
File No. _ _____,_\ t'='-L..J\ I~D"----~+---- Committee Item No. _ _____,_) -=-g-~· __ _ 

Board Item No. ___ .~ 

COMMITTEE/BOARD OF SUPERVISORS 
AGENDA PACKET CONT[::NTS LIST · 

Committee: Budget & Finance Committee 

Board of Supervisors Meeting 

Cmte Board 
D D Motion 
D D Resolution 

Ordinance 
Legislative ·Digest 

Date 0-eeemtzl/ ( t 1 '2.o I & 

o·ate I I I? J ;J...o[C.J 

I i Budget and Legislative Analyst Report 
0 0 . Youth Commission Report 
D D 
~ ·~ o ·o 
D ·.D 
D D 
D D 
[2g !XI· 
D D 
D D 

Introduction· Form 
Department! Agency Cover Letter and/or Report 
MOU 
Grant Information Form 
Grant Budget 
Subcontract Budget 
Contract/Agreement . 
Form 126- I;thics Commission 
Award Letter 

D 0 Application 
D 0 Public Correspondence 

·oTHER 

~ ·ttj 
D D 
D D 
D D 
D. D 
D· D 
o ·o 
o ·o 

·o o 
D D 

{Use back side if additional space is needed) 

Completed by:--=L=in=d=a_,_W_,_,o::...:..n=g ______ Date NN.ern'md 5o, ?or & 
Completed by: Linda Wong Date (J__p,.e£mho.y' 10, 2.0 lr 

v I 

113 
I J'.....-



114 



City Hall · 

BOARD of SUPERVISORS 
1 Dr .. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 

TO: 

FROM: 

DATE: 

Tel. No. 554-5184 
Fax No. 554-5163 

TDD/TTY No. 554-5227 

ME M o·R AND U M 

,· 

BUDGET AND FINANCE COMMITTEE 

SAN FRANCISCO BOARD OF SUPERVISORS 

Supervisor Malia Cohen, Chair 
Budget and Finance Committee . 

Linda Wong, Assistant Clerk 

December 10, 2018 

SUBJECT: COMMITTEE REPORT, BOARD MEETING 
Tuesday, December11,2018 

The following file should be presented as a COMMITTEE REPORT at the Board 
meeting on Tuesday, December 11 ,· 2018, at 2:00p.m. This item was acted upon at the 
Committee Meeting on Thursday, Decembe~ 6, 2018, at 10:00 a.m., by the votes 
indicated. 

Item No. 49 File No. 181109 

Ordinance authorizing an increase of the principal amount of the Power 
Enterprise's Commercial Paper Program by $160,000,000 from a principal 
amount not to exceed $90,000,000 to a principal amount not to exceed. 
$250,000,000 with such Commercial Paper Notes to be issued or caused to be 
issued from time to time by the San Francisco Public .Utilities Commission to 
finance and refinance on an interim basis various capital projects benefitting the 
Power Enterprise; and ratifying previous actions taken in connection therewith, 

· as defined herein. · 

RECOMMENDED AS A COMMITTEE REPORT 
· Vote: Supervisor Malia Cohen -Aye 

SupeNisor Sandra Lee Fewer - Aye 
S~pervisor Catherine Stefani - Aye 

c: Board of Supervisors 
Angela Calvillo, Clerk of the Board 
Jon Givner, Deputy City Attorney 
Alisa Somera, Legislative Deputy Director 
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FILE; NO. 181109 . ORDINANCE. 0. 

1 [Increase of Power ~nterprise Commercial Pap·er Program- Not to Exceed $250,00Q,OOO} 

2 

3 .. Ordinance authorizing an il}.crease of.tlie prindp.ai arriount of the power.Enterprise~s . . 
. . . 

4 Commercial Paper Program by"$16D 10U0 1000 ·trom a principal amount not to excee.~ 
. . 

5 $90 10DQ.10QO tq a princ~pai al!lmm_f.not.to excee~ $25010001000 with such Commercial 

6 .Paper N~tes to" .be issued or caus~d ~o be is.sued from time to time by. the S~n . 

. · 7 Francisco Public Utilities Commission to finance and refinance on an interim basis . . . . 

8 various capital projects bene~ittit:Ig the Pf?wer Enterprise; and ratifying previous 

·9 actions taken in connection therewith~ as defined herein. 

10 

. . 

NOTE: Unchanged Code text ~nd uncodified te:xi are iri plain Aria\ font 
"Additions to Codes are in single-underline italics Times New Roman font. 
.Deletions to Codes are in spriketh:rough italics TimesNewRoma:nfont .. 
Board amendment additions are in double-underlined Aria! font. · 

. Board amendm.erit deletions are in strikethrough Aria! font. 
Asterisks(* *· * *)indicate the ·omi.ssion of unchanged Code 
subsections oryarts of tables. · 

Be it ordained by the People .of the City and County of San FranCisco: 

. . 
WHEREAS, P~rsuan~ to Artide V of Chapter 43 ("Article V") of the San Francisco 

t1 
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14· 

15 

16. 

17 

18 

. 19 

. 20 

21 

·Administrative. Code ( "~ity's.Admir:_istrative ·code;'), enacted .by On:ifn9-nce No· .. 203-913, 

ad.opt~d by the Board of Supervisors ("Board") of the City and County of San Francisco (the 
0 • •• • • • • 

•22 

23 

24 

·25 

"City") on June 8, 1998, and ·signe? by the. M~yor of the City ("Mayor") on June 19, 1998 
. . 

("Ordinance No: 203-98"),. as amen~ed by Ordinance No. 270-06, adopted by ~he Board on 

October 24, 2oo6, and.sig.ned by the f'0ayor on Octob~r 31, 2006 ("Ordinance No.· 270-06" 

and, together with Ordinance No. 203-98, the "Short-Term Borrowing Ordinance"), the Board 
. . . 

establishe<;i ~ procedure pursuant to which the San Francisco Public Utilities Cofl!mission 
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1 ("Commission") may issue short-term indebtedness, including the issuance and reissuance of 

2 commercial paper notes in anticipation of the issuance of revenue bonds; and 

3 . WHEREAS, Pursuant to Article V, the Short-Term Borrowing Ordinance and Resolution 

. 4 No. 427-15, adopted by the Board on November 11, 2015, and.signed by the Mayor on 

5 ·November 25, 2015, the Board has previously authorized the establishment of the 

6 Commission's Power Enterprise ( "Power Enterprise") commercial paper program ( "Power 

7 CP Program") and the .issuance of commercial paper notes. in an aggregate principal amount 

8 not to exceed $90,000,000 against authorizations for indebtedness under Article V and 

9 Sections 9.1 07(6) and 9.1 07(8) of the Charter of the City ("Charter"), to provide additional 

10 interim financing of capital improvements and related costs for improvements, betterments 

11. and additions to the Power Enterprise; and 

12 WHEREAS, On June 5, 2018, the voters of the City approved Proposition A 

13 ("Proposition A"), which among other things, authorized the Commission to issue 

14 indebtedness, including revenue bonds, notes, commercial paper or other forms of 

15 indebtedness, when authorized by ordinance approved by a two-thirds vote of the Board, for 

16 the purpose of reconstructing, replacing, expanding, repairing or improving power facilities 

17 under the jurisdiction of the Commission or for any other lawful purpose of the power facilities 

18 · of the City in furtherance of the purposes specified in Section 8B.124 of the Charter, provided 

19 that the Commission is prohibited from financing the construction of power plants that 

20 generate electricity using fossil fuels or nuclear energy under Proposition A; and 

21 WHEREAS, The Board's authority to authorize issuance of debt under Section 8B.124 

22 of the Charter is subject to (i) receipt of certification from an independent engineer that (x) the 

23 projects to be financed by such debt meet utility standards and (y) estimated net revenue will 

24 be sufficient to meet operating, maintenance, debt service coverage and other indenture or 

25 resolution requirements; and (ii) receipt of certification from the San Francisco Planning 

Public Utilities Commission 
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1 Department that facilities financed with such debt will comply with applicable requirements of 

. 2 . the California Environmental Quality Act (collectively, the "Proposition A Certifications");.and 

3 WHEREAS, On November 13, 2018, the Commission approved Resolution No .. 18-

4 0188 to authorize an increase in the principal amount of the Power CP Program to an amount 

5 not to exceed $250,000,000 ("Commercial Paper Notes") from $90,000,000 and the issuance 

6 from time to time of such Commercial Paper Notes pursuant to the provisions of (i) Article V of 

7 the City's Administrative Code, (ii) Sections 9.107(6) and 9.107(8) of the Charter, and (iii) 

8 Section BB.124 of the Charter subject to receipt of the Proposition A Certifications 

9 (collectively, the "City Authorizations"), together with approval of certain security documents ·. 

10 . related thereto and the appointment of professionals therefor, subject to and contingent upon 

11 adoption of this Ordinance; and 

12 WHEREAS, To provide additional capacity for the short-term financing of capital 

13 improvements and related costs for improvements, betterments and additions to the Power 

14 Enterprise the Board now wishes to authorize and expand the: Power CP Program to an 

15 aggregate principal amount not to exceed $250,000,000 from $90,000,000, pursuant to the 

16 City Authorizations, subject to receipt of the necessary Proposition A Certifications in the case 

17 of any projects to be financed under Section 8B.124 of the Charter; and 

18 WHEREAS, The Board has previously authorized under the provisions of Sections 

19 9.1 07(6) and 9.1 07(8) of the Charter the issuance and sale of power revenue bonds and other 

20 forms ofindebtecjness to finance the costs of various capital projects benefitting the Power 

21 Enterprise pursuant to Ordinance No. 106-14, adopted by the Board on June 24, 2014, and 

.22 signed by the Mayor on July 2, 2014, Ordinance 113-16, adopted by the Board on June 14, 

23 2016, and signed by the Mayor on June 24, 2016, and Ordinance 142-18, adopted by the 

24 Board on June 12, 2018, and signed by the Mayor on June 20, 2018; and 

25 
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21 Section 1. Findings. The Board finds and determines that the foregoing recitals are. 

22 true and correct. 

23 Section 2. Approval of Increase in Commercial Paper Notes Authorization. The 
l 

24 Board hereby authorizes and approves an increase of the principal amount of the Power CP 

25 · Program authorization to $250,000,000 from $90,000,000 pursuant to the City Authorizations. 

Public Utilities Commission 
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1 The Board further approves the issuance and sale of Commercial Paper Notes in one or more 

2 series from time to time by or on behalf of the Commission in accordance with a resolution ·of 

3 the Com.mission; provided, however, that the interest rate on any Commercial Paper Notes 

4 · issued by or on behalf of the Commission shall not exceed twelve percent (12%) per annum. 

5 The Commission is hereby authorized to determine the timing, amount and manner of sale of 

6 each series of Commercial Paper Notes issued pursuant to this authorization; provided,· 

7 however, that the Commission's authorization to issue or cause the issuance of Commercial 
. . 

8 Paper Notes is subject to the approval, by a resolution of the Commission, of the form of 

.9 offering document prepared in connection with the issuance of the Commercial Paper Notes 

10 and, in the case of any projects· to be financed under Section 8B.124 of the Charter, filing with 

11 the. Clerk of the Board of the nec~ssary Proposition A Certifications. 

12 Section 3. General Authority. The Controller, the Director of the Office of Public 

13 Finance, the Treasurer, the General Manager of the Commission, the City Attorney and other 

14 officers of the City and their duly authorized deputies and agents are hereby authorized and 

15 directed, jointly and severally, to take such actions and to. execute and deliver suc.h 

16 certificates, agreements, requests or other documents, as they may deem necessary or 

17 desirable to facilitate the issuance, sale and delivery of any Commercial' Paper Notes, and to 

18 otherwise carry out the provisions of this Ordinance. 

19 Section 4. Ratification of Prior Actions. All actions authorized and directed by this 

20 Ordinance and heretofore taken are hereby ratified, approved and confirmed by this Board. 

21 Ill 

22 Ill 

23 Ill 

24 Ill 

25 Ill 
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1 Section 5. Effective Date. Pursuant to Section 14.102 of the Charter, this Ordinance 

2 shall take effect thirt (30) days after its adoption. 
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FILE NO. 181109 

LEGISLATIVE DIGEST 

[Increase of Power Enterprise Commercial Paper Program- Not to Exceed $250,000,000] 

Ordinance authorizing an increase of the principal amount of the Power Enterprise's 
Commercial Paper Program by $160,000,000 from a principal amount not to exceed· 
$90,000,000 to a principal amount not to exceed $250,000,000 such Commercial Paper 
Notes to be issued or caused to be issued from time to time by the San Francisco 
Public Utilities Commission to finance and refinance on an interim basis various capital 
projects benefitting the Power ·Enterprise; and ratifying previous actions taken in 
connection therewith, as defined herein. 

Existing Law 

Under Article V of the Administrative Code (Administrative Code Section 43.5), certain 
legislation adopted by the Board of Supervisors, including but not limited to, Resolution No. 
427-15, adopted by the Board on November 11, 2015, and signed by the Mayor on November 
25, 2015, the Board authorized the establishment of the Commission's Power Enterprise's 
commercial paper program ("Power CP Program") and the issuance of commercial paper notes 
in ari aggregate principal amount riot to exceed $90,000,000 against long term revenue bond 
authorizations under Charter sections 9.107(6) and 9.107(8): 

Background Information 

The Public Utilities Commission ("Commission") has established a commercial paper 
program for the power enterprise ("Power Enterprise") to provide interim financing for its capital 
projects to be financed ultimately with through the issuance of long-term r~venue bonds. The 
current program authorizes the Commission to issue from time to time commercial paper in a 
principal amount up to $90,000,000. In order to accommodate future increased financing for 
the power enterprise the Commission desires to increase the maximum outstanding principal 
amount of commercial paper outstanding at any one time to an amount not to exceed 
$250,000,000. . 

On June 5, 2018, voters approved Proposition A ("Proposition A") to, among other things, 
grant the power enterprise the same authority to issue revenue bonds and other forms of 
indebtedness, when authorized by ordinance approved by a two-thirds vote of the Board, for 
the purpose of reconstructing, replacing, expanding, repairing or improving power facilities 
under the jurisdiction of the power enterprise or for any other lawful purpose of the power 
facilities of the City in furtherance of the purposes specified in Section 88.124 of the Charter. 
Proposition A prohibited the Commission from financing the construction of power plants that 

· generate electricity using fossil fuels or nuclear energy. 

BOARD OF SUPERVISORS 
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FILE NO. 181109 

Except to the extent the power enterprise issues revenue bonds under 9.1 07(6) or 
9.1 07(8) of the Charter (the "Charter Authorizations"), the Commission is required to obtain (i) 
receipt of certification from an independent engineer that (x) the projects to be financed by such 
debt meet utility standards and (y) estimated net revenue will be sufficient to meet operating, 
maintenance, debt service coverage and other indenture or resolution requirements; and (ii) 
receipt of certification from the San Francisco Planning Department that facilities financed with 
such debt will comply with applicable requirements of the California Environmental Quality Act 
(collectively, the "Proposition A Certifications"). 

This Ordinance would authorize and increase the Power Enterprise's commercial paper 
to an aggregate principal amount not to exceed $250,000,000 from $90,000,000, pursuant to 
the Charter Authorization and, subject to receipt of the necessary Proposition A Certifications, 

· in the case of any projects to pe financed under Section 88.124 of the Charter. 

n:\financ\as2018\ 1300183\01318760.docx 
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BUDGET AND FINANCE COMMITIEE MEETING DECEMBER 6, 2018 

Department: 
Public Utilities Commission (PUC) 

Legislative Objectives 

• The proposed ordinance would authorize an increase of $160,000,000 in the principal 
amount of the SFPUC's Power Enterprise's Commercial Paper Program from the current 
not-to-exceed principal amount of $90,000,000 to a principal amount not-to-exceed. 
$250,000,000 to be issued from time to time by the SFPUC to provide interim financing for 
Power Enterprise capital projects. The Power Enterprise's Commercial Paper Program 
includes capital projects approved under Administrative Code Section 9.107 for the 
reconstruction or replacement of existing power facilities, and for future projects 
approved under Proposition A to reconstruct, replace,. expand, repair or improve the 
SFPUC's power facilities: 

Key Points 

• The SFPUC's Hetch Hetchy Enterprise is responsible for power trading and scheduling, 
customer relations and billing, in-City facilities, distribution infrastructure, street lights, 
public policy and financial planning. Power sales must generate sufficient revenues to 
fund the Enterprise's operating expenses and capital program. 

• The SFPUC's 10-Year Capital Plan provides for $371 million in Hetch Hetchy power capital 
project expenditures through 2028. The Board of Supervisors previously authorized the 
sale of power revenue bonds up to approximately $351,857,989. In November 2015, the 
Board of Supervisors approved an ordinance authorizing the SFPUC to issue Power 
·Enterprise Commercial Paper in the aggregate principal amount not-to-exceed 
$90,000,000. 

Fiscal Impact 

• The SFPUC is requesting an increase of $160 million in Commercial· Paper Program 
authorization from $90 million to $250 million to provide interim financing for Power 
Enterprise capital projects previously appropriated by the· Board of Supervisors. The 
SF PUC has previously issued approximately $20 million of the existing authorization, and 
will issue an additional $60 million for projects totaling $80 million. 

• Commercial paper interest rates and fees at approximately 2.25 percent annually are 
significantly lower than long-term· revenue bond interest rates and fees, which are 
currently approximately 4.0 percent annually. Increasing the SFPUC commercial paper 
authorization will provide the SFPUC the flexibility to more efficiently finance its capital 
projects, by reducing the period of paying capitalized interest and allowing the SFPUC to 

. issue bonds at a later date, thereby lowering the SFPUC's debt and debt service costs. 
Reducing SFPUC debt service costs should result in lower cost increases to electricity rate 
payers. 

Recommendation 

• Approve the proposed ordinance. 

SAN FRANCISCO BOARD OF SUPERVISORS 
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BUD0ET AND FINANCE COMMITIEE MEETING DECEMBER 6, 2018 

Charter Section 9.107(6, 8} states that the Board of Supervisors is authorized to provide for the 
issuance of revenue bonds for the purpose of the reconstruction or replacement of existing 
water facilities or electric power facilities or combinations of water and electric power facilities· 
under the jurisdiction of the Public Utilities Commission, when authorized by resolution 
adopted by a three-fourths affirmative vote of all 111embers of the Board of Supervisors; and 
issued to finance or refinance the acquisition, construction, installation, equipping, 
improvement or rehabilitation of equipment or facilities for renewable energy and energy 
conservation. 

City Charter Section 8B.124 states that the San Francisco Public Utilities Commission (SFPUC} 
may issue revenue bonds, including notes, commercial paper or other forms of indebtedness in 
order to reconstruct, replace, expand, repair or improve SFPUC water facilities or clean water 

facilities and that such debt issua.nces are subject to two-thirds approval by ordinance by the 
Board of Supervisors . 

. The Board of Supervisors authuriiy under Charter Section 83.124 is subject to ;ecc;pt of ;:: 
certification from (1) an independent engineer that (i) the projects to be financed by such debt 
meet utility standards and (ii) estimated net revenue will be sufficient to meet operating, 
maintenance, debt service coverage and other indenture or resolution requirements and (2) 
the San Francisco Planning Department that facilities financed with such debt will comply with 
applicable requirements ofthe California Environmental Quality Act (CEQA). 

The SFPUC's Hetch Hetchy Water and Power Enterprise, of which the Power Enterprise is a 
component, is responsible for power trading and scheduling, customer relations and billing, in

City facilities, distribution infrastructure, street lights, public policy and financial planning. The 
Hetch Hetchy Water and Power Enterprise is also responsible for all water and power facilities 
at Hetch Hetchy. Power sales must generate sufficient revenues to fund the Hetch Hetchy 
Enterprise's operating expenses and capital program. 

The Public Utilities Commission approved the SFPUC 10-Year Capital Plan for FY 2018-19 to FY 
2027-2028 in January 2018. The 10-Year Capital Plan provides for $371 million in Hetch Hetchy 

power capital project expenditures through 2028. These projects are funded primarily by Power 
Revenue Bonds, Water Revenue Bonds, operating revenue, and Cap and Trade Allowances1

. 

The Power Enterprise Capital Plan is subject to approval by the Board of Supervisors as part of 
the SFPUC's two-year budget. 

The Board of Supervisors previously authorized the sale of power revenue bonds up to 
approximately $351,857,989 (Files 14-0482, 15-0078, 15-0079, 15-0942, 16-0473, and 18-0450). 

1 The California Cap and Trade Program sets greenhouse gas emission allowances for public and private utilities 
and other agencies; agencies that do not fully use their greenhouse gas emission allowance can sell the allowance 
to other agencies. 
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BUDGET AND FINANCE COMMITTEE MEETING DECEMBER 6, 2018 

Commercial Paper and Revenue Bonds 

The SFPUCcan issue commercial paper in advance of an anticipated longer-term revenue bond 

sale in order to provide short-term funding (no more than 270 days2
} to finance ~apital 

projects. Proceeds from the sale of revenue bonds are then used to pay off the shorter-term 

commercial paper. Ultimately, the SFPUC redeems any power revenue bonds, including notes, 

commercial paper or other forms of indebtedness from revenues collected from power sales. In 

November 2015, the Board of Supervisors approved an ordinance to authorize the SFPUC to 

issue Power Enterprise Commercial Paper in the aggregate principal amount not-to-exceed . 

$90,000,000 (File 15-1088}. 

In addition, Proposition A, approved by San Francisco voters on June 5, 2018, authorized the 

SFPUC to issue indebtedness including revenue bonds, notes, or commercial paper, when 

authorized by ordinance approved by a two-thirds vote of the Board of Supervisors to 

reconstruct, replace,' expand, repair or improve the SFPUC's power facilities, and in compliance 

with City Charter. Section 8B.124, provided that the indebtedness is not used to finance the 

construction of power plants that generate electricity using fossil fuels or nuclear energy. 
~- ~--- --- - ~ - ·------ -- -~ ---- - -· ------~~---- -- ~--- -- -~- ~ ~ ~-- -- ~-- - - ""'- ---· ------------
DETAII..S OE PROPOSED I..EGISI..A.TION " ~ ~ 

The proposed ordinance would (a) authorize an increase of $160,000,000 in the principal 

amount of the SFPUC's Power Enterprise's Commercial Paper Program from the current not-to

exceed principal amount of $90,000,000 to a principal amount not-to-exceed $250,000,000, (b) 

authorize such commercial paper to be issued from time to time by the SFPUC to finance on an 

interim basis various capital projects benefitting the Power Enterprise pursuant to amendments 

to the City Charter enacted by San Francisco voters on June 5, 2018 as Proposition A, (c) 

authorize and direct the SFPUC General Manager, Controller, Director of the Office of Public 

Finance, Treasurer, City Attorney and other authorized staff and agents to take actions 

necessary to execute, issue and deliver· the authorized commercial paper, and (d) ratify 

previous actions taken in connection with this ordinance. 

On November 13, 2018, the SFPUC approved Resolution No. 18-0188, to authorize an increase 

of an additional $160,000,000 from the existing authorization of not to exceed $90,000,000 for 

a total not-to-exceed authorization of $250,000,000 of aggregate principal Power Enterprise 

Commercial Paper and authorize the SFPUC General Manager to issue the Commercial Paper in 

accordance with the specified terms. 

Letters of Credit 

An existing letter of credit, which i~ scheduled to expire in December 20183
, provided by Bank 

of America supports the Power Enterprise's Commercial Paper Program and allows the SFPUC 

to issue up to $90,000,000 in commercial paper. Under the proposed ordinance, letters of 

2 The typical term for commercial paper is shorter than 270 days, but the notes may be remarketed and can in 
effect remain outstanding for longer than 270 days, even several years. . 
3 The SFPUC have requested an extension on the existing $90,000,000 letter of credit provided by Bank of America 
through April 1, 2019 until the new letters of credit may be authorized, pending approval of the proposed 
ordinance. 
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credit, which would support the Program and allow the SFPUC to issue up to $250,000,000 in 
commercial paper, would be provided as follows: 

• $125,000,000 in an amended letter of credit provided by Bank of America from 
approximately December 2018 through approximately December 2021, or an increase 
of $35,000,000 to the existing letter of credit of $90,000,000 

• $125,000,000 in a new letter of credit provided by Sumitomo .Mitsui Bank from 
approximately December 2018 through approximately December 2022 

The SFPUC selected Bank of America and Sumitomo Mitsui Bank as the proposed credit facility 
providers through a competitive request for proposal sent to 12 qualified banks. Five proposals 
were received, and the two banks were selected as the lowest cost and most responsive and 
responsible proposals. As short term debt, commercial paper is resold up to every 270 days. 
Bank of America and Sumitomo Mitsui Bank would guarantee sufficient funds to the SFPUC 
through letters of credit to cover problems with the resale of the commercial paper. The SFPUC 
would draw on the letters of credit only in the event that the SFPUC could not make the 
required payments to the commercial paper investors. In the event that the SFPUC draws on 
the letter of credit, interest on the commercial paper purchased by the banks could increase .up 
to 12 percent per year. 

Financing Documents 

Issuing and Payment Agent Agreement 

The Issuing and Payment Agent Agreement between the SFPUC and the Issuing and Paying 
Agent (U.S. Bank) sets out the terms by which the SFPUC issues and repays commercial paper. 
The agreement establishes various funds into which proceeds of the commercial paper are 
deposited or from which the SFPUC repays the credit facility banks (Bank of America and 
Sumitomo Mitsui Bank) for draws against the Letters of Credit. 

Reimbursement Agreements 

The Reimbursement Agreements between the SFPUC and each of the credit facility providers 
sets out the terms by which the Letter of Credit is issued as well as the terms under which.the 
SFPUC repays the Bank of America and Sumitomo Mitsui Bank for draws against the Letters of 
Credit. 

Fee Agreements 

The SFPUC will pay a fee to -each bank for the letter of credit equal to approximately 0.35 
percent of the letter of credit of $125,000,000, or $476,3364 per year for each bank, totaling 
$952,672 per year for the proposed letters of credit provided by Bank of America and 
Sumitomo Mitsui Bank. 

Dealer Agreements 

The SFPUC would extend existingagreements with three commercial paper dealers, Barclays, 
Goldman Sachs and RBC Capital Markets. The agreements would be extended for four years, 

4 Calculated based on the stated amount in the letter of credit which includes interest 
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and the annual fee for each would be 0.0475% of the $250,000,000, which is lower than the 
0.05% market rate for dealer fees and is only paid on the amount of outstanding commercial 
paper remarketed by each dealer. The Dealer Agreements set the terms by which each dealer 
may purchase or arrange for the sale of the commercial paper. 

Charter Required Certifications 

According to the Legislative Digest, except to the extentthe Power Enterprise issues revenue 
bonds under Charter Sections 9.107(6} or 9.107(8}, the Public Utilities Commission must obtain 
certification from (1) an independent engineer that projects funds by SFPUC debt meet utility 
standards, and estimated net revenue will be sufficient to meet operating, mainten~nce, debt 
service~ and other requirements; and (2) from the Planning Department that these projects 
conform to CEQ,A. According to the proposed ordinance, the use of any indebtedness, including 
commercial paper, is subject to the receipt of these certifications for any new projects funded 
pursuant to Proposition A. 

While approval of the proposed ordinance does not require such certifications, issuance of 
future debt for projects funded pursuant to Proposition A and Charter Section 8B.124, including 
the use of commercial paper as interim financing for these projects, does require these. 
certifications. 

~ 

EISCALliMPACT ~ ? 

The SFPUC is requesting the increased authorization of $160,000,000, from a not-to.:.exceed 
$90,000,000 to a total authorization not-to-exceed amount of $250,000,000, in order to 
provide immediate ·short-term funding for projects funded in FY 2014-15 through FY 2019-20. 
The Board of Supervisors previously authorized the issuance and sale of power revenue bonds 
and other forms of indebtedness to finance the costs of Hetch Hetchy Water and Power capital 

. t 5 proJec s : 

• On June 24, 2014, the Board of Supervisors approved Ordinance 104-14, which 
appropriated $217,478,836 for projects budgeted in FY 2014-15 and FV 2015-16. 

• On June 14, 2016, the Board of Supervisors approved Ordinance 110-16, which 
appropriated $158,125,530 for projects budgeted in FY 2016-17 and FY 2017-18. 

• On June 12, 2018, the Board of Supervisors approved Ordinance 139-18, which 
appropriated $340,106,949 for projects budgeted in FY 2018-19 and FV 2019-20. 

Without the requested $l60,000,000 increase in the commercial paper program, the SFPUC 
would issue SFPUC revenue bonds for these capital projects in 2019. However, if the proposed 
ordinance is approved, Mr. Michael Brown, SFPUC Capital Finance, advises that the SFPUC 
would issue commercial paper to fund these capital project costs in 2019 and then delay the 
issuance of revenue bonds. 

5 Corresponding financing ordinances for the appropriations pursuant to San Francisco Charter Sections 9.107{6) 
and 9.107{8) include 106-14 and 041-15 for FY 2014-15 and FY 2015-16, 113-16 for FY 2016-17 and FY 2017-18, 
and 141-18 for FY 2018-19 and FY 2019-20. 
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According to Mr. Brown1 the SFPUC has previously issued approximately $20 million of the 

existing $90 million Commercial Paper authorization, and will issue an additional $60 million for 
projects that were placed on ControUer's Reserve at the time of the appropriation but that have 

now been released, for total Commercial Paper issuance of $80 million against the existing $90 

million authorization. This leaves a current remaining authorized commercial paper balance of 

approximately $10 million. As shown in Table 1 below, the SFPUC is planning to use the 
requested $160,000,000 additional authorization for Power Enterprise Commercial Paper to 

help fund a total estimated $314,857,654 of Power Enterprise capital project needs. 

Table 1: Summary of Projects to be Funded with Commercial Paper and Power Enterprise 

Revenue Bonds 

Sources of Funds 

Existing Commercial Paper Authority 

Requested Commercial Paper Authority 

Power Revenue Bonds 

Total Sources 

Uses of Funds 

Power Enterprise Capital Projects Costs 

Streetlights 

Intervening Facilities 

. SFO Airport Substation 

Power Infrastructure 

Joint Power- Bonds 

Mountain Tunnel 

Financing Costs 

City Services Auditor 

Revenue Bond Oversight Committee 

Total Uses 
Source: SFPUC 

Commercial Paper Interest Rates and Fees 

$90,000,000 

160,000,000 

64,857,654 

$16,312,338 

19,900,000 

10,620,000 

120;140,454 

46,244,550 

48,242,150 

52,352,444 

888,289 

157,429 

$314,857,654 

In accordance with the proposed ordinance, the interest rate on the commercial paper will not 

exceed 12 percent annually. However, according to Mr. Richard Morales, Debt Manager at the 

SFPUC, the actual interest rate on commercial paper is currently approximately 1.75 percent 

. annually based on 60-day maturities, the typical length of SFPUC commercial paper. In addition 

to the commercial paper interest rate of 1.75 percent, there are bank credit facility fees and 

dealer fees, which generally result in an additional 0.5 percent cost or total costs of 

approximately 2.25 percent annually for the subject commercial paper under current market 

conditions. Rates for commercial paper may increase or decrease as the benchmark federal 

fund rates vary. 
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The SFPUC would incur estimated maximum annual fees and interest payments of$3,485,710, 

or approximately 2.18 percent of the additional $160,000,000 authorization of Power 
Enterprise Commercial Paper, as shown in Table 2. The $3,485,710 estimated maximum cost, 

includes $609,710 in fees paid to Bank of America and Sumitomo Matsui Bank for the Letters .of 

Credit; a maximum total of $76,000 to the three dealers noted above to sell and remarket the 

commercial paper to investors; and an estimated maximum total of $2,800,000 in interest 
payments, based on current market conditions. The actual amount of fees will vary depending 

on when the SFPUC issues commercial paper, as interest and dealer fees accrue only when 

commercial paper is outstanding. 

Table 2: Maximum Estimated Annual Fees and Interest Payments 

Bank of America Fees (0.35% on $35 Million Annually)* 

Sumitomo Mitsui Bank Fees (0.35% on $125 Million Annually)* 

Subtotal Fees for Letters of Credit 
---------- ·------------------------------

Dealer Fees (0.0475% Annually) 

Interest Payments (1.75% Annually in today's market) 

Total Annual Fees 
Source: SFPUC 
*Calculated based on the stated amount in the letter of credit which includes interest 

Commercial Paper vs Revenue Bonds 

133,374 

476,336 

609,710 

76,000 

2,800,000 

3,485,710 

Mr. Morales notes that commercial paper interest rates and fees at approximately 2.25 percent. 
annually are significantly lower than long-term revenue bond interest rates and fees, which are 

currently approximately 4.0 percent annually, Mr. Brown advises that increasing the SFPUC 

commercial paper authorization will provide the SFPUC the flexibility to more efficiently finance 

its capital projects, by reducing the period of paying capitalized interest and allowing the SFPUC 

to issue bonds at a later date, thereby lowering the SFPUC's debt and debt service costs. 

Reducing SFPUC debt service costs should result in. lower. cost increases to electricity rate 

payers. 

RECQMI\.IIENDATIC>N . . 

Approve the proposed ordinance. 
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FIRST AMENDED AND RESTATED 
ISSUING AND PAYING AGENT AGREEMENT 

WITNESSETH 

This First Amended and Restated Issuing and Paying Agent Agreement (the "Agreement") 
is dated as of December 1, 2018, by and between the Public Utilities Commission of the City and 
County of San Francisco (the "Commission"), organized and existing under the Charter (as defined 
herein) of the City and County of San Francisco (the "City") and U.S. Bank National Association, 
as issuing and paying agent (the "Issuing and Paying Agent"); 

WHEREAS, on June 5, 2018, the VDters of the City approved Proposition A, which among 
other things, authorized the Commission to issue revenue bonds, including notes, commercial 
paper or other forms of indebtedness, when authorized by ordinance approved by a two-thirds vote 
of the Board of Supervisors of the City (the "Board"), for the purpose of reconstructing, replacing, 
expanding, repairing or improving power facilities under the jurisdiction of this Commission (the 
"Power Enterprise," as further defined herein); and 

WHEREAS, pursuant to Article V of Section 43 of the San Francisco Administrative 
Code, enacted by Ordinance No. 203-98, adopted by the Board on June 8, 1998, and signed by the 
Mayor of the City on June 19, 1998, as amended by Ordinance No. 270-06, adopted by the Board 
on October 24, 2006, and signed by the Mayor on October 31,2006 (as amended, the "Procedural 
Ordinance"), the Board established a procedure pursuant to which the Commission may issue 
short-term indebtedness, including commercial paper notes in anticipation of the issuance of its 
revenue bonds; and 

WHEREAS, as of December 1-, 2018, $39,555,000 aggregate principal amount of power 
revenue bonds have been issued pursuant to Sections 9.107(6) and 9.107(8). of the Charter of the 
City (the "Charter"), Ordinance No. 40-15, adopted by the Board on March 24, 2015, and signed 
by the Mayor on April2, 2015, Ordinance No. 41-15, adopted by the Board on March 24, 2015, 
and signed by the Mayor on April 2, 2015, and Resolution No. 14-0197, adopted by the 
Commission on December 9, 2014; and 

WHEREAS, the Commission has authorized, pursuant to Resolution No. 15-0183, 
adopted by the Commission on September 8, 2015, and the Board has approved, pursuant to 
Resolution No. 427-15, adopted by the Board on November 17,2015, and signed by the Mayor on 
November 25, 2015, the establishment of a commercial paper program (the "Power CP Program") 
for the City's Power Enterprise; and 

WHEREAS, the Commission has authorized, pursuant to Resolution No. [ __ ], adopted 
by the Commission on[ __ ], 2018, and the Board has approved, pursuant to Ordinance No. 
[ __ ], adopted by the Board on [ __ ], 2018, and signed by the Mayor on [ __ . ], 2018, the 
issuance of up to $250,000,000 in principal amount of commercial paper notes payable from . 
Available Power Enterprise Revenues on parity with certain Parity Notes (as defined herein); and 

WHEREAS, in order to provide credit enhancement to support the payment of a portion 
of the maturing commercial paper notes, the Com..mission has determined to authorize (i) a letter 
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of credit, in the initial stated amourit of$[ ], to be issued by Bank of America, N.A. ("Bank 
of America") pursuant to the terms of the Series A-1 Reimbursement Agreement (as defined 
herein), and (ii) a letter of credit, in the initial stated amount of$[ __ ], to be issued by Sumitomo 
Mitsui Banking Corporation, acting through its New York Branch ("SMBC"), pursuant to the 
terms of the Series A-2 Reimbursement Agreement (as defined herein); and 

WHEREAS, pursuant to Resolution No. [ ] , the General Manager of the Commission 
is authorized to execute (i) the First Amendment to Reimbursement Agreement, dated 

· December[_], 2018, amending the Reimbursement Agreement, dated December 17, 2015 
(together, the "Series A-1 Reimbursement Agreement"), each by and between the Commission 
and Bank of America, relating to the $125,000,000 Public Utilities Commission of the City and 
County of San Francisco Commercial Paper Notes (Power Series) Series A-1, and (ii) the 
Reimbursement Agreement, dated as of December 1, 2018 (the "Series A-2 Reimbursement 
Agreement", by and between the Commission and SMBC, relating to the $125,000,000 Public 

. Utilities Commission of the City·and County of San Francisco Commercial Paper Notes (Power 
Series) Series A-2; and 

vVHEREAS, in order to accommodate the terms of the letters of credit, provided by Ban..lc 
of America and SMBC, the Commission has authorized the execution of this Agreement; and 

WHEREAS, the Commission is authorized to issue, sell and deliver bonds, additional 
bonds, refunding bonds and other evidences of indebtedness in order to effect its purposes pursuant 
to the Ordinances and the Resolution (each as defined herein), including the financing and 
refinancing of any Drawings. (as defined herein); and 

WHEREAS, the aggregate principal amount of Commercial Paper Notes outstanding 
under this Agreement at any time shall not exceed the principal amount authorized to be 
outstanding by the Commission and the Board; 

. · NOW, THEREFORE, in consideration of the premises and in order to induce the Issuing 
and Paying Agent to enter into this Agreement, the Issuing and Paying Agent and the Commission 
agree as follows:· 

ARTICLE I 

DEFINITIONS 

Section 1.01. Definitions. Except as otherwise defined in this Agreement (including the 
preambles), capitalized .terms herein shall have the meanings assigned thereto in this Section 1.01 
and in the Power Bonds Indenture. The following definitions shall apply to terms used in this 
Agreement, unless the context clearly requires otherwise: 

"Acceleration Notice" shall have the meaning assigned to that term in the applicable 
Reimbursement Agreement. 

"Advance" means an Advance or a Term Loan, as such terms are defined in the applicable 
Reimbursement Agreement. 

4152-0332-8792.5 
2 

136 



"Agreement" means this First Amended and Restated Issuing and Paying Agent 
Agreement, as it may from time to time be supplemented, modified or amended in accordance with 
the provisions hereof. 

"Alternate Facility" means a letter of credit or another credit or liquidity facility enabling 
the Commission to borrow the principal amount of, and interest on, the Commercial Paper Notes, 
as applicable, which may be outstanding under this Agreement. 

"Authenticating Agent" means, with respect to the Commercial Paper Notes, the Issuing 
and Paying Agent or each person or entity, if any, designated as such by the Commission, and its 
successors and assigns and any other person or entity which may at any time be substituted for it 
pursuant thereto. 

· "Available Moneys" means moneys which are continuously on deposit with theissuing 
and Paying Agent in trust for the benefit of the holders of the Commercial Paper Notes in a separate 
and segregated account in which only Available Moneys are held, which moneys constitute 
proceeds of (i) the Commercial Paper Notes received contemporaneously with the initial issuance 
9nrl c;-::alo. n+ thp. 0ryrnrno.r~1ql P~nPr 1\.I0tP.~ {i1l ~ nr~:n:~;r1ncr nnrlpr g T p.ffpr nf r'l"Prlit rYr n~"'(TtnPntc 
V..!..Jt.'-l- U!,...\...t.~ '-'..!!. L.!...!.'t..l ....__...._...!..!..!-!..!..!-"-".._.._..L .... ~..!. -"'- ~.t'~.._ ..... ,~ ........... u, \:~ .. .:...; ~ .i-o'"'..._._ .. ?:..i..::....._b :;..,;...,_,..._,.....,. . ...._ o..,.;. ..........,-;....·;,..o.::..,..·.,;. .._,...._ ;....;..vu.a.~ ;_;..;_ p;....:...]_;,_..;...-.._._;_.:.:,....:= 

otherwise made under an Alternate Facility, (iii) refunding obligations for which the Issuing and 
Paying Agent has received a written opinion of nationally recognized counsel experienced in 
bankruptcy matters and acceptable to the Issuing and Paying Agent and the Rating Agencies to the 
effect that payment of such moneys to the holders of the Commercial Paper Notes would not 
constitute an avoidable preference under Section 547 of the United States Bankruptcy Code if the 
Commission were to become a debtor under the United States Bankruptcy Code or (iv) the 
investment of funds qualifying as A va1lable Moneys under the foregoing clauses. 

"Available Power Enterprise Revenues" means all of the moneys in the Revenue Fund (as 
defined in the Power Bonds Indenture and comprised primarily of Power Enterprise Revenues and 
earnings thereon) remaining after the payments required by Subsections 5.5(9)-(e) of the Power 
Bonds Indenture, and all other amounts payable on a parity with amounts paid under Section 5.1 (f) 
of the Power Bonds Indenture pursuant to the terms thereof. 

' 

"Bank Note Debt Service Account" means the Bank Note Debt Service Account 
established within the Debt Service Fund pursuant to Section 3.0l(b) hereof. 

"Bank Note Payment Date" means a date on which principal of or interest on a Bank.Note 
is due and payable in accordance with the applicable Reimbursement Agreement, including both 
scheduled principal and interest and principal and interest payable upon prepayment of a Bank 
Note. 

"Bank Notes" mean the Series A-1 Bank Note and the Series A-2 Bank Note, with any 
subsequent Bank Notes substituting the appropriate Bank name ·in the designation. 

"Bank Payment Account" means the Bank Payment Account established within the Debt 
Service Fund pursuant to Section 3.0l(b) hereof. 

"Bank Rate" shall have the meaning assigned to that term in the applicable Reimbursement 
Agreement. 
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"Banks" means the Series A-1 Bank,.the Series A-2 Bank, and any other-entity or entities 
providing an Alternate Facility for a Series of Commercial Paper Notes then outstanding and 
effective hereunder. 

"Board" means the Board of Supervisors of the City. 

"Bond Counsel" means Orrick, Herrington & Sutcliffe LLP, or such other counsel selected 
by the City with nationally recognized expertise in municipal finance law, including matters 
related to the validity and tax-exempt status of interest on obligations of states and their political 
subdivisions. 

"Business Day" means any day other than (i) Saturday or Sunday, (ii) day on which banks 
located in the cities in which the designated office of the Issuing and Paying Agent or the Banks 
(initially, Scranton, Pennsylvania, and New York, New York) is located are required or authorized 
to close, or (iii) a day on which the New York Stock Exchange is required or authqrized to close, 
or (iv) a legal holiday of the City or any other day the City is authorized by law to be closed for 
official business. 

"Charter" means the Charter of the City and County of San Francisco, as amended and 
supplemented from time to time, and anynew or successor Charter. 

· "City" means the City and County of San Francisco, a charter city and municipal 
corporation organized and existing under and by virtue of the Constitution and liws of the State 
of California and the Charter and any ·public body hereafter created which shall be a successor 
thereto. 

"City Treasurer" means the duly elected and acting City Treasurer of the City. 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations and 
·procedures promulgated thereunder or under the Internal Revenue Code of 1954, as amended. 

"Commercial Paper Notes".means the Series A-1 Notes and the Series A-2 Notes, as 
applicable. 

"Commission" means the Public Utilities Corn:tiJ.ission of the City and County of San 
Francisco duly constituted under the Charter, and all commissions, agencies or public .bodies 
hereafter created which shall su~ceed to or take over the powers and duties of the Commission. 

"Construction Fund" means the Fund by that name established pursuant to Section 3.01(a) 
hereof. 

"Controller" means the duly appointed and acting Controller of the City and includes any 
deputy acting for the Controller. · 

"Cost" shall mean, with respect to any Power Enterprise Projects, all costs and expenses 
of planning, designing, acquiring, constructing, installing and financing any Power Enterprise 
Projects, and obtaining governmental approvals, certificates, permits and licenses with respect 
thereto. The term Cost shall include, but shall not be limited to: 
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(i) Costs of preliminary investigation and development, the performance or 
acquisition of feasibility and planning studies, and the securing of regulatory approvals, as 
well as costs for the acquisition of land and interest therein, engineering and contractors' 
fees, labor, materials, equipment, utility services and supplies, legal fees, fees incurred 
pursuant to any lending or credit facility or agreement, and financing expenses. 

(ii) Interest accruing in whole or in part on Commercial Paper Notes prior to 
and during the acquisition and implementation of any Power Enterprise Projects or any 
portion thereof, and for such additional period as the Commission may approve. 

(iii) The deposit or deposits from the proceeds of the Commercial Paper Notes 
in any fund or account required by this Agreement. 

(iv) The payment of principal and interest, if any, when due of any Commercial 
Paper Note or other evidence of indebtedness the proceeds of which were applied to any 
of the costs of any Power Enterprise Projects described herein. 

(v) Training and testing costs which are properly allocable to the acquisition, 
and implementation of any Power Enterprise Projects or any portion thereof. 

(vi) All costs of insurance applicable to the period of acquisition and 
implementation of any Power Enterprise Projects or ariy portion thereof. 

(vii) All costs relating to injury and damage claims arising out of the acquisition 
or implementation of any Power Enterprise Projects less available proceeds of insurance. 

(viii) Legally required or permitted federal, state and local taxes and payments in 
lieu of taxes allocable for the acquisition or implementation of any Power Enterprise 
Projects. 

(ix) All costs of issuance for the Commercial Paper Notes, including the costs 
of the a.rplicable Reimbursement Agreement or the Dealer Agreements. 

(x) Amounts due the United States of America as rebate· of investment earnings 
with respect to the proceeds of the Commercial Paper Notes or as penalties in lieu thereof. 

(xi) The costs associated with the removal from service or reduction in service 
of any facilities as a result of the implementation of any Power Enterprise Projects. 

(vii) All other costs incurred by the Commission and properly allocable to the 
acquisition or implementation of any Power Enterprise Projects or any portion thereof. 

"Dealer" means the dealer or dealers selected from time to time by the Commission to 
market for the Commercial Paper Notes pursuant to the terms of any applicable Dealer Agreement 
and any successors or assigns thereto. 
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"Dealer Agreement" means each Dealer Agreement with a. Dealer, and any and all 
modifications, alterations, amendments and supplements thereto, or any other dealer agreement 
entered into by the Corn.ri:rission and a Dealer with respect to the Commercial Paper Notes. 

"Debt Service Account" means the Debt Service Account established within the Debt 
Service Fund pursuant to S~ction 3.01(b) hereof. 

"Debt Service Fund" means the Fund by that name established pursuant to Section 3.01(b) · 
hereof. 

"Designated Representatives" means the Gener<ll Manager and those additional individuals 
designated by the General Manager to complete and deliver Issuance Requests and who have been 
identified and whose signatures have been certified in a certificate of a Designated Representative 
of the Commission, the form of which is attached hereto as Exhibit B delivered to the Issuing and . . 

Paying Agent. 

"Director of Public Finance" means the Director of Public Finance of the City or such other 
officer of the City which may assume responsibility for management of the debt or other similar 
obligations of the City or any duly authorized designee of the Director of Public Finance or such 
other officer. 

"Drawing" means any Principal Drawing or any Interest Drawing under the. applicable 
Letter of Cr~dit. 

"DTC" means The Depository Trust Company, New Y ark, New York. 

"Event of Default" means an Event of Default described in Section 8.01 hereof. 

· ''Expiration Date" means the date of expiration or termination of the applicable Letter of 
Credit or any Alternate Facility then in effect. 

''Final Drawing Notice" shall have the meaning assigned to that term in the applicable 
Reimbursement Agreement. · 

"Fiscal Year" means the twelve (12) month period commencing on July 1 of each year and 
ending on the following June 30 or any other period of twelve (12) consecutive months adopted 
by the Commission as its fiscal year. 

"Government Certificates" means evidences of indebtedness or ownership of proportionate 
interests in future principal and interest payments of Government Obligations, including 
depository receipts thereof, wherein (i) a bank or trust company acts as custodian and holds the 
undeflying Government Obligations; (ii) the owner of the Government Certificate is a real party 

· . in interest with the right to proceed directly and individually against the obligor of the underlying 
Government Obligations; and (iii) the underlying Government Obligations are held in trust in a 
special account, segregated from the custodian;s general assets, and are not available to satisfy any 
claim of the custodian or any person claiming through the custodian, or any person to whom the 
custodian may be obligated. 
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"Government Obligations" mean direct obligations of the United States of America 
(including obligations issued or held in book-entry form on the books of the Department of the 
Treasury) or evidence of ownership in a portion thereof (which may consist of specified portions 
of interest thereon and obligations of the Resolution Funding Corporation which constitute interest 
strips) if held by a custodian on behalf of the Issuing and Paying Agent, obligations the principal 
and interest on which are unconditionally guaranteed by the United States of America, and 
prerefunded municipal obligations rated in the highest rating category by Moody's and S&P. 

"Retch Hetchy Project" means the Retch Hetchy Water and Power Project, including the 
O'Shaughnessy Dani, the Retch Hetchy Reservoir, the Canyon and Mountain Tunnels, the 
Kirkwood, Moccasin and Holms Powerhouses, Cherry Lake and its dam, Lake Eleanor and its 
dam, the related water storage and transportation and hydro-electric generating facilities down to 
and including the Moccasin Powerhouse, all located in Yosemite National Park, Stanislaus 
National Forest and Tuolumne County, the rights to which were granted to the City by the Raker 
Act of 1913, and the related transmission facilities down to the City of Newark. 

"Holder" or "Commercial Paper Noteholder" means any person who is in possession of 
any Commercial Paper Note drawn, issued or enduised to such person or to the order of such 
person or to bearer or in blank in the case of a Commercial Paper Note in bearer form or the 
registered owner of a Commercial Paper Note in the case of a Commercial Paper Note in registered 
form. 

"Interest Drawing" means a drawing to pay interest on the Commercial Paper Notes under 
the Letter of Credit in accordance with the Letter of Credit. 

"Interest Portion" means, with respect to a Series of Commercial Paper Notes, the portion 
of the applicable Letter of Credit, in the maximum amount of$[ __ ] for the Series A-1 Notes, 
and in the maximum amount of $[ ] for the Series A-2 Notes, used to pay interest on such 
Series of Commercial Paper Notes. 

"Issuance Request" means a request made by the Commission, acting through a Designated 
Representative, to the Issuing and Paying Agent for the delivery of a Commercial Paper Note or 
Commercial Paper Notes, the form of which is attached hereto as Exhibit C. The Controller of the 
City and County of San FranCisco shall, throughout the term of this Issuing and Paying Agent 
. Agreement, be authorized to submit Issuance Requests to the Issuing and Paying Agent 
notwithstanding any provision hereof, or future amendment hereof, to the contrary. 

"Issuing and Paying Agent" means U.S. Bank National Association, or any successor or 
assigns permitted under this Agreement or any other Issuing and Paying Agent which is appointed 
by the Commission and has entered into an Issuing and Paying Agent Agreement. 

"Issuing and Paying Agent Agreement" means this First Amended and Restated Issuing 
· and Paying Agent Agreement, dated as of December 1, 2018, between the Commission and the 

Issuing and Paying Agent, and any and· all modifications, alterations, amendments and 
supplements thereto. 

"Letter of Credit" means the Series A-1 Letter of Credit or the Series A-2 Letter of Credit, 
as applicable. 
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"Maximum Interest Rate" means the lesser of (a) maximum non-usurious interest rate that 
may, under applicable federal law and applicable statelaw, be contracted for, charged or received 
under such Jaws and (b) 12% per annum. 

"Mayor" means the Mayor of the City. 

"No-Issuance Notice" shall have the meaning assigned thereto in the applicable 
Reimbursement Agreement. 

"Nominee" means the nominee of the Note Depository as determined from time to time in 
accordance with Section 2.05 hereof. 

"Note Depository" means the securities· depository for the Commercial Paper Notes 
appointed as such pursuant to Section 2.05 hereof, and its successors and assigns. 

"Note Proceeds" means proceeds of the sale of the Commercial Paper Notes or any 
moneys, securities or other obligations that may be deemed to ·be proceeds of the Commercial 
Paper Notes within the meaning of the Code.· 

"Ordinances" means the Procedural Ordinance, Ordinance No. 104-14, adopted by the 
·Board on June 24,2015, and signeq by the Mayor on July 2, 2015, Ordinance No. 106-14, adopted 
on by the Board on June 24, 2014, and signed by the Mayor on July 2, 2014, Ordinance No. 40-
15, adopted by the Board on March 24, 2015, and signed by the Mayor on April2, 2015, Ordinance 
No. 41-15, adopted by the Board on March 24, 2015, and signed by the Mayor: on April2, 2015, 
Resolution No. 427-15, adopted by the Board on November 17, 2015, and signed by the Mayor on 
November 25, 2015, and Ordinance No. [ __ ],adopted by the Board on[_._'_], 2018, and 
signed by the Mayor on [ __ ], 2018. 

"Outstanding" when used as of a particular time with reference to Commercial Paper 
Notes, means all Commercial Paper Notes delivered hereunder except: 

(a) Commercial Paper Notes cancelled by the Issuing and Paying Agent or · 
surrendered to the Issuing and Paying Agent for cancellation; 

(b) Commercial Paper Notes that are paid or deemed to be paid within the 
meaning of Section 9.05 hereof; and 

(c) Commercial Paper Notes in lieu of or in substitution for which replacement 
Commercial Paper Notes shall have been issued by the Commission and delivered by the 
Issuing and Paying Agent hereunder. 

"Parity Notes" means (i) the clean renewable energy bonds issued in November2008 in · 
the original aggregate principal amount $6,325,000; (ii) the taxable qualified energy conservation 
bonds issued in October 2011 in the original aggregate principal amount $8,291,000; (iii) the 
taxable new clean renewable energy bonds issued in April 2012 in the original aggregate principal 
amount $6,600,000; (iv) the new clean renewable energy bonds issued in October 2015 in the 
original aggregate principal amount of $4, 100,000; and (v) commercial paper notes or other short-
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term indebtedness payable from or secured by Available Power Enterprise Revenues on parity 
with the Commercial Paper Notes. 

"Paying Agent" means, with respect to the Commercial Paper Notes, the Issuing and 
Paying Agent or each person or entity, if any, designated as such by the Commission herein, and 
its successors and assigns and any other person or entity which may at any time be substituted for 
it pursuant thereto. · 

"Power Bonds" means all bonds, notes, or other obligations ·or securities of the 
Commission issued pursuant to or in compliance with the provisions of the Power Bonds Indenture 
secured by a pledge and lien on Power Enterprise Revenues on a basis senior to the Commercial 
Paper Notes. 

"Power Bonds Indenture" means that certain Trust Indenture, dated as of May 1, 2015, by 
and between the Commission and U.S. Bank National Association, as trustee thereunder, as 
supplemented by the First Supplemental Trust Indenture, dated as of May 1, 2015, providing for 
the issuance from time to time of Power Bonds and other obligations as provided therein, and as 
the same may be subsequently supplerr1er1ted, atr1e11ded ar1d 111odified fro111 ti111e to tin1e. 

"Power Enterprise" means the Commission's Power Enterprise established and existing as 
of the date of this Agreement to provide electric power and related services to the City and its 
departments, agencies and commissions as well as other customers both in and outside of the City, 
including that portion of the Retch Hetchy Project used for power generation, and all other power 
generation, transmission and distribution facilities and related facilities, streetlights, property and 
rights constituting a part of the Power Enterprise, together with any and all additions, 
improvements, betterments, renewals, replacements and repairs thereto and extensions thereof, but 
shall not include: (a) the Water Enterprise, (b) the Wastewater Enterprise, or (c) any Separate 
System. 

"Power Enterprise Projects" means any undertaking, facility or item which is authorized 
under the Ordinances, or under any future ordinance or resolution of the City, and described in a 
Tax Certificate, which has been determined by the Commission to be financed or refinanced in 
whole or in l?art with the proceeds of the Commercial Paper Notes. 

"Power Enterprise Revenues" shall have the meaning ascribed to the term "Net Revenues" 
in the Power Bonds Indenture. 

"Principal Drawing" means, with respect to a Series of Commercial Paper Notes, a drawing 
to pay the principal of such Commercial Paper Notes under the applicable Letter of Credit in 
accordance with such Letter of Credit. 

"Principal Office" means the office of the Issuing and Paying Agent thereof designated in 
writing to the Commission. 

"Principal Portion" means, with respect to a Series of Commercial Paper Notes, the portion 
of the applicable Letter of Credit available to pay principal of such Series of Commercial Paper 
Notes. 
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"Procedural Ordinance" means Ordinance No. 203-98, enacting Article V of Chapter 43 of 
the San Francisco Administrative Code, adopted by the Board on June 8, 1998, and signed by the 
Mayor on June 19, 1998, as amended by Ordinance No. 270-06, adopted by the Board on 
October 24, 2006, and signed by the Mayor on October 31, 2006, to establish a procedure pursuant 
to which the Commission may issue or incur commercial paper or other short-term indebtednes·s, 
as the same may be amended from time to time. 

"Qualified Investments" mean, if and to the extent permitted ·by law and by any policy 
guidelines promulgated by the City: 

(a) Government Obligations or Government Certificates; 

(b) Certificates, debentures, notes or other evidence of indebtedness issued or 
guaranteed by any of the following federal agencies and provided such obligations are 
backed by the full faith and credit of the United States of America (stripped securities are 
only permitted if they have been stripped by the agency itself): 

(i) Farmers Home Administration (FmHA) - Certificates of beneficial 
ownership; 

(ii) Federal Housing Administration Debentures (FHA); 

(iii) General Services Administration- Participation certificates; 

(iv) Government National Mortgage Association (GNMA or "Ginnie 
Mae") - guaranteed mortgage backed bonds and GNMA guaranteed pass-through 
obligations (participation certificates); · 

(v) U.S. Maritime Administration- Guaranteed TitleXI financing; 

(vi) U.S. Department of Housing and Urban Development (HUD) -
Project notes and local authority bonds; and 

(vii) Any other agency or instrumentality of the United States of 
America; 

(c) Certificates, debenture~, notes or other evidence of indebtedness issued or 
guaranteed by any of the following non-full faith and credit United States of America 
government agencies (stripped securities are only permitted if they have been stripped by 
the agency itself): 
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(iii) Federal National Mortgage Association (FNMA or "Fannie Mae")-
mortgage-backed securities and senior debt obligations (excluding stripped 
mortgage securities which are valued greater than par on the portion of the unpaid 
principal); 

(iv) Student Loan Marketing Association (SLMA or "Sallie Mae") -
Senior debt obligations; · 

(v) Resolution Funding Corp. (REFCORP) - Only the interest 
component of REFCORP strips which have been stripped by request to the Federal 
Reserve Bank of New York in book entry form; 

(vi) . Federal Farm Credit System - Consolidated systemwide bonds and 
notes; and 

(vii) Any other agency or instrumentality of the United States of 
America; 

(d) Money market funds registered under the Federal Investment Company Act 
of 1940, whose shares are registered under the se·curities Act of 1933, and having a rating 
by S&P of "AAAm-G" or "AAAm" and by Moody's of "Aaa"; 

(e) Certificates of deposit issued by a state or national bank or a state or federal 
savings and loan; provided that such certificates of deposit shall be either (i) continuously 
and fully insured by the FDIC; or (ii) have a maturity of not greater than 365 days and have 
the highest short-term letter and numerical ratings of Moody's mid S&P; 

(f) Savings accounts or money market deposits that are fully insured by FDIC; 

(g) Investment Agreements, including guaranteed investment contracts, 
provided either (i) the long-term unsecured debt or claims ability of the issuer or guarantor 
thereof is rated in the highest rating category by Moody's and S&P, or (ii) such agreement 
is fully collateralized by Government Obligations or Government Certificates; 

(h) Commercial paper of "prime" quality rated in the highest rating category by 
Moody's and S&P, which commercial paper is limited to issuing corporations that are 
organized and operating within the United States; 

(i) Certificates or notes issued by any state or municipality which are rated by 
Moody's and S&P in one of the two highest long-term rating categories assigned by .such 
agencies; 

G) Federal funds or banker's acceptances which are eligible for purchases by · 
members of the Federal Reserve System, drawn on any bank the short-term obligations of 
which are rated in the highest rating category by Moody's and S&P; provided that the 
maturity cannot exceed 270 days; 
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(k) Repurchase agreements with maturities of either (a) 30 days or less, or 
(b) less than one year, provided that the collateral is marked-to-market daily, entered into 
with financial institutions such as banks or trust companies organized under state or federal 
law, insurance companies, or government bond dealers reporting to, or trading with, and 
recognized as a primary dealer by, the Federal Reserve Bank of New York and a member 
of SPIC, or with a dealer or parent holding company that is rated "A" or better by S&P·or 
"P-1" or better by Moody's. The repurchase agreement must be in respect of Government 
Obligations or Government Certificates or obligations described in paragraph (b) herein, 
which, exclusive of accrued interest, shall be maintained at least 100% of par. In addition, 
repurchase agreements shall meet the following criteria: (i) the third party (who shall not 
be the provider of the collateral) has possession of the repurchase securities and the 
Government Obligations or Government Certificates; (ii) failure to maintain the requisite 
collateral levels shall require liquidation; and (iii) the third party having possession of the 
securities has a perfected, first priority security interest in the securities; and 

(1) Any other debt or fixed income security specified by the City (except 
securities of the City and any agency, department, commission or instrumentality thereof) 
and rated in the highest rating category by Moody's and S&P, including prerefunded 
municipal obligations. 

"Rating Agencies'' means Fitch, Moody's or S&P, or such otheHating agency designated 
by the Commission, and approved by the Bank (which approval shall not be umeasonably 
withheld), maintaining a rating on the Commercial Paper Notes. For purposes of this definition: 
the term "Fitch" means Fitch Ratings, and its successors and assigns, or if such organization no 
longer maintains .a rating ori the Commercial Paper Notes, any other rating agency designated by 
the Commission, with the approval of the Bank (which approval shall not be umeasonably 
withheld); "Moody's" means Moody's Investor's Service, and its successors and assigns, or if 
such organization no longer maintains a rating on the Commercial Paper Notes, any other rating 
agency designated by the Commission, with the approval·of the Bank (which approval shall not 
be umeasonably withheld); and the term "S&P" means Standard & Poor's Ratings Service, a 
Standard & Poor's Financial Services LLC business, and its successors and assigns, or if such 
organization no longer maintains a rating on the Commercial Paper Notes, any other rating agency 
designated by the Commission, with the approval of the Bank (which approval shall not be 
umeasonably withheld). 

"Ratings" means any rating by a Rating Agency assigned to .a Power Bond. 

"Rebate Fund" means the Fund by that name established pursuant to Section 5.02 hereof. 

"Registrar" means, with respect to the Commercial Paper Notes, the Issuing and Paying 
Agent or such other additional person or entity, if any, designated as such by the Commission 
herein authorizing the issuance of the Commercial Paper Notes, and its successors and assigns and 
any other person or entity which may at any time· be substituted for it pursuant thereto. 

"Reimbursement Agreement" means the Series A-1 Reimbursement Agreement or the 
Series A-2 Reimbursement Agreement, as applicable. · 
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"Resolutions" means Resolution No. 15-0183, adopted by the Corn:rnlssion on 
September 8, 2015, and Resolution No. [ __ ], adopted by the Commission on [ __ ], 2018. 

"Separate System" means any electric power or energy generation, transmission, 
distribution or other facilities, property and rights that may be hereafter purchased, constructed or 
otherwise acquired by the Commission where the revenues derived from the ownership and 
operation of which shall be pledged to the payment of bonds qr other obligations for borrowed 
money issued or incurred to purchase, construct or otherwise acquire such facilities, property and 
rights and shall not be included in Revenues and the operation and maintenance expenses with 
respect to which shall not be included in Operation and Maintenance Expenses (as defined in the 
Power Bonds Indenture). · 

"Series" means, whenever used herein with respect to the Commercial Paper Notes, all of 
the Commercial Paper Notes designated as being of the same series. 

"Series A-1 Bank" means the issuer of the Series A-1 Letter of Credit or any Alternate 
Facility enabling the Commission to borrow the prinCipal amount of, and interest on, the Series A-
1 Nates. l'litially, Series A-1 Bank means Bank of America, N.A., as issuer of the Series A-1 
Letter of Credit. 

"Series A-1 Bank Note" means a note or notes issued by the Commission pursuant to 
Section 4.01 hereof and evidencing all or any portion of any Unpaid Drawing and Advances made 
by the Series A-1 Bank. Series A-1 Bank Notes payable from Available Power Enterprise 
Revenues shall be designated as "San Francisco Public Utilities Commission Bank Notes (Power 
Series) Series A -1". 

"Series A-1 Letter of Credit" means an irrevocable direct pay letter of credit issued 
pursuant to the Series A-1 Reimbursement Agreement for the account of the Commission in favor 
of the Issuing and Paying Agent, as beneficiary, and any Alternate Facility supporting the Series 
A-1 Notes accepted by the Issuing and Paying Agent as provided in Section 9.02 hereof. 

"Series A-1 Notes" means the Public Utilities Commission of the City and County of San 
Francisco Commercial Paper Notes (Power Series) Series A-1, in the form set forth in Exhibit A 
hereto. 

"Series A-1 Reimbursement Agreement" means initially the Reimbursement Agreement, 
dated December 17, 2015, as amended by the First Amendment to Reimbursement Agreement, 
dated December L], 2018, as further amended, supplemented, modified and restated from time 
to time, in accordance with the provisions thereof,· together with the Fee Agreement, dated 
December [_], 2018, between the Commission and Bank of America, as amended, supplemented, 
modified and restated from time to time, and any similar document entered into with respect to an 
Alternate Facility supporting the Series A-1 Notes. 

"Series A-2 Bank" means the issuer of the Series A-2 Letter of Credit or any Alternate 
Facility enabling the Commission to borrow the principal amount of, and interest on, the Series 
A-2 Notes. Initially, Series A-2 Bank ineans Sumitomo Mitsui Banking Corporation, acting 
through its New York Branch, as issuer of the Series A-2 Letter of Credit. 
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"Series A-2 Bank Note" means a note or notes issued by the Commission pursuant to 
· Section 4.01 hereof and evidencing all or any portion of any Unpaid Drawing and Advances made 

by the Series A-2 Bank .. Series A-2 Bank Notes payable from Available Power Enterprise 
Revenues shall be designated as. "San Francisco Public Utilities Commission Bank Notes (Power 
Series) Series A-2". 

"Series A-2 Letter of Credit" means an irrevocable direct pay letter of credit issued 
pursuant to the Series A-2 Reimbursement Agreement for the account of the Commission in favor 
of the Issuing and Paying Agent, as beneficiary, and any Alternate Facility supporting the· Series 
A-2 Notes accepted by the Issuing and Paying Agent as provided in Section 9.02 hereof. 

"Series A-2 Notes" means the Public Utilities Commission of the City and County of San 
Francisco Commercial Paper Notes .(Power Series) Series A~2, in the form set forth in Exhibit A 
hereto. 

"Series A-2 Reimbursement Agreement" means initially the Reimbursement Agreement, 
dated December L], 2018, as amended, supplemented, modified and restated from time to time, 
in accordance with the provisions thereof, together with the Fee Agreement, dated December[_], 
2018; between the Commission and SMBC, as amended, supplemented, modified and restated 
from time to time, and any similar document entered into with ·respect to an Alternate Facility 
supporting the Series A-2 Notes. 

"Stated Amount" means the ·stated Amount as defined and set forth in the applicable Letter 
of Credit. 

"Supplemental Agreement" means any Supplemental Agreement authorized by 
Section 9.01 hereof. 

"Tax Certificate" means the Tax Certificate, dated as of its date concerning certain matters 
pertaining to the use and investment of proceeds of the Commercial Paper Notes, executed by the 
Commission on the date of issuance of the Commercial Paper N o.tes, including any and all exhibits 
attached thereto. · 

"Terinination Date" means the stated termination date established pursuant to the 
· applicable Letter of Credit. 

"Unpaid Drawing" means a Drawing on a Letter of Credit for which the applicable Bank 
has not been reimbursed by the Commission in accordance with the applicable Reimbursement 
Agreement. 

"Wastewater Enterprise" means the municipal sanitary waste and storm water collection, 
treatment and disposal system, as located partially within and partially without the City, and all 
additions, betterments, and extensions to said sanitary waste and storm water system. 

'Water Enterprise" means the municipal water supply, storage and distribqtion system of 
the Commission, as located partially within and partially without the City, including all of the 
presently existing municipal water system of the City, and all additions, betterments, and 
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extensions to said water system, but excluding any water supply, storage or distribution facilities 
which constitute part of the Retch Hetchy Project. 

Section 1.02. Interpretation. 

(a) Unless the context otherwise indicates, words expressed in the singular shall 
include the plural and vice versa and the use of the neuter, masculine, or feminine gender is for 
convenience only and shall be deemed to mean and include the neuter, masculine or feminine 
gender, as appropriate. 

(b) The words "hereof," "herein," "hereto," "hereby" and "hereunder" refer to. this 
entire Agreement. 

(c) Headings of articles and sections herein and the table of contents hereof are solely 
for convenience of reference, do not constitute a part hereof and shall not affect the meaning, 
construction or effect hereof. 

Section 1.03. Agreement to Constitute Contract. In consideration of the purchase and 
acceptance of any or all of the Commercial Paper Notes by those who shall own the same from 
time to time, the provisions of this Agreement shall be part of the contract of the Commission with 
Holders of the Commercial Paper Notes, and shall be deemed to be and shall constitute contracts 
between the Commission, the Issuing and Paying Agent and the Holders from time to time of the 
Commercial Paper Notes. 

ARTICLE IT 

GENERAL AUTHORIZATION AND ISSUANCE; THE COMMERCIAL PAPER NOTES 

Section 2.01. Authorized Amount of Commercial Paper Notes; Terms and Description of 
Commercial Paper Notes. 

(a) No Commercial Paper Notes may be issued under the provisions of this Agreement 
except in accordance with this Article II. 

(b) The Commission hereby authorizes the issuance of its "Public Utilities Commission 
of the City and County of San Francisco Commercial Paper Notes (Power Series) Series A-1" and 
its "Public Utilities Commission of the City and County of San Francisco Commercial Paper Notes 
(Power Series) Series A-2" in order to provide interim financing for the Cost of any Power 
Enterprise Projects, subject to the provisions of this Section 2.01 and as hereinafter provided. The 
authorization hereunder-specifically includes the authorization to issue and reissue Commercial 
Paper Notes for the purposes contemplated herein. The aggregate principal amount of a Series of 
Commercial Paper Notes that may be Outstanding at any one time hereunder shall not at any time 
exceed the lesser of (a) the maximum principal amount of such Series of Commercial Paper Notes 
authorized by the Commission to be issued, as evidenced by a Certificate of a Designated 
Representative, or (b) the Principal Portion then available under the applicable Letter of Credit. At 
no time shall the aggregate amount of interest payable on an Outstanding Series of Commercial 
Paper Notes exceed the Interest Portion then available under the applicable Letter of Credit. 
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(c) Each Series cif Commercial Paper Notes shall be dated the date of their respective 
authentication and issuance; shall be issuedin bearer or registered form, as shall be determined by 
the General Manager of the Commission, shall be issued in denominations of $100,000 and in 
integral multiples of $1,000 in excess thereof; and interest on such Series of Commercial Paper 
Notes shall be separately stated by rate and amount on the issuance request in the form of Exhibit C 
hereto. Each Series of Co:J11IIlercial Paper Notes shall bear interest from their respective dates, 

·payable on their respective maturity dates. 

(d) . ·Each Series of Commercial Paper Notes (i) shall bear interest payable at maturity 
at an annual rate (calculated on the basis of the actual number of days elapsed and a year consisting 
of 365 or 366 days, as applicable), which shall not in any event exceed the Maximum futerest Rate 
(ii) shall mature on a Business Day not more than 270 days after their respective dates, but in no 
event later than the Business Day immediately preceding the applicable Termination Date, and 
(iii) shall be sold by a Dealer pursuant to a Dealer Agreement at a price of not less than 100% of 
the principal amount thereof. The stated interest rate, matui:ity date and other terms of each 
Commercial Paper Note, so long as not inconsistent with the. terms of this Agr~ement, shall be as 
set forth in the Issuance Request required by Section 2.06 hereof directing the issuance of such 
Commercial Paper Note. 

(e) The Commercial Paper Notes shall not be subject to redemption prior to maturity.' 

(f) Each Series of Commercial Paper Notes shall be numbered in such manner as the 
Issuing and Paying Agent may deem appropriate. 

Section 2.02. Payment. For each Series of Commercial Paper Notes, the Commission 
covenants to duly and punctually pay or cause to be paid from proceeds of Drawings made on the 
applicable Letter of Credit in accordance with this Agreement, the principal of and interest on each 
and every applicable Commercial Paper Note when due, whether. at maturity or because the Issuing 
and Paying Agent has received a Final Drawing Notice from the applicable Bank. The Issuing and 
Paying Agent is authorized and directed to use amounts paid by the Commission to reimburse the 
applicable Bank for each Unpaid Drawing made on the applicable Letter of Credit in accordance 
with Section 3.04 ·hereof and Advances under the applicable Reimbursement Agreement. The. 
principal of and interest on such Series of Commercial Paper Notes shall be paid in federal or other 
immediately available funds in such coin or currency of the United States of America as, at the 
respective times of payment, is legal tender for the payment of public and private debts. To the 
exterit Drawings made on a Letter of Credit for the. purpose of paying principal of and interest on 
applicable maturing Commercial Paper Notes, or on applicable Commercial Paper Notes with 

· respect to which the Issuing and Paying Agent has received a Final Drawing Notice from the 
applicable Bank, together with applicable Note Proceeds from applicable Commercial Paper Notes 
issued on such date, are insufficient to pay principal of and interest on such maturing Commercial 
Paper Notes, or on such Comi:nercial Paper Notes with respect to which the Issuing and Paying 
Agent has received a Final Drawing Notice from the applicable Bank, the Issuing and Paying 
Agent shall immediately notify the General Manager of the Commission who shall cause the 
Commission to make all payments of interest and principal directly to the Issuing and Paying 
Agent in immediately available funds on or prior to 12:00 p.m., New York City time, on the date 
payment is due on such Commercial Paper Note, whether at :t:naturity or because the Issuing atid 
Paying Agent has received a Final Drawing Notice from the applicable Bank. 
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The principal of and the interest on each Series of Commercial Paper Notes shall be payable 
at the Principal Office of the Issuing and Paying Agent on or before the close of business orr any 
Business Day upon which such Series of Commercial Paper Notes have become due and payable, 
whether at maturity or because the Issuing and Paying Agent has received a Final Drawing Notice 
from the applicable Bank, provided that such Series of Commercial Paper Notes are presented and 
surrendered on a timely basis. Upon presentation of such a Commercial Paper Note to the Issuing 
and Paying Agent no later than 9:00a.m. (New York City time) on a Business Day, payment for 
such Commercial Paper Note shall be made by the Issuing and Paying Agent in immediately 
available funds on such Business Day. If a Commercial Paper Note is presented for payment after 
9:00 a.m. (New York City time) on a Business Day, payment therefor may be made by the Issuing 
and Paying Agent on the next succeeding Business Day without the accrual of additional interest 
thereon. 

Notwithstanding the provisions of the previous paragraph, in the event the Commercial 
Paper Notes are issued as a master note or master notes in book-entry form, they shall be payable 
at maturity without physical presentation or surrender in accordance with the procedures of the 
Note Depository. 

Section 2.03. Authentication of Commercial Pap·er Notes. The Issuing and Paying Agent 
is by this Agreement designated by the Commission as an Authenticating Agent, Registrar and 
Paying Agent for each Series of Commercial Paper Notes and shall perform such duties in such 
capacity in accordance with the terms of this Agreement; provided however, the Issuing and J;>aying 
Agent when acting hereunder as the Authenticating Agent, Registrar or Paying Agent shall be 
afforded the same protections provided to the Issuing and Paying Agent hereunder as if each such 
provision affording protection to the Issuing and Paying Agent explicitly referred to the 
Authenticating Agent, Registrar and Paying Agent. Notwithstanding anything herein to the 
contrary, the Issuing and Paying Agent shall not (i) authenticate a Series of Commercial Paper 
Notes which mature later than the Business Day immediately preceding the applicable Termination 
Date, (ii) authenticate a Series of Commercial Paper Notes if (a) an Event of Default then exists of 
which it has actual knowledge or (b) after the Issuing and Paying Agent has received a No-Issuance 
Notice, Acceleration Notice or a Final Drawing Notice from the applicable Bank, whichNo
Issuance Notice, Acceleration Notice or Final Drawing Notice has not been withdrawn or 
rescinded by the applicable Bank. · 

If any Commercial Paper Notes are to be issued in bearer form, the Commission shall from 
time to time furnish the Issuing and Paying Agent with an adequate supply of Commercial Paper 
Notes, each of which shall have attached such number of carbon copies as the Issuing and Paying 
Agent shall reasonably specify. When any Commercial Paper Notes are delivered to the Issuing 
and Paying Agent by the Commission, the Issuing and Paying Agent shall execute and deliver to 
the Commission a receipt therefor and shall hold such Commercial Paper Notes for the account of 
the Commission in safekeeping in accordance with its customary practice. 

Section 2.04. Form of Cominercial Paper Notes and Authentication Certificate. The 
definitive Commercial Paper Notes and the Certificate of Authentication endorsed thereon for each 
Series of Co:rnrherdal Paper Notes shall be substantially in the forms set forth in Exhibit A hereto 
and made a part hereof, with such appropriate variations, omissions and insertions as shall be 
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required or appropriate in order to accomplish the purpose of the transactions authorized by this 
Agreement. 

The Commercial Paper Notes may have endorsed thereon such legends or text as may be 
necessary or appropriate to conform to any applicable rules and regulations of any governmental 
authority or any usage or requirement of law or regulation with respect thereto. 

Section 2.05. Book-Entry System. Unless the General Manager of the Commission or his 
or her designee determines that a Series of Commercial Paper Notes shall be issued in bearer form 
or registered form other than in book-entry form, each Series of Commercial Paper Notes shall 
initially be issued in book-entry form as further provided in this Section 2.05. 

(a) Each Series of Commercial Paper Notes issued pursuant to this Agreement shall 
initially be issued in the form of a separate single fully-registered Note. Except as provided in 
subsection (c) of this Section 2.05, all of the Commercial Paper Notes shall be registered in the 
name of the Nominee: Notwithstanding ariy provision to the contrary in Section 2.06, so long as 
the Commercial Paper Notes remain in the form of one or more master notes in book-entry form, 
the issuance of Commercial Paper Notes pursuant to an Issuance Request against payment therefor 
shall not require the physical delivery of note certificates. 

The Issuing and Paying Agent and the Conimission may treat the registered owner of each 
·Commercial Paper Note as the sole and exclusive owner thereof for the purposes of payment of 
the principal of or interest on the Commercial Paper Notes, giving any notice permitted or required 
to be given to Coriunercial Paper Noteholders under this Agreement, registering the transfer of 
Commercial Paper Notes, obtaining any consent or other action to be taken by Co:rllinercial Paper 
Noteholders, and for all other purposes whatsoever, and neither the Issuing and Paying Agent nor 
the Commission shall be affected by any notice to the contrary. 

Neither the Issuing and Paying Agent nor the Commission shall have any responsibility or 
obligation to any participant in the Note Depository (a "Participant"), any person claiming a 
beneficial ownership interest in the CommerCial Paper Notes under or through the Note Depository 
or any Pmticipant, or any other person who .is not shown on the registration books as being a 
Commercial Paper Noteholder, with respect to (i) the accuracy of any records maintained by the 
Note Depository or any Participant; (ii) the payment by the Note Depository or any Participant of 
any amount in Tespect of the principal of or interest on the Commercial Paper Notes; (iii) the 
delivery of any notice which is permitted or required to be given to Commercial Paper Noteholders 
under this Agreement; (iv) any consent given or other action taken by the Note Depository as 
Commercial Paper Noteholder; or (v) any other purpose. 

The Issuing and Paying Agent shall pay all principal of and interest on each Series of 
Commercial Paper Notes only to or upon the order of the Note Depository, and all such payments 
shall be valid and effective to fully satisfy and discharge the Commission's obligations with 
respect to the payment of the principal of ati.d interest on the Commercial Paper Notes· to the extent 
of the sum or sums so paid. Upon delivery by the Note Depository to the Issuing and Paying Agent 
of written notice to the effect that the Note Depository has determined to substitute a new Nominee 
in place of the current Nominee, and subject to the provisions herein with respect to ·record dates, 
the word Nominee in this Article II shall refer to such new Nominee. 
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(b) In order to qualify the Commercial Paper Notes for the Note Depository's Book-
Entry System, the appropriate officers or employees of the Commission are hereby authorized and . 
directed to execute, seal, countersign and deliver, with a copy to the Issuing and Paying Agent, on 
behalf of the Commission to the Note Depository for the Cominercial Paper Notes, a Letter of 
Representation from the Commission representing such matters as shall be necessary to so qualify 
the Commercial Paper Notes. The execution and delivery of the Letter of Representation shall not 
in any way limit the provisions of this Section 2.05 or in any other way impose upon the 
Commission any obligation whatsoever with respect to persons having beneficial ownership 
interests in the Commercial Paper Notes other than the Commercial Paper Noteholders. 

(c) In the event (i) the Note Depository determines not to continue to act as securities 
depository for Commercial Paper Notes, or (ii) the Commission determines that the Note 
Depository shall no longer so act and delivers a written certificate to the Issuing and Paying Agent 
to that effect, then the Commission will discontinue the Book-Entry System with the Note 
Depository for such Commercial PaperNotes. If the Commission determines to replace the Note 
Depository for the Commercial Paper Notes with another qualified securities depository, the 
Commission shall prepare or direct the preparation of a new, single, separate, fully registered 
Commercial Paper Note for such Commercial Paper Noles registered in the name of such successor 
or substitute qualified Note Depository or its Nominee, or make such other arrangements 
acceptable to the Issuing and Paying Agent and such successor or substitute Note Depository as 
are not inconsistent with the terms of this Agreement. If the Commission fails to identify another 
qualified Note Depository to replace the incumbent Note Depository for the Commerdal Paper 

. Notes, then such Commercial Paper Notes shall no longer be restricted to being registered in the 
borid registration books in the name of the incumbent Note Depository or its Nominee, but shall 
be registered in whatever name or names the incumbent Note Depository or its Nominee 
transferring or exchanging such Commercial Paper Notes shall designate. 

(d) Notwithstanding any provision of this Agreement to the contrary, so long as the 
. Commercial Paper Notes are registered in the name of the Nominee, all payments with respect to 
principal of and interest on the Commercial Paper Notes and all notices with respect to the 
Commercial Paper Notes shall be made and given, respectively, as provided in the Letter of 
Representation or as otherwise instructed by the Note Depository. 

(e) The initial Note Depository with respect to the Commercial Paper Notes shall be 
the Depository Trust Company ("DTC"). The initial Nominee with respect to the Cominercial 
Paper Notes shaH be CEDE & CO., as nominee of DTC. 

Section 2.06. Conditions Precedent to Delivery of each Series of Commerdal Paper 
Notes. 

(a) Prior to the issuance of the first Commercial Paper Notes of each Series hereunder, 
such Commercial Paper Notes shall be executed by manual or facsimile signature of the General 
Manager of the Commission and countersigned by the Secretary of the Commission on behalf of 
the Commission and delivered to the Issuing and Paying Agent, who shall hold such Commercial 
Paper Notes unauthenticated in safekeeping for the Commission. Subject to the provisions of 
Sections 2.01 and 2.05 hereof and paragraphs (a), (b), (c) and (d) of this Section 2.06, at any time 
and from t~me to time prior to the Termination Date, Commercial Paper Notes shall be manually 
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authenticated and delivered by the Issuing and Paying Agent for the consideration and· in the 
manner hereinafter provided, but only upon receipt by the Issuing and Paying Agent of an Issuance 
Request in the form attached hereto as Exhibit C or upon oral receipt by the Issuing and Paying 
Agent of information as set forth in Exhibit C, no later than 10:00 a.m. (New York City time) on 
the Business Day on which Commercial Paper Notes are to be delivered, directing the Issuing and 
Paying Agent to authenticate the Commercial Paper Notes referred to therein and to deliver the 
same to or upon the order of a Dealer. Each Issuance Request shall include: (i) the designation of 
each Commercial Paper Note to be delivered; (ii) the principal amount and date of each 
Commercial Paper Note then to be delivered; (iii) the rate and at}lount of interest thereon; (iv) the 
maturity date thereof; and (v) ifthe Commercial Paper Notes are sold at a premium,. the purchase 
price of the Commercial Paper Notes. Any such Issuance Request shall be accompanied by an 
acknowledgment from the Director of Public Finance, or his or her designee, approving of said 
Issuance Request. No later than 12:30 p.m. (New York City time) on each Business Day on which 
the Commission proposes to issue Commercial Paper Notes, each Dealer shall report to the· 
Commission each transaction made with or arranged by it or shall notify the Commission and the 
Issuing and Paying Agent of the difference, if any, between the amount of maturing Co:rrullercial 
Paper Notes and the amount of Commercial Paper Notes which such Dealer has arranged to sell 
or has agreed in its sole discretion to purchase. 

Subject to the provisions of Sections 2.01 and 2.05 hereof and paragraphs (a), (b), (c) and 
(d) of,this Section 2.06, upon receipt of such Issuance Request (which may be (a) mailed, 
(b) telephoned, (c) transmitted through an electronic instruction . and reporting communication 
service offered by the issuing and paying agent, and/or (d) transmitted by facsimile device to the 
Issuing and Paying Agent), the Issuing and Paying Agent shall, by 2:15p.m. (New York City time) 
on such day, complete each Commercial Paper Note then to be delivered as to amount, date, 
maturity date, interest rate and interest amount specified in such Issuance Request, and deliver 
each such Commercial Paper Note to or upon the order of the requesting Dealer upon receipt of 
payment therefor; provided, however, that no such Commercial Paper Notes shall be 'delivered by 
. the Issuing and Paying Agent if such delivery would result in the aggregate principal amount of 
the applicable Series of Commercial Paper Notes Outstanding being in excess of (i) $125,000,000 

. or (ii) the Principal Portion then available under the applicable Letter of Credit, or would result in 
the aggregate amount of interest payable on such Commercial Paper Notes to exceed the Interest 
Portion then available under the applicable Letter of Credit. Notwithstanding any provision herein 
to the contrary, no such Commercial Paper Notes of the applicable Series shall be delivered by the 
Issuing and Paying Agent if (A) it shall have received notice from a Designated Representative 
directing the Issuing and Paying Agent to cease authenticating' and delivering Commercial Paper 
Notes until such time as such direction is withdrawn by similar notice, (B) it shall have actual 
knowledge that an Event of Default shall have occurred and be continuing, (C) it shall have 
received notice from Bond Counsel that their opinimi regarding the exclusion of interest on the 
Commercial Paper Notes from gross income for federal income tax purposes thereof is being 
withdrawn, (D) the maturity date of such Commercial Paper Notes would extend beyond the 
Business Day immediately preceding the Termination Date of the applicable Letter of Credit or 
(E) the Issuing and Paying Agent shall have received a No-Issuance Notice, Acceleration Notice 
or a Final Drawing Notice from the applicable Bank. If an Issuance Request is received after 10:00 
a.m. (New York City time) on a given day, the Issuing and Paying Agent shall not be obligated to 
deliver the requested Commercial Paper Notes until the next succeeding Business Day. 
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A copy of each Commercial Paper Note authenticated. in bearer form by the Issuing and 
Paying Agent shall be promptly mailed by U.S. mail, first class, postage prepaid, to the 
Commission by the Issuing and Paying Agent. The Issuing and Paying Agent shall furnish the 
Commission· with such additional information with respect to the carrying out of its duties · 
hereunder as the Commission from time to time shall reasonably request. 

(b) In addition to the Issuance Request described above in this Section 2.06, and as a 
further condition to the issuance of any Commercial Paper Notes, the Designated Representative 
shall certify to the Issuing and Paying Agent that, as of the date of delivery of such Commercial 
Paper Notes, (i) the applicable Letter of Credit is in full force arid effect; (ii) after the issuance of 
such Commercial Paper Notes and the application of the proceeds thereof, the aggregate principal 
amount of such Commercial Paper Notes Outstanding will not exceed the amount that at the time 
1s authorized to be Outstanding as provided in Section2.01(b) hereof; (iii) the interest rates borne 
by such Commercial Paper Notes to be delivered on such date do not exceed the lesser of the 
Maximum Interest Rate or the rate used in calculating the applicable Interest Portion . of the 
applicable Letter of Credit; (iv) the facts, estimates, circumstances and representations set forth or 
made (as the case may be) in the Tax Certificate ccint~nue to exist a:nd are reaffirmed on such date; 
(v) the terms of the Commercial Paper Notes donut exceetl 270 days and the maturity dates of 
such C~mmercial Paper Notes set forth in the Issuance Request do not extend beyond the Business 
Day immediately preceding the Termination of the applicable Letter of Credit or the latest maturity 
date allowed by the Ordinances; (vi) the Commission has not been notified by Bond Counsel that 
their opinion with respect to the validity of the Commercial Paper Notes and the tax treatment of 
.the interest on the Commercial Paper Notes delivered prior to the initial issuance of the 
Commercial Paper Notes has been revised or withdrawn or, if any such revisions or withdrawal 
has occurred, the revised opinion or a substitute opinion acceptable to the Dealers has been 
delivered; (vii) no Event of Default has occurred and is then continuing; (viii) all of the conditions 
precedent to the issuance of such Commercial Paper Notes, including the consent of the Director 

· of Public Finance to the delivery of such Issuance Request, set forth in this Section 2.06 have been 
satisfied and (ix) it has not received a No-Issuance Notice, Acceleration Notice or Final Drawing 
Notice from the applicable Bank. 

The delivery of any Issuance Request to the Issuing and Paying Agent by a Designated 
Representative in the manner provided in this Section 2.06 shall constitute the certification and 
representation of the Commission as of the date of such Issuance Request as to the matters set forth 
in the immediately preceding paragraph. 

(c) Any 'Issuance Request made by telephone pursuant to this Section 2.06 may be 
recorded by the Issuing and Paying Agent and confirmed promptly in writing by a Designated 
Representative; provided, however, that the failure to confirm any such Issuance Request, or any 
conflict between any such recorded oral Issuance Request and the written confirmation thereof, 
shall not affect the validity of any recorded oral Issuance Request received by the Issuing and 
Paying Agent as provided herein. If the Issuing and Paying Agent does not record an oral Issuance 
Request, and a conflict exists between such oral Issuance Request and the written confirmation 
thereof, the terms of the written confirmation shall control. 

(d) For each Series of Commercial Paper Notes, prior to the initial delivery of 
Commercial Paper Notes under this Agreement and as a condition to such initial issuance, the 
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Commission shall be notified by the Issuing and Paying Agent that the Issuing and Paying Agent 
has received: 

(i). The fully executed Reimbursement Agreement for the applicable Series of 
Commercial Paper Notes; 

(ii) 
Notes; 

The executed Letter of Credit for the applicable Series of Commercial Paper 

(iii) The opinions of the United States counsel (and foreign counsel if the 
applicable Bank is a United States branch or agency of a bank organized under the laws of 
a country other than the United States) to the applicable Bank, addressed to the 
Commission, the City and the Issuing and Paying Agent, to the effect that the Letter of 
Credit for the applicable Series of Commercial Paper Notes is a valid and binding 
obligation of the applicable Bank, enforceable in accordance with its terms; and 

(iv) Fully executed counterparts of the Dealer Agreements. 

Section 2.07. Commercial Paper Notes.. The Commission and the Issuing and Paying 
Agent may deem and treat the bearer of Commercial Paper Notes in bearer form or the registered 
owner of Commercial Paper Notes in registered form as the absolute owner thereof (whether or 
not such Commercial Paper Note shall be overdue and notwithstanding any notation of ownership 
or other writing thereon made by anyone other than the Issuing and Paying Agent), for the purpose 
of receiving payment thereof or on account thereof and for all other purposes, and neither the 
Commission nor the Issuing and Payi"ng Agent shall be affected by any notice to the contrary. 

Section 2.08. Mutilated, Lost, Stolen or Destroyed Commercial Paper Notes. If any 
Commercial Paper Note shall become mutilated, the Commission, at the expense of the Holder of 
such Commercial Paper Note, shall execute or cause to be executed, and the Issuing and Paying 
Agent shall thereupon authenticate and deliver a new Commercial Paper Note of like tenor bearing 
a different number in exchange and substitution for the Commercial Paper Note so mutilated, but 
only upon surrender to the Issuing and Paying Agent of the Commercial Paper Note so mutilated. 
If any Commercial Paper Note shall be lost, destroyed or stolen, evidence of the ownership thereof, 
and of such loss, destruction or .theft may be submitted to the Commission and the Issuing and 
Paying Agent and; if such evidence be satisfactory to both and indemnity satisfactory to them shall 
be given, the Commission, at the expense of the Holder, shall execute, and the Issuing and Paying 
Agent shall thereupon authenticate and deliver a new· Commercial. Paper Note of like tenor and 
bearing a different number in lieu of and in substitution for Commercial Paper Note so lost, 
destroyed or stolen (or if any such Commercial Paper Note shall have matured or shall be about to 
mature, instead of issuing a substitute Commercial Paper Note, the Commission may direct the 
Issuing and Paying Agent to pay the same without surrender thereof). The Commission and Issuing 
and Paying Agent may require payment by the registered Holder of a Commercial Paper Note of 
a sum not exceeding the actual cost of preparing each new Commercial Paper Note executed and 
delivered pursuant to this paragraph and of the expenses which may be incurred by ·the 
Commission and the Issuing and Paying Agent. Any- Commercial Paper Note executed and 
delivered. under these provisions in lieu of any Commercial Paper Note alleged to be lost, destroyed 
or stolen shall constitute an original additional contractual obligation on the part of the 
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Commission whether or not Commercial Paper Note so alleged to be lost, destroyed or stolen shall 
be at any time enforceable by anyone, and shall be entitled to the benefits of this Agreement with 
all other Commercial Paper Notes secured by this Agreement. 

Section 2.09. Surrender of Commercial Paper Notes. All Commercial Paper Notes 
surrendered for payment or registration of transfer, if surrendered to any person other than the 
Issuing and Paying Agent, shall be delivered to the Issuing and Paying Agent and shall be promptly 
cancelled bythe Issuing and Paying Agent. The Co:mn:p.ssion may at any time deliver to the Issuing 
and Paying Agent for cancellation any Commercial Paper Notes previously authenticated and 
delivered hereunder which the Commission may have acquired in any manner whatsoever, and all 
Commercial Paper Notes so delivered shall promptly be cancelled by the Issuing and Paying 
Agent. No Commercial Paper Note shall be authenticated in lieu of or in exchange for any 
Commercial Paper Note cancelled as provided herein, except as expressly permitted hereunder. 
All cancelled Commercial Paper Notes held by the Issuing and Paying Agent shall be disposed of 
as directed by the Commission. 

Section 2.10. Execution and Authentication of Commercial Paper Notes. The 
· Corruuercial Paper l~otes shall.be executed by and in the nm:r1e of tl1e Cornrnlssior1 u11der this 
. Agreement, by the signature of the General Manager of the Commission attested by the Secretary 
of the Commission and shall be delivered to the Issuing and Paying Agent. Such signature shall 
be manually affixed to the Commercial Paper Notes, except that if the Commercial Paper Notes 
shall have been manually authenticated by the Issuing and Paying Agent, the signature of the 
General Manager, and Secretary of the Commission may be a printed, lithographed or engraved 
facsimile thereof. The Issuing and Paying Agent is hereby authorized to cause the blank spaces in 
forms of Commercial Paper Notes attached hereto to be filled in as may be appropriate and to 
deliver the Commercial Paper Notes to the Dealers in accordance with the terms and provisions of 
the Dealer Agreements. 

Section 2.11. Temporary Commercial Paper Notes. 

(a) Until definitive Commercial Paper Notes are prepared, the ·commission may 
execute and deliver, or, in the case ofregistered Commercial Paper Notes, upon request by the 
Commission, the Authenticating Agent shall authenticate and deliver, temporary Commercial 
Paper Notes that may .be typewritten, printed or otherwise reproduced in lieu of definitive 
Commercial Paper Notes subject to the same provisions, limitations and conditions as definitive 
Commercial Paper Notes. The temporary Commercial Paper Notes shall be dated as provided 
herein, shall be in such denomination or denominations and shall be numbered as the Commission 
shall determine, and shall be of substantially the same tenor as the definitive Commercial Paper 
Notes, but with such omissions, insertions and variations as the officers of the Commission 
executing the same may determine. The temporary Commercial Paper Notes shall only be issued 
in fully registered form, and may be issued in the form of a single Commercial Paper Note. 

(b) Without unreasonable delay after the issuance of any temporary Commercial Paper 
Notes, the Commission shall cause the definitive Commercial Paper Notes to be prepared, 
executed and delivered. Any temporary Commercial Paper Notes issued shall be exchangeable 
for definitive Commercial Paper Notes upon surrender to the Issuing and Paying Agent or, in the 
case of registered Commercial Paper Notes, to the Registrar of any such temporary Commercial 
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Paper Note or Commercial Paper Notes, and, upon request by the Commission, the Authenticating 
Agent shall authenticate and deliver to the Holder of the temporary Commercial Paper Note or 

·Commercial Paper Notes, in exchanges therefor, a like principal amount of definitive Commercial 
Paper Notes in authorized denominations of the same interest rate 51nd maturity date. Until so 
exchanged the temporary Commercial Paper Notes shall in all respects be entitled to the same 
benefits as definitive Notes executed and delivered pursuarit hereto. · 

(c) All temporary Commercial Paper Notes surrendered in exchange for a definitive 
Commercial Paper Note or Commercial Paper Notes shall forthwith be cancelled by the Issuing 
and Paying Agent or the Registrar. 

Section 2.12. Non-Presentment of Commercial Paper Notes; Unclaimed Money. 

(a) If any Commercial Paper Notes are not presented for payment when the principal 
thereof becomes due, all liability of the Commission to the Holder thereof for the payment of such 
Commercial Paper Notes shall be completely discharged if funds sufficient to pay such . 
Commercial Paper Notes and the interest due thereon to the stated maturity date shall be held by 
the Issuing and Paying Agent for the benefit of such Holder, and thereupon it shall be the duty of 
the Issuing and Paying Agent to hold such funds subject to subsection (b) below, without liability 
for interest thereon, for the benefit of such Holder, who shall thereafter be restricted exclusively 
to such funds for any claim of whatever nature under this Agreement or on, or with respect to, such 
Commercial Paper Note. 

(b) Anything contained herein to the contrary notwithstanding, any money held by the 
Issuing and Paying Agent in trust for the payment and discharge of any Commercial Paper Notes 
which remains unclaimed for two (2) years after the date when the payments on such Commercial 
Paper Notes have become payable, if such money was held by the Issuing and Paying Agent on 
such date, or for two (2) years after the date of deposit of such money if deposited with the Issuing 
and Paying Agent after the date when the principal of such Commercial Paper Notes have become 
payable, shall upon written notice from the Commission be repaid by the Issuing and Paying Agent 
to the Commission as its absolute property free from trust, and the Issuing and Paying Agent shall 
thereupon be released and discharged with respect thereto and the Holders shall look ·only to the 
Commission for the payment of the principal of such Commercial Paper Notes and the interest due 

. thereon to the stated maturity date; provided that before being required to make any such payment 
to the Commission, the Issuing and Paying Agent shall, at the expense of the Commission, publish 
once in The Wall Street Journal a notice that such money remains unclaimed and that after a date 
named in such notice, which date shall not be less thim sixty ( 60) days after the date of the earliest 
publication of such notice, the Issuing and Paying Agent shall promptly pay to the applicable Bank 
so much of such money as such Bank certifies to the Issuing and Paying Agent, with notice to the 
Commission and the City, that the Coii11Dlssion owes to such Bank with respect to any Commercial 
Paper Note or under the applicable Reimbursement Agreement or this Agreement, and the balance 
of such money then unclaimed will be returned to the Commission. 

Section 2.13. Money Market Issuance System. The Commission understands that all 
instructions under this Agreement are to be directed to the Issuing and Paying Agent's Commercial 
Paper Operations Department. The Issuing and Paying Agent shall provide the Commission with 
access to the Issuing and Paying Agent's Money Market Issuance System or other electronic means 
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(collectively, the "System") in order that the Issuing and Paying Agent may receive electronic 
instructions for the issuance of the Commercial Paper Notes. Electronic instructions will be 
subject to an acceptance of terms issued by the Issuing and Paying Agent if the Commission elects 
to use the Issuing and Paying Agent's internet-based communications program to access the 
System. Electronic instructions must be transmitted in accordance with the procedures furnished 
by the Issuing and Paying Agent to the Commission in connection with the·System. These 
tra,nsmissions shall be the equivalent to the giving of a written Issuance Request to the Issuing and 
Paying Agent. If the System is inoperable at any time, the Designated Representatives may deliver 
written, telephone or facsimile instructions to the Issuing and Paying Agent, which instructions 
shall be verified in accordance with any security procedures agreed upon by the parties. 

ARTICLE III . 

FUNDS AND ACCOUNTS; APPLICATION OF NOTE PROCEEDS 

Section 3.01. Establishment and Designation of Funds and Accounts. 

fn\ 
\{"-j There is hereby established a Constrtlction Fund, \Vith accotlnts therein for each 

Series of Commercial Paper Notes designated as the "Series_ Construction Account," which the 
City Treasurer shall hold in accordance with this Agreement; 

(b) There is hereby established hereunder a Debt Service Fund, and the Issuing and 
Paying Agent shall hold such fund in accordance with this Agreement and within such fund · 
establish and maintain the following accounts: 

(i) Debt Service Account, with subaccounts therein for each Series of 
Commercial Paper Notes designated as the "Series _· . Debt Service Account"; 

(ii) Bank Payment Account, with subaccounts therein for each Series of 
Commercial Paper Notes designated as the "Series_ Bank Payment Account"; and 

(iii) Bank Note Debt Service Account; with subaccounts therein for each Series 
of Commercial Paper Notes designated as the "Series_ Bank Note Debt Service Account. 

Section 3.02. Deposit of Proceeds of Commercial Paper Notes. Immediately upon receipt 
thereof, the Issuing and Paying Agent shall first deposit the proceeds of the sale of any Commercial 
Paper Notes into the related subaccount of the Bank Payment Account in an amount equal to the 
Unpaid Drawings, if any, made on the applicable Letter of Credit to pay principal of and/or interest 
on such Commercial Paper Notes and unreimbursed Advances under the applicable 
Reimbursement Agreement; and shall then transfer the remaining proceeds to the City Treasurer 
for deposit in the related account of the Construction Fund. 

·Section 3. 03. Application of Moneys in Construction Fund. 

(a) Moneys in the Construction Fund attributable to each Series of Commercial Paper 
Notes shall be applied to the payment of the Cost of Power Enterprise Projects and to the payment 
of the administrative costs related to the applicable Series of Commercial Paper Notes, including 
but not limited to the fees and expenses of the Dealers, the Issuing and Paying Agent, the Rating 
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AgenCies, the applicable Bank and any other attorneys, consultants or service providers, which 
administrative costs shall be paid by the Commission on or about the last day of March, June, 
September and December of each year. 

(b) The General Manager of the Commission is hereby authorized to disburse from the 
each account of the Construction Fund the amount r~quired for the payment of the Cost of Power 
Enterprise Projects and administrative costs and i~ directed to make such disbursements upon 
receipt of a warrant drawn by the Controller; provided that proceeds of the Series A-1 Notes may 
be used to finance or refinance all or a portion of the Cost of Power Enterprise Projects and 
administrative costs funded with proceeds of the Series A-2 Notes; and provided further that 
proceeds of the Series A-2 Notes may be used to finance or refinance all or a portion of the Cost 
of Power Enterprise Projects and administrative costs funded with proceeds· of the Series A-1 
Notes. 

Section 3.04. Deposits Into and Uses of the Debt Service Account and the Bank Payment 
Account. 

(a) On or before 2:15 p.m., New York City time, on the maturity date of each 
Commercial Paper Note or on the date on which the applicable Bank honors payment of a Drawing 
in connection with a Final Drawing N otiee, the Commission shall deposit with the Issuing and 
Paying Agent in immediately available funds from amounts representing proceeds of sale of 
Commercial Paper Notes or from Available Power Enterprise Revenues (or borrowings secured 
thereby) for deposit in the related subaccount of the Bank Payment Account, an amount sufficient, 
together with all other amounts available to the Issuing and Paying Agent, in the related subaccount 
of the Bank Payment Account, which the Issuing and Paying Agent shall immediately apply to 
reimburse the applicable Bank in full for the amounts to be drawn under the applicable Letter of· 
Credit to pay principal of and interest due on all Commercial Paper Notes of the applicable Series 
on such maturity date or on the date on which the applicable Bank honors payment of a Drawing 
in connection with a Final Drawing Notice and unreimbursed Advances under the respective 
Reimbursement Agl:eement. The Issuing and Paying Agent shall make information available to the 
Commission on or before 5:00p.m., New York City time, on the Business Day prior to such 
maturity date of each Commercial Paper Note or the date on which the applicable Bank is to honor 
payment of a Drawing in connection with a Final Drawing Notice, as the case may be, as to the 
total amount of principal and interest due on such maturity date or the date on which the applicable 
Bank is to honor payment of a Drawing in connection with a Final Drawing Notice. 

(b) Each Drawing received by the Issuing and Paying Agent as a result of a drawing 
under a Letter of Credit to pay the principal of and/or interest on maturing Commercial Paper 
Notes (including a Drawing in connection with a Final Drawing Notice) shall be deposited into 
the related subaccount of the Debt Service Account and used solely to pay the principal of and 
interest on such maturing Commercial Paper Notes upon the proper presentment thereof. 

(c) Moneys in the Debt Service Account and the Bank Payment Account shall not be· 
invested. 

Section 3.05. Drawings under each Letter of Credit. The Issuing and Paying Agent agrees 
to hold each Letter of Credit in trust for the benefit of the Holders, from time to time, of the 

4152-0332-8792.5 
26 

160 



applicable Series of Commercial Paper Notes. On or before each maturity date for any 
Commercial Paper Note, an authorized officer of the Issuing and Paying Agent shall present all 
required drawing certificates and accompanying documentation, if required, to the applicable Bank 
and demand payment be made under the applicable Letter of Credit on such maturity date at such 
time and in such amount not in excess of the applicable Stated Amount so as to be timely and 
sufficient to pay the entire amount of principal and interest becoming due on such Commercial 
Paper Notes on such date; provided that, in each case any certificates of the Issuing and Paying 
Agent shall be signed by one who states therein that such person is a duly authorized officer of the 
Issuing and Paying Agent. Upon receipt of a Final Drawing Notice from the applicable Bank, the 
Issuing and Paying Agent shall draw on the applicable Letter of Credit no later than the second 
Business Day prior to the applicable Termination Date after the receipt of such notice in an amount 
at least equal to the principal of and interest accrued and to accrue until the scheduled maturity 
date on all related outstanding Commercial Paper Notes of the applicable Series. 

The Issuing and Paying Agent shall not make any Drawing on a Letter of Credit for the 
purpose of paying any Commercial Paper Notes registered in the name of the Commission or the 
applicable Bank or its nominee. 

Section 3.06. Investments Authorized. Money held by the Issuing and Paying Agent in 
any fund or account hereunder shall be invested by the Issuing and Paying Agent in Qualified 
Investments. pending application as provided herein solely at the written direction of a Designated 
Representative, shall be registered in the name of the Issuing and Paying Agent where applicable, 
as Issuing and Paying Agent, and shall be held by the Issuing. and Paying Agent. Money held in 
any fund, account, or subaccount hereunder (other than the Rebate Fund) may be commingled for 
purposes of investment only; provided, however, that each fund, account, or subaccount held by 
the Issuing and Paying Agent hereunder shall be accounted for separately and provided, further, 
that moneys in the Debt Service Account and the Bank Payment Account shall not be invested. 

Section 3.07. Moneys Remaining in Funds and Accounts. At any time there are no 
Commercial Paper Notes Outstanding or any Bank Notes Outstanding, the Commission may 
withdraw rrioneys from any fund or account established hereunder by written direction to the 
Issuing and Paying Agent. Upon receipt of such a written request, the Issuing and Paying Agent 
shall deliver any amounts so specified to, Oli upon the order of, the Commission. 

ARTICLE IV 

THE BANK NOTES 

Section 4.01. Authorization and Terms of Bank Notes. 

(a) The Commission hereby authorizes the issuance of one or more series of its Bank 
Notes, subject to the provisions of this Section 4.01 and as hereinafter provided. Bank Notes shall 
be issued from time to time as provided herein in the event that any Drawing is not reimbursed on 
the same Business Day such Drawing is made or, if required by the applicable Bank, shall be 

·issued on the date the applicable Letter of Credit is delivered to evidence the obligation of the 
Commission to repay any Unpaid Drawings. Any Series A-1 Bank Notes issued shall be 
designated the "San Francisco Public Utilities Commission Bank Notes (Power Series) Series A-
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1" and any Series A-2 Bank Notes issued shall be designated the "San Francisco Public Utilities 
Commission Bank Notes (Power ·series) Series A-2". Bank Notes shall be issued in consideration 
of the payment of all applicable Unpaid Drawings and Advances. The aggregate principal amount 
of any Bank Note that may be Outstanding at any one time hereunder shall not at any time exceed 
the applicable Stated Amount of the applicable Letter of Credit on its issuance date. 

(b) The Bank Notes shall be dated the date of their respective authentication and 
issuance; shall be issued in registered form only; shall be issued in any denomination and shall 
bear interest at the Bank Rate (calculated on the basis of the actual number of days elapsed and a 
year consisting of 365 or 366 days, as applicable); provided, however, that the interest payable on 
the Bank Notes for any given period shall not exceed the Maximum Interest Rate in effect for such 
period. Bank Notes shall bear interest from their respective dates, payable in accordance with the 
applicable Reimbursement Agreement. Principal of Bank Notes shall be payable as specified in 
such Bank Note and the applicable Reimbursement Agreement. 

(c) Bank Notes shall be subject to optional prepayment prior to maturity in accordance 
with, and upon notice as provided by, the applicable Reimbursement Agreement. 

(d) Bank Notes shall be numbered consecutively from No. 1 upward. The Issuing and 
Paying Agent may make additional provision for numbering, including additional prefixes and 
suffixes, as it may deem appropriate. 

Section 4.02. Issuance of Bank Notes. In the event that any Bank shall have made a 
Drawing that has not been reimbursed on the same Business Day, such Bank shall provide notice 
in writing to the Commission and the Issuing and Paying Agent requesting the issuance of a Bank 
Note and ~tating: (i) the amount of the Drawing that remains umeimbursed; (ii) the ftnal maturity 

. date ofsuch Bank Note; arid (iii) the amount of each scheduled principal installment on such Bank 
Note; provided, however, that no such notice need be given if such Bank Note was delivered on 
the date of issuance of the applicable Letter of Credit as provided in Section 4.01(a) hereof. On 
the date of issuance of the applicable Letter of Credit or upon receipt of the notice provided in the 
first sentence of this Section 4:02, the Issuing and Paying Agent shall authenticate a Bank Note 
and, in accordance with such notice and the certificate of a Designated Representative delivered 
to the Issuing ~nd Paying Agent pursuant to Section i.06(c) hereof, shall deliver such Bank Note . 
to or upon the order of the applicable Bank. No approval of the Commission or the City is 
necessary for the issuance qf any Bank Notes. 

Section 4.03. Form of Bank Notes and Authentication Certificate. The definitive Bank 
Notes and the Certificate of Authentication endorsed thereon shall be substantially in the form set 
forth in Exhibit A to the applicable Reimbursement Agreement, with such appropriate variations, 
omissions and insertions as shall be necessary or appropriate in order to accomplish the purpose 
of the transaction authorized by this Agreement. 

The Bank Notes may have endorsed thereon such legends or text as may be necessary or 
appropriate to conform to any applicable rules and regulations of any· governmental authority or 
any usage or requirement of law or regulation with respect thereto. 
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Section 4.04. Transfers of Bank Notes. To the extent permitted by applicable law, the 
Bank Notes shall be negotiable and transferable solely to the extent provided in the applicable 
Reimbursement Agreement. 

Section 4.05. Deposits of Available Power Enterprise Revenues in Bank Note Account. 

(a) On or before the Business Day before each Bank Note. Payment Date, the General 
Manager of the Commission shall allocate and transfer to the Issuing and Paying Agent in 
immediately available funds for deposit in the related subaccount of the Bank Note Debt Service 
Account amounts from Available Power Enterprise Revenues (or at the Commission's option, the 
proceeds of any commercial paper or Power Bonds), as follows: 

(i) An amount equal to the aggregate amount of interest due and payable on 
such Bank Note Payment Date on all applicable Bank Notes Outstanding payable from 
Available Power Enterprise Revenues; and 

(ii) An amount equal to the aggregate amount of principal due and payable on 
such Bank Note Payment Date on all applicable Bar1k Notes Outstanding payable from 
Available Power Enterprise Revenues. 

(b) Amounts in the Bank Note Debt Service Account shall be invested in Qualified 
Investments by the Issuing and Paying Agent as directed in writing by a Designated 
Representative, with the approval of the applicable Bank (which approval shall not be 
unreasonably withheld). 

(c) 
Advance. 

The Bank Notes shall not be payable from the proceeds of any Drawing or any 

ARTICLEV 

COVENANTS; REPRESENTATIONS 

Section 5.01. No Arbitrage. The Commission shall not take, nor permit to be taken by 
the Issuing and Paying Agent or otherwise, any action which, if such action had been reasonably 
expected to have been taken or had been deliberately and intentionally taken on the date of the 
issuance of any Commercial Paper Notes, would have caused such Commercial Paper Notes to be 
"arbitrage bonds" within the meaning of Section 148(a) cifthe Code and Regulations. To that end, 
the Commission will comply with all requirements of Section 148 of the Code to the extent 
applicable to the Commercial Paper Notes. In the event that at any time the Commission is of the 
opinion that for purposes of this Section 5.01 it is necessary to restrict ·or to lilhit the yield on the 
investment of any moneys held by the Issuing and Paying Agent under this Agreement, the 
Commission shall so instruct the Issuing and Paying Agent in writing, and the !&suing and Paying 
Agent shall take such action as may be necessary in accordance with such instructions. 

Section 5.02. Rebate to United States. The Commission will pay or cause to be paid to 
the United States Government the amounts required by Section 148(±) of the Code and any 
Regulations promulgated thereunder at the times required thereby. To further the satisfaction of 
such rebate requirement, there is hereby created, to be held by the Issuing and Paying Agent as a 
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separate fund for the Commercial Paper Notes distinct from all other funds and accounts held by 
the Issuing and Paying Agent under the Agreement, a fund designated as the "Rebate Fund." The 
Issuing and Paying Agent shall hold any payments received from the Commission for deposit into . 
the Rebate Fund for purposes of ultimate rebate to the United States, ali as more particularly 
described in the Tax Certificate. Pending payment to the United· States, moneys held in the Rebate 
Fund are hereby pledged to secure such payments to the United States as provided herein and in 
the Tax Certificate, and neither the Commission, the Owners nor any other person shall have any 
rights in or claim to such moneys. The Issuing and Paying Agent shall invest all amounts held in 
the Rebate Fund as drrected in writing by a Designated Representative in No purpose Investments 
(as defined in the Tax Certificate), as directed by the Commission in the Tax Certificate. 

Computations of the rebate amount and all calculations under this Section and the Tax 
Certificate shall be furnished by or on behalf of the Commission. The Issuing and Paying Agent 
shall be deemed conclusively to have complied with the provisions of this Section if it follows the 
payment directions of the Designated Representative. The Issuing and Paying Agent shall have 
no liability or responsibility to enforce compliance by the Commission with the Tax Certificate. 
The Issuing and Paying Agent shall have no obligation to pay any amounts required to be rebated 
pursuant to this Section, other than from moneys required to be held in the funds and accounts 
created under this Agreement, including the Rebate Fund, or from other moneys provided to it by 
the Commission. 

The Commission and the Issuing and Paying Agent shall keep and retain, for a period of 
two (2) years following the retirement of the Commercial Paper Notes, records. of the 
determinations made pursuant to this Section 5.02. 

In order to provide for the administration of this Section 5. 02, the Commission may provide 
for the employment of independent attorneys, accountants and consultants, who shall be selected 

. by the Commission with reasonable care and compensated on such reasonable basis as the 
Commission may deem appropriate, and the Issuing and Paying Agent may rely conclusively upon 
the opinions, calculations, determinations and advice of such attorneys, accountants and 
consultants employed hereunder. 

Section 5.03. Tax Covenant. The Commission shall not use or knowingly permit the use 
of any proceeds of the Commercial Paper Notes or any other funds of the Commission, directly or 
indirectly, in any manner, and shall not take or permit to be taken any other action or actions, 
which would result in any of the Commercial Paper·Notes being treated as an obligation not 
described in Section 103(a) of the Code. Without limiting the generality of the foregoing, the 
Commission will comply with all the requirements and covenants contained in the Tax Certificate. 
This covenant shall survive the payment in full or defeasance of the Coli)lllercial Paper Notes. 

Section 5.04. [Reserved]. 

Section 5.05. Letter of Credit. For each Series of Commercial Paper Notes, the 
Commission hereby covenants to maintain in effect the applicable Letter of Credit or an Alternate 
Facility meeting the requirements hereof at all times that applicable Commercial Paper Notes are 
Outstanding hereunder. The Commission further covenants that if it is unable to obtain a 
commitment for an Alternate Facility at least 90 days prior to the Expiration Date of such Letter 
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of Credit, it shall use its,best efforts, to the extent permitted by law, to endeavor to refinance such 
outstanding Commercial Paper Notes or Bank Notes, as the case may be. 

· Section 5.06. Amounts of Rates and Charges. The Commission covenants to establish, 
maintain and collect rates and charges with respect to the Power Enterprise sufficient (after giving 
effect to the expected receipt of refinancing proceeds from the sale of Commercial Paper Notes or 
Power Bonds) to pay the Commercial Paper Notes, the Parity Notes, the Bank Notes, all other 
amounts due and owing under the Series A-1 Reimbursement Agreement, the Series A-2 
Reimb11rsement Agreement and all other obligations payable from the Power Enterprise. 

Section 5.07. Limitation on Additional Debt. The Commission will not issue· any 
additional Parity Notes, bonds, notes or other obligations for borrowed money payable from 
revenues of the Power Enterprise, including without limitation any additional Series of 
Commercial Paper Notes, unless the Commission provides a certificate of a Designated 
Representative of the Commission to the effect that (i) actual revenues of such enterprise for the 
most recently completed Fiscal Year, or (ii) projected revenues for the next three Fiscal Years 
following the issuance of such Parity Notes, additional bonds, notes, additional Series of 
Corrunercial Paper Noles, or otl1er ir1debted11ess are or Viill be sufficient to satisfy Section 5~06 
hereof, assuming the issuance of such Parity Notes, bonds, notes, additional Series of Commercial 
Paper Notes, or other indebtedness and repayment, if any, from the proceeds thereof of maturing 
Commercial Paper Notes, the Bank Notes and all other amounts due and owing under the Series 
A-1 Reimbursement Agreement and the Series A-2 Reimbursement Agreement pursuant to the 
terms of such financing. 

Section 5.08. Financial Statements. The Commission will keep proper books of records 
and accounts of the Power Enterprise, separate and apart from all other records and accounts of 
the Commission, in which complete and correct entries shall be made of all transactions relating 
to the Power Enterprise. Such books and records shall at all times during regular business hours 
he available to the Banks and to the Holders of the Commercial Paper Notes or their representatives 
authorized (at the cost of such Holders as the Commission may charge) in writing, at reasonable 
hours and upon prior written notice to the Commission and under reasonable conditions. The 

·Commission shall be entitled to charge the cost of copying any such records to the Banks or the 
Holders of Commercial Paper Notes, or their representatives, as the case may be. 

ARTICLE VI 

PLEDGE OF AVAILABLE REVENUES; LIMITED LIABILITY OF THE COMMISSION 

Section 6.01. Available Power Enterprise Revenues. The Commercial Paper Notes and 
the Bank Notes are revenue obligations, are not secured by the taxing power of the Commission 
or the City and shall be payable as to both principal and interest from, and shall be secured solely 
by a pledge as hereinafter provided of, the Available Power Enterprise Revenues, and, as set forth 
below, funds and accounts created hereunder. 

The Available Power Enterprise Revenues (on a parity with the pledge securing any Parity 
Notes) and the Construction Fund and the accounts therein are hereby pledged to the payment of 
the Commercial Paper Notes, the Bank Notes and all obligations of the Commission relating to 
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such Commercial Paper Notes hereunder and under the Series A-1 Reimbursement Agreement and 
the Series A-2 Reimbursement Agreement without priority or distinction of one over the other, 
except as expressly provided hereunder. In addition, (i) the Series A-1 Debt Service Account is 
hereby pledged to secur~ the payment of the interest on and principal of the Series A-1 Notes, (ii) 
the Series A-1 Bank Payment Account and the Series A-1 Bank Note Debt Service Account are 
hereby pledged to secure the payment of the interest on and principal of the Series A -1 Bank Notes 
and obligations under the Series A-1 Reimbursement Agreement, (iii) the Series A-2 Debt Service 

· Account is hereby pledged to secure the payment of the interest on and principal of the Series A-2 
Notes, and (iv) the Series A-2 Bank Payment Account and the Series A-2 Bank Note Debt Service 
Account are hereby pledged to secure the payment of the interest on and principal of the Series 
A-2 Bank Notes and obligations under the Series A-2 Reimbursement Agreement. 

· The Available Power Enterprise Revenues and the funds and accounts pledged hereunder 
constitute a trust fund for the security and payment of the interest on and principal of -the 
Commercial Paper Notes and the Bank Notes and all obligations of the Commission relating to 
such Commercial Paper Notes hereunder and under the Series A-1 Reimbursement Agreement and 
the Series A-2 Reimbursement Agreement, as provided hereunder, and shall be irrevocable until 
all of the Commercial Paper Notes and the Bank Notes secured by Available Power Enterprise 
Revenues have been paid and retired and any related obligations of the Commission under the 
Series A-1 Reimbursement Agreement and the Series A-2 Reimbursement Agreement have been 
satisfied. . 

Section 6.02. Limited Obligations. The obligation of the Commission to pay the Holders 
from time to time of Commercial Paper Notes shall be only from Available Power Enterprise 

· Revenues. No Holder of any Commercial Paper Note shall ever have the right to compel any 
exercise of the taxing power of the City to pay any Commercial Paper Note or the interest thereon. 
The credit of the City is not pledged for the payment of the principal or interest on any Commercial 
Paper Note or any Bank Note, and the general fund of the City is not liable for the payment of.the 
Commercial Paper Notes or the Bank Notes. The Holder of the Commercial Paper Notes shall not 
be entitled to compel the forfeiture of any property of the Commission or the City. 

Neither the Commission nor any officer or employee thereof shall be liable or obligated 
for the payment ofthe principal of or interest on any Commercial Paper Notes or Bank Notes or 
for any payment agreed to be made or contemplated pursuant to the terms of this Agreement, save 
and except from Available Power Enterprise Revenues, and the other moneys pledged thereto 
under the terms of this Agreemept. 

ARTICLE VII 

ISSUING AND PAYING AGENT; DEALER 

Section 7.01. Appointment of Issuirig and Paying Agent., The Commission hereby 
appoints U.S. Bank National Association to serve as Issuing and Paying Agent hereunder. The 
Issuing and Paying Agent hereby accepts such appointment and hereby agrees to hold such funds, 
imd fulfill such other· duties of the Issuing and Paying Agent as more fully set forth in this 
Agreement. The Commission acknowledges that (i) the Issuing and Paying Agent has previously 
entered into a commercial paper certificate agreement (the "Certificate Agreement") with DTC, a 
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copy of which is on file with the Commission and the Issuing and· Paying Agent, and (ii) the 
continuing effectiveness of the Certificate Agreement is a necessary prerequisite to the Issuing and 
Paying Agent's providing services related to the issuance and payment of the Commercial Paper 
Notes while the Commercial Paper Notes are in book-entry only form and DTC is the Note 
Depository. 

Section 7 .02. Reports, Records and Accounts. 

(a) . The Issuing and Paying Agent shall at all times keep or cause to be kept proper 
books and records, as shall be consistent with prudent industry practice, in which complete and 
accurate entries shall be made of all transactions, including without limitation a complete record 
of all Issuance Requests, made by it relating to the proceeds of the Cotnmercial Paper Notes and 
all funds and accounts established and maintained by the Issuing and Paying Agent hereunder. 
Such records shall be available for inspection by the Commission, the City and the Banks on each 
Business Day upon reasonable notice during reasonable business hours and by any Commercial 
Paper Noteholder or its agent or representative duly authorized in writing at reasonable hours upon 
reasonable notice. 

(b) The Issuing and Paying Agent shall provide to the Commission each month a report 
of the amounts deposited in each fund and account held by it under this Agreement and the amount 
disbursed from such funds and accounts, the earnings thereon, if any, the ending balance in each 
such fund and account, and the investments in each such fund and account. The Issuing and Paying 
Agent shall also make available to the Commission such information regarding the issuance of 
Commercial Paper Notes during the subject month as the Commission shall reasonably request. 

(c) The Issuing and Paying Agent shall maintain such books, records, and accounts as 
may be necessary to evidence the obligations of the Commission resulting from the Commercial 
Paper· Notes, the principal amounts owing· thereunder, the maturity schedules therefor, the 
respective rates of interest thereon and the principal and interest paid from time to time thereunder. 
So long as the Commercial Paper Notes are in book-entry form, in any legal action or proceeding 
with respect to a master note, the entries made in such books, records or accounts shall be, absent 
manifest error, conclusive evidence of the existence and the amounts of the obligations of the 
Commission therein recorded. 

Section 7.03. Duties. The Issuing and Paying Agent's duties and responsibilities in 
connection with the payment of the Commercial Paper Notes shall include: 

(a) upon presentment at maturi~y of a Commercial Paper Note, to pay the principal of 
and interest on the Commercial Paper Note to the Holder thereof; 

(b) to make the necessary and timely drawings under each Letter of Credit in 
accordance with the terms and provisions thereof in order to effectuate the timely payment of 
principal of and interest on the Commercial Paper Notes as the same becomes due; 

(c) to credit amounts received from the Commission for the payment of the principal 
of or interest on the Commercial Paper Notes to the related subaccount of the Bank Payment 
Account; 
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(d) to credit amounts received from a Bank as a result of drawings under the applicable 
Letter of Credit to the related subaccomit of the Debt Service Account; 

(e) to keep amounts on deposit in the related subaccount of the Debt Service Account 
separate from all other funds and accounts of the Issuing and Paying Agent and to utilize such 
amounts in accordance with the terms hereof; and 

(f)· the Issuing and Paying Agent agrees that it will not reduce, or consent to the 
reduction of, the applicable Stated Amount of a Letter of Credit beiow the amount of the applicable 
Series of Commercial Paper Notes outstanding, together with interest to accrue thereon. 

In requesting Advances under ·each Reimbursement Agreement, the Issuing and Paying 
Agent shall be acting solely on behalf and for the benefit of the Owners of the respective Series of 
Commercial Paper Notes, and not as agent of the Commission. 

The Issuing and Paying Agent acknowledges that, prior to the issuance of any Series of 
Commercial Paper Notes, it shall accept delivery of the applicable Letter of Credit. In making 
Drawings on the applicable Letter of Credit, the Issuing and Paying Agent shall be acting solely 
on behalf and for the benefit of the Owners of the. applicable Series of Commercial Paper Notes, 
and not as agent of the Commission. 

Section 7 .04. Compensation. The Commission agrees to pay compensation for the 
Issuing and Paying Agent's services hereunder in accordance with the Issuing and Paying Agent's 
fee schedule, as amended from time to time (with notice to and the consent of the Commission), 
and to reimburse the Issuing and Paying Agent for such disbursements (including the reasonable 
fees and expenses of counsel). ·The Issuing and Paying Agent's fee schedule is attached hereto as 
Exhibit D. The Commission shall also reimburse th~ Issuing and Paying Agent for any fees and 
charges imposed by the Note Depository with respect to Commercial Paper Notes issued in book
entry form as set forth in the fee schedule. The Issuing and Paying Agent shall have no lien on 
Note Proceeds or on any Drawing under .any Letter of Credit for payment of its compensation 
hereunder. · 

Section 7.05. Liability. The Commission agrees that the Issuing and Paying Agent shall 
not be liable for any losses, damages, liabilities or costs suffered or incurred by the C6mmission 
as a result of (a) the Issuing and Paying Agent's having duly executed Issuance Requests in good 
faith in accordance therewith and with this Agreement;. (b) the Issuing and Paying Agent's 
improperly executing or failing to execute any Issuance Requests because of erroneous Issuance 
Requests, failure of communications me~a, or any other circumstances beyond the Issuing and 
Paying Agent's control; (c) the actions or inactions of DTC or any broker, dealer, consignee or 
agent not selected by t])e Issuing and Paying Agent; or (d) any other acts or orriissions of the Issuing 
and Paying Agent (or of any of its agents, directors, officers, employees or correspondents) relating 
to this Agreement or the transactions or activities contemplated hereby except to the extent, if any, 
that such other acts or omissions constitute negligence or willful misconduct by the Issuing and 
Paying Agent (or by any of its agents, directors, offiCers, employees or correspondents). This 
Section 7.05 shall survive ·any termination of this Agreement and the issuance and payment of any 
Commercial Paper Notes. 
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Section 7.06. Additional Information. Upon the reasonable written request of the 
Commission, the City or the Banks, as applicable, the Issuing and Paying Agent agrees promptly 
to provide the Commission, the City or the Banks, as applicable, with information with respect to 
the Commercial Paper Notes, including without limitation the applicable Bank Notes, issued and 
paid hereunder. Such request shall be in written form and shall include the principal amount, date 
of issue, maturity date, interest rate and amount of interest, as applicable, of each Commercial 
Paper Note which has been issued or paid by the Issuing and Paying Agent and for which the 
request is being made. 

Section 7.07. Resignation and Replacement of Issuing and Paying Agent. The Issuing 
and Paying Agent may at any time resign and be discharged of the duties and obligations created 
by this Agreement by giving at least 30 days' written notice to the Banks, the City and the 
Commission. The Issuing and Paying Agent may be removed, with the written ·consent of the 
Banks, which consent shall not be unreasonably withheld, at any time by an instrument signed by 
a Designated Representative and filed with the Issuing and Paying Agent and the Banks. No such 
resignation or removal shall become effective, however, until a successor Issuing and Paying 
Agent has been selected and assumed the duties of the Issuing and Paying Agent hereunder and 
each Letter of Credit has been transferred to the successor Issuing and Paying Agent in accordance 
with its terms. · 

In the event of the resignation or removal of the Issuing and Paying Agent, the Issuing and 
Paying Agent shall pay over, assign and deliver to the Commission any moneys held by it in such 
capacity to its successor. 

The Issuing and Paying Agent shall, at all times, be a bank or trust company having an 
office in New York, New York and shall at all times be a corporation or a national banking 
association organized and doing business under the laws ofthe United States of America or of any 
state with a combined capital and surplus of at least $50,000,000 and authorized under such laws 
to exercise corporate trust powers and be subject to supervision or examination by federal or state 
authority. If such corporation or national banking association publishes reports of condition at 
least annually pursuant to·law or the requirements of such authority, then for the purposes of this 
section, the combined capital and surplus of such corporation or national banking association shall 

· be deemed to be its combined capital and surplus as set forth in its most recent report of condition 
so published. · . 

Any corporation or national banking association into which any Issuing and Paying Agent 
may be merged or converted or with which it may be consolidated, or any corporation or national 
banking association resulting from any merger, consolidation or conversion to which any Issuing 
and Paying Agent shall be a party, or any corporation or national banking association succeeding 
to the corporate trust business of any Issuing and Paying Agent shall be the successor of the Issuing 
and Paying Agent if such successor corporation or national banking association is otherwise 
eligible under this Section, without the execution or filing of any further act on the part of the 
Issuing and Paying Agent or such successor corporation or national banking association. 

Section 7.08. Dealers. The Commission hereby agrees that, at or prior to the time of 
issuance of any Commercial Paper Notes, the Commission will enter into a Dealer Agreement with 
each Dealer. The Commission covenants· that at all times after the initial issuance of any 
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Commercial Paper Notes of a Series and prior to the Termination Date, it will maintain in effect 
one or more Dealer Agreements, pursuant to which each Dealer will agree to fulfill the duties and 
obligations of the Dealer as set forth in this Agreement and its Dealer Agreement. 

Section 7.09 .. Compliance. with City Requirements. The Issuing and Paying Agent hereby 
agrees to comply with Section 9.23 hereof. 

ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES OF COMMERCIAL PAPER NOTEHOLDERS 

Section 8.01. Events 6f Default. If one or more of the following events (hyrein called 
"Events of Default"} shall happen, that is to say --

(a) if default shall be made in the due and punctual payment of the principal of any 
Series of Commercial Paper Notes when and as the same shall become due and payable, whether 
at maturity as therein expressed, by declaration or otherwise; 

(b) if default shall be made in the due and punctual payment of any installment of 
interest on any Series of Commercial Paper Notes when and as such interest installment shall 
become due and payable; or · 

(c) if the principal of any Series of Commercial Paper Note or any Bank Note shall be · 
declared due and payable prior to the maturity thereof pursuant to the applicable Commercial Paper 
Note or any Bank Note or this Agreement or the applicable Reimbursement Agreement, as the 
case maybe; 

then, and in every such event; (i}if the applicable Bank is insolvent or has failed to honor a · 
properly presented and conforming Drawing under the applicable Letter of Credit, any Holder of 
the applicable Series of Commercial Paper Notes at the time outstanding may, by.notice to the 
Commission, declare the principal of such Holder's Commercial Paper Notes, and· the interest 
accrued thereon, to be due and payable immediately, whereupon the same shall become and shall 
be immediately due and payable, anything in this Agreement or in the applicable Series of 
Commercial Paper Notes contained to the contrary notwithstanding, and (ii)(A) so long as such 
Bank is not insolvent and has not failed to honor a properly presented and conforming Drawing 
under the applicable Letter of Credit, such Bank, on behalf of the Holders of the applicable Series 
of Commercial Paper Notes at the time outstanding, by notice to the Commission, may dec~are the 
principal of all outstanding Commercial Paper Notes of such Series, and the interest accrued· 
thereon, to be. due and payable immediately, whereupon the same shall become and shall be 
immediately due and payable, anything in this Agreement or in such Commercial P,aper Notes 
contained to the contrary notwithstanding, and the Issuing and Paying Agent shall, to the extynt 
the applicable Letter of Credit so provides, immediately make thereafter a Drawing under such 
Letter of Credit to pay the amount of interest and principal then due on the applicable Series of 
Commercial Paper Notes and (B) such Bank .may, by notice to the Commission, declare the 
principal of the applicable Bank Notes, and the interest accrued thereon (and the Unpaid Drawings 
and Advances evidenced thereby), to be ciue and payable immediately, whereupon the same shall 
become and shall be immediately due and payable, anything in this Agreement or in the applicable 
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Series of Commercial Paper Notes or in the applicable Reimbursement Agreement contained to 
the contrary notwithstanding, provided however, this clause (ii) shall be of no effect if said Event 
of Default was caused by a failure of such Bank to. honor a properly presented and conforming 
Drawing made on the applicable Letter of Credit in conformance with the terms hereof. 

Section 8.02. Suits at Law or in Equity and Mandamus. In case one or more Events of 
Default shall occur, then and in every such case any Holder of any Commercial Paper Note at the 
time outstanding and any Bank shall be entitled to proceed to protect and enforce such Holder's 
rights or such Bank's rights, as the case may be, by such appropriate judicial proceeding as such 
enforcer shall deem most effectual to protect and enforce any such right, whether by mandamus or 
other suit or proceeding at law or in equity, for the specific performance of any covenant or 
agreement contained in this Agreement, or in aid of the exercise of any power granted in this 
Agreement, or to enforce any other legal or equitable right. The provisions of this Agreement shall 
be a contract with each Bank and with each and every Holder of Commercial Paper Notes, and the 
duties of the Commission and of the Board shall be enforceable by any Bank (subject to 
Section 8.04 hereof) or any Commercial Paper Noteholder by mandamus or other appropriate suit, 
action or proceeding in any court of competent jurisdiction. · 

Section 8.03. Remedies Not Exclusive. No remedy herein conferred upon a Bank or the 
Holders of Commercial Paper Notes is intended to be exclusive· of any other remedy. Every such 
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or now 
or hereafter existing, at law or in equity or by statute or otherwise, and may be exercised at any 
time or from time to time, and as often as may be necessary, by such Bank (subject to Section 8.04 
hereof) or the Holder of any one or more of the Commercial Paper Notes. 

Section 8.04. Banks to Control Remedies. So long as the applicable Bank is not insolvent 
and has not failed to honor a properly presented and conforming Drawing under the applicable 
Letter of Credit, no remedy (other than the right of the Issuing and Paying Agent to make a 
Drawing under the applicable Letter of Credit) under this Agreement with respect to a Series of 
Commercial Paper Notes may be pursued without the prior written consent of the applicable Bank. 
The applicable Bank shall have the right to direct the Issuing and Paying Agent to pursue any right, 
power, or remedy available under this Agreement. If, at any time, more than one Bank is eligible 
to exercise the powers provided in this Section 8.04, the Issuing and Paying Agent must obtain the 
consent of all eligible Banks when the consent of a Bank is required, and the Issuing and Paying 
Agent need not follow any direction in accordance with the preceding sentence unless such 
direction is approved in writing by all eligjble Banks. 

Section 8.05. Waiver of Events of Default. No Event of Default with respect to the 
Commercial Paper Notes or the Bank Notes shall be waived pursuant to Section 8.04 unless after 
such waiver the Issuing and Paying Agent shall have received written confirmation from the 
applicable Bank both that the applicable Letter of Credit shall have been reinstated and shall be in 

' full force and effect and that the Event of Default and the notice of Event of Default shall have 
been rescinded by the applicable Bank. 
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ARTICLE IX 

MISCELLANEOUS 

Section 9.01. Supplemental Agreements. The Commission may modify or amend this 
Agreement and the rights· and obligations of the Banks and the Holders of Commercial Paper Notes 
and the Commission hereunder at any time by a Supplemental Agreement, without notice to or the 
consent of any Bank or any Commercial Paper Noteholder, but only to make such provisions for 
the purpose of (i) curing any ambiguity or formal defect or omission herein, (ii) curing, correcting 
or supplementing any defective provision: contained in this Agreement which may be inconsistent 
with any provision herein, or to make any other provisions with respect to matters or questions 
arising hereunder which shall not have a material adverse effect on the Holders or the Banks; 
(iii) granting or conferring upon the Holders and the Banks any additional rights, remedies, powers 

. or authority that may be lawfully granted or conferred; '(iv) securing additional revenues or 
providing additional security for the payment of any Commercial Paper Notes and the Bank Notes; 
(v) complying with requirements of the Code, in order to satisfy the covenants of Section 5:01 
hereof; (vi) adding requirements the compliance of which is required by a Rating Agency in 
connection with issuing or maintaining a rating on the Commercial Paper Notes arid (vii) making 
any other change or addition hereto which, in the opinion of Bond Counsel, including a change in 
the definition of Power Enterprise Projects, shall not have a material adverse effect on the interests 
of the Holders or the Banks. The Commission shall provide a copy of any such amendment to the 
Banks and the City promptly upon its execution. 

Section 9.02. AJ.ternate Facility. Notwithstanding anything herein to the contrary, the 
Commission may obtain an Alternate Facility to replace any Letter of Credit or Altemate Facility 
then in effect(the "Then Current Facility") hereunder so long as said Alternate Facility shall go 
into effect at least one Business Day prior to the termination of the Then Current Facility, and the 
Expiration Date with respect to such Alternate Facility shall be no earlier than the earlier of (i) six 
(6) months after its date or (ii) the Expiration Date set forth in the Then Current Facility. The 
Alternate Facility shall have a Stated Amount (as such term is used in the applicable Letter of 
Credit) at. least as great as the Then Current Facility being replaced. The following are further 
conditions to the Issuing and Paying Agent's ability to release a Then Crirr.ent Facility and accept 
an Alternate Facility: · 

(a) The Commission shall deliver written notice of the proposed Alternate Facility to 
the Issuing and Paying Agent, the applicable Bank, the City and each Dealer not less than 45 days 
prior to the substitution date. 

(b) At least one day prior to the substitution date, there shall be delivered to the 
Commission and/or the Issuing and Paying Agent written evidence from each Rating Agency then 
maintaining a rating on the Commercial Paper Notes, that such substitution will not, in and of 
itself, result in any rating then assigned to the Commercial Paper Notes being suspended, reduced 
or withdrawn. · 

(c) At the time of the substitution, no Commercial Paper Notes shall be outstanding. 
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(d) An opinion or opinions of counsel to the successor Bank shall be delivered to the 
effect that the Alternate Facility is a legal, valid and binding obligation of the issuing Bank and is 
enforceable against the Bank in accordance with its terms. 

(e) An opinion of Bond Counsel shall bedelivered to the Issuing and Paying Agent to 
the effect that the substitution is authorized hereunder and will not, in and of itself, adversely affect 
the exclusion from gross income for federal tax purposes of interest on the Commercial Paper 
Notes. 

Section 9.03. Amendments to Power Bonds Indenture. The Commission hereby 
covenants not to make any amendment to the Power Bonds Indenture which would materially 
adversely affect the interest ofthe Holders from time to time of the Commercial Paper Notes or 
the Banks, unless the Commission shall have first obtained the consents to such amendments by 
the Banks. Upon tl).e execution of any such amendment without the consents of the Banks, the 
Commission shall be required to certify that such amendment to the Power Bonds Indenture; will 
not have such effect. 

Sectiur1 9.04. 
timeliness of receipt under this Agreement when tran~fer instructions for transfer by federal reserve 
wire have been given and a federal wire number confirmation has been received; provided thdt the 
party to receive such funds shall.not be required to take any action required to be taken hereunder 
with respect to such funds until it has confirmation of actual receipt of such funds. 

Section 9.05. Defeasance of Commercial Paper Notes. A Series of Commercial Paper 
Notes shall not be deemed to have been paid in full, and the obligation of the Commission 
thereunder to have ceased, terminated and become void and completely discharged and satisfied, 
unless payment of the principal of, and interest on such Series of Commercial Paper Notes either 
(a) shall have beenmade or caused to be made in accordance with the terms of such Series of 
Cortunercial Paper Notes and this Agreement or (b) shall have been provided for by irrevocably 
depositing with the Issuing and Paying Agent in trust and irrevocably setting aside exclusively for 
such payment (i) Available Moneys sufficient to make such payment and/or (ii) .noncallable 
obligations backed by the full faith and credit of the United States Government ("Government 
Obligations") purchased with Available Moneys, in each case, in an amount sufficient, with 
reinvestment, to pay when due the principal amount of such Series of Commercial Paper Notes, 
including accrued interest thereon; provided that if payment of the principal of, and interest on 
such Series of Commercial Paper Notes is paid pursuant to (b) above, the Issuing and Paying Agent 
shall have received (x) a verification report from an independent firm of certified public 
accountants addressed to the Commission and the Issuing and Paying Agent, acceptable in form 
and substance to the Commission and the Issuing and Paying Agent verifying the sufficiency of 
the escrow established to pay such Series of Commercial Paper Notes in full on the maturity date, 
(y) an opinion of Bond Counsel addressed to the Commission and the Issuing and Paying Agent 
acceptable in form and substance to the Commission and the Issuing and Paying Agent to the effect 
that such Series of Commercial Paper Notes are no longer Outstanding under this Issuing and 
Paying Agent Agreement, a copy of which opinion shall be provided to each Rating Agency then 
maintaining a rating on such Series of Commercial-Paper Notes and (z) at least one day prior to 

· the date of such deposit, written evidence from each Rating Agency then maintaining a rating on 
such Series of Commercial Paper Notes, that such defeasance will not, in and of itself, result in 
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any rating then assigned to such Series of Commercial Paper Notes being suspended, reduce_d or 
withdrawn. 

Section 9.06. Payments or Actions Occurring on Non-Business Days. If a payment date 
is not a Business Day at the place -of payment or if any action required hereunder is required on a 
date that is not a Business Day, then payment may be made at that place on the next Business Day 
or such action may be taken on the next Business Day with the same effect as if payment were 
made on the action taken on the stated dat~, and no interest shall accrue for the intervening period; 
provided, however, that this Section 9.06 shall not apply to Bank Notes. 

· Section 9.07. Notices to Rating Agencies. The Commission shall provide each Rating 
Agency, with a copy to the City, with written notice of the occurrence of the following events: 
(i) removal or appointment of any Dealer (ii) the appointment of a successor Issuing and Paying 
Agent, (iii) amendments to this Agreement or any Letter of Credit, (iv) the expiration, termination, 
SU;bstitution or extension of any Letter of Credit or Alternate Facility,. and (v) the defeasance or 
acceleration of all Outstanding Commercial Paper Notes. Notice to Moody's shall be addressed 
as follows (or as provided in any subsequent notice to the Commission) Moody's Investors 
Service, 7 World Trade Center, 250 Greenwich Street,"New York, New York 10007, Attention: 
Public Finance Group; notice to S&P shall be addressed as follows (or as provided in any 
subsequent notice to the Commission) Standard and Poor's, 55 Water Street, New York, New York 
10041, Attention: Public Finance Structured Group; and notice to Fitch shall be addressed as 
follows: Fitch Ratings, One State Street Plaza, New York, New York, 10004, Attention: 
Structured Finance. 

Section 9.08. Issuance Requests; Addresses. Issuance Requests hereunder shall be 
(a) mailed, (b) telephoned, (c) transmitted by facsimile device, and/or (d) transmitted via the 
System described in Section 2.13 hereof to the Issuing and Paying Agent at the address, telephone 
number, facsimile number or through the System specified below or through the System and shall 
be deemed. delivered upon receipt by the Issuing and Paying Agent at the address, telephone 
number, and/or facsimile number specified below or through the System. 

U.S. Bank National Association 
Attentio;n: Millie Rolla, Assistant Vice President 
100 Wall Street, 16th Floor 
New York, New York 10005 
Telephone: (212) 361-6153 
Facsimile: (212) 951-8512 

All notices, requests, demands, including any No-Issuance Notices, Acceleration Notices, 
Final Drawing Notices-and other communications hereunder (excluding Issuance Requests) shall 
be in writing and shall be deemed to have been duly given (a) upon delivery by hand (against 
receipt), or (b) three days after such notice, request, demand, or other communication is delivered 
to a United States Post Office certified mail (agairist receipt) or by regular mail (upon receipt) to 
the party and at the address set forth below or at such other address as a party _may designate by 
written notice: 

(a) If to the Commission: 
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(b) If to the City: 

(c) If to the Dealers: 

4152-0332-8792.5 

City and County of San Francisco 
Public Utilities Commission 
Attention: Chief Financial Officer & Assistant General Manager, 
Business Services 
525 Golden Gate A venue, 13th Floor 
San Francisco, California 94102 
Telephone: (415) 554-3155 
Facsimile: (415) 554-316.1 

City and County of San Francisco 
Office of Public Fi1,1ance 
Attention: Director of Public Finance 
City Hall, Room 336 
San Francisco, California 94102 
Telephone: (415) 554-4862 
Facsimile: (415) 554-4864 

With copies to: 

City and County of San Francisco 
Office of the Treasurer 
Attention: Treasurer 
City Hall, Room 140 
San Francisco, California 94102 

:Telephone: (415) 554-4476 
Facsimile: (415) 554-4672 

City and County of San Francisco 
Office of the Controller 
Attention: Controller 
City Hall, Room 316 
San Francisco, California 94102 
Telephone: (415) 554-7500 
Facsimile: (415) 554-7466 

As set forth in the Dealer Agreements. 
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(d) If to the Issuing and Paying Agent: 

(e) If to S&P 

(f) If to any Bank: 

U.S. Bank National Association 
Attention: Millie Rolla, Assistant Vice President 
100 Wall Street, 16th Floor 
New York, New York 10005 . 
Telephone: (212) 361-2892 
Facsimile: (212) 514-6841 

Email: pubfin_structured@ standardandpoors.com. 

As set forth in the applicable Reimbursement Agreement.· 

or such other account as such Bank may from time to time designate in writing to the Commission. 
Notwithstanding the foregoing, any no~ices required to be sent or received under any 
Reimbursement Agreement shall be sent and received as provided therein. · 

Section 9.09. Reserved. 

Section 9.10. Governing Law. This Agreement shall be governed and interpreted in 
accordance with the laws of the State of California. 

Section 9 .11. Assignment; Issuing and Paying Agent's Successor in Interest. This 
Agreement may not be assigned by either the Commission or the Issuing and Paying Agent except 
by a writing or writings duly executed by the duly authorized representatives of the Commission 
and the Issuing and Paying Agent and approved in writing by the Bank (which approval shall not 
be unreasonable withheld). Anything in this Agreement to the contrary notwithstanding, any 
corporation or national banking association into which the Issuing and Paying Agent may be 
merged or converted or with which it may be consolidated, or any corporation or national banking 
association resulting from any merger, consolidation or conversion to which the Issuing and 
Paying Agent shall be a party, or any corporation or national banking association succeeding to 
the corporate trust business of the Issuing and Paying Agent shall be the successor of the Issuing 
and Paying Agent if such successor corporation or national banking association is otherwise 
eligible under Section 7.07 hereof, without the execution or filing of any document or any further 
act on the part of the Issuing and Paying Agent or such successor corporation or national banking 
association. 

Section 9.12. Complete Agreement. This Agreement contains the entire understanding 
and agreement between the parties ·with respect to the subject matter hereof and all prior· 

. agreements, understandings, representations, statements, promises, inducements, negotiations and 
undertakings between the parties with respect to said subject matter are superseded hereby. 
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Section 9.13. Counterparts. This Agreement may be executed in counterparts, each of 
Which shall be an original, and all of which shall constitute but one and the same instrument. 

Section 9.14. ·Section Headings. Section headings in this Agreement are for convenience 
of reference only, shall not constitute part of this Agreement and shall not be used to continue the 
meaning or intent of the provisions hereof. 

. Section 9.15. Waiver of Set-Off, Offset Lien or Counterclaims. The Issuing and Paying 
Agent hereby waives to the fullest extent possible under applicable law any and all rights of setoff, 
offset, lien or counterclaim it may have with respect to any amounts held by it in any subaccount 
of the Bank Payment Account and any subaccount of the Debt Service Account by reason of any 
claim it may have against the Commission, the applicable Bank or any other person. 

Section 9.16. Benefit of Agreement. This Agreement is solely for the benefit of the 
parties hereto and the owners of the Commercial Paper Notes and the Bank Notes, and no other 
person shall acquire or have any right under or by virtue hereof. 

the Commission that all representations and recitals contained in this Agreement are true and 
correct and that the Commission, and their appropriate officials, have duly taken all proceedings 
necessary to be taken by them, and will take any additional proceedings necessary to be taken by 
them, for collection of Available Power Enterprise .Revenues in accordance with law and for 
carrying out the provisions of this Agreement. 

Section 9.18. Waiver of Personal Liability. No officer or employee of the Commission 
shall be individually or personally liable for the payment of the Commercial Paper Notes or the 
Bank Notes, but nothing contained herein shall relieve any officer or employee of the Commission 
from the performance of any official duty provided by any applicable provision of law or hereby. 

Section 9.19. Acquisition of the Commercial Paper Notes by the Commission. All 
Commercial Paper Notes acquired by the Commission, whether by purchase or gift or otherwise, 
.shall be surrendered to the Issuing and Paying Agent for cancellation. 

Section 9.20. Notice by Mail. With respect to Commercial Paper Notes, any notice 
required to be given hereunder by mail to the Holders shall be given by mailing a <;:opy of such 
notice, first-class postage prepaid, to the Holders of all the Commercial Paper Notes at their 
addresses appearing in the books required to be kept by the Issuing and Paying Agent pursuant to 
the provisions of this Agreement. · 

Section 9.21 .. Partial Invalidity. If any one or more of the conditions, covenants or terms 
contained herein or required herein to be observed or performed by or on the part of the 
Commission, the Issuing and Paying Agent or the Banks shall be contrary to law, then such 
condition or conditions, such covenant or covenants, or such term or terms shall be null and void 
and shall be deemed separable ·from the remaining conditions, covenants and terms hereof and 
shall in no way affect the validity hereof or of the Commercial Paper Notes, and the Holders and 
the Banks shall retain all the benefit, protection and security afforded to them hereunder and under 
all provisions of applicable law. The Commission declares that it would have executed and 
delivered this Agreement and each and every other article, section, paragraph, subdivision, 
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sentence, clause and phrase hereof and would have authorized the execution and delivery of the 
Commercial Paper Notes pursuant hereto irrespective of the fact that any one or more. of the 
articles, sections, paragraphs, subdivisions, sentences, clauses or phrases hereof or the application 
thereof to any person or circumstance may be held to be unconstitutional, unenforceable or invalid . 

. Section 9.22. Reference to the Banks. Notwithstanding any provisions contained herein 
to the contrary, after the expiration or termination of any Letter of Credit or Alternate Facility, by 
its terms (or if any Bank shall have failed to honor a properly presented and conforming Drawing 
under the applicable Letter of Credit or Alternate Facility), and after all obligations owed to the 
applicable Bank pursuant to the applicable Letter of Credit or Alternate Facility and the applicable 
Reimbursement Agreement (other than the right to indemnification and other rights which purport 
to survive satisfaction of present payment obligations) have been paid in full or discharged, all 
references to the applicable Bank contained herein shall be null and void and of no further force 
and effect. 

Section 9.23. City Requirements. Each Bank hereby agrees to the City's requirements, 
as provided in Exhibit E attached hereto and incorporated hereby by this reference. 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
executed and delivered by their respective officers thereunto duly authorized as of the date first 
above written. 

Approved as to Form: 

DENNIS J. HERRERA 
City Attorney of the City and 
County of San Francisco 

By: 
. Mark D. Blake 
Deputy City Attorney 

Acknowledged: 
ANNA VAN DEGNA 
Director of Public Finance of the City 
and County of San Francisco 

By: ------~-----------------
Director of Public Finance 

BENJAMIN ROSENFIELD 
Controller of the City and 
County of San Francisco 

By: --------~--------------
Controller 

U.S. BANK NATIONAL ASSOCIATION, as 
Issuing and Paying Agent 

By: 
Authorized Officer 

. PUBLIC UTILITIES COMMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO 

By: 
Harlan L. Kelly, Jr. 
General :Manager 

Signature Page to First Amended and Restated Issuing and Paying Agent Agreement 
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EXIDBITA 

FORM OF POWER ENTERPRISE SERIES [A-l][A-2] MASTER NOTE 

Unless this certificate is presented by an authorized representative of The Depository Trust 
Company ("DTC") to the Commission or its agent for registration of transfer, exchange or 
payment, and any certificate issued is registered in the name of CEDE & CO. or such other name 
as requested by an authorized representative of DTC (and any payment is made to CEDE & CO. 
or to such other entity as is requested by an ·authorized officer of DTC), ANY TRANSFER, 
PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY 
PERSON IS WRONGFUL, since the Registered Owner hereof, CEDE & CO., has an interest 
herein. 

PUBLIC UTILITIES COMMISSION 
OF THE CITY AND COUNTY OF SAN FRANCISCO · 

COMMERCIAL PAPER NOTES 
(POWER SERIES) 

SERIES [A-1][A-2].(TAX-EXEMPT) 

No. DTC Master Note 1 

Registered Owner: CEDE & CO. 

Principal Sum: Not to Exceed $125,000,000 Outstanding 

The PUBLIC. UTILITIES COMMISSION OF THE CITY AND COUNTY OF 
SAN· FRANCISCO, a commission duly organized and existing under and pursuant to the Charter 
of the City and County·of San Francisco and the laws of the State of California (hereinafter called 
the "Commission"), for value received, hereby promises to pay (but only out of the Available 
Power Enterprise Revenues hereinafter referred to) to the registered owner hereinabove named or 
registered assigns, the principal amount, together with unpaid accrued interest thereon, if any, on 
the maturity date of each obligation identified on the records of Commission (the "Underlying 
Records") as being evidenced by this Master ColiliQ.ercial Paper Note, which Underlying Records 
are maintained by U.S. Bank National Association, as Issuing and Paying Agent (the "Issuing and 
Paying Agent"). Interest shall be calculated on the basis of the actual number of days elapsed and 
a year consisting of 365 or 366 days, as applicable, at the rate specified on the Underlying Records. 
Payments shall be made solely from Available Power Enterprise Revenues (as defined in the 
Agreement referred to hereinafter) and payments of Drawings under an irrevocable direct pay 
Letter of Credit of [Bank of America, N.A.][Sumitomo Mitsui Banking Corporation, acting 
through its New York Branch,] [Alternate Facility Bank] to the registered owner stated hereinabove 
from the Issuing and Paying Agent without the necessity of presentation and surrender of this 
Master Commercial Paper Note. 

This Master Commercial Paper Note is one of a duly authorized issue of San Francisco 
Public Utilities Co:rninercial Paper Notes (hereinafter called the "Obligations") of the series and. 
designation indicated on the face hereof. Said authorized issue of Obligations is not limited in 
aggregate principal amount and consists of varying denominations, dates, maturities, interest rates 
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and other provisions, as in the Agreement hereinafter mentioned provided, all obligations issued 
and to be issued pursuant to the provisions of the Charter of the City and County of San Francisco, 
and all laws of the State of California supplemental thereto. 

This Master Commercial Paper Note evidences a series of Commercial Paper Notes 
designated as the "Public Utilities Commission. of the City and County of San Francisco 
Commercial Paper Notes (Power Series) Series [A-1][A-2] (Tax-Exempt)" which is limited to 
$125,000,000 in aggregate principal amount. This Master Commercial Paper Note has been issued 
pursuant to the First Amended and Restated Issuing and Paying Agent Agreement (the 
"Agreement"), dated as of December 1, 2018, by and between the Commission and the Issuing 
and Paying Agent, which Agreement provides for the issuance of the Obligations. 

Reference is hereby made to. the. Agreement for a description of the terms on which the 
Obligations are issued and to be issued, the provisions with regard to the nature and extent of the 
Available Power Enterprise Revenues, as that term is defined in the Agreement, and the rights of 
the registered owners of the Obligations; and all the terms of the Agreement are hereby 
incorporated herein and made a contract between the Commission and the registered owner from 
tirr1e to tirr1e of this fv1aster COIIllTierciai Paper f{ ote, and to all the :Provisions thereof th~ registered 
owner of this Master Commercial Paper Note, by its acceptance hereof, consents and agrees. 

This Master Commercial Paper Note, including the interest hereon, together with all other 
Obligations, and the interest thereon, issued under the Agreement (and to the extent set forth in the 
Agreement), is payable from, and is secured by a charge and lien on, the Available Power 
Enterprise Revenues and the funds and accounts pledged under the Agreement derived by the 
Commission from the Power Enterprise (as those terms are defined in the Agreement). 

The obligation of the Commission to pay the registered owners from time to time of 
Commercial Paper Notes shall be only from Available Power Enterprise Revenues and the funds 
and accounts pledged under the Agreement. No holder of this Master Commercial Paper-Note 
shall ever have the right to compel any exercise of the taxing power of the City and County of San 
Francisco to pay this Master Commercial Paper Note or the interest hereon. 

At the request of the registered owner, the Commission shall promptly issue and deliver 
one or more separate note certificates evidencing each obligation evidenced by this Master 
Commercial Paper Note. As of the date any such note certificate or certificates are issued, the 
obligations which are evidenced thereby shall no longer be evidenced by this Master Commercial 
Paper Note. This Commercial Paper Note is transferable by the registered owner hereof, in person 
or by attorney duly authorized in writing, at the principal office of the Issuing and Paying Agent 
in New York, New York, but only in the manner, subject to the limitations and upon payment of 
the charges provided in the Agreement, and upon surrender and cancellation of this Master 
Commercial Paper Note. Upon such transfer a new fully registered Master Commercial Paper 
Note without coupons, of authorized denomination or denominations, for the same aggregate 
principal amount will be issued to the transferee in exchange herefor. 

The Commission and the Issuing and Paying Agent may deem and treat the registered 
owner hereof as the absolute owner hereof for all purposes, and the Commission and the Issuing 
and Paying Agent shall not be affected by any notice to the contrary. 
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The rights and obligations of the Commission and of the registered owners of the 
Obligations may be modified or amended at any time in the manner, to the extent, imd upon the 
terms provided in the Agreement. 

It is hereby certified and recited that any and all acts, conditions and things required to 
exist,. to happen and to be performed, precedent to and in the incurring of the indebtedness 
evidenced by this Master Commercial Paper Note, and in the issuing of this Master Commercial 
Paper Note, do exist, have happened and have been performed in due time, form and manner, as 
required by the Constitution and statutes of the State of California and the Charter of the City and 
County of San Francisco, and that this Master Commercial Paper Note, together with all other 
indebtedness of the Commission pertaining to the Power Enterprise, is within every debt limitation 
and other limit prescribed by the Constitution and statutes of the State of California and said 
Charter, and is not in excess of the amount of Obligations permitted to be issued under the 
Agreement. 

This Master Commercial Paper Note shall not be entitled to any benefit under the 
Agreement, or become. valid or obligatory for any purpose, until the certificate of authentication 
hereon endorsed shall have been signed by the Issuing and Paying Agent. This Master Commercial 
Paper Note is a valid and binding obligation of Commission. 

Capitalized terms used herein but not otherwise defined shall have the meaning ascribed to 
such terms in the Agreement. 
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IN WITNESS WHEREOF, the PUBLIC UTILITIES COMMISSION OF THE CITY AND 
COUNTY OF SAN FRANCISCO has caused this Master C.ornrnercial Paper Note to be executed 
in its name and on its behalf by its General Manager and countersigned by its Secretary, and the 
seal of said Public Utilities.Cornrnission of the City and County to be imprinted or reproduced by 
facsimile hereon, and this Master Commercial Paper Note to be dated as of the [_].day of 
December, 2018. 

[SEAL] 

Countersigned 

By ______________________ __ 

Secretary 
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CERTIFICATE OF AUTHENTICATION 

This is the Master Commercial Paper Note described in the within-mentioned Agreement. 

Dated: December [_], 2018 
U.S. BANK NATIONAL ASSOCIATION, as 
Issuing and Paying Agent · 

By ________________________ __ 

Authorized Officer . 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto 

(Name, address, and Taxpayer Identification Number of Assignee) 

this Master Commercial Paper Note and all rights thereunder, hereby irrevocably constituting and 
appointing attorney to transfer said Master Commercial Paper Note on 
the books of the Commission with full power of substitution in the premises. 

Dated: 
Signature(s). Guaranteed 

Notice: The signature on this assignment must 
correspond with the name as written upon the 
face of this Master Commercial Paper Note, in 
every particular, without alteration or 
enlargement or any change whatsoever. 

Unless this Master Commercial Paper Note is presented by an authorized representative of 
The Depository Trust Company, a New York corporation ("DTC"), to the Commission or its agent 
for registration of transfer, exchange, or payment, and any Master Commercial Paper Note issued 
is registerec}. in the name of Cede & Co. or in such other name as is requested by an authorized 
representative of DTC (any payment is made to Cede & Co. or to such other entity .as is requested 
by an authorized representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE 
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL 
inasmuch as the registered owner hereof Cede & Co., has an interest herein. 

4152-0332-8792.5 

A-5 

184 



EXHIBITB 

CERTIFICATE OF DESIGNATED REPRESENTATIVES 

I am the General Manager of the Public Utilities Commission of the City and County of 
San Francisco (the "Commission") duly .authorized pursuant to the First Amended and Restated 
Issuing and Paying Agent Agreement, dated as of December 1, 2018 (the "First Amended and 
Restated Issuing and Paying Agent Agreement"), between the Commission and U.S. Bank 
National Association relating to the Public Utilities Commission of the $125,000,000 City and 
County of San Francisco Commercial Paper Notes (Power Series) Series A-1 (the "Series A-1 
Notes"), and the $125,000,000 City and County of San FranCisco Commercial Paper Notes (Power 
Series) Series A-2 (the :'Series A-2 Notes" and, together with the Series A-1 Notes, the 
"Commercial Paper Notes"), to appoint Designated Representatives of the Commission in 
connection with the issuance, from time to time, by the Commission of the Commercial Paper 
Notes in accordance with the First Amended and Restated Issuing and Paying Agent Agreement. 

I hereby designate the following persons to act on my behalf in accordance with the First 
Amemled and Restated Issuing and Paying Agent Agreement and wiLh respect to actions ta..lcen 
under the following agreements relating to the Commercial Paper Notes, the signatures ofwhich 
persons are set forth beside their names: (i) the First Amendment to Reimbursement Agreement 
relating to the Series A-J Notes, dated December[_], 2018, by and between the Commission and 
Bank of America, N.A., (ii) the Fee Letter relating to the Series A-1 Notes, dated December [_], 
2018, by and between the Commission and Bank of America, N.A., (iii) the Reimbursement 
Agreement relating to the Series A-2 Notes, dated December[_], 2018, by and between the 
Contrnission and Sumitomo Mitsui Banking Corporation, acting through its New York Branch 
("SMBC"), (iv) the Fee Letter relating to the Series A-2 Notes, dated December[_], 2018, by 
and between the Commission and SMBC, and (v) the Amended Pealer Agreements, each dated as 
of December 1, 2018, by and between the Commission and each of RBC Capital Markets, LLC, 
Goldman, Sachs & Co. and Barclays Capital Inc. 
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Designated Persons 

Eric Sandler 

Charles Perl 

Richard Morales 

Michael Brown 

Benjamin Rosenfield 

Anna Van Degna 
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Title 

Chief Financial Officer and 
Assistant General Manager,. 
Business Services 

Deputy Chief Financial 
Officer, Financial Services 

Debt Manager, Financial 
Planning 

Utility Specialist, Financial 
Planning 

Controller of the City and 
County of San Francisco 

Director of Public Finance 
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EXECUTED THIS DECEMBER L], 2018. 
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EXHIBITC 

FORM OF ISSUANCE REQUEST 

Date: ____ _ 

Request Number: ____ _ 

The undersigned, a Designated Representative of the Public Utilities Commission of the · 
City and County of San Francisco (the "Commission") does hereby request U.S. Bank National 
Association as Issuing and Paying Agent (the "Issuing and Paying Agent") under the First 
Amended and Restated Issuing and Paying Agent Agreement, dated as of December 1, 2018 (the 
"Agreement") between the Commission and the Issuing and Paying Agent, to issue the 

. Commission's Commercial Paper Notes, as follows: 

1. Series Designation: 

2. . Date of Issuance: 

3. Principal Amount: 

4. Purchase Price for Commercial Paper Notes (not less than par): 

5. Term of Commercial Paper Notes: 

6. Rate of Interest: 

7. Amount of Interest payable through maturity: 

8. Maturity (speCified actual date and number of days): 

9. Total principal amount of Commercial Paper Notes outstanding 
(including this request and excluding any Commercial Paper Notes 
maturing as of even date hereof) not to exceed $125,000,000: 

10. Amount of Principal Portion of then available under the Letter of 
Credit (excluding this request): 

11. Stat~d Expiration Date of the Letter of Credit: 

$ 

$ 

12. Is this issuance authorized pursuant to Section 8R 124 of the Charter . D Yes D No 
of the City and County of San Francisco (the "City")? 

If yes, the following box must be checked: 
D All required certifications pursuant to Section 8B.124 of the 

Charter of the City have been filed with the Clerk of the Board 
of Supervisors of the City. 
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The delivery· of this Issuance Request constitutes a certification and representation of the 
Commission as of the date hereof as to the matters set forth in Section 2.06(b) of the Agreement, 
and reproduced on Attachment A hereto. 
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All capitalized terms used but not. defined herein shall have the meanings ascribed thereto 
in the Agreement. · 

ACKNOWLEDGED: 

Director of Public Finance of the City and 
County of San Francisco 
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ATTACHMENT A 

COMMISSION CERTIFICATIONS 

(i) the Letter of Credit is in full force and effect; 

(ii) after the issuance of such Commercial Paper Notes and the application of the 
proceeds thereof, the aggregate principal amount of Commercial Paper Notes Outstanding will not 
exceed the amount that at the time is authorized to be Outstanding as provided in Section 2.01(b) 
of the Agreement; 

(iii) the interest rates borne by the Commercial Paper Notes to be delivered on such date 
do not exceed the lesser of the Maximui:n Interest Rate or the rate used in calculating the applicable 
Interest Portion of the Letter of Credit; 

(iv) the facts, estimates, circumstances and representations set forth or made (as the case 
may be) in the Tax Certificate continue to exist and are reaffirmed on such date; 

(v) the terms of the Commercial Paper Notes do not exceed 270 days and the maturity 
dates of such Commercial Paper Notes set forth in the Issuance Request do not extend beyond the 

· Business Day immediately preceding the Stated Expiration Date of the Letter of Credit or the latest 
maturity date allowed by the Ordinances; 

(vi) the Commission has not been notified by Bond Counsel that their opinion with 
respect to the validity of the Commercial Paper Notes and the tax treatment of the interest thereof 
delivered prior to the initial issuance of the Commercial Paper Notes has been revised or 
withdrawn or, if any such revisions or withdrawal has occurreq, the revised opinion or a substitute 
opinion acceptable to the Dealers has been delivered; 

(vii) no Event of Default has occurred and is then continuing; and 

(viii) all of the conditions precedent to the issuance of such Commercial Paper Notes, 
including the consent of the Director of Public Finance, or his or her designee, to the delivery of 
such Issuance Request, set forth in Section 2.06 of the Agreement have been satisfied. 
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U.S. BANK NATIONAL ASSOCIATION 

Schedule of Fees 
for Services as 

Issuing and Paying Agent 
for 

The Public Utilities Commission of the City and County of San Francisco 
Commercial Paper Notes (Power Series A-1 and A-2). 

Initial Acceptance Fee Per Series: 
To cover the acceptance of appointment as Issuing and Paying Agent for the Commercial Paper Notes, the study and 
consideration of the various drafts of the documents related to the execution and delivery thereof, comm~mication and 
coordination with the Issuer, Dealers, Depository Trust Company and other agents and members of the working group, 
establishing the account on the corporate trust records of the Issuing and Paying Agent and related Depository Trust 
Company fees. Payable at the closing. 

Annual Administration Fee Per Series: 
To cover the normal adrninistrati ve functions of the Issuing Agent ~nd Paying Agent for the ~Totes, including 
maintenance of the record of Notes issued, and continuing communication with the Issuer, Dealers and the Depository 
Trust Company. The administration fee is payable annually in advance. . 

Transaction Fees 
Payable quarterly in arrears . 

. Book Entry Issuance, per trade ... 
Includes: 

-Wire charges (proceeds and payments) 
- Current DTC charges 
- Computer maintenance fees 
- Collateral charges 
- Periodic reports 
- Tax reporting 

Out-of-Pocket Expenses: 
Reimbursement of expenses associated with the performance of our duties, including but not limited to publications, 
legal counsel after the initial close, travel expenses and Cusip Bureau fees 

NOTE: No minimum fees apply. 

WAIVED 

$1,980.00 

$19.00 

AT COST 

Account approval is subject to review and qualification. Fees are subject to change at our discretion and upon written notice. Fees paid 
in advance will not be prorated. The fees set forth above and any subsequent modifications thereof are part of your agreement. . 
Finalization of the transaction constitutes agreement to the above fee schedule, including agreement to any subsequent changes upon 
proper written notice. In the event your transaction is not finalized, any related out-of-pocket expenses will be billed to the client 
directly. Absent your written instructions to sweep or otherwise invest, all sums in your account will remain uninvested and no accrued 
interest or other compensation will be credited to the account. Payment of fees constitutes acceptance of the terms and conditions set 
forth. · 

To help the government fight the funding of terrorism and money laundering activities, Federal law requires all financial institutions to 
obtain, verify, and record information that identifies each person who opens an account. For a non-individual person such as a business 
entity, a charity, a Trust, or other legal entity, we ask for documentation to verify its formation and existence as a legal entity. We may 
also ask to see financial statements, licenses, identification and authorization documents from individuals claiming authority to represent 
the entity or other relevant documentation. 

ACKNOWLEDGEMENT: 
Please sign below to acknowledge our agreement that all fees concerning the various duties of U.S. Bank National Association, listed · 
above, will be governed by this schedule. 
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EXIUBITE 

CITY REQUIRE:MENTS 

(a) Tropical Hardwood and Virgin Redwood Ban. The City urges contractors not tp 
import, purchase, obtain, or use for any purpose, any tropical hardwood, tropical hardwood wood 
product, virgin redwood or virgin redwood wood product. 

(b) Nondiscrimination,· Penalties. 

(i) Issuing and Paying Agent Shall Not Discriminate. In the performance 
of this Agreement, the Issuing and Paying Agent agrees not to discriminate against any 
employee, City and County employee working with the Issuing and Paying Agent or 
subcontractor, applicant for employment with the Issuing and Paying Agent or 
subcontractor, or against any person seeking accommodations, advantages, facilities, 
privileges, services, or membership in all business, social, or other establishments or 
organizations, on the basis of the fact or perception of a person's race, color, creed, religion, 
national origin, ancestry, age, height, weight, sex, sexual odentation, gender identity, 
domestic partner status, marital statils, disability or Acquired Immune Defidency 
Syndrome or HIV status; or association with members of such protected classes, or in 
retaliation for opposition to discrimination against such classes. 

(ii) Subcontracts. The Issuing and Paying Agent shall incorporate by 
reference in all subcontracts made in fulfillment of its obligations hereunder the provisions 
of Sections 12B.2(a), 12B.2(c)-(k) and 12C.3 of the San Francisco Administrative Code 
and shall require all subcontractors to comply with such provisions. The Issuing and 
Paying Agent's failure to comply with the obligations in this subsection shall constitute a 
material breach of this Agreement. · 

(iii) Non-Discrimination in Benefits. The Issuing and Paying Agent does 
not as of the date of this Agreement and will not during the term of this Agreement, in any 
of its operations in San Francisco, on real property owned by San Francisco, or where work 
is being performed for the City elsewhere in the United States, discriminate in the provision 
of bereavement leave, family medical leave, health benefits, membership or membership 
discounts, moving expenses, pension and retirement benefits or travel benefits, as well as 
any benefits other than the benefits specified above, between employees with domestic 
partners and employees with spouses, and/or between the domestic partners and s.pouses 
of such employees, where the domestic partnership has been registered with a 
governmental entity.pursuant to state or local law authorizing. such registration, subject to 
the conditions set forth in Section 12B .2(b) of the San Francisco Administrative Code .. 

(iv) HRC Form. The Issuing and Paying Agent shall execute the 
"Chapter 12B Declaration: Nondiscrimination in Contracts and Benefits" form (Form 
HRC-12B-101) with supporting documentation and secure the approval of the form by the 
San Francisco Human Rights Commis_sion. 
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(v) Incorporation of Administrative Code Provisions by Reference. The 
provisions of Chapters 12B and 12C of the San Francisco Administrative Code are 
incorporated in this Section by reference and made a part of this Agreement as though fully 
set forth herein. The Issuing and Paying Agent shall comply fully with and be bound by 
all of the provisions that apply to this Agreement under such Chapters of the San Francisco 
Administrative Code, including but not limited to the remedies provided in such Chapters. 
Without limiting the foregoing, the Issuing and Paying Agent understands that pursuant to 
Section 12B.2(h) of the San Francisco Administrative Code, a penalty of $50 for each 
person for each calendar day during which such person was discriminated against in 
violation of the provisions of this Agreement may be assessed against the Issuing and 
Paying Agent and/or deducted from any payments due the Issuing and Paying Agent; 
provided, however, that such damages shall not be set off against the payment of rental or 
other contract related to Commercial Paper Notes or other debt obligations of the City. 

(c) Limitations on Contributions. Through execution of this Agreement, the Issuing 
and Paying Agent acknowledges that it is familiar with Section 1.126 of the City's Campaign and 
Governmental Conduct Code, which prohibits any person who contracts with the City, including 
the Commission, for the rendition of personai services, for the furnishing of any material, supplies 
or equipment, for the sale or lease of any land or building, or for a grant, loan or loan guarantee, 
from making any campaign contribution to (A) an individual holding a City elective office if the 
contract must be approved by the individual, a board on which that individual serves, or a board 
on which an appointee of that individual serves, (B) a candidate for the office held by such 
individual, or (C) a committee controlled by such individual, at any time from the commencement 
of negotiations for the contract until the later of either the termination of negotiations for such 
con~ract or six months after the date the contract is approved. The Issuing and Paying Agent 
acknowledges that the foregoing restriction applies only if the contract or combination or series of 
contracts approved by the same individual or board in a fiscal year have a total anticipated or actual 
value of $50,000 or more. The Issuing and Paying Agent further acknowledges that the prohibition 
on contributions applies to each prospective party to the contract; each member of the Issuing and 
Paying Agent's board of directors; the Issuing and Paying Agent's chairperson, chief executive 
officer, chief financial officer and chief operating officer; any person with an ownership interest. 
of more than 20 percent in the Issuing and Paying Agent; any subcontractor listed in the bid or 
contract; and any committee that is sponsored or controlled by the Issuing and Paying Agent. 
Additionally, the Issuing and Paying Agent acknowledges that the Issuing and Paying Agent must 
inform each of the persons described in the preceding sentence of the prohibitions contained in 
Section 1.126 of the City's Campaign and Governmental Conduct Code. 

(d) MacBride Principles- Northern Ireland. Pursuant to San Francisco Administrative 
Code Section 12F.5, the City urges compariies doing business iri Northern Ireland to move towards 
resolving employment inequities, and encourages such companies to abide by the MacBride 
Principles. The City urges San Francisco companies to do business with corporations that abide 
by the MacBride Principles. By signing below, the person executing this Agreement on behalf of 
the Issuing and Paying Agent acknowledges and agrees that he or she has read and understood this 
section. 

(e) ·Conflict of Interest. Through its execution of this Agreement, the Issuing and 
·Paying Agent hereby acknowledges that it is familiar with the provision of Section 15.103 of the 
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City's Charter, Article ill, Chapter 2 of City's Campaign and Governmental Conduct Code, and 
Section 87100 et seq. and Section 1090 et seq. of the Government Code of the State of California, 
and certifies that it. does not know of any facts which constitutes a violation of said provisions and 
agrees that it will immediately notify the City if it becomes aware of any such fact during the term 
of this Agreement. 

(f) Earned Income Credit ("EIC") Forms. San Francisco Administrative Code 
section 120 requires that employers provide their employees with IRS Form W-5 (The Earned 
Income Credit Advance Payment Certificate) and the IRS EIC Schedule, as set forth below. 
Employers can locate these forms at the IRS Office, on the Internet, or anywhere that Federal Tax 
Forms can be found. 

(i) The Issuing and Paying Agent shall provide EIC Forms to each Eligible 
Employee at each of the following times: (A) within thirty days following the date on 
which this Agreement becomes effective (unless the Issuing and Paying Agent has already 
provided such EIC Forms at least once during the calendar year in which such effective· 
date falls); (B) promptly after any Eligible Employee is hired by the Issuing and Paying 
Agent; and (C) annually between January 1 and January 31 of each calendar year during 
the term of this Agreement. 

(ii) Failure to comply with any requirement contained in the immediately 
preceding paragraph shall constitute a material breach by the Issuing and Paying Agent of 
the terms of this Agreement. If, within thirty days after the Issuing and Paying Agent 
receives written notice of such a breach, the Issuing and Paying Agent fails to cure such 
breach or, if such breach cannot reasonably be cured within such period of thirty days, the 
Issuing and Paying Agent fails to commence efforts to cure within such period or thereafter 
fails to diligently pursue such cure to completion, the City may. pursue any rights or 
remedies available under this Agreement or under applicable law. 

(iii) Any subcontract entered into by the Issuing and Paying Agent shall 
require the subcontractor to comply, as to the subcontractor's Eligible Employees, with 
each of the terms .of this Section. 

(iv) Capitalized terms used in this Section and not defined in this 
Agreement shall have the meanings assigned to such terms in Section 120 of the San 
Francisco Administrative Code. 

(g) Local Business Enterprise Utilization; Liquidated Damages: 

(i) The LBE Ordinance. The Issuing and Paying Agent shall comply with 
all the requirements of the Disadvantaged Business Enterprise Ordinance set forth in 
Chapter 14B of the San Francisco Administrative Code .as it now exists or as it may be 
amended in the future (collectively the "LBE Ordinance"), provided such amendments do 
not materially increase the Issuing and Paying Agent's obligations or liabilities, or . . 
materially diminish the Issuing and Paying Agent's rights, under this Agreement. Such 
provisions of the LBE Ordinance are incorporated by reference and made a part of this 
Agreement as though fully set forth i[l. this section. The Issuing and Paying Agent's willful 
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f;:tilure to comply with any applicable provisions of the LBE Ordinance is a material breach 
of the Issuing and Paying Agent's obligations under this Agreement and shall entitle City, 
subject to any applicable notice and cure provisions set forth in this Agreement, to exercise 
any of the remedies provided for under this Agreement, . under the LBE Ordinance or 
otherwise available at law or in equity, which remedies shall be cumulative unless this 
Agreement expressly provides that any remedy is exclusive. In addition, the Issuing ilnd 
Paying Agent shan· comply fully with all other applicable local, state and federal laws 
prohibiting discrimination and requiring equal opportunity in contracting, including 
subcontracting. 

(ii) Compliance and Enforcement. . If the Issuing and Paying Agent 
willfully fails to comply with any of the provisions of the LBE Ordinance, the rules and 
regulations implementing the LBE Ordinance, or the provisions of this Agreement 
pertaining to LBE participation, the Issuing and Paying Agent shall be liable for liquidated 
damages in an amount equal to the Issuing and Paying Agent's net profit on this 
Agreement, or 10% of the total amount of this Agreement, or $1,000, whichever is greatest. 
The Director of the City's Human Rights Commission or any other public official 
authorized to enforce the LBE Ordinance (separiltely and coiiectively, the "Director of 
HRC") may also impose other sanctions against the Issuing and Paying Agent authorized 
in the LBE Ordinance, including declaring the Issuing and Paying Agent to be irresponsible 
and ineligible to contract with the City for a period of up to five years or revocation of the 
Issuing and Paying Agent's LBE certification. The Director of HRC will determine the 
sanctions to be imposed, including the amount of liquidated damages, after investigation 
pursuant to the San Francisco Administrative Code Section 14B.17 . . 
By entering into this Agreement, the Issuing and Paying Agent acknowledges and agrees 

that any liquidated damages assessed by theDirector of the HRC shall be payable to City upon 
demand. The Issuing and Paying Agent further acknowledges and agrees that any liquidated 
damages assessed may be withheld from any monies due to the Issuing and Paying Agent on any 
contract with City. 

The Issuing and Paying Agent agrees to maintain records necessary· for monitoring its · 
compliance with the LBE Ordinance for a period of three years following termination or expiration 
of this Agreement, and shall make such records available for audit and inspection by the Director 
of HRC or the Controller upon request. 

(h) Drug-Free Workplace Policy. The Issuing and Paying Agent acknowledges that 
pursuant to the Federal Drug-Free Workplace Act of 1989, the unlawful manufacture, distribution, 
dispensation, possession, or use of a controlled substance is. prohibited on Commission or City 
premises. The Issuing and Paying Agent agrees that any violation of this-prohibition by the Issuing 
and Paying Agent, its employees, agents or assigns will be deemed a material breach of this 
Agreement. 

(i) Compliance with Americans with Disabilities Act. The Issuing and Paying Agent 
acknowledges that, pursuant to the Americans with Disabilities Act ("ADA"), programs, services 
and other activities provided by a public entity to the public, whether directly or through a 

. contractor, must be accessible to the disabled public. The Issuing and Paying Agent shall provide 
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the services specified in this Agreement in a manner that complies with the ADA and any and all 
other applicable federal, state and local disability rights legislation. The Issuing and Paying Agent 
agrees not to discriminate against disabled persons in the provision of services; benefits or 
activities provided under this Agreement and further agrees that any violation of this prohibition 

· on the part of the Issuing and Paying Agent, its employees, agents or assigns will constitute a 
material breach of this Agreement. 

(j) Sunshine Ordinance. In accordance with San Francisco Administrative Code 
Section 67.24(e), -contracts, contractors' bids, responses to solicitations and all other records of 
communications between the Commission or the City and persons or firms seeking contracts, shall 
be open to inspection "immediately after a contrac.t has been awarded. Nothing in this provision 
requires the disclosure of a private person or orgai:rization' s net worth or other proprietary financial 
data submitted for qualification for a contract or other benefit until and unless that person or 
organization is awarded the contract or benefit. Information provided which is covered by this 
paragraph will be made available to the public upon request. · 

(k) Requiring Minimum Compensation for Covered Employees. 

(i) The Issuing and Paying Agent agrees to comply fully with and be 
bound by all of the provisions of the Minimum Compensation Ordinance ("MCO"), as set 
forth in San Francisco Administrative Code Chapter 12P _("Chapter 12P"), including the 
remedies provided, and implementing guidelines and rules. The provisions of Chapter 12P 
are incorporated herein by reference and made a part of this Agreement as though fully set 
forth. The text of the MCO is available on the web at www.sfgov.org/olse/mco. A partial 
listing of some of the Issuing and Paying Agent's obligations under the MCO is set forth 
.in this Section. The Issuing and Paying Agent is required to comply with all the provisions 
of the MCO, irrespective of this listing of obligations in this Section. 

(ii) The MCO requires the Issuing and Paying Agent to pay the Issuing and 
Paying Ag~nt' s employees a minimum hourly gross compensation wage rate and to provide 
minimum compensated and uncompensated time off. The minimum wage rate may change 
from year to year and the Issuing and Paying Agent is obligated to keep informed of the 
then-current requirements. Any subcontract entered into bythe Issuing and Paying Agent 
shall require the subcontractor to comply with the requirements of the MCO and shall 
contain contractual obligations substantially the same as those_set forth in this Section. It 
is the Issuing and Paying Agent's obligation to ensure that any subcontractors of any tier 
under this Agreement comply with the requirements of the MCO. If any subcontractor 
under this Agreement fails to comply, City may pursue any of the remedies set forth in this 

· Section against the Issuing and Paying Agent. 

(iii) The Issuing and Paying Agent shall not take adverse action or 
otherwise discriminate against an employee or other person for the exercise or attempted 
exercise of rights under the MCO. Such actions, if taken within 90 days of the exercise or 
attempted exercise of such rights, will be rebuttably presumed to be retaliation prohibited 
bytheMCO. . 

4152-0332-8792.5. 
E-5 

198 



(iv) The Issuing and Paying Agent shall maintain employee and payroll 
records as required by the MCO. If the Issuing and Paying Agent fails to do so, it shall be 
presumed that the Issuing and Paying Agent paid no more than the minimum wage required 
under State law. 

(v) The City is authorized to inspect the Issuing and Paying Agent's job 
sites and conduct interviews with employees and conduct audits of the Issuing and Paying 
Agent. 

(vi) The Issuing and Paying Agent's commitment to provide the Minimum 
Compensation is a material element of the City's consideration for this Agreement. The . . 

City in its sole discretion shall determine whether such a breach has occurred. The City 
and the public will suffer actual damage that will be impractical or extremely difficult to 
determine if the Issuing and Paying Agent fails to comply with these requirements. The 
Issuing and Paying Agent agrees that the sums set forth in Section 12P.6.1 of the MCO as 
liquidated damages are not a penalty, but are reasonable estimates of the loss that the City 
and the public . will incur for the Issuing and Paying Agent's noncompliance. The 
procedures governing the assessment of liquidated damages shall be those set forth in 
Section 12P.6.2 of Chapter 12P. . 

(vii) The Issuing and Paying Agent understands and agrees that if it fails to 
comply with the requirements of the MCO, the City shall have the right to pursue any rights 
or remedies available under Chapter 12!' (including liquidated damages), under the terms 
of the contract, and under applicable law. If, within 30 days after receiving written notice 
of a breach of this Agreement for violating the MCO, the Issuing and Paying Agent fails 
to cure such breach or, if such breach cannot reasonably be cured within such period of 
30 days, the Issuing and Paying Agent fails to commence efforts to cure within such period, 
or thereafter fails diligently to pursue such cure to completion, the City shall have the right 
to pursue any rights or remedies available under applicable law, including those set forth 
in Section 12P.6(c) of Chapter 12P. Each of these remedies shall be exerCisable 
individually or in combination with any other rights or remedies available to the City. 

(viii) The Issuing and Paying Agent represents and warrants that it is not an 
entity that was set up, or is being used; for the purpose of evading the intent of the MCO. 

(ix). The City may conduct random audits of the Issuing and Paying Agent. 
Random audits shall be (A) noticed in advance in writing; (B) limited to ascertaining 
whether Covered Employees are paid at least the minimum compensation required by the 

. MCO; (C) accomplished through an examination of pertinent records at a mutually agreed 
upon time and location within ten days of the written notice; and (D) limited to one audit 
of the Issuing and Paying Agent every two years for the duration of this Agreement. 
Nothing in this Agreement is intended to preclude the City from investigating any report 
of an alleged violation of the MCO. 

(1) Requiring Health Benefits for Covered Employees, Unless exempt, the Issuing and 
Paying Agent agrees to comply fully with and be bound by all of the provisions of the Health Care 
Accountability Ordinance ("HCAO"), as set forth in San Francisco Administrative Code Chapter 
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12Q, including the remedies provided, and implementing regulations, as the same may be amended 
from time to time. The provisions of Chapter 12Q are incorporated herein by reference and made 
a part of this Agreement as though fully set forth herein. The text of the HCAO is available on the 
web at http://www.sfgov.org/lwlh.htm. Capitalized terms used in this Section and not defined in 
this Agreement shall have the meanings assigned to such terms in Chapter 12Q. 

(i) For each Covered Employee, the Issuing and Paying Agent shall 
provide the appropriate health benefit set forth in Section 12Q.J of the HCAO. If the · 
Issuing and Paying Agent chooses to offer the health plan option, such health plan shall 
meet the minimum standards set forth by the San Francisco Health Commission. 

(ii) Notwithstanding the above, if the Issuing and Paying Agent is a small 
business as defined in Section 12Q.3( d) of the HCAO, it shall have no obligationto comply 
with part (i) above. 

(iii) The· Issuing and Paying Agent's failure to comply with the HCAO shall 
constitute a material breach of this Agreement. The City shall notify the Issuing and Paying 
Agent if such a breach has occurred. ·If, within 30 days after receiving City's written notice 
of a breach of this Agreement for violating the HCAO, the Issuing and Paying Agent fails 
to cure such breach or., if such breach cannot reasonably be cured within such period of 
30 days, the Issuing and Paying Agent fails to commence efforts to cure within such period, 
or thereafter fails diligently to pursue such cure to completion, City shall have the right to 
pursue the remedies set forth in Section 12Q.5(f)(l-5). Each of these remedies ·shall be 
exercisable individually or in combination with any other rights or remedies available to 
City. . 

(iv) Any subcontract entered into by the Issuing and Paying Agent shall 
require the subcontractor to comply with the requirements of the· HCAO and shall contain 
contractual obligations substantially the ·same as those set forth in this Section. The Issuing 
and Paying Agent shall notify City's Office of Contract Administration when it enters into 
such a subcontract and shall certify to the Office of Contract Administration that it has 
notified the subcontractor of the obligations under the HCAO and has imposed the 
requirements of the HCAO on subcontractor through the subcontract. The Issuing and 
Paying Agent shall be responsible for its subcontractors' compliance with this Chapter. If · 
a subcontractor fails to comply, the City may pursue the remedies set forth in this Section 
against the Issuing and Paying Agent based on the subcontractor's failure to com:ply, 
provided that City has first provided the Issuing and Paying Agent with notice and an 
opportunity to obtain a cure of the violation. · 

(v) The Issuing and Paying Agent shall not discharge, reduce in 
compensation, or otherwise discriminate· against any employee for notifying City with 
regard to the Issuing and Paying Agent's noncompliance or anticipated noncompliance 
with the requirements of the HCAO, for opposing any practice proscribed by the HCAO, 
for participating in proceedings related to the HCAO, or for seeking to assert or enforce 
any rights under the HCAO by any lawful means. 
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(vi) The Issuing and Paying Agent represents and warrants that it is riot an 
entity that was set up, or is being used, .for the purpose of evading the intent of the HCAO. 

(vii) The Issuing and Paying Agent shall maintain employee and payroll 
records in compliance with the California Labor Code and Industrial Welfare Commission 
orders, including the number of hours each employee has worked on the City Contract. 

(viii) The Issuing and Paying Agent shall keep itself informed of the current 
requirements of the HCAO. 

(ix) The Issuing and Paying Agent shall provide reports to the City in 
accordance with any reporting standards promulgated by the City under the HCAO, 
including reports on subcontractors and subtenants, as applicable. 

(x) The Issuing and Paying Agent shall provide City with access to records 
pertaining to compliance with HCAO after receiving a written request from City to do so 
and being provided at least ten bu~iness days to respond. 

(xi) The Issuing ;md Paying Agent shall allow City to inspect the Issuing 
and Paying Agent's job sites and have access to the Issuing and Paying Agent's employees 
in order to monitor and determine compliance with HCAO. 

(xii) The City may conduct random audits of the Issuing and Paying Agent 
to ascertain its compliance with HCAO. The Issuing and Paying Agent agrees to cooperate 
with City when it conducts such audits. 

(xiii) If the Issuing and Paying Agent is exempt from the HCAO when this 
Agreement is executed because its amount is less than $25,000 ($50,000 for nonprofits), 
but the Issuing and Paying Agent later enters into an agreement or agreements that cause 
the Issuing and Paying. Agent's aggregate amount of all agreements with City to reach 
$75,000, all the agreements shall be thereafter subject to the HCAO. This obligation arises 

· on the effective date of the agreement that causes the cumulative amount of agreements 
between the Issuing and Paying Agent and the City to be equal to or greater than $75;000 
in the fiscal year. 

(m) Prohibition on Political Activity with City Funds. In accordance with San Francisco 
Administrative Code Chapter 12.G, the Issuing and Paying Agent may not participate in, support, 
or attempt to influence any political campaign for a candidate or for a ballot measure (collectively, 
"Political Activity") in the performance of the services provided under this Agreement. The 
Issuing and Paying Agent agrees to comply with San Francisco Administrative Code Chapter 12.G 
and any implementing rules imd regulations promulgated by the City's Controller. The terms and 
provisions of Chapter 12.G are incorporated herein by this reference. In the event the Issuing and 
Paying Agent violates the provisions of this section, the City may, in addition to any other rights 
or remedies available hereunder, (i) terminate this Agreement, and (ii) prohibit the Issuing and 

· Paying Agent from bidding on or receiving any new City contract for a period of two (2) years . 
. The Controller will not consider the Issuing and Paying Agent's use of profit as a violation of this 
section. 
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(n) Graffiti Removal. Graffiti is detrimental to the health, safety and welfare of the 
community in that it promotes a perception in the community that the laws protecting public and 
private property can be disregarded with impunity.' This perception fosters a sense of disrespect 
of the law that results in an increase in crime; degrades·the community and leads to urban blight; 
is detrimental to property values, business opportunities and the enjoyment of life; is inconsistent 
with the City's property maintenance goals and aesthetic standards; and results in additional 
graffiti and in other properties becoming the target of graffiti unle~s it is quickly removed from 
public and private property. Graffiti results in visual pollution and is a public nuisance. Graffiti 

·. must be abated as quickly as possible to avoid detrimental impacts on the City .and its residents, 
and to prevent the further spread of graffiti. 

The Issuing and Paying Agent shall remove all graffiti from any real property owned or 
leased by such Issuing and Paying Agent in the City and County of San Francisco within forty 
eight (48) hours of the earlier of such Issuing and Paying Agent's (i) discovery or notification of 
the graffiti or (ii) receipt of notification of the graffiti froni the Department of Public Works. This 
Section is not intended to require any Issuing and Paying Agent to breach any lease or other 
agreement that it may have concerning its use of the real property. The term "graffiti" means any 
inscription, word, figure, marking or design that is affixed, marked, etched, scratched, drawn or 
painted on any building, structun~, fixture or other improvement, whether permanent or temporary, 
including by way of example only and without limitation, signs, baimers, billboards and fencing 
surrounding construction sites, whether public or private, without the consent of the owner of the 
property or the owner's authorized agent, and which is visible from the public right-of-way. 
"Graffiti" shall not include: (A) any sign or banner that is authorized by, and in compliance with, 
the applicable requirements of the San Francisco Public Works Code, the San Francisco Planning 
Code or the San Francisco Building Code; or (B) any mural or other painting or marking .on the 
p'roperty that is protected as a work of fine art under the California Art Preservation Act (California 
Civil Code Sections 987 et se·q.) or as a work of visual art under the Federal Visual Ai:tists Rights 
Act of 1990 (17 U.S.C. Section 101 et seq.). 

Any failure of the Issuing and Paying Agent to comply with this Section of this Agreement 
shall constitute a material breach of this Agreement. 

(o) Food Service Waste Reduction Requirements. The Issuing and Paying Agent 
agrees to comply fully with and be bound by all of the provisions of the Food Service Waste 
Reduction Ordinance, as set forth in San Francisco Environment Code Chapter 16, including the 
r~medies provided, and implementing guidelines and rules. The provisions of Chapter 16 are 
incorporated herein by reference and made a part of this Agreement as though fully set forth. This 
provision is a material term of this Agreement. By entering into this Agreement, the Issuing and 
Paying Agent agrees that if it breaches this provision, the City will suffer actual damages that will 
be impractical or extremely difficult to determine; further, the Issuing and Paying Agent agrees 
that the sum of one hundred dollars ($100) liquidated damages for the first breach, two hundred 
dollars ($200) liquidated damages for the second breach in the same year, and five hundred dollars 
($500) liquidated damages for subsequent breaches in the same year is reasonable estimate of the 
damage that the City will incur based on the violation, established in light of the circumstances 
existing at the time this Agreement was made. Such amount shall not be considered a penalty, but 
rather agreed monetary damages sustained by the City because of such Issuing and Paying Agent's 
failure to comply with this provision. 
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(p) Preservative-treated Wood Containing Arsenic. The Issuing and Paying Agent 
may not purchase preservative-treated wood products containing arsenic in the performance of this 
Agreement unless an exemption from the requirements of Chapter 13 of the San Francisco 
Environment Code is obtained from the Department of the Environment under Section 1304 of the 
Code. The term "preservative-treated wood containing arsenic" shall mean wood treated with a 
preservative that contains arsenic, eleme11tal arsenic, or an arsenic copper combination, including, 
but not limited to, chromated copper arsenate preservative, ammoniacal copper zinc arsenate 
preservative, or ammoniacal copper arsenate preservative. The Issuing and Paying Agent may 
purchase preservative-treated wood products on the list of environmentally preferable alternatives 
prepared and adopted by the Department of the Environment. This provision does not preclude 
the Issuing/and Paying Agent from purchasing preservative-treated wood containing arsenic for 
saltwater immersion. The term "saltwater immersion" shall mean a pressure-treated wood that is 
used for construction purposes or facilities that are partially or totally immersed in saltwater. 

(q) Nondisclosure of Private Information .. The Issuing and Paying Agent agrees to 
comply fully with and be bound by all of the provisions of Chapter 12M of the San Francisco 
Administrative Code (the "Nondisclosure of Private information Ordinance"), including the 
remedies provided. The provisions of the Nondisclosure of Private Information Ordinance are 
incorporated herdn by reference and made apart of this Agreement as though fully set forth. 
Capitalized terms used in this section and not defined in this Agreement shall have the meanings 
assigned to such terms in the Nondisclosure of Private Information Ordinance. Consistent with 
the requirements of the Nondisclosure of Private Information Ordinance, the Issuing and Paying 
Agent agrees to all of the following: 

(i) Neither the Issuing and Paying Agent nor any. of its Subcontractors 
shall disclose Private Information obtained from the City in the performance of this 
Agreementto any other Subcontractor, person, or other entity, unless one of the following 
is true: 

. (1) the disclosure is authorized by this Agreement; 

(2) the Issuing :;tnd Paying Agent received advance written approval 
from the Contracting Department to disclose the information; or 

(3) the disclosure is required by law or judicial order. 

(ii) Any disclosure or use of Private Information authorized by this 
Agreement shall be in accordance with any conditions or restrictions stated in this 
Agreement. Any disclosure or use of Private Information authorized by a Contracting 
Department shall be in accordance with any conditions or restrictions stated in the 
approval. 

(iii) Private Information shall mean any information that: (1) could be used 
to identify an individual, including without limitation, name, address, social security 
number, medical information, financial information, date and location of birth, and names 
of relatives; or (2) the law forbids any person from disclosing. 
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(iv) Any failure of the Bark to comply with the Nondisclosure of Private 
Information Ordinance shall be a material breach of this Agreement. In such an event, in 
addition to any other remedies available to it under equity or law, the City may terminate 
this Agreement, debar the Issuing and Paying Agent, or bring a false claim action against 
the Issuing and Paying Agent. 

(r) Proprietary or Confidential Information of City. The Issuing and Paying Agent 
agrees to maintain the confidentiality ·of the .Information (as defined below), except that 
Information may be disclosed (a) to its and its Afflliates' directors, officers, employees and agents, 
including accountants, legal counsel. an<,l other a<,lvisors (it being understood that the Persons to 
whom such disclosure is made will be informed of the confidential nature of such Information and 
instructed to keep such Information confidential), (b) to the extent requested by any regulatory 
authority, (c) to the extent required by applicable laws or regulations or by any subpoena or similar 
legal process, (d) to any other party to this Agreement, (e) in connection with the exercise of any 
remedies hereunder or any suit, action or proceeding relating to this Agreement or the enforcement 
of rights hereunder, (f) subject to an agreement containing provisions substantially the same as 
those of this Section, to (i) any assignee of or Participant in, or any prospective assignee of or 
Participant in, any of its rights or obl.igations under this Agreement or (ii) any actual or prospective 
counterparty (or its advisors) to any swap or derivative transaction relating to the City and its 
obligations, (g) with the consent. of the City or (h) to. the extent such Information (i) becomes 
publicly ·available other than as a result of a breach of this Section or (ii) becomes available to the 
Issuing and Paying Agent on a nonconfidential basis. from a source other than the City. For the 
purposes of this Section, "Information" means all information received from the City relating to 
the City or its business, other than any such information that is available to the Issuing and Paying 

· Agent on a nonconfidential basis prior to disclosure by the City; provided that, in the case of 
information received from the City after the date hereof, such information is clearly identified at 
the time of delivery as confidential. Any Person required to maintain the confidentiality of 
Information as provided in tllls Section shall be considered to have complied with its obligation to 
do so if such Person has exercised the same degree of care to maintain the confidentiality of such 
Information as such Person would accord to its own confidential information. 

(s) Submitting False Claims; Monetary Penalties. Pursuant to San Francisco 
Administrative Code Section 21.35, any contractor, subcontractor or consultant who submits a 
false clal.m shall be liable to the City for three times the amount of damages which the City sustains 
because of the false claim. A contractor, subcontractor or consultant who submits a false claim 
shall also be liable to the City for the costs, including attorneys' fees, of a civil action brought to 
recover any of those penalties or damages, and may be liable to the City for a civil penalty of up 
to $10,000 for e~ch false claim. A contractor, subcontractor or consultant will be deemed to have· 
submitted a false claim to the City if the contractor, subcontractor or consultant: (i) knowingly 
presents or causes to be presented to an officer or employee of the City a false claim or request for 
payment or approval; (ii) knowingly makes, uses, or causes to be made or used a false record or 
statement to get a false claim paid or approved by the City; (iii) conspires to defraud the City by 
getting a false claim allowed or paid by the City; (iv) knowingly makes, uses, or causes to be made 
or used a false record or statement to conceal, avoid, or decrease an obligation to pay or transmit 
money or property to the City; or (v) is a beneficiary of an inadvertent submission of a false claim 
to the City, ·subsequently discovers the falsity of the claim, and fails to disclose the false claiin to 
the City within a reasonable time after discovery of the false claim. 
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(t) Subcontracting. Except as otherwise provided in this Agreement, the Issuing and 
Paying Agent is prohibited from subcontracting this Agreement or any part of it unless such 
subcontracting is first approved by City in writing. Neither party shall, on the basis of this 
Agreement, contract on behalf of or in the name of the other party. An agreement made in violation 
of this provision shall confer no rights on any party and shall be null and yoid. 

· (u) Non-Waiver of Rights. The omission by either party at any time to enforce any 
default or right reserved to it, or to require performance of any of the terms, covenants, or 
provisions hereof by the other party at the time designated, shall not be a waiver of any such default 
or right to which the party is entitled, nor shall it in any way affect the right of the party to enforce 
such provisions thereafter. 

(v) City a Third Party Beneficiary. The City is hereby designated as a third party 
beneficiary for the purpose of enforcing all of the obligations of the Issuing and Paying Agent 
contained in this Exhibit E to this Agreement. · 
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FIRST AMENDMENT TO 
REIMBURSEMENT AGREEMENT 

This FIRST AMENDMENT to REIMBURSEMENT AGREEMENT, dated 
December _, 2018 (this ''Amendment"), is by and between ·the PUBLIC UTILITIES 
COMMISSION OF THE CITY AND COUNTY OF SAN FRANCISCO (the "Commission") 
and BANK OF AMERICA, N.A. (the "Bank"). Terms used herein with initial capital letters and 
not otherwise defined shall have the respective meanings attributed thereto in the Agreement 
(as defined below). 

RECITALS 

WHEREAS, the Commission and the Bank entered into the Reimbursement Agreement, 
dated as of December 1, 2015 (the "Original Agreement") and a Fee Agreement dated 
December 17,2015 (the "2015 Fee Agreement") pursuant to which the Bank agreed to provide 
support for the payment of and interest on the Commission's Commercial Paper Notes (Power 
j_"'QP."y'f". ....... li'u"P .. '<.!";· ·.~P:T'l.l;P;\: A-1 fth.::.. "f.J[.fe.o;:"\ 1-,-y· -icc:q;-inCI :::. 1.=:-ttP.r ........ f {"T'P.rlit (fhp. "'J!l1.:: T.Pffpr ."lf rrPilit"'\·. 
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and 

WHEREAS, on june 5, 2018, the voters of the City and County of San FranciscC? (the 
"City") approved Proposition A, which among other things, authorized the Commission to issue 
revenue bonds, including notes, commercial paper or other forms of indebtedness, when 
authorized by ordinance approved by a two-thirds vote of the Board of Supervisors of the City 
for the purpose of reconstructing, replacing, expanding, repairing or improving power facilities 
under the jurisdiction of the Commission; and 

WHEREAS, the Stated Expiration Date of the 2015 Letter of Credit is currently 
December 18, 2018, and the Commission has requested that the Bank extend the term of the 
Original Agreement and make other changes to the Original Agreement; and 

WHEREAS, the Commission and the Bank now desire to, among other things, (i) extend 
the Stated Expiration Date from December 17, 2018 to December 17, 2021, (ii) make certain 
additional amendments to the Original Agreement, including increasing the Stated Amount from · 
$97,989,042 to $136,095,891, (iii) issue a new letter of credit (the "New Letter of Credit") to 
increase the Stated Amount from $97,989,042 to $136,095,891 and extend the Stated Expiration 
Date, (iv) execute a new Bank Note to reflect the increase in the Stated Amount, arid (v) execute 
a new fee agreement to document certain pricing changes (the "New Fee Agreement"); and 

NOW, THEREFORE, in consideration of the respective agreements contained herein and 
in the Original Agreement, and intending to be legally bound, the Commission and the Bank 
hereby agree as follows. 

ARTICLE I. INTENTION OF PARTIES, AGREEMENT PROVISIONS. 

The Commission and the Bank have entered into this Amendment pursuant to 
SeCtion 2.12 and Section 7.1 of the Original Agreement and the New Fee Agreementto, among 
other things, extend the Stated Expiration Date and change other terms set forth in the Original 
Agreement to, among other things, extend the Stated Expiration Date and amend other terms set 

4828-5033-3555.1 

207 



forth in the Original Agreement, to reflect the delivery of the New Fee Agreement to replace the 
2015 Fee Agreement and to reflect the delivery of the New Letter of Credit to replace the 2015 
Letter of Credit. The terms of the Original Agreement, as amended by this Amendment (as so 
amended, the ''Agreement"), shall govern the rights and obligations of the Commission, and the 
Bank in connection with the transactions contemplated by the Agreement. 

ARTICLE II. AMENDMENTS. The Original Agreement is hereby amended as 
follows:-

(a) The definition of "Fee Agreement" in Section 1.1 of the Original Agreement is 
hereby amended by deleting it in its entirety and replacing it with the following: 

" 'Fee Agreement' means that certain Fee Agreement dated the First 
Amendment Effective Date, between the Commission and the Bank, as 
amended, supplemented, restated or otherwise modified from time to time 
l.n accordance with the terms hereof and thereof." 

(b) The definition of "Program Size" in Section 1.1 of the Original Agreement is 
hereby amended by deleting the "$90,000,000" therein and replacing it with 
"$125,000,000". 

(c) There is hereby added to Section 1.1 of the Original Agreement each of the 
following definitions, each of which is to be s1tuated alphabetically: . 

" 'Fiist Amendment' means that certain First Amendment to the 
Reimbursement Agreement, dated December _, 2018, between the 
Commission and the Bank." 

" 'First Amendment Effective Date' means December_, 2018." 

(d) The amount of "$97,989,042" shall be changed to "$136,095,891" in 
every place it appears. 

(e) Section 7.2 is hereby amended by deleting the information regarding the 
Bank after "In the case of communications to the Bank. with respect to 
drawings under the Letter of Credit" and replacing it with the following: 

(f) 
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"Bank of America, N.A 
WA1-501-34-03 
800 5th Ave 
Seattle, W A 98104 
Attention: Satinder Parwana 
Telephone: 206-358-6055 
Email: satinder.parwana@baml.com" 

"Schedule I - Form of Letter of Credit" of the Original Agreement is 
hereby deleted in its entirety and replaced with "Schedule I - Form of 
Letter of Credit" attached to this Amendment. · · 
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(g) "Exhibit A - Form of Bank Note" of the Original Agreement is hereby 
deleted in its entirety and replaced with "Exhibit A- Form of Bank Note" 
attached to this Amendment. 

ARTICLE III. CONDITIONS TO DELIVERY OF THIS AMENDMENT. 

The amendments to the Original Agreement provided for . in Article II hereof shall 
become effective on the First Amendment Effective Date; provided that each of the following 
conditions shall be fulfilled to the satisfaction of the Bank: 

(a) Documentation: 

(i) An executed counterpart of this Amendment, each signed by the 
Conunissiori and the Bank; 

(ii) A new Bank Note substantially in the form of Exhibit A hereto and· 
confirmation that the CUSIP number remains the same and the rating of 
the Bar1k Note has been updated; 

(iii) Confirmation that the Issuing and Paying Agent has received the New 
Letter of Credit; 

(iv) Authorization of the Commission with respect to this Amendment and the 
related documents hereto; 

(v) Opinion of counsel to the Commission regarding due authorization and 
execution of this Amendment in form and substance acceptable to the 
Bank and that the Agreement, Bank Note and the New Fee Agreement 
constitute the legal, valid and binding obligations of the Commission and 
each such document is enforceable· against the Co:rnrillssion in accordance 
with its terms; 

(vi) The Commission shall have paid or made arrangements for payment of all 
costs and expenses incurred by the Bank in connection with this 
transaction, including without limitation reasonable attorney's fees; 
provided, that the Commission shall pay the Bank's attorney's fees 

. (which shall not exceed $15,000) within 30 days following its receipt of 
an invoice from such counsel; and 

(vii) All other legal matters pertaining to the execution and delivery of this 
Amendment shall be satisfactory to the Bank and the execution and 
delivery hereof by the Bank shall constitute conclusive evidence that all 
such legal matters have been completed to the satisfaction of the Bank. 

(b) Representations and Warranties True. 

(A) 
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The representations and warranties of the Commission contained in 
Article 4 of the Original Agreement and in this Amendment shall be true 
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and correct with the same effect as though made. on and as of the First 
Amendment Effective Date, except to the extent a representation or 
warranty relates specifically to an earlier date (in which case, such 
representation and warranty shall be true and correct as of such date) and 
except that the representations. in Section 4.6 of the .Original Agreement 
refers to the Commission's 20 [ 17] financial statements (instead of the 
2014 financial statements) which has been previously provided to the 
Bank. 

(ii) In addition . to the foregoing representations, the Commission hereby 
represents and warrants as foliows: 

(A) The execution, delivery and performance by the Commission of 
this Amendment are within its powers, have been duly authorized by all necessary 
actions and do not contravene any law or any contractual restriction binding on 
the Commission; · 

(B) No further authorization, approval or other action by, and no notice 
or filing, is required for the due ·execution, delivery and performance by the 
Commission of this Amendment that has not been received as of the First 
Amendment Effective Date; and 

(C) The Commission has provided, or will cause to have provided, 
written notice of this Amendment to the Issuing and Paying Agent, the Dealers 
and the Rating Agencies. 

(c) Absence of Certain Events. (i) On or prior to the First Amendment Effective 
Date, there shall not have occurred any material adverse change in the affairs, condition and/or 
operations, financial or otherwise, of the Commission since the date of the Commission's fiscal 
year ended 20[17] audited financial statements; (ii) on or prior to the First Amendment Effective 
Date, no change shall have occurred in any law, rule or regulation or in any interpretation thereof 
that, in the opinion of the Bank, would make it illegal for the Bank to execute and deliver this · 

·Amendment; and (iii) no event has occurred ·which constitutes an Event of Default under the 
Original Agreement. 

(d) Bank Representations and Acknowledgements. (i) The Bank hereby 
represents that, as of the First Amendment Effective Date, it has no knowledge of any Change in 
Law that would result in increased costs; (ii) the Bank hereby acknowledges that the. 
Commission is executing a Reimbursement Agreement, dated December [_], 2018, as amended, 
supplemented, modified and restated from time to time, in accordance with the provisions 
thereof, together with the Fee Agreement, dated December[_], 2018, between the Commission 
and Sumitomo, as amended, supplemented, modified and restated from time to time, and any 
similar document entered into with respect to an Alternate Facility supporting the Public Utilities 
Commission of the City and County of San Francisco Commercial Paper Notes (Power Series) 
Series A-2 (the "Series A-2 Notes"); (iii) the Bank hereby acknowledges that in connection with 

. this Amendment and the Series A-2, the Commission, the Dealers and the Issuing and Paying 
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· Agent are executing amendments and restatements to the Dealer Agreement and the Issuing and 
Paying Agent Agreement 

ARTICLE IV. MISCELLANEOUS. 

(a) The parties hereto acknowledge and confirm that, from and after the First 
Amendment Effective Date, any reference in the Original Agreement or in the other Related 
Documents to the "Agreement" shall mean and refer to the Original Agreement as amended 
hereby. 

(b) Except as provided herein, the Original Agreement shall remain in full force and 
effect and unaffected hereby except, as set forth here.in, from and after the First Amendment 
Effective Date. 

(c) This Amendment and the Original Agreement, as amended hereby, shall be 
subject to Section 7:14 of the Agreement In case any one or more of the provisions contained 
herein should be invalid, illegal or unenforceable in any respect, the validity, legality and 
enforceability of the remaining provisions contained herein shall not in any \Va)' be affected or 
impaired hereby. 

(d) This Amendment may be executed in one or more counterparts, each of which 
taken together shall constitute one original and all of which shall constitute one and the same 
instrument 
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IN WITNESS WHEREOF, the parties have duly executed this Amendment as of the 
day and year first above written. 

. APPROVED AS TO FORM: 

[ . ] 
[City Attorney of the City and 
County of San Francisco] 

By: ----------------------
Name: 
Title: 

ACKNOWLEDGED: 

By: ---------------------
Name: 
Title: 

PUBLIC UTILITIES COMMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO 

By: -----------------------------
Name: 
Title: 

BANK OF AMERICA, N.A. 

By: ~~--~-----------------
Name: 
Title: 

4828-5033-3555 [Signature page to First Amentlf~t to Reimbursement Agreement] 
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APPENDIX I 

· FORM OF LETTER OF CREDIT 

APPENDIX I 

IRREVOCABLE TRANSFERABLE LETTER OF CREDIT 

·BANK OF AMERICA, N.A. 
lFLEETWAY 
PA6-580-02-30 

SCRANTON, PENNSYLVANIA 18507 

U.S. Bank National Association, 
as Issuing and Paying Agent 

100 Wall Street, 16th Floor 
New York, New York 10005 
Attention: Millie Rolla 

Ladies and Gentlemen: 

December _, 2018 

u.s. $136,095,891 

No. 68122730 

We hereby establish in your favor as issuing and paying agent (the "Issuing and Paying 
Agent") under that certain First Amended and Restated Issuing and Paying Agent Agreement, dated as 
of December 1, 2018 (as amended, supplemented, restated or otherwise modified from time to time, 
the "Issuing and Paying Agent Agreement"), between the Public Utilities Commission of the City and 
County of San Francisco (the "Commission") and the Issuing and Paying Agent for the benefit of the 
holders of the Series A-1 Notes (as hereinafter defined) our Irrevocable Transferable Letter of Credit 
·No. 68122730 (as amended, supplemented, restated or otherwise modified from time to time, this 
"Letter of Credit") for the account of the Commission, whereby we hereby irrevocably authorize you 
to draw on us from time to time, from and after the date hereof to and including the earliest to occur of 
our close of' business on: · (i) December_, 2021, (as extended from time to time, the "Stated 
Expiration Date"), (H) the later of the date on which we receive a written certificate from you in the 
form of Annex C attached hereto that an Alternate Facility has been substituted for this Letter of Credit 
in accordance with the Issuing and Paying Agent Agreement and the effective date of any such 
Alternate Facility as specified in such notice (after we honor any properly presented and conforming 
Drawing (as defined below) on such date), (iii) the date on which we receive a written certificate from 
you in the form of Annex F attached hereto that there are no longer any Series A-1 Notes Outstanding 
within the meaning of the Issuing and Paying Agent Agreement and that you elect to terminate this 
Letter of Credit, (iv) the earlier of (a) the fifteenth (15th) calendar day after the date on which you 
receive notice from us in the form of Annex H (the "Final Drawing Notice"), and (v) the .earlier of 
(a) the third (3rd) Business Day after the date on which you receive notice from us in the form of 
Annex I (the "Acceleration Notice") and (b) the date on which the Drawing resulting from the delivery 
of the Acceleration Notice is honored hereunder (the earliest of the foregoing dates herein referred to 
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as the "Termination Date"), a maximum aggregate amount not exceeding $136,095,891 (the "Original 
Stated Amount") to pay the unpaid principal amount of, and accrued interest on, the Commission's 
Commercial Paper Notes (Power Series) Series A-1 (Tax-Exempt) (the "Series A-1 Notes"), in 
accordance with the terms hereof (said $136,095,891 having been calculated to be equal to (A) 
$90,000,000, the maximum aggregate principal amount of the Series A-1 Notes which may be issued 
pursuant to the Issuing and Paying Agent Agreement, plus (B) $7,989,042 which is 270 days' accrued 
interest on said principal amount of the Series .A-1 Notes at the rate of 12% per annum (the "Cap 
Interest Rate") and assuming a year of 365 days and rounded up to the nearest dollar. This credit is 
available to you against presentation of the following documents (the "Payment Documents") 
presented to the Banlc 

A certificate (with all blanks appropriately completed) (i) in the form 
attached as Annex A hereto with respect to the payment at maturity of 
the principal of and interest at maturity on Series A-1 Notes·, and (ii) in 
the form attached as Annex B hereto with respect to the payment at 
maturity of the principal of and interest to maturity on Series A-1 Notes 
and that otherwise mature on or after the date that you receive the Final 
Drawing Notice, each certificate to state therein that it is given by your 
duly authorized officer and dated the date such certificate· is presented 
hereunder (each such completed and executed certificate, a "Drawing'). 
No Drawings shall be made under this Letter of Credit for (i) Series A-1 
Notes bearing registered in the name of the Bank or its nominee or 
(ii) Series A-1 Notes owned by or on behalf of the Commission 
("Ineligible Series A-1 Notes"). 

All drawings shall be made by presentation of each Payment Document at Bank of America, 
N.A., Scranton, at telecopier number (800) 755-8743, Attention: Standby Letter of Credit Department, 
without further need· of documentation, including the original of this Letter of Credit, it being 
understood that e~ch Payment Document so submitted is to be the sole . operative instrument of a 
Drawing. You shall use your best efforts to give telephonic notice of a drawing to the Bank at (800) 
370-7519 OPT 1 on the Business Day preceding the day of such drawing (but such notice. shall not be 
a condition to drawing hereunder and you shall have no liability for not doing so). 

We agree to honor and pay the amount of any Drawing if presented in compliance with all of 
the terms of this Letter of Credit to the following account: U.S. Bank National Association, ABA# 
091-000-022, A/C# 1731-0185-1827, A/C NAME: U.S. Trust, Attn: Rosalyn Callender, Reference: 
Public Utilities Commission of the City and County of San Francisco Commercial Paper Notes (Power 
Series) Series A-1 (Tax-Exempt) (such account, the "Beneficiary Payment Account"). If any such 
Drawing is presented at or prior to 11:30 A.M., New York time, on a Business Day, payment shall be 
made, in immediately available funds, by 2:30P.M., New York time, on the same Business Day. If 
any such Drawing is presented after 11:30 A.M., New York time, on a Business Day, payment shall be 
made, in immediately available funds, by 2:30P.M., New York time, on the next succeeding Business 
Day. "Business Day" shall mean any day other than (a) a Saturday or Sunday, (b) a day on which 
banks located in the cities in which the designated office of the Issuing and Paying Agent or the Bank 
(initially, Scranton, Pennsylvania) is located are required or authorized to close, or (c) a day on which 
the New York Stock Exchange is required or authorized to close. 

The Stated Amount (as hereinafter defined) of this Letter of Credit will be reduced 
automatically by the amount of any drawing hereunder. In connection therewith (except in the case of 
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a Drawing resulting from the delivery of a Final Drawing Notice or the Acceleration Notice), the 
Stated Amount will be increased when and to the extent, but only when and to the extent, (i) (A) o{ 
transfer by you to us on the date such Drawing is honored of proceeds of Commercial Paper Notes 
issued on such date or (B) you receive written notice from us in the form of Allnex K hereto that we 
have been reimbursed by or. on behalf of the Commission for the amount of any Drawing honored 
hereunder, and (ii) that you have not received notice from us in the form of Annex J hereto (a "No
Issuance Notice"). The Stated Amount under this Letter of Credit will be reduced automatically upon 
our receipt of Annex G to the amount stated in paragraph 2 therein. 

The "Stated Amount" shall mean the Original Stated Amount (i) less the amount of all prior 
reductions pursuant to Drawings; (ii) less the amount of any reduction thereof pursuant to a reduction 
certificate in the form of Annex G hereto, (iii) plus the amount of all reinstatements as above provided. 

Prior to the Termination Date, we may extend the Stated Expiration Date from time to time at 
the request of the Commission by delivering to you an amendment to this Letter of Credit in the form 
of Annex E hereto designating the date to which the Stated Expiration Date is being extended, and 
thereafter all references in this Letter of Credit to the Stated Expiration Date shall be deemed to be 
references to the date designated as such in such notice. Any date to which the Stated Expiration Date 
has been extended as herein provided may be cx.te11ded i11 a like l11311fier. 

Upon the Termination Date this Letter of Credit shall automatically terminate. 

This Letter of Credit is transferable to any transferee whom has succeeded you as Issuing and 
Paying Agent under the Issuing and Paying Agent Agreement, and may be successively transferred in 
its entirety. Transfer of the available balance under this Letter of Credit to such transferee shall be 
effected by the presentation to us of a Transfer Certificate in the form of Annex D attached hereto 
signed by the transferor and acknowledged by the transferee (each a "Transfer") together with the 

· original Letter of Credit. 

Other than the provisions for communication by facsimile copy, communications with respect 
to this Letter of Credit shall be addressed to us at Bank of America, N.A., 1 Fleet Way, PA6-580-02-

. 30, Scranton, Pennsylvania 18507, Attention: Standby Letter of Credit Department, specifically 
referring to the number of this Letter of Credit. 

To the extent not inconsistent with the express terms hereof, this Letter of Credit shall be 
governed by, and construed in accordance with, the terms of the International Standby Practices 1998, 

·International Chamber of Commerce-Publication No. 590 ("ISP98"). As to matters not governed by 
the ISP98, this Letter of Credit shall be governed by and construed in accordance with ArticleS of the 
Uniform Commercial Code of the State of New York, without regard to conflict of laws. 

All payments made by us hereunder shall be made from our funds and not with the funds of any 
other person. 

This Letter of Credit sets forth in full the terms of our undertaking, and such undertaking shall 
not in any way be modified or amended by reference to any other document whatsoever. 

BANK OF AMERICA, N.A. 

By: 
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Name: 
Title: 
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ANNEXA 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

PRINCIPAL AND INTEREST DRAWING CERTIFICATE 
PRIOR TO FINAL DRAWING CERTIFICATE 

Bank of America, N.A. 
1 Fleet Way 
PA6-580-02-30 
Scranton, Pennsylvania 18507 

Attention: Standby Letter of Credit Department 

Ladies and Gentlemen: 

The undersigned individual, a duly authorized officer of (the 
"Beneficiary"), hereby certifies on behalf of the Beneficiary as follows with respect to (i) that certain 
Irrevocable Transferable Letter of Credit No. 68122730 dated December_, 2018 (as amended, the 
"Letter of Credit"), issued by Bank of America, N.A. (the "Bank") in favor of the Beneficiary; 
(ii) those certain Serjes A-1 Notes (as defined in the Letter of Credit); and (iii) that certain Issuing and 
Paying Agent Agreement (as defined in the Letter of Credit): 

4819-1363-8003.2 

1. The Beneficiary is the Issuing and Paying Agent (as defined in the Letter 
of Credit) under the Issuing and Paying Agent Agreement. 

2. The Beneficiary is entitled to make this Drawing in the amount of 
$ under the Letter of Credit pursuant to the Issuing and Paying Agent 
Agreement, of which $ is being drawn with respect to the payment of 
principal of maturing Series A-1 Notes, other than Ineligible Series A-1 Notes (as 
defined in the Letter of Credit), and $ · is being drawn in respect of __ ·_ 
days of interest thereon. 

3. The amount of the Drawing is equal to the amount required to be drawn 
by the Issuing and Paying Agent pursuant to the Issuing and Paying Agent Agreement. 

4. The amount of the drawing made by this Certificate was computed in 
compliance with the terms of the Issuing and Paying Agent Agreement and does not 
exceed the Stated Amount (as defined in the Letter of Credit). 

5. Payment by the Bank pursuant to this Drawing should be made to the 
Beneficiary Payment Account (as defined in the Letter of Credit) in accordance with the 
terms the Letter ofCredit. 

6. Upon receipt by the BE?_neficiary of the amount demanded hereby, (a) the 
Beneficiary will deposit the same directly into the Debt Service Account maintained by 
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the Beneficiary pursuant to the Issuing and Paying Agent Agreement and apply the same 
directly to the payment when due of the principal. amount of Series A-1 Notes and the 
interest amount owing on account of the Series A-lNotes pursuant to the Issuing and 
Paying Agent Agreement, (b) no portion of said amount will be applied by the 
Beneficiary for any other purpose, (c) no portion of said amount will be co:rru:llingled · 
with other funds held by the Beneficiary, except for other funds drawn' under the Letter 
of Credit, and (d) when such Series A-1 Notes have been presented for payment and paid 
by the Beneficiary, the Beneficiary will cancel such matured SeriesA-1 Notes. 

IN WITNESS WHEREOF, this Certificate has been executed this day of 
________ , 20_. 

as Issuing and Paying Agent 

By __________________________ ___ 

. [Title of Authorized Officer] 
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ANNEXB 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

PRINCIPAL AND INTEREST DRAWING CERTIFICATE 
AFTER FINAL DRAWING CERTIFICATE 

Bank of America, N.A. 
1 Fleet Way 
PA6-580-02-30 
Scranton, Pennsylvania 18507 

Attention: Standby Letter of Credit Department 

Ladies and Gentlemen: 

The undersigned individual, a duly authorized officer of (the 
"Beneficiary"), hereby certifies on behalf of the Beneficiary as follows with respect to (i) that certain 
Irrevocable Transferable Letter .of Credit No. 68122730 dated December_, 2018 (as amended, the 
"Letter of Credit"), issued by Bank of America, N.A. (the "Bank") in favor of the Beneficiary; 
(ii) those certain Series A-1 Notes (as defined in the Letter of Credit); and (iii) that certain Issuing and 
Paying Agent Agreement (as defined in the Letter of Credit): 

4819-1363-8003.2 

1. The Beneficiary is the Issuing ·and Paying Agent (as defined in the Letter 
of Credit) under the Issuing and Paying Agent Agreement. 

2. The Issuing and Paying Agent has received the Final Drawing Notice. 

3. The Beneficiary is entitled to make this Drawing in the amount of 
$ under the Letter of Credit pursuant to the Issuing ·and Paying Agent 
Agreement, of which $ is being drawn with respect to the payment of 
principal of Series A-1 Notes maturing on or after the Final Drawing Notice, other than 
Ineligible Series A-1 Notes (as defined in the Letter of Credit), and$ 1s 
being drawn in respect of __ ,_ days of interest thereon. 

4. The amount of the :Orawing is equal to the amount required to be drawn 
by the Issuing and Paying Agent pursuant to the Issuing and Paying Agent Agreement. 

5. The amount of the drawing made by this Certificate was computed in 
compliance with the terms of the Issuing and Paying Agent Agreement and does not 
exceed the Stated Amount (as defined in the Letter of Credit). 

6. This Payment Document is being presented to the Bank on a date which 
· is no later than the fifteenth (15th) calendar day after receipt by the Beneficiary of the 

Final Drawing Notice. 
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7. Payment by the Bank pursuant to this Drawing should bemade to the. 
Beneficiary Payment Account (as defined in the Letter of Credit) in accordance with the 
terms the Letter of Credit. 

8. Upon receipt by the Beneficiary of the amount demanded hereby, (a) the 
Beneficiary will deposit the same directly into the Debt Service Account maintained by 
the Beneficiary pursuant to the Issuing and Paying Agent Agreement and apply the same 
directly to the payment when due of the principal amount of Series A-1 Notes and the 

. interest amount owing on account of the Series A-1 Notes pursuant to the Issuing and 
Paying Agent Agreement, (b) no portion of said amount will be applied by the 
Beneficiary for any other purpose, (c) no portion of said amount will be commingled 
with other funds held by the Beneficiary, except for other funds drawn under the.Letter 
of Credit, and (d) when such Series A-1 Notes have been presented for payment and paid 
by the Beneficiary, the Beneficiary will cancel such matured Series A-1 Notes. 

IN WITNESS WHEREOF, this Certificate has been executed this 

------~-' 20_. 
day of 

as Issuing and Paying Agent . 

By ________________ ~------------
[Title of Authorized Officer] 

4819-1363-8003.2 

220 



ANNEXC 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

CERTIFICATE REGARDING ALTERNATE FACILITY 

Bank of America, N.A. 
1 Fleet Way 
PA6-580-02-30 
Scranton, Pennsylvania 18507 

Attention: Standby Letter of Credit Department 

Ladies and Gentlemen: 

1,he undersigned individuai, a duly authOrized otr1cer of (tl1e 
"Beneficiary"), hereby certifies on behalf of the Beneficiary as follows with respect to (i) that certain 
Irrevocable Transferable Letter of Credit No. 68122730 dated December_, 2018 (as amended, the 
"Letter of Credit"), issued by Bank of America, N.,A. (the "Bank") in favor of the Beneficiary; 
(ii) those certain Series A-1 Notes (as defined in the Letter of Credit); and (iii) that certain Issuing and 
Paying Agent Agreement (as defined in the Letter of Credit): 

1. The Beneficiary is the Issuing and Paying Agent (as defined in the Letter of Credit) 
under the Issuing and Paying Agent Agreement. 

2. The conditions precedent to the acceptance of. an Alternate Facility set forth in the 
Issuing and Paying Agent Agreement have been satisfied. 

3. An Alternate Facility in full and. complete substitution for the Letter of Credit has been . 
accepted by the Issuing and Paying Agent and is or will be in effect as of ____ _ 
20_. 

4. There will be no further Drawings requested from the Bank under the Letter of Credit. 

5. Upon receipt by the Bank of this Certificate, the Letter of Credit will terminate with 
respect to all outstanding Series A-1 Notes, and the Letter of Credit (and any 
amendments thereto) is returned to you herewith for cancellation. · 

6. No payment is demanded of you in connection with this Certificate. 
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IN ·WITNESS WHEREOF, this Certificate has been executed· this day of _________________ , ___ . 
\ 

as Issuing and Paying Agent 

By __________________________ ___ 

[Title of Authorized Officer] 

4819-1363-8003.2 
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ANNEXD 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

TRANSFER CERTIFICATE 

Bank of America, N.A. 
1 Fleet Way 
P A6-580-02-30 
Scranton, Pennsylvania 18507 

Attention: St~ndby Letter of Credit Department 

Re: Irrevocable Transferable Letter of Credit No. 68122730 dated December_, 2018 

[Date] 

We, the undersigned "Transferor", hereby irrevocably transfer all of our rights to draw under 
the above referenced Letter of Credit (as amended, the "Letter of Credit") in its entirety to: 

NAME OF TRANSFEREE 

Print N arne and complete address of the Transferee) "Transferee" 

ADDRESSOFTRANSFEREE 

CITY/STATE/COUNTRY ZIP 

(the "Transferee") all rights of the Transferor with respect to the above-referenced Letter of Credit, 
including the right to draw under said Letter of Credit in the amount of the full unutilized balance 
thereof. Said Transferee has succeeded the Transferor as Issuing and Paying Agent under that certain 
First Amended and Restated Issuing and Paying .Agent Agreement, dated as of December 1, 2018 (as 
amended, supplemented, restated or otherwise modified from time to tirrie, the "Issuing and Paying 
Agent Agreement"), between the Public Utilities Commission of the City and County of San Francisco 
(the "Commission") and U.S. Bank National Association as the initial Issuing and Paying Agent with 
respect to the Cominission's Commercial Paper Notes (Power Series) Series A-1 (Tax-Exempt). 

By virtue of this transfer, the Transferee shall have the sole rights as beneficiary of. said Letter 
of Credit, including sole rights relating to any past or future amendments thereof, whether increases or 
extensions or otherwise. All amendments are to be advised directly to the Transferee without necessity 
of any consent of or notice to the Transferor. 

By its signature below, the Transferee acknowledges that it has duly succeeded the Transferor 
~ . 

·as Issuing and Paying Agent under the Issuing and Paying Agent Agreement, and agrees to be bound 
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by the terms of the Issuing and Paying Agent Agreement ·as if it were the original Issuing and Paying 
Agent thereunder. · 

. The Letter of Credit is returned herewith, and we ask you to endorse the transfer on the reverse 
thereof and to forward it directly to the Transferee with your customary notice of transfer. 

AUTHENTICATED BY: 

Acknowledged by 
[insert name of Transferee] 

Very truly yours, 

[InsertName ofis~uing and Paying Agent], as Issuing 
and Paying Agent 

By: ______________ _ 

[Insert name and title of authorized officer] 

SIGNATURE OF THE ABOVE OFFICER, DULY 
AUTHORIZED TO ACT ON 
BEHALF OF [insert name of 
Issuing and Paying Agent], 

By: ___ ~-----------
Name: 

--------~----------------Title: ______________________ _ 

as Transferee and successor Issuing and Paying Agent 

By: _____________ _ 

Name: 
--------~----------Title: ______________ __ 

SIGNATURE OF THE ABOVE OFFICER 
DULY AUTHORIZED TO ACT ON BEHALF 
OF [insert name of Transferee], AUTHENTICATED BY: 

By: ____________ __ 

Name: ---------------------
Title: --------------
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[ISSUJNG AND PAYING AGENT] 

ANNEXE 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

NOTICE OF EXTENSION 

_____________ , __ __ 

Attention: __________________ _ 

Ladies and Gentlemen: 

Reference is hereby made to that certain Irrevocable Transferable Letter Qf Credit No. 
68122730 dated December_, 2018 (as amended, the "Letter of Credif'), established by us in your 
favor as Beneficiary. We hereby notify you that, in accordance with the terms of the Letter of Credit, 
the Stated Expiration Date (as defined in the Letter of Credit) has been extended to 

This letter shall be attached to the Letter of C~edit and made a part thereof. 

BANK OF AMERICA, N.A. 

By ___________________________ _ 

Name: --------------------------
Title: -----------------------
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ANNEXF 
TO 

BANK OF AMERICA, N._A. 
LETTER OF CREDIT NO. 68122730 

CERTIFICATE REGARDING NO OUTSTANDING NOTES 

Bank of America, N.A. 
-1 Fleet Way 
PA6-580-02-30_ 
Scranton, Pennsylvania 18507 

Attention: _ Standby Letter of Credit Department 

Ladies and Gentlemen: 

_ The undersigned, a duly authorized officer of [insert name of 
Issuing and Paying Agent] (the "Beneficiary"), hereby notifies Bank of America, N.A. (the "Bank"), 
with reference to that certain Irrevocable Transferable Letter of Credit No. 68122730 dated December 
_,-2018 (as amended, the "Letter of Credif'; terms defined therein and not otherwise defined herein 
shall have the meanings set forth in the Letter of Credit) issued by the Bank in favor of the Beneficiary 
as follows: · · 

1. The Beneficiary is the Issuing and Paying Agent under the Issuing and Paying 
Agent Agreement for the holders of the Series A-1 Notes. 

2. No Series A-1 Notes (other than Series A-1 Notes with respect to which an 
Alternate facility is- in effect) remain outstanding under the Issuing and Paying Agent 
Agreement, nor does the Commission intend to issue any additional Series A-1 Notes under the 
Issuing and Paying Agent Agreement. 

3. There will be no further Drawings requested from the Bank under the Letter of 
Credit, and the Beneficiary hereby elects to terminate the Letter of Credit, and returns such 
Letter of Credit (along with any amendments thereto) to you herewith for cancellation. 

4. . No payment is demanded of you in connection with this Certificate. 
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IN WITNESS WHEREOF, the Issuing and Paying Agent has executed and delivered this 
Certificate as of this day of , _. 

4819-1363-8003.2 

[INSERT NAME OF ISSUING AND PAYING 
AGENT], as Issuing and Paying Agent 

By ------------~----------------
Name: -------------------------
Title: ------------------------
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Bank of America, N.A. 
1 Fleet Way 
PA6-580-02-30 
Scranton, Pennsylvania 18507 

ANNEXG 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

NOTICE OF REDUCTION 

Attention: Standby Letter of Credit Department 

Ladies and Gentlemen: 

The undersigned, a duly authorized officer of [insert name of 
Issuing and Paying Agent] (the "Beneficiary"), hereby notifies Bank of America, N.A. (the "Bank"), 
with referynce to that certain Irrevocable Transferable Letter of Credit No; 68122730 dated December 
_, 2018 (as amended, the "Letter of Credit"; terms defined therein and not otherwise defined herein 
shall have the meanings set forth in the Letter of Credit) issued by the Bank in favor of the Beneficiary 
as follows: 

1. The Beneficiary is the Issuing and Paying Agent under the Issuing and Paying 
Agent Agreement for the holders of the Series A-1 Notes. · 

2. The. Stated Amount of the Letter of Credit will be decreased by the amount of 
$ ($ applicable to principal and $ · applicable to 
interest), effective on (the "Decrease Date"). 

3. The new Stated Amount of the Letter of Credit is$ . , of which 
$ is applicable to principal and $ is applicable to interest, 
which amounts are not less than the outstanding principal amount of Series A-1. Notes on the · 

· Decrease Date and interest thereon at the Cap Interest Rate for a period of two hundred seventy 
(270) days, calculated on the basis of a year of 365 days on the Decrease Date. 

4. You are required to attach this Notice of Reduction to the Letter of Credit and to 
treat this Notice of Reduction as an amendment to the Letter of Credit. 
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IN WITNESS WHEREOF, the Issuing and Paying Agent has executed and delivered this 
Certificate as of this __ day of , _. 

4819-1363-8003.2 

[INSERT NAME OF ISSUING AND PAYING 
AGENT], as Issuing and Paying Agent 

By ----------------------------
Name: ----------------------
Title: --------------------
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ANNEXH 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

FINAL DRAWING NOTICE 

[DATE] 

[ISSUING AND PAYING AGENT] 

Attention: __________ _ 

· Ladies and Gentlemen: 

Reference is hereby made to that certain Irrevocable Transferable Letter of Credit No .. 
68122730 dated December_, 2018 (as amended, the "Letter of Credit;"; terms defined therein and 
not otherwise defined herein shall have the meanings set forth in the Letter of Credit), established by 
us in your favor as Issuing and Paying Agent. 

Please be advised that: 

1. An Event of Default under and as defined in the Amended and Restated 
Reimbursement Agreement, dated as of December 1, 2018, between the undersigned and the . 
Public Utilities Commission of the City and County of San Francisco, pursuant to which the 
. Letter of Credit was issued, has occurred and is continuing. · · 

2. The undersigned instructs the Issuing and Paying Agent, effective upon receipt 
of this Final Drawing Notice, to cease issuing Series A-1 Notes. · 

3.. The undersigned hereby notifies you as Issuing and Paying Agent that 
(i) effective upon receipt of this Final Drawing Notice, the Stated Amount available to be · 
drawn under the Letter of Credit will not be reinstated in accordance with the Letter of Credit, 
(ii) the Issuing and Paying Agent is instructed to make the final Drawing under the Letter of 
Credit to provide for the payment of Series A-1 Notes issued in accordance with the Issuing 
and Paying Agent Agreement which are outstanding and are maturing or are hereafter to 

. mature, and (iii) the Termination Date of the Letter of Credit will occur and the Letter of Credit 
will terminate on the earlier of (a) date whiCh is the fifteenth (15th) calendar day after the date 
of receipt by the Issuing and Paying Agent of this Fmal Drawing Notice and (b) the date on 
which the Drawing resulting .from the delivery of this Final Drawing Notice is honored by the 
undersigned. 
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BANK OF AMERICA, N.A. 

By ----------------~-----------
Name: 

-----------~------------

Title: ----------------------~---

4819-1363-8003.2 

231 



ANNEX I 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

ACCELERATION NOTICE 

[DATE] 

[ISSUING AND PAYING AGENT] 

Attention: 

Ladies and Gentlemen: 

Reference is hereby made to that certain Irrevocable Transferable Letter of Credit No. 
68122730 dated December_, 2018 (as amended, the "Letter of Credit;"; terms defined therein and 
not otherwise defined herein shall have the meanings set forth in the Letter of Credit), established by 
us in your favor as Issuing and Paying Agent. 

Please be advised that: 

1. An "event of default" under and as defined in the First Amended and Restated 
Issuing and Paying Agent Agreement, dated as of December 1, 2018 (the "IPAA"), between the 
Issuing and Paying Agent and the Public Utilities Commission of the City and County of San 
Francisco, has occurred. 

2. Pursuant to Section 8.01 of the IPAA, the undersigned notifies the Issuing and 
Paying Agent that is has declared the principal of all outstanding Series A-1 Notes, and the 
interest accrued thereon, to be due and payable immediately. 

3. The undersigned hereby notifies you as Issuing and Paying Agent that 
(i) effective upon receipt of this Acceleration Notice, the Stated Amount available to be drawn 
under the Letter of Credit will not be reinstated in accordance with the Letter of Credit, (ii) the 
Issuing and Paying Agent is instructed to make the final Drawing under the Letter of Credit to 
provide for the payment of the principal of and interest on Series A-1 Notes issued in 
accordance with the Issuing and Paying Agent Agreement which are outstanding and which 
have been accelerated, and (iii) the Termination Date of the Letter of Credit will occur and the 
Letter ofCredit will terminate on the earlier of (a) date which is the third (3rd) Business Day 
after the date of receipt by the Issuing and Paying Agent of this Acceleration Notice and (b) the 
date on which the Drawing resulting from the delivery of this Acceleration Notice is honored 
by the undersigned. 
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BANK OF AMERICA, N.A. 

By--------------
Nrune: ---------------------
Title: -----------------

CC: PUBLIC UTILITIES COMMISSION OF THE 
· CITY AND COUNTY OF SAN FRANCISCO 
Attention: Chief Financial Officer 
525 Golden Gate Avenue, 13th Floor 
San Francisco, California 94102 
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[ISSUING AND PAYING AGENT] 

Attention: 

Ladies and Gentlemen: 

ANNEXJ 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

NO-ISSUANCE NOTICE 

[DATE] 

Reference is hereby made to that certain Irrevocable Transferable Letter of Credit No. 
68122730 dated December_, 2018 (as amended, the "Letter ofCredit;"; terms defined therein and 
not otherwise defined herein shali have the meanings set forth in the Letter of Credit), established by 
us in your favor as Issuing and Paying Agent. 

Please be advised that: · 

1. A Default or an Event of Default under and as defined in the Amended and 
Restated Reimbursement Agreement, dated as of December 1, 2018, between .the undersigned 
and the Pubiic Utilities· C.ominission of the City and County of San Francisco, pursuant to 
which the Letter of Credit was isslled, has occurred and is continuing. 

2. Subject to the following sentence, you shall cease authenticating and issuing 
Series A-1 Notes, as provided in the Issuing and Paying Agent Agreement, unless and until we 
rescind this No-Issuance Notice. If you receive this No-Issuance-Notice after 2:00p.m., New 
York City time, on a Business Day, you shall cease authenticating Series A-1 Notes on the next 
Business Day .. 

3. This No-Issuance Notice will not affect our obligation to honor demands for 
payment under the Letter of Credit with respect to Series A-1 Notes authenticated and issued 
prior to your receipt of this No-Issuance Notice (or, as provided in paragraph 2 above, on the 
same Business Day that you receive this No-Issuance Notice), an(\ you will continue to have 
the right to draw under the Letter of Credit to pay the principal of and accrued interest on 
maturing Series A-1 Notes authenticated and issued prior to your receipt of this No-Issuance 
Notice (or, as provided in paragraph 2 above, authenticated and issued on the same Business 
Day that you receive this No-Issuance Notice. 
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BANK OF AMERICA, N.A.. 

By ---------------------------
Name: 

--------------~---------

Title: --------------------
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ANNEXK 
TO 

BANK OF AMERICA, N.A. 
LETTER OF CREDIT NO. 68122730 

. NOTICE OF REIMBURSEMENT 

[DATE] 

[ISSUJNG AND PAYING AGENT] 

Attention: 

Ladies and G~ntlemen: 

Reference is hereby made to that certain Irrevocable Transferable Letter of Credit No. 
68122730 dated December_, 2018 (as amended, the "Letter of Credit;"; terms defined therein and 
not otherwise defined herein shall have the meanings set forth in the Letter of Credit), established by 
us in your favor as Issuing and Paying Agent. 

· Please be advised that: 

1. The Bank has been reimbursed by or on behalf of the Commission for an 
amount drawn and honored by the Bank under the Letter of Credit and that the Stated Amount 
of the Letter of Credit will be increased by the amount of $ , of which. 
$ is applicable to principal and $ is applicable to interest, 
effective as of (the "Increase Date"). 

2. The new Stated Amount of the Letter ·of Credit is $ , of 
which $ is applicable to principal and $ is applicable to interest 
You are authorized and directed to attach this Notice of Reimbursement to the Letter of Credit 
and to treat this N oti~e of Reimbursement as an amendment to the Letter of Credit. 
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EXHIBIT A 

FORM OF BANK NOTE 

SAN FRANCISCO PUBLIC UTILITIES COMMISSION BANK NOTE 
(POWER SERIES) BANK OF AMERICA, N.A. 

CUSIP No. [79773D AD2] 

December_, 2018 $136,095,891 San Francisco, California 

For value received, PUBLIC UTILITIES COMMISSION OF TilE CITY AND CoUNTY OF SAN 
FRANCISCO (the "Commission") promises to pay to the order of BANK OF AMERICA N.A. 
(the "Bank"), by wire transfer to the payment account specified in the Agreement referred to below, 
or such other account as the Bank may specify to the Commission in writing, the principal sum of 
One Hundred Thirty-Six Million Ninety-Five Thousand and· Eight Hundred Ninety-One Dollars 
($136,095,891) or, if less, the aggregate outstanding prip.cipal amount of the Reimbursement 
Obligations from time to time owing to the Bank pursuant to the Reimbursement Agreement, dated as 
of December 1, 2015, between the Corr.Jilission <L.'ld the Ban_k (as amended and supplemented from 
timeto time, including as amended by the First Amendment to Reimbursement Agreement, dated as 
of December _, 2018, the "Agreement"), on the dates and in the amounts provided for in the 
Agreement. 

The Commission promises to pay interest on the unpaid principal amount of such 
Reimbursement Obligations on the dates and at the rates provided for ·in the Agreement. 
All payments of principal and interest must be made in lawful money of the United States of America 

· in immediately available funds. All capitalized terms used herein and not otherwise defined herein 
have the meanings specified in the Agreement. 

This Bank Note is the Bank Note referred to in the Agreement and is entitled to the benefits 
thereof and of the other Basic Documents referred to therein. As provided in the Agreement,· this 
Bank Note is subject to prepayment, in whole or in part. In case an Event of Default occurs and is 
continuing, the principal of and accrued interest on this Bank Note may be declared due and payable 
in the manner and with the effect provided in the Agreement. . 

The Bank agrees, by acceptance of this Bank Note, that, before disposing of this Bank Note, it 
will make a notation on the schedule attached hereto of all Reimbursement Obligations evidenced · 
hereby and all principal payments and prepayments made hereunder and of the date to which il).terest 

· hereon has been paid; provided, however, that the failure to make any such notation will not liinit or 
otherwise affect the obligation of the Commission hereunder with respect to payments of principal of 
and interest on this Bank Note. 

Notwithstanding any other provision hereof or of the Agreement to the contrary, the 
obligations of the Commission hereunder are payable from the Available Power Enterprise Revenues. 
This Bank Note constitutes a valid and binding obligation of the Commission issued under the 

· Issuing and Paying Agent Agreement and is secured by, and payable from, the Available Power 
Enterprise Revenues and from the proceeds of subsequent borrowings by the Commission, including 
but not limited to additional or rollover Commercial Paper Notes authorized thereunder. 
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The undersigned maker and all guarantors, endorsers and pledgors that may exist at any time 
with respect hereto hereby waive presentment, demand, notice, protest and all other demands and 
notices in connection with the delivery, acceptance, performance and enforcement of this Bank Note 
and assent to extensions of the time of payment or forbearance or other indulgence without notice. 

THIS BANK NOTE IS GOVERNED BY, AND TO BE CONSTRUED IN ACCORDANCE WITH, THE LAW OF 

THE STATE OF CALIFORNIA WITHOUT GIVING EFFECT TO CONFLICTS OF LAWS PROVISIONS. 
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IN WITNESS WHEREOF, the Public Utilities Commission of the City and County of San 
Francisco has caused this Bank Note to be signed in its corporate name as an instrument under seal 
by its duly authorized officer on the date and in the year first above written. · 

Approved as to Form: 

[ ] 
[City Attorney of the City and 
County of San Francisco] 

By: ____________ ~------------
Name: 
Title: 

Acknowledged: 

PUBLIC UTILITIES COMMISSION OF TilE CITY AND 

COUNTY OF SAN FRANCISCO 

By: 
Name: 
Title: 

By: --------------------------
Name: 
Title: 
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FEE AGREEMENT 

December_, 2018 

Public Utilities Commission of the. City 
and County of San Francisco 

525 Golden Gate Avenue 
San Francisco, CA 94102 

Ladies· and Gentlemen: 

NP DRAFT 10/18 

Reference is hereby made to that certain Reimbursement Agreement dated as of 
December 1, 2015, as amended by that certain First Amendment to Reimbursement Agreement 
dated as of December _, 2018 ( q.s further amended, supplemented, restated or otherwise modified 
from time to time, the "Agreement"),. between the .Public Utilities Commission of the City and 
County of San Francisco (the "Commission") and Bank of America, N.A. (the "Bank"), relating 

. to the Commission's Commercial Paper Notes (Power Revenues) Series A-1 Capitalized terms 
not otherwise defined l1erei11 shall have the meanings set forth in the Agreement. 

The purpose of this Fee Agreement is to replace the Fee Agreement dated 
December 17,2015 between the Bank and the Commission (the "2015 Fee Agreement") and to 
confirm the agreement between the Bank and the Commission with respect to the Commitment 
Fees (as defined below) and certain other fees payable by the Commission to the Bank. This Fee 
Agreement is the Fee Agreement referenced in the Agreement, and . the terms hereof are 
incorporated by reference into the Agreement. For the avoidance of doubt, this Fee Agreement 
replaces in its entirety that certain Fee AgreemeJitdated December 17, 2015 between the Bank and 
the Commission, and the parties hereby agree and confirm that the such fee letter is no longer in 
force and effect. 

In order to induce the Bank to enter into the Agreement and to issue the irrevocable Letter 
of Credit to provide liquidity for the Notes, the Commission agrees to make the following 
payments to the Bank at the following times: 

(1) A commitment fee (the "Commitment Fee") which shall be determined on a daily 
basis by multiplying (a) the Stated Amount at 5:00p.m., Eastern time, on each day, by (b) the 
applicable Commitment Fee Rate (as defined below) in effect for such day, expressed as a decimal, 
and by (c) a fraction equal to 1/360. As used herein, "Commitment Fee Rate" means, initially, 
0.35%, provided that in the event that any Rating (as defined below) is downgraded below "A+" 
by S&P or below "A+" by Fitch to a level included in the grid below, the Commitment Fee Rate 

) 

shall be equal to the per annum percentage set forth in the grid below, expressed as a decimal, 
opposite the level that contains the lowest Rating (it being understood that Level 1 contains the 
highest Ratings and Level 6 contains the lowest Ratings): 
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FITCH CO:MMITMENT 
·LEVEL S&PRATING RATING FEE RATE 

Levell: A+ or above A+ or above 0.35% 
Level2: A A 0.55% 
Level3: A- A- 0.75% 
Level4: BBB+ .BBB+ 0.95% 
LevelS: BBB BBB 1.15% 
Level6: BBB- or below BBB- or below 2.85% 

As used herein, the "Rating" means, with respect to S&P or Fitch, the lowest long-term, 
unenhanc~d rating assigned by such Rating Agency to any Bonds. Notwithstanding the foregoing, 
(a) in the event that the Rating is withdrawn, suspended or otherwise unavailable from S&P or 
Fitch for credit related reasons and/or (b) upon the occurrence and during the continuance of ail 
Event of Default, the Commitment Fee Rate shall be increased in both cases by 1.50% per aimum 
from the Commitment Fee Rate in effect immediately prior thereto. Any change in the 
Commitment Fee Rate resulting from a change in the Rating shall be and become effective as of 
and on the date of the announcement of the change in the Rating. References to the Rating above 
is a reference to the rating category of S&P and Fitch as presently determined by S&P and Fitch 
and in the ever~t of adoption of any new or changed rating system by S&P or Fitch, the Ratings 
from S&P or Fitch, as applicable, shall be deemed to refer to the rating category under the new 
rating system which most closely approximates the applicable rating. category as currently in 
effect. 

In connection with the Commitment Fees payable pursuant to this Section 1.1 for any fee 
period, the Bank hereby agrees to use its best efforts to deliver an invoice to the Commission for 
such Commitment Fees at least thirty (30) days in advance of the payment due date; provided, 
however, . that the failure to provide any such· invoice shall not limit or otherwise affect the 
obligation of the Commission to pay such Commitment Fees when due. 

The Commitment Fee shall be payable in immediately available funds quarterlyin arrears 
commencing on the first Business Day of December 2018; provided, however, that in connection 
with the payment due on the first Business Day of December 2018, the Commitment Fee shall·be 
computed as follows: (X) at a rate equal to 0.35% per annum for the period from and including 
October 1, 2018 to but not including the First Amendment Effective Date (subject to any 
adjustments as set forth in the 2015 Fee Letter), and (Y) at a rate equal to 0.35% per annum for the 
period from and including the First . Amendment Effective Date through and including 
November 30, 2018; and, thereafter, on the first Business Day of each March, June, September 
and December and thereafter to the Commitment Termination Date, and on the. Commitment 
Termination Date, in all cases, covering the period from the date of the immediately preceding 
payment to such Business Day. The Bank's determination of the Commitment Fee pursuant hereto 
shall be conclusive absent manifest error. 

(2) ·In the event the Commission terminates or permanently reduces the Letter of Credit 
(other than as a result of the refunding of the Notes with Bonds or Parity Debt that are not enhanced 
with a credit facility or a liquidity facility or sold in a private placement transaction), whether by 
replacement or otherwise, prior to the first anniversary of the Closing Date (the "Anniversary 

4829-5886-2195.3 

- 2-

242 



Date"), the Commission shall pay or cause to be paid to the Bank a non-refundable 
termination/reduction fee (the "Termination/Reduction Fee") equal to the Commitment Fee .that 
would have been payable to the Bank pursuant to this Fee Agreement but for the termination or 
permanent reduction of the Letter of Credit for the period from and including the date on which 
the Letter of Credit is terminated or permanently reduced to and including the Anniversary Date 
assuming (i) a rate per annum equal to the rate per annum at which the Commitment Fee is 
calculated immediately p:dor to the termination or permanent reduction of the Letter of Credit and 
(ii) a Stated Amount equal to the Stated Amount in effect immediately prior to the termination or 
permanent reduction of the Letter of Credit; provided, however, that if the Letter of Credit is 
terminated at time when the Bank's short-term debt rating is below "P1" by Moody's or below "A-
1" by S&P or if the Notes are redeemed, refunded or the rate of interest on the Notes is converted 

· to a fixed rate or another interest mode that does not involve a credit facility or liquidity facility or 
a direct purchase or loan by a bank or a bank affiliate, then the Commission shall not be required 
to pay the Termination/Reduction Fee. · 

(3) A fee of $250 plus the Bank's customary wire transfer and courier costs in respect of 
each drawing made under the Letter of Credit and honored by the Bank, which fee, wire transfer and 
courier cost shall be earned on the date such drawing is honored by the Bank and, unless paid to the 
Bank at the time each Drawing is reimbursed, shall be paid in arrears on the first Payment Date 
that occurs after the date such drawing is honored hy the Bank. 

(4) A transfer fee equal to $3,000 upon each transfer of the Letter of Credit in 
accordance with its terms. A transfer shall be deemed to have occurred whenever· the Issuing and 
Paying Agent is replaced, substituted or changed as a result of sale, assignment, merger, 
consolidation, reorganization or an act of law. A transfer shall not be deemed to have occurred 
solely as a result of a change in the legal name of the Issuing and Paying Agent. 

(5) At the time any amendment, modification, waiver, supplement or restatement of or 
consent sought in respect of, the Agreement, the Basic Documents and any other documents 
delivered under the Agreement is sought by any person other than the Bank, a fee of $3,000 plus 
attorneys' fees and expenses, which fee shall be earned and payable whether or not any such 
amendment, modification, waiver, supplement or restatement is executed or consent granted. Fees 
for complex amendments, modifications, waivers, supplements, restatements or consents shall be 

· negotiated on a case-by-case basis. 

All amounts paid pursuant to this Fee Agreement shall be non-refundable and payable in 
immediately available funds. Computations of . the Commitment Fee and the 
Termination/Reduction Fee shall be made on the basis of a 360 day year and actual days elapsed. 
All amounts paid pursuant to this Fee. Agreement shall be paid in the manner and to the account 
set forth in the Agreement. 

This Fee Agreement may not be amended or waived except by an instrument in writing 
signed by the Bank and the Commission. 

The provisions of Section 7.14 of the Agreement shall be incorporated by this reference into 
this Fee Agreement as if such provisions were set forth in their entirety except that references to 

· "this Agreement" shall mean this Fee Agreement and references to "hereunder" or "hereof shall 
mean under this Fee Agreement or of this Fee Agreement. 

This Fee Agreement may be executed in any number of counterparts, each of which shall 
be an original, and all of which, when taken together, shall constitute one agreement. Delivery 
of an executed signature page of this Fee Agreement by electronic transmission shall be effective 
as delivery of a manually executed counterpart hereof. 
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This Fee Agreement is delivered to the Commission on the understanding that neither this 
Fee Agreement nor any' of its terms shall be disclosed, directly or indirectly, to any financial 
institution other than the Issuing and Paying Agent unless such disclosure is made to such financial 
institution in accordance with the terms of the California Public Records Act. 
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1N WITNESS WHEREOF, the parties hereto have caused this Fee Agreement to be duly 
executed and delivered by their respective officers thereunto duly authorized on the date first set 
forth above. 

4829-5886-2195.3 

PUBLIC UTILITIES COlVIMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO 

By: --~--~---------------------
Name: 
'Title: 

BANK OF AMERICA, N.A. 

By: --------------~~~~~~~~ 
Name: 
Title: 

[Signature Page to Fee Agreement] 
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REIMBURSEMENT AGREEMENT 

· Pated as of December 1; 2018 

between 

PUBLIC UTILITIES COMMISSION OF 
THE CITY AND COUNTY OF SAN FRANCISCO 

and 

SUMITOMO MITSUI BANKING CORPORATION, 
· acting through its New York Branch 

relating to: 

$125,000,000 
PUBLIC UTILITIES COMMISSION 

OF THE CITY AND COUNTY OF SAN FRANCISCO 
COMMERCIAL PAPER NOTES 

(POWER SERIES) 
SERIES A-2 (TAX-EXEMPT) 
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REIMBURSEMENT AGREEMENT . 

THIS REIMBURSEMENT AGREEMENT dated. as of December 1, 2018 (together with 
any amendments or supplements hereto, this "Agreement"), is between the PUBLIC UT>ILITIES 
COMMISSION OF THE CITY AND COUNTY OF SAN FRANCISCO (together with its 
successors and assigns, the "Commission") and SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New York Branch (together with its successors and assigns, 
the "Bank"). 

WITNESSETH: 

WHEREAS, on June 5, 2018, the voters of the City approved Proposition A, which 
among other things, authorized the Commission to issue revenue bonds, including notes, 
commercial paper or other forms of indebtedness,. when. authorized by ordinance approved by a 
two-thirds vote of the Board of Supervisors. of the City (the "Board"), for the purpose of 
reconstructing, replacing, expanding, repairing or improving . power facilities under the 
jurisdiction of this Commission (the"Power Enterprise," as further defined herein); and · 

WHEREAS, pursuant to Section 43.5 of the San Francisco Administrative Code 
("Article V"), enacted by Ordinance No. 203-98 adopted by the Board on June 8, 1998, and 
signed by the Mayor of the City on June 19, 1998, as amended by Ordinance No. 270-06, 
adopted on October 24, 2006 by the Board and signed by the Mayor on October 31, 2006 (as 
amended, the "Procedural Ordinance"), the Board established a procedure pursuant to which the 
Commissi.on may issue short-term indebtedness, including commercial paper notes in 
anticipation of the issuance of its revenue bonds; and 

WHEREAS, as of December 1, 2018, $39,555,000 aggregate principal amount of power 
revenue bonds have been issued pursuant to Sections 9.107 ( 6) and 9.107 (8) of thy Charter of the 
City (the "Charter"), Ordinance No. 40-15, adopted by the Board on March 24, 2015, and signed 
by the Mayor on April2, 2015, Ordinance No. 41-15, adopted by the Board on March 24, 2015, 
and signed by the Mayor on April2, 2015, and Resolution No. 14-0197, adopted by the 
Commission on December 9, 2014; and 

WHEREAS, the Commission has authorized, pursuant to Resolution No. 15-0183 
adopted by the Commission on September 8, 2015 ("Resolution No. 15-0183"), and the Board, 
pursuant to Resolution No. 427-15 adopted by the Board on November 17, 2015 and signed by 
the Mayor on November 25, 2015 (the "Resolution No. 427-15"), the establishment of a 
commercial paper program (the "Power CP Program") for the City's Power Enterprise; and 

WHEREAS, pursuant to Resolution No. 18-[ __ ], adopted by the Commission on 
[ ], 2018 ("Resolution No. 18-[ __ ]" and together with Resolution No. 15-183, the 
"Commission Resolutions") and Ordinance No. [ __ ],adopted by the Board on ], 
2018 and signed by the Mayor on [ ], 2018 ("Ordinance No. [ __ ]" and together 
with Resolution No. 427-15, the "Board Proceedings"), the issuance of up to $250,000,000 in 
principal amount of commercial paper notes payable from Available Power Enterprise Revenues 
on a parity with certain Parity Notes (as defined herein); and 
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WHEREAS, the Commission is authorized to issue, sell and deliver bonds, additional 
bonds, refunding bonds and other evidences of indebtedness in order to effect its purposes 
pursuant to the [Commission Resolutions and the Board Proceedings], including the financing 

. and refinancing of.the Series A-2 Commercial Paper Notes and the Bank Note (as each such term 
is hereinafter defined); and · 

WHEREAS, pursuant to Resolution No. 18-[ __ ], the Commission has authorized, 
executed and delivered that certain First Amended and Restated Issuing and Paying Agent 
Agreement, dated as of December 1, 2018 (the "Issuing and Paying Agent Agreement"), with 
U.S. Bank National Association, as issuing and paying agent (the "Issuing and Paying Agent"), 
pursuant to which the Commission has authorized the issuance of the Public Utilities 
Commission of the City and County of San Francisco Commercial Paper Notes (Power Series) 
Series A-2 (Tax-Exempt) (the "Series A-2 Commercial Paper Notes"); and 

WHEREAS, the Commissio~ has requested the Bank to issue a letter of credit in the 
original stated amount of $136,095,891 (representing an amount supporting the total aggregate 
principal amount of the Series A-2 Commercial Paper Notes in a principal amount $125,000,000 
plus an an1ount equal to 270 days interest on such principal amount at the rate per anrium of 
twelve percent (12%) computed on the basis of a 365 day year) for the payillentby the Issuing 
and Paying Agent, when and as due, of the principal of and interest on the Series A-2 
Commercial Paper Notes; and 

WHEREAS, the Bank is willing to issue such letter of credit upon the terms and 
conditions provided herein. 

NOW THEREFORE, in consideration of the premises and the mutual agreements herein 
contained, the Commission and the Bank agree as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.1. Definitions. As used in this Agreement: 

"Acceleration Notice"- has the meaning set forth in Section 6.2 hereof. 

"Advance"- has the meaning set forth· in Section 2.4(a) hereof. 

"Agreement" - has the meaning set forth in the introductory paragraph hereof. 

"Alternate Facility" - has the meaning set forth in the Issuing and ·Paying Agent 
Agreement . 

. "Annual Budget" - means. the budget or budgets prepared by the Commission m 
substantially the form that has been previously presented to the Bank. 

"Annual Debt Service" - has the meaning set forth in the Master Trust Indenture. 
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1'Applicable Law" - means (i) all applicable common law and principles of equity and 
(ii) all applicable provisions of all (A) constitutions, statutes, rules, regulations and orders of all 
governmental and non-governmental bodies, (B) Governmental Approvals and (C) orders, 

. decisions, judgments and decrees of all courts (whether at law or in equity) and arbitrators. 

"Authorized Representative" .:... means each of the General Manager of the Commission, 
Assistant General Manager, Business Services of the Commission and Chief Financial Officer of 
the Commission, Deputy Chief Financial Officer, Financial Services of the Commission, and 
Debt Manager, Financial Planning of the Commission, Utility Specialist, Financial Planning of 
the Commission, Controller of the City and County of San Francisco, Director of Finance of the 
City andCounty of San Francisco, and any other individual designated from time to time as a 
"Designated Representative" in a certificate executed by the General Manager of ·the 
Commission delivered to the Bank .. 

"Available Funds" - means any unencumbered amounts; including non-appropriated fund 
balances and reserves, and cash and the book value of investments held by the Treasurer of the 
City for the Power Enterprise, that the Commission reasonably expects would be available, as of 
any date of calculation, to pay Principal of and interest on Bonds when due. 

"Available Power Enterprise Revenues" - has the meaning set forth in the Issuing and 
Paying Agent Agreement. 

"Bank"- has the meaning set forth in the introductory paragraph hereof. 

"Bank Agreement" - means any credit agreement, liquidity agreement, standby bond 
purchase agreement,. reimbursement agreement, direct purchase agreement, bond purchase 
agreement, or other agreement or instrument (or any amendment, supplement or other 
modification thereof) under which, directly or indirectly, any Person or Persons undertake(s) to 
make or provide funds to II1ake payment of, or to purchase or provide credit enhancement for 
bonds or notes of the Commission secured by or· payable from Power Enterprise Revenues. 

"Bank Note"- has the meaning set forth in Section 2.6 hereof. 

"Bank Rate" - means, subject to the terms of Section 2.16 hereof, a rate of interest per 
annum (i) with respect to an Advance, for any day commencing on the date such Advance is 
made up to and including the thirtieth (30th) day ne:x;t succeeding the date such Advance is made, 
equal to the Base Rate from time to time in effect, (ii) with respect to an Advance, for any day 
commencing on the thirty-first (31st) day next succeeding the date such Advance is made up to 
and including the ninetieth (90th) day next succeeding the date such Advance is made, equal to 

. the Base Rate from time to time in effect plus one percent (1.0%); (iii) with respect to an 
Advance if not converted to a Term Loan, for any day commencing on the ninety-first (9lst) day 
next succeeding the date the related Advance is made and thereafter, equal to the Default Rate; 
and (iv) with respect to a Term Loan, equal to the Base Rate from time to time in effect plus two 
perc~nt (2.0%); provided, however, that immediately and automatically upon the occurrence of 
an Event of Default (and without any notice given with respect thereto) and during the 
continuance of such Event of Default, "Bank Rate" shall mean the Default Rate. 
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· "Base Rate" - means, for any day, a.rate per annum equal to the greatest of (i) the sum of 
the Prime Rate in effect on such day plus two percent (2.0% ), (ii) the sum of the Federal Funds 
Rate in effect on such day plus three percent (3.0% ), (iii) the sum of the SIFMA Rate in effect on 
such day plus three percent (3.00%), and (iv) seven and one:.half of one percent (7.50%). Each 
determination of the Base Rate by the Bank shall be conclusive and binding on the Commission 
absent manifest error. Each change in the Base Rate will take effect simultaneously with the 
corresponding change or changes in the Prime Rate, the Federal Funds Rate or the SIFMA Rate, 
as the case may be. 

"Basic Documents" - means, at any time, each of the following documents or agreements 
as in effect or as outstanding, as the case may be, at such time: (a) the Series A-2 Commercial 
Paper Notes, (b) the [Commission Resolutions], (c) the [Board Proceedings], (d) the Offering 
Memorandum, (e) the Dealer Agreements, (f) the Issuing and Paying Agent Agreement, (g) the 
Bank Note, (h) the Fee Agreement, and (i) this Agreement, and any and all future renewals and 
extensions or restatements of, or amendments or supplements to, any of the foregoing. 

"Board" - has the meaning set forth in the recitals hereof. 

"Board Proceedings" - has the meaning set forth in the recitals hereof. 

"Bond Counsel" - has the meaning set forth in the Issuing and Paying Agent Agreement. 

"Bond Coverage Ratio" -for any Fiscal Year means the ratio of (a) Net Revenues in such 
Fiscal Year to (b) Annual Debt Service on the Outstanding Bonds in such Fiscal Year. 

"Bonds" - has the meaning ascribed to the term "Bonds" in the Master Trust Indenture. 

"Business Day" - has the same meaning set forth i~ the Letter of Credit. 

"Change in Law" -means the occurrence, after the Closing Date, of any of the following: 
(a) the adoption or taking effect of any Law, inchiding, without limitation any Risk-Based 
Capital Guidelines, (b) any change in any Law or in the administration, interpretation, 
implementation or application thereof by any Governmental Authority or (c) the malting or 
issuance of any request, rule, ruling, guideline, regulation or directive (whether or not having the 
force of law) by any Governmental Authority; provided that notwithstanding anything herein to 
the contrary, (i) the Dodd-Frank Wall Street Reform an~ Consumer Protection Act and all 
requests, rules, rulings, guidelines, regulations or directives thereunder or issued in connection 
therewith and (ii) all requests, rules, rulings, guidelines, regulations or directives promulgated by 
the Bank for International Settlements, the Basel Comniittee on Banking Supervision (or any 
successor or similar authority) or the United States or foreign regulatory authorities shall in each 
case be deemed to be a "Change in Law", regardless of the date enacted, adopted or issued .. 

"Charter" - has the meaning set forth in the Issuing and Paying Agent Agreement. 

"City" - has the meaning set forth in the Issuing and Paying Agent Agreement. 
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"Closing Date" - means December 27, 2018, which, subject to the satisfaction of the 
conditions precedent set forth in Section 3.1 hereof, is the date on which the Letter of Credit 
shall be issued. 

' ( -
"Code" - means the Internal Revenue Code of 1986, as amended from time to time, 

including regulations, rulings and judicial decisions promulgated thereunder. 

"Commercial Paper Notes" - means the Series A-1 Commercial Paper Notes and the 
Series A-2 Commercial Paper Notes. 

"Commission" - has the meaning set forth in the introductory paragraph hereof, and 
includes any successor or assign permitted hereby. 

"Commission Resolutions" - has the meaning set forth in the recitals hereof. 

"Consulting Engineer" - has the meaning set forth in the Master Trust Indenture. 

"Dealers" - means the dealer or dealers selected from 'time to time by the Commission 
(and acceptable to the Bank) to market the Series A-2 Commercial Paper Notes pursuant to the 
terms of any applicable Dealer Agreement, and any permitted assigns and successors thereto. 

''Dealer Agreement" - means each dealer agreement, by and between the Commission 
and a Dealer, in form and substance acceptable to the Bank, as may be amended and 
supplemented from time to time in accordance with the terms hereof. 

"Debt"- of any Person means at any date, without duplication, (a) all obligations of such 
Person for borrowed money, (b) all obligations of such Person evidenced by bonds, debentures, · 
notes or other similar instruments, (c) all obligations of such Person to pay the deferred purchase 
price of property or services, except trade accounts payable arising in the ordinary course of 
business, (d) all obligations of such Person as lessee under capital leases, (e) all Debt of others 
secured by a lien on any asset of such Person, whether or not such Debt. is assumed by such ' 
Person, (f) all Guarantees by such Person of Debt of other Persons, (g) all obligations of such 
Person under any Swap Contract and (h) all obligations of such Person to reimburse or repay any 
bank or other Person in respect of amounts paid or advanced under a letter of credit, credit 
agreement, liquidity facility or other instrument. 

"Debt Service" - has the meaning set forth in the Master Trust Indenture. 

"Default" - means any condition or event which with the giving of notice or lapse oftime 
or both would, unless cured or waived, become an Event of Default. 

"Default Rate" - subject to the terms of Section 2.16 hereof, means, for any day, a per 
annum rate of interest equal to the sum of the Base Rate from time to time in effect plus four 
percent (4.0%). 

"Designated Jurisdiction" - means any country or territory to the extent that such country 
or territory itself is the subject of any Sanction. 
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"Drawing" - has the meaning set forth in Section 2.3 hereof. 

"DTC" - means The Depository Trust Company, New York, New York, and any 
successor securities depository. 

"Employee Plan" - means an employee benefit plan covered by Title N of ERISA and 
maintained for employees of the Commission. 

, "Environmental Laws" - means any and all Federal, state and local statutes, laws, . 
regulations, ordinances, rules, judgments, orders, decrees, permits, concessions, grants, 
franchises, licenses, agreements or other governmental restrictions relating to the environment or 
to emissions, discharges or releases of pollutants, contaminants, petroleum or petroleum 
products, chemicals or industrial, toxic or hazardous substances or wastes into the environment 
including, without limitation, ambient ·air, surface water, ground water or land, or otherwise 
relating to the manufacture, processing, distribution, use, treatment, storage, disposal, transport 
or handling of pollutants, contaminants, petroleum or petroleum 'products,. chemicals or 
industrial, toxic or hazardous substances or wastes or the clean-up or other remediation thereof. 

"ERISA"- means the Employee Retirement Income Security Act of 1974, as amended, 
or any successor statute thereto. 

"Event of Default" - has the meaning set forth in Section 6.1 hereof. 

"Excluded Taxes"- means, with respect to the Bank or any Participant, (a) taxes imposed 
on or measured by its overall net income (however denominated); and franchise taxes imposed 
on it (in lieu of net income taxes), by the jurisdiction (or any political subdivision thereof) under 
the laws of which the Bank or such Participant is organized or in which its principal office is 
located, and (b) any branch profits taxes imposed by the United States or any similar tax imposed 
by any other jurisdiction in which the Commission is located. 

"Federal Funds Rate"- means, for any day, a fluctuating interest rate per annum equal to 
the weighted average (rounded to the next higher 11100 of 1%) of the rates on overnight Federal . 
funds transactions with members of the Federal Reserve System arranged by Federal funds 
brokers, as published for such day (or, if such day is not a Business Day, for the next preceding 
Business Day) by the Federal Reserve Bank of New York, or, if such rate is not so published for 
any day which is a Business Day, the average (rounded to the. next higher 1/100 of 1%) of the 
quotations for such day on such transactions received by the Bank from three Federal funds 
brokers of recognized standing selected by the Ban..k. Each determination of the Federal Funds 
Rate by the Bank shall be conclusive and binding on the Commission. 

"Fee Agreement" - means that certain Fee Agreement dated the Closing Date between the 
Commission and the Bank, as supplemented and amended from time to time. 

"Final Drawing Notice"- has the meaning set forth in the Letter of Credit. 

"Fiscal Year" - has the meaning set forth in the Issuing and Paying Agent Agreement. 

"Fitch"- means Fitch Ratings, Inc., and its successors and assigns. 
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"GAAP" - means generally accepted accounting principles in the United States as in 
effect from time to time, applied by the Commission on a basis consistent with the Commission's 
most recent financial statements furnished to the Bank. · 

"Governmental Approvals" - means an authorization, consent, approval, license or 
exemption of, registration or filing with, or report to, any Governmental Authority. 

"Governmental Authority" - means the government of the United States or any other 
nation or any ·political subdivision thereof or any governmental or quasi-governmental entity, 
including any court, department, commission, board, bureau, agency, administration, central 
bank, service, district or other instrumentality of any governmental entity or other entity 
exercising executive, legislative, judicial, taxing, regulatory, fiscal, monetary or administrative· 
powers or functions of or pertaining to government, or any arbitrator, mediator or other Person 
with authority to bind a party at law. 

"Guarantees" ·- means, for any Person, all guarantees, endorsements (other than for 
collection or deposit in the ordinary course of business) and other contingent obligations of such 
Person to purchase, to provide funds for payment, to supply funds to invest in any other Person 
or otherwise to assure a creditor of another Person against loss. 

"Indemnified Taxes" -means Taxes other than Excluded Taxes. 

"Investment Policy and Guidelines" - means the investment guidelines of the City as in 
effect on the date hereof, as such investment guidelines may be amended from time to time in 
accordance with the Issuing and Paying Agent Agreement, the Resolutions, and State laws, as 
applicable. 

"Issuing and Paying Agent" - has the meaning set forth in the recitals to this Agreement 
and includes any successors and assigns. 

"Issuing and Paying Agent Agreement" - has the meaning set forth in the recitals to this 
Agreement and including as supplemented and amended from time to time in accordance with 
the terms hereof. 

"Law" - means any treaty or any Federal, regional, state and local law, statute, rule, 
ordinance, regulation, code, license, authorization, decision, injunction, interpretation, policy, 
guideline, supervisory standard, order or decree of any court or other Governmental Authority. 

"Letter of Credit" - means the irrevocable letter of credit issued by the Bank for the 
account of the Commission in favor of the Issuing and Paying Agent supporting the Series A-2 
Commercial Paper Notes, in the form of Exhibit A hereto, with appropriate insertions, as 
amended. 

"Lien" -means, with respect to any asset, (a) any lien, charge, claim, mortgage, security 
interest, pledge or assignment of revenues of any kind in respect of such asset or (b) the interest 
of a vendor or lessor under any conditional sale agreement, capital lease or other title retention 
agreement relating to such ·asset. 
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"Master Trust Indenture" - means the Master Trust Indenture, dated as of May 1, 2015, 
between the Commission and U.S. Bank National Association, as trustee for the holders from 
time to time of the Bonds and including as supplemented and amended from time to time. 

"Maximum Rate" - means the lesser of (a) the maximum non-usurious interes.t rate that 
may, under applicable Federal law and applicable state law, be contracted for, charged or 
received under such laws and (b) 12% per annum; provided, however, that if the City or the 
Commission increases the maximum rate allowable, which currently is set forth in clause (b) of 
this definition, at any time during the term hereof, then such increased rate shall be the 
Maximum Rate. 

"Net Revenues"- has the meaning set forth in the Master Trust Indenture. 

"No-Issuance Notice"- has the meaning set forth in the Letter of Credit. 

"Obligations" - means the Reimbursement Obligations (which includes amounts owing to 
the Bank evidenced by the Bank Note) and all other obligations of the Commission to the Bank 
arlsl11g u11der or in relation to this Agreement (including the Fee Agreement). 

"Offering Memorandum" ..:. means any offering memorandum or similar disclosure 
documents relating to the Series A-2 Comniercial Paper Notes· and the Commission as may be 
prepared by or. on behalf of the Commission or the Dealers from time to time in connection with. 
the offering and sale of Series A-2 Commercial Paper Notes. 

"Operation and Maintenance Expenses" - has the meaning set forth in the Master Trust 
Indenture. 

"Ordinance" - has the meaning set forth in the recitals hereof. 

"Original Stated Amount" - has the meaning set forth in Section 2.1 hereof. 

"Other Debt Documents" - has the meaning set forth in Section 5.1 ( c )(i) hereof. 

"Other Taxes" - means all present or future stamp or documentary taxes or any other 
excise or property taxes, charges or similar levies arising from any payment made hereunder or 
under any other Basic Document or from the execution, delivery or enforcement of, or otherwise 
with respect to, this Agreement or any other Basic Document. 

"Parity Debt"- means the Commercial Paper Notes, the Bank Note, the Series A-1 Bank 
Note and all obligations of the Commission relating to the Commercial Paper Notes under the 
Issuing and Paying Agent Agreement and under this Agreement and the Series A-1 
Reimbursement Agreement and all other Parity Notes secured by Available Power Enterprise 
Revenues and any other. bonds, notes or other obligations of the Commission for borrowed 
money payable from and secured by a pledge of arid lien and charge on revenues of the Power 
Enterprise on a parity with the lien on Available Power Enterprise Revenues securing the 
payment of the Series A-2 Commercial Paper Notes or the Obligations. 
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"Parity Notes" -has the meaning set forth in the Issuing and Paying Agent Agreement. 
.As of the Closing Date, the only Parity Notes outstanding are (i) the clean renewable energy 
bonds issued in November 2008 in the original aggregate principal amount $6,325,000; (ii) the 
taxable qualified energy conservation bonds issued in October 2011 in the original aggregate 
principal amount $8,291,000; (iii) the taxable new clean renewable energy bonds issued in April 
2012 in the original aggregate principal amount $6,600,000; (iv) the new clean renewable energy 
bonds issued in October 2015 in the original aggregate principal amount of $4,100,000; and 
(v) the Coinmercial Paper Notes. 

"Participant"- has the meaning set forth in Section 7.3(b) hereof. 

"Participation"- has the meaning set forth in Section 7.3(b) hereof. 

"Payment Account" - means the payment account for the Bank set forth in the Fee 
Agreement. 

"Person" - means an individual, a corporation, a partnership, an association, a limited 
liability company, a trust or any other entity or organization, including a government or political 
subdivision or any agency or instrumentality thereof. 

"Power Enterprise" - has the meaning set forth if). the Issuing and Paying Agent 
Agreement. 

."Power Enterprise Debt" - means any D~bt issued or incurred by the Commission and 
secured by Power Enterprise Revenues, including any obligations of the Commission under any 
related reimbursement agreements or liquidity agreements or bank notes secured by or payable 
from Power Enterprise Revenues. 

"Power Enterprise Revenues" - has the meaning ascribed to the term "Revenues" in the 
Master Trust Indenture. 

"Prime Rate" - means the rate of interest announced by the Bank from time to time as its 
prime commercial rate, or equivalent, as in effect on such day for United States dollar loans, with 
any change in the Prime Rate resulting from a change in said prime commercial rate to be 
effective as of the date of the relevant change in said prime commercial rate, it being understood 
that such rate may not be the Bank's' best or lowest rate. Any change in the Prime Rate 
announced by the Bank shall take effect at the opening of business on the day specified in the 
public announcement of such change. 

"Project" - has the meaning set forth in the Master Trust Indenture. 

"Property" - means any interest in any kind of property or asset, whether real, personal. or 
mixed, or tangible or intangible, whether now owned or hereafter acquired. 

"Quarterly Date" - means the first Business Day of each March, June, September or 
November. 
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"Rating Agency" and "Rating Agencies" - means, individually or collectively, as 
applicable, Fitch and S&P. 

"Reimbursement Obligations" - means any and all obligations of the Commission to 
reimburse the Bank for Drawings under the Letter of Credit and all obligations to repay the Bank 
for any Advance or Term Loan, including in each instance all interest accrued thereon, which 
obligations are evidenced and secured by the Bank Note. 

"Reserve Fund" - has the meaning set forth in the Master Trust Indenture. 

"Resolution No. 15-0183"- has the meaning set forth in the recitals to this Agreement. 

"Resolution No. 18-[ __ ]"- has the meaning set forth in the recitals to this Agreement. 

"Resolution No. 427-15"- has the meaning set forth in the recitals to this Agreement 

"Resolution No. [_. _]-18" -has the meaning set forth in the recitals to this Agreement. 

"Risk-Based Capital Guidelines" -means (i) the risk-based capital guidelines in effect in 
the United States, including transition rules, and (ii) the corresponding capital regulations 
promulgated by regulatory authorities outside the United States including transition rules, and 
any amendments tci such regulations. 

"S&P" - means Standard & Pooi's Ratings Services; a Standard & Poor's Financial 
Services LLC business, and its successors and assigns. 

"Sanctions"- means any international economic sanction administered or enforced by the 
United States Government (including, without limitation, OFAC), the U,nited Nations Security 
Council, the European Union, Her Majesty's Treasury or other relevant sanctions authority. 

~'Semi-Annual Date" -means the first Quarterly Date that is at least 180 days following 
the date of the related Advance and the first Business Day of each sixth (6th) month thereafter. 

"Senior Debt" - means any Debt issued or incurred by the Commission and secured by or 
payable from Power Enterprise Revenues on a basis senior or superior to the Lien in favor of the 
Commercial Paper Notes and other Parity Notes; the Bank Note and the Series A-1 Bank Note 
and includes, without limitation, the Bonds. 

"Series A-1 Bank Note" - has the meaning set forth in the Issuing and Paying Agent 
Agreement. 

"Series A-1 Commercial Paper Notes" - has the meaning set forth for the term 
~'Series A-1 Notes" in the Issuing and Payil!.g Agent Agreement. 

"Series A-1 Reimbursement Agreement" - has the meaning set forth in the Issuing and 
Paying Agent Agreement. 
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"Series A-2 Commercial Paper Notes" - has the meaning set forth in the recitals to this 
Agreement. 

"SIFMA Rate" - means, on any date, a rate determined on the basis of the seven-day high 
grade market index of tax-exempt variable rate demand obligations, as produced by Municipal 
Market Data and published or made available by the Securities Industry and Financial Markets 
Association or any Person acting in cooperation with or under thy sponsorship of the Securities 
Industry and Financial Markets Association and acceptable to the Bank and effective· from such 
date. In the event Municipal Market Data no longer produces an index satisfying the 
requirements of the preceding sentence, the SIFMA Rate (a/k/a, the "SIFMA Municipal Swap 
Index") shall be deemed to be the S&P Weekly High Grade Index, or if either such index is not 
available, such other similar national index as reasonably designated by the Bank. 

"State" - means the State of California. 

"Stated Amount" - has the meaning set forth in the Letter of Credit. 

"Stated Expiration Date" - has the meaning set forth in the Letter of Credit. 

"Subordinate Obligation"- has the meaning set forth in the Master Trust Indenture. 

"Swap Contract" - means (a) any and all rate swap transactions, basis swaps, credit 
derivative transactions, · forward rate transactions, commodity swaps, commodity options, 
forward commodity contracts, equity or equity index swaps or options, bond or bond price or 
bond index swaps or options· or forward bond or forward bond price or forward bond index 
transactions, interest rate options, forward foreign exchange transactions, cap transactions, floor 
transactions, collar transactions, currency swap· transactions, cross-currency rate swap 
transactions, currency options, spot contracts, or any other similar transactions or any 
combination of any of the foregoing (including any options to enter into any of the foregoing), 
whether .or not any such transaction is governed by or subject to any master agreement, and 
(b) any and all transactions of any kind, and the related confirmations, which are subject to the 
terms and conditions of, or governed by, any form of master agreement published by the 
International Swaps and Derivatives Association, Inc., any International Foreign Exchange 
Master Agreement, or any other master agreement (any such master agreement, together with 
any related schedules, a "Master Agreement"), including any such .obligations or liabilities under 
any Master Agreement. 

· "Taxes" - means all present or future taxes, levies, imposts, duties, deductions, 
withholdings (including backup withholding), assessments, fees or other charges imposed by any 
Governmental Authority, including any interest, fines, additions to tax or penalties applicable 
thereto. 

"Term Loan" - has the meaning set forth in Section 2.4( e) hereof. 

"Term Loan Conversion Date" - has the meaning set forth in Section 2.4(b) hereof. 

"Term Loan Maturity Date" - means, with respect to any Term Loan, the earliest to occur 
of (i) the fifth (5th) anniversary of the date the related Advance was made, (ii) the tenth (lOth) 
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anniversary of the Closing Date, (iii) the date on which an Alternate Facility is substituted for the 
Letter of Credit, (iv) the date on which the Stated Amount is permanently reduced to zero or the 
Letter of Credit is otherwise terminated ih accordance with its terms (other than as a result of the 

·Letter of Credit expiring on the Stated Expiration Date, including as a result of the occurrence of 
an Event of Default, and (v) the date on which the Commission issues Series A-2 Commercial 
Paper Notes or bonds, the proceeds of which could be used to repay such Term Loan. 

"Termination Date" -has the meaning set forth in the Letter of Credit. 

"2017 Audited Financial Statements"- has the meaning set forth in Section 4.6 hereof. 

"Unpaid Drawing" - has the meaning set forth in Section 2.3 hereof. 

The foregoing definitions shall be equally applicable to both the singular and plural forms 
of the defined terms. Any capitalized terms used herein which are not specifically defined herein 
shall have the same meanings herein as in the Ordinance. All references in this Agreement to 
times of day shall be references to New York City time unless otherwise expressly provided 
herein. UrJess otherwise inconsistent \vith the terms of t]:lJs Agreement, all accounting terms 
shall be interpreted and all accounting determinations hereunder shall be made in accordance 
withGAAP. . 

ARTICLE II 

LETTER OF CREDIT 

Section 2.1. Issuance of Letter of Credit. Upon the terms, subject to the conditions and 
relying upon the representations and warranties set forth in this Agreement or incorporated 
herein by reference, the Bank agrees to issue the Letter of Credit substantially in the form of 
Exhibit A hereto. The Letter of Credit shall be in the original stated amount of $136,095,891 
(the "Original Stated Amount"), which is the sum of (i) the total aggregate principal amount of 
the Series A-2 Commercial Paper Notes ·authorized to be issued under the Issuing and Paying 
Agent Agreement, plus (ii) interest thereon at the rate of 12 percent (12%) per annum for a 
period of two hundred seventy (270) days calculated on the basis of a 365 day year. 

Section 2.2. Letter of Credit Drawings. The Issuing and Paying Agent is authorized to 
make Drawings under the Letter of Credit in accordance with its terms. The Commission hereby 
directs the Bank to make payments. under the Letter of Credit in the manner therein provided. 
The Commission hereby irrevocably approves reductions and reinstatements of the Stated 
Amount as provided therein. 

Section 2.3. Reimbursement. Subject to the provisions of Section 2.4 hereof, the 
Commission agrees to pay, or to cause to be paid, to the Bank (i) on each date on which the Bank 
shall honor any demand for payment under the Letter of Credit (each such payment by the Bank 
being herein referred to as a "Drawing") a sum equal to the amount so paid under the Letter of 
Credit (any amount so paid until reimbursed being herein referred to as an "Unpaid Drawing"), 
plus (ii) interest on the amount of each such Unpaid Drawing from and including the date such 
Drawing is paid until the Bank is reimbursed in full for such Drawing equal to the Default Rate. 
Subject to the provisions of Section 2.4 hereof respecting Advances (each of which Advances 
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when made shall constitute reimbursement of a Drawing_ in an amount equal to the amount of 
such Advance), the Commission shall be obligated, without notice of a Drawing or demand for 
reimbursement (which notice is hereby waived by the Commission), to reimburse the Bank for 
all Drawings on the same day as made. For avoidance of doubt, the amount of any Drawing 
relating to accrued interest on the related Series A-2 Commercial Paper Notes shall be 
reimbursed by the Commission on the date on which such Drawing is made. The Commission 
and the Bank agree that the reimbursement in full for each Drawing on the day such Drawing is 
made is intended to be a contemporaneous exchange for new value given to the Commission by 
the Bank. If a Drawing is reimbursed at or prior to 4:00p.m. New York City time, on the same 
day on which it is made, no interest shall be payable on such Drawing. 

Section 2.4. Advances; Term Loans. 

(a) Making of Advances. The Bank agrees that if (i) the Bank shall honor any 
Drawing under the Letter of Credit, (ii) the portion of such Drawing relating to the principal 
amount of the related Series A-2 Commercial Paper Notes shall not be reimbursed in full on the 
date of such Drawing by payment to the Bank as provided in Section 2.3 hereof, and (iii) (A) the 
representations and warranties of the Commission contained in Article IV of this Agreement are 
true and correct as of the date of such Drawing, and (B) no Default or Event of Default shall 
have occurred and be continuing on the date of such Drawing, the portion of such Drawing 
relating to the principal amount of the related Series A-2 Commercial Paper Notes (or the portion 
thereof) which is not so reimbursed by the Commission to the Bank shall automatically 
constitute an advance made by the Bank to the Commission on the date and in an amount equal 
to the amount of such Drawing relating to the principal amount of the related Series A-2 
Commercial Paper. Notes (or portion thereof) which is not so reimbursed by the Commission to 
the Bank (individually an "Advance" and, collectively, the "Advances"). For purposes. of 
Section 2.3 hereof, each Advance when made sh'all constitute reimbursement of the portion of 
the related Drawing relating to the principal amount of the related Series A-2 Commercial Paper 
Notes in an amount equal to the amount of such Advance; and each Advance when made shall 
preclude, to the extent of the amount of such Advance, the portion of the related Drawing 
relating to the principal amount of the related Series A-2 Commercial Paper Notes from being or 
constituting an Unpaid Drawing. Unless the Commission shall have otherwise previously 
advised the Bank in writing, payment by the Bank of any Drawing under the Letter of Credit 

· shall be deemed to constitute a representation and warranty by the Commission that on the date 
of such. Drawing (i) the representations and warranties of the Coinmission contained in 
Article IV hereof are true and correct, and (ii) no Default or Event of Default has occurred and is 
continuing. 

(b) Payment of Principal and Interest on Advances. Except as otherwise 
required or permitted by Section 2.4(c), 2.4(d) or 2.4(e) of this Agreement, the Commission shall 
repay, or cause to be repaid, the unpaid amount of each Advance on the earlier to occur of (i) the 
ninetieth (90th) day next following the date such Advance was made and (ii) the Termination 
Date (with respect to such Advance, the "Term Loan Conversion Date"). The Commission shall 
pay interest on the unpaid amount of each Advance from the date of such Advance until paid in 
full at the Bank Rate from time to time in effect; provided that from and after the occurrence of 
an Event of Default, each Advance shall bear interest at the Default Rate. Interest on each 
Advance shall be payable monthly, in arrears, on the first Business Day of each month 
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(commencing with the first such date to occur after the making of the reiated Advance) and upon 
prepayment or maturity of such Advance. 

(c) Mandatory Prepayment of Advances and Term Loans. The Commission 
shall prepay Advances and Term Loans if the aggregate proceeds of the issuance of Series A-2 
Commercial Paper Notes exceed the aggregate principal amount of Series A-2 Commercial 
Paper Notes maturing on the date of such issuance. On the date of each such prepayment of 
Advances or Term Loans, as applicable (or portions thereof), the Commission shall pay to the 
Bank interest accrued and unpaid to the date of such prepayment on the aggregate amount of the 
Advances and Term Loans (or portions thereof) prepaid. Upon the Bank's receipt of any 
payment or prepayment of any Advance or Term Loan, the amount of such Advance and/or 
Term Loan shall be reduced by the amount of such payment or prepayment. Any prepayment 
pursuantto this clause (c) or clause (d) below shall be applied first to outstanding Term Loans, in 
the inverse order of maturity, and then to outstanding Advances in the inverse order of maturity. 

(d) Optional Prepayment. The Commission may prepay Advances in whole, 
or in part in a minimum amount of $500,000 and in integral multiples of $100,000 in excess 

such prepayment to be applied as set forth in clause (c) above. 

(e) Term Loan Option. On a Term Loan Conversion Date, each Advance 
maturing on such date shall, if the conditions set forth in Section 2.4(f) hereof have been 
satisfied, be converted to a term loan (a "Term Loan"). 

(f) Conditions Precedent to Term Loans. Amounts owed by the Commission 
for Advances remaining 'unpaid on their respective Term Loan. Conversion Dates shall be 
converted to Term Loans if and only if: 

(i) the representations and warranties of the Commission contained in 
Article IV of this Agreement are true and correct on and as of the Term Loan Conversion 
Date as though made on and as of such date; 

(ii) no Default or Event of Default has occurred and is continuing or would 
· result from converting the Advance to a Term Loan; and 

(iii) neither a No-Issuance Notice nor the Final Drawing Notice shall be in 
effect and no Acceleration Notice has been delivered to the Commission. 

(g) Repayment of Term Loans. The Commission agrees to pay to the Bank an 
amount equal to the unpaid principal amount of each Term Loan made by the Bank together with 
interest thereon from and including the Term Loan Conversion Date to but excluding the date the 
Bank is reimbursed therefor at a rate per annum equal to the Bank Rate; provided that from and 
after the occurrence of an Event of Default, each Term Loan shall bear interest at the Default 
Rate. Interest on the unpaid balance of each Term Loan shall be paid to the Bank monthly in 
arrears on the first Business Day of each calendar month during the term of such Term Loan 
(commencing with the first such date to occur after the Term Loan Conversion D;:tte) and on the 
Term Loan Maturity Date. Each Term Loan shall be repaid in equal (or as nearly as possible) 
semi-annual installments (each such installment herein referred to as a "Principal Payment"), 
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such Principal Payments commence on the first Semi-Annual Date that is at least 180 days 
following the date of the related Advance and on each Semi-Annual Date thereafter, until paid in 
full; provided that the unpaid amount of each Term Loan shall be paid in full not later than the 
applicable Term Loan Maturity Date; provided further, that if the Commission elects to prepay a 
Term Loan in part, e.ach such prepayment shall be applied (i) to the Term Loans in inverse order 
of the Term Loan Conversion Dates of the Term Loans, and (ii) to the remaining Principal 
Payments relating to each Term Loan prepaid in inverse order of the date of such Principal 
Payment. 

(h) Prepayment of Term Loans. The Commission may prepay any Term Loan 
in whole, or in part in a minimum amount of $500,000 and in integral multiples of $100,000 in 
excess thereof, ·in each case without penalty on one Business Day's prior written notice, such 
prepayment to be applied as set forth in clause (g) above. 

Section 2.5. Fees. The Commission hereby agrees to pay and perform its ·obligations 
provided for in the Fee Agreement, including the payment of all fees and expenses provided for 
therein in the amounts and on the dates set forth therein. · The terms and provisions of the Fee 
Agreement are incorporated herein by reference. All references to amounts due hereunder or 
under this Agreement shall be deemed to include all amounts and obligations due under the Fee 
Agreement. All fees paid under this Agreement and the Fee Agreement will be fully earned 
when due and nonrefundable when paid .. 

Section 2.6. The Bank Note. All Reimbursement Obllgations ~hall be evidenced by 
one promissory note of the Commission, designated "San Francisco Public Utilities Bank Note, 
(Power Series A-2 - Sumitomo Mitsui·. Banking Corporation, New York Branch)," in 
substantially the form. of Exhibit B hereto (the "Bank Note") to be issued on the Closing Date, 
payable to the Bank in a principal. amount equal to the amount of the Original Stated Amount. 
All Reimbursement Obligations made by the Bank and all payments and prepayments made on 
account of principal and interest thereof shall be recorded by the Bank on its books and records 
relating to the Bank Note. The Commission ·shall pay principal and interest on the Bank Note on 
the dates and at the rates provided for in Sections 2.3 and 2.4 hereof with respect to Unpaid 
Drawings, Advances and Term Loans. 

Section 2.7. Termination or Replacement of Letter of Credit; Permanent Reduction of 
Stated Amount. 

(a) Notwithstanding any provisions of the Ordinance to the contrary, the 
Commission agrees not to terininate, replace, or permanently reduce the Stated Amount of the 
Letter of Credit to ze:~;o, nor to direct the Issuing and Paying Agent to take any such action, 
except upon (i) the surrender (and cancellation) of the Letter of Credit to the Bank, (ii) the 
payment by the Commission to the Bank of the fees and expenses, if any, in the amount set forth 
in the Fee Agreement· (including any termination fee) and all other Obligations payable 
hereunder and under the Fee Agreement, including, without limitation, all principal and accrued 
interest due and owing on any Unpaid Drawing, Advance, Term Loan or any amount due under 
the Bank Note and (iii) the Commission providing the Bank with thirty (30) days prior written 
notice of its intent to terminate, replace or permanently reduce the Stated Amount of the Letter of 
Credit to zero. 
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(b) Notwithstanding any prov1s10ns of the Ordinance to the contrary, the 
Commission agrees not to permanently reduce the Stated Amount of the Letter of Credit to an 
amount greater than zero, nor to direct the Issuing and Paying Agent to take any such action, 
except upon (i) delivery by the Bank to the Issuing and Paying Agent of a Decrease Notice (as 
defined in the Letter of Credit) which will amend the Letter of Credit to confirm the reduction of 
the Stated Amount, (ii) the payment by the Commission to the Bank of the fees and expenses, if 
any, in the amount set forth in the Fee Agreement (including any reduction fee) and (iii) the 
Commission providing the Bank with thirty (30) days prior written notice of its intent to 
permanently reduce the Stated Amount of the Letter ofCredit to an amount greater than zero. 

(c) All payments from the Commission to the Bank referred to in this 
Section 2.7 shall be made with immediately available funds on or before the date of termination, 
replacement or permanent reduction. 

Section 2.8. Computation of Interest andFees. Interest and fees payable hereunder and 
under the Fee Agreement shall be calculated on the basis of a year of 365 days and the actual 
number of days elapsed. Interest shall accrue during each period during which interest is 
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Section 2 . .9. Payment Due on Non-Business Day to Be Made on Next Business Day, If 
any sum becomes payable pursuant to this Agreement on a day which is not a Business Day, the 
date for payment thereof shall be extended, without penalty, to the next succeeding Business 
Day, and such extended time shall be included in the computation of interest and fees. 

Section 2.10. ·Late Payments. If the principal amount of any Obligation is not paid when . . . 
due, such Obligation shall bear interest until paid in full at a rate per annum equal to the Default 
Rate, payable on demand. 

Section 2.11. Source of Funds. All payments made by the Bank pursuant to the Letter 
of Credit shall be made from funds of the Bank, and not from the funds of any other Person. 

Section 2.12. Extension of Stated Expiration Date. If the Commission on any date 
which is not more than one hundred twenty (120) days nor less than sixty (60) days prior to the 
Stated Expiration Date (as the same may be extended from time to time) submits to the Bank a 
written request for an extension of the Stated Expiration Date for a period as specified in such 
written request, the Bank will make reasonable efforts to respond to such request within thirty 
(30) days after receipt of all information necessary, in the Bank's reasonable judgment, to permit 
the Bank to make an informed credit decision. In the event the Banlc fails to definitively respond 
to such request within such period of time, the Bank shall be deemed to have refused to grant the 
extension requested. The Bank may, in its sole and absolute discretion, decide to accept or reject 
any such proposed extension and no extension shall beconie effective unless the Bank: shall have 
consented thereto in writing. The consent of the Bank, if granted, shall be conditioned upon the 

· preparation, execution and delivery of documentation in form and substance satisfactory to the 
Bank and consistent with this Agreement. If such an extension request is accepted by the Bank 
in its sole and absolute discretion, the then current Stated Expiration Date for the Letter of Credit 
shall be extended to the date agreed to by the Commission and the Bank. 
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Section 2.13. Taxes. 

(a) Payments Free of Taxes. Any and all payments by or on account of any 
obligation of the Commission hereunder ·or under the Bank Note or the Fee Agreement shall be 
made free and clear of and without reduction or withholding for any Indemnified Taxes or Other 
Taxes; provided that if the Commission shall be required by Applicable Law to deduct any 
Indemnified Taies (including any Other Taxes) from such payments, then (i) the sum payable 
shall be increased as necessary so that after making all required deductions (including deductions 
applicable to additional sums payable under this Section) the Bank or any Participant receives an 
amount equal to the sum it would have received had no such deductions been made, (ii) the 
Commission shall make such deductions and (iii) the Commission shall timely pay the full 
amount deducted to the relevant Governmental Authority in accordance with Applicable Law. 

(b) Payment ·of Other Taxes by the ·commission. . Without limiting the 
provisions of paragraph (a) above, the Commission shall timely pay any Other Taxes to the 
relevant Governmental Authority in accordance with Applicable Law. 

(c) Indemnification by the Commission. The Commission shall indemnify the 
Bank and each Participant, within thirty (30) days after demand therefor, for the full amount of 
any Indemnified Taxes or Other Taxes (including Indemnified Taxes or Other Taxes imposed or 
asserted on or attributable to amounts payable under this Section) paid by the Bank or any 
Participant and any penalties, interest and reasonable expenses arising therefrom or with respect 
thereto, whether or not such Indemnified Taxes or Other Taxes were correctly or legally imposed 
or asserted by the relevant Governmental Authority. A .. certificate stating the amount of such 
payment or liability delivered to the Commission by the Bank or any Participant shall be 
conclusive absent manifest error. In addition, the Commission shall indemnify the Bank and 
each Participant, within thirty (30) days after demand therefor, for any incremental Taxes that 
may become payable by the Bank or any Participant as a result of any failure of the Commission 
to pay atly Taxes when due to the appropriate Governmental Authority or to deliver to the Bank 
or any Participant pursuant to clause (d), documentation evidencing the payment of Taxes. 

(d) Evidence of Payments. As soon as practicable after any payment of 
Indemnified Taxes or Other Taxes by the Commission to . a Governmental Authority, the 
Commission shall deliver to the Bank or such Participant the original or a certified copy of a 
receipt issued by such Governmental Authority evidenCing such payment, a copy of the return 
reporting such payment or other evidence of such payment reasonably satisfactory to the Bank or 
such Participant, as applicable. 

(e) Treatment of Certain Refunds. If the Bank or any Participant determines, 
in its sole discretion, that it has received a refund of any Taxes or Other Taxes as to which it has 
been indemnified pursuant to this Section (including additional amounts paid by the Commission 
pursuant to this Section), it shall pay to the applicable indemnifying party an amount equal to 
such refund (but only to the extent of inde:rnriity payments made, or additional amounts paid, 
under this Section with respect to the Taxes or Other Taxes giving rise to such refund), net of all 
out-of-pocket expenses of the Bank or such Participant, and without interest (other than any 
interest paid by the relevant Governmental Authority with respect to such refund); provided that 
the applicable indemnifying ·party, upon the request of the Bank, or such Participant, as 
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applicable, agrees to repay the amount paid over pursuant to this Section (plus any penalties, 
interest or other charges imposed by the relevant Governmental Authority) to the Bank or such 
Participant in the event the Bank or such Participant is required to repay such refund to such 
Governmental Authority.· Notwithstanding anything to the contrary in this paragraph (e), in no 
event will the Bank or any Participant be required to pay any amount to an indemnifying party 
pursuant to this paragraph (e) the payment of which would place the Bank or such Participant in 
a less favorable net after-Tax position than the Bank or such Participant would have ·been in if 
the indemnification payments ()r additional amounts giving rise to such refund had never been 
paid. This paragraph shall not be construed to require the Bank or any Participant to make 
available its tax returns (or any other information relating to its taxes which it deems· 
confidential) to the Commission or any other Pe.tson. 

(f) Survival. Without prejudice to the survival of any other agreement of the 
Commission hereunder, the agreements and obligations of the Commission contained in this 
Section shall survive the termination of this Agreement and the Letter of Credit and the payment 
in full of the Bank Note and the obligations of the Commission thereunder and hereunder; 

Section 2.14. Increased Costs; Capital or Liquidity Requirements. 

(a) Increased Costs Generally. If any Change in Law shall: 

(i) impose, modify or deem applicable any reserve, liquidity ratio, special 
deposit, compulsory loan, insurance charge or similar requirement against assets of, 
deposits with or for the account of, or advances, loans or other credit extended or 
participated in by, the Bank or any Participant or the Bank's or any such Participant's 
parent or holding company, as the case may by; 

(ii) subject to the Bank or any Participant or the Bank's or any such 
Participant's parent or holding company, as the case may be, to any Tax of any kind 
whatsoever with respect to this Agreement, the Bank Note, the Fee Agreement or the 
Letter of Credit, or change the basis of taxation of payments to the Bank or such 
Participant or the Bank's or any such Participant's parent or holding company, as the case 
may be, in respect thereof (except for Indemnified Taxes or Other Taxes covered by 
Section 2.13 and the imposition of, or any change in the rate of any Excluded Tax 
payable by the Bank or any Participant or the Bank's or any such Participant's parent or 
holding company, as the case may be); or 

(iii) impose on the Bank or any Participant or the Bank's or any such 
Particip.ant's parent or holding company, as the case may be, any other condition, cost or 
expense affecting this Agreement, the Bank Note, the Fee Agreement or the Letter of 
Credit; 

and the resuit of any of the foregoing shall be to increase the cost to the Bank or such Participant 
or the Bank's or any such Participant's pa~ent or holding company, as the case may be, r~lated to 
issuing, funding or maintaining the Letter of Credit, or to reduce the amount of any sum received 
or receivable by the Bank or such Participant or the Bank's or any such Participant's parent or 
holding company, as the case may be, under. this Agreement, the Bank Note or the Fee 

18 

267 3142657.2 041286 AGMT 



Agreement (whether of principal, interest or any other amount) then, upon written request of the 
Bank or such Participant as set forth in clause (c) of this Section, the Commission shall promptly 
pay to the Bank or such Participant, as the case may be, such additional amount or amounts as 
will compensate the Bank or such Participant or the Bank's or any such Participant's parent or 
holding company, as the case may be, for such additional costs incurred or reduction suffered. 

(b) Capital or Liquidity Requirements. If the Bank or any Participant 
determines that any Change in Law affecting the Bank or such Participant or the Bank's or such 
Participant's parent or holding company, if any, regarding capital or liquidity requirements, has 
or would have the effect of reducing the rate of return on the Bank's or such Participant's or the 
Bank's or such Participant's parent or holding company holding, if any, as a consequence of this 
Agreement, the Bank Note or the Fee Agreement, or for issuing, funding or maintaining the 
Letter of Credit, to a level below that which the Bank or such Participant or the Bank's or such 
Participant's parent or holding company could have achieved but for such Change in Law (taking 
into consideration the Bank's or such Participant's policies and the policies of the Bank's or such 
Participant's parent or holding company with respect to capital adequacy or liquidity), then from 
time to time upon written request of the Bank or such Participant as set forth in clause (c) of this 
Section, the Commission shall promptly pay to the Bank or such Participant, as the case may be, 
such additional amount or amounts as will compensate the Bank or such Participant or the 
Bank's or such Participant's parent or holding company for any such reduction suffered. 
Notwithstanding the foregoing, the amount that any Participant shall be entitled to· receive under 
this Section 2.14(b) shall in no event exceed the amount that the Bank would have been entitled . 
to receive under this Section 2.14(b) had such Participant's funding obligation been a direct · 
obligation of the Bank. · 

(c) Certificates for Reimbursement. A certificate of the Bank or a Participant 
setting forth the amount or amounts necessary to compensate the Bank or any such Participant or 
the Bank's or any such Participant's parent or holding company, as the case may be, as specified 
in paragraph (a) or (b) of this Section and delivered to the Commission, shall be conclusive 
absent manifest error. The Commission shall pay the Bank or any such Participant, as the case 
may be, the amount shown as due on any such certificate within thirty (30) days after receipt 
thereof. 

(d) Delay in Requests. Failure or delay on the part of the Bank or any such 
Participant to demand compensation pursuant to this Section shall not constitute a waiver of the 
Bank's or any such Participant's right to demand such compensation; provided that the 
Commission shall not be required to compensate the Bank or any such Participant pursuant to 
this Section for any increased costs incurred or reductions suffered more than one hundred eighty 
(180) days prior to the date that the Bank or any such Participant, as the case maybe, notifies the 
Commission of the Change in Law giving rise to such increased costs or reductions, and of the · 
Bank's or any such Participant's intention to claim compensation therefor (except that (i) if the 
Change in Law giving rise to such increased costs or reductions is retroactive, then the 180-day 
period referred to above shall be extended to include the period of retroactive effect there.of and 
(ii) if the Bank or any such Participant had no actual knowledge of the action resulting in such 
increased costs as of the date six months prior to the date of notice to the Commission, then the 
six-month period referred to above will not apply). As of the Closing Date, the Bank has no 
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·knowledge of any enacted, adopted or issued Change in Law that would result in the imposition 
of increased costs pursuant to this Section 2.14. 

(e) Survival. Without prejudice to the survival of any other agreement of the 
Commission hereunder, the agreements and obligations of the Commission contained in this 
Section shall survive the termination of this Agreement and the Letter of Credit and the payment 
in full of the Bank Note and the obligations of the Commission thereunder and hereunder. 

Section 2.15. Margin Regulations. No portion of the proceeds of any Drawings under 
the Letter of Credit shall be used by the Commission (or the Issuing and Paying Agent or any 
other Person on behalf of the Coinrnission) for the purpose of "purchasing" or "carrying" any 
. margin stock or used in any manner which might cause the borrowing or the application of such 
proceeds to violate Regulation U, Regulation T, or Regulation X of the Board of Governors of · 
the Federal Reserve System or any other regulation of said Board of Governors or to violate the 
Securities Exchange Act of 1934, as amended, in each case as in effect on the date or dates of 
such Drawings or Advances and such use of proceeds. 

Section 2.16. iv1axirnuru Rate; Payment of Fee. Anyff-J.ng in Sectiur1 2.3, 2 .. 4 or 2.10 
hereof to the contrary notwithstanding, the amount of interest payable hereunder for any interest 
period shall not exceed the Maximum Rate. If (i) for any interest period the applicable interest 
rate would exceed the Maximum Rate, then (ii) such interest rate shall not exceed but shall be 
capped at such Maximum Rate and (iii) in any interest period thereafter that the applicable 
interest rate is less than the Maximum Rate, any Obligation hereunder shall bear interest at the 
Maximum Rate until the earlier. of (x) payment to the Bank of an amount equal to the amount 
which would have accrued but for the limitation set forth under clause (i) of this paragraph and 
(y) the Term Loan Maturity Date. Upon the Term Loan Maturity Date or, if no Term Loan is or 
could be outstanding on the Termination Date, the Termination Date, in consideration for the 
limitation of the rate of interest otherwise payable hereunder, to. the extent permitted by 
applicable law the Commission shall pay to the Bank a fee in an amount equal to the amount 
which would have accrued but for the limitation set forth under clause (i) of this paragraph that 
has not previously been paid to the Bank in accordance with the immediately preceding sentence. 

Section 2.17. Security of Obligations. Notwithstanding any other provision of this 
Agreement or ariy other Basic Document to the contrary, all obligations to the Bank under this 
Agreement, including, without limitation, the Bank Note, are limited obligations of the 
Commission payable solely from the Available Power Enterprise Revenues and the Funds and 
Accounts created under the Issuing and Paying Agent Agreement with respect thereto (except the 
Rebate Fund), as provided in the Issuing and Paying Agent Agreement, and subject to 
application as set forth in the Master Trust Indenture. The Obligations and the Bank Note are 
Subordinate Obligations (as defined in the Master Trust Indenture). 

Section 2.18. Commercial Paper Operations. 

(a) Issuance Generally. The Commission will permit Series A-2 Commercial 
Paper Notes to be issued, and authorize the Issuing and Paying Agent to issue Series A-2 
Commercial Paper Notes, only in accordance with the terms of the Issuing and Paying Agent 
Agreement and this Agreement. 
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(b) No-Issuance Notices; Final Drawing Notice; Acceleration Notice. 
Series A-2 Commercial Paper Notes may be issued from time to time prior to the Stated 
Expiration Date in accordance herewith and with the Issuing and Paying Agent Agreement so 
long as (i) the Issuing and Paying Agent is not in receipt of a No-Issuance Notice, and not 
rescinded, by the Bank not to issue Series A-2 Commercial Paper Notes and (ii) the Issuing and 
Paying Agent is not in receipt of th~ Final Drawing Notice or Acceleration Notice. The Bank 
may deliver a No-Issuance Notice at any time a Default or an Event of Default shall have 
occurred and be continuing. The Bank may deliver the Final Drawing Notice at any time when 
an Event of Default shall have occurred and be continuing. The Bank may deliver the 
Acceleration Notice at any time ari "event of default" has occurred and is continuing under the 
Issuing and Paying Agent Agreement. A No-Issuance Notice, the Final Drawing Notice or the 
Acceleration Notice (for purposes of this Section 2.18(b)) shall be effective when received by the 
Issuing and Paying Agent; provided, however, that a·No-Issuance Notice, the Final Drawing 
Notice or the Acceleration Notice received by the Issuing and Paying Agent after 10:00 a.m. 
New York City time, on any Business Day shall be effective on the next succeeding Business 
Day. A No-Issuance Notice, the Final Drawing Notice or the Acceleration Notice may be given 
by facsimile or electronic mail transmission, confirmed in writing within 24 hours, but the failure 
to so confrrm such No-Issuance Notice, the Final Drawing Notice or the Acceleration Notice in 
writing shall not render such No-Issuance Notice, the Final Drawing Notice or the Acceleration 
Notice ineffective. The Bank will.fumish a copy of any No-Issu;mce Notice, the Final Drawing 
Notice and the Acceleration Notice to the Commission and the Dealers promptly following 
delivery thereof to the Issuing and Paying Agent, but the failure to furnish any such copy shall 
not render ineffective such No-Issuance Notice, the Final D.rawing Notice or the Acceleration 
Notice. 

Section 2.19. Method of Payment; Etc. All payments to be made by the Commission 
under this Agreement, the Bank Note or the Fee Agreement shall be made to the Payment 
Account not later than 4:00p.m. New York City time on the date when due and shall be made in 
lawful money of the United States of America in freely transferable and immediately available 
funds. Any payment received after such time shall be deemed to be received on the next 
succeeding Business Day for purposes of calculating any interest payabl~ in respect thereof. 

ARTICLE III 

CONDITIONS PRECEDENT 

Section 3.1. Conditions Precedent to Effectiveness. As conditions precedent to the 
obligation of the Bank to issue the Letter of Credit, each of the following conditions precedent 
shall have been fulfilled to the satisfaction of the Bank and its counsel: · 

(a) Opinions. The Bank shall have received (i) an op1mon of the City 
. Attorney of the City dated the Closing Date and addressed to the Bank (or on which the Bank 
may rely) to the effect th(l.t (A) the Commission is duly organized and validly existing as a 
commission of the City pursuant to the Charter with full legal power and authority to execute this 
Agreement; the Fee Agreement, the Issuing and Paying Agent Agreement and· the other Basic 
Documents to which it is a party and to issue the Series A-2 Commercial Paper Notes; (B) this 
Agreement, the Fee Agreement, the Issuing and Paying Agent Agreement and the other Basic 
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Documents to which it is a party are valid and binding agreements of the Commission 
enforceable against the Commission in accordance with their respective terms, subject to 
bankruptcy, insolvency, moratorium or other laws. affecting creditors' rights, to general 
principles of equity and to limitations on remedies against public agencies; (C) no authorization, 
approval, consent or order of any agency or body having jurisdiction over the Commission is 
required in connection with the issuance of the Series A-2 Commercial Paper Notes which has 
not been obtained; (D) the issuance of the Series A-2 Commercial Paper Notes and the 
execution, delivery and performance of this Agreement, the Fee Agreement, the Issuing and 
Paying Agent Agreement and the other Basic Documents to which it is a party do not conflict 
with any· material law or· agreements to which the Commission is a party, or cause a default 
under any material documents to which the Commission is a party; and (E) no litigation is 
pending or, to the best knowledge of the Commission, threatened against the Commission 
threatening its existence or power, its ability to issue the Series A-2 Commercial Paper Notes or 
to enter into and perform its obligations under this Agreement, the Fee Agreement, the Issuing 
and Paying Agent Agreement and the other Basic Documents to which it is a party, or in which a 
final adverse decision could materially adversely affect the business; operations or financial 
condition of the. Commission, each such opinion (or, in lieu thereof, a reliance letter) to be 
addressed to the Bank, dated the Closing Date and in form and. substance satisfactory to the 
Bank; and (ii) an opinion of Bond Counsel addressed to the Bank (or on which the Bank may 
rely) in the form of Appendi{( B to the Offering Memorandum, dated December[_], 2018 and 
an opinion of Bond Counsel addressed to the Bank with respect to this Agreement, the Fee 
Agreement, the Bank Note and the Issuing and Paying Agent Agreement. 

(b) Documents. The Bank and its counsel shall have had an opportunity to 
review the Resolutions, the Ordinance, the Offering Memorandum, the Dealer Agreements and 
the Issuing and Paying Agent Agreement, and such. documents shall be in form and substance 
satisfactory to the Bank. The Bank shall have received executed originals of this Agreement, the 
Fee Agreement, the Bank Note and the Issuing and Paying Agent Agreement, and certified 
copies of the Ordinance, the Resolutions, the Dealer Agreements and the Offering Memorandum, 
including all amendments and supplements, if any, to the foregoing, certified by the Secretary of 
the Commission or the Board, as applicable, as true, correct and complete copies thereof and 
being in full force and effect on and as of the Closing Date. 

(c) Defaults; Representations and Warranties. On and as of the Closing Date 
hereof, (i) no Default or Event of Default hereunder and no default or event of default under any 
of the other Basic Documents shall have occurred and be continuing or would occur upon the 
issuance of the Letter of Credit or the making of any Advance or Term Loan and (ii) the 
representations of the Commission set forth in Article IV hereof and in each of the other Basic 
Documents shall be true and correct in all material respects on and as of the Closing Date with 
the same force and effect as if made on and as of such date. 

(d) No Litigation. No action, suit, investigation or proceeding shall be 
pending or, to the knowledge of the Commission, threatened (i) in connection with the 
Series A-2 Commercial Paper Notes or the other Basic Documents or any transactions 
contemplated thereby or hereby or (ii) against or affecting the Commission, the result of which 
could have a material adverse effect on the business, operations or condition (financial or 
otherwise) of the Commission or its ability to perform its obligations hereunder or under the Fee 
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Agreement, the Series A-2 Commercial Paper Notes or the other Basic Documents to which it is 
a party. 

(e) No Material Adverse Change. Since the date of the Commission's most 
recent audited financial statements, (i) no material adverse change shall have occurred in the 
status of the business, operations or condition (financial or othyrwise) of the Commission or its 
ability to perform its obligations hereunder or under the Fee Agreement, the Series A-2 
Commercial Paper Notes or the other Basic Documents to which it is a party and (ii) no law, 
regulation, ruling or other action (or interpretation or administration thereof) of the United 
States, the State of California or any political subdivision or authority therein or thereof is in 
effect or has occurred, the effect of which would be to prevent the Bank· from fulfilling its 
obligations hereunder or under the Series A-2 Commercial Paper Notes, this Agreement, the Fee · 
Agreement or the other Basic Documents to which it is a party. 

(f) Certificate. The Bank shall have received (i) certified copies of all 
proceedings of the Commission authorizing the execution, delivery and performance· of this 
Agreement, the Fee Agreement, the Bank Note, the Issuing and Paying Agent Agreement and the 
other Basic Documents to which it is a party and the transactions contemplated hereby and 
thereby and (ii) a certificate or certificates of one or more Authorized Representatives dated the 
Closing Date certifying to the accuracy of the statements made in Section 3.1(c), (d) and (e) 
hereof and further certifying the name, incumbency and signature of 'each individual authorized 
to sign this Agreement, the Fee Agreement, the Bank Note, the Issuing and Paying Agent 
Agreement and the other documents or certificates to ·be delivered by the Commission pursuant 
hereto or thereto, on which the Bank may conclusively rely until a revised certificate is similarly 
delivered, and that the conditions precedent set forth in this Section 3.1 have been satisfied. 

(g) Payment of Fees. The Bank shall have received all fees and expenses due 
and payable to the Bank or its legal counsel pursuant to the Fee Agreement shall be paid, or 
alternative .arrangements satisfactory therefor have been made with the Bank. 

(h) Financial Statements. The Bank shall have received the audited financial 
statements of the Commission for the Fiscal Year ended June 30, 2017, and intenially prepared 
quarterly budget reports of the Commission for the most recent fiscal quarter end, and a copy of 

· the current quarterly budgeting status report, if not previously provided. 

(i) Investment Policy and Guidelines. The Bank shall have received a copy 
of the current Investment Policy and Guidelines and other permitted investments, certified as of a 
recent date by an Authorized Representative, which shall be satisfactory to the Bank. 

(j) Bank Note. The Bank shall have received written confirmation that (i) a 
CUSIP number has been obtained from Standard and Poor's CUSIP Services for the Bank Note 
and (ii) the Bank Note (and its CUSIP number) has been assigned a long term rating of at least 
investment grade from at least one Rating Agency. ' 

(k) . Ratings. The Bank shall have received written confirmation that the 
Series A-2 Commercial Paper Notes have been rated "F1" by Fitch and "A-1" by Standard & 
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Poor's and that the underlying long.:term credit ratings assigned to the Commission's 
unenhanced Bonds are rated at least "AA-" by Fitch and "A+" by Standard & Poor's. 

(1) . Other Matters. The Bank shall have received such other statements, 
certificates, agreements, documents and infonnation with respect to the Commission and matters 
contemplated by this Agreement as the Bank may request. · 

In addition, (A) the Bank shall have made a reasonable qetermination that, as of the 
Closing Date, no law, regulation, ruling or other action of the United States of America, the State 
or any other Governmental Authority or any political subdivision or authority therein or thereof 
shall be in effect or shall have occurred, the effect of which would be to prevent the 
Commission, the Issuing and Paying Agent, the Dealers or the Bank from fulfilling their 
respective ~obligations under this Agreement and the Basic Documents and (B) no material 
adverse change in the financial condition of the Commission or in the laws, rules, guidelines, or 
regulations (or their interpretation or administration) currently in effect and applicable to the 
parties hereto, the Commission and the transactions contemplated hereby, as reasonably 
determined by the Bank, shall have occurred. The execution and delivery of this Agreement by 
the Bank shall signify its having u1ade such determination. 

ARTICLE IV 

REPRESENTATIONS AND WARRANTIES 

In order to induce the Bank to issue the Letter of Credit, the Commission represents and 
warrants to the Bank as of the Closing Date and as of the Date of each Drawing under the Letter 
of Credit, as follows: 

Section 4.1. Organization, Powers, Etc.. The Commission (a) is a commission of the 
City and County of San Francisco organized and existing under the Charter and (b) has the full 
legal right, power and authority to (i) issue and sell the Series A-2 Commercial Paper Notes in 
accordance with the Issuing and Paying Agent Agreement; (ii) own and operate the Power 
Enterprise and control its properties and to carry on its business .as now conducted and as 
contemplated to be conducted in connection with the issuance of the Series A-2 Commercial 
Paper Notes, and the execution, delivery and performance of its obligations under this 
Agreement, the Fee Agreement, the Bank Note and the other Basic Documents to which it is a 
party, (iii) execute, deliver and perform its obligations under the Bank Note, the Fee Agreement, 
the other Basic Documents to which it is a party and this Agreement, and (iv) provide for the 
security of the Series A-2 Commercial Paper Notes and the Bank Note_pursuant to the Charter, 
the Resolutions, the Issuing and Paying Agent Agreement; the Master Trust Indenture and this 
Agreement; and (c) has complied with all Laws in all matters related to such actions of the 
Commission as are contemplated by this Agreement, the Bank Note, the Fee Agreement and the 
other Basic Documents to which it is a party. 

Section 4.2. Authorization, Absence of Conflicts, Etc.. The issuance of the Series A-2 
Commercial Paper Notes and the execution, delivery and performance by the Commission of this 
Agreement, the Bank Note, the Fee Agreement and the other Basic Documents to which it is a 
party (a) have been duly authorized by all necessary action on the part of the Commission, (b) do 
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not and will not conflict with, or result in a violation of, any Laws, including the Charter, or any 
order, writ, rule or regulation of any court or governmental agency or instrumentality binding 
upon or applicable to the Commission which violation would result in a material adverse impact 
on the Commission and (c) do not and will not conflict with, result in aviolation of, or constitute 
a default under, any resolution, agreement or instrument to which the Commission is a party or 
by which the Commission or any of its property is bound which in each case would result in a 
material adverse impact on the Commission. 

Section 4.3. Binding Obligations; Security for Bank Note. 

(a) This Agreement, the Fee Agreement, the Bank Note and each of the other 
Basic Documents to which the Commission is a party, when executed by the parties hereto and 
thereto, will be, valid and binding obligations of the Commission (assuming due authorization 
and execution by the other parties thereto) enforceable against the Commission in accordance 
with their respective terms, except to the extent, if any, that the enforceability thereof may be 
limited by (i) any applicable bankruptcy, insolvency, reorganization, moratorium or other similar 
law of the State or Federal government affecting the enforcement of creditors' rights heretofore 
or hereafter enacted, (ii) the fact that enforcement may also be subject to the exercise of judicial 
discretion in appropriate cases and (iii) the limitations on legal remedies against public agencies 
of the State, if any. 

(b) The obligations hereunder, under the Fee Agreement and under the Bank 
Note are obligations secured by a first Lieri on, and payable from, the Available Power 
Enterprise Revenues, equally and ratably with, and on a parity with, all other Parity Debt and a 
first Lieri on, and payable from, the Funds and Accounts created under the Issuing and Paying 
Agent Agreement with respect to the A yailable Power Enterprise Revenues (except the Rebate 
Fund), equally and ratably with, the Commercial Paper Notes, the Bank Note, the Series A-1 
Bank Note and all obligations of the Commission relating to such Commercial Paper Notes 
under the Issuing and Paying Agent Agreement and under the Series A-1 Reimbursement 
Agreement, this Agreement and [all Parity Notes] secured by Available Power .Enterprise 
Revenues. 

(c) There is no pledge of or Lien on Power Enterprise Revenues that ranks 
senior to the obligations hereunder, ·under the Fee Agreement, the Bank Note, or Parity Notes 
other than the Bonds. 

(d) The Bank is the "Series A-2 Bank" within the meaning of the Issuing and 
Paying Agent Agreement, the Letter of Credit is the "Series A-2 Letter of Credit" within the 
meaning of the Issuing and Paying Agent Agreement, and this Agreement is the "Series A-2 
Reimbursement Agreement" within the meaning of the Issuing and Paying Agent Agreement. 

Section 4.4. Governmental Consent or Approval. No consent, approval, permit, 
authorization or order of, or registration or filing with, any court or government agency, 
authority or other instrumentality not already obtained, given or made is required on the part of 
the Commission for the execution, delivery and performance by the Commission of this 
Agreement, the Bank Note, the Fee Agreement or any other Basic Document to which it is a 
party. All consents, approvals, permits, authorizations and orders of, and registrations and filings 
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with, any court or governmental or public agency, authority or other instrumentality required for 
. the issuance, sale, execution, delivery and performance of this Agreement, the Fee Agreement, 
the Bank Note or· any other Basic Document to which it is a party, have been or will be obtained 
prior to the delivery thereof. 

Section 4.5. Absence of Material Litigation. There is no action, suit, proceeding, 
inquiry or investigation, at law or in equity, before or by any court, arbitrator, governmental or 
other.board, body or official, pending or, to the best knowledge of the Commission, threatened 
against or affecting the Commission, questioning the validity of the Charter, the Ordinance or the 
Resolutions, or any proceeding taken or to be taken by the Commission in connection with the 
execution, delivery and performance by the Commission of this Agreement, the Bank Note, the 
Fee Agreement, or any other Basic Document to which it is a party, or seeking to prohibit, 
restrain or enjoin the execution, delivery or performance by the Commission of any of the 
foregoing, or which, if adversely determined, could reasonably be expected to result in any 
material adverse cbange in the financial condition, operations or prospects of the Commission, or 
wherein an unfavorable decision, ruling or finding would in any way materially adversely affect 
the transactions contemplated by this Agreement or any of the other Basic Documents. 

Section 4.6. Financial Condition. The audited financial statements of the Commission, 
as at and for the period ended June 30, 2017 (the "2017 Audited Financial Statements"), and all 
other financial statements of the Commission furnished to the Bank were prepared in accordance 
with GAAP applied on a consistent basis throughout the periods involved and are subject to 
certification by independent certified public accountants of nationally recognized standing or by 
independent certified public accountants otherwise acceptable to the Bank. The 2017 Audited 
Financial Statements .were prepared by. KPMG LLP. The audited financial statements of the 
Commission for fiscal year 2018 will be prepared by KPMG LLP or similar qualified 
independent auditing firm. The data on which such financial statements and budget reports are 
based were true and correct. The 2017 Audited Financial Statements and the budget reports 
present fairly the financial position of the Commission as of the date they purport to represent 
and the revenues, expenses and changes in fund balances and in financial position for the periods 
then ended. Since June 30, 2017, no material adverse change has occurred in the business; 
operations or condition (financial or otherwise) of the Commission. 

Section 4.7. Incorporation of Representations and Warranties. The representations and 
warranties of the Commission set forth in the Basic Documents are true and accurate in all 
material respects on the Closing Date, as fully as though made on the Closing Date. The 
Commission makes, as of the Closing Date, each of such representations and warranties to, and 
for the benefit of, the Bank, as if the same were set forth at length herein together with all 
applicable definitions thereto. No amendment, modification or termination of any such 
representations, warranties or definitions contained in the Basic Documents shall be effective to 
amend, modify or terminate the representations, warranties and definitions incorporated herein 
by this reference, without the prior written consent of the Bank. 

Section 4.8. Accuracy and Completeness of Information. All ce1iificates, financial 
statements, documents and other written information furnished to the Bank by the Commission 
on or prior to the Closing Date in connection with the transactions contemplated hereby were, as 
of their respective dates, complete and correct in all material respects to the extent necessary to 
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give tl_le Bank true and accurate knowledge of the subject matter thereof and did not contain any 
untrue statement of a material fact and there are no facts that the Commission has not disclosed 
in writing to the Bank that, individually or in the aggregate, could materially impair the ability of 
the Commission to perform its obligations under the Series A-2 Coinmercial Paper Notes, the 
Bank Note, this Agreement, the Fee Agreement or the other Basic Documents. To the best 
knowledge of the Commission, the Offering .Memorandum does not contain any untrue statement 
of a material fact or omit to state any material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading; provided, that no 
representation is · made with respect to information included in the Offering Memorandum 
concerning (i) the Bank, furnished in writing by the Bank expressly for inclusion therein, or 
(ii) DTC, furnished in writing by DTC expressly for inclusion therein. 

Section 4.9. No Default. 

(a) No Default or Event of Default under this Agreement has occurred an,d is 
continuing that is or would, with the passage of time or the givirig of not~ce, or both, constitute a 
default by the Commission in the performance, observance or fulfillment of any of the 
obligations, covenants or conditions contained in any Basic Document to which it is a party. 

(b) No "event of default" shall have occurred and be continuing under any 
other material mortgage, indenture, contract, agreement or undertaking to which the Commission 
is a party or which purports to be binding on the Commission or on any of its property. 

Section 4.10. No Proposed Legal Changes. There is no amendment or, to the 
knowledge of the Commission; proposed amendment to the Constitution of the State, any State 
law or the Charter or any administr~tive interpretation of the Constitution of the State, any State 
law, or the Charter, or any judicial decision interpreting any of the foregoing, the effect of which 
could reasonably be expected to have a material adverse effect on the Commission's obligations 

· under this Agreement, the Fee Agreement, the Bank Note or the any of the other Basic 
Documents to which the Commission is a party or the ability of the Commission to perform its 
obligations in connection herewith or therewith. 

Section 4.11. Compliance with Laws, Etc.. The Commission is in compliance with all 
Laws applicable to it, non-compliance with which might have a material adverse effect on the 
security for the Series A-2 Commercial Paper Notes and the obligations under this Agreement, 
the Fee Agreement, the Bank Note and the. validity and enforceability of this Agreement and the 
other Basic Documents to which the Commission is a party. In addition, no benefit plan 
maintained by the Commission for its employees is subject to the provisions of ERISA, and the 
Commission is in compliance with all Laws in respect of each such benefit plan. 

Section 4.12. Environmental Matters. In the ordinary course of its business, the 
Commission conducts· an ongoing review of Environmental Laws on the business, operations and 
the condition of its property, in the course of which it identifies and evaluates associated 
liabilities and costs (including, without limitation, any capital or operating expenditures required 
for clean.:.up or closure of properties presently or previously owned or operated, any capital or 
operating ·expenditures required to achieve or maintain compliance with environmental 
protection ·standards imposed by law or as a condition of any license, permit or contract, any 
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related constraints on operating activities, including any periodic or permanent shutdown of any 
facility or reduction· in the level of or change in the nature of operations conducted thereat and 
any actual or potential liabilities to third parties, including employees, and any related costs and 
expenses). On the basis of such review, the Commission does not believe that Environmental 
Laws are likely to have a material adverse effect on the ability of the Commission to make any 
payments in respect of the Series A-2 Commercial Paper Notes, the Bank Note or any of its 
obligations hereunder or under the Fee Agreement. 

Section 4.13. Ta:X Status of Interest on Series A-2 Commercial Paper Notes. The 
Commission represents to the Bank that it has not taken any action, and knows of no action that 
any other Person has taken, which would cause interest on the Series A-2 Commercial Paper 
Notes to be includable in the gross income of the recipients thereof for Federal income tax 
purposes or State of California income tax purposes. 

Section 4.14. Issuing and Paying Agent; Dealers. The Commission represents that U.S. 
Bank National Association has been appointed the Issuing and Paying Agent for the Series A-2 
Commercial Paper Notes and that Barclays Capital Inc., Goldman Sachs & Co. LLC and RBC 
Capital fv1arkets, LLC, collectively, liave eacl1 bee11 duly appointed to serve as Dealers for the 
Series A-2 Commercial Paper Notes under their respective Dealer Agreement and the 
Resolutions. 

Section 4.15. Regulation U. The Commission is not engaged in the business of 
extending credit for the purpose of purchasing or carrying margin stock (within the meaning of 
Regulation U issued by the Board of Governors of the Federal Reserve System); and no proceeds 
of the Series A-2 Commercial Paper Notes, the Advances or the Term Loans will be used to 
extend credit to others for the purpose of purchasing or carrying any margin stock. 

Section 4.16. Liens. The Issuing and Paying Agent Agreement creates a valid lien on 
and pledge of the Available Power Enterprise Revenues and the Funds and Accounts created 
under the Issuing and Paying Agent Agreement with respect thereto (except the Rebate Fund), 
subject only to the provisions of the Issuing and Paying Agent Agreement permitting the 
application thereof for purposes and on the terms and conditions set forth therein, to provide 
security for the payment of the principal of and interest on the Series A-2 Commercial Paper 
Notes and the obligations of the Commission under this Agreement, the Fee Agreement and the 
Bank Note, and no filings, recordings, registrations or other actions are necessary to create or 
perfect such lien. 

Section 4.17. Sovereign Immunity. The Commission is not entitled to immunity from 
legal proceedings to enforce this Agreement, the Fee Agreement, the Bank Note, the Series A-2 
Commercial Paper Notes or any other Basic Document to which the Commission is a party 

·(including, without limitation, immunity from service of process or immunity from jurisdiction 
of any court otherwise having jurisdiction) and is subject to claims and suits for damages in 
connection with its obligations under this Agreement, the Fee Agreement, the Bank Note, the 
Series A-2 Commercial Paper Notes or any other Basic Document to which the Commission is a 
party. 
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Section 4.18. City Business Days. · Attached to this Agreement as Exhibit D is a 
complete and accurate list of the days that are legal holidays of the City for 2019, as well as any 
other day the City is authorized-by law to be closed for official business during 2019. 

Section 4.19. Usury. The terms of this Agreement and the Basic Documents to which 
the Commission is a party regarding the calculation and payment of interest and fees do not 
violate any applicable usury laws . 

. Section 4.20. Insurance. As of the Closing Date, the Commission maintains such 
insurance, including self-insurance, as is required by Section 5.1(1) hereof 

Section 4.21. ERISA. The Commission does not maintain or contribute to, and has not 
maintained or contributed to, any Employee Plan that is subject to Title IV of ERISA. 

Section 4.22. Sanctions Concerns and Anti-Corruption Laws. 

(a) Neither the Commission, nor, to the knowledge of the Corrrinission, any 
director, officer, employee, agent, affiliate or representative thereof, is an individual or entity that 
is, or is owned or controlled by any individual or entity that is (i) currently the subject or target 
of any Sanctions, (ii) included on OFAC's List of Specially Designated Nationals, HMT's 
Consolidated List of Financial Sanctions Targets and the Investment Ban List, or any similar list 
enforced by any other relevant sanctions authority or (iii) located, organized or resident in a 
Designated Jurisdiction. 

(b) The Commission has conducted its business in compliance with the United 
States Foreign Corrupt Practices Act of 1977 and other similar anti-corruption legislation in 
other jurisdictions, and have instituted and maintained policies and procedures designed to 
promote and achieve compliance with such laws. 

Section 4.23. Swap Contracts. The Commission has not entered into any Swap Contract 
secured by Power Enterprise Revenues (a) wherein any termination payment thereunder is senior 
to or on a parity with the payment of the Series A-2 Commercial Paper Notes m; the Obligations 
or (b) which requires the Commission to post cash collateral to secure its obligations thereunder. 

ARTICLEV 

COVENANTS 

Section 5.1. Affirmative Covenants. So long as any amounts may be drawn under the 
Letter of Credit or any Obligations remain outstanding under this Agreement, the Commission 
will perform and observe the covenants set forth below, unless the Bank shall otherwise consent 
in writing: 

(a) Accounting and Reports. The Commission will maintain a standard 
system of accounting in accordance with GAAP consistently applied and furnish to the Bank: 

(i) as soon as practicable and, in any event, within two hundred ten (210) 
days after the end of each Fiscal Year of the Commission, a balance sheet of the 
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Commission as at the end of such Fiscal Year and statements of income, changes in fund 
balances and cash flows for the Fiscal Year then ended, all in reasonable detail prepared 
in accordance with GAAP consistently applied, accompanied by (A) a report and opinion 
of the Commission's independent accountants (who shall be of nationally recognized 
standing or an independent certified public accountant otherwise acceptable to the Bank) 
which report and opinion shall have been prepared in accordance with generally accepted 
auditing standards and (B) a compliance certificate, substantially in the form of Exhibit C 
hereto, signed by an Authorized Representative stating that no Event of Default or 
Default has occurred, or if such Event of Default or Default has occurred, specifying the 
nature of such Event of Default or Default, the period of its existence, the nature and 
status thereof and any remedial steps taken or proposed to correct such Event of Default 
or Default; 

(ii) as soon as practicable but, in any event, within ten (10) days after the 
issuance thereof, copies of any prospectus, official statement, offering circular, placement 
memorandum or similar document, and any supplements thereto and updates and 
amendments thereof (including any filings made pursuant to Rule 15c2-12 under the 
Securities Act of 1933, as amended), that the Commission makes available in connection 
with the offering for sale of any bonds or notes of which it is the issuer and copies of any 
other financial reports or other written information distributed generally to holders of 
bonds or notes issued by the Commission; 

(iii) within sixty (60) days after the first day of the Fiscal Year, a copy of its 
Annual Budget for such Fiscal Year and such additional period as may be covered by 
such Annual Budget, which Annual Budget shall include all obligations due hereunder, 
under the Fee Agreement and in connection with the Series A-2 Commercial Paper Notes 
and theBankNote; 

· (iv) as soon as practicable b.ut, in any event, within ten (10) days after the 
adoption of any resolution authorizing the issuance of any Parity Debt, notice of the 
proposed issuance of such Parity Debt and a copy of such resolution; and 

(v) with reasonable promptness, such other data regarding the financial 
position or business of the Commission or its property as the Bank may reasonably 
request from time to time. 

As and to the extent that any financial statement, audit report or other filing described in 
Section S.l(a) hereof has been filed in accordance with the terms thereof with any nationally 
recognized municipal securities information repository and with the Municipal Secwities 
Rulemaking Board, the requirements of Section 5.l(a) hereof with respect thereto shall be 
deemed satisfied.· 

(b) Access to Records. At any reasonable time and from time to time, during 
normal business hours and on at least five (5) Business Days' notice, the Commission will permit 
the Bank or any of its agents or representatives to visit and inspect any of the properties of the 
Commission and the other assets of the Commission, to examine the books of account of the 
Commission (and to make copies thereof and extracts therefrom), and to discuss the affairs, 
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finances and accounts of the Commission with, and to be advised as to the same by, its officers, 
all at such reasonable times and intervals as the Bank may reasonably request. 

(c) Compliance with Documents and Other Debt Documents; Operation and 
Maintenance of Power Enteri;>rise. 

(i) The Commission will perform and comply with each covenant set forth in 
the Basic Documents, the Master Trust Indenture and in any other authotizing document 
that shall ~e entered into by the Commission and created subsequent to the Closing Date 
with respect to the Commercial Paper Notes, the Master Trust Indenture or any Parity 
Debt including, · without limitation, each line of credit, letter of credit, bond insurance 
policy, surety bond or other form of credit or liquidity enhancement the Commission may 
provide in conjunction with the issuance of any Power Enterprise Debt (the foregoing 
documents and the Master Trust Indenture (exclusive of the Basic Documents) being 
referred to herein as "Other Debt Documents"). By the terms of this Agreement, the 
Bank shall be a third party benefici~y of the covenants set forth in each of the Basic· 
Documents, including each amendment and supplement to the foregoing, and in each 
Other Debt Document, and each such covenant, together with the related definitions of 
terms contained therein, is hereby incorporated by reference herein with the same effect 
as if it were set forth herein in its entirety. Except as otherwise set forth in paragraph (ii) 
below and in Section 5.2(a) hereof, ·the Commission will not amend, supplement or 
otherwise modify (or permit any of the foregoing), or request or agree to any consent or 
waiver under, or effect or permit the cancellation, acceleration or termination of, or 
release or permit the release of any collateral held under any of the Basic Documents or 
any Other Debt Document in any manner without the prior written consent of the Bank, 
and the Commission will take, or cause to be taken, all such actions as may be reasonably 
requested by the Bank to strictly enforce the obligations of the other parties to any of the 
Basic Documents and any Other Debt Documents, as well as each of the covenants set 
forth therein. The Commission shall give prior written notice to the Bank of any action 
referred to in this subparagraph (i). 

(ii) The Commission covenants that it will maintain and.preserve the Power 
Enterprise .in good repair and working order at all times from the Power Enterprise 
Revenues available for such purposes, in conformity with standards customarily followed 
for electric power systems of like size and character. The Commission will from time to 
time make all necessary and proper repairs, renewals, replacements and substitutions to 
the properties of the Power Enterprise,. so that at all times business carried on in 
connection with the Power Enterprise shall and can be properly and advantageously 
conducted in an efficient manner and at reasonable cost, and will operate the Power 
Enterprise in an efficient and economical manner and shall not commit or allow any 
wast~ with respect to the Power Enterprise. 

(d) Defaults. The Commission will notify the Bank of any Default or Event 
of Default. of which the Commission has knowledge, as soon as possible and, in any event, 
within three (3) Business Days of acquiring knowledge thereof, setting forth the details of such 
Default or Event of Default and the action which the Commission has taken and proposes to take 
with respect thereto. 
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(e) Compliance with Laws. The Commission will comply in all material 
respects with all Laws binding upon or applicable to the Commission (including Environmental 
Laws) and material to this Agreement, the Fee Agreement, the Bank Note or any other Basic 
Documents. 

(f) Series A-2 Commercial Paper Notes. No Series A-2 Commercial Paper 
Note issued pursuant to the Resolution or the Issuing and Paying Agent Agreement shall have a 
maturity of greater than two hundred seventy (270) days. 

(g) Use of Proceeds of the Series A-2 Commercial Paper Notes. The 
Commission will use the proceeds derived from the sale of the Series A-2 Commercial Paper 
Notes only for the purposes set forth in the Basic Documents and for such other purpose or 
purposes as may be approved by the Bank. In addition, the Commission will not use, nor permit 
the use of, the proceeds of the Series A-2 Commercial Paper Notes or any Drawing to be applied 
in violation of Regulation U issued by the Board of Governors of the Federal Reserve System. 

(h) ·Litigation Notice. The Commission covenants that it will promptly give· 
notic~ to tl1e Ba11k of any action, sUit or proceeding actually lru.~ovvn to it at la\V or in eq11ity or by 
or before any court, governmental instrumentality or other agency which, if adversely 
determined, would materially impair the ability of the Commission to perform its obligations 
under the Series A-2 Commercial Paper Notes, the Bank Note, this Agreement, the Fee 
Agreement or the other Basic Documents. 

(i) Investment Policy and Guidelines. The Commission shall promptly notify 
the Bank in writing, not less than thirty (30) days after the Commission's formal consideration 
thereof, of any change proposed to the Investment Policy and Guidelines, which proposed 
change would increase the types of investments permitted thereby as of the Closing Date; and 
which notice shall also confirm compliance with State law. 

G) Further Assurances. The Commission shall execute, acknowledge where 
appropriate, and deliver, and cause to be executed, acknowledged where appropriate, and· 
delivered, from time to time, promptly at the request of the Bank, all such instruments and 
documents as are usual and customary or advisable to carry out the intent and purpose of this 
Agreement, the Bank Note and the Basic Documents. 

(k) Notices. The Commission will promptly furnish, or cause to be furnished, 
to the Bank (i) notice of the occurrence of any "event of default" under the Issuing and Paying 
Agent Agreement, any other Basic Document to which it is a party or any other document 
pursuant to which Power Enterprise Debt is issued, incurred, enhanced or purchased, (ii) notice 
of the failure by any Dealer or the Issuing and the Paying Agent to perform any of their 
respective obligations under the applicable Dealer Agreement or the Issuing and Paying Agent 
Agreement, as applicable, (iii) notice of the appointment, resignation or proposed removal of any 
Dealer or the Issuing and Paying Agent, (iv) copies of any communications received from any 
taxing authority, securities regulatory authority or Rating Agency with respect to the SeriesA-2 
Commercial Paper Notes, the transactions contemplated hereby, or any other Power Enterprise 
Debt which discloses the occurrence of an event or the existence of a condition which could 
materially impair the ability of the Commission to perform its obligations under the Series A-2 
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Commercial Paper Notes, the Bank Note, this Agreement, the Fee Agreement or the other Basic 
Documents and which are not restricted or prohibited from being shared under the law or the 
direction of a court of competent jurisdiction or other Governmental Authority or, with respect to 
Rating Agency reports, which are not confidential draft Rating Agency reports, (v) notice of any 
proposed substitution· of the Letter of Credit, (vi) notice of any proposed amendment to the 
Issuing and Paying Agent Agreement or the Resolutions or any other Basic Document and copies 
of all such amendments promptly following the execution thereof and (vii) notice of any change 
in any material fact or circumstance represented or warranted in this Agreement or in any of the 
other Basic Documents which could materially impair the ability of the Commission to perform 
its obligations under the Series A-2 Commercial Paper Notes, the Bank Note, this Agreement, 
the Fee Agreement or the other Basic Documents. 

(1) Maintenance of Insurance. ' 

(i) The Commission shall maintain, or cause to be maintained, at all times, 
insurance on and with respect to its properties with responsible and reputable insurance 
companies; provided, however, that the Commission may maintain self-insurance gen~ral 
liability on its properties not covered by the PEPIP policy, for worker's compensation 
and vehicle liability and, with the consent of the Bank, such other self-insurance as it 
deems prudent. Such insurance shall include casualty, liability and workers' 
compensation and be in amounts and with deductibles and exclusions customary and . 
reasonable for governmental entities of similar size and with similar operations as the 
Commission. · 

(ii) The Commission shall, upon request of the Bank, furnish evidence of such 
insurance to the Bank. The Commission shall also procure and maintain at all times 
adequate fidelity insurance or bonds on all officers and employees handling or 
responsible for any Power Enterprise Revenues or funds of the Power Enterprise, such 
insurance or bond to be in an aggregate amount at least equal to the maximum amount of 
such Power Enterprise Revenues or funds at any one time in the custody of all such 
officers and employees or in the amount of one million dollars ($1,000,000), whichever is 
less. The insurance described above may be .provided as part of any comprehensive 
fidelity and other insurance and not separately for the Power Enterprise . 

. (m) Alternate Facility. 

(i) The Commission shall use commercially reasonable efforts to obtain an 
Alternate Facility ·to replace the Letter of Credit (or otherwise refinance the Series A-2 
Commercial Paper Notes) if·(A) the Bank. decides not to extend the Stated Expiration 

· Date pursuant to Section 2.12 hereof, (B) an Event of Default has occurred and is 
continuing, (C) the Commission terminates the Letter Credit pursuant to Section 2.7 
hereof or (D) the Bank declares all amounts due hereunder, under the Fee Agreement and 
under the Bank Note immediately become due and payable. 

(ii) The Commission shall not cause an Alternate Facility to become effective 
with respect to than all the Series A-2 Commercial Paper Notes without the prior written 
consent of the Bank. The Commission agrees that any termination of this Agreement as a 
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result of the provision of any Alternate Facility will require, as a condition thereto, that 
the Commission provide funds on the date of such termination, which· funds will be 
sufficient to pay all amounts due to the Bank hereunder and under the Fee Agreement 
including, without limitation, the amounts due with respect to-the Bank Note together, in 
each case, with accrued but unpaid interest thereon. On the date of such termination, the 
Commission shall pay to the Bank an amount equal to the outstanding principal amount, 
together with any accrued by unpaid interest thereon, of any and all other obligations due 
and owing hereunder and under the Fee Agreement. 

(n) Preservation of Security. The Commission shall take any and all actions 
necessary or reasonably requested by the Bank to maintain the security pledged in favor of the 
Bank Note as described in Section 5.1(q) hereof. 

( o) City Business Days. During the term of this Agreement~ upon learning of 
any change in the legal holidays of the City or the day or days that the City is authorized by law 
to·be closed for official business, as initially listed on Exhibit D attached hereto, the Commission 
shall promptly send the Bank written notice of such change(s), in the form of an updated 
complete list, which shall replace Exhibit D attached hereto. 

(p) Preservation of Existence, Etc. The Commission will not take any action 
pursuant to the Charter to accomplish a merger of the Power Enterprise with any other entity or 
enterprise, unless and until the Commission shall have provided a method for segregating the 
Power Enterprise Revenues from the revenues of said other entity or enterprise in a manner that 
will, or shall otherwise, preserve the lien upon the Available Power Enterprise Revenues for the 
payment of the Series A-2 Commercial Paper Notes and the obligations of the Commission 
under this· Agreement, the Fee Agreement and the Bank Note described provided in 
·section 5.1(q) hereof, and shall have· obtained an opinion of counsel from a firm nationally 
recognized in the practice of tax-exempt financing that such merger will not, in and of itself, 
(i) affect the exclusion· from gross income of the interest on the Series A-2 Commercial Paper 
Notes, and (ii) cause the lien or security interest created by this Agreement to be no longer valid 
as provided in Section 5.1(q) hereof. In the event the Commission does effect such a merger, the 
Commission shall provide written notice thereof to the Bank and shall deliver a copy of the 
aforementioned opinion to the Bank .. 

(q) Pledge of Available Power Enterprise Revenues. The Series A-2 
Commercial Paper Notes and the obligations of the Commission under the Agreement, the Fee 
Agreement and the Bank Note are rev.enue obligations, and are not secured by the taxing power 
of the Commission and shall be payable as to both principal and interest from, and shall be 
secured by a pledge (which pledge shall be effected in the manner and to the extent hereinafter 
provided) of, the Available Power Enterprise Revenues. The Available Power Enterprise 
Revenues and the Funds and Accounts created under the Issuing and Paying Agent Agreement 
with respect thereto (except the Rebate Fund) constitute a trust fund for the security and payment 
of the interest on and principal of the Commercial Paper Notes, the Bank Note and the 
Series A-1 Bank Note and all obligations of the Commission relating to such Commercial Paper 
Notes under the Issuing and Paying Agent Agreement and under the Series A-1 Reimbursement 
Agreement, this Agreement and all [Parity Notes] secured by Available Power Enterprise 
Revenues. The Available Power Enterprise Revenues and the Funds and Accounts created under 
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the Issuing and Paying Agent Agreement with respect thereto (except the Rebate Fund) are 
hereby pledged to the payment of the Series A-2 Commercial Paper Notes and the obligations of 
the Commission under this Agreement, the Fee Agreement and the Bank Note on a parity with 
the pledge set forth in Section 6.01 of the Issuing and Paying Agent Agreement without priority 
or distinction of one over the other. The pledge of Available Power Enterprise Revenues herein 
made shall be irrevocable until all of the Series A-2 Commercial Paper Notes and the obligations 
of the Commission under the Agreement, the Fee Agreement and the Bank Note have been paid 
and retired and any related obligations of the Commission under this Agreement have been 
satisfied. The Commission will not issue Debt secured by or payable from the Power Enterprise 
Revenues on a basis that is senior to the obligations owed to the Bank hereunder, under th~ Fee 

. Agreement and the Bank Note other than Bonds. 

(r) Payment of Taxes, Etc. The Commission will pay and discharge, or cause 
to be paid and discharged, all taxes, assessments and other governmental charges which may 
hereafter be lawfully imposed upon the Commission on account of the Power Enterprise or any 
portion thereof and which, if unpaid, might impair the security of the Series A-2 Commercial 
Paper Notes or the obligations of the Commission under this Agreement, the Fee Agreement or 
the Bank Note when the same shall become due, but nothing herein contained shall require the 
Commission to pay any such tax, assessment or charge so long as it shall in good faith contest 
the validity thereof. The Commission will duly observe and comply with all valid material· 
requirements of any governmental authority relative to the Power Enterprise or any part thereof. 

(s) Notice of Rating Change. The Commission shall use its best efforts to 
notify the Bank as soon as practicable of any suspension, reduction or withdrawal in the senior 
long-term rating of any Power Enterprise Debt. · 

(t) Issuing and Paying Agent and Dealer. 

(i) The Commission shall at all times maintain an Issuing and Paying Agent 
pursuant to the terms of the Issuing and Paying Agent Agreement. 

(ii) The Commission shall at all times maintain a Dealer with respect to the 
Series A-2 Commercial Paper Notes that is acceptable to the Bank. The Commission 
agrees to cause each Dealer to use its best efforts to sell Series A-2 Commercial Paper 
Notes up to the maximum rate applicable to Series A-2 Commercial Paper Notes in order 
to repay maturing Series A-2 Commercial Paper Notes. If any Dealer fails to perform its 
duties under the Dealer Agreement for a period of thirty (30) consecutive calendar days, 
at the written direction of the Bank, the Commission shall use commercially reasonably 
efforts to cause the reJated Dealer (that has failed to perform its· duties) to be replaced 
with a Dealer acceptable to the Bank within thirty (30) calendar days of the receipt of 
such written direction. Any Dealer Agreement with a successor Dealer shall provide that 
such dealer may not resign until the earlier of (x) such dealer providing at least sixty (60) 
days' prior written notice to the Commission, the Issuing and Paying Agent and the Bank 
and (y) the date on which a successor' dealer has been appointed and accepted its 
appointment. 
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(u) Amounts of Rates and Charges. The Commission covenants to fix, 
establish, maintain and collect rates and charges for electric power and energy and other services, 
facilities arid commodities sold, furnished or supplied through the . facilities of the Power 
Enterprise, which shall be fair and nondiscriminatory and adequate to provide the Commission 
with Power Enterprise Revenues in each Fiscal Year sufficient: 

(i) to pay, to the extent riot paid from other available moneys, (A) the 
Operation and Maintenance Expenses during such Fiscal Year, (B) the Annual Debt 
Service on the Bonds due and payable in such Fiscal Year, (C) the amounts, if any, 
required to be deposited into the Reserve Fund established pursuant to the Master Trust 
Indenture during such Fiscal Year and (D) any and all other amounts the Commission is . 
obligated to pay or set aside from the Power Enterprise Revenues by law or contract in 
such Fiscal Year, including, without limitation and without duplication, amounts payable 
to. the Bank under this Agreement, . the Fee Agreement and the· Bank Note and the 
principal of and any interest on all Series A-2 Commercial Paper Notes outstanding 
and/or expected to be outstanding during such Fiscal Year; 

(ii) to maintain a Bond Coverage Ratio of at least 1.0 to 1.0; 

(iii) together with Available Funds, to maintain a Bond Coverage Ratio of at 
least 1.25 to 1.00; and 

(iv) after giving effect to the expected receipt of refinancing proceeds from the 
sale of Commercial Paper Notes or Power Bonds, to pay the Commercial Paper Notes, 
the Parity Notes, the Bank Note, the Series A-1 Bank Note, all other amounts due and 
owing under the Series A-1 Reimbursement Agreement, this Agreement and all other 
obligations payable from the Power Enterprise. 

provided, however, that the failure of the Commission to maintain the Bond Coverage Ratios set 
forth above in any Fiscal Year shall not constitute a default in the observance of the covenants of 

· this subsection if: (x) within 60 days after the Commission first determines that a Bond Coverage 
Ratio was not met or 60 days after the Commission's receipt of audited financial statements 
showing that a Bond Coverage Ratio· was not met (whichever is earlier), the Commission 
engages a Consulting Engineer to deliver a report to the <:;ommission within 60 days after such 
engagement which includes recommendations as to how the Commission can increase Power 
Enterprise Revenues and/or reduce Operation and Maintenance Expenses so as to satisfy the 
Bond Coverage Ratios; and (y) (I) within 120 days after receipt of the Consulting Engineer's 
report the Commission implements the recommendations set forth in such report; or (II) the 
report states that the Power Enterprise cannot generate Power Enterprise Revenues and/or reduce. 
Operation and Maintenance Expenses sufficient to enable the Commission to maintain the Bond 
Coverage Ratios while satisfying the other covenants set forth in the Master Trust Indenture, and 
the Commission increases its Power Enterprise Revenues and/or reduces its Operation and 
Maintenance Expenses to the extent otherwise recommended in such report; or (III) the 
Commission is prevented from taking any such action by order of any court of competent 
jurisdiction. Notwithstanding the foregoing, failure for two (2) consecutive Fiscal Years to 
maintain the Bond Coverage Ratios shall in all events constitute an Event of Default under this 
Section 5.1(u). 
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(v) Maintenance of Ratings. The Commission shall at all times (i) maintain at 
least one short-term rating on the Series A-2 Commercial Paper Notes by one of Fitch and S&P, 
(ii) require Fitch and S&P to maintain a long-term unenhanced debt rating on Senior Debt and 
(iii) cause at least one of Fitch and S&P to maintain a long-term rating on the Bank Note. 

(w) Annual Budget. The Commission shall include in each Annual Budget of· 
the Commission all amounts reasqnably anticipated to be necessary to pay all obligations due to 
the Bank hereunder, under the Fee Agreement and under the Bank Note. If the amounts so 
budgeted are not adequate for the payment of the obligations due hereunder, under the Fee 
Agreement and under the Bank Note, the Commission shall take such action as may be necessary 
to cause such Annual Budget to be amended, corrected or augmented so as to include therein the 
amounts . required to be paid to the Bank during the course of the Fiscal Year to which such 
Annual Budget applies. 

Section5.2. Negative Covenants. So long as any amounts may be drawn under the 
Letter of Credit or any Obligations remain outstanding under this Agreement, the Fee Agreement 
or the Bank Note, the Commission shall not, unless the Bank shall otherwise consent in writing: 

(a) Amendments. Subject to Section 5.1(c) hereof, directly or indirectly 
amend, supplement or terminate any of the Basic Documents or the Master Trust Indenture, 
except that (i) the Commission may amend or modify, or permit to be amended or modified, any 
of the Basic Documents (as and to the extent the Commission's participation is required for such 
purpose) in a manner (A) not relating to the duties, obligations or rights of the Bank, under this 
Agreement and (B) not having a material adverse effect on (x) the ability of the Commission to 
pay when due the principal of or interest on the Series A-2 Commercial Paper Notes and the 
obligations of the Commission under this Agreement, the Fee Agreement and the Bank Note or 
(y) the security, rights or remedies of the Bank hereunder or under any Basic Document or the 
Bank Note, without the prior written consent of the Bank; and (ii) the Commission may amend 
the Offering Memorandum to update information relating to any entity described therein other 
than the Bank. The Commission agrees to deliver to the Bank copies of all such amendments, 
modification, supplements or other changes at least ten (10) Business Days prior to the effective 
date of any such amendment, modification, supplement or· other change. The Bank shall, within 
five (5) Business Days, inform.the Commission in writing if, in its reasonable discretion, such 
amendment, modification, supplement or other change requires .the prior written consent of the 
Bank in accordance with this Section 5.2(a). Notwithstanding the foregoing, the Commission, 
without the Bank's prior written consent, may perform ministerial duties, make such provisions 
for the purpose of curing any ambiguity, inconsistency or omission, or of curing or correcting 
any defective provision, as the Commission may deem necessary or desirable, in any case which 

· do not adversely affect the security, rights or remedies of the .Bank hereunder, under the Fee 
Agreement or the Bank Note, or· any other Basic Document and, solely in connection with the 
issuance of additional Debt, issue in strict compliance with the terms of the governing documents 
related thereto. 

(b) Merger, Disposition of Assets. Consolidate or merge with or into any 
person or sell, lease or otherwise transfer all or substantially all of its assets to any person. 
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(~) Preservation of Corporate Existence, Etc. Take any action to terminate its 
existence as a body politic and corporate and a political subdivision of the State or its rights and 
privileges as such entity within the State. 

· (d) Limitations on Series A-2 Commercial Paper Note Issuance. Permit the 
aggregate principal amount of allSeries A-2 Commercial Paper Notes (including the Bank Note) 
outstanding at any time to exceed $125,000,000 (except as provided in Section 5.2(f) hereof); or 
permit the aggregate principal amount of all Series A-2 Commercial Paper Notes (including the 
Bank Note) outstanding at any time to exceed the Stated Amount at such time or permit the 
Issuing and Paying Agent to issue, or permit the Dealer to market, any Series A-2 Commercial 
Paper Notes with a maturity date earlier than three (3) days from its date of issuance; provided, 
however, that the Commission may issue Series A-2 Commercial Paper' Notes with a maturity 
date earlier than three (3) days from its date of issuance so long as the Commission has provided 
the Bank with at least five (5) J?usiness Days' prior written notice of such issuance and the Bank 
has given its prior written consent to such issuance (which consent shall not be withheld 
unreasonably). 

~e; Exempt Status. Take any action, omit to take ru!y action or cause or 
permit another person to take any action or omit to take any action, which, if taken or omitted, 
would adversely affect the excludability of interest on the Series A-2 Commercial Paper Notes 
from the gross incorp.e of the holders thereof for purposes of Federal income taxation. 

(f) Issue Debt. Issue any Debt secured by or payable from the Power 
Enterprise Revenues on a basis that is senior to or superior to the Lien in favor of the Series A-2 
Commercial Paper Notes and other Parity Notes and the Bank Note other than the Bonds, nor 
issue any Power Enterprise Debt (other than the Bonds) unless: 

(i) no "event of default" shall have occurred and be continuing under the 
agreement or instrument pursuant to which any outstanding Power Enterprise Debt was 
issued or· incurred and no event shall have occurred which, but for the passage of time or 
the giving of notice, would constitute an "event of default" under any such agreement or 
instrument; 

(ii) such Power Enterprise Debt will not exceed at any time any limitation set 
forth in the Constitution or other laws of the State, the Charter, the Ordinance, the 
Resolutions, any other resolutions adopted by the Commission, the Master Trust 
Indenture or the Issuing and Paying Agent Agreement; 

(iii) for any Power Enterprise Debt, the projected Power Enterprise Revenues 
·in each of the three (3) full Fiscal Years .after the sale of such additional Power Enterprise 
Debt will be sufficient to satisfy the covenant set forth in Section 5.1(u)(iv) hereof;· 

(iv) if such Power Enterprise Debt consists of Senior Debt, either (x) the 
projected Net Revenues in each of the first three (3) full Fiscal Years after the sale of 
such Seriior Debt (1) plus Available Funds are at least 1.25 times Annual Debt Service on 
. the outstanding Senior Debt, after giving effect to the issuance of such Senior Debt, and 
(2) are at least 1.0 times Annual Debt Service on the outstanding Senior Debt, plus 
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required deposits into any Reserve Fund established pursuant to the Master Trust 
Indenture, after giving effect to the issuance of such Senior Debt, or (y) Net Revenues 
from any twelve consecutive months of the prior 24 months (1) plus Available Funds, are 
at least 1.25 times Annual Debt Service on the outstanding Senior Debt, after giving 
effect to the issuance of such Senior Debt, and (2) are at least 1.0 times Annual Debt 
Service on the outstanding Senior Debt, plus required deposits into any Reserve Fund 
established pursuant to the Master Trust Indenture~ after giving effect to the issuance of 
such Senior Debt; provided, however, for purposes of this clause (y) the following 
adjustments may be made to Net Revenues for such period: (I) an allowance for 
additional Power Enterprise Revenues anticipated from any additions, extensions and 
improvements to the Power Enterprise to be acquired or constructed from proceeds .of 
such or a prior Senior Debt and for any changes in Operation and Maintenance Expenses 
resulting therefrom, that are not reflected in Net Revenues for such Fiscal Year, but only 
if such additional Power Enterprise Revenues and changes in Operation and Maintenance 
Expenses represent a full twelve months' change in Net Revenues attributable to such. 
additions, extensions and improvements; and (II) an allowance for additional Power 
Enterprise Revenues attributable to any increase in the rates and charges imposed by the 
Commission that (A) was in effect prior to the issuance of such Senior Debt but which, 
during all or part of such Fiscal Year, was not in effect, or (B) was adopted by the 
Commission prior to the issuance of such Senior Debt and will be in effect within 90 days 
after such issuance, but in either case only if such additional Power Enterprise Revenues 
represent a full twelve months' change in Net Revenues attributable to such increase in 

· rates and charges, and the Commission provides certificates to the Bank demonstrating 
compliance with the requirements of Section 3.4 or 3.5 of the M~ster Trust Indenture, as 
the case may be; 

(v) if such Power Enterprise Debt consists o~ Parity Debt, any such Parity 
Debt is issued in compliance with Section 5.07 of the Issuing and Paying Agent 
Agreement and either (x) Power Enterprise Revenues in each of the three (3) full Fiscal 
Years after the sale of such Parity Debt will be sufficient to pay (I) the Operation and 
Maintenance Expenses during each such Fiscal Year, (II) Annual Debt Service on the 
Bonds and all other outstanding Senior Debt due and payable in each such Fiscal Year, 
(III) the amounts, if any, required to be deposited into the Reserve Fund established 
pursuant to the Master Trust Indenture during each such Fiscal Year, (IV) in the case of 
the Series A-2 Commercial Paper Notes and Parity Notes, debt service on the Series A-2 
Commercial Paper Notes and Parity Notes assuming the entire authorized amount of the 
Series A-2 Commercial Paper Notes and Parity Notes is issued and outstanding and that 
such amount will amortize over a thirty year period on a level debt basis using an interest 
rate equal to the Bond Buyer 25-Bond Revenue Bond Index (or, if such index is no 
longer published, any other comparable revenue bond index) on the date of calculation 
and (V) any and all other amounts the Commission is obligated to pay or set aside f;rom 
Power Enterprise Revenues by law or contract in each such Fiscal Year, including, 
without limitation and without duplication, amounts payable to the Bank under this 
Agreement, the Fee Agreement and the Bank Note, as well as the principal of and interest 
on the Parity Debt to be issued, or (y) Power Enterprise Revenues from any twelve 
consecutive months of the prior 24 months were sufficient to pay (I) the Operation and 
Maintenance Expenses during such twelve consecutive month period, (II) Annual Debt 
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Service on the Bonds and all other outstanding Senior Debt due and payable in such 
twelve consecutive month period, (III) the amounts, if any, required to be deposited into 
the Reserve Fund established pursuant to the Master Trust Indenture during such twelve 
consecutive month period, (IV) in the case of the Series A-2 Commercial Paper Notes 
and Parity Notes, debt service on the Series A-2 Commercial Paper Notes· and Parity 
Notes assuming the entire authorized amount of the Series A-2 Commercial Paper Notes 
and Parity Notes was issued and outstanding during such twelve consecutive month 
period and that such amount was amortizing over a thirty year period on a level debt basis 
using an interest rate equal to the Bond Buyer 25-Bond Revenue Bond Index (or, if such 
index is no longer published, any other comparable revenue bond index) on the date of 
calculation and (V) any and all other amounts the Commission was obligated to pay or 
set aside from Power Enterprise Revenues by law or contract in such twelve consecutive 
month period, including without limitation and without duplication, amounts payable to 
the Bank under this Agreement, the Fee Agreement and the Bank Note during such 
twelve consecutive month period, as well as the principal of and interest· on the Parity 
Debt to be issued (assuming such Parity Debt had been outstanding during such twelve 
consecutive month period), and the Commission provides certificates to the Bank 
demonstrating compliance with the requirements of Section 5.07 of the Issuing and 
Paying Agent Agreement; 

(vi) if such Power Enterprise Debt consists of Commerdal Paper Notes or 
Parity Notes, the aggregate principal amount of such Commercial Paper Notes ·and Parity 
Notes and any amounts outstanding under the Bank Note and any bank notes related to 
Parity Notes outstanding· does not exceed $250,000,000; 

(vii) the issuance of Parity Debt will not result in the creation of a Lien on the 
Available Power Enterprise Revenues that is senior to the Lien securing the Series A-2 
Commercial Paper Notes or the obligations under the Agreement, the Fee Agreement and 
the Bank Note; and 

(viii) no Default or Event of Default shall have occurred and be continuing 
hereunder as a result thereof. 

(g) Use of Bank's Name. Permit the use of the Bank's name in any official 
statement or other offering document unless the Bank shall have approved in writing the 
description of the Bank contained in such document. 

(h) Arbitrage· Bonds; Tax-Exempt Status. Invest the proceeds of the 
Series A-2 Commercial Paper Notes in any way that would violate the Code or cause the 
Series A-2 Commercial Paper Notes to be deemed "arbitrage bonds" or take any action or omit 
to take any action if such action or omission would adversely affect the exclusion of interest on 
the Series A-2 Commercial Paper Notes from gross income of the holders thereof for Federal 
income tax purposes. 

(i) Other Facilities. In the event that the Commission shall enter into or 
otherwise consent to any Bank Agreement which such Bank Agreement provides such Person 
with different or more restrictive covenants, shorter amortization periods with respect to term 
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outs, a higher maximum rate with respect to obligations under a Bank Agreement, different or 
additional events of default and/or greater rights and remedies than are provided to the Bank in 
this Agreement, the Commission shall provide the Bank with a copy of each such Bank 
Agreement and such different or more restrictive covenants, different or additional events of 
default and/or greater rights and remedies shall automatically be deemed to be incorporated into 
this Agreement and the Bank shall have the benefits of such different or more restrictive 
~ovenants, different m additional events of default and/or greater rights and remedies as if 
specifically set forth herein. The Commission shall promptly enter into an amendment to this 
Agreement to include different or more restrictive covenants, different or additional events of 
default and/or greater rights and remedies; provided that the Bank shall have and maintain the 
benefit of such different or more restrictive. covenants, different or additional events of default 
and/or greater rights and remedies even if the Commission fails to provide such amendment. 

(j) Liens. Create or suffer to exist or permit any Lien on the Available Power 
Enterprise Revenues or the Funds and Accounts created under the Issuing and Paying Agent 
Agreement with respect thereto (other than the Rebate Fund) other than the Liens created or 
permitted by the Master Trust Indenture for the Bonds or the Issuing and Paying Agent 
Agreement, or Liens that are junior and subordinate to the Lien created by the Issuing and 
Paying Agent Agreement and this Agreement under terms and conditions satisfactory to the 
Bank. . 

(k) Sovereign Immunity. Assert (and hereby irrevocable waives) the defense 
of any future right of sovereign immunity in a legal proceeding to enforce or collect upon the 
obligations of the Commission under this Agreement, the Fee Agreement or the Bank Note or the 
transactions contemplated hereby or thereby. . 

(1) Maintenance of Available Power Revenues. Acquire, construct, operate or 
maintain, and within the scope of its powers permit any other public or private corporation, 
political subdivision, district or agency or any person whatsoever to acquire, construct, operate or 
maintain, within the City or any part thereof, any system or utility competitive with the Power 
Enterprise. The Commission will have in effect, or cause to have in effect, at all times an 
ordinance or resolution requiring all customers of the Power Enterprise to pay the fees, rates and 
charges applicable to the services and facilities furnished by the Power Enterprise. The 
Commission will not provide any service of the Power Enterprise free of charge to any person, 
firm or corporation, or to any public agency (including the United States of America, the State, 
and any public corporation, political subdivision, city, county district or agency or any thereof), 
except (i) for free use by the City and its agencies, (ii) to the extent that any such free use is 
required by the terms of any existing contract or agreement, and (iii) for incidental insignificant 
free use ~o long as such free use does not prevent the Commission from satisfying the other 
covenants of this Agreement, including, without limitation, Section 5.1 ( u) hereof. 

(m) Swap Contracts. Without the prior written consent of the Bank, enter into 
any Swap Contract secured by Power Enterprise Revenues (a) wherein any termination payments 
thereunder are senior to or on parity with the payment of the Series A-2 Commercial Paper Notes 
or Parity Notes or the Obligations or (b) which requires the Commission to post cash collateral to 
secure its obligations thereunder. · 
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(n) Use of Proceeds. Use the proceeds of any credit extension, whether 
directly or indirectly, and whether immediately, incidentally or ultimately, to purchase or carry 
margin stock (within the meaning of Regulation U of the Board of Governors of the Federal 
Reserve System) or to extend credit to others for the purpose of purchasing or carrying margin 
stock or to refund indebtedness originally incurred for such purpose, in each case in violation of, 
or for a purpose which violates,· or would be inconsistent with, Regulation T, U or X of the 
Board of Governors of the Federal Reserve System. The Commission shall hot use the proceeds 
of the Series A-2 Commercial Paper Notes or the Bank Note for any purpose other than as 
provided for in the Resolutions and not in contravention of applicable Law. 

ARTICLE VI 

DEFAULTS 

Section 6.1. Events of Default and Remedies. If any of the following events shall 
occur, each such event shall be an "Event of Default": · 

(a) the Coir.u.TJssion shall fail to ·pay, or cause to be paid, as and Yvhen due;i 
(i) any Reimbursement Obligation, or (ii) any Obligation (other than a Reimbursement 
Obligation) and, in such case, such failure shall continue for three (3) Business Days; 

(b) any representation or warranty made by or on behalf of the Commission in 
this Agreement or in any other Basic Document or in any certificate or statement delivered 
hereunder or thereunder shall be incorrect or untrue in· any material respect when made or 
deemed to .have been made or delivered; · 

(c) the Commission shall default in the due performance or observance of any 
of the covenants set forth in Section2.15, 5.l(c), 5.l(d), 5.l(f), 5.l(l)(i), 5.l(m)(ii), 5.1(p), 
5.l(q), 5.l(t)(i), 5.l(v)(i), 5.l(v)(ii) or 5.2 hereof; 

(d) the Commission shall default in the due performance or observance of any 
other term, covenant or agreement contained in this Agreement or any other Basic Document and . 
such default shall remain unremedied for a period of thirty (30) days after the occurrence thereof; 

(e) the Commission or the City and County of San Francisco, directly or 
indirectly; shall (i) have entered involuntarily against it an order for relief under the United States 
Bankruptcy Code, as amended, (ii) become insolvent or shall not pay, or be unable to pay, o~ 
admit in writing its inability to pay, its debts generally as they become due, (iii) make an 
assignment for the benefit of creditors, (iv) apply for, seek, consent to, or acquiesce in, the 
appointment of a receiver, custodian, trustee, examiner, liquidator or similar official for it or any 
substantial part of its Property, (v) institute any proceeding seeking to have entered against it an 
order for relief under the United States Bankruptcy Code, as amended, to adjudicate it insolvent, 
or seeking dissolution, winding up, liquidation, reorganization, arrangement, marshalling of 
assets, adjustment or composition of it or its debts under any law relating to bankruptcy, 
insolvency or reorganization or relief of debtors or fail to file an answer or other pleading 
denying the material allegations of any such proceeding filed against it, (vi) take any corporate 
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action in furtherance of any matter described in parts (i) through (v) above, or (vii) fail to contest 
in good faith any appointment or proceeding described in Section 6.1(±) of this Agreement; 

(f) a custodian, receiver, trustee, examiner, liquidator or similar official shall 
be appointed for the Commission or the City and County of San Francisco or any substantial part 
of its Property, or a proceeding described in Section 6.l(e)(v) shall be instituted against the 
Commission or the City and County of San Francisco and such proceeding continues 
undischarged or any such proceeding continues undismissed or unstayed for a period of thirty 
(30) or more days; 

(g) a debt moratorium, debt restructuring, debt adjustment or comparable 
restriction is imposed on the repayment when due and payable of the prinCipal of or interest on 
any Debt of the Commission by the Commission or any Governniental Authority with 
appropriate jurisdiction; 

(h) any material provision of this Agreement, the Charter, any other Basic 
· Document or any operative document related to Power Enterprise Debt, including without 
limitation,· the Master Trust Indenture shall at any time for any reason cease to be valid and 
binding on the Commission for any reason or shall be declared by any court or other 
Governmental Authority with competent jurisdiction to . be null and void, invalid, or 
unenforceable, or the. validity or enforceability thereof shall be publicly contested by the 
Commission or by a Governmental Authority with competent jurisdiction, or the Commission 
shall deny that it has any further liability under this Agreement, the Charter, any other Basic 

· · Document or any operative document related to Power Enterprise Debt, including without 
limitation, the Master Trust Indenture; 

(i) . dissolution or termination of the existence of the Commission; 

· (j) the Commission shall (i) default on the payment of the principal of or 
interest on any Power Enterprise Debt, beyond the period of grace, if any, provided in the 
instrument or agreement under which such Power Enterprise Debt was created or incurred; or 
(ii) default in the observance or performance of any agreement or condition relating to any 
Power Enterprise Debt, including, without limitation, any Bank Agreement, or contained in any. 
instrument or agreement evidencing, securing or relating thereto, or any other default,· event of 
default or similar event shall occur or condition exist, the effect of which default, event of default 
·or similar event or condition is to permit (determined without regard to whether any notice is 
required) any such Po we{ Enterprise Debt to become immediately due and payable in full as the 
result of the acceleration, mandatory redemption or mandatory tender of such Power Enterprise 
Debt; 

(k) the Commission shall (i) default on the payment of the principal of or 
interest on any Debt (other than Power Enterprise Debt) aggregating in excess of $10,000,000, 
beyond the peiiod of grace, if any, provided in the instrument or agreement under which such 
Debt (other than Power Enterprise Debt) was created or incurred; or (ii) default in the observance 
or performance of any agreement or condition relating to any Debt (other than Power Enterprise 
Debt) aggregating in excess of $10,000,000, or contained in any instrument or agreement 
evidencing, securing or relating thereto, or any other default, event of default or similar event 
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shall occur or condition exist, the effect of which default, event of default or similar event or 
condition is to permit (determined without regard to whether any notice is required) any such 
Debt to become immediately due and payable in full as the result of the acceleration, mandatory 
redemption or·mandatory tender of such Debt (other than Power Enterprise Debt); 

(1) any final, unappealable judgment or judgments, writ or writs or warrant or 
warrants of attachment, or any similar process or processes, in an aggregate amount not less than 
$10,000,000 shall be entered or filed against the Commission or against any of its Property and 
remain unpaid, unvacated, unbonded or unstayed for a period of thirty (30) days; 

(m) (i) the Commission shall default in the due performance or observance of 
any material term, covenant or agreement contained in any other Basic Document and the same 
shall not have been cured within any applicable cure period or (ii) any "event of default" under 
any Basic Document (as defined respectively therein) shall have occurred; 

(n) a ruling, assessment, notice of deficiency or technical advice by the · 
Internal Revenue Service shall be rendered to the effect that interest on the Series A-2 
Commercial Paper Notes is includable in the gross income of the holder(s) or owner(s) of such 
Series A-2 Commercial Paper Notes and either (i) the Commission, after it has been notified by 
the futernal Revenue Service, shall not challenge such ruling, assessment, notice or advice in a 
court of law during the period Within which such challenge is permitted or (ii) the Commiss\on 
shall challenge such ruling, assessment, notice or advice and a court of law shall make a 
determination, not subject to appeal or review by another court of law, that such ruling, 
assessment, notice or advice is correctly rendered; 

( o) any of Fitch or S&P shall have downgraded its long-term unenhanced 
rating of any Senior Debt of the Commission to below BBB (or its equivalent), or BBB (or its 
equivalent), respectively, or suspended or withdrawn its rating of the same; or 

(p) the passage of any Law has occurred which could reasonably be expected 
to have a material adverse effect on the Commission's ability to perform its obligations under 
this Agreement or the other Basic Documents or to result in a material adverse effect on the 
enforceability or validity of this Agreement or any of the other Basic Documents. 

Section 6.2. Remedies. Upon the occurrence of any Event of Default the Bank may 
exercise any one or more of the following rights and remedies in addition to any other remedies 
herein or by law provided: 

(a) . declare all Obligations to be immediately due and payable, whereupon the 
same shall be immediately due and payable without any further notice of any kind, which notice 
is hereby waived by the Commission; provided, however, that 1n the case of an Event of Default 
described in Section 6.l(e), (f) or (g) hereof, such acceleration shall automatically occur (unless 
such automatic acceleration is waived by the Bank in writing); or 

(b) issue a No-Issuance Notice (the effect of which shall be as provided in 
Section 2.18 of this Agreement), reduce the Stated Amount of the Letter of Credit to the amount 
of the then outstanding Series A-2 Commercial Paper Notes supported by the Letter of Credit 
plus a corresponding amount of interest coverage, reduce the Stated Amount of the Letter of 
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Credit as the then outstanding Series A-2 Commercial Paper Notes are paid and terminate the 
Letter of Credit when no Series A-2 Commercial Paper Notes remain outstanding; or 

(c) issue the Final Drawing Notice (the effect of which shall be to cause the 
Termination Date of the Letter of Credit to occur on the fifteenth (15) calendar day after the date 
of receipt thereof by the Issuing and Paying Agent); or 

(d) pursue any rights and remedies it may have under the Basic Documents; or 

(e) pursue any other action available at law or in equity. 

Upon the occurrence and during the continuance of an Event of Default, all amounts 
owing to the Bank hereunder shall bear interest at the Default Rate, payable on demand. 

Upon the occurrence and during the continuance of an "event of default" under the 
Issuing and Paying Agent Agreement, the Bank may, pursuant to Section 8.01 of the Issuing and 
Paying Agent Agreement, by notice to the Commission and the Issuing and Paying Agent (such 
notice, the "Acceleration Notice"), (i) declare the principal of all outstanding Series A-2 
Commercial Paper Notes·, and the interest accrued thereon, to be due and payable immediately, 
whereupon the same shall become and shall be immediately due and payable and (ii) instruct the 
Issuing and Paying Agent to submit a Drawing under the Letter of Credit to pay such 
immediately due and payable amount. 

ARTICLE VII 

MISCELLANEOUS 

Section 7.1. Amendments, Waivers, Etc. No amendment or waiver of any provision of 
this Agreement, or consent to any departure by the Commission therefrom, shall in any event be 
effective unless the same shall be in Writing and signed by the Bank and an Authorized 
Representative of the Commission, and then such waiver or consent shall be effective only in the 
specific instance and for the specific purpose for which given. 

Section 7.2. Notices. All notices and other communications provided for hereunder 
shall be in writing (including required copies) and sent by receipted hand delivery (including 
Federal Express or other receipted courier service), telecopy, facsimile transmission, or regular 
mail, as follows: 

(a) if to the Commission: 

City and County of San Francisco 
Public Utilities Commission 
525 Golden Gate Ave., 13th Floor 
San Francisco, California 94102 
Attention: Deputy Chief Financial Officer 
Telephone: (415) 554-3155 
Facsimile: (415) 554-3161 
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(b) if to the Bank, to the addresses set forth in the Fee Agreement. 

(c) if to Issuing and Paying Agent: 

U.S. Bank National Association 
100 Wall Street, 16th Floor 
New York, New York 10005 
Attention: Beverly Freeney, Vice President 
. Telephone: (212) 951-6993 
Facsimile: (212) [361-6153] 

(d) if to the Dealers: 

Barclays Capital Inc. 
[ . ] 
[ ] 
Attention: [ ____ ] 
TP-lenhnnp,· rr 11 r 1-f l --- r--~--·-. 'L-~/ L-~ L--• 

:Facsimile: ([_]) [_]-[_] 

Goldman Sachs & Co. LLC 
. 200 West Street, 5th Floor 
New York, New York 10282 
Attention: Money Market Municipal Department 
Telephone: (212) 902-3451 
Facsimile: (212) 493-0479 

RBC Capital Markets, LLC 
200 Vesey Street, 8th Floor . 
New York, New York 10281 
Attention: Craig Laraia 
Telephone: (212) 618-2019 
Facsimile: (212) 618-2570 
E-mail: craig.laraia@rbccm.com 

or, as to each Person named above, at such other address as shall be designated by such Person in 
a written notice to the parties hereto. All such notices and other communications shall, when 
delivered, telecopied, sent by facsimile transmission or mailed, be effective when deposited with 
the courier, telecopied, sent by facsimile transmission or mailed respectively, addressed as 
aforesaid, except that requests for Drawings submitted to the Bank shall not be effective until 
received by the Bank. 

Section 7.3. Survival of Covenants; Successors· and Assigns. (a) All covenants, 
agreements, representations, and warranties made herein and in the certificates delivered 
pursuant hereto shall survive the making of any Drawing or Advance hereunder and shall 
continue in full force and effect until all of the Obligations hereunder shall have been paid in full. 
Whenever in this Agreement any of the parties hereto is referred to, such reference shall, subject 
to the last sentence of this Section, be deemed to include the successors and assigns of such 
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party, and all covenants, promises and agreements by or on behalf of the Commission which are 
contained in this Agreement shall inure to the benefit of the successors and .assigns of the Bank. 
The Commission may not transfer its rights or obligations under this Agreement without the 
prior written consent of the Bank. The Bank may transfer or assign some or all of its rights and 
obligations under this Agreement, the Fee Agreement, the Bank Note and the Letter of Credit 
with the prior written consent of the Commission (which consent shall not be withheld 
unreasonably), provided that (i) with respect to the Letter of Credit only, the Commission has 
received written notice from at least two nationally recognized rating agencies that the transfer 
shall not cause the lowering, withdrawal or suspension of any ratings then existing on the 
Series A-2 Commercial Paper Notes, and (ii) the Bank shall be responsible for all costs resulting 
from .the transfer. · This Agreement is made solely for the benefit of the Commission and the 
B~, and no other Person (including, without limitation, the Issuing and Paying Agent, any 
Dealer or ap.y holder of Series A-2 Commercial Paper Notes) shall have any right, benefit or 
interest under or because of the existence of this Agreement; provided further that the 
Commission's liability to any Participant shall not in any event exceed that liability which the 
Commission would·owe to the Bank but for such participation. 

(b) Notwithstanding the foregoing, the Bank shall be permitted to grant to one 
or more financial institutions (each a "Participant") a participation or participations in all or any 
part of the Bank's rights and benefits and obligations under this Agreement, the Fee Agreement, 
the Bank Note and the Letter of Credit 'on a participating basis but not as a party to this 
Agreement (a "Participation") without the consent of or notice to the Commission. In the event 

. of any such grant by the Bank of a Participation to a Participant, the Bank shall remain 
responsible for the performance of its obligations under the Letter of Credit, and the Commission· 
shall continue to deal solely and directly with the Bank in connection with the Bank's rights and 
obligations under this Agreement, the Fee Agreement, the Bank Note and under the Letter of 
Credit. The Commission agrees that each Participant shall, to the extent of its Participation, be 
entitled to the benefits of this Agreement, the Fee Agreement and the Bank Note as if such 
Participant were the Bank, provided that no Participant shall have the right to declare, or to take 
actions in response to, an Event of Default under Section 6.1 hereof. 

Section 7 .4. Unconditional Obligations. The obligations of the Commission under this 
Agreement and under the Fee Agreement shall be absolute, unconditional, irrevocable and 
payable strictly in accordance with the terms of the Issuing and Paying Agent Agreement, this 
Agreement and the. other Basic Documents to which the Commission is a party, under all 
circumstances whatsoever, including, without limitation, the following: 

(a) ai:ly lack of validity or enforceability of this Agreement, the Letter of 
Credit, the Fee Agreement or the Series A-2 Commercial Paper Notes or any other Basic 
Document; 

(b) any amendment or waiver of or any consent to departure from the terms of 
the Issuing and Paying Agent Agreement or all or any of the other Basic Documents to which the 
Bank has not consented in writing; 

(c) the existence of any claim, counterclaim, set-off, recoupment, defense, or 
other right which any Person may have at any time against the Bank, the Commission, the 
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Issuing· and Paying Agent, any Dealer, or any other Person, whether in connection with this 
Agreement, the other Basic Documents, or any other transaction related thereto; 

(d) payment by the Bank of a Drawing or an Advance against presentation of 
a request which the Bank in good faith determines to be valid, sufficient or genuine and which 
subsequently is found not to comply with the terms of this Agreement or the Letter ofCredit, as 
applicable; and 

(e) any other circumstances or happening whatsoever whether or not similar 
to any of the foregoing. 

Section 7.5. Liability of Bank; Indemnification. (a) To the extent permitted by the· 
laws of the State, the Commission assumes all risks of the acts or omissions of the Issuing and 
Paying Agent with respect to the use of the Letter of Credit and the use of proceeds thereunder; 
provided that this assumption with respect to the Bank is not intended to and shall not preclude 
the Commission from pursuing such rights and remedies as it may have against the Issuing and 
Paying Agent under any other agreements. Neither the Bank nor any of its respective officers or 
uirectors shall be liable or responsible for (i) the usc of the Letter of Credit, the Drav;ings or 
Advances thereunder, the proceeds of the Series A-2 Commercial Paper Notes or the transactions 
contemplated hereby and by the Basic Documents or for any acts or omissions of the Issuing and 
Paying Agent or any Dealer, (ii) the validity, sufficiency, or genuineness of any documents 
determined in good faith by the Bank to be valid, sufficient or genuine, even if such documents 
shall, in fact, prove to be in any or all respects invalid, fraudulent, forged or insufficient, 
(iii) payments by the Bank agains·t presentation of requests for Drawings or requests for which 
the Bank in good faith has determined to be valid, sufficient or genuine and which subsequently 
are found not to comply with the terms of this Agreement, or (iv) any other circumstances 
whatsoever in making or failing to make payment hereunder; provided that the Commission shall 
not be required to indemnify the Bank for any claims, losses, liabilities, costs or expenses to the 
extent, but only to the extent, caused by the gross negligence or willful misconduct of the Bank. 

(b) To the extent permitted by the laws of the State, the Commission hereby 
indemnifies and holds harmless the Bank from and against any and all claims, damages, losses, 
liabilities, costs or expenses (including specifically reasonable attorneys' fees) which the Bank 
may incur (or which may be claimed against the Bank by any Person whatsoever) by reason of or 
in connection _with (i) the execution and delivery of this Agreement, the Letter of Credit and the 
transactions contemplated hereby or thereby and (ii) any untrue statement or alleged untrue 
statement of any material fact contained in the Offering Memorandum prepared and distributed 
in connection with the Series A-2 Commercial Paper Notes, or the omission or aUeged omission 
to state . therein a material fact necessary to make such statements, in the light of the 

· circumstances under which they are or were made, not misleading; provided that the 
Commission shall not be required to indemnify the Bank, to the extent, but only to the extent, 
any such claim, damage, loss, liability, cost or expense is caused by· the Bank's willful 
misconduct or gross negligence. The Bank is hereby expressly authorized and directed to honor 
any demand for payment which is made under the Letter of Credit without regard to, and without 
any duty on its part to inquire into the existence of, any disputes or controversies between the 
Commission, any Dealer the Issuing and Paying Agent or any other person or the respective 
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rights, duties or liabilities of any of them, or whether any facts or occurrences represented in any 
of the documents presented under the Letter of Credit are true and correct. 

. . 

(c) To the fullest extent permitted by applicable law, the Commission shall 
not assert, and hereby waives, any claim against the Bank, on any theory of liability, for special, 
i:O:direct, consequential or punitive damages (as opposed to direct or actual damages) arising out 

. of, in connection with, or as a result of, this Agreement, the Letter of Credit, any other Basic 
Document or any agreement or instrument contemplated hereby or thereby, the transactions 
contemplated hereby or thereby or the use of the. proceeds thereof. 

(d) The obligations of the Commission under this Section 7.5 shall survive the 
termination of this Agreement. 

Section 7.6. Expenses. The Commission hereby agrees to pay and perform its 
obligations provided for in the Fee Agreement, including the payment of all expenses provided 
for therein in the amounts and on the dates set forth therein. The terms and provisions of the Fee 
Agreement are incorponited herein by reference. All references to amounts due hereunder or . 
under this Agreement shall be deemed to include all amounts and obligations due under the Fee 
Agreement. The obligations of the Commission under this Section 7.6 shall survive the 
termination of this Agreement. 

Section 7.7. No Waiver; Conflict. Neither any failure nor any delay on the part of the 
Bank in exercising any right, power or privilege hereunder, nor any course of dealing with 
respect to any of the same, shall operate as a waiver thereof, preclude any other or further 
exercise thereof nor shall a single or partial exercise thereof preclude any other or further 
'exercise thereof or the exercise of any other right, power, or privilege. The remedies herein 

·_provided are cumulative, and not exclusive of any remedies provided by law. To the extent of 
. any conflict between this Agreement, the 'Letter of Credit, and any other Basic Documents, this 
Agreement shall control solely as between the Commission and the Bank. 

Section 7.8. Modification, Amendment, Waiver, Etc. No modification, amendment or 
waiver of any provision of this Agreement shall be effective unless the same shall be in writing 
and signed in accordance with Section 7.1 hereof. 

Section 7.9. Dealing with the Commission, the Issuing and Paying Agent, and/or the 
Dealer. The Bank and its affiliates may accept deposits from, extend credit to and generally 
engage in any kind of banking, trust or other business with the Commission, the Issuh1g and 
Paying Agent, and/or the Dealer regardless of the capacity of the Bank hereunder. 

Section 7.10. Severability. Any provision of this Agreement which i.s prohibited or 
unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such 
prohibition or unenforceability without invalidating the remaining provisions hereof or affecting 
the validity or enforceability Of such provision in any other jurisdiction, and all other remaining 

· provisions. hereof will be construed to render them enforceable to the fullest extent permitted by 
law. The parties shall endeavor in good faith negotiations to replace the invalid, illegal or 
unenforceable provisions with valid provisions the economic effect of which comes as close as 
possible to that of the invalid, illegal or unenforceable provisions. 
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Section 7 .11. ·Counterparts. This Agreement may be executed in two or · more 
counterparts, each of which shall constitute an original, but when taken together shall constitute 
but one agreement and any of the parties hereto may execute this Agreement by signing any such 
counterpart. 

Section 7.12. Table of Contents; Headings. The table of contents and the section and 
subsection headings used herein have been inserted for convenience of reference only and do not 
constitute matters to be considered in interpreting this Agreement. 

Section 7.13. Entire Agreement. This Agreement represents the final agreement 
between the parties hereto with respect to the subject matter hereof and may not be contradicted 
by evidence of prior, contemporaneous, or subsequent oral agreements of the parties hereto as to 
such subject matter. · 

Section 7.14. Governing Law; Consent to Jurisdiction and Venue; Waiver of Jury Trial. 

(a) THIS AGREEMENT SHALL BE GOVERNED BY, AND CONSTRUED 
:fr{ ACCORDANCE \VITH; THE LA\VS OF THE STATE OF C.A..LIFOR.:NIA WITHOUT 
GNING EFFECT TO CONFLICTS OF LAWS PROVISIONS; PROVIDED THAT THE 

. BANK'S OBLIGATIONS HEREUNDER SHALL BE GOVERNED BY, AND CONSTRUED 
IN ACCORDANCE WITH, THE LAWS OF THE STATE OF NEW YORK WITHOUT 
REGARD TO CONFLICTS OF LAWS PROVISIONS. 

(b) EACH PARTY HERETO CONSENTS TO AND SUBMITS TO IN 
PERSONAM JURISDICTION AND VENUE IN THE STATE OF CALIFORNIA AND IN 
THE FEDERAL DISTRICT COURTS WHICH ARE LOCATED IN THE NORTHERN 
DISTRICT OF CALIFORNIA. EACH PARTY ASSERTS THAT IT HAS PURPOSEFULLY 
AVAILED ITSELF OF THE BENEFITS OF THE LAWS OF THE STATE OF CALIFORNIA 
AND W AlVES ANY OBJECTION TO IN PERSONAM JURISDICTION ON THE GROUNDS 
OF MINIMUM CONTACTS, WANES ANY OBJECTION TO VENUE, AND WANES ANY 
PLEA OF FORUM NON CONVENIENS. THIS CONSENT TO AND SUBMISSION TO 
JURISDICTION IS WITH REGARD TO ANY ACTION RELATED TO THIS AGREEMENT. 
REGARDLESS OF WHETHER THE PARTY'S ACTIONS TOOK PLACE IN THE STATE 
OF CALIFORNIA OR ELSEWHERE IN THE UNITED STATES, THIS SUBMISSION TO 
JURISDICTION IS NONEXCLUSIVE, AND DOES NOT PRECLUDE EITHER PARTY 
FROM OBTAINING JURISDICTION OVER THE OTHER IN ANY COURT OTHERWISE 
HAVING JURISDICTION. 

(c) TO THE EXTENT PERMITTED BY APPLICABLE LAWS, EACH OF 
THE PARTIES HERETO HEREBY WAIVES ITS RIGHT TO A JURY TRIAL OF ANY 
CLAIM OR CAUSE OF ACTION BASED UPON OR ARISING OUT OF THIS 
AGREEMENT, THE BASIC DOCU~vffiNTS OR ANY OF THE TRANSACTIONS 
CONTEMPLATED HEREBY OR THEREBY, INCLUDING CONTRACT CLAIMS, TORT 
CLAIMS, BREACH OF DUTY CLAIMS, . AND ALL OTHER COMMON LAW OR 
STATUTORY CLAIMS. IF AND TO THE EXTENT THAT THE FOREGOING WANER OF 
THE RIGHT TO A JURY TRIAL IS UNENFORCEABLE FOR ANY REASON IN SUCH 
FORUM, EACH OF TH;E PARTIES HERETO HEREBY CONSENTS TO THE 
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ADJUDICATION OF ALL CLA1MS PURSUANT TO JUDICIAL REFERENCE AS 
PROVIDED IN CALIFORNIA CODE OF CNIL PROCEDURE SECTION 638, AND THE 
JUDICIAL REFEREE SHALL BE EMPOWERED TO HEAR AND DETERMINE ALL 
ISSUES IN SUCH REFERENCE, WHETHER FACT OR LAW. EACH OF THE PARTIES 
HERETO REPRESENTS THAT EACH HAS REVIEWED THIS WAIVER AND CONSENT 
AND EACH KNOWINGLY·AND VOLUNTARILY WAIVES ITS JURY TRIAL RIGHTS 
AND CONSENTS TO JUDICIAL REFERENCE FOLLOWING CONSULTATION WITH 
LEGAL COUNSEL ON SUCH MATTERS. IN THE EVENT OF LITIGATION, A COPY OF · 
THIS AGREEMENT MAY BE FILED AS A WRITTEN CONSENT TO A TRIAL BY THE 
COURT OR TO JUDICIAL REFERENCE UNDER CALIFORNIA CODE OF· CIVIL 
PROCEDURE SECTION 638 AS PROVIDED HEREIN. 

(d) The covenants and waivers made pursuant to this Section 7.14 shall be 
irrevocable and unmodifiable, whether in writing or orally, and shall be applicable to any 
subsequent amendments, renewals, supplements or modifications of this Agreement. In the 
event of litigation, this Agreement may be filed as a written consent to a trial by the court. 

Section 7.15. Governmental Regulations. The Commission shall (a) ensure that no 
person who owns a controlling interest in or otherwise controls the· Commission is or shall be 
listed on the Specially Designated Nationals and Blocked Person List or other similar lists 
maintained by the Office of Foreign Assets Control ("OFAC"), the Department of the Treasury 
or included in any Executive Orders, that prohibits or limits the Bank from making any advance 
or extension of credit to the Commission or from otherwise conducting business with the 
Commission and (b) ensure·that the proceeds of the Series.A-2 Commercial Paper Notes shall 
not be used to violate any of the foreign asset control regulations of OF AC or any enabling 
statute or Executive Order relating thereto.· Further, the Commission shall comply, and cause 
any of its subsidiaries to comply, with all applicable Bank Secrecy Act ("BSA") laws and 
regulations, as amended. 

Section 7.16. USA PATRIOT Act. The Bank hereby notifies the Commission that 
pursuant to the requirements of the USA Patriot Act (Title ill of Pub. L. 107-56 (signed into law 
October 26, 2001)) (the "Act"), it is required to obtain, verify and record information that 
identifies the Commission, which information includes the name and address of the Commission 
and other information that will allow the Bank to identify the Commission in accordance with 
the Act. The Commission agrees to provide documentary and other evidence of the 
Commission's identity as may be requested by the Bank at any time to enable the Bank to verify 
the Commission's identity or to comply with any applicable law or regulation, including, without 
limitation, the Act. 

Section 7.17. Electronic Transmissions. The Bank is authorized to accept" and process 
any amendments, transfers, assignments of proceeds, Drawings, consents., waivers and all 
documents relating to the Letter of Credit which are sent to Bank by electronic transmission, 
including SWIFT, electronic mail, telex, telecopy, telefax, courier, mail or other computer 
generated telecommunications and such electronic communication shall have the same legal 
effect as if written and shall be binding upon and enforceable against the Commission. The 
Bank may, but shall not be obligated to, require authentication of such electronic transmission or 
that the Bank receives original documents prior to acting on such electronic transmission. 
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Section 7.18. Assignment to Federal Reserve Bank. The Bank may assign and pledge 
all or any portion of the obligations owing to it hereunder and under the Bank Note to any 
Federal Reserve Bank or the United States Treasury as collateral security pursuant to 
Regulation A of the Board .of Governors of the Federal Reserve System and any Operating 
Circular issued by such Federal Reserve Bank, provided that any payment in respect of sucP, 
assigned obligations made by the Commission to the Bank in accordance with the terms of this 
Agreement or the Bank Note shall satisfy the Commission's obligations hereunder and/or under 
the Bank Note in respect of such assigned obligation to the extent of such payment. No such 
assignment shall release the Bank from its obligations hereunder. 

Section 7.19. City Requirements. The Bank hereby agrees to the City's requirements, as 
provided in Exhibit E attached hereto and incorporated hereby by this reference. 

Section 7 .20. No Advisory or Fiduciary Responsibility. The transactions described in 
. this Agreement, the Fee Agreement and the Letter' of Credit are arm's length, commercial · 

transactions between the Collliiljssion and the Bank in which: (i) the Bank is acting solely as a 
principal (i.e., as a lender) and for its own interest; (ii) the Bank is not acting as a municipal 
ad·visor or financial advisor to, or providing a~vice to, the Co11ur.dssio~; (iii) the Bank has no 
fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934, as amended, and 
the related final rules (the "Municipal Advisor Rules"), to Commission with respect to this 
transaction and the discussions,· undertakings and procedures leading thereto (irrespective of 
whether the Bank or any of its affiliates has provided other services or is currently providing 
other services to the Commission on other matters); (iv) the Bank is relying on the bank 
exemption in the Municipal Advisor Rules; (v) the only obligations the Bank has to the 
Commission with respect to this transaction are set forth in this Agreement, the Fee Agreement 
and the Letter of Credit; and (vi) the Bank is not recommending that the Commission take an 
action with respect to the transactions described in this Agreement, the Fee Agreement and the 
Letter of Credit, and before taking any action with respect to these transactions, the.Commission 
should discuss the information contained herein with the Commission's own legal, accounting, 
tax, financial and other advisors, as the Commission deems appropriate. 

Section 7.21. Redaction. In the event the Commission delivers or causes to be delivered 
to any Dealer for delivery to the Municipal Securities Rulemaking Board, or directly to the 
Municipal Securities Rulemaking Board, in either instance pursuant to Rule G-34 ("CUSIP 
Numbers, New Issue, ·and Market Information Requirements") or any similar rule or regulation, a 
copy of this Agreement or the Letter of Credit (including without limitation any amendments 
hereto or then:{to), the Con:imission shall only provide or cause to be provided a copy of this 
Agreement and the Letter of Credit (including without limitation any amendments hereto or 
thereto), in the forms provided by the Bank, that redacts such confidential information contained 
in this Agreement and the Letter of Credit (including without limitation any amendments hereto 
or thereto) which could be used in a fraudulent manner, such as any VRDO liquidity bank 
routing or account numbers, staff names and contact information and fees assessed by the Bank, 
which redaction is consistent with MSRB Notice 2011-17 (February 23, 2011) and the 
Commission shall not provide or cause to be provided a copy of the Fee Agreement~ The Bank 
shall provide such redacted copies of this Agreement and the Letter of Credit (including without 

. limitation any amendments hereto or thereto) upon request by the Commission. To the extent 
requested by any Dealer, the Commission shall cause such Dealer to deliver only such redacted 
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copies of this Agreement and the Letter of Credit (including without limitation any amendments 
hereto or thereto), in the forms provided by the Bank, and shall not permit delivery of a copy of 
the Fee Agreement, to the Municipal Securities Rulemaking Board pursuant to said Rule G-34 or 
any similar rule or regulation. · 

[Signature pages follow] · 
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IN WITNESS WHEREOF, the Commission and the Bank have duly executed this 
Agreement as of the date first above written. 

Approved as to Form: 

DENNIS J. HERRERA 
City Attorney of the City and 
County of San Francisco 

By: ____________________ __ 

N arne: Mark D. Blake 
Title: Deputy City Attorney 

Acknowledged: 

ANNAVANDEGNA 
Director of Public Finance of the City 
and County of San Francisco 

By: ____________________ __ 

Director of Public Finance 

PUBLIC UTILITIES COMMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO 

By: ______________________________ __ 

Name: Harlan L. Kelly, Jr. 
Title: General Manager 

Signature Page to Reimbursement Agreement 
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SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New York 
Branch 

By: ____________________________ __ 

Name: 
Title: 

Signature Page to Reimbursement Agreement 
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EXHIBIT A 

FORM OF LETTER OF CREDIT 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 

IRREVOCABLE TRANSFERABLE DIRECT -PAY LETTER OF CREDIT 

U.S. Bank National Association, 
as Issuing and Paying Agent 
100 Wall Street, Suite 1600 
New York, New York 10005 
Attention: MMI Operations 

Ladies and Gentlemen: 

December 27,2018 
$136,095,891 

Letter of Credit No. LG/MIS/NY-142139 

We hereby establish, at the request and for the account of the Public Utilities 
Commission of the City and County of San Francisco (the ''Commission"), in your favor as the 
Issuing and Paying Agent (the "Issuing and Paying Agent") with respect to the Commission's 
Commercial Paper Notes (Power Series) Series A-2 (Tax-E)\:.empt) (the "Series A-2 Commercial 
Paper Notes"), issued pursuant to that certain First Amended and Restated Issuing and Paying 
Agent Agreement, dated as of December 1, 2018 (as from time to time supplemented and 
.amended in accordance with the teniis thereof and the hereinafter defined Reimbursement 
Agreement, the "Issuing and Paying Agent Agreement"), by and between the Commission and 
you, as Issuing and Paying Agent, pursuant to which up to $125,000,000 in aggregate principal 
amount of the Series A-2 Commercial Paper Notes are being issued, our Irrevocable Transferable 
Direct-Pay Letter of Credit No. LG/MIS/NY-142139 (this "Letter of Credit") in the maX.imum 
available amount of One Hundred Thirty-Six Million Ninety-Five Thousand Eight Hundred 
Ninety-One Dollars ($136,095,891) (the "Stated Amount"; calculated as the sum of the 
maximum principal amount of the Series A-2 Commercial Paper Notes (i.e., $125,000,000; the 
"Principal Portion"), plus interest thereon up to $11,095,891 (the "Interest Portion") calculated at 
the rate of twelve percent (12%) per ann1,1m for a period of 270 days and on the basis of a year of 
365 days (as more fully described below), which maybe drawn on from time to time in respect 
of the principal of and actual interest accrued on the Series A-2 Commercial Paper Notes, 
effective on the date hereof and expiring on the Stated Expiration Date (as hereinafter defined) or 
earlier as hereinafter provided; provided, however, that if such date is not a Business Day, the 
Stated Expiration Date will be the next preceding Business Day. The Stated Amount is subject 
to reductions and reinstatements as provided herein. Tris Letter of Credit is issued pursuant to 
the Reimbursement Agreement dated as .of December 1, 2018 (as amended, supplemented or 
otherwise modified from time to time, the "Reimbursement Agreement"), between the 
Commission and the Bank. Capitalized terms used but not otherwise defined herein have the 
same meanings herein as in the Reimbursement Agreement. 
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We hereby irrevocably authorize you to draw on us in an aggregate amount not to exceed 
the Stated Amount of this Letter of Credit and in accordance with the terms and conditions and 
subject to the reductions and reinstatements in amount as hereinafter set forth, in one or more 
Drawings (as hereinafter defined)' (subject to the provisions contained in the second following 
paragraph), payable as set forth herein on any day other than-: (i) a Saturday, Sunday or day on 
which banking institutions in the State of California or the State of New York are authorized or 
obligated by law or executive order to be closed; (ii) a day upon which commercial banks in the 
State of California or the State ·of New York are authorized or obligated by law or executive 
order to be closed; (iii) a day on -which the New York Stock Exchange is closed, or (iv) a legal 
holiday of the City or any other day the City is authorized by law to be closed for official 
business, as provided in the Reimbursement Agreement, as updated by the City from time to 
time (a "Business Day"), by presentation of your written and completed certificate signed b·y you 
in the form of (i) Annex A-1 hereto (with respect to the payment at maturity of the principal of 
and interest at maturity on Series A-2 Commercial Paper Notes issued in accordance with the 
Issuing .and Paying Agent Agreement), (ii) Annex A-2 hereto (with respect to the payment at 
maturity of the principal of and interest to maturity on Series A-2 Commercial Paper Notes 
issued in accordance with the Issuing and Paying Agent Agreement that otherwise mature on or 
after the ·date that you receive notice from us in the form of Annex E hereto (the "Final Drawing 
Notice")) or (iii) Annex A-3 hereto (with respect to a payment of theprincipal of and interest due 
upon acceleration of all outstanding Series A-2 Commercial· Paper Notes issued in accordance 
with the Issuing and Paying Agent Agreement (the "Final A~celeration Drawing")) (presentation 
of any such certificate being a "Drawing"), in each case an aggregate amount not exceeding the 
Stated Amount of this Letter of Credit. 

Upon our honoring any Drawing, the Stated Amount and the amount available to be 
drawn hereunder for subsequent Drawings will be automatically decreased by an amount equal 
to the amount of such Drawing. In connection therewith, the Stated Amount and the amounts 
from time to time available to be drawn hereunder (except in the case of the Final Acceleration 
Drawing or a Drawing resulting from the delivery of the Final.Drawing Notice) will be increased 

. when and to the extent, but only when and to the extent, (i) (A) of transfer by you to us on the 
date such Drawing is honored of proceeds of Series A-2 Coil11Ilercial Paper Notes issued on such · 
date or (B) you receive written notice from us to you in the form of Annex I hereto that we hav~ 
been reimbursed by or on behalf of the Commission for any amount drawn hereunder and 
(ii) that you have not received from us a No-Issuance Notice in the form attached hereto as 
Annex H hereto. Upon our honoring of the Final Acceleration Drawing, the Stated Amount ~hall 
be permanently reduced to zero and the Stated Amount shall no longer be reinstated. 

The Stated Amount of this Letter of Credit will also be reduced from time to time on each 
date specified in, and in the amount set forth in, a notice from us to you in the form of Annex F 
hereto (each, a "Decrease Notice"). As of the applicable date and upon such reduction, the 
Stated Amount will not be less than the amount specified in the applicable Decrease Notice as 
the sum of the principal amount of all outstanding Series A-2 Comniercial Paper Notes plus 
interest thereon calculated at the rate of twelve percent (12%) per annum for a period of 2;70 days 
and on the basis of a year of 365 days. 

All Drawings must be made by presentation of the applicable certificate at the Bank's 
office at Sumitomo Mitsui Banking Corporation, acting through its New York Branch, 277 Park 
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. Avenue, New York, New York 10172, Attention: Trade Credit Services Department, Facsimile 
(212) 224-4566 (or at such other address or facsimile number as we may specify to you in 
writing) without further need of documentation, including the original of this Letter of Credit, it 
being understood that each certificate so submitted is to be the sole operative instrument of such 
Drawing. You shall· use your best efforts to give telephonic notice of a Drawing to the Bank at 
(212) 224-4310 or (212) 224-4317 on the Business Day of such Drawing and prior to its 
presentation (but such notice is not a condition to a Drawing hereunder, and you will have no 
liability for not doing so). Ifwe receive any Drawing, in strict conformity with the terms and 
conditions of this Letter of Credit, not later than 10:00 A.M., New York City time, on a Business 
Day prior to the termination hereof, we will honor the same by 1:00 P.M., New York City time, 
on the same day in accordance with your payment instructions. If we receive any Drawing, in 
strict conformity with the terms and conditions of this Letter of Credit, after 10:00 A.M., New 
York City time, on a Business Day prior to the termination hereof, we will honor the same by 
1:00 P.M., New York City time, on the next succeeding Business Day in accordance with your 
payment instructions. 

Payment under this Letter of Credit will be made by the Bank by wire transfer of 
immediately available funds in accordance with the instructions specified by the Issuing and 
Paying Agent in the related Drawing certificate. 

This Letter of Credit will expire at 4:00P.M., New York City time, on the date (the 
·earliest of such dates to occur is referred to herein as the "Terinination Date") which is the 
earliest of (i) December 27, 2022 (the "Stated Expiration Date") or such later date as is specified. 
by us in a notice to you in the form of Annex G hereto, (ii) the later of (a) the date on which we 
receive written notice from you in the form of Annex C hereto that an Alternate Facility has been . 
substituted for this Letter of Credit in accordance with the Issuing and Paying Agent Agreement 
and (b) the effective date of such Alternate Facility as specified in such notice (after we honor 
any properly presented and conforming Drawing on or prior to such date), (iii) the date on which 
we receive written notice from you in the form of Annex D hereto that there are no longer any 
Series A-2 Commercial Paper Notes Outstanding within the meaning of the Issuing and Paying 
Agent Agreement nor does the Commission intend to issue any additional Series A-2 
Commercial Paper Notes under the Issuing and Paying Agent Agreement and that you elect to 
ternlinate the Letter of Credit, (iv) the earlier of (a) the 15th calendar day after the date on which 
you receive the Final Drawing Notice and (b) the date on which the Drawing resulting from the 
delivery of the Final Drawing Notice is honored hereunder, and (v) the earlier of (a) the third 
(3rd) Business Day after the date on which you receive notice from us in the form of Annex I 
hereto (the "Acceleration Notice") and (b) the date on which the Final Acceleration Drawing is. 
honored hereunder. · 

This Letter of Credit is transferable in whole, but not in part, only to your successor as 
Issuing and Paying Agent under the Issuing and Paying Agent Agreement and may be 
succ'essively transferred. Transfer of the available balance under this Letter of Credit to such 
transferee must be requested by presenting to us a Transfer Request in the form of Annex B 
hereto signed by the transferor and the transferee (each a "Transfer") together with the original 
Letter of Credit. Transfers to designated foreign nationals and /or specially designated nationals 
are not permitted as being contrary to the U.S. Treasury Department or Office of Foreign Assets 
Control regulations. Upon the effectiveness of such transfer, the tqmsferee instead of the 
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transferor will be entitled to all the benefits of and rights under this Letter of Credit in the 
transferor's place; provided that, in such case, any certificates of the Issuing and Paying Agent to 
be provided hereunder must be signed by one who states therein that (s)he is a duly authorized 
officer of the transferee. 

This Letter of Credit sets forth in full our undertaking, and such undertaking will not in 
any way be modified, amended, amplified or limited by reference to any document, instrument 
or agreement referred to herein (including, without limitation, the Series A-2 Commercial Paper 
Notes), except only ISP98 (as hereinafter defined); and any such reference will not be deemed to 
incorporate herein by reference any such document, instrument or agreement. 

All drawings under this Letter of Credit will be paid with our own funds and will not be 
paid directly or indirectly from funds or collateral on deposit with or for the account of, or 
pledged with or for the account of, us by the Commission. 

Communications with respect to this Letter of Credit must be addressed to the Bank at 
Sumitomo Mitsui Banking Corporation, 277 Park Avenue, New York, New York 10172, by 
facsimile (at facsjmile number (212) 224-4566) .(or such other address(es) as we may specify in 
writing to you), specifically referring to the number of this Letter of Credit. 

Communications with respect to this Letter of Credit will be addressed to you at U.S. 
Bank National Association, as Issuing and Paying Agent, 100 Wall Street, Suite 1600, New 
York, New York 10005, Attention: MMI Operations (or such other address(es) as you may 
specify in writing to us), specifically referring to the number of this Letter of Credit. 

Except as expressly stated herein, this Letter of Credit is governed by, and to be 
construed in accordance with, the rules of the International Standby Practices 1998-ISP98, 
International Chamber of Commerce Publication No. 590 ("ISP98"). As to matters not governed 
by ISP98, this Letter of Credit is governed by and to be construed in accordance with the law of 
the State of New York, including, without limitation, Article 5 of the Uniform Commercial Code 
as in effect in the State of New York on the date hereof. 

Very truly yours, 

SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New 
York Branch 

By: 
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ANNEXA-1 
TO 

SUMITOMO MITSUI BJ\NKING CORPORATION, 
ACTING THROUGH ITS NEW YORKBRANCH 
IRREVOCABLE TRANSFERABLE DIRECT -PAY 

LETTER OF CREDIT NO. LG/MIS/NY-142139 

CERTIFICATE FOR DRAWING IN CONNECTION 
WITH THE PAYMENT OF PRINCIPAL AND INTEREST 

Surnitomo Mitsui Banking Corporation, 
acting through its New York Branch 

277 Park A venue, 6th Floor 
New York, New York 19172 
Attention: Trade Credit Services Department 
Facsimile: (212) 224-4566 

The undersigned, a duly authorized officer of U.S. Bank National Association, as Issuing 
and Paying Agent (the "Issuing. and Paying Agent"), hereby certifies to Surnitomo Mitsui 
Banking Corporation, acting through its New York Branch (the "Bank"), with reference to 
Irrevocable Transferable Direct-Pay Letter of Credit No. LG/MIS/NY-142139 (the "Letter of 
Credit"; terms used herein and not otherwise defined herein being used herein as therein defined) 
issued by the Bank in favor of the Issuing and Paying Agent, as follows: 

1. The undersigned is the Issuing and Paying Agent under the Issuing and Paying 
Agent Agreement and is acting as the agent for the holders of the Series A-2 Commercial Paper 
Notes. 

2. The Issuing and Paying Agent is making this Drawing under the Letter of Credit 
with respect to a payment of the principal of and accrued interest on maturing Series A-2 
Commercial Paper Notes, which paymentis due on ___ _ 

3. The amount of this Drawing is equal to $ with$ being 
drawn in respect of the payment of principal of maturing Series A-2 Commercial Paper Notes 
and$ representing __ days' interest thereon: Such amounts were computed in 
compliance with the terms and conditions of the Series A-2 Commercial Paper Notes and the 
Issuing and Paying Agent Agreement. The amount of this Drawing do~s not exceed the Stated 
Amount of the Letter of Credit.· The amount requested for payment hereunder has not been and 
is not the subject of a prior or contemporaneous request for payment under the Letter of Credit. 

4. The Series A-2 Cornmercial Paper Notes were auLhenticated and delivered by us 
(or a predecessor Issuing and Paying Agent) pursuant to authority under the Issuing and Paying 
Agent Agreement. 

5. Upon receipt by the Issuing and Paying Agent of the amount demanded hereby, 
(a) the Issuing and Paying Agent will deposit the same directly into the Debt Service Account 
maintained by the Issuing and Paying Agent pursuant to the Issuing and Paying Agent 
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Agreement and apply the same directly to the payment when due of the. principal amount of 
Series A-2 Commercial Paper Notes and the interest amount owing on account of the Series A-2 
Commercial Paper Notes pursuant to the Issuing and Paying Agent Agreement, (b) no portion of 
said amount will be applied by the Issuing and Paying Agent for any other purpose, (c) no 
portion of said amount will be commingled with other funds held by the Issuing and Paying 
Agent, except for other funds drawn under the Letter of Credit, and (d) when such Series A-2 
Commercial Paper Notes have been presented for payment and paid by the Issuing and Paying 
Agent, the Issuing and Paying Agent will cancel such matured Series A-2 Commercial Paper 
Notes. 

6. Payment by the Bank pursuant to this Drawing·must be made to [ ___ _ 
ABA Number , Account Number ·,Attention ]. 

IN WITNESS WHEREOF, the Issuing and Paying Agent has executed ap.d delivered this 
Certificate on this __ day of , _. 

U.S. BANK NATIONAL ASSOCIATION, as 
Issuing and Paying Agent 
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ANNEXA-2 
TO 

SUMITOMO MITSUI BANKING CORPORATION, ACTING THROUGH ITS NEW YORK 
BRANCH 

IRREVOCABLE TRANSFERABLE DIRECT-PAY 
LETTER OF CREDIT NO. LG/MIS/NY-142139 

CERTIFICATE FOR DRAWING IN CONNECTION WITH THE 
PAYMENT OF PRINCIPAL AND INTEREST AFTER FINAL DRAWING NOTICE. 

Sumitomo Mitsui Banking Corporation, 
acting through its New York Branch 

277 Park A venue, 6th Floor 
New York, New York 19172 
Attention: Trade Credit Services Department 
Facsimile: (212) 224-4566 

The undersigned, a duly authorized officer of U.S. Bank National Association, as Issuing 
and Paying Agent (the "Issuing and Paying Agent"), hereby certifies to Sumitomo Mitsui 
Banking Corporation, acting through its· New York Branch (the "Bank"), with reference to 

· Irrevocable Transferable Direct-Pay Letter of Credit No. LG/MIS/NY-142139 (the "Letter of 
Credit"; terms used herein and not otherwise defined herein being used herein as therein defined) 
issued by the Bank in favor of the Issuing and Paying Agent, as follows: 

1. The undersigned is the Issuing and Paying Agent under the Issuing and Paying 
Agent Agreement and is acting as the agent for the holders of the Series A-2 Commercial Paper 
Notes. 

2. The Issuing and Paying Agent has received the Final Drawing Notice. 

3. The Issuing and Paying Agent is making this Drawing under the Letter of Credit 
with respect to payment at maturity of the principal of and interest to maturity on Series A-2 
Commercial Paper Notes issued in accordance with the Issuing and Paying Agent Agreement 
that otherwise mature on or after the date of the Final Drawing Notice. 

4. The amount of this Drawing is equal to $ , with $ being 
drawn in respect of the payment of principal of Series A-2 Coni.-rnercial Paper Notes maturing 
after the date hereof and$ representing __ · _days' interest thereon. Such amounts 
were computed in compliance with the terms and conditions of the Series A-2 Commercial Paper 
Notes and the Issuing and Paying Agent Agreement. The amount of this Drawing does not 
exceed the Stated P..mount of the Letter of Crerlit. The a..mount requested for payment hereunder 
has not been and is not the subject of a prior or contemporaneous request for payment under the 
Letter of Credit. 

5; The Series A-2 Commercial Paper Notes were authenticated and delivered by us 
(or a predecessor Issuing and Paying Agent) pursuant to authority under the Issuing and Paying 

· Agent Agreement. 
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6. Upon receipt by the Issuing and Paying Agent of the amount demanded hereby, 
(a) the Issuing and Paying Agent will deposit the same directly into the Debt Service Account 
maintained by the Issuing and Paying Agent pursuant to the Issuing and Paying Agent 
Agreement and apply the same directly to the payment when due of the .principal amount of 
Series A-2 Commercial Paper Notes and the interest amount owing on account of the Series A-2 
Commercial Paper Notes pursuant to the Issuing and Paying Agent Agreement, (b) no portion of 
said amount will be applied by the Issuing and Paying Agent for any other purpose, (c) no 
portion of said amount will be commingled with other funds held by the Issuing and Paying 
Agent, except for other funds drawn under the Letter of Credit, and (d) when such Series A-2 
Commercial Paper Notes have been presented for payment and paid by the Issuing and Paying 
Agent, the Issuing and Paying Agent will cancel such matured Series A-2 Commercial Paper 
Notes. · 

7. This Certificate is being presented to the Bank on a date which is no later than the 
second Business Day prior to the 15th calendar day after receipt by the Issuing and Paying Agent 
of the Final Drawing Notice. 

8. . Payment by the Bank pursuant to this Drawing must be made to [ ___ _ 
ABA Number , Account Number , Attention ]. 

IN WITNESS WHEREOF, the Issuing and Paying Agent has executed and delivered this 
Certificate on this __ day of , __ . 

U.S. BANK NATIONAL ASSOCIATION, as 
Issuing and Paying Agent 

By: 
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ANNEXA-3 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 
IRREVOCABLE TRANSFERABLE DIRECT-PAY . 

LETTER OF CREDIT NO. LG/MIS/NY-142139 

CERTIFICATE FOR DRAWING IN CONNECTION 
WITH THE PAYMENT OF PRINCIPAL AND INTEREST UPON ACCELERATION 

Surnitomo Mitsui Banking Corporation, 
acting through its New York Branch 
277 Park A venue, 6th Floor 
New York, New York 19172 
Attention: Trade Credit Services Department 
Facsimile: (212) 224-4566 

The undersigned, a duly authorized officer of U.S. Bank National Association, as Issuing 
and Paying Agent (the· "Issuing and Paying Agent"), hereby certifies to Surnitomo Mitsui 
Banking Corporation, acting through its New York Branch (the "Bank"), with reference to 
Irrevocable Transferable Direct-Pay Letter of Credit No. LG/MIS/NY-142139 (the "Letter of . 
Credit"; terms used herein and not otherwise defined herein being used herein as therein defined) 
issued by the Bank in favor of the Issuing and Paying Agent, as follows: 

1. The undersigned is the Issuing and Paying Agent under the Issuing and Paying 
Agent Agreement and is acting as the agent for the holders of the Series A-2 Commercial Paper 
Notes: 

2. The Issuing and Paying Agent is making this Drawing under the Letter of Credit 
with respect to a payment of the principal of and interest due upon acceleration o{ all of the 
Series A-2 Commercial Paper Notes, which payment is due on ___ _ 

3. The amount of thfs Drawing is equal to $ with$ being 
drawn in respect of the payment of principal upon acceleration of such Series A-2 Commercial 
Paper Notes and $ representing __ days' interest accrued through the date of 
acceleration of such Series A-2 Commercial Paper Notes. Such amounts were computed in 
compliance with the terms and conditions of the Series A-2 Commercial Paper Notes and the 
Issuing and Paying Agent Agreement. The amount of this Drawing does not exceed the Stated 
Amount of the Letter of Credit. The amount requested for payment hereunder has not been and 

. is not the subject of a prior or contemporaneous request for payment under the Letter of Credit. 

4. The Series A-2 Commercial Paper Notes were authenticated and delivered by us 
(or a predecessor Issuing and Paying Agent) pursuant to authority under the Issuing and Paying 
Agent Agreement. · 

5. Upon receipt by the Issuing and Paying Agent of the amount demanded hereby, 
(a) the Issuing and Paying Agent will deposit the same directly into the Debt Service Account 
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maintained by the Issuing and Paying Agent pursuant to the Issuing. and Paying Agent 
Agreement and apply the same directly to the payment of the principal upon acceleration of such 
Series A-2 Commercial Paper Notes and the interest accrued thereon through the date of 
acceleration of such Series A-2 Commercial Paper Notes pursuant to the Issuing and Paying 
Agent Agreement, (b) no portion of said amount will be applied by the Issuing and Paying Agent 
for any other purpose, (c) no.portion of said amount will be commingled with other funds held 
by the Issuing and Paying Agent, except for other funds drawn under the Letter of Credit, and 
(d) when such Series A-2 Commercial Paper Notes have been presented for payment and paid by 
the Issuing and Paying Agent, the Issuing and Paying Agent will cancel such accelerated 
Series A-2 Commercial J.?aper Notes. 

6. Payment by the Bank pursuant to this Drawing must be made to .._ ___ _ 
ABA Number , Account Number , Attention ] .. 

IN WITNESS WHEREOF, the Issuing and Paying Agent has executed and delivered this 
Certificate on this __ day of , _. 

U.S. BANK NATIONAL ASSOCIATION, as 
Issuing and Paying Agent 

By: 
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ANNEXB 
TO 

SUMITOMO MITSUI BANKJNG CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 

IRREVOCABLE TRANSFERABLE DIRECT-PAY 
LETTER OF CREDIT NO. LG/MIS/NY-142139 

TRANSFER REQUEST 

Date: ___ _ 

Sumitomo Mitsui Banking Corporation, 
acting through its New York Branch 
277 Park A venue, 6th Floor 
New York, New York 19172 
Attention: Trade Credit Services Department 
Facsimile: (212) 224-4566 

Re: Surnitomo Mitsui Banking Corporation, acting through its New York Branch 
Irrevocable Transferable Direct-Pay Letter of Credit No. LG/MIS/NY-142139 
dated December 27,2018 

We, the undersigned "Transferor", hereby irrevocably transfer all of our rights to draw 
under the above referenced Letter of Credit ("Credit") in their entirety to: 

NAME OF TRANSFEREE 

(Print N arne and complete address of the Transferee) "Transferee" 
ADDRESSOFTRANSFEREE 

CITY, STATE/COUNTRY ZIP 

In accordance with ISP98, Rule 6, regarding transfer of drawing rights, all rights of the 
undersigned Transferor in such Credit are transferred to the Transferee, which shall have the sole 
rights as beneficiary thereof, including sole rights relating to any amendments, whether increases 
or extensions or other amendments and whether now existing or hereafter made. All 
amendments are to be advised directly to the Transferee without necessity of any consent of or 
notice to the undersigned Transferor. 

The original Credit, including amendments to this date, is attached,. and the undersigned 
Transferor requests that you notify the Transferee of this transfer in such form and manner as 
you deem appropriate, and of the terms and conditions of the Credit as transferred. The 
undersigned Transferor acknowledges that you iricur no obligation hereunder and that the 
transfer will not be effective until you have expressly consented to effect the transfer by notice to 
the Transferee and the transfer fee has been paid to you. 
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Payment of your transfer fee is for the account of the Commission, which agrees to pay 
you on demand any expense or cost you may incur in connection with the transfer. Receipt of 
such fee will not constitute consent by you to effect the transfer. 

Transferor represents and warrants that (i) its execution, delivery, and performance of this 
Transfer Request (a) are within its powers, (b) have been duly authorized, (c) constitute its legal, 
valid, binding and enforceable obligation, (d) do not contravene any charter.provision, by law, 
resolution, contract or other undertaking binding on or affecting it or any of its properties, (e) do 
not require any notice, filing or other action to; with or by any governmental authority, (f) the 
enclosed Letter of Credit (and any amendment) is original and complete, (g) there is no 
outstanding demand, request for payment, reinstatement or transfer under the Letter of Credit 
affecting the rights to be transferred, (h) the Transferee is the Transferor's successor as Issuing 
and Paying Agent under the Issuing and Paying Agent Agreement (as defined in the Credit), 
(i) the Transferee's name and address are correct and complete and G) the Transferee's use of the 
Credit as transferred.and the transactions underlying the Credit and the requested transfer do not 
violate any applicable United States or other law, rule or regulation. · 

The Effective Date of this Transfer will be the date hereafter on which you effect the 
requested transfer by acknowledging this Request and giving notice thereof to Transferee. 

WE WAIVE ANY RIGHT TO TRIAL BY JURY THAT WE MAY HAVE IN ANY 
ACTION OR PROCEEDING RELATING TO OR ARISING OUT OF THIS TRANSFER. 

This transfer is )llade subject to ISP98 and is subject to and is governed by the law of the 
State of New York to the extent not inconsistent with ISP98. 

(Signature Pages Follow) 
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Sincerely yours, 

(Print Name of Transferor) 

(Transferor's Authorized Signature) 

(Print Transferor's Authorized 
·Signer's Name and Title) 

(Transferor's Authorized Signature) 

SIGNATURE GUARANTEED 

Signature(s) with title(s) conform(s) with that/those on file with us for this individual, 
entity or company and signer(s) is/are authorized to execute this agreement. We attest that the 
individual, company or entity has been identified by us in compliance with USA PATRIOT Act 
procedures of our bank. 

(Print Name of Bank} 

(Address of Bank) 

(City, State, Zip Code) 

(Print Name and Title of 
Authorized Signer) · 

(Authorized Signature) 
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Acknowledged: 

(Print N arne of Transferee) 

(Transferee's Authorized Signature) 

(Print Transferor's Authorized 
Signer's Name and Title) 

(Transferor's Number/Fax Signature) 

SIGNATURE GUARANTEED 

Signature(s) with title(s) conform(s) with that/those on file with us for this individual, entity or 
company and signer(s) is/are authorized to execute this agreement. We attest that the individual, 
company or entity has been identified by us in compliance with USA PATRIOT Act procedures 
of our bank. 

(Print Name of Bank). 

(Address of Bank) 

(City, State, Zip Code) 

(Print N arne and Title of 
Authorized Signer) 

(Authorized Signature) 

[Signature Page to Transfer Request] 

AnnexB-4 

318 
3142657.2 041286 AGMT 



Acknowledged as of ______ , __ . 

SUMITOMO MITSUI BANKING CORPORATION, 
acting through its New York Branch 

By: -------------
Name: 

---------~---

Title: ---------'-----------

[Signature Page to Transfer Request] 
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ANNEXC 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 

IRREVOCABLE TRANSFERABLE DIRECT -PAY 
LETTER OF CREDIT NO. LG/MIS/NY-142139 

CERTIFICATE RE: ALTERNATE FACILITY 

Sumitomo Mitsui Banking Corporation, 
acting through its New York Branch 
277 Park A venue, 6th Floor 
New York, New York 19172 
Attention: Tnide Credit Services Department 
Facsimile: (212) 224-4566 

The undersigned, a duly authorized officer of U.S. Bank National Association, as Issuing 
and Paying Agent (the "Issuing and Paying Agent"), hereby certifies to Sumitomo Mitsui 
Banking Corporation, acting through its N:ew York Branch (the "Bank"), with reference to 
Irrevocable Transferable Direct-Pay Letter of Credit No. LG/MIS/NY-142139 (the "Letter of 
Credit"; terms used herein and not otherwise defined herein being used herein as therein defined) 
issued by the Bank in favor of the Issuing and Paying Agent, as follows: 

1. The undersigned is the Issuing and Paying Agent under the Issuing and Paying 
Agent Agreement for the holders of the Series A-2 Comniercial Paper Notes. 

2. The conditions precedent to the acceptance of an Alternate Facility set forth in the 
Issuing and Paying Agent Agreement have been satisfied. 

3. An Alternate Facility in full and complete substitution for the Letter of Credit has 
been accepted by the Issuing and Paying Agent and is or will be in effect as of ___ _ 

4. There will be no further Drawings under the Letter of Credit. 

5. Upon the later of (a) receipt by you.of this Certificate and (b) the effective date of 
the Alternate Facility as specified in paragraph 3 above (after you honor any properly presented 
and conforming Drawing on or prior to· such date), the Letter of Credit will terminate with 
respect to all outstanding Series A-2 Commercial Paper Notes, and the Letter of Credit (and any 
amendments theret<;>) is returned to you herewith for cancellation. 

6. No payment is demanded of you in connection with this Certificate . 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Certificate 
on this __ day of , __ . 

U.S. BANK NATIONAL ASSOCIATION, as 
Issuing and Paying Agent 

By: 
Name: 
Title: 

[Signature Page to Certificate re: Alternate Facility] 
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ANNEXD 
TO 

SUMITOMO MITSUI BANKJNG CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 
IRREVOCABLE TRANSFERABLE DIRECT-PAY 

LETTER OF CREDIT NO. LG/MIS/NY-142139 

CERTIFICATE RE: NO OUTSTANDING NOTES 

Sumitomo Mitsui Banking Corporation, 
acting through its New York Branch 

277 Park A venue, 6th Floor 
New York, New York 19172 
Attention: Trade Credit Services Department 

The undersigned, a duly authorized officer of U.S. Bank National Association, as Issuing 
arid Paying Agent (the "Issuing and Paying Agent"), hereby certifies to Sumitomo Mitsui 
Banking Corporation, acting through its New York Branch (the "Bank"), with reference to 
Irrevocable Transferable Direct-Pay Letter of Credit No. LG/MIS/NY-142139 (the "Letter of 
Credit"; terms used herein and not otherwise defined herein being used herein as therein defined) 
issued by the Bank in favor of the Issuing and Paying Agent, as follows: 

1. ·The undersigned is the Issuing and Paying Agent under the Issuing and Paying 
Agent Agreement for the holders of the Series A-2 Commercial Paper Notes. 

2. No Series A-2 Commercial Paper Notes (other than Series A-2 Commercial Paper 
Notes with respect to which an Alternate Facility is in effect) remain outstanding under the 
Issuing and Paying Agent Agreement nor does the Commission intend to issue any additional 
Series A-2 Commercial Paper Notes under the Issuing and Paying Agent Agreement. 

3. There will be no further Drawings under the Letter of Credit, and.the Issuing and 
Paying Agent hereby elects to terminate the Letter of Credit and returns such Letter of Credit to 
you herewith for cancellation. 

4. No payment is demanded of you in connection with this Certificate. 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Certificate 
on this __ day of , __ . 

U.S. BANKNATIONALASSOCIATION, as 
· Issuing and Paying Agent 

By: 
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ANNEXE 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 

. IRREVOCABLE TRANSFERABLE .DIRECT-PAY 
LETTER OF CREDIT NO. LG/MIS/NY-142139 

NOTICE RE: FINAL DRAWING 

U.S. Bank National Association, 
as Issuing and Paying Agent 
100 Wall Street, Suite 1600 
New York, New York 10005 
Attention: MMI Operations 

Reference is made to Irrevocable Transferable . Direct-Pay Letter of Credit 
No. LG/MIS/NY-142139 (the "Letter of Credit"; terms used herein and not otherwise defined 
herein being used. herein as therein defined) issued by Sumitomo Mitsui Banking Corporation, 
acting through its New York Branch in your favor as Issuing and Paying Agent. 

We hereby notify you that: 

( 1) An Event of Default under and as defined in the Reimbursement Agreement has 
occurred and is continuing. 

(2) The Bank instructs the Issuing and Paying Agent, effective upon receipt of this 
Notice, to cease issuing Series A-2 Commercial Paper Notes .. 

(3) The Bank notifies the Issuing and Paying Agent that: (i) effective upon receipt of 
this Certificate, the Stated Amount available to be drawn under the Letter of Credit will not be · 
reinstated in accordance with the Letter of Credit; (ii) the Issuing and Paying Agent is instructed 
to make the final Drawing under the Letter of Credit to provide for the payment of Series A-2 
Commercial Paper Notes issued in accordance with the Issuing and Paying Agent Agreement 
which are outstanding and are maturing or are hereafter to mature; and (iii) the Termination Date 
of the Letter of Credit will occur and the Letter of Credit will expire on the earlier of (a) the date 
which ·is the 15th calendar day after the date of receipt by the Issuing and Paying Agent of this 
Notice and (b) the date on which the Drawing resulting from the delivery of this Notice is 
honored by us. 
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Very truly yours, 

SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New 
York Branch · · 

By: 
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ANNEXF 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 

IRREVOCABLE TRANSFERABLE DIRECT -PAY 
LETTER OF CREDIT NO. LG/MIS/NY-142139 

U.S. Bank National Association, 
as Issuing and Paying Agent 
100 Wall Street, Suite 1600 
New York, New York 10005 
Attention: MMI Operations 

DECREASE NOTICE 

[Date] 

We hereby notify you, with reference to Irrevocable Transferable Direct-Pay Letter of. 
Credit No. LG/MIS/NY-142139 (the "Letter of Credit"; terms used. herein and not otherwise 
defined herein being used herein as therein defined) issued by us in your favor, that the Stated 
Arp.ount of the Letter. of Credit· will be decreased by the amount of $ , effective 
_____ (the "Decrease Date"). The Stated Amount of the Letter of Credit after giving 
effect to such decrease is $ , of which $ is applicable to principal and 
$ is applicable to interest, which. amount is not less than the aggregate outstanding 
principal amount of Series A-2 Commercial Paper Notes on the Decrease Date plus interest 
thereon calculated at the rate of twelve percent (12%) per annum for a period of 270 days and on 
the basis of a year of 365 days. This Notice is an amendment to and must be attached to the 
Letter of Credit and made a part thereof. 

All other terms and conditions of the Letter of Credit remain unchanged. 

Very truly yours, 

SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New 
York Branch 

By: 
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ANNEXG 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 
IRREVOCABLE TRANSFERABLE DIRECT-PAY 

LETTER OF CREDIT NO. LG/MIS/NY-142139 

NOTICE OF EXTENSION OF STATED EXPIRATION DATE 

U.S. Bank National Association, 
as Issuing and Paying Agent 
100 Wall Street, Suite 1600 
New York, New York 10005 
Attention: MMI Operations 

[Date] 

Credit No. LG/MIS/NY-142139 (the "Letter of Credit"; terms used herein and not otherwise 
defined herein being used herein as therein defined) issued by us in your favor, as follows: 

1. The Stated · Expiration Date· of the Letter of Credit has been extended to 

2. This Notice is an amendment to and must be attached to the Letter of Credit and 
made a part thereof. 

All other terms and conditions of the Letter of Credit remain unchanged. 

Very truly yours, 

SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New 
York Branch 

By: 
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ANNEXH 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 
IRREVOCABLE TRANSFERABLE DIRECT -PAY 

LETTER OF CREDIT NO. LG/MIS/NY-142139 

U.S. Bank National Association, 
as Issuing and Paying Agent 
100 Wall Street, Suite 1600 
New York, New York 10005 
Attention: MMI Operations 

NO ISSUANCE NOTICE 

[Date] 

We hereby notify you , with 'reference to Irrevocable Transferable Direct-Pay Letter of 
Credit No. LG/MIS/NY-142139 (the ''Letter of Credit"; terms used herein and not otherwise 
defined herein being used herein as therein defined) issued by us in your favor, as follows: 

L We hereby notify you that, in accordance with the terms of the Reimbursement 
Agreement, an Event of Default (as defined in the Reimbursement Agreement) has occurred and 
is continuing. 

2. Subject to the following sentence, you must. cease authenticating Series A-2 
Commercial Paper Notes, as provided in the Issuing and Paying Agent Agreement, unless and 
until we rescind this No-Issuance Notice. If you receive this No-Issuance Notice at or before 

· 10:00 A.M., New York City time, on a Business Day, you must cease authenticating Series A-2 
Commercial Paper Notes on that Business Day, and if you receive this No-Issuance Notice after 
10:00 A.M., New York City time, on a Business Day you must cease authenticating Series A-2 
Commercial Paper Notes on the next Business Day. · 

3. This No-Issuance Notice will not affect our obligation to honor demands for 
payment under the Letter of Credit with respect to . Series. A-2 Commercial Paper Notes 

·authenticated prior to your receipt of this No-Issuance Notice (or, subject to paragrap)12 above, 
on the same Business Day that you receive this No-Issuance Notice), and you will continue to 
have the right to draw under the Letter of Credit to pay the principal of and accrued interest on 
maturing Series A-2 Commercial Paper Notes authenticated prior to your receipt of this No
Issuance Notice (or, subject to paragraph 2 above, authenticated on the same Business Day that 
you receive this No-Issuance Notice). 

[Signature Page Follows] 

Annex H-1 

328 3142657.2 041286 AGMT 



Very truly yours, 

SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New 
York Branch 

By: 
Name: 
Title: 

[Signature Page to No-Issuance Notice] 

AnnexH-2 

329 3142657.2 041286 AGMT 



ANNEX I 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 

IRREVOCABLE TRANSFERABLE DIRECT-PAY 
LETTER OF CREDIT NO. LG/MIS/NY-142139 

NOTICE RE: REINSTATEMENT OF STATED AMOUNT 

U.S. Bank National Association, 
as Issuing and Paying Agent 
100 Wall Street, Suite 1600 
New York, New York 10005 
Attention: MMI Operations 

[Date] 

We hereby notify you, with refyrence to Irrevocable Transferable Direct-Pay Letter of 
Credit No. LG/MIS/NY-142139 (the "Letter of Credit"; terms used herein and not otherwise 
defmed herein being used herein as therein defined) issued by us· in your favor, that we have 
been reimbursed by or on behalf of the Commission for an amount drawn under the Letter of 
Credit and that the Stated Amount of the Letter of Credit will be reinstated by the amount of 
$ , effective as of . The Stated Amount of the Letter of Credit after such 
reinstatement is ·. $ . , of which $ is applicable to principal and 
$ is applicable to interest. You are hereby directed to .attach this Notice to the Letter 
of Credit. This Notice is an amendment to and must be attached to the Letter of Credit and made 
a part thereof. 

All other term,s and conditions of the Letter of Credit remain unchanged. 

Very truly yours, 

SUMITOMO MITSUI BANKING 
CORPORATION, acting through its New 
York Branch 

By: 
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ANNEXJ 
TO 

SUMITOMO MITSUI BANKING CORPORATION, 
ACTING THROUGH ITS NEW YORK BRANCH 

IRREVOCABLE TRANSFERABLE DIRECT-PAY 
LETTER OF CREDIT NO. LG/MIS/NY-142139 

U.S. Bank National Association, 
as Issuing and Paying Agent 
100 Wall Street,' Suite 1600 
New York, New York 10005 
Attention: MMI Operations 

ACCELERATION NOTICE 

[Date] 

V.fe hereby notify you, with reference to Irrevocable Transferable Direct-Pay Letter of 
Credit No. LG/MIS/NY-142139 (the "Letter of Credit"; terms used herein and not otherwise 
defined herein being used herein as therein defined) issued by us in your favor, as follows: 

1. An "event of default" under and as defined in that certain First Amended and 
Restated Issuing ·and Paying Agent Agreement, dated as of December 1, 2018 (as from time to 
time supplemented and amended in accordance with the terms thereof and the hereinafter defined 
Reimbursement Agreem~nt, the "Issuing and Paying Agent Agreement"), by and between the 
Public Utilities Commission of the City and County of San Francisco (the "Commission") and 
you, as Issuing and Paying Agent, has occurred. 

2. Pursuant to Section 8.01 of the Issuing and Paying Agent Agreement, the 
undersigned hereby notifies.the Issuing and Paying Agent that it has declared the principal of all 
outstanding Series A-2 Commercial Paper Notes, and the interest accrued thereon, to be due and 
payable immediately. 

3. The undersigned hereby notifies you, as Issuing and Paying Agent, that 
(i) effective upon receipt of this Acceleration Notice, the Stated Amount available to be drawn 
under the Letter of Credit will not be reinstated in accordance with the Letter of Credit, (ii) the 
Issuing and Paying Agent is instructed to make the final Drawing under the Letter of Credit to 
provide for the payment of the principal of and interest on Series A-2 Commercial Paper Notes 
issued in accordance with the Issuing and Paying Agent Agreement which are outstanding and 
which have been accelerated, and (iii) the Termination Date of the Letter of Credit will occur and 
the Letter of Credit will terminate on the earlier of (a) the date which is the third (3rd) Business 
Day after the date of receipt by the Issuing and Paying Agent of tris Acceleration Notice and 
(b) the date on which the Final Acceleration Drawing is honored under the Letter of Credit. 
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Very truly yours, 

SUMITOMO MITSUI BANKING 
CORPORATION, aCting through its New 
York Branch 

By: 
Naine: 
Title: 

cc: Public Utilities Commission of the City and County of San Francisco 
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. EXHffiiTB 

FORM OF BANK NOTE 

SAN FRANCISCO PUBLIC UTILITIES COMMISSION BANK NOTE 
(POWER SERIES A-2- SUMITOMO MITSUI BANKING CORPORATION, NEW YORK 

BRANCH) 

$125,000,000 
not to exceed aggregate principal amount of 

Public Utilities Commission 
of the City and County of San Francisco 

Commercial Paper Notes 
(Power Series) 

Series A-2 (Tax-Exempt) _ 

$136,095,891 
December 27, 2018 

For Value Received, the undersigned, PUBLIC UTILITIES COMMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO (the "Commission"), hereby promises to pay to 
the order of SUMITOMO MITSUI BANKING CORPORATION, acting through its New York 
Branch (the "Bank"), at its office at 277 Park Avenue, 4th Floor, New York, New York 10172, 
in the manner and on the dates provided in the Reimbursement Agreement, -dated as of 
December 1, 2018 (the "Reimbursement Agreement"), by and between the Commission and the 
Bank, in lawful money of the United States of America and in immediately available funds, the 
principal sum of One Hundred Thirty-Six Million Ninety-Five Thousand Eight Hundred Ninety-· 
One Dollars ($136,095,891) or, if less, the aggregate outstanding ·principal amount of the 
Reimbursement Obligations from time to time owing to the Bank under the Reimbursement 
Agreement. Terms used herein and not otherwise defined herein shall have the meanings_ 
assigned to them in the Reimbursement Agreement. 

The Commission further promises to pay interest from the date hereof on the outstanding 
Reimbursement Obligations from time to time at the rates and times and in all cases in 
accordance with the terms of the Reimbursement Agreement. The Bank may endorse its books 
and records relating to this Bank Note with appropriate notations evidencing the amounts drawn 
under the Letter of -Credit and payments of principal hereunder as contemplated by the 
Reimbursement Agreement. 

This Bank Note is issued pursuant to, is entitled to the benefits of, and is subject to, the 
provisions of the Issuing and Paying Agent Agreement, the Reimbursement Agreement and the 
other Basic Documents, as further supplemented and a_rnended in accordance with the terms of 
thereof. Voluntary prepayments may be made hereon, certain prepayments are required to be 
made hereon, and this Bank Note may be declared due prior to the expressed maturity hereof, all 

- on the terms and in the manner provided for in the Reimbursement Agreement. 

The parties hereto, including the· undersigned maker and all guarantors, endorsers and 
pledgors that may exist at any time with respect hereto, hereby waive presentment, demand, 
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notice, protest and all other demands and notices in connection with the delivery, acceptance, 
performance and enforcement of this Bank Note and assent to the extensions of the time of 
payment or forbearance or other indulgence without notice. 

This Bank Note is secured by and payable from the Available Power Enterprise Revenues 
and the Funds and Accounts created under the Issuing and Paying Agent Agreement with respect 
thereto (except the Rebate Fund). 

This Bank Note and the obligations of the Commission hereunder shall be governed by 
and construed in accordance with the laws of the State of California without giving effect to 

. conflict of laws provisions. · · 

IN WITNESS WHEREOF, the Commission has caused this San Francisco Public 
·Utilities Commission Bank Note (Power Series A-2 - Surnitomo Mitsui Banking Corporation, 
New York Branch) to be signed in its corporate name as an instrument by its duly authorized 
officer on the date and in the year first above written. 

Approved as to Form: 

DENNIS J. HERRERA 
City Attorney of the City and 
County of San Francisco 

By: ____________________ ___ 
Name: Mark D. Blake 
Title: Deputy City Attorney 

Acknowledged:. 

ANNA VAN DEGNA 
Director of Public Finance of the City 
and County of San Francisco 

By: ____________________ _ 
Director of Public Finance 

PUBLIC UTILITIES COMMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO 

By: ______________________________ __ 

Name: Harlan L. Kelly, Jr. 
Title: General Manager 
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EXHIBITC 

· FORM OF COMPLIANCE CERTIFICATE 

This Compliance Certificate (this "Certificate") is furnished to Sumitomo Mitsui 
Banking Corporation, acting through its New York Branch (the "Bank") pursuant to 
Section 5.1(a)(i) of the Reimbursement Agreement, dated as of December 1, 2018 (the 
"Reimbursement Agreement"), by and between the Public Utilities Commission of the City and· 
County of San Francisco (the "Commission") and the Bank. Terms used herein and not 
otherwise defined herein shall have the meanings assigned to them in the Reimbursement 
Agreement. 

The undersigned hereby certifies that: 

1. I am an Authorized Representative of the Commission; 

2. I have reviewed the terms of the Agreement and I have made, or have 
caused to be rmide under my supervision, a detailed review of the activities, transactions and 
conditions of the Commission during the accounting period covered by the attached financial 
statements for the purpose of determining whether or not the Commission has complied with all 
of the terms, provisions and conditions of the Reimbursement Agreement and the other Basic 
Documents; 

3. To the best of my knowledge, the financial statements required by 
Section 5.1( a)(i) of the Reimbursement Agreement and being furnished to you concurrently with 
this Certificate present fairly the financial position of the Commission as of the date they purport 
to represent and the revenues, expenses and changes in fund balances and in financial position 
for the periods then ended; and 

4. The projected Net Revenues in each of the first three (3) full Fiscal Years 
after the sale of such Senior Debt (1) plus Available Funds are at least 1.25 times Annual Debt 
Service on the outstanding Senior Debt, after giving effect to the issuance of such Senior Debt, 
and (2) are at least 1.0 times Annual Debt Service on the outstanding Senior Debt, plus required 
deposits into a,ny Reserve Fund established pursuant to the Master Trust Indenture, after giving 
effect to theissuance of such Senior Debt, as demonstrated below: 

Fiscal Year [ ] : 
Projected Net Revenues $ ____ _ 
Available Funds $ ___ _ 
Annual Debt Service on outstanding Senior Debt $ ____ _ 
Required Deposits into Reserve Fund $ ____ _ 

Fiscal Year [ ] : 
Projected Net Revenues $ ____ _ 
Available Funds $ ___ _ 
Annual Debt Service on outstanding Senior Debt $ ____ _ 
Required Deposits into Reserve Fund $ ____ _ 
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Fiscal Year [ __ ]: 
Projected Net Revenues $ ____ _ 
Available Funds $ ___ _ 
'Annual Debt Service on outstanding Senior Debt $ ____ _ 
Required Deposits irito Reserve Fund $ ____ _ 

or 

4. Net Revenues from any twelve consecutive months of the prior 24 months 
(1) plus Available Funds, are at least 1.25 times Annual Debt Service on the outstanding Senior 
Debt, after giving effect to the issuance of such Senior Debt, and (2) are at least 1.0 times Annual 
Debt Service on the outstanding Senior Debt, plus required deposits into .any Reserve Fund 
established pursuant to the Master Trust Indenture, after giving effect to the issuance of such 
Senior Debt; provided, however, for purposes of this paragraph the following adjustments may 
be made to Net Revenues for such period: (I) an allowance for additional Power Enterpi:ise 
Revenues anticipated from any additions, extensions and improvements to the Power Enterprise 
to be acquired or constructed from proceeds of such or a prior Senior Debt and for any changes 
in Operation and Maintenance Expenses resulting therefrom, that are not reflected in Net 
Revenues for such Fiscal Year, but only" if such additional Power Enterprise Revenues and 
changes in Operation and Maintenance Expenses represent a full twelve months' change in Net 
Revenues attributable to such additions, extensions and improvements; and (ll) an allowance for 
additional Power Enterprise Revenues attributabk to any increase in the rates and charges 
imposed by the Commission that (A) was in effect prior to the issuance of such Senior Debt but 
which, during all or part of such Fiscal Year, was not in effect, or (B) was adopted by the 
Commission prior to the issuance of such Senior Debt and willbe in effect within 90 days after 
such issuance, but in either case only if such additional Power Enterprise Revenues represent a 
full twelve months' change in Net Revenues attributable to such increase in rates and charges, as 
demonstrated below: 

NetRevenues$ ____ _ 
Additional Power Enterprise Revenues (Construction) $ ____ _ 
Additional Power Enterprise Revenues (Rates and Charges). $. ____ _ 
Available Funds $ ___ _ 
Annual Debt Service on outstanding Senior Debt $ ____ _ 
Required Deposits into Reserve Fund $ ____ _ 

5. Based on the examinations described in paragraph 2: Check One of the 
Following: 

[] No Default or Event of Default has occurred and is continuing; or 

[ ] A Default or Event of Default has occurred and is continuing, under the following 
circumstances: 

[Include description of circumstances and Commission remedial actions] 
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6. . Based on the examinations described in paragraph 2: Check One of the 
Following: 

[ ] The r~presentations and warranties of the Commission contained in Article IV of 
the Reimbursement Agreement are true and correct; or 

[ ] The following representations and warranties of the Commission contained in 
Article IV of the Reimbursement Agreement are not true and correct, under the following 
circumstances: 

[Include description of circumstances and Commission remedial actions] 

The foregoing certifications and the financial statements delivered with this 
Certificate are hereby made and delivered this day of , __ . 

PUBLIC UTILITIES COMMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO . 

By: __________________________ __ 

Name: 
Title: 
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EXHIBITD 

2019 LIST OF CITY HOLIDAYS 

New Year's Day- Tuesday, January 1, 2019 

Dr. Martin Luther King, Jr. Day- Monday, January 21,2019 

President's Day- Monday, February 18,2019 

Memorial Day- Monday, May 27, 2019 

Independence Day- Thursday, July 4, 2019 

Labor Day- Monday, September 2, 2019 

Columbus Day- Monday, October 14, 2019 

Veterans Day- Monday, November 11,2019 

Thanksgiving Day and the Day After - Thursday, November 28, 2019 & Fi:iday, November 29, 
2019 

Christmas Day- Wednesday, December 25,2019 
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EXHIBITE 

CITY REQIDREMENTS 

(a) Tropical Hardwood and Virgin Redwood Ban: The City urges contractors not to 
import, purchase, obtain, or use for any purpose, any tropical hardwood, tropical hardwood wood 
product, virgin redwood or virgin redwood wood prodt;Lct. 

(b) Nondiscrimination: Penalties. 

· (i) Bank Shall Not Discriminate. In the performance of this Agreement, the 
Bank agrees not to discriminate against any employee, City and County employee 
working with the Bank or subcontra~tor, applicant for employment with the Bank or 
subcontractor, or against any person seeking accommodations, advantages, facilities, 
privileges, services, or membership in all business, social, or other establishments or 
organizations, on the basis of the· fact or perception of a person's race, color, creed, 
religion, national origin, ancestry, age, height, weight, sex, sexual orientation, gender 
identity, domestic partner status, marital status, disability or l\cquired LT.mune 
Deficiency Syndrome or HIV status, or association with members of such protected 
classes, or in retaliation for opposition to discrimination against such classes. 

(ii) · Subcontracts. The Bank shall incorporate by reference in all subcontracts 
made in fulfillment of its obligations hereunder the provisions of Sections 12B.2(a), 
12B.2(c)-(k) and 12C.3 of the San Francisco Administrative Code and shall require all 
subcontractors to comply with such provisions. The Bank's failure to comply with the 

. obligations in this subsection shall constitute a material breach of this Agreement. 

(iii) Non-Discrimination in Benefits. The Bank does not as of the date of this 
Agreement and will not during the term of this Agreement, in any of its operations in San 
Francisco, on real property owned by San Francisco, or where work is being performed 
for the City elsewhere in the United States, discriminate in the provision of bereavement 
leave, family medical leave, health benefits, membership or membership discounts, 
moving expenses, pension and retirement benefits or travel benefits, as weli as any 
benefits· other than the benefits specified above, between employees with domestic 
partners and employees with spouses, and/or between the domestic partners and spouses 
of such employees, where the domestic partnership has been registered with a 
governmental entity pursuant to state or local law authorizing such registration, subject to 
the conditions set forth in Section 12B.2(b) of the San Francisco Administrative Code. 

(iv) HRC Form. The Bank shall execute the "Chapter 12B Declaration: 
Nondiscrimination in Contracts and Benefits" form (Form HRC-12B-101) with 
supporting documentation and secure the approval of the form by the San Francisco 
Human Rights Commission. 

(v) Incorporation of Administrative Code Provisions by Reference. The 
provisions of Chapters 12B ·and 12C of the San Francisco Administrative Code are 
incorporated in this Section by reference and made a part of this Agreement as though 
fully set forth herein. The Bank shall comply fully with and be bound by all of the 
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prov1s1ons that apply to this Agreement under such Chapters of the San Francisco 
Administrative Code, including but not limited to the remedies provided in such 
Chapters .. Without limiting the foregoing, the· Bank .understands that pursuant to 
Section 12B.2(h) of the San Francisco Administrative Code, a penalty of $50 for each 
person for each calendar day during which such person was discriminated against in 
violation of the provisions of this Agreement may be assessed against the Bank and/or 
deducted from any payments due the Bank; provided, however, that such damages shall 
not be set off against the payment of rental or other contract related to Series A-2 
Commercial Paper Notes or other debt obligations of the Citf 

(c)· Limitations on Contributions. Through execution of this Agreement, the Bank. 
acknowledges that it is familiar with Section 1.126 of the City's Campaign and Governmental 
Conduct Code, which prohibits any person who contracts with the City, including the 
Commission, for the rendition of personal services, for the furnishing of any material, supplies or 

. equipment, for the sale or lease of any land or building, or for· a grant, loan or loan guarantee, 
from making any campaign contribution to (A) an individual holding a City elective office if the 
contract must be approved by the individual, a board on which that individual serves, or a board 
on. which an appointee of that individual serves, (B) a candidate for the office held by such 
individual, or (C) a committee controlled by such individual, at any time from the. 
commencement of negotiations for the contract until the later of either the termination of 
negotiations for such contract or six months after the date the contract is approved. The Bank 
acknowledges that the foregoing restriction applies only if the contract or combination or series 
of contracts ·approved by the same individual or board in a fiscal year have a total anticipated or 
actual value of $50,000 or more. The Bank further acknowledges that the prohibition on 
contributions applies to each prospective party to the contract; each member of the Bank's board 
of directors; the Bank's chairperson, chief executive officer, chief financial officer and chief 
operating officer; any person with an ownership interest of more than 20 percent in the Bank; 
any subcontractor listed in the bid or contract; and any committee that is sponsored or controlled 
by the Bank. Additionally, the Bank acknowledges that the Bank must inform each of the 
persons described in the preceding sentence of the prohibitions contained in Section 1.126 of the 
City's Campaign and Governmental Conduct Code. 

(d) . MacBride Principles - Northern Ireland. Pursuant to San Francisco 
Administrative Code Section 12F.5, the City urges companies doing business in Northern Ireland 
to move towards resolving employment inequities, and encourages such companies to abide by 
the MacBride Principles. The City urges San Francisco companies to do business with 
corporations that abide by the MacBride Principles. By signing below, the person executing this 
Agreement on behalf of· the Bank acknowledges and agrees that he or she has read and 
understood this section. 

(e) Conflict of Interest. Through its execution of this Agreement, the Bank hereby 
acknowledges that it is familiar with the provision of Section 15.103 of the City's Charter, 
Article ill, Chapter 2 of City's Campaign and Governmental Conduct Code, and Section 87100 
et seq. and Section 1090 etseq. of the Government Code of the State of California, and certifies 
that it does not know of any facts which constitutes a violation of said provisions and agrees that 
it will immediately notify the City if it becomes aware of any such fact during the term of this 
Agreement. 
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(f) Earned Income Credit ("EIC") Forms. San Francisco Administrative Code 
section 120 requires that employers provide their employees with IRS Form W-5 (The Earned 
Income Credit Advance Payment Certificate) and the IRS EIC Schedule; as set forth below. 
Employers can locate these forms· at the IRS Office, on the Internet, or anywhere that Federal 
Tax Forms can be found. 

(i) The Bank shall provide EIC Forms to each Eligible Employee at each of 
the following times: (A) within thirty days following the date on which this Agreement 
becomes effective (unless the Bank has already provided such EIC Forms at least once 
during the calendar year in which such effective date falls); (B) promptly after any 
Eligible Employee is hired by the Bank; and (C) annually between January 1 and January 
31 of each calendar year during the term of this Agreement. 

(ii) Failure to comply with any requirement contained in the immediately 
preceding paragraph shall constitute a material breach by the Bank of the terms of this 
Agreement. If, within thirty days after the Bank receives written notice of such a breach, 

. the Bank fails to cure such breach or, if such breach cannot reasonably be cured within 
such period of thirty days, the Bank: fails to cmnmence efforts to cure within such period 
or thereafter fails to diligently pursue such cure to completion, the City may pursue any 
rights or remedies available under this Agreement or under applicable law. 

(iii) Any subcontract entered into by the Bank shall require. the subcontractor 
to comply, as to the subcontractor's Eligible Employees, with each of the terms of this 
Section. 

(iv) Capitalized terms used in this Section and not defined in this Agreement 
shall have the meanings assigned to such terms in Section 120 of the San Francisco 
Administrative Code. . . · 

(g) Local Business Enterprise Utilization; Liquidated Damages. 

(i) The LBE Ordinance. The Bank shall comply with all the requirements of 
the Disadvantaged Business Enterprise Ordinance set forth in Chapter 14B of the San 
Francisco Administrative. Code as it now exists or as it may be amended in the future 
(collectively the "LBE Ordinance"), provided such amendments do not materially 
increase the Bank's obligations or liabilities, or materially diminish the Bank's rights, 
under this Agreement. Such provisions of the LBE Ordinance are incorporated by . 
reference and made a part of this Agreement as though fully set forth in this section. The 
Bank's willful failure to comply yvith any applicable provisions of the LBE Ordinance is 
a material breach of the Bank's obligations under this Agreement and shall entitle City, 
subject to any applicable notice and cure provisions set forth in this Agreement, to 
exercise any of the remedies provided for under this Agreement, under the LBE 
Ordinance or otherwise available at law or in equity, which remedies shall be cumulative 
unless this Agreement expressly provides that any remedy is exclusive. In addition, the 
Bank shall comply fully with all other applicable local, state and federal laws prohibiting 
discrimination and requiring equal opportunity in contracting, including subcontracting. 
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(ii) Compliance and Enforcement. If the Banlc willfully fails to comply with 
any of the provisions of the LBE Ordinance, the rules and regulations implementing the 
LBE Ordinance,· or the provisions of this Agreement pertaining to LBE participation, the 
Bank ~hall be liable for liquidated damages in an amount equal to the Bank's net profit on 
this Agreement, or 10% of the total amount of this Agreement, or $1,000, whichever is 
greatest. The Director of the City's Human Rights Commission or any other public 
official authorized to enforce the LBE Ordinance (separately and collectively, the 
"Director of HRC") may also impose other sanctions against the Bank authorized in the 
LBE Ordinance, including declaring the Bank to be irresponsible and ineligible to 
contract with the City for a period of up to five years or revocation of the Banlc' s LBE 
certification. The Director of HRC will determine the sanctions 'to be imposed, including 
the amount of liquidated damages, after investigation pursuant to the San Francisco 
Administrative Code Section 14B.17. 

By entering into this Agreement, the Bank acknowledges and agrees that any liquidated 
damages assessed by the Director of the HRC shall be payable to City upon demand. The Bank 
further acknowledges and agrees that any liquidated damages assessed may be withheld from 
any monies due to the Bank on any contract with City. 

The Bank agrees to maintain .records necessary for monitoring its compliance with the 
LBE Ordinance for a period of three years following termination or expiration of this 
Agreement, and shall make such records available for audit and inspection by the Director of 
HRC or the Controller upon request: · · · 

(h) Drug-Free Workplace Policy. The Bank acknowledges that pursuant to the 
Federal Drug-Free Workplace Act of 1989, the unlawful manufacture,. distribution, dispensation, 
possession, or use of a controlled substance is prohibited on Commission or City premises. The 
Banlc agrees that any violation of this prohibition by the Bank, its employees, agents or assigns 
will be deemed a material breach of this Agreement. 

(i) Compliance with Americans with Disabilities Act. The Bank acknowledges that, 
pursuant to the Americans with Disabilities Act ("ADA"), programs, services and other activities 
provided by a public entity to the public, whether directly or through a contractor, must be 
accessible to the disabled public. The Banlc shall provide the services specified in this 
Agreement in a manner that complies with the ADA and any and all other applicable federal, 
state and local disability rights legislation. The Bank agrees not to discriminate against disabled 
persons. in the provision of services, benefits or activities provided under this Agreement and 
further agrees that any violation of this prohibition on the part of the Bank, its employees, agents 
or assigns will constitute a material breach of this Agreement. 

G) Sunshine Ordinance. In accordance with San Francisco Administrative Code 
Section 67.24(e), contracts, contractors' bids, responses to solicitations and all other records of 
communications between th~ Collll11ission or the City and persons or firms seeking contracts, 
shall be open to inspection immediately after a contract has been awarded. Nothing in this 
provision requires the disclosure of a private person or organization's net worth or other 
proprietary financial data submitted for qualification for a contract or other benefit u,ntil and 
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unless that person or organization is awarded the contract. or benefit. Information provided' 
which is covered by this paragraph will be made available to the public upon request.. 

(k) Requiring Minimum Compensation for Covered Employees. 

(i) The Bank agrees to comply fully with and be bounci by .all of the 
provlSlons of the Minimum Compensation Ordinance ("MCO"), as set forth in San 
Francisco Administrative Code Chapter 12P ("Chapter 12P"), including the remedies 
provided, and implementing guidelines and rules. The provisions of Chapter 12P are 
incorporated herein by reference and made a part of this Agreement as though fully. set 
forth. The text of the MCO is available on the web at www.sfgov.org/olse/mco. A 
partial listing of some of the Bank's obligations under the MCO is set forth in this 
Section. The Bank is required to comply with all the provisions of the MCO, irrespective 
of this listing of obligations in this Section. 

(ii) The MCO requires the Bank to pay the Bank's employees a minimum 
hourly gross compensation wage rate and to provide minimum compensated and 
uncompensated time off. The minimum wage rate may change from year to year and the 
Bank is obligated to keep informed of the then-current requirements. Any subcontract 
entered into by the Bank shall require the subcontractor to comply with the requirements 
of the MCO and shall contain contractual obligations substantially the same as those set 
forth in this Section. It is the Bank's obligation to ensure that any subcontractors of any 
tier under this Agreement comply with the requirements of the MCO. If any 
subcontractor under this Agreement fails to comply, City may pursue any of the remedies 
set forth in this Section against the Bank. 

(iii) The Bank shall not take adverse action or otherwise discriminate against 
an employee or other person for the exercise or attempted exercise of rights under the 
MCO. Such actions, if taken within 90 days of the exercise or attempted exercise of such 
rights, will be rebuttably presumed to be retaliation prohibited by the MCO. 

(iv) The Bank shall maintain employee and payroll records as required by the 
MCO. If the Bank fails to do so, it shall be presumed that the Bank paid no more than the 
minimum wage required under State law. 

(v) The City is authorized to inspect the Bank's job sites and conduct 
interviews with employees and conduct audits of the Bank. 

(vi) The Barik's commitment to provide the Minimum Compensation is a 
material element of the City's consideration for this Agreement. The City in its sole 
discretion shall determine whether such a breach has occurred. The City and the public 
will suffer actual damage.that will be impractical or extremely difficult to determine if 
the Bank fails to comply with these requirements. The Bank agrees that the sums set 
forth in Section 12P.6.1 of the MCO as liquidated damages are not a penalty, but are 
reasonable estimates of the loss that the City and the public will incur for the Bank's 
noncompliance. The procedures governing the assessment of liquidated damages shall be · 
those set forth in Section 12P.6.2 of Chapter 12P. 
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(vii) The Bank understands and agrees that if it fails to comply with the 
requirements of the MCO, the City shall have the right to pursue any rights or remedies 
·available under Chapter 12P (including liquidated damages), under the terms of the 
contract, and under applicable law. If, within 30 days after receiving written notice of a 
breach of this Agreement for violating the MCO, the Bank fails to cure such breach or, if 
such breach cannot reasonably be cured within such period of 30 days, the Bank fails to 
commence efforts to cure within such period, or thereafter fails diligently to pursue such 
cure to completion, the City shall have the right to pursue any rights or remedies 
available under applicable law, including those set forth in Section 12P.6(c) of 
Chapter 12P. Each of these remedies shall be exercisable individually or in combination 
with any other rights or remedies available to the City. 

(viii) The Bank represents and warrants that it is not an entity that was set up, or 
is being used, for thy purpose of evading the intent of the MCO. 

(ix) The City may conduct random audits of the Bank. Random audits shall be 
(A) noticed in advance in writing; (B) limited to ascertaining whether Covered 
Employees are paid at least the minimum compensation required by the MCO; 
(C) accomplished through an examination of pertinent records at a mutually agreed upon 
time and location within ten days of the written notice; and (D) limited to one audit of the 
Bank every two years for the duration of this Agreement. Nothing in this Agreement is 
intended to preclude the City from investigating any report of an alleged violation of the 
MCO. 

(1) . Requiring Health Benefits for Covered Employees. Unless exempt, the Bank 
agrees to comply fully with and be bound by all of the provisions of the Health Care 
Accountability Ordinance ("HCAO"), as set forth in San Francisco Administrative Code 
Chapter 12Q, including the remedies provided, and implementing regulations, as the same may 
be amended from time to time. The provisions of Chapter 12Q are incorporated herein by 
reference and made a part of this Agreement as though fully set forth herein. The text of the· 
HCAO is available on the web at http://www.sfgov.org/lwlh.htm. Capitalized terms used in this 
Section and not defined in this Agreement shall have the meanings assigned to such terms· in 
Chapter 12Q. 

(i) For each Covered Employee, the Bank shall provide the appropriate health 
benefit set forth in Section 12Q.3 of the HCAO. If the Bank chooses to offer the health 
plan option, such health plan shall meet the minimum standards set forth by the San 
Francisco Health Commission. 

(ii) Notwithstanding the above, if the Bank is a small business as defined in 
Section 12Q.3( d) of the HCAO, it shall have no obligation to comply with part (i) above. 

(iii) The Bank's failure to comply with the HCAO shall constitute a material 
breach of this Agreement. The City shall notify the Bank if such a breach has occurred. 
If, within 30 days after receiving City's written notice of a breach ofthis Agreement for 
violating the HCAO, the Bank fails to cure such breach or, if such breach cannot 
reasonably be cured within such period of 30 days, the Bank fails to commence efforts to 
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cure within such period, or thereafter fails diligently to pursue such cure to completion, 
City shall have the right to pursue the remedies set forth in Section 12Q.5(f)(l-5). Each 
of these remedies shall be exercisable individually or in combination with any other 
rights or remedies available to City. 

(iv) Any subcontract entered into by the Bank shall require the subcontractor 
to comply with the requirements of the HCAO and shall contain contractual obligations 
substantially the same as those set forth in this Section. The Bank shall notify City's 
Office of Contract Administration when it enters into such a subcontract and shall certify 
to the Office of Contract Administration that it has notified the subcontractor of the 
obligations under the HCAO and has imposed the requirements of the HCAO on 
subcontractor through the subcontract. The Bank shall be responsible for its 
subcontractors' compliance with this Chapter. If a subcontractor fails to comply, the City 
may pursue the remedies set forth in this Section against the Bank based on the 
subcontractor's failure to comply, provided that City has first provided the Bank with 
notice and an opportunity to obtain a cure of the violation. 

t-v·'J ,...,h B , t.. , · ,. h ' . •. t1 . , 11 e ante suau nm: msc1 arge, reouce m compensauon, or o aerw1se 
discriminate against any employee for notifying· City with regard to the Bank's 
noncompliance or anticipated noncompliance with the requirements of the HCAO, for 
opposing any practice proscribed by the HCAO~ for participating in proceedings related 
to the HCAO, or for seeking to assert or enforce any rights under the HCAO by any 
lawful means. 

(vi) The Bank represents and warrants that it is not an entity that was set up, or 
is being used, for the purpose of evading the intent of the HCAO. 

(vii) The Bank shall maintain employee and payroll records in compliance with 
the California Labor Code and Industrial Welfare Commission orders, including the 
number of hours each employee has worked on the City Contract. 

(viii) The Bank shall keep itself informed of the current requirements of the 
HCAO. 

(ix) The Bank shall provide reports to the City in accordance with any 
reporting standards promulgated by. the City under the HCAO, including reports on 
subcontractors and subtenants, as applicable. 

(x) The Bank shall provide City with access to. records pertaining to 
compliance with HCAO after receiving a written request from City to do so and being 
provided at least ten business days to respond. 

(xi) The Bank shall allow City to inspect the Bank's job sites and have access 
to the Bank's employees in order to monitor and determine compliance with HCAO. 

(xii) The City may conduct random audits of the Bank to ascertain its 
compliance with HCAO. The Bank agrees to cooperate with City when it conducts such 
audits. 
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(xiii) If the Bank is exempt from the HCAO when this Agreement is executed 
because its amount is less than $25~000 ($50,000 for nonprofits), but the Bank later enters 
into an agreement or agreements that cause the Bank's aggregate amount of all 
agreements with City to reach $75,000, all the agreements shall be thereafter subject to· 
the HCAO. ·This obligation arises on the effective date of the agreement that causes the 
cumulative amount of agreements between the. Bank and the City to be equ~l to .or greater 
than $75,000 in the fiscal year. 

(m) Prohibition on Political Activity with City Funds. In accordance with San 
Francisco Administrative Code Chapter 12.G, the Bank may not participate in, support, or 
attempt to influence any political campaign for a candidate or for a ballot measure (collectively, 
"Political Activity") in the performance of the services provided under this Agreement. The 
Bank agrees to comply with San Francisco Administrative Code Chapter 12.G and any 
implementing rules and regulations promulgated by the City's Controller. The terms and 
provisions of Chapter 12.G are incorporated herein by this reference. In the event the Bank 
violates the provisions of this section, the City may, in addition to any other rights or remedies 
available hereunder, (i) terminate this Agreement, and (ii) prohibit the Bank from bidding on or 
receiving any new City contract for a period of two (2) years. The Controller will not consider 
the Bank's use of profit as a violation of this section. 

(n) Graffiti Removal. Graffiti is detrimental to the health, safety and welfare of the 
community in that it promotes a perception in the community that the laws protecting public and 
private property can be disregarded with impunity. This perception fosters a sense of disrespect 
of the law that results in an increase in crime; degrades the community and leads to urban blight; 
is detrimental to property values, business opportunities and the enjoyment of life; is inconsistent 
with the City's property maintenance goals and aesthetic standards; and results in additional 
graffiti and in other properties becoming the target of graffiti unless it is quickly removed from 
public and private property. Graffiti results in visual pollution and is a public nuisance. ·Graffiti 
must be abated as quickly as possible to avoid detrimental impacts on the City and its residents, 
and to prevent the further spread of graffiti. 

The Bank shall remove all graffiti from any real property owned or leased by such Bank 
in the City and County of San Francisco within forty eight ( 48) hours of the earlier of such 
Bank's (i) discovery or notification of the graffiti or (ii) receipt of notification of the graffiti from 
the Department of Public Works. This Section is not intended to require anyBank to breach any 
lease or other agreement that it may have concerning its use .of the real property. The term 
"graffiti" means any inscription, .word, figure, marking or design that is affixed, marked, etched, 

· scratched, drawn or painted on any building, structure, fixture or other improvement, whether 
permanent or temporary, including by way of example only and without limitation, signs, 
banners, billboards and fencing surrounding construction sites, whether public or private, without . 
the consent of the owner of the property or the owner's authorized agent, and which is visible 
from· the public right-of-way. "Graffiti"· shall not inciude:· (A) any sign or banner that is 
authorized by, and in compliance with, the applicable requirements of the San Francisco Public 
Works Code, the San Francisco Planning Code or the San Francisco Building Code; or (B) any 
mural or other painting or marking on the property that is protected as a work of fine art under 
the California Art. Preservation Act (California Civil Code Sections 987 et seq.) or as a work of 
visual art under the Federal Visual Artists Rights Act of 1990 (17 U.S.C. Section 101 et seq.). 
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Any failure of the Bank to comply with this Section of this Agreement shall constitute a 
material breach of this Agreement. 

(o) Food Service Waste Reduction Requirements. The Bank agrees to comply fully 
with and be bound by all of the provisions of the Food Service Waste Reduction Ordinance, as 
set forth in San Francisco Environment Code Chapter 16, including the remedies provided, and 
implementing guidelines and rules. The provisions of Chapter 16 are incorporated herein by 
reference and made a part of this Agreement as though fully set forth. This provision is a 
material term of this Agreement. By entering into this Agreement, the Bank agrees that if it 
breaches this provision, the City will suffer actual damages that will be impractical or extremely 
difficult to determine; further, the Bank agrees that the sum of one hundred dollars ($100) 
liquidated damages for. the first breach, two hundred dollars ($200) liquidated damages for the 
second breach in the same year, and five hundred dollars ($500) liquidated damages for 
subsequent breaches in the Saine year is reasonable estimate of the damage that the City will 
incur based on the violation, established in light of the circumstances existing at the time this 
Agreement was made. Such amount shall not be considered a penalty, but rather agreed 
monetary damages sustained by the City because of such Bank's failure to comply with this 
provision. 

(p) Preservative-treated Wood Containing Arsenic. The Bank may not purchase 
pres~rvative-treated wood products containing arsenic in the performance of this Agreement 
unless an exemption from the requirements of Chapter 13 of the San Francisco Environment 
Code is obtained from the Department of the Environment under Section 1304 of the Code. The 
term "preservative-treated wood containing arsenic" shall mean wood treated with a preservative 
that contains arseriic; elemental arsenic, or ari arsenic copper combination, including, but not 

.limited to, chromated copper arsenate preservative, ammoniacal copper zinc arsenate 
preservative, or ammoniacal copper arsenate preservative. The Bank may purchase preservative- · 
treated wood products on the list of environmentally preferable alternatives prepared and adopted 
by the Department of the Environment. This provision does not preclude the Bank from 
purchasing preservative-treated wood containing arsenic for saltwater immersion. The term 
"saltwater immersion". shall mean a pressure-treated wood that is used for construction purposes 
or facilities that are partially or totally immersed in saltwater. 

(q) Nondisclosure of Private Information. The Bank agrees to comply fully with and 
be bound by all of the provisions of Chapter 12M of the San Francisco Administrative Code (the 
"Nondisclosure of Private information Ordl.nance"), including the remedies provided. The 
provisions of the Nondisclosure of Private Information Ordinance are incorporated herein by 
reference and made a part of this Agreement as though fully set forth. Capitalized terms used in 
this section and not defined in this Agreement shall have the meanings assigned to such terms in 
the Nondisclosure of Private Information Ordinance. Consistent with the requirements of the 
Nondisclosure of Private Information Ordinance, the Bank agrees to all of the following: 

(i) Neither the Bank nor any of its Subcontractors shall disclose Private 
Information obtained from the City in the pyrformance of this Agreement to any other 
Subcontractor, person, or other entity, uriless one of the following is true: 

· (1) the disclosure is authorized by this.Agreement; 
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(2) the Bank received advance written approval from the Contracting 
Department to disclose the information; or 

(3) the disclosure is required by law or judicial order. 

. (ii) Any disclosure or use of Private Information authorized by this Agreement 
shall be in accordance with any conditions or restrictions stated in this Agreement. Any 
disclosure or use of Private Information .authorized by a Contracting Department shall be 
in accordance with any conditions or restrictions stated in the approval. 

(iii) Private Information shall mean any information that: (1) could be used to 
identify an individual, including without limitation, name, address, social security 
·number, medical information, financial information, date and location of birth, and names 
of relatives; or (2) the law forbids any person from disclosing. 

(iv) Any failure of the Bark to comply with the Nondisclosure of Private · 
Information Ordinance shall be a material breach of this Agreement. In such an event; in 
addition to any other remedies available to it under equity or law, the City may terminate 
this Agreement, debar the Bank, or bring a false claim action against the Bank. 

(r)· Proprietary or Confidential Information of City. The Bank agrees to maintain the 
confidentiality of the Information (as defined below), except that Information may be disclosed 
(a) to its and its Affiliates' directors, officers, employees and agents, including accountants, legal 
counsel and other advisors (it being understood that the Persons to whom such disclosure is 
made will be informed of the confidential nature of such Information and instructed to keep such 
Information confidential), (b) to the extent requested by any regulatory authodty, (c) to the 
extent required by applicable laws or regulations or by any subpoena or similar legal process, 
(d) to any other party to this Agreement, (e) in connection with the exercise of any remedies 
hereunder or any suit, action or proceeding relating to this Agreement or the enforcement of 
rights hereunder~ (f) subject to an agreement containing provisions substantially the same as 
those of this SectiOn, to (i) any assignee of or Participant in, or any prospective assignee of or 
Participant in, any of its rights or obligations under this Agreement or (ii) any actual or 
prospective counterparty (or its advisors) to any swap or derivative transaction relating to the 
City and its obligations, (g) with the consent of the City or (h) to the extent such Information 
(i) becomes publicly available other than as a result of a breach of this Section or (ii) becomes 
available to the Bank on a nonconfidential basis from a source other than the City. For the 
purposes of this Section, "Information" means all information received frOm the City relating to · 
the City or its business, other than any such information that is available to the Bank on a 
nonconfidential basis prior to disclosure by the City; provided that, in the case of information 
received from the City after the date hereof, such information is clearly identified at the time of 
delivery as confidential. Any Person required to maintain the confidentiality of Information as 
provided in this Section shall be considered to have complied with its obligation to do so if such 
Person has exercised the same degree of care to maintain the confidentiality of such Information 
as such Person would accord to its own confidential information. 

(s) Submitting False Claims; Monetary Penalties. Pursuant to San Francisco 
Administrative Code Section 21.35, any contractor, subcontractor or consultant who submits a 
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false claim shall be liable to the City for. three times the amount of damages which the City 
sustains because of the false claim. A contractor, subcontractor or consultant who submits a 
false claim shall also be liable to the City for the costs, including attorneys' fees, of a civil action 
brought to recover any of those penalties or damages, and may be liable to the City for a civil 
penalty of up to $10,000 for each false claim. A contractor, subcontractor or consultant will be 
deemed to have submitted a false claim to the City if the contractor, subcontractor or consultant: 
(i) knowingly presents or causes to be presented to an officer or employee of the City a false 
claim or request for payment or approval; (ii) knowingly makes, uses, or causes to be made or 
used a false record or statement to get a false claim paid or approved by the City; (iii) conspires 
to defraud the City by getting a false claim allowed or paid by the City; (iv) knowingly makes,. 
uses, or causes to be made or used a false record or statement to conceal, avoid, or decrease an 
obligation to pay or transmit money or property to the City; or (v) is a beneficiary of an 
inadvertent submission of a· false claim to the City, .subsequently discovers the falsity of the 
claim, and fails to disclose the false claim to the City withiri a reasonable time after discovery of 
the false claim. 

(t) , · Subcontracting. Except as otherwise provided in this Agreement, the Bank is 
. prohibited from subcontracting this Agreement or any part of it unless such subcontracting is 

first approved by City in writing. Neither party shall, on the basis .of this Agreement, contract on 
behalf of or in the name of the other party. An agreement made in violation of this provision 
shall confer no rights on any party and shall be null and void. 

(u) Non-Waiver of Rights. The omission by either party at any time to enforce any 
default or right reserved to it, or to require performance of any of the terms, covenants, or 
provisions hereof by the other party at the time designated, shall not be a waiver of any such 
default or right to which the party is entitled, nor shall it in any way affect the right of the p.arty 
to enforce such provisions thereafter. 

(v) City a Third Party Beneficiary. The City is hereby designated as a third party . 
beneficiary for the purpose of enforcing all of the obligations of the Bank contained in this 
Exhibit E to this Agreement. 
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FEE AGREE:MENT 

December 27,2018 

$125,000,000 
not to exceed aggregate principal amount of 

Public Utilities Commission 
of the City and County of San Francisco 

Commercial Paper Notes 
(Power Series) 

Series A-2 (Tax-Exempt) 

Reference is hereby· made to that certain Reimbursement Agreement, dated as of 
December 1, 2018 (as it may be amended and supplemented from tiine to time, the 
"Reimbursement Agreement"), by and between the Public Utilities Commission of the City and 
County of San Francisco (the "Commission") and Sumitomo Mitsui Banking Corporation, acting. 
through its New York Branch (the "Bank"). Terms used herein without definition shall have the 
meanings assigned in the Reimbursement Agreement. 

The purpose of this Fee Agreement, dated December 27, 2018 (this "Fee Agreement"), 
between the Commission and the Bank, is to confirm the agreement between the Commission 
and the Bank with respect to fees and other amounts payable to the Bank and to set forth certain 
other information with respect to the Letter of Credit and the Reimbursement Agreement. This is 
the Fee Agreement referenced in the Reimbursement Agreement, and the terms hereof are 
incorporated by reference into the Reimbursement Agreement as if fully set forth therein. The 
Commission and the Bank hereby agree that the ·closing Date shall be the date hereof. 

In consideration for and in order to induce the Bank to issue the Letter of Credit pursuant 
to the terms of the Reimbursement Agreement, the parties hereto .agree as follows:· 

(a) Facility Fee. The Commission agrees to pay to the Bank on April1, 2019 for the 
period commencing on the Closing Date and ending on March 31, 2019, and on the first 
Business Day of each April, July, October and January to occur thereafter, and on the 
Termination Date (each, a "Quarterly Payment Date"), a non-refundable facility fee (the 
"Facility Fee"), which shall be fully earned when due and nonrefundable when paid, based on 
the Rating (as defined below) corresponding to the Level set forth in the pricing matrix below, 
computed in arrears (on the basis of a 365 day year for the actual number of days elapsed per 
quarter) on the average daily Stated Amount of the Letter of Credit (without regard to temporary 
reductions thereof) at the rates per ai:mum specified below (the "Facility Fee Rate") ·from time to 
time in effect during each related period: 
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Facility Fee 
Level S&P Rating Fitch Rating Rate 

Levell A+ or above A+ or above 0.35% 
Level2 A A 0.55% 
Level3 A- A- 0.80% 
Level4 BBB+ BBB+ 1.30% 
LevelS BBB BBB 2.00% 

The following paragraph applies to each of the pricing matrices above. The term 
"Rating" as used above shall mean the long term unenhanced credit ratings assigned by any 
Rating Agency to any Senior Debt; provided, however, that if the long term unenhanced credit 
ratings assigned by any Rating Agency to any Senior Debt appear in more than one rating level, 
the term "Rating" as used above shall mean the lowest of the long term uminhanced credit ratings 
assigned by any Rating Agency to any Senior Debt. .The Commission acknowledges, and the 

. Bank agrees, that as of the Closing Date the Facility Fee Rate is that specified above for Levell. 
Any change in the Facility Fee Rate resulting from a change in a Rating shall be and become 
effective as of and on the date of the announcement of the change in such Rating. References to 
ratings above are references to rating categories as now deteimined by the Rating Agencies, and, 
in the event of adoption of any new or changed rating system by any such Rating Agency, 
including, without limitation, any recalibration or realignment of the long term unenhanced 
credit ratings assigned by any Rating Agency to any Senior Debt in connection with the adoption 
of a "global" rating scale, each of the rati:ngs from the Rating Agency in question referred to 
above shall be deemed to refer to the rating category imder the new rating system which most 
closely approximates the applicable rating category as currently in effect. In the event that either 
(i) any long term unenhanced credit ratings assigned by any Rating Agency to any Senior Debt is 
suspended, withdrawn . or otherwise unavailable from any Rating. Agency, or reduced below 
"BBB" (or its equivalent) by Fitch or "BBB" (or its equivalent) by S&P, or (ii) upon the 
occurrence and during the continuance of an Event of Default, then the Facility Fee Rate 
otherwise in effect shall be immediately and without notice equal 3.00% per annum. The 
Facility Fees shall be payable in arrears as provided in the first sentence of this Paragraph (a), 
together with interest on the Facility Fees from the date payment is due until payment in full at 
the Default Rate, payable on demand and calculated as provided in such sentence. 

(b) Drawing Fee. Upon each drawing under the Letter of .Credit, the Commission 
agrees to pay to the Bank a Letter of Credit drawing fee of $300, payable without any 
requirement of notice or demand by the Bank on the day on which such drawing is paid by the 
Bank. 

(c) Transfer Fee; Amendment Fee. Upon each transfer of the Letter of Credit, the. 
Com.mlssion agrees to pay to the Bank the sum of $5,000 plus the reasonable fees and expenses 
of counsel to the Bank associated with such transfer, payable on the date of such transfer. Upon 
any amendment o{the Letter of Credit, the Reimbursement Agreement or .this Fee Agreement, or 
any amendment of any other Basic Document requiring action on the part of the Bank, the 
Commission agrees to pay to the Bank the sum of $5,000 plus the reasonable fees and expenses 
of counsel to the Bank associated with such amendment, payable on the date of such amendment. 
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(d) Termination Fee. If the Letter of Credit terminates by its terms or is replaced, or 
the Stated Amount of the Letter of Credit is permanently reduced to zero, prior to the one (1) 
year anniversary of the Closing bate, the Commission shall pay to the Bank, upon such 
termination, replacement or reduction; a termination fee equal to the. Facility Fee (based on an 
Stated Amount equal to the Original Stated Amount) for the full first one (1) year of the Letter of 
Credit at the Facility Fee Rate in effect as of the date of such termination, replacement or 

· reduction, less the aggregate amount of Facility Fee theretofore paid; and shall also pay to the 
Bank; upon such termination, replacement or reduction, all other fees, expenses and other 
obligations payable hereunder, including, without limitation, all principal and accrued interest 
owing on the Bank Note; provided, however, that the Commission shall not be required to pay 
any termination fee to the Bank (i) if such termination, replacement or reduction is a result of any 
of the short-term credit ratings of the Bank being downgraded by Fitch to "F2" or below or by 
S&P to "A-2" or below, respectively, or (ii) if such termination, replacement or reduction is a 
result of additional amounts becoming due pursuant to Section 2.14 of the Reimbursement 
Agreement. All payments from the Commission to the Bank referred to in this paragraph (d) 
shall be made with immediately available funds. 

(e) Reduction Fee. If the Letter of Credit is permanently reduced below the Original 
Stated Amount to an amount greater than zero prior to the one (1) year anniversary of the 
Closing Date, the Commission shall pay to the Bank, upon such reduc;tion, a reduction fee in an 
amount equal to the product of (i) the Facility Fee Rate in effect as of the date of such reduction, 
(ii) the difference between the Stated Amount prior to such reduction and the Stated Amount 
after such reduction, and (iii) a fraction, the numerator of which is equal to the number of days 
from and including the date of such reduction to and including the one (1) year anniversary of 
the Closing Date, and the denominator of which is 365, and shall also pay to the Bank, upon such 
reduction, all other fees, expenses and other obligations payable hereunder, includ~ng, without 
limitation, all principal and accrued interest owing on the Bank Note; provided, however, that the 
Commission shall not be required to pay any reduction fee to the Bank (i) if such reduction is a 
result of any of the short-term credit ratings of the Bank being downgraded by Fitch to "F2" or 
below or by S&P to "A-2" or below, respectively, or (ii) if such reduction is a result of additional 
amounts becoming due pursuant to Section 2.14 of the Reimbursement Agreement. All 
payments from the Commission to the Bank referred to in this paragraph (e) shall be made with 
immediately available funds. 

(f) Expenses. Upon receipt of a written invoice by mail, the Commission will 
promptly pay (i) the reasonable fees and expenses of counsel (both foreign and domestic) to the 
Bank incurred in connection with the preparation, execution and delivery, and administration of 
the Reimbursement Agreement, the Letter of Credit, this Fee Agreement and the other Basic 
Documents, (ii) the reasonable out-of-pocket expenses of the Bank incurred in connection with 
the preparation, execution and delivery, and administration of the Reimbursement Agreement, 
the Letter of Credit, this Fee Agreement and the other Basic Documents, (iii) the fees and 
disbursements of counsel (both foreign and domestic) to the Bank with respect to advising the 
Bank as to the rights and responsibilities under the Reimbursement Agreement after ·the 
occurrence of an Event of Default, and (iv) all costs and expenses, if any, in connection with the 
administration· and enforcement of the Reimbursement Agreement and any other documents 
which may be delivered in connection therewith, including in each case the fees and 
disbursements of counsel (both foreign and domestic) to the Bank. In addition, and 
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notwithstanding the foregoing, the Commission agrees to pay, after the occurrence of an Event of 
Default, all costs and expenses (including attorneys' fees and costs of settlement) incurred by the 
Bank in enforcing any obligations or in collecting any payments due from the Commission 
hereunder by reason of such Event of Default or in connection with any refinancing or 
restructuring of the credit arrangements provided under the Reimbursement Agreement in the 
nature of a "workout" or of any insolvency or bankruptcy proceedings .. The obligations of the 
Commission under this paragraph (f) shall survive the termination of the Reimbursement. 
Agreement. 

(g) Payment Account. "Payment Account" shall mean the follow~ng account of the 
Bank (or at such other place as the Ban.k may specify by written notice to the Commission and 
the Trustee): 

Citibank, N.A. New York 
ABA Number: 021-000-089 
F/0: Sumitomo Mitsui Banking Corp., New York Branch 
Account Number: 360-23-837 
Attention: Trade Credit Services Department 
Re: San Francisco Public Utilities Commission, LG/MIS/NY-142139 
Contact: (212) 224-4310 

. (h) Notices. All notices and other communications to the Bank provided for under 
the Reimbursement Agreement shall be in writing (including required copies) and sent by 
receipted hand delivery (including Federal Express or other receipted courier service), telecopy, 
facsimile transmission, or regular mail, to the following addresses (or to such other address( es) . 
of which the Bank shall notify the parties to the Reimbursement Agreement): 

if to the Bank with respect 
to draws under the Letter of 
Credit, to: 

Sumitomo Mitsui Banking Corporation, 
New York Branch 
277 Park A venue, 6th Floor 
New York, New York 10172 
Attention: Trade Credit Services Department 
Telephone: (212) 224-4310 
Facsimile: (212) 224-4566 
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if to the Bank with respect 
to administrative matters, · 
to: 

Sumitomo Mitsui Banking Corporation, 
New York Branch 
277 Park A venue, 4th Floor 
New York, New York 10172 
Attention: General Manager - Public and Infrastructure 
Finance Group 
Telephone: (212) 224-4859 
Facsimile: (212) 224-5227 

. With a·copyto: 

Sumitomo Mitsui Banking Corporation, 
New York Branch 
277 Park A venue, 6th Floor 
New York, New York 10172 
Attention: Trade Credit Services Department 
Telephone: (212) 224-4310 
Facsimile: (212) 224-4566 

(i) No amendment or waiver of any provision of this Fee Agreement, or consent to 
any departure by the Commission therefrom, shall in any event be effective unless the same shall · 
be in writing and signed by the Bank and an Authorized Representative of the Commission, and 
then such waiver or consent shall be effective only in the specific instance and for the specific 
purpose for which given. Neither any failure nor any delay on the part of the Bank in exercising 
any :tight, power or privilege hereunder, nor any course of dealing with respect to any of the 
same, shall operate as a waiver thereof; preclude any other or further exercise thereof nor shall a 
single or partial exercise thereof preclude any other or further exercise thereof or the exercise of 
any other right, power, or privilege. The remedies herein provided are cumulative, and not 
exclusive of any remedies .provided by law. ·To the extent of any conflict between this Fee 
Agreement, the Reimbursement Agreement, ·the Letter· of Credit, and any other Basic 
Documents, with respect to the subject matter hereof, this Fee Agreement shall control solely as 
between the Commission and the Bank. 

(j) Any provision of this Fee Agreement which is ·prohibited or unenforceable in any 
jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or 
unenforceability without invalidating the remaining provisions hereof or affecting the validity or 
enforceability of such provision in any other jurisdiction, and all other· remaining provisions 
hereof will be construed to render them enforceable to the fullest extent permitted by law. The 
parties shall endeavor in good faith negotiations to replace the invalid, illegal or unenforceable 
provisions with valid provisions the economic effect of which comes as close as possible to that 
of the invalid, illegal or unenforceable provisions. · 

. (k) (a) THIS FEE AGREEMENT SHALL BE GOVERNED BY, AND 
CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE STATE OF CALIFORNIA 
WITHOUT GNING EFFECT TO CONFLICTS OF LAWS PROVISIONS; PROVIDED THAT 
THE BANK'S OBLIGATIONS HEREUNDER SHALL BE GOVERNED BY, AND 

3142800.2 041286 AGMT 



CONSTRUED lN ACCORDANCE WITH,_ THE LAWS OF THE STATE OF NEW YORK 
WITHOUT REGARD TO CONFLICTS OF LAWS PROVISIONS. 

(1) This Fee Agreement may be executed in two or more counterparts, each of which 
shall constitute an original, but when taken together shall constitute but one agreement and any. 
of the parties hereto may execute this Fee Agreement by signing any such counterpart. 

(m) This Fee Agreement represents the final agreement between the parties hereto 
with respect to the subject matter hereof and may not be contradicted by evidence of prior,· 
contemporaneous, or subsequent oral agreements ofthe parties· hereto as to such subject matter. 

(n) This Fee Agreement and the Reimbursement Agreement shall be construed as one 
agreement between the Commission and the Bank and shall be governed by the provisions of the 
Reimbursement Agreement. 

[The remainder of this page intentionally left blank] 
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JN WITNESS WHEREOF, the parties hereto have caused this Fee Agreement to 
be duly executed and delivered by their respective officers thereunto duly authorized as of the 
date first above written. 

Approved as to Form: 

DENNIS J. HERRERA 
City Attorney of the City and County of San 
Francisco 

By: __________________________ __ 

Name: Mark D. Blake 
Title: Deputy City Attorney 

Acknowledged: 

ANNA VAN DEGNA 
Director of Public Finance of the City and 
County of San Francisco· 

Director of Public Finance 

PUBLIC UTILITIES COMMISSION OF THE 
CITY AND COUNTY OF SAN FRANCISCO 

By: ______________________________ ___ 

Name: Harlan L. Kelly, Jr. 
Title: General Manager 

SUMITOMO MITSUI BANKJNG 
CORPORATION, acting through its New York 
Branch · 

By: ____________________________ __ 

Name: -----------------------------
Title: -----------------------------
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OH&S DRAFT- Distributed 10/19/18 

[FORM OF] FIRST AMENDMENT TO DEALER AGREEMENT 

Dated as of December 1, 2018 

This FIRST AMENDMENT TO DEALER AGREEMENT (this "First Amendment") is 
entered into as of December 1, 2018, by and between the Public Utilities Commission (the 
"Commission") of the City and County of San Francisco (the "City") and [Dealer] ("[Dealer]"). 
[Dealer] is referred to as the "Dealer" herein .. 

RECITALS. 

The Commission and the Dealer have previously entered into a Dealer Agreement, dated 
as of December 1, 2015 (the "Original Dealer Agreement") and this First Amendment amends the 
Original Dealer Agreement (the Original Dealer Agreement, as amended and supplemented, 
including as amended and supplemented by this First Amendment, the "Agreement"). 

The Commission proposes to issue and reissue its Commercial Paper Notes (Power Series) 
Series ,A~-1, in the maximum principal amount of $125,000,000 at any time outstanding (the "Series . 
A-1 Notes"), and its Commercial Paper.Notes (Power Series) Series A-2, in the maximum 
principal amount of $125,000,000 at any time outstanding (the "Series A-2 Notes" and, together 
with the Series A-1 Notes, the "Notes"). 

The Notes will be issued pursuant to (i) Article V of Chapter 43 of the San Francisco 
. Administrative Code, (ii) Sections 9.107(6) and 9.107(8} of the Charter of the City, (iii) Section 
8B.124 of the Charter of the City, subject to receipt of certain required certifications, (iv) 
Resolution No.[ __ ], adopted by the Commission on November 13, 2018, and (v) Ordinance 
No.[ __ ], adopted by the Board of Supervisors of the City on[ __ ], and signed by the Mayor 
of the City on [ ], 2018. 

The Notes will be issued pursuant to the terms of the First Amended and Restated Issuing 
and Paying Agent Agreement, dated as of December 1, 2018 (the "Issuing and Paying Agent 
Agreement"), by and between U.S. Bank National Association, as Issuing and Paying Agent (the 
"Issuing and Paying Agent"), and the Cornrillssion. 

The payment of principal and interest on the Notes Will be supported by (i) an irrevocable 
direct-pay letter of credit (the "Series A-1 Letter of Credit") issued by Bank of America, N.A. (the 
"Series A-1 Bank"), pursuant to the terms of the Reimbursement Agreement, dated as of 
December 1, 2015, as amended by the First Amendment to Reimbursement Agreement, dated 
December [_], 2018 (together, the "Series A-1 Reimbursement Agreement"), each by and 
between the Commission and the Series A-1 Bank, and (ii) an irrevocable direct-pay letter of credit 
(the "Series A-2 Letter. of Credit") issued by Sumitomo Mitsui Banking Corporation, acting 
through its New York Branch (the "Series A-2 Bank"), pursuant to the terms of the Reimbursement 
Agreement, dated as of December 1, 2018 (the "Series A-2 Reimbursement Agreement"), by and . 
between the Commission and the Series A-2 Bank. 

·[Dealer] has agreed to act as a non-exclusive Dealer for the Notes and to perform the duties 
imposed by this Agreement. 
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AGREEMENTS 

Section 1. Amended Definitions. The following defined terms in the Original Dealer 
Agreement are hereby amended and restated to read as follows: 

"Agreement" means the Original Dealer Agreement, as amended and 
supplemented. 

"Issuing and Paying Agent Agreement" means the First Amended and Restated 
Issl;ling and Paying Agent Agreement, dated as of December 1, 2018, by and between U.S. 
Bank National Association and the Commission,. as amended and supplemented. 

"Notes" means the Series A-1 Notes or the Series A-2 Notes. 

Section 2. Definitions in Sections 3, 4, 7, 8, 9 and 11 of the Original Dealer Agreement. 
In Sections 3, 4, 7, 8, 9 and 11 of the Original Dealer Agreement, "Bank" means the Series A-1 · 
Bank or the Series A-2 Bank, as applicable, "Termination Date" means the stated termination date 
established pursuant to the applicable Letter of Credit, "Letter of Credit" means the Series A-1 
Letter ofCredit or the Series A-2 Letter of Credit, as applicable, and "Reimbursement Agreement" 
means the Series A-1 Reimbursement Agreement or the Series A-2 Reimbursement Agreement, 
as applicable. 

Section 3. Amendment of Section 3(b) of the Original Dealer Agreement. Section 3(b) 
of the Original Dealer Agreement is hereby amended to read as follows: 

The Dealer shall use its best efforts, consistent with commercial customs. and 
practices, to solicit and arrange sales of the Notes at such rates and maturities as may 
prevail from time to time in the market in accordance with Section 4 below, and, in any 
event, the Dealer shall use its best efforts to solicit and arrange sales of the Notes up to the 
Maximum Interest Rate, as required by the applicable Issuing and Paying Agent 
Agreement, and irrespective of whether the rate for unreimbursed drawings under the 
Letter of Credit or unreimbursed advances under the Reimbursement Agreement is less 
than the Maximum Interest Rate. The Dealer agrees to make a good faith effort to notify 
Commission if for any reasem it believes that it will not be able to sell the Notes on the date 
such Notes are to be issued. The Dealer and the Commission agree that any Notes which 
the Dealer may purchase or for which the Dealer may arrange the sale, will be purchased . 
or sold on the terms and conditions and in the manner provided in the Issuing and Paying 
Agent Agreement and this Agreement. Anything herein to the contrary notwithstanding, 
to the extent of any conflict between the provisions hereof and the Issuing and Paying 

· Agent Agreement, the provisions of the Issuing and Paying Agent Agreement shall be 
controlling. 

Section 4. Deletion of Section 7(f) of the Original Dealer Agreement. Section 7(:f) of 
the Original Dealer Agr,eement is hereby deleted in its.entirety. 

Section 5. Amendment of Section 7(g) of the Original Dealer Agreement. Section 7(g) 
of the Original Dealer Agreement is hereby ami:mdedto read as follows: 
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The Commission will cooperate with the Dealer in arranging for the qualification 
of theN otes for sale and the determination of their eligibility for investment under the laws 
of such jurisdictions in the United States as the Dealer may designate and will use its best 
efforts to continue such qualifications in effect so long as the Notes are being offered by 
the Dealer; provided, however, that the Commission will not be required to execute a 
special or general consent to service of process or qualify to do business in connection with 
action taken under this subsection nor will the Commission be required to incur any 
material expense. 

Section 6. Amendment of Section 9(a) of the Original Dealer Agreement. Section 9(a) 
of the Original Dealer Agreement is hereby amended to read as follows: 

The Documents shall be in full force and effect and the Notes to be issued on such 
date shall have the full benefits of all of the foregoing, all of which shall not have been 
amended, modified or supplemented in a manner that adversely affects the Dealer, except 
as may have been agreed to in writing by the Dealer, and there shall be in full force and 
effect such additional resolutions, agreements, instruments and certificates (including such 
certificates as may be required by Orrick, Herrington & Sutcliffe LLP, Bond Counsel, 
regarding the exclusion from gross income of interest on all or a portion of the Notes from 
federal income tax) and such opinions of counsel, which resolutions, agreements, 
certificates and opinions of counsel shall be satisfactory in form and substance to the Dealer 
and there shall have been taken in connection therewith and in connection with the issuance 
or resale of the Notes all such action as shall, in the opinion of the aforesaid Bond Counsel, 
be necessary in connection with the transactions contemplated hereby. 

Section 7. Amendment of Section 9(c)(ii) of the Original Dealer Agreement. Section 
9(c)(ii) of the Original Dealer Agreement is hereby amended to read as follows: 

an opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, in the 
form attached as Appendix B to the Offering Memorandum; 

Section 8. Amendment of Section 10 of the Original Dealer Agreement. Section 10 of 
the Original Dealer Agreement is hereby amended to read as follows: 

(a) For the services to be performedby the Dealer under this Agreement, the 
Commission agrees to pay the Dealer an annual fee equal to 4.75 basis points (0.0475%) 
of the average outstanding principal amount of the Notes managed by the Dealer, payable 
quarterly in arrears, within 30 days after receipt of the bill for the preceding quarter, 
commencing with the quarter ending [December 31, 2018]. 

(b) The Commission's obligations under this Section 10 which have accrued or 
·arisen prior to the effective date of any termination or expiration of this Agreement shall 
survive such termination or expiration. 

Section 9. Amendment of Section 21 of the Original Dealer Agreement. The first 
sentence of Section 21 of the Original Dealer Agreement is hereby amended to read as follows: 
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The initial term of this Agreement, as amended by the First Amendment, shall be 
from the date first written above through December [_], 2022. 

Section 10. Reaffirmation of Original Dealer Agreement. All terms and conditions of 
the Original Dealer Agreement not expressly modified by this First Amendment are expressly 
reaffirmed as if set forth in their entirety herein and shall remain unaffected, unchanged and 
unimpaired by reason of this First Amendment and the Commission and Dealer shall continue to 
be bound by same. 

Section 11. Execution in Counterparts. This First Amendment may be executed in 
several counterparts, each of which shall be original and all of which shall constitute but one and 
the same instrument. 

(Remainder of Page Intentionally Left Blank) 
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IN WITNESS WHEREOF, the parties hereto have caused this First Amendment to be 
executed and delivered as of the date first above written. 

. APPROVED AS TO FORM: 
DENNIS HERRERA 
City Attorney 

Mark D. Blake 
Deputy City Attorney 

ACKNOWLEDGED: 
OFFICE OF PUBLIC FINANCE OF THE 
CITY AND COUNTY OF SAN. 

·FRANCISCO 

Anna Van Degna 
Director of Public Finance 

PUBLIC UTILITIES COMMISSION OF 
THE CITY AND COUNTY OF SAN 
FRANCISCO 

Harlan L. Kelly, Jr. 
General Manager 

[DEALER] 

By: 
--~-------------------------

Authorized Signatory 

Signature Page to First Amendment to Dealer Agreement [Dealer] 
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OH&S DRAFT- Distributed 10/19/18 

On December[_}, 2018, Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Commission, will deliver 
its opin.ion that, based upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, 
among other matters, the accuracy of certain representations anq compliance with certain covenants, interest on the 
Commercial Paper Notes, when .issued in accordance with the Issuing and Paying Agent Agreement and the Tax 
Certificate, is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue · 
Code of 1986 and is exempt from State of California personal income taxes. Bond Counsel's opinion will state that 
the amount treated as interest on the Commercial Paper Notes and excluded from gross income will depend upon the 
taxpayer's election under Internal Revenue Notice 94-84. Bond Counsel's opinion will also state that.interest on the 
Commercial Paper Notes is not a specific preference item for purposes of the federal alternative minimum tax. Bond 
Counsel will express no opinion regarding any other tax consequences related to the ownership or disposition of, or 
the amount, accrual or receipt of interest on, the Commercial Paper Notes. See "TAX MATTERS." · 

OFFERING MEMORANPUM DATED DECEMBER L], 2018 

$250,000,000 
Public Utilities Commission 

of the City and County of San Francisco 
Commercial Paper Notes 

(Power Series) 

Not To Exceed 
$125,000,000 

Ratings: See."RATINGS" herein. 

Not To Exceed 
$125,000,000 

Series A-1 (Tax-Exempt) 
Supported by a letter of. credit issued by 

Bank of America, N.A. 

Series A-2 (Tax-Ex~mpt) 
Supported by a letter of credit issued by 
Sumitomo Mitsui Banking Corporation, 

acting through its New York Branch 

The purpose of this Offering Memorandum is to provide certain general information in coruiection with the 
issuance and sale of the Public Utilities Commission of the City and County of San Francisco Commercial Paper 
Notes (Power Series) Series A-1 (Tax-Exempt) (the "Series A-1 Notes") and the Public Utilities Commission of the· 
City and County of San Francisco Commercial Paper Notes (Power Series) Series A-2 (Tax-Exempt) (the "Series A-2 
Notes" and, together with the Series A-1 Notes, the "Commercial Paper Notes" and, each, a "Series"). The 
Commission may issue and have outstanding at any one time an aggregate principal amount of Series A-1 Notes up 
to $125,000,000 and an aggregate principal amount of Series A-2 Notes up to $125,000,000. 

References herein to the Commercial Paper Notes, the Letters of Credit, the Reimbursement Agreements and 
the Issuing and Paying Agent Agreement (all as hereinafter defined) do not purport to be.complete or definitive, do 
not constitute suminaries thereof, and are qualified in their. entirety by reference to the provisions thereof.. The 
information and expressions of opinion in this Offering Memorandum are subject to change without notice after the 
date hereof and future use of this Offering Memorandum shall not otherwise create any implication that there has been 
no change in the matters referred to in this Offering Memorandum since the date hereof. This Offering Memorandum 
is not to be construed as a contract between the Pubiic Utilities Commission of the City and County of San Francisco 
(the "Commission'?) and the purchasers of the Commercial Paper Notes. Prospective purchasers of the Commercial 
Paper Notes are expected t6 conduct their own review and analysis before making an investment decision. 
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The Commission has entered into (i) the Reimbursement Agreement, dated as of December 1, 2015, as 
amended by the First Amendment to Reimbursement Agreement, dated December[_], 2018 (together, the "Series 
A-1 Reimbursement Agreement"), each by and between the Commission and Bank of America, N.A. (the "Series A-1 
Bank"), pursuant to which the Series A-1 Bank will issue an irrevocable direct pay letter of credit (the "Series A-1 
Letter of Credit") for the account of the Commission in favor of the Issuing and Paying Agent supporting the payment 
of the principal of and interest on maturing Series A-1 Notes, and (ii) the Reimbursement Agreement, dated as of 
December 1, 2018 (the "Series A-2 Reimbursement Agreement" and, together with the Series A-1 Reimbursement 
Agreement, the "Reimbursement Agreements"), by and between the Commission and Sumitomo Mitsui Banking 
Corporation, acting through its. New York Branch (the "Series A-2 Bank" and, together with Series A-1 Bank, the 
"Banks"), pursuant to which the Series A-2 Bank will issue an irrevocable direct pay letter of credit (the "Series A-2 
Letter of Credit" and, together with the Series A-1 Letter of Credit, the "Letters of Credit") for the account of the 
Commission in favor of the Issuing and Paying Agent supporting the payment of the principal of and interest on 
maturing Series A-2 Notes. · 

Unless terminated earlier or extended in accordance· with their respective terms, the Series A-1 Letter of 
Credit will expire on December[_], 2021, and the Series A-2 Letter of Credit will expire on December[_], 2022 . 

.. TIMELY PAYMENT OF PRINCIPAL OF AND/OR INTEREST ON MATURING COMMERCIAL 
PAPER NOTES OF EACH SERIES IS DEPENDENT UPON THE AVAILABILITY OF PROCEEDS OF 
DRAWS UNDER THE APPLICABLE LETTER OF CREDIT. IF FOR ANY REASON A BANK FAILS TO 
MAKE A PAYMENT DUE UNDER THE APPLICABLE LETTER OF CREDIT, THE COMMISSION 
WOULD HAVE NO OBLIGATION TO MAKE ANY PAYMENTS WITH RESPECT TO THE 
APPLICABLE COMMERCIAL PAPER NOTES EXCEPT FROM AVAILABLE POWER ENTERPRISE 
REVENUES, AND IT IS UNLIKELY THAT THE COMMISSION WOULD HAVE SUFFICIENT FUNDS 
ON HAND AND AVAILABLE TO MAKE THE CORRESPONDING PAYMENT OF PRINCIPAL OF 
AND/OR INTEREST ON SUCH COMMERCIAL PAPER NOTES. PROSPECTIVE INVESTORS SHOULD 
THEREFORE BASE TliEIR INVESTMENT DECISION, INSOFAR AS IT RELATES TO THE 
CREDITWORTHINESS OF A SERIES OF COMMERCIAL PAPER NOTES, SOLELY ON THE CREDIT 
OF THE APPLICABLE BANK; RATHER THAN THE COMMISSION. . 

~~· 

Bank of America ~ 
Merrill lynch 

[Sumitomo Logo] 

The Commercial Paper Notes are also payable from the proceeds of refunding Commercial Paper Notes or 
refunding bonds or other obligations which may be authorized and issued from time to time for such purpose. In 
addition, the Commission has pledged Available Power Enterprise Revenues (as defined herein) to the repayment of 
the Commercial Paper Notes on a basis subordinate to repayment of the Commission's outstanding Power Revenue 
Bonds (as defined herdn). See "THE COMMISSION AND THE POWER ENTERPRISE-Senior and Parity 
Indebtedness" herein. 

THE GENERAL FUND OF THE CITY AND COUNTY OF SAN FRANCISCO IS NOT LIABLE, AND 
NEITHER THE CREDIT NOR THE TAXING POWER OF THE CITY AND COUNTY OF SAN FRANCISCO IS 
PLEDGED, FOR THE PAYMENT OF THE COMMERCIAL PAPER NOTES AND THE INTEREST THEREON. 

DEALERS FOR ALL SERIES 

Barclays Goldman, Sachs & Co. RBC Capital Markets 
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INTRODUCTION 

The purpose of this Offering Memorandum is to provide certain general information in connection with the 
issuance and sale of the Public Utilities Commission of the City and County of San Francisco Commercial Paper 
Notes (Power Series) Series A-1 (Tax-Exempt) (the "Series A-1 Notes") and the Public Utilities Commiss.ion of the 
City and County of San Francisco Commercial Paper Notes (Power Se:~;ies) Series A-2 (Tax-Exempt) (the "Series A-2 
Notes" and, together with the Series A-1 Notes, the "Commercial Paper Notes" and, each, a "Series"). The 

·Commission may issue and have outstanding at any one time an aggregate principal amount of Series A-1 Notes up 
to $125,000,000 and an aggregate principal amount of Series A-2 Notes up to $125,000,000. Capitalized terms used 
herein and not defined shall have the respective meanings given such terms in the First Amended and Restated Issuing 
and Paying Agent Agreement, dated as of December 1, 2018 (the "Issuing and Paying Agent Agreement"), by and 
between U.S. Bank National Association, as issuing and paying agent (the "Issuing and Paying Agent") and the Public 
Utilities Commission of the City and County of San Francisco (the "Commission"), as applicable. If not defined 
below or in the Issuing and Paying Agent Agreement, capitalized terms used herein shall have the meanings given 
such terms in the Trust Indenture, dated as of May 1, 2015, as amended by the First Supplemental Trust Indenture, 
dated as of May 1, 2015, and as the same may be subsequently supplemented, amended and modified from time to 
time (the "Power Bonds Indenture"), between the Commission and U.S. Bank National Association, as trustee 
thereunder, providing for the issuance from tim~ to time of the Commission's Power Revenue Bonds, designated as 
the "Power Revenue Bonds," and other obligations as provided therein, as the same may be supplemented, amended 
and modified from time to time. . 

The Cominission has entered into (i) the Reimbursement Agreement, dated as of December 1, 2015, as 
amended by the First Amendment to Reimbursement Agreement, dated December[_], 2018 (together, the "Series 

· A-1 Reimbursement Agreement"), each by and between the Commission and Bank of America, N.A. (the "Series A-1 
Bank"), pursuant to which the Series A-1 Bank will issue an irrevocable direct pay letter of credit (the "Series A-1 
Letter of Credit") for the account of the Commission in favor of the Issuing and Paying Agent supporting the payment 
of the principal of and interest on maturing Series A-1 Notes, and (ii) the Reimbursement Agreement, dated as of 
December 1, 2018 (the "Series A-2 Reimbursement Agreement" and, together with the Series A-1 Reimbursement 
Agreement, the "Reimbursement Agreements"), by and between the Commission and Surnitomo Mitsui Banking 
Corporation, acting through its New York Branch (the "Series A-2 Bank" and, together with Series A-1 Bank, the 
"Banks"), pursuant to which the Series A-2 Bank will issue.an irrevocable direct pay letter of credit (the "Series A-2 
Letter of Credit" and, together with the Series A-1 Letter of Credit, the "Letters of Credit") for the account of the 
Commission in fayor of the Issuing and Paying Agent supporting the payment of the principal of and interest on 
maturing Series A-2 Notes. · 

TIMELY PAYMENT OF PRINCIPAL OF AND/OR INTEREST ON MATURING COMMERCIAL 
PAPER NOTES OF.EACH SERIES IS DEPENDENT UPON THE AVAILABILITY OF PROCEEDS OF 
DRAWS UNDER THE APPLICABLE LETTER OF CREDIT. 'IF FOR ANY REASON A BANK FAILS TO 
MAKE A PAYMENT DUE UNDER THE APPLICABLE LETTER OF CREDIT, THE COMMISSION 
WOULD HAVE NO OBLIGATION TO MAKE ANY PAYMENTS WITH RESPECT TO THE 
APPLICABLE COMMERCIAL PAPER NOTES EXCEPT FROM AVAILABLE POWER ENTERPRISE 
REVENUES, AND IT IS UNLIKELY THAT THE COMMISSION WOULD HAVE SUFFICIENT FUNDS 
ON HAND AND AVAILABLE TO MAKE THE CORRESPONDING PAYMENT OF PRINCIPAL OF 
AND/OR INTEREST ON SUCH COMMERCIAL PAPER NOTES. PROSPECTIVE INVESTORS SHOULD 
THEREFORE BASE THEIR INVESTMENT DECISION, INSOFAR AS IT RELATES TO THE 
CREDITWORTHINESS OF A SERIES OF COMMERCIAL PAPER NOTES, SOLELY ON THE CREDIT 
OF THE APPLICABLE BANl{, RATHER THAN THE COMMISSION. 

The Commercial Paper Notes are also payable from the proceeds of refunding Coinmercial Paper Notes or 
refunding bonds or other obligations which may be authorized and issued from time to time for such purpose. In 

· addition, the Commission has pledged Available Power Enterprise Revenues (as defined herein) to the repayment of 
the Commercial Paper NQtes on a basis subordinate to repayment of the Commission's outstanding Power Revenue 
Bonds (as defined herein). See "THE COMMISSION AND THE POWER ENTERPRISE-Senior and Parity 
Indebtedness" herein. 
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The information in this Offering Memorandum has been obtained from the Commission, the Banks and other 
sources believed to be reliable. References herein to the Ordinance, the Resolution, the Issuing and Paying Agent 
Agreement, the Commercial Paper Notes, the Letters of Credit and the Reimbursement Agreements do not purport to 
be complete or definitive, do not constitute summaries thereof, and are qualified in their entirety by reference to the 
provisions thereof. The information and expressions of opinion in t~is Offering Memorandum are subject to change 
without notice after the date hereof and future use of this Offering Memorandum shall not otherwise create any 
implication that there has been no change in the matters referred to in this Offering Memorandum since the date hereof. 
This Offering Memorandum is not to be construed as a contract between the Commission and the purchasers of the 
Commercial Paper Notes. Prospective purchasers of the Commercial Paper Notes are expected to conduct their own 
review and analysis before making an investment decision. The Commercial Paper Notes are exempt from registration 
under the Securities Act of 1933, as amended. 

THE COMMISSION AND THE POWER ENTERPRISE 

. The Commission 

The Commission operates and maintains dams and reservoirs, power generation and transmission facilities, 
water transmission facilities, water and wastewater treatment plants, water distribution facilities, wastewater collection 
facilities and power distribution facilities. The Commission's facilities extend from the Retch Retchy watershed in 
the Sierra Nevada; across the Central Valley, over and around the Southern end of San Francisco Bay and north along 
the San Francisco Peninsula to the City. 

The Commission, which consists of five members appointed by the Mayor of the City (the "Mayor"), is a 
department of the City responsible for the maintenance, operation and development of three utility enterprises: the 
Water Enterprise, the Wastewater Enterprise and the Retch Retchy Water and Power Enterprise. The Retch Retchy 
Water and Power Enterprise is comprised of two key components: Retch Hetchy Water and Retch Hetchy Power 
(referred to hereinafter as the "Power Enterprise"). CleanPowerSF is a sub-component of the Power Enterprise. 

The Water Enterprise provides retail drinking water to the City and wholesale water to customers in three 
other Bay Area counties. The Wastewater Enterprise, formerly known as the Clean Water Enterprise, consists of a 
sanitary waste and storm water collection, treatment and disposal system for the City. Retch Hetchy Water operates 
and maintains the Retch Retchy Project, which provides water for distribution through the Water Enterprise and 
hydroelectric power to municipal and other customers through the Power Enterprise. A number of the facilities of the 
Retch Retchy Project are joint assets used for both water transmission and power generation and transmission, 
benefitting both Retch Hetchy Water and the Power Enterprise. The Power Enterprise is responsible for SFPUC power 
utility commercial transactions and in-City power operations. CleanPowerSF is a Community Choice Aggregation 
program that sells energy to customers who elect to participate, aggregating the buying power of customers within the 
City to purchase renewable energy sources or clean power as an alternative to purchasing power from Pacific Gas and 
Electric Company. 

Each of the Commission's three utility enterprises is operated and managed as a separate financial entity and 
separate enterprise funds are maintained for each enterprise. In addition, CleanPowerSF maintains its own financial 
statements, and segregates its revenues and expenses from the ·Power Enterprise. No revenues from the Water 
Enterprise, the Wastewater Enterprise or CleanPowerSF have been pledged for payment of the Power Enterprise 
Commercial Paper Notes and no such revenues shall be available for the repayment thereof. 

The Power Enterprise 

The Power Enterprise was created in February 2005 as a separate system and accounting unit within Retch 
Retchy Water and Power. The Power Enterprise provides retail electric service to meet the municipal requirements 
of the City, including power to operate the San Francisco Municipal Transportation Agency's streetcars and electric 
buses, San Francisco· General Hospital, City Hall,. police stations, fire stations and schools, certain Port of San 
Francisco facilities, street and traffic lights, municipal buildings and other City facilities, such as the San Francisco 
International Airport and to certain public agencies and retail customers and provides pedestrian and streetlight 
operation and maintenance services, energy efficiency, and distributed generation· services to City residents and 
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businesses and other customers. Additionally, the Power Enterprise provides power to the Modesto Irrigation District 
and the Turlock Irrigation District and to other customers consistent with prescribed. contractual obligations and federal 
law. 

The Power Enterprise is responsible for SFPUC power utility commercial transactions and in-City power 
operations. All electric power sales revenues are allocated to the Power Enterprise. Operating and capital costs 
benefitting the Power Enterprise and 55% of operating and capital costs that jointly benefit both Retch Hetchy Water 
and the Power Enterprise are allocated to the Power Enterprise. Operating and capital costs benefitting Retch Hetchy 
Water and 45% of operating capital costs jointly benefitting both Retch Hetchy Water and the Power Enterprise are 
allocated to the SFPUC' s Water Enterprise. 

Community Choice Aggregation Service 

California state law allows a local government" entity to sell electricity directly to customers within the · 
entity's jurisdiction through a Community Choice Aggregation ("CCA") program. Under a CCA program, a public 
entity may develop a portfolio of energy supplies that it purchased or produced to meet specific local targets for 
renewable energy or to meet other policy and service objectives. Transmission and distribution· services would 
continue to be provided by the local utility subject to California Public Utilities Commission tariffs. Customers within 
a CCA' s jurisdiction may choose to opt-out of the program. 

In May 2016, the SFPUC launched a CCA program called "CleanPowerSF" for customers in San Francisco. 
Under the program, the SFPUC pools the electricity demands of its customers, including certain of the City's residents 
and business, for the purpose of buying electricity on behalf of such customers. CleanPowerSF provides San Francisco 
with new clean energy alternatives in furtherance of its objectives to reduce greenhouse gas emissions and provide 
City energy consumers with renewable electricity supplies at competitive rates. The SFPUC does not anticipate that 
any of the Power Entetprise's customers would become CCA customers as the Power Enterprise's customers are not 
eligible under state law and the Power Enterprise already offers a clean energy portfolio at competitive rates. The 
Power Enterprise has provided certain initial development funding to help launch CleanPowerSF's program. 

CleanPowerSF is a "Separate System" (as such term is defined in the Power Bonds Indenture) apart from the 
Power Enterprise system and revenues, with CleanPowerSF's costs generally supported by revenues received by its 
CCA customers. Net Revenues of the Power Enterprise may be available to pay the obligations of CleanPowerSF, but 
only to the extent such Net Revenues are in excess of all re.quirements (including the payment of debt service on all 
Power Revenue Bonds, the Commercial Paper Notes and Parity Notes (as defined herein)) under the Power Bonds 
Indenture. · 

Other· Obligations Payable from Net Revenues 

As of December 1, 2018, the Power Enterprise had $38,115,000 in outstanding aggregate principal amount 
of Power Revenue Bonds (the "Series 2015 AB Power Revenue Bonds"). The Commercial Paper Notes are secured 
by a pledge of Net Revenues subordinate to the pledge of Net Revenues securing the Series 2015 AB Power Revenue 
Bonds. The Series 2015 AB Power Revenue Borids have underlying ratings of "AA-" by Fitch Ratings, Inc. ("Fitch") 
and "A+" by S&P Global Ratings, a division of Standard & Poor's Financial Services LLC ("S&P"). 

As of December 1, 2018, the Power Enterprise also had $11,938,903 in outstanding aggregate principal 
amount of obligations subordinate to the Series 2015 AB Power Revenue Bonds (the "Parity Notes"). The Parity Notes 
consist of certain federal subsidy bonds (clean renewable energy bonds, new clean renewable energy bonds and 
qualified energy conservation bonds) that were privately placed on a p.on-rated basis. The Commercial Paper Notes 
are secured by a pledge of Net Revenues on a parity with the pledge ofN_et Revenues securing the Parity Notes. 

In 2010, the Commission.constructed its administrative offices at 525 Golden Gate Avenue, one block north 
of City Hall, to house the administrative offices of the SFPUC' s three utility enterprises that are now located in various 
leased facilities. Total project costs were approximately $202 million, and were financ;ed with land sale proceeds, fund 
balances, grants and the proceeds from·the execution and delivery in. 2009 of certificates of participation, representing 
interests in a City General Fund lease. Pursuant to a Memorandum of Understanding between the City and the 
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Commission, the Commission will reimburse the City General Fund for all debt service in connection with this City 
financing. The SFPUC has allocated such payment obligations internally' among its three utility enterprises based on 
percentage usage, and the Power Enterprise is allocated approximately 9.72% of such obligation, payable from Net 
Revenues on a basis subordinate to the payment of the Commercial Paper Notes. 

The Commission may, with majority voter approval or, in certain instances with two-thirds, three-quarters or 
majority vote of the Board of Supervisors of the City (the "Board") (depending on the nature of the Power Revenue 
Bonds), authorize .additional Power Revenue Bonds, the payment of which will be prior to, on parity with, or 
subordinate to, the payment of the Commercial Paper Notes, without notice to, or consent of, any holder of the 
Commercial Paper Notes. · · · 

TIMELY PAYMENT OF PRINCIPAL OF AND/OR INTEREST ON MATURING COMMERCIAL 
PAPER NOTES OF EACH SERIES IS DEPENDENT UPON THE AVAILABILITY OF PROCEEDS OF 
DRAWS UNDER THE APPLICABLE LETTER OF CREDIT. 

Investment Policy 

·The Cominission' s funds are invested through the City's office of the Treasurer pursuant to the City's 
investment policy. The investment policy of the City is reviewed annually and is subject to change. A copy of the 

· City's Annual Statement of Investment Policy can be found at http://www.sftreasurer.org/. 

Power Enterprise Financial Statements 

The financial statements of the Power Enterprise for the Fiscal Year ended June 30, [2018], are attached 
hereto as Appendix C. Additional financial and operating data relating to the Commission may be found in the 
Commission's most recent Continuing Disclosure Annual Report filed annually with the Municipal Securities 
Rulemaking Board, and may also be 'found on the Commission's official website at www.sfwater.org. See 
"ADDITIONAL INFORMATION." 

THE COMMERCIAL PAPER NOTES 

The Commercial Paper Notes are authorized to be issued pursuant to (i) Article V of Chapter 43 of the San 
Francisco Administrative Code, enacted by Ordinance No. 203-98, adopted by the Board on June 8, 1998, and signed 

. by the Mayor on June 19, 1998, as amended by Ordinance 270-06 adopted by the Board on October 24, 2006, and 
signed by the Mayor on October 31,2006, to establish a procedure for the Commission to issue commercial paper; 
(ii) Section ·9.'107(6) and 9.107(8) of the Charter; (iii) Section 8B.124 of the Charter, subject to receipt of the 
Proposition A Certifications (as defined herein); and (iv) Ordinance No. [ __ ._],adopted by the Board on[ __ ], 
2018, and signed by the Mayor on[ __ ], 2018 (the "Ordinance"), and Resolution No. [_· _], adopted by the 
Commission on November 13, 2018 (the "Resolution"), providing for and approving of the issuance by the 
Commission of not to exceed $250,000,000 principal amount of Commercial Paper Notes. 

Issuance of debt under Section 8B.124 of the Charter is subject to (i) receipt of certification from an 
independent engineer that (x) the projects to be financed by such debt meet utility standards and (y) estimated net 
revenue will be sufficient to meet operating, maintenance, debt service coverage and other indenture or resolution 
requirements; and (ii) receipt of certification from the San Francisco Planning Department that facilities financed with 
such debt will comply with applicable requirements of the California Environmental Quality Act (collectively, the 
"Proposition A Certifications"). 

The Commercial Paper Notes are issued pursuant to the terms or the Issuing and Paying Agent Agreement. 

The Commercial Paper Notes will be issued from time to time to finance projects associated with the 
Commission's Power Enterprise. The Commission may issue, and have outstanding at any one time, an aggregate 
principal amount of Series A-1 Notes up to $125,000,000, and an aggregate principal amount of Series A-2 Notes up 
to $125,000,000. 
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The Commercial Paper Notes are dated the date of their original issuance, issued in book-entry form only in 
denominations of $100,000, and in integral multiples of $1,000 in excess of $100,000, and bear interest at separately 
stated interest rates not to exceed 12% per annum. 

The Commercial Paper Notes are fully registered notes registered in the name of Cede & Co., as registered 
owner and nominee for The Depository Trust Company ("DTC"), New York, New York. Beneficial ownership 
interests in the Commercial Paper Notes are available in book-entry form only, and purchasers o.f the Comhlercial 
Paper Notes will not receive certificates representing their interests in the Commercial Paper Notes purchased. While 
held in book-entry form, all payments of principal of and interest on the Commercial Paper Notes will be made by 
wire transfer to DTC or its nominee as the sole registered owner of the Commercial Paper Notes. Payments to the 
beneficial owners are the responsibility of DTC and its participants. See "APPENDIX A-BOOK-ENTRY SYSTEM 
FOR COMMERCIAL PAPER NOTES." . 

Each Commercial Paper Note will bear interest payable at maturity at an annual rate calculated on the basis 
of actual days elapsed and a year of 365 or 366 days, as applicable. 

Each Commercial Paper Note will mature not more than 270 days after its issuance date, but in no event later 
than the Business Day immediately preceding the Termination Date of the applicable Letter of Credit. 

Each Commercial Paper Note (i) will be sold at a price of not less than 100% of the principal amount thereof, 
and (ii) will mature on a Business Day. The Commercial Paper Notes will not be subject to redemption prior to 
maturity. Payments of principal of and interest on maturing Commercial Paper Notes will be made by the Issuing and 
Paying Agent directly to DTC. 

Limited Obligation 

TIMELY PAYMENT OF PRINCIPAL OF AND/OR INTEREST ON MATURING COMMERCIAL 
PAPER NOTES OF EACH SERIES IS DEPENDENT UPON THE AVAILABILITY OF PROCEEDS OF 
DRAWS UNDER THE APPLICABLE LETTER OF CREDIT. PROSPECTIVE INVESTORS SHOULD 
THEREFORE BASE THEIR INVESTMENT DECISION, INSOFAR AS IT RELATES TO THE 
CREDITWORTHINESS OF A SERIES OF COMMERCIAL PAPERNOTES, SOLELY ON THE CREDIT 
OF THE APPLICABLE BANK, RATHER THAN THE COMMISSION . 

. THE GENERAL FUND OF THE CITY AND COUNTY OF SAN FRANCISCO IS NOT LIABLE, AND 
NEITHER THE CREDIT NOR THE TAXING POWER OF THE CITY AND COUNTY OF SAN FRANCISCO IS 

. PLEDGED, FOR THE PAYMENT OF THE COMMERCIAL PAPER NOTES. 

Pledge of Available Power Enterprise Revenues and Certain Fnnds and Acconnts 

The Commercial Paper Notes and the Bank Notes are revenue obligations, are noi: secured by the taxing 
power of the Commission or the City and shall be payable as to both principal and interest from, and shall be secured · 
solely by a pledge as hereinafter provided of, the Available Power Enterprise Revenues, and, as set forth below, funds .· 
and accounts created under the Issuing and Paying Agent Agreement. 

The Available Power Enterprise Revenues (on a parity with the pledge securing any Parity Notes) and the 
Construction Fund and the accounts therein are pledged to the paymenf of the Commercial Paper Notes, the Bank 
Notes and all obligations of the Commission relating to such Commercial Paper Notes under the Issuing and Paying 
Agent Agreement and under the Series A-1 Reimbursement Agreement and the Series A-2 Reimbursemept Agreement 
without priority or distinction of one over the other, except as expressly provided under the Issuing and Paying Agent 
Agreement. In addition, (i) the Series A-1 Debt Service Account is pledged to secure the payment of the interest on 
and principal of the Series A-1 Notes, (ii) the Series A-1 Bank Payment Account and the Series A-1 Bank Note Debt 
Service Account are pledged to secure the payment of the interest on and principal of the Series A-1 Bank Notes and 
obligations under the Series A-1 Reimbursement Agreement, (iii) the Series A-2 Debt Service Account is pledged to 
secure the payment of the interest on and principal of the Series A-2 Notes, and (iv) the Series A-2 Bank Payment 
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Account and the Series A-2 Bank Note Debt Service Account are pledged to secure the payment of the interest on and 
principal of the Series A 2 Bank Notes and obligations under the Series A-2 Reimbursement Agreement. 

The Available Power Enterprise Revenues and the funds and accounts pledged under the Issuing and Paying 
Agent Agreement constitute a trust fund for the security and payment of the interest on and principal of the 
Commercial Paper Notes and the Bank Notes and all obligations of the Commission relating to such Commercial 
Paper Notes under the Issuing and Paying Agent Agreement and under the Series A-1 Reimbursement Agreement and 
the Series A-2 Reimbursement Agreement, as provided under the Issuing and Paying Agent Agreement, and shall be 
inevocable until all of the Commercial Paper Notes and the Bank Notes secured by Available Power Enterprise 
Revenues have been paid and retired and any related obligations of the Commission under the Series A-1 
Reimbursement Agreement and the Series A-2 Reimbursement Agreement have been satisfied. 

"Available Power Enterprise. Revenues" means all of the moneys in the Revenue Fund (as defined in the 
Power Bonds Indenture and comprised primarily of Power Enterprise Revenues and earnings thereon) remaining after 
the payments required by Subsections 5.5(c)-(e) of the Power Bonds Indenture, and all other amounts payable on 
parity with amounts paid under Subsection 5.1(f) of the Power Bonds Indenture pursuant to the terms thereof. 

"Power .Enterprise Revenues" has the meaning ascribed to the term "Net.Revenues" in the Power Bonds 
Indenture, which is defined as, for any Fiscal Year (or other designated twelve-month period), Revenues in such Fiscal 
Year (or other designated twelve-month period), less (a) Operation and Maintenance Expenses, and (b) any Priority 
R&R Fund Deposit for such Fiscal Year (or other designated twelve-month period). 

"Revenues" means all revenues, rates and charges received and accrued by the Commission for electric power 
and energy and other services, facilities and commodities sold, furnished or supplied by the Power Enterprise, together 
with income, earnings and profits therefrom (including interest earnings on the proceeds of any Bonds pending 
application thereof), as determined in accordance with GAAP. "Revenues" includes payments to the Power Enterprise 
on or with respect to loans from any Separate System maintained by the Commission. "Revenues" do not include 
(a) proceeds from the issuance of any obligations for borrowed money, (b) amounts loaned i:o the Power Enterprise, 
(c) Swap Agreement Receipts, (d) proceeds from taxes, (e) customer deposits while retained as such, (f) contributions 
in aid of construction, (g) gifts, (h) grants, (i) insurance or condemnation proceeds that are properly allocable to a 
capital account, (j) non-cash revenues or gains that may be required or permitted under GAAP, including mark-to
market gains and deferreq revenues, (k) money received by the Commission as the proceeds of the sale of any portion 

·of the properties of the Power Enterprise, (1) amounts by their tenus not available for the payment of Operation and 
Maintenance Expenses or Principal and interest on the Bonds, (m) Refundable Credits; (n) revenues of any Separate 
System, (n) Water Enterprise revenues as defined in the document or agreement governing the then-outstanding senior 
lien obligations of the Water Enterprise for borrowed money, and (o) Wastewater Enterprise revenues as defined in 
the document or agreement governing the then-outstanding senior lien obligations of the Wastewater Enterprise for 
borrowed money. 

Under the Issuing and Paying Agent Agreement, the Commission will covenant to establish, maintain and 
collect rates and charges with respect to the Power Enterprise sufficient (after giving effect to the expected receipt of 
refinancing proceeds from the sale of Commercial Paper Notes or Power Revenue Bonds) to pay the Commercial 
Paper Notes, the Bank Notes (as defii).ed herein), and all other amounts o·utstanding under each Reimbursement 
Agreement and all other obligations payable from the Power Enterprise. The Commission also will covenant not to 
issue any additional bonds, notes or other obligations for bo.rrowed money payable from or secured by the revenues 
of the Power Enterprise unless the Commission certifies that either (i) actual revenues for the most recently completed· 
fiscal year or (ii) projected revenues for the next three fiscal years following the issuance of such additional bonds, 
notes or other indebtedness, are or will be sufficient to satisfy the rate covenant described above, assuming the issuance 
of such additional bonds, notes or other indebtedness to pay any maturing Commercial Paper Notes, the Bank Notes 
and all other amounts due and owing under each Reimbursement Agreement. 

The Commercial Paper Notes are also payable from the proceeds ofrefunding Commercial Paper Notes or 
refunding bonds or other obligations which may be authorized and issued from time to time for such purpose. 
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SERJES A-1 LETTER OF CREDIT AND SERIES A-1 REIMBURSEMENT AGREEMENT 

Payments of principal and interest on the Series A-1 Notes will be made from drawings under the Series A-1 
Letter of Credit. The following description is a summary of certain provisions of the Series A-1 Letter of Credit and 
the Series A-1 Reimbursement Agreement. Such summary does not purport to be a complete description or restatement 
of the material provisions of the Series A-1 Letter of Credit or the Series A-1 Reimbursement Agreement. Investors 
should obtain and review copies of the Series A-1 Letter of Credit and the Series ~ 1 Reimbursement Agreement in 
order to understand all of the terms of those documents. All capitalized terms appearing under this heading ."SERIES 
A-1 LETTER OF CREDIT AND SERIES A-1 REIMBURSEMENT AGREEMENT" .shall have the' meanings 
assigneq to them in the Series A-1 Reimbursement Agreement. . 

TIMELY PAYMENT OF PRINCIPAL OF AND/OR INTEREST ON MATURING SERIES A-1 
NOTES IS DEPENDENT UPON THE AVAILABILITY OF PROCEEDS OF DRAWS UNDER THE SERIES 
A-1 LETTER OF CREDIT. 

Series A-1 Letter of Credit 

The Series A-1 Letter of Credit is an irrevocable transferable obligation of the Series A-1 Bank and supports 
the payment of principal of and interest on maturing Series A-1 Notes only. The Series A-1 Letter of Credit may not 
be drawn on for any other purpose. The Series A-1 Letter of Credit will be issued in an amount equal to the maximum 
principal amount of $125,000,000 of the Series A-1 Notes plus 270 days' interest thereon at the rate of 12% per annum 
calculated on the basis of a year of 365 days (the "Stated Amount"). The Issuing and Paying Agent is authorized to 
draw on the Series A-1 Letter of Credit in an aggregate amount not to exceed the Stated Amount of the Series A-1 
Letter of Credit and in accordance with the terms and conditions and, subject to the r:eductions and reinstatements as 
described therein, in amounts as set forth in the Series A-1 Letter of Credit, in one or more Drawings (as defmed in 
the Series A-1 Letter.of Credit), payable as set forth in the Series A-1 Letter of Credit on any Business Day (as defined 
in the Series A-1 Letter of Credit), by presentation of the appropriate certifications, (i) for the payment at maturity of 
the principal of and interest on Series A-1 Notes or (ii) for the payment at maturity of the principal of and interest to 
maturity on Series A-1 Notes that otherwise mature on or after the date that the Issuing and Paying Agent receives a 
Final Drawing Notice (as defined in the Series A-1 Letter of <;:redit) from the Series A-1 Bank. 

Upon the Series A-1 Bank honoring any Drawing, the Stated Amount and the amount available to be drawn 
under the Series A-1 Letter of Credit by the Issuing and Paying Agent pursuant to any subsequent Drawing shall be 
automatically decreased by an amount equal to the amount of such Drawing. In connection therewith, the Stated 
Amount shall be increased when and to the extent, but only when and to the extent (i) (A) of transfer by the Issuing 
and Paying Agent to the Series A-1 Bank on the date such Drawing is honored of proceeds of Series A-1 Notes issued 
on such date or (B) the Issuing and Paying Agent receives written notice from the Series A-1 Bank that the Series A-1 
Bank has been reimbursed by or on behalf of the Commission for any amount drawn under the Series A-1 Letter of 
Credit by any Drawing, and (ii) that the Issuing and Paying Agent has not received a No-Issuance Notice (as defined 
in the Series A-1 Letter of Credit) from the Series A-1 Bank. 

The Series A-1 Letter of Credit shall expire at the close of business of the Series A-1 Bank; on the date (the 
earliest of such date to occur referred to as the "Termination Date") which is the earliest of (i) December[_], 2021 
(unless extended pursuant to the terms of the Series A-1 Letter of Credit), (ii) the later of the date on which the Series 
A-1 Bank receives written notice froin the Issuing and Paying Agent that an Alternate Facility (as defined in the 
Issuing and Paying Agent Agreement) has been substituted for the Series A-1 Letter of Credit in accordance with the 
Issuing and Paying Agent Agreement and the effective date of any such Alternate Facility (after the Series A-1 Bank 
honors any properly presented and coi:iforrning Drawing on such date), (iii) the date on which the Series A-1 Bank 
receives written notice from the Issuing and Paying Agent that there are no longer any Series A-1 Notes Outstanding 
within the meaning of the Issuing and Paying Agent Agreement and that the Issuing and Paying Agent elects to 
terminate the Series A-1 Letter of Credit, (iv) the earlier of (a) the fifteenth (15th) calendar day after the date on which 
the Issuing and Paying Agent receives the Final Drawing Notice and (v) the earlier of (a) the third (3rd) Business Day 
(as defined in the Series A-1 Letter of Credit) after the date on which the Commission receives an Acceleration Notice 
(as defined herein), and (b) the date on which the Drawing resulting from the delivery of the Acceleration Notice is 
honored under the Series A-1 Letter of Credit. 
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Pursuant to the Issuing and Paying Agent Agreement, no Series A-1 Notes may be outstanding at the time of 
any substitution of an Alternate Facility for the Series A-1 Letter of Credit. 

Series A-1 Reimbursement Agreement Events of Default 

If any of the following events occurs, each such event will be an "Event of Default" under the Series A-1 
Reimbursement Agreement: 

(a) the Commission fails to pay, or cause to be paid, as and when due, (i) any Reimbursement 
Obligation (as defined in the Series A-1 Reimbursement Agreement), or (ii) any Obligation (as defined in 
the Series A-1 Reimbursement Agreement) (other than a Reimbursement Obligation) under the Series A-1 
Reimbursement Agreement or under the Fee Agreement (as defined in the Series A-1 Reimbursement 
Agreement) and, in such case, such failure continues for five (5) Business Days (as defined in the Series A-1 
Reimbursement Agreement); 

(b) any representation or warranty made by or on behalf of the Commission in the Series A-1 
Reimbursement Agreement or in any other Basic Document (as defined· in .the Series A-1 Reimbursement 
Agreement) or in any certificate or statement delivered thereunder is incorrect or untrue in any material 
respect when made or deemed to have been made ordelivered; 

(c) the Collliuission defaults in the due performance or observance of cerlain covenants set 
forth in the Series A-1 Reimbursement Agreement; 

(d) the Commission defaults in the due performance or observanceof any other term, covenant 
or agreement contained in the Series A-1 Reimbursement Agreement or any other Basic Document and such 
default rem<;J.ins unremedied for a period of thirty (30) days after the occurrence thereof; 

(e) the Commission or the City and County of San Francisco, directly or indirectly; (i) has 
entered involuntarily against it an order for relief under the United States Bankruptcy Code, as amended, 
(ii) becomes insolvent or does not pay, or is unable to pay, or admits in writing its inability to pay, its debts 
generally as they become due, (iii) makes an assignment for the benefit of creditors, (iv) applies for, seeks, 
consents to, or acquiesces in, the appointment of a receiver, custodian, trustee, examiner, liquidator or similar 
official for it or any substantial part of its Property (as defined in the Series A-1 Reimbursement Agreement), 
(v) institutes any proceeding seeking to have entered against it an order for relief under the United States ' 
Bankruptcy Code, as amended, to adjudicate it insolvent, or seeking dissolution, winding up, liquidation, 
reorganization, arrangement, marshalling of assets, adjustment or composition of it or its debts under any law 
relating to bankruptcy, insolvency or reorganization or relief of debtors or fails to file an answer or other 
pleading denying the material allegations of any such proceeding filed against it, (vi) takes any corporate 
action in furtherance of any matter described in clauses(i) through (v) above, or (vii) fails to contest in gQod 
faith any appointment or proceeding described in paragraph (f) under the "SERIES A-1 LETTER OF 
CREDIT AND SERIES A-1 REIMBURSEMENT AGREEMENT-Series A-1 Reimbursement Agreement 
Events of Default"; · 

(f) a custodian, receiver, trustee, examiner, liquidator or similar official is appointed for the 
Commission or the City and County of San Francisco or any substantial part of its Property, or a proceeding 
described in clause (v) of paragraph (e) under the "SERIES A-1 LETTER OF CREDIT AND SERIES A-1 
REIMBURSEMENT AGREEMENT -Series A-1 Reimbursement Agree merit Events of Default," above is 
instituted against the Commission or the City and County of San Francisco and such proceeding continues 
undischarged, undismissed and unstayed for a period of thirty (30) days; 

(g) a debt moratorium, debt restructuring; debt adjustment or comparable restriction is imposed 
on the repayment when due and payable of the principal of or interest on any Debt (as defined in the 
Series A-1 Reimbursement Agreement) of the Commission by the Commission or any Governmental 
Authority with appropriate jurisdiction; 
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(h) any material provision of the Series A-1 Reimbursement Agreement, the Charter or any 
other Basic Document at any time for any reason ceases to be valid and binding on the Commission as a 
result of any legislative or administrative action by a Governmental Authority with competent jurisdiction or 
shall be declared in a final non appealable judgment by any court with competent jurisdiction to be null and 
void, invalid, or unenforceal:ile, or the validity or enforceability thereof is publicly contested by the 
Commission, or the Commission publicly contests the validity or enforceability of any obligation to pay 
Power Enterprise Debt (as defined in the Series A-1 Reimbursement Agreement), including, without 
limitation, the Power Bonds Indenture, or any Authorized Representative publicly repudiates or otherwise 
denies in writing that it has any fui:ther liability or obligation under or with respect to any provision of the 
Series A-1 Reimbursement Agreement, the Charter, any other Basic Document or any operative document 
related to Power Enterprise Debt, including, without limitation, the Power Bonds Indenture; 

(i) · dissolution or termination of the existence of the Commission; 

G) the Commission (i) defaults on the payment of the principal of or interest on any Power 
Enterprise Debt, beyond the period of grace, if any, provided in the instrument or agreement under which 
such Power Enterprise Debt was created or incurred; or (ii) defaults in the observance or performance of any 
agreement or condi~ion relating to any Power Enterprise Debt, including, without lin:lltation, any Bank 
Agreement, or contained in any instrument or agreement evidencing, securing or relating thereto, or any other 
default, event of default or similar event occurs or condition exists, the effect of which default, event of 
default or similar event or condition is to permit (determined without regard to whether any notice is required) 
any such Power Enterprise Debt to become immediately due and payable in full as the result of the 
acceleration, mandatory redemption or mandatory tender of such Power Enterprise Debt; 

(k) the Commission (i) defaults on the payment of the principal of or interest on any Debt · 
(other than Power Enterprise Debt) aggregating in excess of $10,000,000, beyond the period of grace, if any, 
provided in the instrument or agreement under which such Debt (other than Power Enterprise Debt) was 
created or incurred; or (ii) defaults in the observance or performance of any agreement or cop.dition relating 
to any Debt (other than Power Enterprise Debt) aggregating in excess of $10,000,000, or contained in any 
instrument or agreement evidencing, securing or relating thereto, or any other default, event of default or 
similar event occurs or condition exists, the effect of which default, event of default or similar event or 
condition is to permit (determined without regard to whether any notice is required) any such Debt to becoine 
immediately due and payable in full as the result of the acceleration, mandatory redemption or mandatory 

. tender of such Debt (other than Power Enterprise Debt); 

(1) any final, nonappealable judgment or judgments, writ or writs or warrant or warrants of 
attachment, or any similar process or processes, in an aggregate amount not less than $10,000,000 are entered 
or filed against the Commission or against any of its Property and remain unpaid, unvacated, unbonded and 
unstayed for a period of sixty (60) days; · 

(m) (i) the Commission shall default in the due performance or observance of any material 
term, covenant or agreement contained in any other Basic Document and the same shall not have been cured 
within any applicable cure period or (ii) any "event of default" under any other Basic Document (as defined 
respectively therein) has occurred; 

(n) a ruling, assessment, notice of deficiency or technical advice by the Internal Revenue 
Service is rendered to the effect that interest on the Series A-1 Notes is includable in the gross income of the 
holder(s) or owner(s) o{such Series A-1 Notes and either (i) the Commission, after it has been notified by 
the Internal Revenue Service, does not challenge such ruling, assessment, notice or advice in a court of law 
during the period within which such challenge is permitted or (ii) the Commission challenges such ruling, 
assessment, notice or advice and a court of law makes a determination, not subject to appeal or review by 
another court of law, that such ruling, assessment, notice or advice is correctly rendered; 

(o) · any of Fitch, Moody's and S&P (i) downgrades its long term unenhanced rating of any 
Parity Debt or Senior Debt (as defined in the Series A-1 Reimbursyment Agreement) of the Commission to 
below "A-" (or its equivalent), "A3" (or its equivalent), or "A-" (or its equivalent) respectively, and such 
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rating remains below "A-" (or its equivalent), "A3" (or its equivalent), or "A-" (or its yquivalent) for one 
hundred twenty (120) days, or (ii) suspends or withdraws its rating of the same; or 

(p) the passage of any Law (as defined in the Series A-1 Reimbursement Agreement) has 
occurred which could reasonably be expected to have a material adverse effect on the Commission's ability 
to perform its obligations under the Series A-1 Reimbursement Agreement or the other Basic Documents or 
to result in a material adverse effect on the enforceability or validity of the Series A-1 Reimbursement 
Agreement or any of the other Basic Documents. 

Series A -1 Reimbursement Agreement Remedies 

Upon the occurrence of any Event of Default under the Series A-1 Reimbursement Agreement, the Series A-1 
Bank may exercise any one or more of the following rights and remedies in addition to any other remedies provided 
in the Series A-1 Reimbursement Agreement or by law provided: 

, (a) declare all Obligations to be immediately due and payable, whereupon the same are 
immediately due and payable without any further notice of any kind, which notice is waived by the 
Commission; provided, however, that in the case of an Event of Default described in paragraph (e), (f) or 
(g) above under the subcaption "LETTERS OF CREDIT AND REIMBURSEMENT AGREEMENTS
Series A-1 Reimbursement Agreement Events of Default," such acceleration will automatically occur (unless 
such automatic acceleration is waived by the Series A-1 Bank in writing); or 

(b) issue a. No Issuance Notice (the effect of which will be as provided in the Series A-1 
Reimbursement Agreement), reduce the Stated Amount of the Series A-1 Letter of Credit to the amount of 
the then outstanding Series A-1 Notes supported by the Series A-1 Letter of Credit plus a corresponding 
amount of interest coverage and/or temiinate the Stated Amount as the then outstanding Series A-1 Notes are 
paid; or 

(c) issue the Final Drawing Notice (the effect of which will be to cause the Termination Date 
of the Series A-1 Letter of Credit to occur on the fifteenth (15) calendar day after the date of receipt thereof 
by the Issuing and Paying Agent); or 

(d) pursue any rights and remedies it may have under the Basic Documents; or 

(e) pursue any other action available at law or in equity. 

Upon the occurrence of an "event of default" under the Issuing and Paying Agent Agreement, the Series A-1 
Bank may by notice to the Commission and the Issuing and Paying Agent (such notice, the "Acceleration Notice"), 
declare the principal of all outstanding Series A-1 Notes, and the interest accrued thereon, to be due and payable 
immediately, whereupon the same shall become and shall be immediately due and payable and instruct the Issuing 
and Paying Agent to submit a Drawing under the Series A-1 Letter of Credit to pay such immediately due and payable 
amount. 

SERIES A-2 LETTER OF CREDIT AND SERIES A-2 REIMBURSEMENT AGREEMENT 

Payments of principal and interest on the Series A-2 Notes will be made from drawings under the Series A-2 
Letter of Credit. The following description is a summary of certain provisions of the Series A-2 Letter of Credit and 
the Series A-2 Reimbursement Agreement. Such summary does not purport to be a complete description or restatement 
of the material provisions of the Series A-2 Letter of Credit or the Series A-2 Reimbursement Agreement. Investors 
should obtain and review copies of the Series A-2 Letter of Credit and the Series A-2 Reimbursement Agreement in 
order to understand all of the terms of those documents. All capitalized terms appearing under this heading "SERIES 
A-2 LETTER OF CREDIT AND SERIES A-2. REIMBURSEMENT AGREEMENT" shall have the meanings 

· assigned to them in the Series A-2 Reimbursement Agreement. 
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TIMELY PAYMENT OF PRINCIPAL OF AND/OR INTEREST ON MATURING SERIES A-2 
NOTES IS DEPENDENT UPON THE AVAILABILITY OF PROCEEDS OF DRAWS UNDER THE SERIES 
A-2 LETTER OF CREDIT. 

Series A-2 Letter of Credit 

The Series A-2 Letter of Credit is aiJ. irrevocable transferable obligation of Sumitomo Mitsui Banking 
Corporation, acting through its New York Branch, and supports the Series A-2 Notes. The Series A-2 Letter of Credit 
will be issued in an amount equal to the maximum principal amount of the Series A-2 Notes plus 270 days' interest 
thereon at the rate of 12% per annum calculated on the basis of a year of365 days (the "Stated Amount"). The 'Issuing 
and Paying Agent is authorized to draw on the Series A-2 Letter of Credit in an aggregate amount not to exceed the 
Stated Amount of the Series A-2 Letter of Credit and in accordance with the terms and conditions and subject to the 
reductions and reinstatements in amount as set forth in the Series A-2 Letter of Credit, in one or more Drawings (as 
defined in the Series A-2 Letter of Credit), payable as set forth in the Series A-2 Letter of Credit on any Business 
Day (as defined in the Series A-2 Letter of Credit), by presentation of the appropriate certifications, (i) for the payment 
at maturity of the principal of and interest at maturity on Series A-2 Notes, (ii) for the payment at maturity of the 
principal of and interest to maturity on Series A-2 Notes that otherwise mature on or after the date that the Issuing and 
Paying Agent receives the Final Drawing Notice (as defined in the Series A-2 Letter of Credit) from the Series A-2 
Bank, or (iii) for the payment of the principal of and interest due upon acceleration of all outstanding Series A-2 Notes 
(the "Final Acceleration Drawing"), in each case an aggregate amount not exceeding the Stated Amount of the Series 
A-2 Letter of Credit. 

Upon i:he Series A-2 Bank honoring any Drawing, the Stated Amount and the amount available to be drawn 
under the Series A-2 Letter of Credit for subsequent Drawings will be automatically decreased by an amount equal to 
the amount of such Drawing. In connection therewith, the Stated Amount and the amounts from time to time available . 
to be drawn under the Series A-2 Letter of Credit (except in the case of the Final Acceleration Drawing or a Drawing 
res:ulting from the delivery of the Final Drawing Notice) will be increased when and to the extent, but only when and 
to the extent, (i) (A) of transfer by the Issuing and Paying Agent to the Series A-2 Bank on the date such Drawing is 
honored of proceeds of Series A-2 Notes issued on such date or (B) the Issuing and Paying Agent receives written 
notice from the Series A-2 Bank that the Series A-2 Bank has been reimbursed by or on behalf of the Commission for 
any amount drawn under the Series A-2 Letter of Credit, and (ii) that the Issuing and Paying Agent has not received 
from the Series A-2 Bank a No-Issuance Notice (as defined in the Series A-2 Letter of Credit). Upon the Series A-2 
Bank honoring the Final Acceleration Drawing, the Stated Amount shall be permanently reduced to zero and the 
Stated Amount shall·no longer be reinstated. 

The Series A-2 Letter of Credit will expire at 4:00p.m., New Y ark City time, on the date (the earliest of such 
dates to occur is referred to as the "Terminatio11 Date") which is the earliest of (i) December [27], 2022 (the "Stated 
Expiration Date"), or such later d.ate as is specified by the Series A-2 Bank in a written notice to the Issuing and Paying 
Agent, (ii) the later of (a) the date on which the Series A-2 Bank receives written notice from the Issuing and Paying 
·Agent that an Alternate Facility as is specified in such notice (as defined in the Issuing and Paying Agent Agreement) 
.has been substituted for the Series A-2 Letter of Credit in accordance with the Issuing and Paying Agent Agreement 
and (b) the effective date of such Alternate Facility (after the Series A-2 Bank honors any,pwperly presented and 
conforming Drawing on or prior to such date), (iii) the date on which the Series A-2 Bank receives written notice from 
the Issuing and Paying Agent that there are no longer any Series A-2 Notes Outstanding within the meaning of the 
Issuing and Paying Agent Agreement nor does the Commission intend to issue any additional Series A-2 Notes under 
the Issuing and Paying Agent Agreement and that the Issuing and Paying Agent elects to terminate the Series A-2 
Letter of Credit, (iv) the earlier of (a) the fifteenth (15th) calendar day after the date on which the Issuing and Paying 
Agent receives the Final Drawing Notice, and (b) the date on which the Drawing resulting from the delivery of the · 

· Final Drawing Notice is honored under the Series A-2 Letter of Credit, and (v) the earlier of (a) the third (3rd) Business 
Day after the date on which the Issuing and Paying Agent receives an Acceleration Notice (as defined below) from 
the Series A-2 Bank and (b) the date on which the Final Acceleration Drawing is honored under the Series A-2 Letter 
of Credit. 
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Series A-2 Reimbursement Agreement Events of Default 

If any of the following events shall occur, each such event shall be an "Event of Default" under the Series 
A-2 Reimbursement Agreement: 

(a) the Commission shall fail to pay, or cause to be paid, as and when due, (i) any 
Reimbursement Obligation (as defined in the Series A-2 Reimbursement Agreement), or (ii) any Obligation 
(as defined in the Series A-2 Reimbursement Agreement) (other than a Reimbursement Obligation) and, in 
such case, such failure shall continue for three (3) Business Days; 

(b) any representation or warranty made by or on behalf of the Commission in the Series A-2 
Reimbursement Agreement or in any other Basic Document (as defined in the Series A-2 Reimbursement 
Agreement) or in any certificate or statement delivered thereunder shall be incorrect or untrue in any material 
respect when made or deemed to have been made or delivered; 

(c) the Commission shall default in the due performance or observance of certain covenants 
set forth in the Series A-2 Reimbursement Agreement; 

(d) the Commission shall default in the due performance or observance of any other term, 
covenant or agreement contained in the Series A-2 Reimbursement Agreement or any other Basic Document 
and such default shall remain umemedied for a period of thirty (30) days after the occurrenc~:: !hereof; 

(e) the Commission or the City and County of San Francisco, directly or indirectly, shall (i) 
have entered involuntarily against it an order for relief under the United States Bankruptcy Code, as amended, 
(ii) beqome insolvent or shall not pay, or be unable to pay, or admit in writing its inability to pay, its debts 
generally as they become due, (iii) make an assignment for the benefit of creditors, (iv) apply for, seek, 
consent to, or acquiesce in, the appointment of a receiver, custodian, trustee, examiner, liquidator or similar 
official for it or any substantial part of its Property (as defined in the Series A-2 Reimbursement Agreement), 
(v) institute any proceeding seeking to have entered against it an order for relief under the United States 
Bankruptcy Code, as amended, to adjudicate it insolvent, or seeking dissolution, winding up, liquidation, 
reorganization, arrangement, marshalling of assets, adjustment or composition of it or its debts under any law 
relating to bankruptcy, insolvency or reorganization or relief of debtors or fail to file an answer or other 
pleading denying the material allegations of any such proceeding filed against it, (vi) take any corporate 
action in furtherance of any matter described in parts (i) through (v) above, or (vii) fail to contest in good 
faith any appointment or proceeding described in paragraph (f) below; 

(f) a custodian, receiver, trustee, examiner, liquidator or similar official shall be appointed for 
the Commission or the City and County of San Francisco or any substantial part of its Property, or a 
proceeding described in clause ( e )(v) above shall be instituted against the Commission or the City and County 
of San Francisco and such proceeding continues undischarged or any such proceeding continues undismissed 
or unstayed for a period of thirty (30) or more days; 

(g) a debt moratorium, debt restructuring, debt adjustment or comparable restriction is imposed 
on the repayment when due and payable of the principal of or interest on any Debt (as defined in the Series 
A-2 Reimbursement Agreement) of the Commission by the Commission or any governmental authority with 
appropriate jurisdiction; 

(h) any material provision of the Series A-2 Reimbursement Agreement, the Charter, any other 
Basic Document or any operative document related to Power Enterprise Debt, including without limitation, 
the Master Trust Indenture, shall at any time for any reason cease to be valid and binding on the Commission 
for any reason or shall be declared by any court or other Governmental Authority with competent jurisdiction 
to be null and void, invalid, or unenforceable, or the validity or enforceability thereof shall be publicly 
contested by the Commission or by a Governmental Authority with competent jurisdiction, or the 
Commission shall deny that it has any further liability under the Series A-2 Reimbursement Agreement, the 

12 
4123-2073-7560.5 

377 



Charter, any other Basic Document or any operative document related to Power Enterprise Debt, including 
without limitation, the Master Trust Indenture; 

(i) dissolution or termination of the existence of the Commission; 

G) the Coiniilission shall (i) default on the payment ofthe.principal of or interest on any Power 
Enterprise Debt (as defined in the Series A-2 Reimbursement Agreement), beyond the period of grace, if any, 
provided in the instrument or agreement under which such Power Enterprise Debt was .created or incurred; 

· or (ii) default in the observance or performance of any agreement or condition relating to any Power 
Enterprise Debt, including, without limitation, any Bank Agreement, or contained in any instrument or 
agreement evidencing, securing or relating thereto, or any other d,efault, event of default or similar event shall 
occur or condition exist, the effect of which default, event of default or similar event or condition is to permit 
(determined without regard to whether any notice is required) any such Power Enterprise Debt to become 
immediately due and payable in full as the result of the acceleration, mandatory redemption or mandatory 
tender of such Debt (other than Power Enterprise Debt); 

(k) the Commission shall (i) default on the payment of the principal of or· interest on any Debt 
(other than Power Enterprise Debt) aggregating in excess of $10,000,000, beyond the petiod of grace, if any, 
provided in the instrument or agreement :under which such Debt (other than Power Enterprise Debt) was 
created or incurred; or (ii) default in the observance or performance of any agreement or condition relating 
to any Debt (other than Power Enterprise Debt) aggregating in excess of $10,000;000, or contained in any 
instrument or agreement evidencing, securing or relating thereto, or any other default, event of default or 
similar event shall occur or condition exist, the effect of which default, event of default or similar event or 
condition is to pe~;mit (determined without regarq to whethe.J; any notice is required) any such Debt to become 
irn.nlediately due and payable in full as the result of the acceleration, mandatory redemption or mandatory 
tender of such Power Enterprise Debt; 

(1) any final, unappealable judgment or judgments, writ or writs or warrant or warrants of 
attachment, or any similar process or processes, in an aggregate amount not less than $10,000,000 shall be 
entered or filed against the Commission or against any of its Property and remain unpaid, unvacated, 
unbonded or unstayed for a period of thirty (30) days; 

(m) (i) the Commission shall default in the due performance or observance of any material 
term, covenant or agreement contained in any other Basic Document and the same shall not have been cured 
within any applicable cure period, or (ii) any "event of default" under any Basic Document (as defined 
respectively therein) shall have occurred; 

(n) a ruling, assessment, notice of deficiency or technical advice by the Internal Revenue 
Service shall be rendered to the effect that interest on the Series A-2 Notes is includable in the gross income 
of the holder(s) or owner(s) of such Series A-2 Notes and either (i) the Commission, after it has been notified 
by the Internal Revenue Service, shall not challenge such ruling, assessment, nptice or advice in a court of 
law during the period within which such challenge is permitted or (ii) the Commission shall challenge such 
ruling, assessment, notice or advice and a court of law shall make a determination, not subject to appeal or 
review by another court of law, that such ruling, assessment, notice or advice is correctly rendered; or 

. (o) any of Fitch or S&P shall have downgraded its long-term unenhanced rating of any Senior 
Debt (as defined in the Series A-2 Reimbursement Agreement) of the Commission to below "BBB" (or its 
equivalent), or "BBB" (or its equivalent), respectively, and sor suspended or withdrawn its rating of the same; 
or 

(p) the passage of any Law (as defined in the Series A-2 Reimbursement Agreement) has 
occurred which could reasonably be expected to have a material adverse effect on the Commission's ability 
to perform its obligations under the Series A-2 Reimbursement Agreement or the other Basic Documents or 
to result in a material adverse effect on the enforceability or validity of the Series A-2 Reimbursement 
Agreement or any of the other Basic Documents. 
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Series A~2 Reimbursement Agreement Remedies 

Upon the occurrence of any Event of Default under the Series A-2 Reimbursement Agreement, the Series A-· 
2 Bank may exercise any one or more of the following rights and remedies in addition to any other remedies provided 
in the Series A-2 Reimbursement Agreement or by law: 

(a) declare all Obligations to be immediately due and payable, whereupon the same shall be 
immediately due and payaqle without any further· notice of any kind, which notice is waived by the 
Commission; provided, however, that in the case of an EventofDefault described in paragraph (e), (f) or (g) 
above under the subcaption "SERIES A-2 LETTER OF CREDIT AND SERIES A-2 REIMBURSEMENT 
AGREEMENT-Series A-2 Reimbursement Agreement Events of Default," such acceleration shall 
automatically occur (unless such automatic acceleration is waived by the Series A-2.Bank in writing); or 

(b) issue a No-Issuance Notice (the effect of which shall be as provided in the Series A-2 
Reimbursement Agreement), reduce the Stated Amount of the Series A-2 Letter of Credit to the amount of 
the then outstanding Series A-2 Notes supported by the Series A-2 Letter of Credit plus a corresponding 
amount of interest coverage, reduce the Stated Amount of the Series A-2 Letter of Credit as the then 
outstanding Series A-2 Notes are paid and terminate the Series A-2 Letter of Credit when no Series A-1 
Notes remain outstanding; or · 

(c) issue the Final Drawing Notice (the effect. of which shall be to cause the Termination Date 
of the Series A-2 Letter of Credit to occur on the fifteenth (15) calendar day after the date ofreceipt thereof 
by the Issuing and Paying Agent); or 

(d) pursue any rights and remedies it may have under the Basic Documents; or pursue any 
other action available at law or in equity. 

Upon the occurrence and during the continuance of an "event of default" under the Issuing and Paying Agent 
Agreement, the Series A-2 Bank may, pursuant to the Issuing and Paying Agent Agreement, by notice to the 
Commission and the Issuing and Paying Agent (such notice, the "Acceleration Notice"), (i) declare the principal of 
all outstanding Series A-2 Notes, and the interest accrued thereon, to be due and payable immediately, whereupon the 
same shall become and shall be immediately due and payable and (ii) instruct the Issuing and Paying Ageni: to submit 
a Drawing under the Series A-2 Letter of Credit to pay such immediately due and payable amount. 

THE BANKS 

The following information has been furnished by the Banks for use in this Offering Memorandum. Such 
information has not been independently confirmed or verified by the Commission. No representation i$ made as to the 
accuracy or adequacy of such information subsequent to the date hereof. No representation is made herein by the · 
Commision that the information contained and incorporated herein by reference is correct. The Commission has 
assumed no obligation to update such information in the future, or to advise of any adverse change in the financial 
condition of the Banks. Investors are advised to obtain and carefully review any financial reports and other 
information published after the date hereof about the Banks prior to making a decision to purchase the applicable 
Commercial Paper Notes. · 

Bank of America, N.A. 

Bank of America, N.A. ("Bank of America") is a national banking association organized under the laws of 
the United States, with its principal executive offices located in Charlotte, North Carolina. Ban.l<: of America is a 
wholly-owned indirect subsidiary of Bank of America Corporation·(the "Corporation") and is engaged in a general 
consumer banking, commercial banking and trust business, offering a wide range of commercial, corporate, 
international, financial market, retail and fiduciary banking services. As of September 30, 2018, Bank of America had 
consolidated assets of $[ __ ] trillion, consolidated deposits of $[ __ ] trillion and stockholder's equity of 
$[_] billion based on regulatory accounting principles. 
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The Corporation is a bank holding company and a financial holding company, with its principal. executive 
offices located in Charlotte, North Carolina. Additional information regarding the Corporation is set forth in its Annual 
Report on Form 10-K for the fiscal year ended December 31, 2017, together with its subsequent periodic and current 
reports filed with the Securities and Exchange Commission (the "SEC"). . 

Filings can be inspected and copied at the public reference facilities maintained by the SEC at 100 F Street, 
N.E., Washington, D.C. 20549, United States, at prescribed rates. In addition, the SEC maintains a website at 
http://w'ww.sec.gov which contains reports, proxy statements and other information regarding registrants that file such 
information electronically with the SEC. 

The information concerning the Corporation and Bank of America is furnished solely to provide limited 
introductory information and does not purport to be comprehensive. Such information is qualified in its entirety by 
the detailed information appearing in the referenced documents and financial statements referenced therein. 

Bank of America will provide copies of the most recent Bank of America Corporation Annual Report on 
Form 10-K, any subsequent reports on Form 10-Q, and any required reports on Form 8-K (in each case as filed with 
the SEC pursuant to the Exchange Act), and the publicly available portions of the most recent quarterly Call Report 
of Bank of America delivered to the Comptroller of the Currency, without charge, to each person to whom this 
document is delivered, on the written request of such person. Written requests should be directed to: 

Bank of America Corporate Communications 
100 North Tryon St, 18th Floot 
Charlotte, North Carolina 28255 
Attention: Corporate Communication 

PAYMENTS OF PRINCIPAL AND INTEREST ON SERIES A-1 NOTES WILL BE MADE FROM 
DRAWINGS UNDER THE SERIES A-1 LETTER OF CREDIT. ALTHOUGH THE SERIES A-1 LETTER OF 
CREDIT IS A BINDING OBLIGATION OF BANK OF AMERICA, THE SERIES A-1 NOTES ARE NOT 
DEPOSITS OR OBLIGATIONS OF THE CORPORATION OR ANY OF ITS AFFILIATED BANKS AND ARE 
NOT GUARANTEED BY ANY OF THESE ENTITIES. THE SERIES A-1 NOTES ARE NOT INSURED BY THE 
FEDERAL DEPOSIT INSURANCE CORPORATION OR ANY OTHER GOVERNMENTAL AGENCY AND 
ARE SUBJECT TO CERTAIN INVESTMENT RISKS, INCLUDING POSSffiLE LOSS OF THE PRINCIPAL 
AMOUNT INVESTED. 

The delivery of this.information shall not create any implication that there has been no'change in the affairs 
of the Corporation or Bank of America since the date of the most recent filings referenced herein, or that the 
information contained or referred to under this caption is correct as of any time subsequent to the referenced date. 

Sumitomo Mitsui Banldng Corporation· 

General. Sumitomo Mitsui Banking Corporation (Kabushiki Kaisha Mitsui Sumitomo Ginko) ("SMBC") is 
a joint stock corporation with limited liability (Kabushiki Kaisha) under the laws of Japan. The registered head office 
of SMBC is located at 1-2, Marunouchi 1-chome, Chiyoda-ku, Tokyo 100-0005, Japan. 

SMBC was established in April2001 through the merger of two leading· banks, The Sakura Bank, Limited 
and The Sumitomo Bank, Limited. In December 2002, Sumitomo Mitsui Financial Group, Inc. ("SMFG") was 
established through a stock transfer as a holding company under which SMBC became a wholly-owned subsidiary. 
SMFG reported ¥200,110,993 million (US$1.81 trillion) in consolidated total assets as of June 30, 2018. 

SMBC is one of the world's leading commercial banks and provides an extensive range of banking services 
to its customers in Japan and overseas. In Japan, SMBC accepts deposits, makes loans and extends guarantees to 
corporations, individuals, governments and governmental entities. It also offers financing solutions such as syndicated 
lending, structured finance and project finance. SMBC also underwrites and deals in bonds issued by or under the 
guarantee of the· Japanese government and local government authorities, and acts in various administrative and 

. advisory capacities for certain types of corporate· and government bonds. Internationally, SMBC operates through a 
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network of branches, representative offices, subsidiaries and affiliates to provide many financing products, including 
syndicated lending and project finance. 

The New York Branch of SMBC is licensed by the New York State Department of Financial Services to 
conduct branch banking business at 277 Park A venue, New York, New York, and is· subject to examination by the 
New York State Department of Financial Services and the Federal Reserve Bank of New York. 

Financial and Other Information. Audited consolidated financial statements for SMFG and its consoll.dated 
subsidiaries for the fiscal year 2017 ended March 31, 2018, as well as other corporate data, financial information ,and 
analyses, are available in English on SMFG's website at www.smfg.co.jp/english. 

The information herein has been obtained from SMBC, which is solely responsible for its content. The 
delivery of this Offering Memorandum shall not create any implication that there has been no change in the affairs of 
SMBC since the date hereof, or that the information contained or referred to herein is correct as of any time subsequent 
to its date. 

RATINGS 

Fitch has assigned a rating of"[_]" to the Series A-1 Notes. S&P has assigned a rating of"[_]" to the 
Series A-1 Notes. Each of such ratings is based on the understanding that the Series A-1 Letter qf Credit has been 
issued by the Series A-1 Bank. 

Fitch has assigned a rating of"[_]" to the Series A-2 Notes. S&P has assigned a rating of"[_]" to the 
Series A-2 Notes. Each of such ratings is based on the understanding that the Series A-2 Letter of Credit has been 
issued by the Series A-2 Bank. 

Such ratings ·reflect only the views of such organizations and an explanation of the significance of such 
ratings may be obtained only from the agencies at the following addresses: Fitch Ratings, Inc., 33 Whitehall Street, 
New York, New York 10004 and S&P Global Ratings, a division of Standard & Poor's Financial Services LLC, 
55 Water Street, New York, New York 10041. The Commission furnished to such rating agencies certain information 
and materials regarding the Commercial Paper Notes and the Power Enterprise. In addition, each Bank furnished 
certain information to such rating agencies regarding such Bank and its applicable Letter of Credit and applicable 
Reimbursement Agreement. There is no assurance such ratings will continue for any given period or that they will not 
be revised downward or withdrawn entirely by the rating agencies, if in the judgment of such rating agencies, 
circumstances so warrant and, therefore, any prospective purchaser should confirm the ratings prior to purchasing the 
Commercial Paper Notes. Any such change in or withdrawal of such ratings could have. an adverse effect on the market 
for or market price of the Commercial Paper Notes. The above ratings are not recommendations to buy, sell or hold 
the Commercial Paper Notes. The Commission has not undertaken to provide notice to the holders of the Commercial 
Paper Notes of any change in the ratings on the Commercial Paper Notes. 

The ratings on the Commercial Paper Notes may be adversely affected by a downgrade of the credit ratings 
of the Banks. The Commission undertakes no responsibility to oppose any such change or withdrawal. Although the 
Commission has covenanted to maintain a liquidity facility for the Commercial Paper Notes, it is not obligated to 
replace any Bank in the event of a downgrade of such Bank's rating. The Commission has not covenanted to provide 
notice to holders of the Commercial Paper Notes of any downgrade of the credit ratings of any Bank. 

ABSENCE OF LITIGATION 

There is no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, 
government agency, public board or body pending or, to the best of the knowledge ofthe Commission after reasonable 
investigation, threatened in any way (i) seeking to restrain or enjoin the issuance, sale or delivery of any of the 
Commercial Paper Notes or (ii) challenging the validity of the Commercial Paper Notes. 
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THE DEALERS 

The Coillmission has appointed Barclays Capital Inc., Goldman, Sa~hs & Co. and RBC Capital Markets, 
LLC, each as a non-exclusive dealer with respect to the offering and sale of the Commercial Paper Notes. 

TAX MATTERS 

On December[_], 2018', Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Commission ("Bond 
Counsel"), will deliver its opinion that, based upon an analysis of existing laws, regulations, rulings and court 
decisions, and' assuming, among other matters, the accuracy of certain representations and compliance with certain 
covenants, interest on the Commercial Paper Notes, when issued in accordance with the Issuing and Paying Agent 
Agreement and the Tax Certificate of the Cominission, dated December[_], 2018 (the "Tax Certificate"), is excluded 
.from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the 
"Code") and is exempt from State of California personal income taxes: Bond Counsel's opinion will state that interest 
on the Commercial Paper Notes J.s not a specific preference item for purposes of the federal alternative minimum tax. 
A complete copy of the proposed form of opinion of Bond Counsel is set forth in Appendix B hereto. 

-Notice 94-84, 1994-2 C.B. 559, states that the Internal Revenue Service (the "IRS") is studying whether the 
amount of the payment at maturity on short-term debt obligations (i.e., debt obligations with a stated fixed rate of 
interest which mature not more than one year from the date of issue) that is excluded from gross income for federal 
income tax purposes is (i) the stated interest payable at maturity or (ii) the difference between the issue price of the 
short-term debt obHgations and the aggregate amount to be paid at maturity of the short-term debt obligations (the 
"original issue discount"). For this purpose, the issue price of the short-term debt obligations is the first price at which 
a substantial amount of the short-term d.ebt obligations is sold to the public (exCluding bond houses, brokers, or similar 
persons or organizations acting in the capacity of Dealer, placement agents or wholesalers). Until the IRS provides 
further guidance with respect to tax-exempt short-term debt obligations, taxpayers may treat either the stated interest 
payable at maturity or the original issue discount as interest that is excluded from gross income for federal income tax 
purposes. However,. taxpayers must treat the amount to be paid at maturity on all tax-exempt short-term debt 
obligations in a consistent"manner. Prospective purchasers of Commercial Paper Notes should consult their own tax 
advisors with respect to the tax consequences of ownership of Commercial Paper Notes· if the prospective purchaser 
elects original issue discount treatment. 

Commercial Paper Notes purchased, whether at original issuance or otherwise, for an amount higher than 
their principal amount payable at maturity (or, in some cases, at their e;:u-lier call date) ("Premium Notes") will be 
treated as having amortizable bond premium. No deduction is allowable for the amortizable bond premium in the 
case of notes, like the Premium Notes, the interest on which is excluded from gross income for federal income tax 
purposes. However, the amount of fax-exempt interest received, and a beneficial owner's basis in a Premium Note, 
will be reduced by the amount of amortizable bond premium properly allocable to such beneficial owner. Beneficial 
owners of Premium Notes should consult their own tax advisors with respect to the proper treatment of amortizable 
bond premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusimi. from gross 
income for federal income tax purposes of interest on obligations such as the Commercial Paper Notes. The 
Commission has made certain representations and covenanted to comply with certain restrictions, conditions and 
requirements designed to ensure that interest. on the Commercial Paper Notes will not be included in federal gross· 
income. Inaccuracy of these representations or failure to comply with these covenants may result in interest on the 
Commercial Paper Notes being included in gross income for federal income tax purposes, possibly from the date of 
original issuance of the Commercial Paper Notes. The opinion of Bond Counsel will assume the accuracy of these 
representations and compliance with these covenants. Bond Counsel will not undertake to determine (or to inform 
any person) whether any actions taken (or not taken), or events occurring (or not occurring), or any other matters 
coming to Bond Counsel's attention after December[_], 2018, may adversely affect the value of, or the tax status of 
interest on, the Commercial Paper Notes. Accordingly, the opinion of Bond Counsel is not intended to, and may not, 
be relied upon in connection with any such actions, events or matters. 
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Although Bond Counsel will render an opinion on December [_], 2018, that interest on the Commercial 
Paper Notes, when issued in accordance with the Issuing and Paying Agent Agreement and the Tax Certificate, is 
excluded from gross income for federal income tax purposes and is exempt from State of California personal income 
taxes, the ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the Commercial Paper · 
Notes may otherwise affect a beneficial owner's federal, state or local tax liability. The nature and extent of these 
other tax consequences depends upon the particular tax status of the beneficial owner or the beneficial owner's other 
items of income or deduction. Bond Counsel expresses no opinion regarding any such other tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court decisions may 
cause interest on the Commercial Paper Notes to be subject, directly or indirectly, in whole or in part, to federal income 
taxation or to be subject to or exempted from state income taxation, or otherwise prevent beneficial owners from 
realizing the full current benefit of the tax status of such interest. The introduction or enactment of any such legislative 
proposals, or clarification of the Code.or court decisions may also affect, perhaps significantly, the market price for, 
or marketability of, the Commercial Paper Notes. Prospective purchasers of the Commercial Paper Notes should 
consult their own tax advisors regarding the potential impact of any pending or proposed federal or state tax legislation, 
regulations or litigation, as to which Bond Counsel is expected to express no opinion. 

The ·opinion of Bond Counsel delivered on December [_], 2018, will be based on then current legal 
authority, covers certain matters not directly addressed by such authorities, and represents Bond Counsel's judgment 
as to the proper treatment of the Commercial Paper Notes for federal income tax purposes. It is not binding on the 
IRS or the courts. Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the 
future activities of the Commission, or about the effect of future changes in the Code, the appliCable regulations, the 
interpretation thereof or the enforcement thereof by the IRS. The Commission has covenanted, however, to comply 
with the requirements of the Code. 

Bond Counsel's engagement with respect to the Coi:iunercial Paper Notes will end on December[_], 2018, 
and, unless separately engag~d, Bond Counsel is not obligated to defend the Commission or the beneficial owners 
regarding the tax-exempt status of the Commercial Paper Notes in the event of an audit examination by the IRS. Under 
current procedures, parties other than the Commission and their appointed counsel, including the beneficial owners, 
would have little, if any, right to participate in the audit examination process. Moreover, because achieving judicial 
review in connection with an audit examination of tax-exempt notes is difficult, obtaining an independent review of 
IRS positions with which the Commission legitimately disagrees, may not be practicable. Any action of the IRS, · 
including but not limited to selection of the Commercial Paper Notes for audit, or the course or result of such audit, 
or an audit of notes presenting similar tax issues may affect the market price for, or the marketability of, the 
Commercial Paper Notes, and may cause the Commission or the beneficial owners to incur significant expense. 

NO CONTINUING DISCLOSURE FOR COMMERCIAL PAPER NOTES 

The Commercial Paper Notes are exempt from the continuing disclosure requirements of Securities and 
Exchange Commission Rule 15c2-12, and the Commission has not undertaken to provide annually any secondary 
market information with respect to the Commercial Paper Notes. 

Pursuant to continuing disclosure undertakings of the Commission in connection with certain outstanding 
bonds, the Commission is obligated to provide certain financial information and operating data (each, an "Annual 
Report") not later than 270 days following the end of its fiscal year (presently June 30), and to provide notices of the 
occurrence of certain listed events under securities laws. The Commission will file each Annual Report with the 
MSRB. The Commission will file any notices of listed events with the MSRB. The most recent Annual Report filed 
with the MSRB was prepared for the fiscal year ended June 30, 2018. The information and opinions herein and in any 
reports or filings pursuant to the Commission's continuing disclosure undertakings described above are subject to 
change without notice, and neither the delivery thereof nor the delivery of this Offering Memorandum shall, under 
any circumstances, create any implication that there has been no change in the affairs of the Commission or other 
matters described therein or herein. 
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LEGAL MATTERS 

On December[_], 2018, Orrick, Herrington & Sutcliffe LLP, San Francisco, California, B'ond Counsel, will 
render the legal opinion described in "TAX MATfERS" above, the form of which is set forth in Appendix B hereto. 
Bond Counsel is not passing upon and undertakes no responsibility for the accuracy, completeness or fairness of the 
information contained in this Offering Memorandum. Certain matters will be passed upon for the Series A-1 Bank by 
Nixon Peabody LLP and for the Series A-2 Bank by Hawkins Delafield & Wood LLP. 

ADDITIONAL INFORMATION 

Information herein conc;erning the Commission is limited. No attempt has been made to summarize the 
Issuing and Paying Agent Agreement, the Letters ·of Credit or the Reimbursement Agreements. The descriptions of 
and reference to such documents contained herein do not purport to be complete, and .such references to and 
descriptions of such documents and all other documents and other items described herein are qualified in their entirety 
by reference to each such document and item. Capitalized terms used herein not otherwise defined shall have the 
meanings ascribed thereto in the Issuing and Paying Agent Agreement. 

· Copies of the Resolution, the Ordinance, the Letters of Credit, the Reimbursement Agreements, and the· 
Issuing and Paying Agent Agreement may be obtained from the Dealers, and may also be obtained from the 
Commission at the following address: 

Public Utilities Commission 
of the City and County of San Francisco 

Attention: Chief Financial Officer & Assistant General Manager, Business Services 
525 Golden Gate Avenue, 13th Floor · 

San Francisco, California 94102 
Tel; (415) 554-3155 
Fax. (415) 554-3161 

No dealer or other person has been authorized by the Commission to give any information or to make any 
representations other than those contained in this Offering Memorandum, and if given or made, such other information 
or representations must not be relied upon as having been authorized by the Commission. 

The Dealers have provided the following sentence for inclusion in this Offering Memorandum. The Dealers 
have reviewed the information in this Offering Memorandum in accordance with, and as part of, their responsibility 
to investors under the federal securities law as applied to the facts and circumstances of this transaction, but the Dealers 
do not guarantee the accuracy or ~ompleteness of such information. 
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APPENDIX A 

BOOK-ENTRY SYSTEM FOR COMMERCIAL PAPER NOTES 

General 

One master Commercial Paper Note in the aggregate principal amount not exceeding the $125,000,000 
available to secure the Commercial Paper Notes (Power Series) Series A-1 and one master Commercial Paper Notejn 
the aggregate principal amount not exceeding the $125,000,000 available to secure the Commercial Paper Notes 
(Power Series) Series A-2 under the applicable Letters of Credit have been registered in the name of Cede & Co., as 
nominee of The Depository Trust Company ("DTC"), New York, NY. DTC will act as securities depository for the 
Commercial Paper Notes. 

Book-Entry System 

DTC will act as securities depository. for the Commercial Paper Notes. The Commercial Paper Notes will be 
issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other 
name as may be requested by an authorized representative of DTC. One fully-registered security certificate will be 
issued for the Commercial Paper Notes, in the aggregate principal amount of the Commercial Paper Notes, and will 
be deposited with DTC. 

DTC, the world's largest depository, is a liinited-purpose trust company organized under the New York 
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a 
"clearing agency" registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. DTC 
holds and provides asset servicing for over 3.5 million issues of U.S .. and non-U.S. equity issues, corporate and 
municipal debt issues, and money market instruments from over 100 countries that DTC's participants ("Direct 
Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and 
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, c.;learing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities CleaTing Corporation and Fixed 
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). The DTC Rules applicable 
to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be 
found at www.dtcc.com and www.dtc.org. · 

Purchases of the Commercial Paper Notes under the DTC system must· be made by or through Direct 
Participants, which will receive a credit for the CommercialPaper Notes on DTC's records. The ownership interest 
of each· actual purchaser of each Commercial Paper Note ("Beneficial Owner") is in turn to be recorded on the Direct 
and Indirect Participants' records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase. Beneficial Owners are, however, expeCted to receive written confirmations providing details of the. 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the 
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Commercial Paper Notes are to 
be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Commercial 
Paper Notes, except in the event that use of the book-entry system for the Commercial Paper Notes is discontinued. 

To facilitate subsequent transfers, all Commercial Paper Notes deposited by Direct Participants with DTC 
are registered in the name of DTC' s partnership nominee, Cede & Co., or such other name as may be requested by an 
authorizt::d representative of DTC. The deposit of the Commercial Paper Notes with DTC and their registration in the 
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no 
knowledge of the actual Beneficial Owners of the Commercial Paper Notes; DTC's records reflect only the identity 
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of the Direct Participants to whose accounts such Commercial Paper Notes are credited, which may or· may not be the 
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings 
on behalf of their customers. · · 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of the Commercial Paper Notes may wish to take certain steps to augment the transmission to them 
of notices of significant events with respect to the Commercial Paper Notes. For example, Beneficial Owners may 
wish to provide their names and addresses to the registrar and request that copies of notices be provided directly to 
them. 

Neither DTC nor Cede & Co. (nor any other DTC noininee) will consent or vote with respect to the 
Commercial Paper .Notes unless authorized by a Direct P&rticipant in accordance with DTC' s Procedures. Under its 
usual procedures, DTC mails an Omnibus Proxy to the issuer as soon as possible after the record date. The Omnibus 
Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Commercial 
Paper Notes are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Payments of principal of and interest on the Commercial Paper Notes will be made to Cede & Co., or such 
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct 
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the Commission or the 
Issuing and Paying Agent, on payable date in accordance with their respective holdings shown on DTC's records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as 
is the case with securities held for the accounts of customers in bearer form or registered in ."street name," and will be 
the responsibility of such Participant and not of DTC (nor its nominee), the Issuing and Paying Agent, or the 
Commission, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of 
principal of and interest evidenced by the Commercial Paper Notes to Cede & Co. (or such other nominee as may be 
requested by an authorized representative o(DTC) is the responsibility of the Commission or the Issuing and Paying 
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of 
such payments to the Benefi,cial Owners will be the responsibility of Direct and Indirect Participants. 

NEITHER THE COMMISSION NOR THE ISSUING AND PAYING AGENT WILL HA VB ANY 
RESPONSIBILITY OR OBLIGATION TO DTC PARTICIPANTS, INDIRECT PARTICIPANTS OR 
BENEFICIAL OwNERS WITH RESPECT TO THE PAYMENTS OR THE PROVIDING OF NOTICE TO DTC 
PARTICIPANTS, INDIRECT PARTICIPANTS OR BENEFICIAL OWNERS. 

Neither the Commission nor the Issuing and Paying Agent can give any assurances that DTC, DTC 
Participants, Indirect Participants or others will distribute payments of principal of and interest on the Commercial 
Paper Notes paid to DTC or its nominee, as the registered Owner, or any redemption or other notice, to the Beneficial 
Owners or that they will do so on a timely basis or that DTC will serve and act in a manner described in this Offering 
Memorandum. 

Discontinuation of the Book-Entry Only System 

DTC may discontinue providing its services as securities depository with respect to the Commercial Paper 
Notes at any time by giving reasonable notice to the Commission or the Issuing and Paying Agent. Under such 
circumstances, in the event that a successor securities depository is not obtained, Commercial Paper Note certificates 
will be printed and delivered as described in the Issuing and Paying Agent Agreement. 

The Commission may decide to discontinue use of the system of book-entry transfers through DTC (or a 
successor securities depository). In that event, Commercial Paper Note certificates will be printed and delivered as 
described in the Issuing and Paying Agent Agreement. 

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE COMMERCIAL PAPER NOTES, 
AS NOMINEE OF DTC, REFERENCES HEREIN TO THE OWNERS OR HOLDERS OF THE COMMERCIAL . 
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PAPER NOTES (OTHER THAN UNDER THE CAPTION "TAX MATTERS" HEREIN) SHALL MEAN CEDE & 
CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE COMMERCIAL PAPER NOTES. 

NEITHER THE COMMISSION, THE ISSUING AND PAYING AGENT, NOR THE DEALERS WILL 
HAVE ANY .RESPONSIBILITY OR OBLIGATION TO DTC DIRECT PARTICIPANTS, INDIRECT 
PARTICIPANTS, OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (I) THE ACCURACY OF ANY 
RECORDS MAINTAINED BY DTC, ANY DTC DIRECT PARTICIPANT, OR INDIRECT PARTICIPANT; 
(II) THE DELNERY OF ANY NOTICE THAT IS PERMITTED OR REQUIRED TO BE GIVEN TO THE 
OWNERS OF THE COMMERCIAL PAPER NOTES UNDER THE ISSUING AND PAYING AGEJ\[T 
AGREEMENT; (III) THE PAYMENT BY DTC OR ANY DTC DIRECT PARTICIPANT OR INDIRECT 
PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OR INTEREST DUE WITH 
RESPECT TO THE COMMERCIAL PAPER NOTES; (N) ANY CONSENT GIVEN OR OTHER ACTION 
TAKEN BY DTC AS THE REGISTERED OWNER OF COMMERCIAL PAPER NOTES; OR (V) ANY OTHER 
MATTER. 
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PUBLIC UTILUJES COIVUvl:(SSION 

City and County of San Francisco 

RESOLUTION NO.: __,__.,~-=..1'""'-8---"'0""'18=8'-----

WHEREAS, Pursuant to Article V of Chapter 43 ("Article V") of the San Francisco 
Administrative Code ("City's Administrative Code"), enacted by Ordinance No. 203-98, adopted 
by the Board of Supervisors ("Board") of the City and County of San Francisco ("City'') on June 
8, 1998, and signed by the Mayor of the City ('~Mayor") on June 19, 1998 ("Ordinance No. 203-
98"), as amended by Ordinance No. 270-06, adopted by the Board on October 24, 2006. and 
signed by the Mayor on October 31, 2006 ("Ordinance No. 270-06" and, together with 
Ordinance No. 20~-98, the "Ordinances''), the .Board established a procedrtre pursuant to which 
the San Francisc;o ]?ubiic UtUities Commission ("Commission") may issue short-term 
indebtedness; inchidjng the issuance a11d reissuance of co1Ilfnen~ial paper notes in anticipation of 
the issuance of revenue bonds; and · 

WHEREAS, On June 51 2018, the· voters of the City approved PropositiOD; A 
("Proposition A"), which amo11g otb.er things, amended Charter Section 8B.124 to authorize the 
Co~ssion to issue indebtedness, :Q:tcludi,n.,g revenue bonds, notes, coiilJllerdal paper or other 
forms of indebtedness, when authorized by ordinance app.roved by a two-thirds vote of the 
Board, for the purpose. of reconstructing, r~placing, expanding, repairing or improving power 
facilities under the jurisdiction of the Commission («Power Enterprise"), or for any other lawful 
p1,1rpose of the power facilities of the City in furtheranc~ of the purposes specified in Charter 
Section 8B.l24, provided that the Coi,J1IIlission. is prohibited :frotn financing ·t:Pe construction. of 
power plants that generate l;'llectricity using fossil fiiels ()t nuclear energy under Proposition A; 
and 

WHEREAS, The Boarci's agthority to au(horize issuance of debt under Section SB.124 of 
the Charter is subject to (i) receipt of certification from an independent engineer that (:x) tb;e 
projects to be financed by such debt meet utility standards, and (y) estimated net revenue will be 
sufficient to meet operating, maintenance, debt service coverage and other indenture or 
resolution requirements; (ii) receipt of certification from the San Francisco Pla:riti.ing Department 
that facilities financed with such qebt will comply with applicabie requirements of the California 
Environmental Quality Act (''CEQA") (collectively, "Proposition A. Certifications,-'); and 

WHEREAS, Pursuant to ArtiCle V and ·the Ordinances, the Commission previously 
established its comm.:ercial paper program for the Power Enterprise (''Power CP Program") to 
provide for the short-term financing of capital improvements and related costs for impmvements, 
betterments and additions to the Power Enterprise; and 

WHEREAS, On September 8, 2015, by Resolution 15-0183, the Commission authorized 
the issuM,:ce au.d reissuance of connnercia.l paper notes (the "CP Notes") under the Power CP 
Program in an aggregate pr:incipal amount not to exceed $90,000,000 (the ''Existing Cp 
Program'); and 

WltEBEA$, In connection with the Existing CP Program, the Commission previously 
authorized, 13xeq:rted and d(tliverec:l (i) a Reimoursement Agreemept, dated as of December 1, 
2015 ("Existing B?tnk of America ReimburseJTI.ertt Agteem.ent"), between the Commission and. 
Baruc of America~ N~A. ("Bank of Ameri~a''), (li) a Fee Agreemeut, dated December 17, 2015 . 
(''Existing Bank of America Fee Agreerrierif'), between the Commission and Bank of America, 
and (iii) 'Ill Issuing aD;d Paying Age:p.t Agreement, dated as of December 1, 2015 (''Existing 
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Issuing and Paying Agent Agreement"), between the Commission and U.S. Bank National 
Association, as issuing and paying agent (''Pa)'Wg Agent"); and 

WHEREAS, In order to mru;l<;~t and· rerpa,rk~t the CP Notes, the Commission also 
previously authorized, executed and delivered (i) a Dealer Agreement, dated as of December 1, 
2015, by and between the Coiumissio.q. and Bardays Capital Inc., which expires on December 
17, 2018, (ii) a Dealer Agreement, dated as of December 1, 2015, by and between 'the 
Commission and Goldman, Sachs & Co., which expires oii December 17-, Z018, and (iii) a Dealer 
Agreement, dated as of December 1, 2015, by and b~tween. the Coijllllission and RBC Capital 
Markets, .tLC, which expires on December 17, 2018 (collectively, "Original Dealer 
Agreements''); and 

WHEREAS, To secure reJ?ayment of the CP Notes, Bank of America issued its direct-pay 
letter of credit ("Existing Bank of America Letter of Credit"), which will terminate by its tetms 
on December 17, 2018; and 

WHEREAS, The Commission desires to approve, confrrm and ratify any a~tions 
heretofore taken by and ·the continuing authorization. of the General Manager or his or her 
designee to· (i) execute amendments to extend t:l;le term of the Existing Bank of. America 
Reimbursement i\greement, (ii) extend ··the stated expiration date of the Existing Bank of 

· America Letter of Credit, and (iii) extend the term of the Origin'al Dealer Agreen;tents; and 

WHEREAS, The Commission now desires to incr~ase the aggregate principal amoun.t of 
co:rrimercial paper notes authorized to be outst?Uding at <UlY one tiwe under the Power CP 
Program from $90,000,000 to· $250,000,000 (hereinafter the "CP Notes'') p1;1rsuant tq the 
provision::;·of (i) Article V of the City's Administrative Code; (ii) Sections 9.107(6) and 9.107(8) 
of the Charter, and .. (iii) Section 8B.124 of the Charter subject to filing with the Clerk o~ the 
Board tbe Proposjtion A Certifications (collectively, the "City Authorizations"), exclusive of 
accruing interest,. for the short-term financing of capital improvements and related costs for 
:improvements, betterments and additions to the Power Enterprise, and to approve the issuance 
from time to time of such CP Notes, and subject to approval of an orillnance proposed for 
consideration by the Board ("Proposed Ordinance"); and· 

WHEREAS, Pursuan~ to Article V, the Director of the City?s Office of Public Finance 
("Director"),. upon recommendation of the Commissjon, is al;lt4or;ized to .negoti.at.e and exe<;ute 
credit or liquidity facilities to support the CP Notes and any additional agreements related 
thereto; and 

WBEREAS, The Commission issued a.request for bids from qualified banks to provide 
for one or more leti;er~ of credit and/or revolving lines of 9redit to secure the paym..ent of the CP 
Notes in an aggregate principal amount nqt to exceed $250,000,000; and . , 

.WHEREAS, .Mter an evaluation of the responses to such request for bids, the 
Commission staf:f determined that the following two were the most advantageous to the 
Commission; (i) a direct-pay letter of credit·from Bank of America replacing the E;ti.st:ing J;lank 

· of America Letter of Credit in an original stated principal amount uot to exceed $125,000,000, 
plus an amount equal to 270 days ill,terest on such principal amount at a rate of twelve percent 
(12%) per annum, to secure payment of a portion of the CP Notes outstanding from time to tinie 
(''Bank of America Letter of Credit"); and (ii) a direct -pay letter of credit from Surnitomo Mitsui 
B~g Corporation, acting through its New York· Branch ("SMBC"), in the original ~tated 
amount not to exceed $125,000,000, plus an amount equal to 270 days intere~t on such principal 
amount at a rate of twelve percent (i2%) per annum,. to secure payment of a portion of the CP 
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Notes outstanding from time to time ("SMBC Letter of Credit" and, together with the Bank: of 
America Letter of Credit, the "Letters of Credit"); and 

WHEREAS, The Co.IIliili,ssioli finds it appropriate and in its best futerest to (i) amend the 
Existing Bank of America Reimburs~ment Agreement (as amended, "Bank of America 
Reimbursement Agreement") and the Existing Bank of America Fee Agreement (as amended, 
the "]3ank of AmeJ:ica Fee Agreement"), and (ii) enter into a Reimbursement Agreement between, 
the Cointnission and SMBC ("'SM:BC Reimburst:tme:o.t Agreement" ao.d, togetl\er with the l3ank. · 
of AmeriCa Reimbursement Agreement~ .. Reimbursement Agreements") and a Fe.e Agreemeut. 
between the Commission and SivlBC ("SJv[BC Fee Agreement" and, together with the Bank of 
America Fee Agreement, ''Fee Agreements"); and 

. WHEREAS~ In order to accon:unodate the use of the Letters of Cr~d,it, the Com:o;lission 
fmds it appropriate' and in its best interest to amend and restate the Existing Issuin,g and Paying 
Agent Agreement (as amended and restated, the "Amended and Restated Issuing and Paying 
Agent Agreement'') with the Paying Agent for the CP Notes; and . 

WHEREAS, In order to m.arket and remarket the CP Notes; the Commission fmds it 
appropriate and in its best interest to amend the Origjnal De.qler Agteetnents ( eg.ch, as amended, 
an «Amended Dealer Agreement'' and together, the "Amended Dealer Agreements;'); and 

WHEREAS, The Commission finds it appropri11te and in its best ip.terest to deliver an 
offering memorandum (''Offering MemorandUp:i'') in Coptl.ection with the issuance and .sale of 
the CP Notes; and 

WHEREAS, The Program will fund planning and design, technicai and feasibility 
sl:\ldles, 118 well as 6nvirow:nental review, prior to consideraUo.n and approv!li of the :\lldividual 
projects listed in the ]?ower Enterprise Capital Project Budget for FY 2018-19 and FY 2019-20, 
in Resolution No. 18-0023. and the Program could also fund consW.ction and implementation of 
projects, following completion of environmental review, if the Corn.mlssiort approves the 
project No· project would commence construction or implementation without the Commission's 
project review anQ. approval followipg-consideration of cornpleted en.vironmental review. This 
action does not constitute approval of any pmject for purposes of CEQA; and 

WEEREAS, Proposed fo11ns of the Reimbursement Agreements, which inClude, as 
exhibits, proposed forms 'of the respective Bank Notes ("Bank Notes"), the Fee Agreements, the 
Amended and Restated Issuirl:g and Paying Agent Agreement, the Amended Dealer Agreements, 
the Offering Memorandum and the Proposed Ordinance have been subr'nitted to the Commission 
and filed With the Secretary~ · 

NOW TBEREFORB. :BE it :&:esut VED l;>y th~ Public Util_ities Cmn.rnission of the City 
and County of San Jlrancisco~ as follows: 

Section 1. Proposed Ordinance. This Resolution artd the approvals and 
authorizations &et forth in the following Sections are subject to, and contingent upon, adoption by 
the Board of Supervisors aud a,pproval by tb.e Mayor of the Proposed Ordinance. The General 
Manager or his or her designee is authorized and directed to subtnrt the Pmposed Ordin;,m:Qe to 
the Board requesting consideration and appraval of the increase to the aggregate principal 
amount of con1mercial paper notes outstanding at any one time under the Power C:i? Program 
from $90,000,000 to $250,000,000 pun;uant to the City Authorizations, subject to filing with the 
Clei;"k of the Board the nl.'!cessary Proposition A Certificatious in the cas11 of any projects to be 
financed under Section 8B,124 ofthe Charter. · · 
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Section2. Increase of Authorized Amount of CP Notes. The Commission hereby. 
· approves the il;tcrease to the aggregate princjpal amount of co:rnn+ercial paper notes out~tanding 
at any one tiwe under the Power. CP Prograw. from $90,000,000 to $250,000,000. pursuant to the 
City Authorizations, and· authoriZes the issuance thereof. The General Manager of the 
Commission ("General Manager") or his or her designee is authorized to issue and reissue, or to 
cause the issuance and reissuance of, up to $250,000,000 of CP Notes ill accordance with the 
termlfheteof. The CP Notes: shall bear interest at a'rate or rates not to exceed ti% per annum, 
and, in conformance with Section 43.5.2 of the City's Administrative Code, shall mature not 
'olore than 270 days followblg their date of issuance. 

Section 3. Approval of Reimbursement Agreements, the Respective Bank Notes and 
.Fee Agreements·. 'the Reimbursement Agreements, the respective Bank Notes and the Fee 
Agreements, in substantially the forms submitted to this CoUJPJ.ission, are hereby approved and 
recommended 'to the Director for approval pUrsuant to Article V of the City's Administrative 
Code: The General Manager or his or her designee is authoriZed and directed to execute and 
deliver the Reimbursement Agreements, the respective Bank Notes and the Fee Agreements, 
including such_ additions thereto or changes therein which the General Manager, . upon 
consultation with the City Attorney and Director, shall approve, such approval to be conclusively 
evidenced by the execution and delivery of each such Reimbursement Agreement, the respective 
Bank Notes and the Fee Agreements. · · · · 

Section 4. Approval of Amended and Restate& Issuing and Paying Agent Agreement 
The Reimbursement Agreements, the Amended and Restated Issuing and Paying Agent 
Agreement, in st.tbstantially the forJ:ll submitted to this ¢oillil1jssion, is hereby approved and · 
recommendecl to the Director for approval pursuant t9 Article V of the City's Administrative 
Code. The General Manager or his or het designee is authorized and directed to execute and 
deliver the Amended and Restated Issuing and Paying Agent Agreement, including such 
additions thereto or changes therein w~ch the Oeneral Manager; upon <:;onsultation with the City 
Attorney· .and Director, shall approve, such approval to be conclusively evidenced by the 
e]\.ecution ~d delivery of the Am~nded and Restated ~ssuing and Paying Agent Agreement 

Section 5. Approval of Amended Dealer Agreements. Tlie Amended Dealer 
Agreements, in substantially the form submitted to this Conimission, are hereby approved and 
.recommended to the Director for approval pursuant to Article V of the City's Administrative 
Code. The. Gener<U Manager or his or her designee is authorized and directed to execute and 
deliver one. or more Amended Dealer Agreements, including such ~dditions ther~ro or changes 
therein which the General Manager, upon consi.lltation with the City Attorney and Director, shall 
approve, such :approval to be conclusively evidenced by the execution and delivery cifeach such 
Amended Dealer Agreement. 

Section 6. A.pproval of Offe$.g •. :Memorandum. The Offering Memo:randl,lm, in 
substantially the form submitted to this Commission, is hereby approved and· recommended to 
the Director for approval pursuant to Article V of the City's Administrative Code. The General 
Manager or his or her designee is hereby authorized and directed t9 distribute or to cause the 
distribution of one o:t more Offering Memoranda relating to the CP 'Notes, including such · 
additions thereto and changes therein, and any mnendments or supplements thereto from time to 

'time, which the Gen~ral Manager, upqn consuitation wfth the City Attomey and the Director, 
shall approve, such approval to be conclusively evidenced oy the 'distribution of each such 
Offering Memorandum. 

.Section 7. Extensions of Term of Letters. of Credit. The General Manager or his or 
her designee is further autb.o~ed, upon co;nsultation with the City Attorney and the Director, to 
execute one cir more amendments tci extend the term of each Letter of Credit authorized 
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hereunder for an aggregate period not to exceed nine years from the effective date of such Letter 
of Credit, provided that the llimual facillty fee payable thereunder to each of Bank of America or 
SMBC, as applicable, shall not exceed $550,000, and that there shall be no material change in 
terms of the docUIIJ,ents securing the letters of credit t:hat would materially increase the 
obligations of, or risk of loss to! the Commission. · · 

Section 8. Extensions of Term of Amended Dealer .Agreements~ The· General 
Manager or hi~ or her de~ignee is further iu.ithorized, upon co~ultatioil with the City Attorney 
and the :Oirector, to execute one or more amendinents to extend the term of any Amended Dealer 
Agreement authorized hereunder for ail aggregate period not to exceed nine years from the 
effective date of such A:inended Dealer Agreement, provided that the total compensation to the 
commercial paper dealers shali not exceed an aggregate of $!50,000 per year, and that.there shall 
be no material change in terms of. the documents setting forth the dut.ies and obligatiq!).s of the· 
dealers that would. ;materially increase the obligations of, or risk ofloss to, the Commission. 

Section 9. Further Actions. The General Manager or his or her designee, upon 
consultation with the City Attorney and the Directo:r, is aptQ.ori~ed an,d directed to execute and 
deJ.ivecy sucb, other agreements, certifications or d.ocum;~mts, and to take any an.d all necessary 
action in further:mce of the pu:qJOses of this Resolution, th~ issuance of the Letters of Credit and 
the marketing and sale of the CP Notes. · 

. Section 10. . Co!J?.pliance with t;EOA. T}le Program will fund planning and design, 
tecbnical and feasibility studies, as well as envb;onmental review,. ptior to consideration and 
app,roval of the individual projects listed in the Power Enterprise Capital Project Budget for FY 
2018-19 and FY 2019 ... 20, in Resolution No. 18-0023, and the Pro grain could also fund 
construction and implementation of projects, following completion of environmental review~ if · 
the Commission approves the project. No project would cqj:pn;).en..ce construction or 
impleffi.entatl.on without the Commiss1on1s review a,nd approval following enviroUIPental 
review. This action does not constitute ::tpproval of any project-for puiposes of CEQ A. 

Section 11. Delegation. The General Manager is authorized to delegate any of the' 
responsibilities or duties set forth in this Resolution to the Assistant General Manager, Business 
Service.s ap.d Chief Financial Officer of tb,e Colil.ITI).ssion~ · 

Section 12. Ratification. All actions heretofore taken by the officials, employees and 
agents of the Coinmission, with respect to the issuance of the Letters of Creci1t for the Power CP 
Program, the extension of the stated expinttion date. of tQ.e Existing Bank of America 
Reimbursement Agreement and Existjng Balik of America Fee Agreement· and the extension of 
the initial terms of the Origin?]. Dealer Agreements, are hereby approved, conf:rrmed and ni.tified. 

Sectimi 13. Effective Date. This Resolution shall take effect from and after the date of 
its adoption. 

I hereby c?rtify that the foregoing resolution was adopted by the Public Utilities Commission at 
its meeting on November 13, 2018. 

Secretary, Public Utilities Commission 
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San Francisco 
Water 
Services of the San Francisco Public Utilities Commission 

525 Golden Gate Avenue, 13th Floor 

San Francisco, CA 94102 

T 415.554.3155 

F 415.554.3161 

TIY 415.554.3488 

TO: Angela Calvillo, Clerk of the Board 

FROM: John Scarpulla, Policy and Government Affairs 

DATE: November 16,2018 

SUBJECT: Increase to a Principal Amount Not to Exceed $250,000,000 

Ordinance authorizing an increase of the principal amount of the Power Enterprise's 
Commercial Paper Program to a principal arnount not to exceed $250,000,000 from 
$90,000,000, such Commercial Paper Notes to be issued or caused to be issued from 
time to time by the San Francisco Public Utilities Commission to finance and refinance 
on an interim basis various capital projects benefitting the Power Enterprise; and · :;~ 
ratifying previous actions taken in connection therewith, as defined herein. f 
The following is a list of accompanying documents (2 sets): 

1. Board of Supervisors Ordinance 
2. Legislative Digest 
3. SFPUC Reso 18-0188 
4. First Amended and Restated Issuing and Paying Agent Agreement 
5. First Amendment to Reimbursement Agreement 
6. Fee Agreement- BAML- SFPUC [2018] 
7. Reimbursement Agreement- SMBC- SFPUC- Power A"2 
8. Fee Agreement- SMBC- SFPUC- Power Series A-2 
9. Dealer Agreement- First Amendment. 
10. Offering Memorandum- Power CP 2018 4123-2073-7560 5 

Please contact John Scarpulla at (415) 934-5782 if you need any additional 
information on these items. 
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OUR MISSION: To provide our customers with high-quality, efficient and· reliable water, power and sewer 
services in a manner that values environmental and community interests and sustains the resources entrusted 
to our care.· 3 9 5 
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11/20/2018 I g;~·:. Date: 
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To: Angela Calvillo, Clerk of the Board of Supervisors l 

Madam Clerk, 
Pursuant to Board Rules, I am hereby: 

[g] Waiving 30-Day Rule (Board Rule No. 3.23) 

File No. 181109 Department 
(Primary Sponsor) 

Title. 
Increase of Power Enterprise Commercial Paper Program- Not to 

Exceed $250,000,000 

D Transferring (Bo~rdRuleNo3:3) 

File No. 

Title. 
(Primary Sponsor) 

From: _____________________ Committee 

To: _____________________ Committee 

D Assigning Temporary Committee Appointment (Board Rule No. 3.1) 

Supervisor 

.Replacing Supervisor ---------

For: 
(Date) -----~~~~~--------(Committee) 
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1V1aJ'-'{(;hen, President 
Board of Supervisors 

Meeting 
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Services of the San Francisco Public Utilities Commission 

SFPUC Power Enterprise 
ommercial Paper Program Expansion 

December 6, 2018 

Richard Morales, Debt Manager 
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San Francisco 

Services of the San Francisco Public Utilities Commission 

FPU 
ebt 

ow~r Enterprise 
ina Effort to Date-

• 2005: SFPUC Power Enterprise created as separate 
system I accounting unit within H·etch Hetchy Water 
and Power 

• 2008-2015: Non-rated Federal subsidy bonds sold 

• May 2015: Inaugural Power Revenue Bonds sold after 
establishment of new, rated credit 

• December 2015: New Power Commercial Paper {CP) 
Program established following Commission and BOS 
authorizations 

• February 2018: SFPUC adopts 10-Year Capital Plan, 
$371M 

• June 2018: Proposition A approved by SF voters 
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San Francisco r .s er r ram 
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Services of the San Francisco Public Utilities Commission 

• $160M increased authorization sought- from $90M to 
$250M. 
Supports larger Po\Ner Capital Plan that can be bond 
financed (Proposition A) 

• Provides low-cost interim funding for Power capital 
projects; taken out with long-term Power Bonds
approx. 2.5% all-in cost in current market 

• Similar to existing SF PUC Water & Wastewater CP 
Programs 

• Secured with Letters of Credit from Bank of America and 
Sumitomo Mitsui Bank, after RFP procurement 

· • Extension of 3 Dea~er agreements (Barclays Capital Inc., 
Goldman, Sachs & Co., and RBC Capital Markets)-Sell & 
remarket CP to investors 
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San Francisco 

Water Requested Action Summary 

Services of the San Francisco Public Utilities Commission 

• Authorize increase of Power Enterprise Commercial 
Paper Program to the principal amount of $250M from 
$90M; and approve issuance and sale of Commercial 
Paper Notes by SFP·U~ 
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