 for purchase of electricity-relat_ed products. The 
SFPUC. Co~mission approved the three proposed· agreements between· SFPUC and PG&~ in 
_June_2018. SFPUC submitted the proposed ordil)ance to.the Boar~ of Su_pervisors for approval 
on July 10, 2018. 

,, 

Future Agreements Requiring Binding Arbitration 

~~e proposed ordinance would ~!low the SFPUC General Manager. to enter into fut;re 
. agreements with e·nergy suppliers that require binding arbitration. The SFPUC General Manager 
could e_nter into .these agreements for CleariPowerSF and Hetch Hetchy Power. Enterprise 
·without. furth~r Board of Sup~rvisors approval if the agre~ment meets all of the following 
c·onditions: 

. . . 
1. The agreement is to purchase ·electricity or an ele~tricity~related prod_uct such ·as, by 

way ~f illustrat_ion b~t not limitation, Resource Adequacy; · · 

.2 .. The purchase i~ necessary to meet a legal requirem!=nt; 

3. _No other purc;:hase that would meet the legal requirement and does not require binding 
arbitration is availa_ble; and 

4. The agreement would not otherwise require Board 9f Supervisors approval. 

5AN FRANCISCO BOARD OF SUPERVISORS 
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BUDGET AND FINANCE COMMITIEE MEETING SEPTEMBER 13, 2018 · 

Proposed Agreements between SFPUC and PG&E. 

The terms and not-to-exceed amount for th~ three resource adequacy agreements requiring 
binding arbitration between Cle.anPowerSF and PG&E. are shown below: · 

Term 

Calendar years 2019.and 2020 

September to Dece·mber 2018 

August to December 2018 

Total 

Ambunt 

$9,846,750 

504,000 

: 3-,411,740 

$13,762,490 

The PG&E agr~ements use the Edison Electric Institute form agreemer:it previously authorized 
: by the Board of Supervisors (File No. 15-0408; Ordinance .No. 75-15} .. PG&E requires ·a three- · 
·step dispute resolution process that includes negotiation, mediation, and binding arbitration in 
accordance with th·e JAMS .(Judicial Arbitration a .. rid Mediation S~rvices) Commercial Arb it.ration 

Rules. 

· ·FISCAL 1MtAcT · · ·: ·_ · · · , · · . · · : · \ ·. ~-}: 
."' ' ' . --

. . 
· The three agreements with a c;ombined terin from August .2018: through. December 2020 ,:rnd 

··. total costs of $13,762,490 V:,ill be funded by'CleanPowerSF revenues. qeanI?owerSF revenues 
are projected to increase from $3'8.0 million in FY 2017-18 to $208.4 million .in FY 2019-20. 

Future agreements to purchase electricity or an electricity-related product ·.that meet .the 
· conditions of the·. proposed ordinance would be funded by either CleanPowerSF or Hetch 

Hetchy Power revenues, depending on the entity eritering the agreement. 

POLICY CONSIDERATION ,' ., ~ . . . . . ·. . . . . . . . . . . . ': .. 
- . - -' ~ - - ' - . ~ ' 

De.legating Authority over Settlements 

. Under the City Charter, the Board of ·S~_pervi:;ors retains authority over ~ettlements that have 
. not been specifically delega~ed to other. entities. According to the legislative digest for the 
proposed ·ordinance, in accordance with the City Charter, 1;3oard of Supervisors approval is· also 
required bef?re any .dispute is submitted. to a binding dispute resolutfon process, including 

. entering in~o an agreement that requires a binding dispute resolution process such as 
arbitration. Under this ordinance the Board of Supervisors would delegate its·Charter authority 
to the SFPUC G~neral Manager to enter into agreements fo~ the purchase of el_ectricity that 

r~quire binding arbitration: 1 

. The delegated authority applies to future agreements between SF.PUC and other providers to 
purchase power products for CleanPowerS_F or Hetch Hetchy Power Enterprise. As noted above, 

9ny· future agreements. would need to meet several ·conditions, including if the purchase is 
necessary to meet a· legal. requirement, other pu_rchase options that would m·eet the: legal 

requirement-and ·do not require binding arbitration are riot available, and the agreement would 

not othe~wise require Board of Supervis·ors approval. 

.
1 As· noted above, the proposed ordinanc~ lists four con9itions ·which such agreements must meet . 

SAN FRANCISCO BOARD OF SUPERVISORS . BUDGET AND LEGISLATIVE ANALYST 



. -·"' 

BUDGET AND FtNAN(:E (OMMITTEE .MEETING S~PTEMBER 13, 2018. 

Risks of Binding Arbitration.under th~ Proposed Agreements between PG&E and SFPUC 

If a dispute arises in the three proposed agreements between PG&E and SFPUC, the dispute ·· 
would be resolved privately by an arbitrat~r chosen by the two parties instead. of by a jud_ge i_n a 
public court proceeding with public records and opportunities for zjppeal. Arbitration does· not 
allow.for 2ppeal of the arbitrator's d.ecision. · 

The proposed i3greements· with PG&E are·. short term, fixed pr_ice contracts,·. and. include. 
provisions requiring PG&E. to either pay damages for failure to de.liver the resources ·or. to , 
provide replacement resources. According to ~FPUC, PG&E requires binding arbitration for all . 
resource adequacy contracts that it enters into with other·_CCA programs . 

. Appr~val of the. prop_osed ordinance is a policy matter. for the Board of Supervisors because, 
should a dispute arise, ·the proposed ordina·nce delegate~ the Board of Supervisors' autho.rity 
over settlements in the proposed three agreements between -SFPUC an~ PG&E as ~ell as in 
future agreements wi.th p.ower providers, including PG&#, that meet specific conditions. 

. I 

'i~ - :- - ·_- - - ,- ~ ,.' 

RECOMMENDATION - -'- - - _ · - · . · · . · . - . 
; - - - - - - - ' - - - _., - .. -_ - - - - ,. .- ~ - - -

Appr9v.al of the pr·oposed ordina11ce is a policy matter for the ~oard of Supervisors. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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San Francisco · 
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Services of th~ San Francisco Public Utilities Commission 

525 Golden Gate Avenue; .13th Floor 
Sari Francis?o, CA 94102 

T 4"15.554.3155 
F 415.554.!", -, 

TTY 415.554. 

TO: . Angela Calvillo, Clerk of the Board 

FROM: Christopher Whitmore, Policy and Government Affairs 

DATE: June 25, 2018 . 

·SUBJECT: · Ordinance Authorizing Agreements with Binditig Arbitration 
for Purchase of.. Electricity an~ Related Products 

Attached please find an ·ordinance delegating authority to the General Manager 
of the Public Utilities Commission to enter into agreements requiring binding 
arbitration for purchase of electricity and related produ_cts within_ certain .· 
parameter~ and where necessary to meet legal requfrements; an.ct retroactively . 
authorizing three agreements for CleanPowerSF with Pacific Gas & Electric 
Company requiring bin.ding arbitration, with. a combined term of two ye?rs and 
five months (August 2018 - December 2020) and total costs of$13,762,490 for· 
purchase of electricity-related products. · 

· The following is a list of accompanying documents (2 sets): 
1. Board of Supervisors Resolution 

· 2. Legislative Digest 

Plea~e conta_ct Christopher Whitmore at 415-934-3906 if-you need ariy 
additional information· on these items. · 

OUR nmssno:M: To provide our customers with high-quality, efficient and reliable water, power ·and sewer 
services in a manner that values environmental and comi1151ity interests and sustains the resources entrusted 
to our care. · . 

Mark Farrell · 
Mayor 

Ike Kwon 
· President 

Vince Courtuev 
Vice President . 

Ann Moller Caen 
Commissioner 

Francesca Vietor 
Commissioner 

Anson Moran 
Commission,ir 

Harlan L Kell\ 
General Manag~r 



President,- Board of Supervisors· 
District 10. 

DATE: 

TO: 

FROM: 

.MALIA.COHEN 

September 13, 2018 

Angela Calvillo · · 

-~fir§~~ 

Clerk of the Board of Supervisors·. 

Supervi.sor Malia Cohen 
Chairperson 

RE: · Budget and Finance Sub-Committee 
COMMITTEE REPORT ·· 

.} City· and County o:f San Francisco 

Pursuant to Board Rule 4.20, as Chair of the Budget and Finance Sub-Committee, I have 
deemed the following matter is of an urgent nature·and request lt be considered by the full 
Board on Tuesday, September 18, 2018, as a Committee Report: . 

• File No. 1'80708'[Authorizing Agreements - Binding Arbitration for Purchase of 
. Electricity and Related Products - Public _Utilities Commission -·Total Costs of 
$13,762,490] 

. . 

. ~\.() 
(?-"'C~. ~o. ~. 
0-<'o>u .("\ 

'C);-9'~~ ,~ 

• Fi.le No. 180830 [Sale of Easement - Portion of San Francisco Public Utilities 
Com_missio'n Parcei 75 '(Calaveras Road in Suno1; California) - Alameda County 
·-· $2,4571 . . 

This matter will be heard in the Budget and· Fi~ance Sub-Committee on September. 13, 2018, .at .. 
10:00 AM . . 

. . . 
City Hall• 1 Dr. CarltonB. GoodlettPlace • Room2441•63anFrancisco,'Califomia94102-4689 • (415) 554-7670 

Fax (415) 554-7674_ • TDD/TTY (415) 554-5227 •.E-mail: malia.cohen@sfgov.org 


