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FILE NO. 190145 RESOLUTIO, _ ~~0. 

1 [Multifamily Housing Revenue Note- 735 Davis Senior LP- Not to Exceed $21,885,0001 

2 

3 Resolution authorizing the execution and delivery of a multifamily housing revenue 

4 note in one or more series in an aggregate principal amount not to exceed $21,885,000 

5 for the purpose of providing financing for the construction of a 53"unit multifamily 

6 rental housing project known as "735 Davis Senior Apartments;n approving the form of 

7 and authorizing ttie execution of a funding loan agreement, providing the terms and · 

8 conditions of the loan from the funding lender to the City, and the execution and 

9 delivery of the note; approving the form of and authorizing the execution of a borrower· 

10 loan agreement providing the terms and conditions of the loan from the City to the 

11 borrower; approving the form of and authorizing the execution of a regulatory . 

12 agreement and declaration of restrictive covenants; authorizing the collection of 

13 certain fees; approving modifications, changes and additions to the documents; 

14 ratifying and approving any action heretofore taken in connection with the back~to" 

15 back loans, the note and the project, as defined herein; and granting general authority 

16 to City officials to take actions necessary to implement this Resolution, and related 

17 matters, as defined herein. 

18 

19 WHEREAS, The Board of Supervisors of the City and County of San Francisco (the 

20 "Board") desires to provide for the financing of a portion of the costs of the construction by 735 

21 Davis Senior LP, a California limited partnership (the "Borrower"), of a 53-unit residential 

22 rental development project located at 735 Davis, in San Francisco, California, known as "735 

23 Davis Senior Apartments" (the "Project"), to provide housing for persons and families of low 

24 income through the issuance of a multifamily housing revenue note (the "Note"); .and 

25 Ill 
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1 WHEREAS, The City and County of San Francisco (the "City") is authorized to issue 

2 revenue notes for such purpose pursuant to the Charter of the City, Article I of Chapter 43 of 

3 the Administrative Code of th~ City and, to the extent applicable, Chapter 7 of Part 5 of 

4 Division 31 (commencing with Section 52075) of the Health and Safety Code ofthe State of 

5 California ("Health and Safety Code"), as now in effect and as it may from time to time 

6 hereafter be amended or supplemented (collectively, the "Act"); and 

7 WHEREAS, On December 12, 2018, the California Debt Limit Allocation Committee 

8 ("CDLAC") in its Resolution Number 18-150, allocated an amount not to exceed $21,885,000 

9 in qualified private activity bonds to the ProjeCt; and 

10 WHEREAS, There has been prepared and presented to the Board for consideration at 
,-

11 this meeting the documentation required for the execution and delivery of the Note, and such 

12 documentation is on file with the Clerk of the Board of Supervisors (the "Clerk of the Board"); 

13 and 

14. WHEREAS, It appears that each of the documents which is now before this Board is 

15 substantially in final form and is an appropriate instrument to be executed and delivered for 
. . . 

16 the purposes intended; and 

17 WHEREAS, The Board finds that the public interest and necessity require that the City 

18 at this time make arrangements for the funding loan, the borrower loan and the execution and 

19 delivery of the Note; and 

20 WHEREAS, The Note will be a limited obligation of the City, the sole source of 

21 repayment of which shall be payments made by the Borrower under the Borrower Loan 

22 Agreement (hereinafter defined), together with investment income of certain funds and 

23 accounts held under the Funding Loan Agreement (hereinafter defined); and 

24 Ill 
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1 WHEREAS, The City has engaged Orrick, Herrington & Sutcliff LLP and Am ira 

2 Jackman, Attorney at Law,. as co-special counsel with respect to the Note ("Co-Special 

3 Counsel"); and 

4 WHEREAS, Bank of America, N.A. (or an affiliate thereof) (the "Funding Lender'') has 

5 expressed its intention to make the funding loan, to be evidenced by the Note, to the City; 

6 now, therefore, be it 

7 RESOLVED, by this Board of Supervisors of the City and County of San Francisco as 

8 follows: 

9 Section 1. Approval of Recitals. The Bo~rd hereby finds and declares that the 

1 0 above recitals are true and correct. 

11 Section 2. Approval of Execution and Delivery of Note. In accordance with the Act 

12 and the Funding Loan Agreement, the City is hereby authorized to execute and deliver a note 

13 or notes in one or more series designated as "City and County of San Francisco Multifamily 

14 Housing Revenue Note (735 Davis Senior Apartments), Series 2019D" or such other 

15 designation as may be necessary or appropriate to distinguish such series from every other 

16 series of bonds or notes, in an aggregate principal amount not to exceed $21,885,000 (the 

17 "Note"), with an interest rate not to exceed twelve percent (12%) per annum for the Note, and 

18' which shall have a final maturity date not later than forty (40) years from the date of execution 

19 and delivery of the Note. The Note shall be in the form set forth in and otherwise in 

20 accordance with the Funding Loan Agreement and shall be executed by the manual or 

21 facsimile signature of the Mayor of the City (the "Mayor"). 

22 Section 3. Approval of Funding Loan Agreement. The Funding Loan Agreement 

23 (the "Funding Loan Agreement") in the form presented to the Board, a copy of which is on file 

24 with the Clerk of the Board, is hereby approved. The Funding Loan Agreement shall be 

25 entered into by and among the City, the Funding Lender and U.S. Bank National Association 

Mayor Breed 
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1 (the "Fiscal Agent"). Each of the Mayor, the Director (the "Director") of the Mayor's Office of 

2 Housing and Community Development ("MOHCD"), the Deputy Director of Housing of 

3 MOHCD, and any other Authorized Governmental Lender Representative (as such term is 

4 defined in the Funding Loan Agreement), acting individually or collectively (each, an 

5 "Authorized City Representative") is hereby authorized to execute the Funding Loan 

6 · Agreement, approved as to form by the City Attorney of the City (the "City Attorney"), in 

7 . substantially said form, together with such additions thereto and changes therein as. the City 

8 Attorney and Co-Special Counsel may approve or recommend in accordance with Section 7 

9 hereof. 
" 

10 Section 4. Approval of Borrower Loan Agreement. The Borrower Loan Agreement 

11 (the "Borrower Loan Agreement") by and among the City, the Fiscal Agent and the Borrower 

12 and the Assignment of Deed of Trust and Loan Documents, from the City to the Funding 

13 Lender (the "Assignment"), in the forms presented to the Board, copies of which are on file 

14 with the Clerk of the Board, are hereby approved: Each Authorized City Representative is 

·15 hereby authorized to execute the Borrower Loan Agreement and the Assignment in 

16 substantially said form, together with such additions thereto and changes therein as the City 

17 Attorney and Co-Special Counsel may approve or recommend in accordance with Section 7 

18· hereof. 

19 Section 5. Approval of Regulatory Agreement and Declaration of Restrictive 

20 Covenants. The Regulatory Agreement and Declaration of Restrictive Covenants (the 

21 "Regulatory Agreement" and, together with the Funding Loan Agreement, the Assignment and 

22 the Borrower Loan Agreement, the "City Documents"), between the City and the Borrower, in 

23 the form presented to the Board, a copy of which is on file with the Clerk of the ~oard, is 

24 hereby approved. Each Authorized City Representative is hereby authorized to execute the 

25 Regulatory Agreement, approved as to form by the City Attorney, in substantially said form, 

Mayor Breed 
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1 together with such additions thereto and changes therein as the City Attorney and Co-Special 

2 Counsel may approve or recommend in accordance with Section 7 hereof. 

3 Section 6. Issuer Fees. The City, acting through MOHCD, shall charge a fee for the 

4 administrative costs associated with executing and delivering the Note in an amount not to 

5 exceed 0.25% of the aggregate principal amount of the Note. Such fee shall be payable at 

6 funding loan closing and may be contingent on the funding loan closing. The City shall also 

7 charge an annual fee for monitoring the restricted units in the Project in an amount not to 

8 exceed 0.125% of the outstanding aggregate principal amount of the Note, but no less than 

9 $2,500 annually, from completion of construction through the term of the Regulatory 

10 Agreement. The annual monitoring fee due during the construction period shall be payable at 

11 funding loan closing. The Board hereby authorizes MOHCD to charge and collect the fees 

12 described in this section. 

13 Section 7. Modifications. Changes, Additions. Any Authorized City Representative 

14 executing the City Documents, in consultation with the City Attorney and Co-Special Counsel, 

15 ·is hereby authorized to approve and make such modifications, changes or additions to the 

16 City Documents as may be necessary or advisable, provided that such modification does not 

17 authorize an aggregate principal amount of the Note in excess of $21,885,000, provide for a 

18 final maturity of the Note later than forty (40) years, or provide for the Note to bear interest at 

19 a rate in excess of twelve ·percent (12%) per annum. The approval of any modification, 

20 . addition or change to any of the aforementioned documents shall be evidenced conclusively 

21 ·by the execution and delivery of the document in question. 

22 Section 8. Ratification. All actions heretofore taken by the officers and agents of the 

23 City with respect to the funding loan and the execution and delivery of the Note consistent· 

24 with the City Documents are hereby approved, confirmed and ratified. 

25 Ill 
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1 Section 9. General Authority. The proper officers of the City are hereby authorized 

2 and directed, for and in the name and on behalf of the City, to do any and all things and take 

3 any and all actions and execute and deliver any and all certificates, agreements (including 

4 · such agreements to provide adequate or additional security or indemnities as required by 

5 lenders to consummate the financing) and other documents, including but not limited to. those 

6 documents described in the City Documents, which they, or any of them, may deem 

7 necessary or advisable in order to consummate the lawful execution and delivery of the Note 

8 and to effectuate the purposes thereof and of the City Documents. Any such actions are 

9 solely intended to further the purposes of this Resolution, and are subject in all respects to the 

1 0 terms of the Resolution. No such actions shall increase the risk to the City or require the City 

11 to spend any resources not otherwise granted herein. Final versions of such documents shall 

12 be provided to the Clerk of the Board for inclusion in the official file within 30 days of execution 

13 by all parties. 

14 Section 10. File. All documents referenced herein as being on file with the Clerk of 

15 the Board are located in File No. 190145, which is hereby declared to be a part of this 

16 Resolution as if set forth fully herein. 

17 /II 

18 /// 

19 /// 
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1 Section 11. This Resolution shall take effect from and after its adoption by the Board 

2 and approval by the Mayor. 
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APPROVED AS TO FORM: 
DENNIS J. HERRERA 
City Attorney 

oux 
Deputy City Attorney 
n:\financ\as2019\1900131\01333214,docx 
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FUNDING LOAN AGREEMENT 

Among 

BANK OF AMERICA, N.A., 
as Funding Lender 

CITY AND COUNTY OF SAN FRANCISCO, 
as Governmental Lender 

and 

U.S. BANK NATIONAL ASSOCIATION 
as Fiscal Agent 

Dated as of March 1, 2019 

$[2019D PAR] 
CITY AND COUNTY OF SAN FRANCISCO 

MULTIFAMILY HOUSING REVENUE NOTE 
(735 DAVIS APARTMENTS) SERIES 2019D 
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FUNDING LOAN AGREEMENT 

Thls Funding Loan Agreement, dated as of March 1, 2019 (thls "Funding Loan Agreement"), is 
entered into by BANK OF AMERICA N.A., a national banking association (together with any successor 
hereunder, the "Funding Lender"), U.S. BANK NATIONAL ASSOCIATION (together with any 
successor or assign, the "Fiscal Agent") and the CITY AND COUNTY OF SAN FRANCISCO, a 
municipal corporation, duly organized and existing under the laws of the State of California (together with 
its successors and assigns, the "Governmental Lender"). 

RECITALS 

WHEREAS, the Governmental Lender is authorized to provide financing for multifamily rental 
housing pursuant to and in accordance with the Charter of the City and County of San Francisco, Article I 
of Chapter 43 of the Administrative Code of the City and County of San Francisco Municipal Code and 
Chapter 7 of Part 5 of Division 31 of the California Health and Safety Code, as amended (the "Act"); 

WHEREAS, the Governmental Lender is authorized: (a) to. make loans to any person to provide 
financing for .residential rental developments located within the City and County of San Francisco (the 
"City") and intended to be occupied, in whole or in parl by pt:rsons of low and moderate inco:me; (b) to 
incur indebtedness for the purpose of obtaining moneys to make such loans and provide such financing, to 
establish any required reserve funds and to pay administrative costs and other costs incurred in connection 
with the incurrence of such indebtedness of the Governmental Lender; and (c) to pledge all or any part of 
the revenues, receipts or resources of the Governmental Lender, including the revenues and receipts to be 
teceived by the Governmental Lender from or in connection with such loans, and to mortgage, pledge or 
grant security interests in such loans or other property of the Governmental Lender in order to secure the 
payment of the principal of, Prepayment Premium, if any, on and interest on such indebtedness of the 
Governmental Lender; · 

WHEREAS, 735 Davis Senior LP, a California limited partnershlp (together with its permitted 
successors and assigns, the "Borrower"), has requested the Governmental Lender to enter into thls Funding 
Loan Agreement under whlch (i) the Funding Lender will advance funds (the "Funding Loan") to or for the 
account of the Governmental Lender, and (ii) the Government Lender will apply the proceeds of the 
Funding Loan to make a loan (the "Borrower Loan") to the Borrower to finance the construction, 
development, and equipping of a 53-unit (including one manager's urut) multifamily residential rental 
housing development for seniors located withln the City, known or to be known as 735 Davis Apartments 
(the "Project"); 

WHEREAS, simultaneously with the delivery of this Funding Loan Agreement, the Governmental 
Lender, the Fiscal Agent and the Borrower will enter into a Borrower Loan Agreement of even date 
herewith (as it may be supplemented or amended, the "Borrower Loan Agreement"), whereby the Borrower 
agrees to make loan payments to the Govermnental Lender in an amount which, when added to other funds 
available under this Funding Loan Agreement, will be sufficient to enable the Governmental Lender to 
repay the Funding Loan and to pay all costs and expenses related thereto when due; 

WHEREAS, to evidence its payment obligations under the Borrower Loan Agreement, the 
Borrower will execute and deliver to the Governmental Lender its Promissory Note dated the Closing Date 
(the "Borrower Note") and the obligations of the Borrower undet the Borrower Note will be secured by a 
lien on and security interest in the Project pursuant to a Construction Deed of Trust with Assignment of 
Rents, Security Agreement and Fixture Filing (Affordable Housing - California) of even date herewith (as 
amended, restated ancl!or supplemented from time to time, the "Security Instrument"), made by the 
Borrower and the Master Lessee (defined herein) in favor of the Governmental Lender, and assigned to the 
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Funding Lender, to secure the perfonnance by the Governmental Lender of its obligations under the 
Funding Loan; 

WHEREAS, the Governmental Lender has executed and delivered to the Funding Lender its 
Multifamily Housing Revenue Note dated as of the Closing Date (the "Governmental Lender Note") 
evidencing its obligation to make the payments due to the Funding Lender under the Funding Loan as 
provided in this Funding Loan Agreement, all things necessary to make this Funding Loan Agreement the 
valid, binding and legal limited obligation of the Governmental Lender, have been done and perfonned and 
the execution and delivery of this Funding Loan Agreement and the execution and delivery of the 
Governmental Lender Note, subject to the tenns hereof, have in all respects been duly aut):10rized; 

WHEREAS, the Governmental Lender is· entering into this Funding Loan Agreement and the 
Borrower Loan Agreement solely as a "conduit issue(' and the Funding Loan and the Governmental Lender 
Note will be limited obligations of the Governmental Lender as described in Section 5.1 hereof; and 

WHEREAS, the Fiscal Agent has the power and authority to enter into this Funding Loan 
Agreement, including corporate trust powers to accept the trusts hereunder and to accept and assunie its 
other responsibilities hereunder as Fiscal Agent as evidenced by its execution of this Funding Loan 
Agreement. 

NOW, THEREFORE, in consideration of the premises and the mutual representations, covenants 
and agreements herein contained, the parties hereto do hereby agree as follows: 

ARTICLE I 

DEFJNITIONS; PRINCIPLES OF CONSTRUCTION 

Section 1.1. Definitions. For all purposes of this Funding Loan Agreement, except as otherwise 
expressly provided or unless the context otherwise clearly requires: 

(a) Unless specifically defined herein, all capitalized tenns shall have the meanings ascribed 
thereto in the Borrower Loan Agreement. 

(b) The tenns "herein, "hereof' and "hereunder" and other worcis of similar import refer to this 
Funding Loan Agreement as a whole and not to any particular Article, Section or other subdivision. The 
tenns ''agree" and "agreements" contained herein are intended to include and mean "covenant" and 
"covenants." 

(c) All references made (i) in the neuter, masculine or feminine gender shall be deemed to 
have been made in all such genders, and (ii) in the singular or plural number shall be deemed to have been 
made, respectively, in the plural or singular number !l:S well. Singular tenns shall include the plural as well 
as the singular, and vice versa. 

(d) All accounting tenns not otherwise defmed herein shall have the meanings assigned to 
them, and all computations herein provided for shall be made, in accordance with GAAP. All references 
herein to "GAAP" refer to such principles as they exist at the date of application thereof 

(e) All references in this instrument to designated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and subdivisions of this instrument as originally 
executed. 

2 
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(f) All references in this instrument to a separate instrument are to such separate instrument as 
the same may be amended or supplemented from time to time pursuant to the applicable provisions thereof. 

(g) References to the Governmental Lender Note as "tax exempt" or to the "tax exempt status" 
of the Governmental Lender Note are to the exclusion of interest on the Governmental Lender Note (other 
than any portion of the Governmental Lender Note held by a "substantial user" of the Project or a "related 
person" within the meaning of Section 14 7 of the Code) from gross income for federal income tax purposes 
pursuant to Section 103(a) ofthe Code. 

(h) The following terms have the meanings set forth below: 

"Act" shall have the meaning assigned to such tenn in the recitals above. 

"Additional Borrower Payments" shall have the meaning given such term in the Borrower Loan 
Agreement. 

"Affiliate" shall mean, a5 to any Person, any other Person that, directly or indirectly, is in Control 
of, is Controlled. by or is under common Control with such Person. 

"Approved Transferee" means (1) a "qualified institutional buyer" ("QIB") as defined in Rule 144A 
promulgated under the Securities Act of 1933, as in effect on the date hereof (the "Securities Act") that is 
a fmancial institution or commercial bank having capital and surplus of $5,000,000,000 or more, (2) an 
affiliate of the Funding Lender, (3) a trust or custodial arrangement established by the Funding Lender or 
one of its affiliates the beneficial interests in which will be owned only by QIBs, or ( 4) a nonprofit 
corporation or nonprofit organization, all of whose shareholders or members are QIBs, and which invests 
in obligations of the same type as the Governmental Lender Note as a principal aspect of its business. 

"Authorized Amount" shall mean $[2019D PAR], the maximum principal amount of the Funding 
Loan under this Funding Loan Agreement. 

"Authorized Representative" shall mean (a) when used with respect to the Governmental Lender, 
the Mayor, the Director of the Mayor's Office of Housing and Community Development, the Director of 
Housing Development and the Deputy Dhector of the Mayor's Office of Housing and Community 
Development of the Governmental Lender and such additional Person or Persons, if any, duly designated 
by any of the foregoing in writing to act on behalf of the Governmental Lender, as evidenced by a written 
certificate furnished to the Funding Lender, the Fiscal Agent and the Borrower containing the specimen 
signature of such person and signed on behalf of the Governmental Lender, which certificate may designate 
an alternate or alternates, each of whom shall be entitled to perform all duties of such Authorized 
Representative; (b) when used with respect to the Borrower the "Authorized Borrower Representative" as 
defined in the Borrower Loan Agreement (c) when used with respect to the Fiscal Agent, any authorized 
signatory of the Fiscal Agent, or any Person who is authorized in writing to take the action in question on 
behalf of the Fiscal Agent, (d) when used with respect to the Servicer, any Person or Persons duly 
designated by the Servicer in writing to act on its behalf, and (e) when used with respect to the Funding 
Lender Representative, any Person who is authorized in writing to take the action in question on behalf of 
the Funding Lender Representative. 

"Borrower" shall mean shall have the meaning assigned to such tenn in the recitals above. 

"Borrower Controlling Entity" shall mean any general partner or managing general partner of the 
Borrower. 
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"Borrower Equity Account" means the Borrower Equity Account of the Project Fund established 
under Section 7.3 hereof. 

"Borrower Loan" shall mean the mortgage loan made by the Governmental Lender to the Borrower 
pursuant to the Borrower Loan Agreement in the maximum principal amount of the Borrower Loan 
Amount, as evidenced by the Borrower Note. . 

"Borrower Loan Agreement" shall mean the Borrower Loan Agreement, of even date herewith, 
among the Governmental Lender, the Fiscal Agent and the Borrower, as supplemented, amended or 
replaced from time to time in accordance with its terms. 

"Borrower Loan Agreement Default" shall mean any "Event of Default" as set forth in Section 8.1 
of the Borrower Loan Agreement. A Borrower Loan Agreement Default shall "exist" if a Borrower Loan 
Agreement Default shall have occurred and be continuing beyond any applicable cure period. 

"Borrower Loan Amount" shall mean the Authorized Amount, the maximum principal amount of 
the Borrower Loan under the Borrower Loan Agreement. 

"Borrower Loan Documents" shall have the meaning given such term in the Borrower Loan 
Agreement. 

"Borrower Loan Payments" shall mean the monthly loan payments payable pursuant to the 
Borrower Note. · 

"Borrower Note" shall have the meaning given such term in the Borrower Loan Agreement. 

"Borrower Required Equity" shall have the meaning given such term in the Borrower Loan 
Agreement. 

"Business Day" shall mean any day other than (i) a Saturday or a Sunday, or (ii) a. day on which 
federally insured depository institutions in New York, New York or the city where the Fiscal Agent is 
located are authorized or obligated by law, regulation, governmental decree or executive order to be closed. 

"Capitalized Interest Account'' means the Capitalized Interest Account of the Project Fund 
established under Section 7.3 hereof. 

"Closing Costs Fund" shall mean the fund of that name established under Section 7.3(d) hereof. 

"Closing Date" shall mean [CLOSING DATE], the date that initial Funding Loan proceeds are 
disbursed hereunder. 

"Code" shall mean the Internal Revenue Code of 1986 as in effect on the Closing Date or (except 
as otherwise referenced herein) as it may be amended to apply to obligations issued on the Closing Date, 
together with applicable proposed, temporary and final regulations promulgated, and applicable official 
public guidance published, under the Code. 

"Completion I)eadline" shall have the meaning given such tenn in the Construction Disbursement 
Agreement. 

"Construction Disbursement Agreement" means that certain Construction Disbursement 
Agreement of even date herewith, between the Servicer and the Borrower, pursuant to which the Borrower 
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Loan will be advanced by the Funding Lender (or the Servicer on its behalf), as agent of the Governmental 
Lender, to the Fiscal Agent for disbursement to the Borrower and setting forth certain provisions relating 
to disbursement of the Borrower Loan during construction, insurance and other matters, as such agreement 
may be amended, modified, supplemented and replaced from time to time. · 

"Control" shall mean, with respect to any Person, either (i) ownership directly or through other 
entities of more than fifty percent (50%) of all beneficial equity interest in such Person, or (ii) the 
possession, directly or indirectly, of the power to direct or cause the direction of the management and 
policies of such Person, through the ownership of voting securities, by contract or otherwise. 

"Costs of Funding" shall have the meaning given such term in the Borrower Loan Agreement. 

"Costs· of Funding Deposit" shall have the meaning given such term in the Borrower Loan 
Agreement. · 

"Default" shall mean the occurrence of an event, which, under any FundirigLoan Document, 
would, but for the giving ofnotice or passage of time, or both, be an "Event ofDefault" as defined in the 
applicable Funding Loan Document. 

"Draw-Down Notice" shall mean a notice described in Section 2.1 hereof regarding the conversion 
of the Funding Loan from a draw down loan to a fully funded loan. 

"Equity Contributions" shall have the meaning given such term in the Borrower Loan Agreement. 

"Event of Default" shall have the meaning ascribed thereto in Section 9.1 hereof. 

"Expense Fund" shall mean the fund of that name established under Section 7 .3( c) hereof. 

"Fiscal Agent" shall mean U.S. Bank National Association, as fiscal agent hereunder, and any 
successor fiscal agent or co-fiscal agent appointed under this Funding Loan Agreement. 

''Fiscal Agent Fee" shall mean $[FISCAL AGENT ANNUAL FEE] annually, payable in annual 
installments in [ advanc~/arrears] by the Borrower to the Fiscal Agent on the Closing Date and each L __ j 
thereafter.] 

''Fitch" shall mean Fitch, Inc. 

"Funding Lender" shall mean (a) initially, Bank of America, N.A., a national banking association, 
and (b) any successor under this Funding Loan Agreement and the Borrower Loan Documents. 

''Funding Loan Agreement" shall mean this Funding Loan Agreement, of even date herewith, by 
and among the Funding Lender, the Fiscal Agent and the Governmental Lender, as it may from time to time 
be supplemented, modified or amended by one or more amendments or other instruments supplemental 
thereto entered into pursuant to the applicable provisions thereof. · 

"Funding Loan Documents" shall mean this Funding Loan Agreement, the Borrower Loan 
Documents, the Regulatory Agreement, the Tax Certificate, all other documents evidencing, securing, 
governing or otherwise pertaining to the Funding Loan, and all amendments, modifications; renewals and 
substitutions of any of the foregoing. 
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"Funding Loan Payment Fund" shall mean the fund of that name' established under Section 7.3(a) 
hereof. 

"Government Obligations" shall mean noncallable, nonprepayable (i) direct, general obligations of 
the United States of America, or (ii) any obligations unconditionally guaranteed as to the full and timely 
payment of all amounts due thereunder by the full faith and credit of the United Stat13s of America (including 
obligations held in book entry form), but specifically excluding any mutual funds or unit investment trusts 
invested in s1.1ch obligations. · 

"Governmental Lender" shall mean the City and County of San Francisco, a municipal corporation 
organized andexistin~ under the laws of the State, and its successors and assigns. 

"Governmental Lender Note" shall mean the Governmental Lender Note described in the recitals 
of tllis Funding Loan Agreement. 

"Highest Rating Category" shall mean, with respect to a Permitted Investment, that the Pernlitted 
Investment is rated by each Rating Agency in the highest rating category given by that Rating Agency for 
that general category of security. If at any time the Governmental Lender Note is not rated (and, 
consequently, there is no Rating Agency), then. the term "Highest Rating Category" means, with respect to 
a Pernlitted Investment, that the Permitted Investment is rated by S&P or Moody's in the highest rating 
given by that rating agency for that general category of security. By way of example, the Highest Rating 
Category for tax exempt municipal debt established by S&P is "A 1 +" for debt with a term of one year or 
less and "AAA" for a term greater than one year, with corresponding ratings by Moody's of"MIG 1" (for 
fixed rate) or "VMIG 1" (for variable rate) for three (3) months or less and "Aaa" for greater than three (3) 
months. If at any time (i) the Governmental Lender Note is not rated, (ii) both S&P and Moody's rate a 
Pennitted Investment and (iii) one of those ratings is below the Highest Rating Category, then such 
Permitted Investment will, nevertheless, be deemed to be rated in the Highest Rating Category if the lower 
rating is no more than one rating category below the highest rating category of that rating agency. For 
example, a Pennitted Investment tated "AAA" by S&P and "Aa3" by Moody's is rated .in the Highest 
Rating Category. If, however, the lower rating is more than one full rating category below the Highest 
Rating Category of that Rating Agency, then the Permitted Investment will be deemed to be rated below 
the Highest Rating Category. For example, a 'Pennitted Investment rated "AAA" by S&P and "Al" by 
Moody's is not rated in the Highest Rating Category. 

"Initial Funding Lender" shall mean Bank of America, N.A., a national banking association. 

"Master Lease" shall mean that certain [Master Sublease] dated as of , 2019 by and 
between Master Lessee, as lessor, and Borrower, as lessee, as evidenced by the Memo of Master Sublease. 

"Master Lessee" shall mean , a 
--------------~ ----------------

"Maturity Date" shall mean [FINAL MATURITY]. 

"Maximum Rate" shall mean the lesser of (i) twelve percent (12%) per annum and (ii) the maximum 
interest rate that may be paid on the Funding Loan under State law. 

"Moody's" shall mean Moody's Investors Service, Inc., or its successor. 

''Note Proceeds Account" means the Note Proceeds Account of the Project Fund established under 
Section 7.3 hereof. 
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"Noteowner" or "owner of the Governmental Lender Note" means the owner, or as applicable, 
collectively the owners, of the Governmental Lender Note as shown on the registration books maintained 
by the Fiscal Agent pursuant to Section 2.4( d) hereof. 

"Ongoing Governmental Lender Fee" shall mean the annual administrative fee of the 
Governmental Lender due and payable by the Borrower pursuant to Section i8 of the Regulatory 
Agreement. 

"Opinion of Counsel" shall mean a written opinion from an attorney or firm of attorneys, acceptable 
to the Funding Lender and the Governmental Lender with experience in the matters to be covered in the 
opinion; provided that whenever an Opinion of Counsel is required to. address the exclusion of interest on 
the Governmental Lender Note from gross income for purposes of federal income taxation, such opinion 
shall be provided by Tax Counsel. 

"Permitted Investments" shall mean, to the extent authorized by law for investme)'lt of any moneys 
held under this Funding Loan Agreement: 

(1) direct and general obligations of the United States of America fully and unconditionally 
. guaranteed as to the tL.-rnely paytnent of principal and interest; 

(2) obligations of any agency or instrumentality of the United States of America toe timely payment 
of the principal of and interest on which are fully unconditionally guaranteed by the full faith and 
credit of the United States of America; 

(3) senior debt obligations of the Federal Home Loan Mortgage Corporation or the Federal National 
Mortgage Association, each a shareholder owned government sponsored enterprise organized and 
existing under the laws of the United States of America, and its successors and assigns; 

( 4) demand deposits or time deposits with, or certificates of deposit (including those placed by a 
third party pursuant to a separate agreement between the BorroWer and the Fiscal Agent (and 
approved by the Funding Lender)), bank deposit products, trust funds, trust accounts, interest 
bearing deposits, interest bearing money market accounts, overnight bank deposits or bankers' 
acceptances issued by the Fiscal Agent or its affiliates or any bank organized under the laws of the 
United States of America or any state or the District of Columbia which has combined capital, 
surplus and undivided profits of not less than $50,000;000; provided that the Fiscal Agent or such 
other institution has been rated at least "VMlG-1" I "A-1+" by Moody's or S&P which deposits or 
certificates are fully insured by the Federal Deposit Insurance Corp6ration or collateralized 
pursuant to the requirements of the Office of the Comptroller of the Currency; 

( 5) shares or units in any money market mutual fund rated "Aaa" /"AAA" by Moody's or S&P (or 
if a new rating scale is implemented, the equivalent rating category given by the Rating Agency for 
that general category of security) (including mutual funds of the Fiscal Agent or its affiliates or for 
which the Fiscal Agent or an affiliate thereof serves as investment advisor, custodian, transfer agent 
or provides other services to such mutual fund and receives and retains a fee for providing such 
services) registered under the Investment Company Act of 1940, as amended, whose investment 
portfolio consists solely of (A) direct obligations of the government of the United States of 
America, or (B) tax-exempt obligations; 

(6)(i) tax-exempt obligations rated in the highest short-term rating category by Moody's or S&P, 
or (ii) shares of a tax-exempt municipal money market mutual fund or other collective investment 
fund registered under the federal Investment Company Act of 1940, whose shares are registered 
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under the federal Securities Act of193 3, having assets of at least $1 00,000,000, and having a rating 
of"Aaa"/"AAA" by Moody's or S&P (or if a new rating scale is implemented, the equivalent rating 
category given by the Rating Agency for that general category of security), for which at least 95% 
of the income paid to the holders on interest in such money market fund will be excludable from 
gross income under Section 103 of the Code, including money market funds for which the Fiscal 
Agent or its affiliates receive a fee for investment advisory, transfer agency, custodial or other 
services to the fund; 

(7) the Pooled Investment Fund of the City and County of San Francisco; or 

(8) any other investments approved in writing by the Funding Lender Representative with the 
written consent of the Governmental Lender. 

For purposes of this definition, the "highest rating" shall mean a rating of at least 
"VMIG-1"/"A-1+" for obligations with less than one year maturity; at least 
"Aaa"I"VMIG-1"/"AAA"/"A-1+" for obligations with a maturity of one year or greater but less 
than three years; and at least "Arui'/"AAA" for obligations with a maturity of three years or greater. 
Qualified Investments must be limited to instruments that have a predetermined fixed-dollar 
amount of principal due at maturity that ca..Tffiot va..')' or change and interest, if tied to an index, shall 
be tied to a single interest rate index plus a single fixed spread, if any, and move proportionately 
with such index. 

"Person" shall mean any individual, corporation, limited liability company, partnership, joint 
venture, estate, trust, unincorporated association, any federal, state, county or municipal government or any 
bureau, department or agency thereof and any fiduciary acting in such capacity on behalf of any of the 
foregoing. · 

"Pledged Revenues" shall mean the amounts pledged under this Funding Loan Agreement to the 
payment of the principal of, Prepayment Premium, if any, and interest on the Funding Loan and the 
Governmental Lender Note, consisting of the following: (i) all income, revenues, proceeds and other 
amounts to which the Governmental Lender is entitled (other than amounts received by the Govermnental 
Lender with respect to the Unassigned Rights) derived from or in connection with the Borrower Loan, the 
Project and the Funding Loan Documents, including all Borrower Loan Payments due under the Borrower 
Loan Agreement and the Borrower Note, payments with respect to the Borrower Loan Payments and all 
amounts obtained through the exercise of the remedies provided in the Funding Loan Documents and all 
receipts credited under the provisions of this Funding Loan Agreement against said amounts payable, and 
(ii) moneys held in the funds and accounts established under this Funding Loan Agreement, together with 
investment earnings thereon (except any amounts on deposit in the Expense Fund, the Rebate Fund and 
Closing Costs Fund). 

"Prepayment Premium" shall mean (i) any premium payable by the Borrower pursuant to the 
Borrower Loan Documents in connection with a prepayment of the Borrower Note (including any 
Prepayment Premium as set forth in the Borrower Note) and (ii) any premium payable on the Governmental 
Lender Note pursuant to this Funding Loan Agreement. 

"Potential Default" shall mean the occurrence of an event which, under the Borrower Loan 
Agreement, would, but for the giving of notice of passage of time, be an Event ofDefault. 

"Project" shall have the meaning given such term in the Borrower Loan Agreement. 

. ''Project Fund" shall mean the fund of that name established under Section 7.3(b) hereof. 

8 

1446 



"Qualified Project Costs" shall mean costs paid with respect to the Project that meet each of the 
following requirements: (i) the costs are properly chargeable to capital account (or would be a so chargeable 
with a proper election by the Borrower or but for a proper election by the Borrower to deduct such costs) 
in accordance with general federal income tax principles and in accordance with Section 1.103-8(a)(1) of 
the Regulations, provided, however, that only such portion of the interest accrued during rehabilitation or 
construction of the Project (in the case of rehabilitation, with respect to vacated units only) shall be eligible 
to be a Qualified Project Cost as bears the same ratio to all such interest as the Qualified Project Costs bear 
to all costs of the acquisition and construction or rehabilitation of the Project; and provided further that 
interest accruing after the Completion Date shall not be a Qualified Project Cost; and provided still further 
that if any portion of the Project is beirig constructed or rehabilitated by an Affiliate (whether as general 
contractor or a subcontractor), Qualified Project Costs shall include only (A) the actual out of pocket costs 
incurred by such affiliate in constructing or rehabilitating the Project (or any portion thereof) and (B) any 
overhead expenses incurred by such affiliate which are directly attributable to the work performed on tq.e 
Project, and shall not include, for example, intercompany profits resulting from members of an "affiliated 
group" (within the meaning of Section 1504 of the Code) participating in the rehabilitation or construction 
of the Project or payments received by such affiliate due to early completion of the Project (or any portion 
thereof); (ii) the costs are paid with respect to a qualified residential rental project or projects within the 
meaning of Section 142(d) of the Code, (iii) the costs are paid after the earlier of sixty (60) days prior to 
August 2, 2018, being the date on which the Governmental Lender first declared its "official intent" to 
reimburse costs paid (in an amount not to exceed $60,000,000) with respect to the Project (within the 
meaning of Section 1.150-2 of the Regulations) or the date of execution and delivery of the Funding Loan, 
and (iv) if the costs ofthe acquisition and construction or rehabilitation of the Project were previously paid 
and are to be reimbursed with proceeds of the Funding Loan such costs were (A) "preliminary expenditures" 
(within the meaning of Section 1.150-2(£)(2) of the Regulations) with respect to the Project (such as 
architectural, engineering and soil testing services) incurred before commencement of acquisition and 
construction or rehabilitation of the Project that do not exceed twenty percent (20%) of the issue price of 
the Funding Loan (as defmed in Section 1.148-1 of the Regulations), or (B) were capital expenditures with 
respect to the Project that are reimbursed no later than eighteen (18) months after the later of the date the 
expenditure was paid or the date the Project is placed in service (but no later than three (3) years after the 
expenditures is paid); provided, however, that (w) Costs of Funding shall not be deemed to be Qualified 
Project Costs; (x) fees, charges or profits (including, without limitation, any Developer Fee) payable to the 
Borrower or a "related person" (within the meaning of Section 144(a)(3) of the Code) shall not be deemed 
to be Qualified Project Costs; (y) letter of credit fees and municipal bond insurance premiums which 
represent a transfer of credit risk shall be allocated between Qualified Project Costs and other costs and 
expenses to be paid from the proceeds of the Funding Loan; and (z) letter of credit fees and municipal bond 
insurance premiums which do not represent a transfer of credit risk (including, without limitation, letter of 
credit fees payable to a "related person" to the Borrower) shall not constitute Qualified Project Costs. 

"Rebate Amount" shall mean, for any given period, the amount determined by the Rebate Analyst 
as required to be rebated or paid as a yield reduction payment to the United States of America with respect 
to the Funding Loan. 

"Rebate Analyst" shall mean a certified public accountant, financial analyst or bond counsel, or 
any finn of the foregoing, or financial institution experienced in making the arbitrage and rebate 
calculations required pursuant to Section 148 of the Code, selected and retained by the Borrower at the 
expense of the Borrower, with the prior written consent of the Governmental Lender, to make the rebate 
computations required m1der this Funding Loan Agreement and the Borrower Loan Agreement. 
[IDENTIFY REBATE ANALYST IF ONE IS ENGAGED] . 

"Rebate Fund" shall mean the fund of that name established under Section 7.3 (e) hereof. 
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"Regulations" shall mean with respect to the Code, the relevant U.S. Treasury regulations and 
proposed regulations thereunder or any relevant successor provision to such regulations and proposed 
regulations. 

"Regulatory Agreement" shall mean that · certain Regulatory Agreement and Declaration of 
Restrictive Covenants, dated as of the date hereof, between the Governmental Lender and the Borrower, as 
hereafter amended or modified. 

"Required Transferee Representations Letter" shall mean the representations in substantially the 
form attached to this Funding Loan Agreement as Exhibit B-1 and B-2. 

"Resolution" shall mean the resolution of the Governmental Lender, dated 2019], 
authorizing the Funding Loan and the execution and delivery of the Funding Loan Documents to which the 
Governmental Lender is a party. 

"Responsible Officer" shall mean any officer within the corporate services department (or any 
successor group) of the Fiscal Agent, including any managing director, director, vice president, assistant 
vice president, assistant secretary, senior associate, associate or any other officer or assistant officer of the 
Fiscal Agent within the Fiscal.Agent's office described in Section 12.1 hereof or a successor c.orporate trust 
office (the "Corporate Trust Office") customarily performing functions sitnilar to those performed by the 
persons who at the time shall be such officers, respectively, or to whom any corporate trust matter is referred 
at the Corporate Trust Office because of such person's lmowledge of and familiarity with the particular 
subject and having direct responsibility for the administration of this Funding Loan Agreement. , 

"Second Highest Rating Category" shall mean, with respect to a Permitted Investment, that the 
Permitted Investment is rated by each Rating Agency in the second highest rating category given by that 
Rating Agency for that general category of security. If at any time the Governmental Lender Note is not 
rated (and, consequently, there is no Rating Agency), then the term "Second Highest Rating Category" 
means, with respect to a Permitted Investment, that the Permitted Investment is rated by S&P or Moody's 
in the second highest rating category given by that rating agency for that general category of security. By 
way of example, the Second Highest Rating Category for tax exempt municipal debt established by S&P is 
''AA'' for a term greater than one (1) year, with corresponding ratings by Moody's of"Aa." If at any time 
(i) the Governmental Lender Note is not rated, (ii) both S&P and Moody's rate a Permitted Investment and 
(iii) one of those ratings is below the Second Highest Rating Category, then such Permitted Investment will 
not be deemed to be rated in the Second Highest Rating Category. For example, an Investment rated "AA'' 
by S&P and "A" by Moody's is not rated in the Second Highest Rating Category. 

"Securities Act" shall mean the Securities Act of 1933, as amended. 

"Security" shall mean the security for the performance by the Govemmental Lender of its 
obligations under the Governmental Lender Note and this Funding Loan Agreement as more fully set forth 
in Article IV hereof. · 

"Security Instrument'' shall mean shall have the meaning assigned to such term in the recitals above. 

"Servicer" shall mean any Servicer appointed by the Funding Lender to perform certain servicing 
functions with respect to the Funding Loan and on the Borrower Loan pursuant to a separate servicing 
agreement to be entered into between the Funding Lender·and the Servicer. Initially the Servicer shall be 
the Funding Lender pursuant to this Funding Loan Agreement. 
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"Servicing Agreement" shall mean any servicing agreement entered into between the Funding 
Lender and the Servicer with respect to the servicing of the Funding Loan and/or the Borrower Loan. 

"Standard & Poor's" or "S&P" shall mean S&P Global Ratings, a bD.siness unit of Standard & 
Poor's Rating Services, or its successors. 

"State" 'shall mean the State of California. 

"Tax Certificate" shall mean the Tax Certificate and Agreement dated the Closing Date executed . 
by the Governmental Lender and the Borrower. 

"Tax Counsel" shall mean (a) on the Closing Date, the law firm or law frrms delivering the 
approving opinion(s) with respect to the Governmental Lender Note, or (b) any other firm of attorneys 
selected by the Governmental Lender that is experienced in matters relating to the issuance of obligations 
by states and their political subdivisions that is listed as a municipal bond attorney in The Bond Buyer's 
Municipal Marketplace. 

"Tax Counsel Approving Opinion" shall mean an opinion of Tax Counsel substantially to the effect 
that the Governmental Lender Note constitutes a valid and bindin2. soecial limited obli2:ation of the 

~ .l. ......... • 

Governmental Lender and that, under existing laws, regulations, rulings and court decisions, the interest on 
the Governmental Lender Note is excluded from gross income for federal income tax purposes (subject to 
customary limitations and exceptions). 

"Tax Counsel No Adverse Effect Opinion" shall mean an opinion of Tax Counsel substantially to 
the effect that the taking of the action specified therein will not, in and of itself, adversely affect any 
exclusion of interest on the Governmental Lender Note from gross income for purposes of federal income 
taxation (subject to customary lhnitations and exceptions). 

"UCC" shall mean the Uniform Commercial Code as in effect in the State. 

"Unassigned Rights" shall mean all of the rights of the Govemmental Lender and its directors, 
officers, commissioners, elected officials, attomeys, accountants, employees, agents and consultants under 
the Funding Loan Documents and the Borrower Loan Documents: (a) (i) to be held harmless and 
indemnified, (ii) to be paid its fees and expenses and the rebatable arbitrage pursuant to Section 8. 7 hereof, 
(iii) to give or withhold consent to amendments, changes, modifications and alterations, (iv) to have access 
to the Project and Project records, and (v) to receive notices; (b) the Govermnental Lender's rights under 
the Regulatory Agreement, including but not limited to, rights to indemnification thereunder and 
reimbursement and payment of its fees, costs and expenses; and (c) the right to enforce all of the foregoing, 
subject to Section 7 .2.1 0 of the Borrower Loan Agreement. 

"Written Certificate," "Written Certification, "Written Consent," "Written Direction," "Written 
Notice," "Written Order," "Written Registration," "Written Req nest," arid "Written Requisition" shall mean 
a written certificate, direction, notice, order, request or requisition signed by an Authorized Representative 
and delivered to the Funding Lender, the Servicer, the Fiscal Agent, the Governmental Lender or such other 
Person as required under the Funding Loan Documents. 

Section 1.2. Effect ofHeadings and Table of Contents. The Article and Section headings herein 
and in the Table of Contents are for convenience only and shall not affect the construction hereof. 
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Section 1.3. Date of Funding Loan Agreement. The date of this Funding Loan Agreement is 
intended as and for a date for the convenient identification of this Funding Loan Agreement and is not 
intended to indicate that this Funding Loan Agreement was executed and delivered or effective on said date. 

Section 1.4. Designation of Time for Performance. Except as otherwise expressly provided 
herein, any reference in this Funding Loan Agreement to the time of day shall mean the time of day in the 
city where the Funding Lender maintains its place of business for the performance of its obligations urider 
this Funding Loan Agreement.' 

Section 1.5. Interpretation. The parties hereto acknowledge that each of them and their 
respective counsel have participated in the drafting and revision of this Flinding Loan Agreement. 
Accordingly, the parties agree that any rille of construction that disfavors the drafting party shall not apply 
in the interpretation of this Funding Loan Agreement or any amendment or supplement or exhibit hereto. 

ARTICLE II 

TERMS; GOVERNMENTAL LENDER NOTE 

Section 2.1. Terms. 

(a) Principal Amount. The total principal amount of the Funding Loan is hereby expressly 
limited to the Authorized Amount. 

(b) Draw-Down Funding. The Funding Loan .is originated on a. draw-down basis. The 
proceeds of the Funding Loan shall be advanced by the Funding Lender directly to the Fiscal Agent for the · 
account of the Governmental Lender for disbursement to the Borrower as and when needed to make each 
advance in accordance with the disbursement provisions of the Borrower Loan Agreement and the 
Construction Disbursement Agreement. Upon each advance. of principal under the Borrower Loan 
Agreement and the Construction Disbursement Agreement, a like amount of the Funding Loan shall be 
deemed concUrrently and simultaneously advanced under this Funding Loan Agreement, including the 
initial advance of $[INITIAL ADVANCE] [note: at least $55, 000]. Subject to the terms and conditions of 
the Borrower Loan Agreement, the Funding Lender agrees to advance, on behalf of the Governmental 
Lender, to the Fiscal Agent for disbursement to the BoiTower under the Borrower Loan Agreement 
[INITIAL ADVANCE] on the Closing Date, and the Funding Lender agrees to coiTespondingly and 
simultaneously advance for the account of the Governmental Lender under tllis Funding Loan Agreement 
an equal amount as an advance on the Funding Loan. Notwithstanding anything in tllis Funding Loan 
Agreement to the contrary, no additional amounts of the Funding Loan may be drawn down and funded 
hereunder after December 31, 2022; provided, however, that upon the delivery of a Tax Counsel No 
Adverse Effect Opinion to the Governmental Lender and the Funding Leri.der such date may be changed to 
a later date as specified in such Tax Counsel No Adverse Effect Opinion. 

(c) Early Draw-Down Event. Notwithstanding any provision herein to the contrary, in the 
event that the Funding Lender or the Borrower (each an "Interested Party") detennines in good faith that 
legislative, judicial or other developments have occurred or other circumstances have emerged which could · 
result in interest on installments of the Funding Loan which have not been drawn to date (the "Remaining 
Authorized Amount"), not being tax-exempt, or otherwise determines that it is in its best interest to convert 
the Funding Loan into a fully funded obligation of the Governmental Lender in order to assure that interest 
on the Governmental Lender Note will remain tax-exempt, and, in the case of such determination by the 
Borrower, such action will resolve the uncertainty with respect to the tax-exempt status of the 
Governmental Lender Note and will not jeopardize receipt of previously committed unfunded debt or 

\ 

12 

1450 



Equity Contributions for the Project, then such Interested Party may provide a Written Direction (a "Draw
Down Notice") to the other Interested Party and the Fiscal Agent as provided herein to cause the Remaining 
Authorized Amount of the Funding Loan to be funded. The Draw-Down Notice, if given, shall take effect 
on the fifth (5th) Business Day following the date (or such greater number of Business Days to which the 
Borrower and the Funding Lender may agree in writing, with Written Notice to the Fiscal Agent) on which 
either the Borrower or the Funding Lender sends Written Notice to .the other Interested Party referencing 
the Draw-Down Notice and containing substantially the following words: "The [Borrower/Funding 
Lender] elects to [draw/fund] the Remaining Authorized Amount of the Funding Loan($ ___ -----' 
effective (the "Draw-Down Date")." The Draw-Down Notice will be delivered in the 
mmmer provided for notices hereunder and the Borrower Loan Agreement. 

Promptly after receipt of a Draw-Down Notice, the Funding Lender shall advance proceeds of the 
Funding Loan in the Remaining Authorized Amount (the ·"Remaining Funding Loan Proceeds") into the 
Note Proceeds Account of the Project Fund to be held for disbursements to the Borrower pursuant to the 
Funding Loan Documents. The advance of the Remaining Funding Loan Proceeds shall be treated as an 
advance of the full remaining principal under this Funding Loan Agreement, and a like amount of the . 
Borrower Loan shall be deemed concurrently and simultaneously advanced under the Borrower Loan 
Agreement and the Governmental Lender Note shall be deemed to have been executed and delivered in the 
full il..._uthorized A.alJ-'llount against payment by the Funding Lender (ta1rjng il1to account amounts of tl1e 
Funding Loan previously funded) of the purchase price equal to the Remaining Authorized Amount. 

If not otherwise accounted for in the Funding Loan Documents as confirmed in writing by the 
Funding Lender, the Borrower agrees to pay to the Fiscal Agent on the Draw-Down Date for deposit into 
the Capitalized Interest Account of the Project Fund, an amount of funds to be agreed upon by the Funding 
Lender and the Borrower prior to the Draw-Down Date to cover the expected interest due on the Funding 
Loan as a result of the Draw-Down Notice for the period between the Draw-Down Date and the date of 
each expected draw in accordance with the then-approved draw schedule under the Funding Loan 
Documents (the "Additional Interest Deposit"). The Borrower agrees to pay to the Fiscal Agent to be held 
hereunder, any amounts necessary to enable the.Governmental Lender to pay when due, all amounts due 
with respect to the Funding Loan, to the extent payments made or required to be made under the Borrower 
Loan Agreement and the Borrower Note are insufficient for such purpose. 

(d) Origination Date; Maturity. The Funding Loan shall be originated on the Closing Date and 
shall mature on the Maturity Date, at which time the entire principal amount, to the extent not previously 
paid, and all accrued and unpaid interest, shall be due and payable. 

(e) Principal. The outstanding principal amount of the Governmental Lender Note and of the 
Funding Loan as of any given date shall be the total amount advanced by the Funding Lender to or for the 
account of the Governmental Lender to fund corresponding advances under the Borrower Loan Agreement 
and the Construction Disbursement Agreement as proceeds of the Borrower Loan, less any payments of 
principal of the Governmental Lender Note previously received upon payment of corresponding principal 
amounts under the Borrower Note, including regularly scheduled principal payments and voluntary and 
mandatory prepayments. The principal amount of the Governmental Lender Note and interest thereon shall 
be payable on the basis specified in this paragraph (e) and in paragraphs (f) and (g) of this Section 2.1. 

The Fiscal Agent shall keep a record of all principal advances and principal repayments made under 
the Governmental Lender Note and shall, upon Written Request, provide the Governmental Lender and the 
Funding Lender with a statement of the outstanding principal balance of the Govermnental Lender Note 
and the Funding Loan. 
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(f) Interest. Interest shall be paid on the outstanding principal amount of the Governmental 
Lender Note at the rate or rates set forth in the Borrower Note and otherwise as set forth in the Borrower 
Loan Agreement. 

(g) Corresponding Payments. The payment or prepayment of principal, interest and premium, 
if any, due on the Funding Loan and the Governmental Lender Note shall be identical with and shall be 
made on the same dates, terms and conditions, as the principal, interest, premiums, late payment fees and 
other amounts due on the Borrower Note. Any payment or prepayment made by the Borrower of principal, 
interest, premium, if any, due on the Borrower Note shall be deemed to be like payments or prepayments 
of principal, interest and premiuin, if any, due on the Funding Loan and the Governmental Lender Note. 
The Funding Lender agrees to provide copies of the final Borrower Note and any amendments thereto, as 
well as. the Debt Service Schedule (as defmed in Section 2.4(b) of the Borrower Loan Agreement) to the 
Fiscal Agent on the Closing Date, if applicable, or on the date an amendment to the Borrower Note or Debt 
Service Schedule is executed or finalized, as applicable. 

(h) Usury. The Governmental Lender intends to conform strictly to the usury laws applicable 
to this Funding Loan Agreement and the Governmental Lender Note and all agreements made in the 
Governmental Lender Note, this Funding Loan Agreement and the Funding Loan Documents are expressly 

·limited so that in no event whatsoever shall the amount paid or agreed to· be paid as interest or the amounts 
paid for the use of money advanced or to be advanced hereunder exceed the highest lawful rate prescribed 
under any law which a court of competent·jurisdiction may deem applicable hereto. If, from any 
circumstances whatsoever, the fulfillment of any provision of the Governmental Lender Note, this Funding 
Loan Agreement or the other Funding Loan Documents shall involve the payment of interest in excess of 
the limit prescribed by any law which a court of competent jurisdiction may deem applicable hereto, then 
the obligation to pay interest hereunder shall be reduced to the maximum limit prescribed by law. If from 
any circumstances whatsoever, the Funding Lender shall ever receive anything of value deemed interest, 
the amount of which would exceed the highest lawful rate, such amount as would be excessive interest shall 
be deemed to have been applied, as of the date of receipt by the Funding Lender, to the reduction of the 
principal remaining unpaid hereunder and not to the payment of interest, or if such excessive interest 
exceeds the unpaid principal balance, such excess shall be refunded to the Borrower. This paragraph shall 
control every other provision of the Governmental Lender Note, this Funding Loan Agreement and all other 
Funding Loan Documents. 

In deteimining whether the amount of interest charged and paid might otherwise exceed the ·limit · 
prescribed by law, the Governmental Lender intends and·agrees that (i) interest shall be computed upon the 
assumption that payments under the Borrower Loan Agreement and other Funding Loan Documents will . 
be paid according to the agreed terms, and (ii) any sums of money that are taken into account in the 
calculation of interest, even though paid at one time, shall be spread over the actual tenn of the Funding 
Loan. 

Section 2.2. Form of the Governmental Lender Note. As evidence of its obligation to repay the 
Funding Loan, simultc;meously with the delivery of this Funding Loan Agreement to the Funding Lender, 
the Governmental Lender hereby agrees to execute and deliver the Govermnental Lender Note. The 
Governmental Lender Note shall be substantially in the form set forth in Exhibit A attached hereto, with 
such appropriate insertions, omissions, substitutions and other variations as are required or permitted by 
this Funding Loan Agreement. 

Sect~on 2.3. Execution and Delivery of the Governmental Lender Note. The Governmental 
Lender Note shall be in substantially the form attached as Exhibit A. The Govermnental Lender Note shall 
be executed on behalf of the Governmental Lender by the manual signature of an Authorized Officer of the 
Governmental Lender. The signatures. of individuals who were the proper officers ·of the Governmental 
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Lender at the time of execution shall bind the Governmental Lender, notwithstanding that such individuals 
or any of them shall have.ceased to hold such offices prior to the delivery of the Governmental Lender Note 
or shall not have held such offices at the date ofthe Governmental Lender Note. 

The Governmental Lender Note shall not be valid or obligatory for any purpose or entitled to any 
security or benefit under this Funding Loan Agreement unless a· certificate of authentication on the 
Governmental Note, substantially in the form set forth in Exhibit A, shall have been duly executed by an 
Authorized Representative of the Fiscal Agent; and such executed certificate of authentication upon the 
Governmental Lender Note shall be conclusive evidence that the Governmental Lender Note has been duly 
executed, registered, authenticated and delivered under this Funding Loan Agreement. 

Section 2.4. Required Transferee Representations; Participations; Sale and Assignment. 

(a) The Govermnental Lender Note shall be fully registered as to principal and interest in the 
manner and with any additional designation as the Fiscal Agent deems necessary for the purpose of 
identifYing the registered owner thereof. The Governmental Lender Note shall be transferable only on the 
registration books of the Fiscal Agent. The Fiscal Agent shall maintain books or other records showing the 
name and date of registration, address and employer identification number of the registered owner of the 
Govenunenlal Lender Note, and any transfers of the Govemmcntal Lender Note, as provided herein, which · 
books shall be maintained by the Fiscal Agent and which shall be open to inspection by the Governmental 
Lender. The Governmental Lender Note shall initially be registered to the Initial Funding Lender. 

(b) The Funding Lender may not sell or assign the Funding Loan and the Governniental Lender 
Note, except in whole to a transferee who agrees to become the "Funding Lender" under the Funding Loan 
Documents and assume all of the obligations and perform all of the duties of the Funding Lender thereunder, 
but the Funding Lender shall have the right to sell participation interests in the Funding Loan or to grant a 
participation interest in the Funding Loan in a percentage of not less than twenty percent (20%) of the 
outstanding principal amount of the Funding Loan; provided that no participant shall hold more than fifty 
percent (50%) of the outstanding principal amount of the Funding Loan;· and provided further that the 
Funding Loan may be transferred, or any participation interest therein granted, only to an Approved 
Transferee that delivers a letter to the Governmental Lender and the Fiscal Agent substantially in the form 
attached hereto as .Exhibit B-1 setting forth certain representations with respect to such Approved 
Transferee (the "Required Transferee Representations Letter"). Notwithstanding the preceding sentence, 
no Required Transferee Representations shall be required for the Funding Lender Representative to, as 
certified in writing by the Funding Lender (i) transfer the Funding Loan to any affiliate or other party related 
to the Funding Lender that is an Approved Transferee or (ii) sell or transfer the Funding Loan to a special 
purpose entity, a trust or a custodial or similar pooling arrangement from which the Funding Loan or 
securitized interests therein are not expected to be sold pr transferred except to (x) owners or beneficial 
owners thereof that are Approved Transferees who deliver to the Funding Lender, with a copy to the 
Govermnental Lender, a Required Transferee Representations Letter. In connection with any sale, 
assignment or transfer of the Funding Loan, the Funding Lender shall give notice of such sale, assignment 
or transfer to the Fiscal Agent and the Fiscal Agent shall record such sale, assignment or transfer on its 
books or other records maintained for the registration of transfer of the Governmental Lender Note. 

(c) No service charge shall be made for any sale or assignment of any portion of the Funding 
Loan or the Governmental Lender Note, but the Governmental Lender or the Fiscal Agent may require 
payment of a sum sufficient to cover any tax or, other governmental charge that may be imposed in 
connection with any such sale or assignment. Such sums shall be paid in every instance by the purchaser 
or assignee of the Funding Loan or portion thereof. 
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(d) The Funding Lender shall indemnify and defend the Governmental Lender and the Fiscal 
Agent against any claim brought by any transferor or transferee ofthe Governmental Lender Note in respect 
of the Funding Loan Documents or the Borrower Loan Documents in the event that the Funding Lender 
permits a transfer of the Governmental Lender Note in violation of the restrictions in Sections 2.4(b) and 
(c) above. 

ARTICLE III 

PREPAYMENT 

Section 3.1. Prepayment of the Governmental Lender Note from Prepayment under the 
Borrower Note. The Governmental Lender Note is subject to voluntary and mandatory prepayment as 
follows: 

(a) The Governmental Lender Note shall be subject to voluntary prepayment in full or in part 
by the Governmental Lender, from funds of the Governmental Lender received by the Governmental 
Lender or the Fiscal Agent, as provided in the Borrower Loan Agreement, to the extent and in the manner 
and on any date th~t the Borrower Note is subject to voluntary prepayment a<> set forth therein, at a 
prepayment price equal to the principal balance of the Borrower Note to be prepaid, plus interest thereon 
to the date of prepayment and the amount of any Prepayment Premium payable under the Borrower Note, 
plus any Additional Borrower Payments due and payable under the Borrower Loan Agreement through the 
date of prepayment. 

The Borrower shall not have the right to voluntarily prepay all or any portion of the Borrower Note, 
thereby causing the Governmental Lender Note to be prepaid, except as specifically permitted in the 
Borrower Note, without the prior Written Consent of the Funding Lender, which may be withheld in the 
Funding Lender's sole and absolute discretion. 

(b) The Governmental Lender Note shall be subject to mandatory prepayment in whole or in 
part upon prepayment of the Borrower Note at the direction of the Funding Lender in accordance with the 
terms of the Borrower Note at a prepayment price equal to the outstanding principal balance of the Borrower· 
Note prepaid, plus accrued interest plus any other amounts payable under the Borrower Note or the 
Borrower Loan Agreement. · 

Section 3.2. Notice of Prepayment. Notice of prepayment of the Governmental Lender Note 
shall be deemed given to the extent that notice of prepayment of the Borrower Note is timely and properly 
given to the Funding Lender and the Fiscal Agent in accordance with the terms of the Borrower Note and 
the Borrower Loan Agreement, and no separate notice of prepayment of the Governmental Lender Note is 
required to be given. 

ARTICLE IV 

SECURITY 

Section 4.1. Security for the Funding Loan. To secure the payment of the Funding Loan and 
the Governmental Lender Note, to declare the terms and conditions on which the Funding Loan and the 
Governmental Lender Note are secured, and in consideration of the premises and of the funding of the 
Funding Loan by the Funding Lender, the Governmental Lender by these presents does grant, bargain, sell, 
remise, release, convey, assign, transfer, mortgage, hypothecate, pledge, set over and confmn to the 
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Funding Lender (except as limited herein), a lien on and security interest in the following described property 
(excepting, however, in each case, the Unassigned Rights) (said property, rights and privileges being herein 
collectively called, the "Security"): 

(a) All right, title and interest ofthe Governmental Lender in, to and under the Borrower Loan, 
the Borrower Loan Agreement, the Borrower Note and the other Borrower Loan Documents, including, 
without limitation, all rents, revenues and receipts derived by the Governmental Lender from the Borrower 
relating to the Project and including, without limitation, all Pledged Revenues, the Borrower Loan Payments 
and Additional Borrower Payments derived by the Governmental Lender under and pursuant to, and subject 
to the provisions of, the Borrower Loan Agreement; 

(b) All right, title and interest of the Governmental Lender in, to and under, together with all 
rights, remedies, privileges and options pertaining to, the Funding Loan Documents, and all other payments, 
revenues and receipts derived by the Governmental Lender under and pursuant to, and subject to the 
provisions of, the Funding Loan Documents; 

(c) Any and all moneys and investments froni time to time on deposit in, or forming a part of, 
all funds and accounts created and held by the Fiscal Agent under this Funding Loan Agreement (other than 
the Rebate Fund), suhject to the provisions of this Funding Loan Agreement permitting the application 
thereof for the purposes and on the terms and conditions set forth herein; and 

(d) Any and all other real or personal property of every kind and nature or description, which 
may from time to time hereafter, by delivery or by writing of any kind, be subjected to the lien of this 
Funding Loan Agreement as additional security by the Governmental Lender or anyone on its part or with 
its consent, or which pursuant to any of the provisions hereof or of the Borrower Loan Agreement may 
come into the possession or control of the Fiscal Agent or the Funding Lender or a receiver appointed 
pursuant to this Funding Loan Agreement. 

The Fiscal Agent and the Funding Lender are hereby authorized to receive any and all such property 
as and for additional security for the Funding Loan and the Governmental Lender Note and to hold and 
apply all such property subject to the terms hereof. 

The pledge and assignment of and the security interest granted in the Security pursuant to this 
Section 4.1 for the payment of the principal of; premium, if any, and interest on the Governmental Lender 
Note, in accordance with its terms and provisions, and for the payment of all other amounts due hereunder, 
shall attach and be valid and binding from and after the time of the delivery of the Governmental Lender 
Note by the Governmental Lender. The Security so pledged and then or thereafter received by the Fiscal 
Agent or the Funding Lender shall immediately be subject to the lien of such pledge and security interest 
without any physical delivery or recording thereof or further act, and the lien of such pledge and security 
interest shall be valid and binding and prior to the claims of any and all parties having claims of any kind 
in tort, contract or otherwise against the Governmental Lender irrespective of whether such parties have 
notice thereof. 

Section 4.2. Delivery of Security. To provide security for the payment of the Funding Loan and 
the Governmental Lender Note, the Governmental Lender.has pledged and assigned its right, title and 
interest in the Security to the Funding Lender. In connection with such pledge, assignment, transfer and 
conveyance, the Governmental Lender shall deliver to the Funding Lender the following documents or 
instruments promptly following their execution: 

(a) 
Lender; 

The Borrower Note endorsed without recourse to the Funding Lender by the Governmental 
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(b) The originally executed Borrower Loan Agreement; and 

(c) An assignment for security of the Security· Instrument from the Governmental Lender to 
the Funding Lender, in recordable form. · · 

The Governmental Lender shall deliver and deposit with the Funding Lender such additional 
documents, financing statements, and instruments as the Funding Lender may reasomihly require from time 
to time for the better perfecting and assuring to the Funding Lender of its lien and security interest in and 
to the Security, at the expense of the Borrower. 

ARTICLEV 

LIMITED LIABILITY 

Section 5.1. Source of Payment of Funding Loan and Other Obligations. The Funding Loan 
is a limited obligation of the Governmental Lender, payable solely from the Pledged Revenues and other 
funds and moneys and the Security pledged and assigned hereunder. None of the State, or any political 
subdivision thereof (except the Governmental Lender, to the limited extent set f01th herein) nor any public 
agency shall in any event be liable for the payment of the principal of, premium (if any) or interest on the 
Funding Loan or for the performance of any pledge, obligation or agreement of any kind whatsoever with 
respect thereto except as set forth herein, and none of the Funding Loan or the Governmental Lender Note 
or any of the Governmental Lender's agreements or obligations with respect to the Funding Loan, the 
Governmental Lender. Note, or hereunder, shall be construed to constitute an indebtedness of or a pledge 
of the faith and credit of or a loan of the credit of or a moral obligation of any of the foregoing within the 
meaning of any constitutional or statutory provision whatsoever. The making of the Funding Loan and the · 
execution and delivery of the Governmental Lender Note shall not directly, indirectly, or contingently 
obligate the City, the State of California or any political subdivision thereof to levy or to pledge any form 
of taxation whatever therefor or to make any appropriation for their payment. 

Section 5.2. Exempt from Individual Liability. No covenant, condition or agreement contained 
herein shall be deemed to be a covenant, agreement or obligation of any present or future officer, director, 
employee or agent of the Governmental Lender in his individual capacity, and neither the officers, directors, 
employees or agents of the Governmental Lender executing the Governmental Lender Note or this Funding 
Loan Agreement shall be liable personally on the Governmental Lender Note or under this Funding Loan 
Agreement or be subject to any personal liability or accountability by reason of the execution and delivery 
of the Governmental Lender Note or the execution of this Funding Loan Agreement. 

ARTICLE VI 

CLOSING CONDITIONS; APPLICATION OF FUNDS 

Section 6.1. Conditions Precedent to Closing. Closing of the Funding Loan on the Closing Date 
shall be conditioned upon satisfaction or waiver by tl1e Funding Lender and the Governmental Lender in 
their sole discretion of each of the conditions precedent to closing set forth in this Funding Loan Agreement, 
including but not limited to the following: 

(a) Receipt by the Funding Lender of the original Governmental Lender Note; 
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(b) Receipt by the Funding Lender of the original executed Borrower Note, endorsed to the 
Funding Lender by the Governmental Lender; 

(c) Receipt by the Funding Lender and the Governmental Lender of executed counterparts of 
the Funding Loan Documents including this Funding Loan Agreement, the Borrower Loan Agreement, the 
Construction Disbursement Agreement, the Regulatory Agreement, the Tax Certificate and the Security 
Instrument; 

(d) Receipt by the Funding Lender of a certified copy of the Resolution; 

(e) Receipt by the Governinental Lender of an executed Required Transferee Representations 
from the Funding Lender; 

(f) Delive1y into escrow or to the Fiscal Agent, as appropriate, of all amounts required to be 
paid in connection with the origination of the Borrower Loan and the Funding Loan and any underlying 
real estate transfers or transactions, including the Costs of Funding Deposit, in accordance with Section 
2.3(c)(ii) of the Borrower Loan Agreement; 

(g) Receipt by the Funding Lender and the Governmental J ,ender of a Tax Counsel Approving 
Opinion addressed to the Governmental Lender; 

(h) Receipt by the Initial Funding Lender of an Opinion of Counsel from Tax Counsel 
substantially to the effect that the Governmental Lender Note is not subject to the registration requirements 
of the Securities Act of 1933, as amended, and this Funding Loan Agreement is exempt from qualification 
pursuant to the Trust Indenture Act of 1939, as amended; · 

(i) delivery of an opinion of counsel to the Borrower addressed to the Governmental Lender 
and the Funding Lender to the effect that the Funding Loan Documents to which the Borrower is a party 
are valid and binding obligations of the Borrower, enforceable against the Borrower in accordance with 
their tenns, subject to such exceptions and qualifications as are acceptable to the Governmental Lender and 
the Funding Lender; and 

G) Receipt by the Funding Lender or the Governmental Lender of any other documents or 
opinions that the Funding Lender or the Governmental Lender may require. 

ARTICLE VII 

FUNDS AND ACCOUNTS 

Section 7.1. Authorization to Create Funds and Accounts. Only such funds or accounts as 
provided in Section 7.3 shall be established in connection with the Funding Loan at the time of closing ·and 
origination of the Funding Loan. The Funding Lender, the Fiscal Agent (as directed by the Funding Lender) 
and the Servicer, if any, are authorized to establish and create from time to time such other funds and 
accounts or subaccounts as may be necessary for the deposit of moneys (including, without limitation, 
insurance proceeds and/or condemnation awards), if any, received by the Governmental Lender, the 
Funding Lender, the Fiscal Agent or the Servicer pursuant to the terms hereof or any of the other Funding 
Loan Documents and not immediately transferred or dis bur sed pursuant to the tenus of the Funding Loan 
Documents. 

Section 7.2. Reserved. 
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Section 7.3. Establishment of Funds. There are established with the Fiscal Agent the following 
funds and accounts: 

(a) The Funding Loan Payment Fund; 

(b) The Project Fund, and within the Project Fund (i) the Note Proceeds Account, (ii) the 
Capitalized Interest Account and (iii) the Borrower Equity Account; 

(c) The Expense Fund; 

(d) The Closing Costs Fund; and 

(e) The Rebate Fund. 

All money required to be deposited with or paid to the Fiscal Agent for the account of any of the 
furids or accounts created by this Funding Loan Agreement shall be held by the Fiscal Agent for the benefit 
of the Funding Lender, and except for money held in the Rebate Fund, the Expense Fund and Closing Costs 
Fund, shall, whjle held by the Fiscal Agent, constitute part of the Pledged Revenues and be subject to the 
lien hereof. 

Section 7.4. Funding Loan Payment Fund. The Governmental Lender and the Borrower shall 
have no interest in the Funding Loan Payment Fund or· the moneys therein, which shall always be 
maintained by the Fiscal Agent completely separate and segregated from all other moneys held hereunder 
and from any other moneys of the Governmental Lender and the Borrower. 

The Fiscal Agent shall deposit into the Funding Loan Payment Fund any amounts received from 
the Borrower as payments of principal of, premium, if any, or interest on the Borrower Loan and any other 
amounts received by the Fiscal Agent that are subject to the lien and pledge of this Funding Loan 
Agreement, including any Pledged Revenues not required to be deposited to the Expense Fund or not 
otherwise specifically directed in writing to be deposited into other funds created by this Funding Loan 
Agreement. · 

T~e Fiscal Agent shall apply all amounts on deposit in the Funding Loan Payment Fund in the 
following order of priority: 

First, to pay or provide for the payment of the interest then due on the Funding Loan; 

Second, to pay or provide for the payment or the prepayment of principal (and premium, if any) on 
the Funding Loan, provided moneys have been transferred or deposited into the Funding Loan Payment 
Fund for such purpose; and 

Third, to pay or provide for the payment of the Funding Loan on the Maturity Date or earlier 
prepayment or acceleration date. 

Section 7.5. Expense Fund.. The Fiscal Agent shall deposit in the Expense Fund the amounts 
required by the Regulatory Agreement or the Borrower Loan Agreement to be paid. by the Borrower to the 
Governmental Lender or the Fiscal Agent. Amounts on deposit in the Expense Fund shall be used to pay 
the fees and expenses of the Governmental Lender, the Rebate Analyst and the Fiscal Agent, as and when 
the same become due. Moneys in the Expense Fund shall be withdrawn or maintained, as appropriate, by 
the Fiscal Agent to pay (i) the Ongoing Govermnental Lender Fee, (ii) the Fiscal Agent Fee when due and 
(iii) the Rebate Analyst fee when due. [CONFlRM] · 
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In the event that the amounts on deposit in the Expense Fund are not equal to the amounts payable 
from the Expense Fund as provided in the preceding paragraph on any date on which such amounts are due 
and payable, the Fiscal Agent shall give notice to the Borrower of such deficiency and of the amount of 
such deficiency and request payment within two (2) Business Days to the Fiscal Agent of the amount of 
such deficiency. 

Written Notice of any deficiency, which results in the Governmental Lender not receiving the 
Ongoing Governmental Lender Fee on the applicable due date, shall be provided by the Fiscal Agent to the 
Governmental Lender (with a copy to the Borrower and the Funding Lender) within ten (10) days of the 
respective due date. 

Upon payment by the Borrower of such deficiency, the amounts for which such deficiency was 
requested shall be paid by the Fiscal Agent. 

Notwithstanding anything herein to the contrary, the Fiscal Agent, on behalf of the Governmental 
Lender, shall prepare and submit an invoice to the Borrower for payment of the Ongoing Governmental 
Lender Fee not later than thirty (30) days prior to the due date for payment of the Ongoing Governmental 
Lender Fee, and shall remit moneys received by the Borrower to the Governmental Lender for payment of 
such fee. 

No amount shall be charged against the Expense Fund except as expressly provided in this Article 
VII hereof. 

Section 7.6. Closing Costs Fund~ On the Closing Date, the Borrower shall deposit or cause to be 
deposited with the Fiscal Agent, for deposit in the Closing Costs Fund, the amount set forth in Exhibit E 
hereto. Amounts in the Closing Costs Fund shall be disbursed by the Fiscal Agent to pay Costs of Funding 
on the Closing Date or as soon as practicable thereafter as set forth in a closing memorandum prepared by 
the Funding Lender and approved by the Governmental Lender. Any interest earnings on amounts on 
deposit in the Closing Costs Fund shall remain in the Closing Costs Fund. Any moneys remaining in the 
Closing Costs Fund (including investment proceeds) after the earlier of (i) the payment of all costs of 
issuance as certified in writing to the Fiscal Agent by the Borrower or (ii) a period of not more than 180 
days after the Closing Date, shall be transferred to the Borrower Equity Account of the Project Fund (such 
amounts having been funded with moneys other than proceeds ofthe Funding Loan) and the Closing Costs 
Fund shall be closed. [CONFIRM CLOSING COSTS GOING THROUGH FISCAL AGENT vs 
TITLE/ESCROW] 

Section 7.7. Project Fund. 

(a) Proceeds of the Funding Loan provided by the Funding Lender shall be deposited to the 
Note Proceeds Account and the Capitalized Interest Account of the Project Fund on the Closing Date as set 
forth in Exhibit E and otherwise as directed in writing by the Funding Lender. Borrower Required Equity 
shall ~e deposited to the Borrower Equity Account and the Capitalized Interest Account of the Project Fund 
on the Closing Date as set forth in Exhibit E and otherwise as directed in writing by the Funding Lender. 
The Fiscal Agent shall disburse moneys in the Note Proceeds Account, the Capitalized Interest Account 
and the Borrower Equity Account of the Project Fund for the acquisition, construction and equipping of the 
Project, to pay other Qualified Project Costs and to pay other costs related to the Project .as provided herein. 

Except as otherwise provided in this Section, payments shall only be made from the Project Fund 
upon delivery to the Fiscal Agent of a Written Requisition substantially in the form attached hereto as 
Exhibit C and approved by the Funding Lender. 
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In addition to the above, in connection with any requisition or disbursement from the Project Fund: 

(i) The Fiscal Agent shall disburse amounts in the Project Fund upon receipt of a 
Written Requisition signed only by the Funding Lender, without any need for any signature by an 
Authorized Borrower Representative, so long as the amount to be disbursed is to be used solely to 
make payments of principal, interest and/or fees due under the Funding Loan Documents. 

(ii) Upon the occurrence of any mandatory prepayment of the Funding Loan pursuant 
to the terms hereof or an Event of Default, any amounts then remaining in the Project Fund may, 
at the Written Direction of the Funding Lender, be transferred to the Funding Loan Payment Fund 
~o be applied to the prepayment of the Funding Loan without a Written Requisition. 

(iii) The Fiscal Agent shall immediately provide Written Notice to the Borrower, the 
Funding Lender, the Servicer and the Governmental Lender if there are not sufficient funds 
available to or on deposit with the Fiscal Agent to make the disbursements as and when required 
by this Section. 

(iv) The Fiscal Agent may conclusively rely on all Written Requisitions executed by 
the Authorized Borrower Representative <md approved by the Funding Lender, as required by this 
Section,· as conditions of payment from the Project Fund, and shall constitute to the Fiscal Agent; 
irrevocable determinations that all conditions to payment of the specified amounts from the Project 
Fund have been satisfied. All Written Requisitions delivered to the Fiscal Agent shall be r~tained 
by the Fiscal Agent, subject at all reasonable times to examination by the Borrower, the 
Governmental Lender, the Funding Lender and the agents and representatives· thereof upon 
reasonable notice to the Fiscal Agent. The Fiscal Agent is not required to make any independent 
investigation with respect to the matters set forth in any Written Requisition or other statements, 
orders, certifications and approvals received by the Fiscal Agent. · 

Upon receipt of each Written Requisition signed by the Authorized Borrower Representative and 
approved in writing by the Funding Lender, the Fiscal Agent shall promptly, but in any case within two (2) 
Business Days, make payment from the applicable account within the Project Fund in accordance with such 
Written Requisition. All such payments shall be made by check or draft payable, or by wire transfer, either 
(i) directly to the person, firm or corporation to be paid as provided in the Written Requisition, (ii) to the 
Borrower who shall then promptly pay such person, firm or corporation to be paid, or (iii) upon receipt by 
the Funding Lender of evidence that the Borrower has previously paid such amount, directly to the 
Borrower. Upon final disbursement of all amounts on deposit in the Project Fund, the Fiscal Agent shall 
close the Project Fund. · 

(b) Amounts set aside to pay capitalized interest on the Funding Loan, including additional 
capitalized interest deposited by the Borrower in connection with any deposits made pursuant to Section 
2.1 hereof or extension of the Completion Deadline; shall be deposited in the Capitalized Interest Account 
of the Project Fund. On the last Business Day immediately preceding each Interest Payment Date up to and 
including [date], the Fiscal Agent shali transfer funds from the Capitalized Interest Account of the Project 
Fund or to the extent that insufficient funds are on deposit in the Capitalized Interest Account, .from the 
Borrower Equity Account of the Project Fund, to the Funding Loan Payment Fund to pay the interest due 
on the Funding Loan on the following Interest Payment Date without the need for a Written Requisition. 
After [date], any amounts remaining in the Capitalized Interest Account shall be transferred to the Note 
Proceeds Account of the Project Fund to the extent such amounts were funded with proceeds of the Funding 
Loan and to the Borrower Equity Account of the Project Fund to the extent such amounts were funded with 
amounts other than proceeds of the Funding Loan. 
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Section 7.8. Rebate Fund. The Fiscal Agent shall deposit or transfer to the credit of the Rebate 
Fund each amount delivered to the Fiscal Agent by the Borrower for deposit thereto and each amount 
directed by the Borrower or the Rebate Analyst to be transfetTed thereto pursuant to Section 5.35 of the 
Borrower Loan Agreement. 

Section 7.9. Investments. 

Amounts on deposit in all funds and accounts held hereunder shall be invested in Investments as 
directed in writing by the Borrower and approved in writing by the Funding Lender. Investment income 
earned on amounts on deposit in each fund and account shall be retained in and credited to and become a 
part of the amounts on deposit in such fund or account. In giving such direction, the Borrower shall take 
into account that amounts held in any funds or accounts created under this Funding Loan Agreement shall 
be subject in all cases to the restrictions of Section 8. 7 hereof and of the Tax Certificate. 

The Fiscal Agent may make any and all investments permitted under this Funding Loan Agreement 
through its own trnst or banking department or any affiliate and may pay said department reasonable, 
customary fees for placing such investments. The Fiscal Agent and its affiliates may act as principal, agent, 
sponsor, advisor or depository with respect to Permitted Investments under this Funding Loan Agreement. 
The Fiscal Agent shall not be liable for any losses from investments made by the Fiscal Agenl in accordance 
with this Funding Loan Agreement. The Fiscal Agent may rely conclusively in the investment direction of 
the Borrower as to the suitability and legality of the directed investments. 

The Governmental Lender, the Funding Lender and the Borrower (by its execution of the Borrower 
Loan Agreement) aclmowledge that to the extent regulations of the Comptroller of the Currency or other 
applicable regulatory entity grant the Governmental Lender or the Funding Lender the right to receive 
brokerage confirmations of security transactions as they occur, at no additional cost, the Governmental 
Lender and the Funding Lender will not receive such confirmations to the extent permitted by law. The 
Fiscal Agent shall furnish the Borrower, the Funding Lender and the Govenunental Lender (to the extent 
requested by such parties) periodic cash transaction statements which shall include detail for all investment 
transactions, if any, made by the Fiscal Agent hereunder: 

The amounts received upon the sale of the Governmental Lender Note and interest and other 
investment eamings on those amounts shall be allocated and used for financing Qualified Project Costs of 
the Project sci that the aggregate basis of the building and related land, within the meaning of Section 
42(h)( 4) of the Code, shall be financed by fifty percent (50%) or more from those amounts. 

ARTICLE VIII 

REPRESENTATIONS AND COVENANTS 

Section 8.1. General Representations. The Governmental Lender makes the following 
representations as the basis for the undertakings on its part herein contained: 

(a) The Governmental Lender is a municipal corporation duly organized, validly existing and 
in good standing under the laws of the State. 

(b) The Governmental Lender has all necessary power and authority to execute and deliver the 
Governmental Lender Note and to execute and deliver this Funding Loan Agreement, the Borrower Loan 
Agreement and the other Funding Loan Documents and Borrower Loan Documents to which it is a party, 
and to perform its duties and discharge its obligations hereunder and thereunder. 
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(c) The revenues and receipts to be derived from the Borrower Loan Agreement, the Borrower 
Note and this Funding Loan Agreement have not been pledged previously by the Governmental Lender to 
secure any of its notes or bonds, other than this Funding Loan Agreement as evidenced by the. Governmental 
Lender Note. 

(d) The California Debt Limit Allocation Committee has provided an allocation of the State's 
available private activity bond volume cap under Section 146 of the Code to the Governmental Lender for 
the Governmental Lender Note, and, if applicable, the Governmental Lender has timely made any required 
carryforward election with respect to such allocation. The Governmental Lender hereby elects to apply the 
alternative option under clause (2) of the first paragraph of Section 3 .D 1 of IRS Notice 2011-63 with respect 
to the issue date of the Governmental Lender Note; and, in connection therewith, has directed Tax Counsel 

. to include the information on Form 8038 filed for the Governmental Lender Note that is required by Section 
3.03 ofiRS Notice 2011-63. 

THE GOVERNMENTAL LENDER MAKES NO REPRESENTATION, COVENANT OR 
AGREEMENT AS TO THE FINANCIAL POSIT.ION OR BUSINESS CONDITION OF THE 
BORROWER OR THE PROJECT AND DOES NOT REPRESENT OR WARRANT AS TO ANY 
STATEMENTS, MATERIALS, REPRESENTATIONS OR CERTIFICATIONS FURNISHED BY THE 
BORROWER n..:r COllilliCTION VliTH THE FlJNDING LOl'J'~ OR AS TO THE CORRECTJ'.lESS, 
COMPLETENESS OR ACCURACY THEREOF. 

Section 8.2. No Encumbrance on Security. The Governmental Lender will not kno:wingly create 
or knowingly permit the creation of any mortgage, pledge, lien, charge or encumbrance of any kind on the 
Security or any part thereof prior to or on a parity with the lien of this Funding Loan Agreement, except as 
expressly pennitted or contemplated by the Funding Loan Documents. 

Section 8.3. Repayment of Funding Loan. S~bject to the provisions of Article II hereof, the 
Govermnental Lender will duly and punctually repay, or cause to be repaid, the Funding Loan, as evidenced 
by the Governmental Lender Note, as and when the same shall become due, all in accordance with the terms 
of the Governmental Lender Note and tlus Funding Loan Agreement. 

Section 8.4. The Servicer. The Funding Lender may appoint the Servicer to service and 
administer the Govenunental Loan and! or the Borrower Loan on behalf of the Funding Lender, including 
without limitation the fulfillment of rights and responsibilities granted by the Governmental Lender to the 
Funding Lender pursuant to Section 2.1 of the Borrower Loan Agreement. 

Section 8.5. Borrower Loan Agreement Performance. 

(a) The Funding Lender and the Servicer, if any, ·on behalf of the Governmental Lender, may 
(but shall not be required to nor obligated to) perform and observe any agreement or covenant of the 
Governmental Lender under the Borrower Loan Agreement. 

(b) The Governmental Lender will promptly notifY or cause to be notified the Borrower, the · 
Fiscal Agent, the Servicer, if any, and the Funding Lender in writing of the o'ccurrence of any Borrower 
Loan Agreement Default, provided that the Govenunental Lender has received Written Notice or otherwise 
has knowledge of such event. 

Section 8.6. Maintenance of Records; Inspection ofRecords. 

(a) The Fiscal Agent shall keep and maintain adequate records pertaining to any funds and 
accounts established hereunder, including all deposits to and disbursements .from said funds and accounts 
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and shall keep and maintain the registration books for the Governme1;1tal Lender Note and interests therein. 
The Fiscal Agent shall retain in its possession all certifications and other documents presented to it, all such 
records and all records of principal, interest and premium paid on the Funding Loan, subject to the 
inspection of the Funding Lender and the Governmental Lender and their representatives at all reasonable 
times and upon reasonable prior notice. 

(b) The Governmental Lender and the Funding Lender will at any and all times, upon the 
reasonable request of the Servicer, if any, the Borrower, the Fiscal Agent, the Governmental Lender or the 
Funding Lender, afford and procure a reasonable opportunity by their respective representatives to inspect 
the books, records, reports and other papers of the Governmental Lender or the Funding Lender, as 
appropriate, relating to the Project and the Funding Loan, if any, and to make copies thereof. 

Section 8. 7. Tax Covenants. The Govermnental Lender covenants to and for the benefit of the 
Fiscal Agent and the Funding Lender that, notwithstanding any other provisions of this Funding Loan 
Agreement or of any other instrument (but subject to the last paragraph of this Section 8.7), it will: 

(a) Enforce or cause to be enforced all obligations of the Borrower under the Regulatory 
Agreement in accordance with its terms and seek to cause the Borrower to correct any violation of the 
Regulatory i\greement \Vitl'.in a reasonable period after any such violation is first disco'/ered; 

(b) Not take or cause to be taken any other action or actions, or fail to take any action or actions, 
which would adversely affect the tax exempt status of the Governmental Lender Note; 

(c) . At all times do and perform all acts and things permitted by law and necessary or desirable 
in order to maintain tax-exempt status of the Governmental Lender Note (it being understood that the tax
exempt status of interest in respect of any particular holder will be affected if such holder of the 
Governmental Lender Note or a portion thereof is a "substantial user" of the facilities financed with the 
Governmental Lender Note or a "related person" within the meaning of Section 147(a) of the Code); 

(d) Not take any action or permit or suffer any action to be taken if the result of the same would 
be to cause the Funding Loan to be "federally guaranteed" within the meaning of Section 149(b) of the 
Code and the Regulations; 

(e) Require the Borrower to agree, pursuant to the terms and provisions of the Borrower Loan 
Agreement, not to commit any act and not to make any use of the proceeds of the Funding Loan, or any 
other moneys which may be deemed to be proceeds of the Funding Loan pursuant to the Code, which would 
cause the Funding Loan to be an."arbitrage bond" within the meaning of Sections 103(b) and 148 the Code, 
and to comply with the requirements of the Code throughout the term of the Funding Loan; and 

(f) Require the Borrower to take all steps necessary to compute and pay any rebatable arbitrage 
in accordance with Section 148(f) of the Code. 

In furtherance of the covenants in this Section 8.7, the Governmental Lender and the Borrower 
shall execute, deliver and comply with the provisions of the Tax Certificate, which is by this reference 
incorporated into and made a part of this Funding Loan Agreement as if set forth in this Funding Loan 
Agreement in full. Notwithstanding the foregoing, in the event of any conflict between the requirements 
of this Section 8.7 and those of the Tax Certificate, the Tax Certificate shall control. 

For purposes of this Section 8.7: (1) the Governmental Lender is assuming, with the consent of the 
parties hereto, the truth of the representations of the Borrower and the current and ongoing compliance by 
the Borrower with the covenants and agreements of the Borrower, in each case contained in the Borrower 
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Loan Agreement, the Regulatory Agreement and the Tax Certificate; (2) the Governmental Lender's 
compliance shall be based solely on matters within the Governmental Lender's knowledge and control; 
(3) no acts, omissions or directions of the :Borrower, the Funding Lender, the Fiscal Agent or any other 
Persons shall be attributed to the Governmental Lender; and.( 4) in complying with the foregoing covenants, 
the Governmental Lender may rely on an opinion of Tax Counsel. 

Section 8.8. Performance by the Borrower. Without relieving the Govenunental Lender fr9m 
the responsibility for perfonnance an4 observance of the agreements and covenants required to be 
performed and observed by it hereunder, the Borrower; on behalf of the Governmental Lender, may perfonn 
any such agreement or covenant if no Borrower Loa:n Agreement Default or Potential Default under the 
Borrower Loan Agreement exists. 

ARTICLE IX 

DEFAULT; REMEDIES 

Section 9.1. Events of Default. Any one or more of the following shall constitute an event of 
default (an "Event of Default") under t.PJs Funding Loan Agreement (whatever the reason for such event 
and whether it shall be voluntary or involuntary or be effected by operation of law or pursuant to any 
judgment, decree or order of any court or any order, rule or regulation of any administrative or governmental 
body): · 

(a) A default in the payment of any interest upon the Governmental Lender Note when such 
interest becomes due and payable; or 

(b) A default in the payment of principal of, or Prepayment Premium, if any, on, the 
Governmental Lender Note when such principal or Prepayment Premium becomes due and payable, 
whether at its stated maturity, by declaration of acceleration, call for mandatory prepayment or otherwise; 
or 

(c) Subject to Section 8.8 hereof, default in the perfonnance or breach of any material covenant 
or warranty of the Governmental Lender in this Funding Loan Agreement (other than a covenant or 
warranty or default in the perfonnance or breach· of which is elsewhere in this Section specifically dealt 
with), and continuance of such dt<fault or breach for a period of thirty (30) days after there has been given 
Written Notice by the Funding Lender or the Servicer to the Governmental Lender and the Borrower as 
provided in Section 12.1 hereof, stating that such notice is a "Notice of Default" under this Funding Loan 
Agreement, specifying such default or breach, and requiring it to be remedied; provided that, so long as the 
Governmental Lender has commenced to cure such failure, to observe or to perfonn within the thirty (30) 
day cure period, or the subject ni11tter of the default is not capable of cure within said thirty (30) day period, 
and the Governmental Lender is diligently pursuing such cure to the Funding Lender's satisfaction, then 
with the Funding Lender's Written Direction or consent, the Governmental Lender shall have an additional 
period of time as reasonably necessary (not to exceed thirty (30) days unless extended in writing by the 
Funding Lender) within which to cure such default; or 

(d) A default in the payment of any Additional Borrower Payments; or 

(e) Any other "Default" or "Event ofDefault" under any of the other Funding Loan Documents 
(taking into account any applicable cure or grace periods therein). 
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Section 9.2. Acceleration of Maturity; Rescission and Annulment. 

(a) Subject to the provisions of Section 9.9 hereof, upon the occunence of an Event ofDefault 
under Section 9.1 hereof, then and in every such case, the Funding Lender may declare the principal of the 
Funding Loan and the Governmental Lender Note and the interest accrued to be immediately due and 
payable, by notice to the Governmental Lender and the Borrower and upon any such declaration, all 
principal of and Prepayment Premium, if any, and interest on the Funding Loan and the Governmental 
Lender Note shall become immediately due and payable. 

(b) .At any time after a declaration of acceleration has been made pursuant to subsection (a) of 
this Section, the Funding Lender may by Written Notice to the Governmental Lender, rescind and annul 
such declaration and its consequences if: 

(i) There has been deposited with the Funding Lender a sum sufficient to pay (1) all 
overdue installments of interest on the Funding Loan and the Governmental Lender Note, (2) the 
principal of and Prepayment Premium, on the Funding Loan and the Govermnental Lender Note 
that has become due otherwise than by such declaration of acceleration and interest thereon at the 
rate or rates prescribed therefor in the Funding Loan and the Governmental Lender Note, (3) to the 
extent that payment of such ii1terest is lavlfu1, interest upon overdue installments of h1tercst at the 
rate or rates prescribed therefor in the Funding Loan and the Govermnental Lender Note, and ( 4) 
all sums paid or advanced by the Funding Lender and the reasonable compensation, expenses, 
disbursements and advances of the Funding Lender, its agents and counsel (but only to the extent 
not duplicative withsubclauses (1) and (3) above); and 

(ii) All Events ofDefault, other than the nonpayment of the principal of the Funding 
Loan and the Governmental Lender Note which have become due solely by such declaration of 
acceleration, have been cured or have been waived in writing as provided in Section 9.9 hereof. 

No such rescission and annulment shall affect any subsequent default or impair any right 
consequent thereon. 

(c) Notwithstanding the occunence and continuation of an Event of Default, it is understood· 
that the Funding Lender shall pursue no remedies against the Bonower or the Project if no Borrower Loan 
Agreement Default has occuned and is continuing. An Event of Default hereunder shall not in and of itself 
constitute a Bonower Loan Agreement Default. 

Section 9.3. Additional Remedies; the Funding Lender Enforcement. 

(a) Upon the occurrence of an Event of Default, the Funding Lender may, subject to the 
provisions of this Section 9.3 and Section 9.9 hereof, proceed to protect and enforce its rights by mandamus 
or other suit, action or proceeding at law or in equity. No remedy conferred by this Funding Loan 
Agreement upon or remedy reserved to the Funding Lender is intended to be exclusive of any other remedy, 
but each such remedy shall be cumulative and shall be in addition to any other remedy given to the Funding 
Lender hereunder or now or hereafter existing at law or in equity .or by statute. 

(b) Upon the occurrence and continuation of any Event of Default, the Funding Lender may 
proceed forthwith to protect and enforce its rights and this Funding Loan Agreement by such suits, actions 
or proceedings as the Funding Lender, in its sole discretion, shall deem expedient. The Funding Lender 
shall have upon the occurrence and continuation of any Event of Default all rights, powers, and remedies 
with respect to the Security as are available under the UCC applicable thereto or as are available under any 
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other applicable law at the time in effect and, without limiting the generality of the foregoing, the Funding 
Lender may proceed at law or in equity or otherwise, to the extent permitted by applicable law: 

(i) to take possession of the Security or any part thereof, with or without legal process, 
and to hold, service, administer and enforce any rights thereunder or thereto, and otherwise exercise 
.all rights of ownership thereof, including (but not limited to) the sale of all or part of the Security; 

(ii) to become mortgagee Qf record for the Borrower Loan including, without 
limitation, completing the assignment of the Security Instrument by the Govermnental Lender to 
the Funding Lender as anticipated by this Funding Loan Agreement, and recording the same in the 
real estate records of the jurisdiction in which the Project is located, without further act or cons~nt 
of the Govermnental Lender, and to service and administer the same for its own account; 

(iii) to service and administer the Funding Loan as agent and on behalf of the 
Govermnental Lender or otherwise, and, if applicable, to take such actions necessary to enforce the 
Funding Loan Documents on its own behalf, and to take such alternative courses of action, as it 
may deem appropriate; or 

(iv) to take such steps to protect a.t1d enforce its rig..hts whether by action; suit or 
proceeding in equity or at law for the specific performance of any covenant, condition or agreement 
in the Govermnental Lender Note, this Funding Loan Agreement or the other Funding Loan 
Documents, or in and of the execution of any power herein granted, or for foreclosure hereunder, 
or for enforcement of any other appropriate legal or equitable remedy or otherwise as the Funding 
Lender may elect. 

· (c) Whether or not an Event ofDefault has occurred, the Funding Lender, in its sole discretion, 
shall have the sole right to waive or forbear any term, condition, covenant or agreement of the Security 
Instrument, the Borrower Loan Agreement, the Borrower Note or any other Funding Loan Documents 
applicable to the Borrower, or any breach thereof, other than a covenant that would adversely impact the 
tax exempt status of the interest on the Govermnental Lender Note, and provided that the Governmental 
Lender may enforce specific performance with respect to the Unassigned Rights. · 

(d) If the Borrower defaults in the performance or observance of any covenant, agreement or 
obligation of the Borrower set forth in the Regulatory Agreement, and if such default remains uncured for 
a period of sixty (60) days after the Borrower and the Funding Lender receive Written Notice stating that a. 
default under the Regulatory Agreement has occurred and specifying the nature ofthe default, the Funding 
Lender shall have the right to seek specific performance of the provisions of the Regulatory Agreement or 
to exercise its other rights or remedies thereunder. 

(e) If the Borrower defaults in the performance of its obligations under the Borrower Loan 
Agreement or any of the other Funding Loan Documents to make rebate payments, to comply with any 
applicable continuing disclosure requirements, or to make payments owed thereunder, the Funding Lender 
shall have the right to exercise all its rights and remedies thereunder. 

Section 9.4. Application of Money Collected. Any money collected by the Funding Lender 
pursuant to this Article and any other sums then held by the Funding Lender as part of the Security, shall 
be applied in the following order, at the date or dates fixed by the Funding Lender: 

(a) First: To the payment of any and all amounts due under the Funding Loan Documents 
other than with respect to principal and interest accrued on the Funding Loan, including, without limitation, 
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any amounts due to the Fiscal Agent, the Governmental Lender, the Funding Lender, the Servicer and the 
Rebate Analyst; 

(b) Second: To the payment of the whole amount of the Funding Loan, as evidenced by the 
Governmental Lender Note, then due and unpaid in respect of which or for the benefit of which such money 
has been collected, with interest (to the extent that such interest has been collected or a sum sufficient 
therefor has been so collected and payment thereof is legally enforceable at the respective rate or rates 
prescribed therefor in the Funding Loan) on overdue principal of, and Prepayment Premium and overdue 
installments of interest on the Funding Loan; provided, however, that partial interests in any portion of the 
Funding Loan shall be paid in such order of priority as may be prescribed by Written Direction of the 
Funding Lender in its sole an~ absolute discretion; and 

(c) Third: The payment of the remainder, if any, to the.Borrower or to whosoever may be 
lawfully entitled to receive the same or as a court of competent jurisdiction may direct. 

If and to the extent this Section 9.4 conflicts with the provisions of the Servicing Agreement, the 
provisions of the Servicing Agreement shall control. Capitalized terms used in this Section 9.4 but not 
otherwise defmed in this Funding Loan Agreement shall have the meanings given such terms in the 
Servicing Agreement. 

Section 9.5. Remedies Vested in the Funding Lender. All rights of action and claims under this 
Funding Loan Agreement or the Governmental Lender Note may be prosecuted and enforced by the 
Funding Lender without the possession of the Governmental Lender Note or the production thereof in any 
proceeding relating thereto. 

Section 9.6. Restoration of Positions. If the Funding Lender shall have instituted any proceeding 
to enforce any right or remedy under this Funding Loan Agreement and such proceeding shall have been 
discontinued or abandoned for any reason or shall have been determined adversely to the Funding Lender, 
then and in everj such case the Governmental Lender and the Funding Lender shall, subject to any 
determination in such proceeding, be restored to their former positions hereunder, and thereafter all rights 
and remedies of the Governmental Lender and the Funding Lender shall continue as though no such 
proceeding had been instituted. 

Section 9.7. Rights and Remedies Cumulative. No right or remedy herein conferred upon or 
reserved to the Funding Lender is intended to be exclusive of any other right or remedy, and every right 
.and remedy shall, to the extent permitted by law, be cumulative and in addition to every other right and 
remedy given hereunder or now or hereafter existing at law or in equity or otherwise. The assertion or 
employment of any right or remedy hereunder, or otherwise, shall not prevent the concurrent assertion or 
employment of any other appropriate right or remedy. 

Section 9.8. Delay or Omission Not Waiver. No delay or omission of the Funding Lender to. 
exercise any right or remedy accruing upon an Event of Default shall impair &J.y such right or remedy or 
constitute a waiver of any such Event of Default or an acquiescence therein. Every right and remedy given 
by this Article or by law to the Funding Lender may be exercised from time to time, and as often as may 
be deemed expedient, by the Funding Lender. No waiver of any default or Event of Default pursuant to 
Section 9.9 hereof shall extend to or shall affect any subsequent default or Event of Default hereunder or 
shall impair any rights or remedies consequent thereon. 

Section 9.9. Waiver of Past Defaults. Before any judgment or decree for payment of money due 
has been obtained by the Funding Lender, the Funding Lender may, subject to Section 9.6 hereof, by 
Written Notice to the Governmental Lender and the Borrower, waive any past default hereunder or under 
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the Borrower Loan Agreement and its consequences except for default in obligations due to the 
Governmental Lender pursuant to or under the Unassigned Rights. Upon any such waiver, such default 
shall cease to exist, and any Event of Default arising therefrom shall be deemed to have been cured, for 
every purpose of this Funding Loan Agreement and the Borrower Loan Agreement; but no such waiver 
shall extend to any subsequent or other default or impair any right consequent thereon. 

Section 9.10. Remedies Under the Borrower Loan Agreement or the Borrower Note. As set 
forth in this Section 9.10 but subject to Section 9.9 hereof, the Funding Lender shall have the right, in its . 
own name or on behalf of the Govermnental Lender, to declare any default and exercise any remedies under . 
the Borrower Loan Agreement or the Borrower Note, whether or not the Governmental Lender Note has 
been accelerated or declared due and payable by reason of an Event ofPefault. 

Se~tion 9.11. Waiver of Appraisement and Other Laws. 

(a) To the extent permitted by law, the Governmental Lender will not at any time insist upon, 
plead, claim or take the benefit or advantage of, any appraisement, valuation, stay, extension or redemption 
law now or hereafter in force, in order to prevent or hinder the enforcement of this Funding Loan 
Agreement; and the Governmental Lender, for itself and all who may claim under it, so far as it or they now 
or hereafter may lawfully do so, hereby waives the benefit of all such la\vs. The Governmental Lender, for 
itself and all who may claim under it, waives, to the extent that it may lawfully do so, all right to have the 
property in the Security marshaled upon any enforcement hereof. · 

(b) If any law now in effect prohibiting the waiver referred to in Section 9.11 (a) above, shall 
hereafter be repealed or cease to be in force, such law shall not thereafter be deemed to constitute any part 
of the contract herein contained or to preclude the application of this Section 9 .11. 

Section 9.12. Suits to Protect the Security. The Funding Lender shall have power to institute 
and to maintain such proceedings as it may deem expedient to prevent any impairment of the Security by 
any acts that may be unl11wful or in violation of this Funding Loan Agreement and to protect its interests in 
the Security and in the rents, issues, profits, revenues and other income arising therefrom, including power 
to institute and maintain proceedings to restrain the enforcement of or compliance with any governmental 
enactment, rule or order that may be unconstitutional or otherwise invalid, if the enforcement of or 
compliance with such enactment, rule or order would impair the security hereunder or be prejudicial to the 
interests of the Funding Lender. 

Section 9.13. Remedies Subject to Applicable Law. All rights, remedies and powers provided 
by this Article may be exercised only to the extent that the exercise thereof does not violate any applicable 
provision of law in the premises, and all the provisions of this Article are intended to be subject to all 
applicable mandatory provisions oflaw which may be controlling in the premises and to be limited to the 
extent necessary so that they will not render this Funding Loan Agreement invalid, unenforceable or not 
entitled to be recorded, registered or filed under the provisions of any applicable law. 

Section 9.14. Assumption of Obligations. In the event that the Funding Lender or its assignee or 
designee shall become the legal or beneficial owner of the Project by foreclosure or deed in lieu of 
foreclosure, such party shall succeed to the rights and the obligations of the Borrower under the Borrower 
Loan Agreement, the Borrower Note, the Regulatory Agreement and any other Funding Loan Documents 
to which the Borrower is a party. Such assumption shall be effective from and after the effective date of 
such acquisition and shall be made with the benefit of the limitations ofliability set forth therein and without 
any liability for the prior acts of the Borrower. 
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It is the intention of the parties hereto that upon the occurrence and· continuance of an Event of 
Default hereunder, rights and remedies may be pursued pursuant to the terms of the Funding Loan 
Documents. 

ARTICLE X 

AMENDMENT; AMENDMENT OF THE BORROWER LOAN AGREEMENT 

AND OTHER DOCUMENTS 

Section 10.1. Amendment of Funding Loan Agreement. Any ofthe terms of this Funding Loan 
Agreement and the Governmental Lender Note may be amended or waived only by an instrument signed 
by the Funding Lender, the Fiscal Agent (at the Funding Lender's direction) and the Governmental Lender, . 
provided, however, no such amendment which materially affects the rights, duties, obligations or other 
interests of the Borrower shall be made without the consent of the Borrower, and; provided further, that if 
the Borrower is in default under any Funding Loan Document, no Borrower consent shall be required unless 
such amendment has a material adverse effect on the rights, duties, obligations or other interests of the 
Borrower. All of the terms of ti-Js Funding Loat.l Agreement shall be· bh"1.dh"'1g upon the successors ~'1d 
assigns of and all persons claiming under or through the Governmental Lender or any such successor or 
assign, and shall inure to the benefit of and be enforceable by the successors and assigns of the Funding 
Lender. The Fiscal Agent may, but shall not be required to, enter into any amendment or waiver affecting 
its rights or duties hereunder. 

Section 10.2. Amendments Require the Funding Lender Consent. The Governmental Lender 
shall not consent to any amendment, change or modification of the Borrower Loan Agreement or any other 
Funding Loan Document (except the Regulatory Agreement and the Tax Certificate) without the prior 
Written Consent of the Funding Lender. 

Section 10.3. Consents and Opinions. No amendment to this Funding Loan Agreement or any 
other Funding Loan Document amendment entered into under this Article X or any amendment, 
supplement, change or modification otherwise permitted under this Article X shall become effective unless 
and until (i) the Funding Lender shall have approved the same in writing in its sole discretion (which shall 
not be unreasonably withheld, conditioned or delayed), and (ii) the Funding Lender shall have received, at 
the expense of the Borrower, (i) a Tax Counsel No Adverse Effect Opinion in respect of such amendment 
and (ii) an Opinion of Counsel substantially to the effect that any such proposed amendment complies with 
the provisions of this Funding Loan Agreement and is a valid and binding obligation of the parties thereto, 
subject to customary exceptions relating to bankruptcy, insolven,~y and equitable principles limitations. 

ARTICLE XI 

THE FISCAL AGENT 

Section 11.1. Appointment of the Fiscal Agent; Acceptance. The Governmental Lender hereby 
appoints U.S. Bank National Association as the Fiscal Agent hereunder. The Fiscal Agent shall signifY its 
acceptance of the duties and obligations imposed upon it by this Funding Loan Agreement by executing 
this Funding Loan Agreement. 
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Section 11.2. Certain Duties and Responsibilities of the Fiscal Agent. 

The Fiscal Agent undertakes to perform such duties and only such duties as are specifically set 
forth in this :Funding Loan Agreement, and no implied covenants or obligations shall be read into this 
Funding Loan Agreement against the Fiscal Agent. 

(a) If an event of default exists hereunder or under any Funding Loan Document, the Fiscal 
Agent shall exercise such rights and powers vested in it by this Funding Loan Agreement, solely at the 
written direction and at the expense of the Funding Lender. 

(b) No provision of this Funding Loan Agreement shall be construed to relieve the Fiscal 
Agent from liability for its own negligent action, its own negligent failure to act, or its own willful 
misconduct, in each case, as finally adjudicated by a court oflaw, except that: 

(i) 
Section; 

(ii) 

This subsection shall not be construed to limit the effect of subsection (a) of this 

The Fiscal Agent shall not be liable for any error of judgment made in good faith, 
unless it shall be proved that the Fiscal Agent \Vas negligent in ascertaini'1g the pertinent facts; 

(iii) The Fiscal Agent shall not be liable with respect to any action taken or omitted to 
be taken by it in accordance with the direction of the Funding Lender relating to the time, method 
and place of exercising any trust or power conferred upon the Fiscal Agent under this Funding Loan 
Agreement; and 

(iv) No provision of this Funding Loan Agreement shall require fhe Fiscal Agent to 
expend or risk its own funds or otherwise incur any financial liability in the performance of any of 
its duties hereunder, or in the exercise of any of its rights or powers, if it shall have reasonable 
grounds for believing that repayment of such funds or indemnity satisfactory to it against such risk 
or liability is not assured to it in its sole discretion. 

Subjectto its rights to indernnification pursuant to Section 11.4 hereof, the Fiscal Agent is directed 
to enter into the Funding Loan Documents to which it is a party and other related documents, solely in its 
capacity as the Fiscal Agent. 

(c) Whether or not herein and therein expressly so provided, every provision of this Funding 
Loan Agreement and the other Funding Loan Documents relating to the conduct or affecting the liability 
of or affording protection to the Fiscal Agent shall be subject to the provisions of this Section. 

(d) The Fiscal Agent may conclusively rely, as to the truth of the statements and the correctness 
of the opinions expressed therein, upon certificates or opinions fumished to the Fiscal Agent and 
conforming to the requirements of this Funding Loan Agreement; but in the case of any such certificates or 

· opinions which by any provision hereof are specifically required to be furnished to the Fiscal Agent, the 
Fiscal Agent shall be under a duty to examine the same to determine whether or not they conform to the 
requirements ofthis Funding Loan Agreement on their face. 

(e) The permissive rights of the Fiscal Agent to do things enumerated in this Funding Loan 
Agreement shall not be construed as a duty. 
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(f) The rights of the Fiscal Agent and limitations ofliability enumerated herein and in Section 
11.4 hereof shall extend to actions taken or omitted in its role as a party to the Borrower Loan Agreement 
and the other Funding Loan Documents. 

Section 11.3. Notice of Defaults. Upon the occurrence of any default hereunder or under any 
other Funding Loan Document and provided that a Responsible Officer of the Fiscal Agent is aware of or 
has received Written Notice of the existence of such default, promptly, and in any event within fifteen (15) 
days, the Fiscal Agent shall transmit to the Governmental Lender, the Borrower, the Servicer, if any, and 
the Funding Lender, in the manner and at the addresses for notices set forth in Section 12.1 hereof, notice 
of such default hereunder actually known to the Fiscal Agent pursuant to Section 11.4(g) hereof, unless 
such default shall have been cured or waived. 

Section 11.4. Certain Rights of the Fiscal Agent Except as otherwise provided in Section 11.1 
hereof: 

(a) The Fiscal Agent may rely and shall be protected in acting or refraining from acting upon 
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent, order, 
bond, note, debenture, coupon or other paper or document believed by it to be genuine and to have been 
signed or presented by the proper pill"tj or parties. 

(b) Any request or direction of the Governmental Lender mentioned herein shall be sufficiently 
evidenced by a certificate or order executed by an Authorized Representative of the Governmental Lender. 

(c) Whenever in the administration of this Funding Loan Agreement or any of the other 
Funding Loan Documents, the Fiscal Agent shall deem it desirable that a matter be proved or established 
prior to taking, suffering or omitting any action hereunder, the Fiscal Agent (unless other evidence be herein 
specifically prescribed) may, in the absence of bad faith on its part, rely upon a Written Certificate of the 
Governmental Lender, the Funding Lender, the Servicer or the Borrower, as appropriate. 

(d) The Fiscal Agent shall be under no obligation to exercise any of the rights or powers vested 
in it by this Funding Loan Agreement or any other Funding Loan Document at the request or direction of 
the Funding Lender, pursuant to this Funding Loan Agreement, unless the Funding Lender shall have 
offered to the Fiscal Agent, in writing, security or inde:tncity reasonably satisfactory to the Fiscal Agent 
against the costs, expenses and liabilities which might be incurred by it in compliance with such request or 
direction, except costs, expenses and liabilities which are adjudicated to have resulted· from its own 
negligence or willful misconduct. · 

(e) The Fiscal Agent shall not be bound to make any investigation into the facts or matters 
stated in any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
consent, order, bond, nqte, debenture, coupon or other paper or document but the Fiscal Agent, in its · 
discretion, may make such further inquiry or investigation into such facts or matters as it may see fit, and, 
if the Fiscal Agent shall determine to make such further inquiry or investigation, it shall be entitled to 
examine the books and records of the Governmental Lender, if any, and of the Borrower, in either case 
personally or by agent or attorney after reasonable notice and during nonnal business hours. 

(f) The Fiscal Agent may execute any of its powers hereunder or perfonn any duties hereunder 
either directly or by or through agents or attorneys and pay reasonable compensation thereto and the Fiscal 
Agent shall not be responsible for any misconduct or negligence on the part of any· agent or attorney 
appointed with due care by it hereunder. The Fiscal Agent may act upon the advice of counsel of its choice 
concerning all matters hereof and the Fiscal Agent shall not be responsible for any loss or damage resulting 
from any action or inaction taken in good faith reliance upon said advice. 
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. (g) The Fiscal Agent shall not be required to take notice or be deemed to have notice of any 
default hereunder or under any other Funding Loan Document except for failure by the Borrower to make 
payments of principal, interest, Prepayment Premium, if any, or the Ongoing Governmental Lender Fee 
when due, unless a Responsible Officer of the Fiscal Agent shall be specifically notified by a Written Notice 
of such default by the Governmental Lender, the Servicer or the Funding Lender, and all notices or other 
instruments required by this Funding Loan Agreement or under any other Funding Loan Document to be . 
delivered to the Fiscal Agent, must, in order to be effective, be delivered in writing to a Responsible Officer 
of the Fiscal Agent at the office of the Fiscal Agent, and in the absence of such Written Notice so delivered 
th~ Fiscal Agent may conclusively assume there is no default as aforesaid. 

(h) The Fiscal Agent shall have the right to accept and act upon instructions, including funds 
transfer instructions ("Instructions") given pursuant to this Funding Loan Agreement and delivered using 
Electronic Means ("Electronic Means" shall mean the following communications methods: e-mail, 
facshnile transmission, secure electronic transmission containing applicable authorization codes, passwords 
and/or authentication keys issued by the Fiscal Agent, or another method or system specified by the Fiscal 
Agent as available for use in connection with its services hereunder.); provided, however, that the Funding 
Lender, the Governmental Lender, the Servicer, if any, and/or the Borrower, as applicable, shall provide to 
the Fiscal Agent an incumbency certificate listing officers with the authority to provide such Instructions 
("Authorized Officers") and containing specimen signatures of such Authorized· Officers, vvhich 
incumbency certificate shall be amended by the Funding Lender, the Governmental Lender, the Servicer 
and/or the Borrower, as applicable, whenever a person is to be added or deleted from the listing. If the 
Funding Lender, the Governmental Lender, the Servicer and/or the Borrower, as applicable, elects to give 
the Fiscal Agent Instructions using Electronic Means and the Fiscal Agent in its discretion elects to act 
upon such Instructions, the Fiscal Agent's understanding of such Instructions shall be deemed controlling. 
The Funding Lender, the Governmental Lender, the Servicer and the Borrower understand and agree that 
the Fiscal Agent cannot determine the identity of the actual sender of such Instructions and that the Fiscal 
Agent shall conclusively presume that directions that purport to have been sent by an Authorized Officer 
listed on the incumbency certificate provided to the Fiscal Agent have been sent by such Authorized Officer. 
The Funding Lender, the Governmental Lender, the Servicer and the Borrower shall be responsible for 
ensuring that only Authorized Officers transmit such Instructions to the Fiscal Agent and that the Funding 
Lender, the Governmental Lender, the Servicer, the Borrower and all Authorized Officers are solely 
responsible to safeguard the use and confidentiality of applicable user and authorization codes, passwords 
and/or authentication keys upon receipt by the Funding Lender,.the Governmental Lender, the Servicer 
and/or the Borrower, as applicable. The Fiscal Agent shall not be liable for any losses, costs or expenses 
arising directly or indirectly from the Fiscal Agent's reliance upon and compliance with such Instructions 
notwithstanding such directions conflict or are inconsistent with a subsequent written instruction. The 
Funding Lender, the Governmental Lender, the Servicer and the Borrower agree: (i) to assume all risks 
arising out of the use of Electronic Means to submit Instructions to. the Fiscal Agent, including without 
limitation the risk of the Fiscal Agent acting on unauthorized Instructions, and the risk of interception and 
misuse by third parties; (ii) that it is fully informed of the protections and risks associated with the various 
methods of transmitting Instructions to· the Fiscal Agent and that there may be more secure metliods of 
trans1nitting Instructions than the method( s) selected by the Funding Lender, the Governmental Lender, the 
Servicer and/or the Borrower, as applicable; (iii) that the security procedures (if any) to be followed in 
connection with its trl:j.nsmission of Instructions provide to it a commercially reasonable degree of protection 
in light of its particular needs and circumstances; and (iv) to notify the Fiscal Agent immediately upon 
learning of any compromise or unauthorized use of the security procedures. 

Section 11.5. Not Responsible for Recitals. The recitals contained herein and in the 
Governmental Lender Note shall be taken as the statements of the Governmental Lender, and the Fiscal 
Agent assumes no responsibility for their correctness. The Fiscal Agent makes no representations as to the 
value or condition of the Pledged Revenues, the Security or any part thereof, or as to the title of the 
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Governmental Lender thereto or as to the security afforded thereby or hereby, or as to the validity or 
sufficiency of this Funding Loan Agreement or of the Funding Loan. 

The Fiscal Agent shall have no responsibility or liability with respect to any information, statement 
or recital in any offering memorandum or other disclosure inaterial prepared or distributed with respect to 
the funding of the FundingLoan. 

The Fiscal Agent shall not be required to monitor the financial condition of the Borrower or the 
physical condition of the Project. The Fiscal Agent shall be under no obligation to analyze, review or make 
any credit decisions with respect to any financial statements, reports, notices, certificates or documents 
received hereunder but shall hold such financial statements reports, notices, certificates and documents 
solely for the benefit of, and review by, the Funding Lender and such other parties to whom the Fiscal 
Agent may provide such information pursuant to this Funding Loan Agreement. 

Section 11.6. May Hold Funding Loan. The Fiscal Agent in its individual or any other capacity 
may become the owner or pledgee of the Funding Loan and may otherwise deal with the Governmental 
Lender, the Funding Lender and the Borrower with the same rights it would have if it were not the Fiscal 
Agent 

Section 11. 7. Moneys Held in Trust. Moneys held by the Fiscal Agent in trust hereunder need 
not be segregated from other funds except to the extent hereunder directed or as required by law. The Fiscal 
Agent shall be under no liability for interest on any moneys received by it hereunder except as otherwise 
provided herein. 

Section 11.8. Compensation and Reimbursement. Under the Borrower Loan Agreement, the 
Borrower has agreed to, except as otherwise expressly provided herein, pay the Fiscal Agent its fees and 
reimburse the Fiscal Agent as provided in this Funding Loan Agreement or the Borrower Loan Agreement, 
upon its request for all reasonable expenses, disbursements and advances incurred or made by the Fiscal 
Agent in accordance with any provision of this Funding Loan Agreement (including the reaSonable fees, 
expenses and disbursements of its agents and counsel), except any such expense, disbursement or advance 
as may be attributable to the Fiscal Agent's negligence or willful misconduct, both as finally adjudicated 
by a court of law. 

When the Fiscal Agent incurs expenses or renders service in connection with any bankruptcy or 
insolvency proceeding, such expenses (including the fees and expenses of its counsel) and the compensation 
for such services are intended to constitute expenses of administration under any bankruptcy law or law 
relating to creditors rights generally. 

(a) The Governmental :Lender has no obligation to pay the Fiscal Agent for services rendered. 

(b) As security for the performance of the obligations of the Borrower under this Section and 
for the payment of such compensation, expenses, reimbursements and indemnity, the Fiscal Agent shall 
have the right to use and apply any moneys held by it as Pledged Revenues. · 

(c) The Fiscal Agent's rights to compensation and reimbursement shall survive its resignation 
or removal, the payment of the Funding Loan or the Borrower Loan or the release of this Funding Loan 
Agreement. 

Section 11.9. The Fiscal Agent Required; Eligibility. Any successor Fiscal Agent shall at all 
times be a trust company, a state banking corporation or a national banking association with the authority 
to accept trusts in the State, approved in writing by the Governmental Lender and either (a) have a combined 
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capital and surplus of at least $50,000,000 as set forth in its most recent published annual report of 
condition, (b) be a wholly owned subsidiary of a bank holding company, or a wholly owned subsidiary of 
a company that is a wholly owned subsidiary of a bank holding company, having a combined capital surplus 
of at least $50,000,000 as set forth in its most recent published annual report of condition, have at least 
$500,000,000 of trust assets under management and have a combined capital surplus of at least $2,000,000 
as set forth in its most recent published annual report of condition, or (c) be otherwise acceptable to the 
Funding Lender in its sole and absolute discretion. 

Section 11.10. Resignation and Removal; Appointment of Successor. 

(a) No resignation or removal of the Fiscal Agent hereunder and no appointment of a successor 
Fiscal Agent pursuant to this Article shall become effectlve until the written acceptance by the successor 
Fiscal Agent of such appointment. 

(b) The Fiscal Agent may resign at any time by giving sixty (60) days prior Written Notice 
thereof to the Govennnental Lender, the Borrower, the Servicer, if any, and the Funding Lender. 

(c) The Fiscal Agent may be removed at any time with thirty (30) days notice (i) by the 
Govew .. mental Lender, with Written Notice delivered to the Fiscal Agent, the Funding Lender and the 
Borrower, or (ii) by the Funding Lender, with Written Notice delivered to the Fiscal Agent, the 
Govennnental Lender and the Borrower. 

(d) If the Fiscal Agent shall resign, be removed or become incapable of acting, or if a vacancy 
shall occur in the office of the Fiscal Agent for any cause, the Governmental Lender shall promptly appoint 
a ~uccessor Fiscal Agent, with the consent of the Funding Lender. In case all or substantially all of the 
Pledged Revenues and the Security shall be in the possession of a receiver or Fiscal Agent lawfully 
appointed, such receiver or trustee may similarly appoint a successor to fill such vacancy until a new Fiscal 
Agent shall be so appointed by the Govennnental Lender. If, within sixty (60) days after such resignation,· 
removal or incapability or the occurrence of such vacancy, an instrument of acceptance by a successor 
Fiscal Agent shall not have been delivered to the Govennnental Lender (with a copy to the Fiscal Agent), 
then either (i) the Fiscal Agent may petition any court of competent jurisdiction for the appointment of a 
successor Fiscal Agent; or (ii) a successor Fiscal Agent shall be appointed by the Funding Lender (from 
any of the institutions approved by the Govennnental Lender to serve as a fiscal agent or trustee) with 
Written Notice thereof delivered to the Govennnental Lender, the Borrower, the Servicer, if any, and the 
retiring Fiscal Agent, and the successor Fiscal Agent so appointed shall, forthwith upon its acceptance of 
such appointment, become the successor Fiscal Agent and supersede the successor Fiscal Agent appointed 
by such receiver or the Fiscal Agent. 

(e) The retiring Fiscal Agent shall cause Written Notice of each resignation and each removal 
of the Fiscal Agent and each appointment of a successor Fiscal Agent to be provided to the Funding Lender 
(unless the Funding Lender removes the Fiscal Agent). Each notice shall include the name ofthe successor 
Fiscal Agent and the address of the office of the successor Fiscal Agent. 

(f) TheFiscal Agent agrees to cooperate promptly with the Govennnental Lender, the Funding 
Lender, and any successor Fiscal Agent to execute any documents, instruments or assignments necessary 
or desirable to effect the appointment of such successor Fiscal Agent hereunder. 

Section 11.11. Acceptance of Appointment by Successor . 

. (a) Every successor Fiscal Agent appointed hereunder shall execute; acknowledge and deliver 
to the Govennnental Lender and to the retiring Fiscal Agent an instrument accepting such appointment, and 
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thereupon the resignation or removal of the retiring Fiscal Agent shall become effective and the successor 
Fiscal Agent, without any further act, deed or conveyance, shall become vested with all the estates, 
properties, rights, powers, trusts and duties of the retiring Fiscal Agent; notwithstanding the foregoing, on 
request of the Governmental Lender, the Funding Lender or the successor Fiscal Agent, the retiring Fiscal 
Agent shall execute and deliver any instruments conveying and transferring to the successor Fiscal Agent 
all the estates, properties, rights, powers and trusts of the retiring Fiscal Agent, and shall duly assign, 
transfer and deliver to the successor Fiscal Agent all property and money held by the retiring Fiscal Agent 
hereunder. Any fees or expenses of the retiring Fiscal Agent in connection therewith shall be the 
responsibility of the Borrower. Upon request of any successor Fiscal Agent, the Governmental Lender may 
execute any and all instruments necessary or desirable to confirm to the successor Fiscal Agent all such 
estates, properties, rights, powers and trusts. Any fees or expenses of the Governmental Lender incurred 
in connection therewith shall be the responsibility of the Borrower. 

(b) No successor Fiscal Agent shall accept its appointment unless at the time of such 
acceptance the successor Fiscal Agent shall be qualified and eligible under this Article, to the extent 
operative. 

Section 11.12. Merger, Conversion, Consolidation or Succession to Business. Any corporation 
i.t1to wl:>ich the Fiscal Agent may be merged or with which it may be coD..solidated, or ;my corporation 
resulting from any merger, conversion or consolidation to which the Fiscal Agent shall be a party, or any 
corporation succeeding to all or substantially all of the corporate trust business of the Fiscal Agent, shall be 
the successor of the Fiscal Agent hereunder, provided such corporation shall be otherwise qualified and 
eligible under this Article, to the extent operative, without the execution or filing of any paper or any further 
act on the part of any ofthe parties hereto. Notwithstanding the foregoing, any successor Fiscal Agent shall 
cause Written Notice of such succession to be delivered to the Governmental Lender and the Funding 
Lender within thirty (3 0) days of such succession. 

Section 11.13. Appointment of Co-Fiscal Agent. It is recognized that in case of litigation under 
this Funding Loan Agreement, th(f Borrower Loan Agreement, any other Funding Loan Document, and in 
particular in case of the enforcement of any of them on default, or in case the Fiscal Agent deems that by 
reason of any present or future law of any jurisdiction it may not exercise any of the powers, rights or 
remedies herein granted to the Fiscal Agent or hold title to the properties, in trust, as herein provided, or 
take any other action which may be desirable or necessary in connection therewith, it may be necessary that 
the Fiscal Agent appoint an additional individual or institution as a separate or co-fiscal agent. The 
following provisions of this Section are adopted to these ends. 

The Fiscal Agent is hereby authorized to appoint an additional individual or institution as a separate 
or co-fiscal agent hereunder, upon Written Notice to the Govenunental Lender, the Funding Lender and the 
Borrower, and with the Written Consent of the Governmental Lender and the Funding Lender, but without 
the necessity of further authorization or consent, in which event each and every remedy, power, right, claim, 
demand, cause of action, immunity, estate, title, interest and lien expressed or intended by tlus Funding 
Loan Agreement or any Ftinding Loan Document to be exercised by or vested in or conveyed to the Fiscal 
Agent with respect thereto shall be exercisable by and vest in such separate or co-fiscal agent but only to 
the extent necessary to exercise such powers, rights and remedies, and every covenant and obligation 
necessary to the exercise thereof by such separate or co-fiscal agent shall run to and be enforceable by either 
of them. 

Should any instrument in writing from the Governmental Lender be required by the separate fiscal 
agent or co-fiscal agent appointed by the Fiscal Agent for more fully and certainly vesting in and confinning 
to him or it such properties, rights, powers, trusts, duties and obligations, any and all such instruments in 
writing shall, on request of the Fiscal Agent, be executed, acknowledged and delivered by the Govenunental 
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Lender. In case any separate fiscal agent or co~fiscal agent, or a successor to either, shall die, become 
incapable of acting, resign or be removed, all the estates, properties, rights, powers, trusts, duties and 
obligations of such separate fiscal agent or co-fiscal agent, so far as permitted by law, shall vest in and be 
exercised by the Fiscal Agent until the appointment of a successor to such separate fiscal agent or co-fiscal 
agent.· 

Section 11.14. Loan Servicing. The Governmental Lender and the Fiscal Agent aclmowledge 
that the Funding Lender shall have the right to appoint the Servicer to service and administer the Funding 
Loan and the Bo.rrower Loan as set forth in a Servicing Agreement. The Governmental Lender and the 
Fiscal Agent shall not be J:esponsible for monitoring the performance of the Servicer or for any acts or 
omissions ofthe Servicer. The Funding Lender may, in its sole discretion, terminate or replace the Servicer. 

Section 11.15. No Recourse Against Officers or Employees of Fiscal Agent. No recourse with 
respect to any claim related to any obligation, duty or agreement contained in this Funding Loan Agreement 
or any other Funding Loan Document shall be had against any officer or employee, as such, of the Fiscal 
Agent, it being expressly understood that the obligations, duties and agreements of the Fiscal Agent 
contained in this Funding Loan Agreement and the other Funding Loan Documents are solely corporate in 
nature. 

Section 11.16. City Contracting Provisions. The Funding Lender and the Fiscal Agent each 
covenant and agree to comply with the provisions set forth in Exhibit F to this Funding Loan Agreement, 
to the extent applicable to the Funding Lender as maker of the Funding Loan or the Fiscal Agent as fiscal 
agent for the Funding Loan (each, a "Contractor" for.purposes of Exhibit F), which is incorporated in and 
made a part of this Funding Loan Agreement by this reference. 

ARTICLE XII 

MISCELLANEOUS 

Section 12.1. Notices. All notices, demands, requests and other communications required or 
permitted to be given by any provision of this Funding Loan Agreement shall be in writing and sent by first 
class, regular, registered or certified mail, commercial delivery service, overnight courier, telegraph, telex, 
telecopier or facsimile transmission, air or other courier, or hand delivery to the party to be notified 
addressed as follows: [NOTICE ADDRESSES TO BE UPDATED/PROVIDED BY THE RELEVANT 
PARTIES]· . . 

If to the Governmental Lender: 

If to the Fiscal Agent: 

If to the Borrower: 

City and County of San Francisco 
Mayor's Office ofHousing and Community 
Development (MOHCD) 
One South Van Ness Avenue, Sill Floor 
San Francisco, California 94103 
Attention: Omar Cortez 
Telephone: (415) 701-5512 
Facsimile: (415) 554-4755 

U.S. Bank National Association 
[TO COME] 

735 Davis Senior LP 
c/o BRIDGE Housing Corporation 
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with a copy to: 

and with a copy to: 

and a copy to Equity Investor: 

and with a copy to: 

lfto the Funding Lender: 

600 California St #900 
San Francisco, California 94108 
Attention: Smitha Seshadri 

John Stewart Company 
1388 Sutter Street, 11th Floor 
San Francisco, California, 94109 
Attention: Jack Gardner 

Goldfarb & Lipman 
1300 Clay Street, 11th Floor 
Oakland, California 94612 
Attention: 
Telephone: 
Facsimile: 

Bank of America, N.A. 
520 Newport Center Drive, Suite 1100 
Newport Beach, California 92660 
Attention: [ ] 

Buchalter, a Professional Corporation 
1000 Wilshire Blvd., Suite 1500 
Los Angeles, California 90017 
·Attention: 

'----------' 
Telephone Number: ,__ _____ ___, 
Telecopier Number: '---------' 

Bank of America, N.A. 
Mail Code# CA4-704-06-06 
2000 Clayton Road 
Building D, 6th Floor 
Concord, CA 94520 
Attention: Loan Administration Manager 

Any such notice, demand, request or communication shall be deemed to have been given and 
received for all purposes under this Funding Loan Agreement: (i) three (3) Business Days after the same · 
is deposited in any official depository or receptacle of the United States Postal Service first class, or, if 
applicable, certified mail, return receipt requested, postage prepaid; (ii) on the date of transmission when 
delivered by telecopier or facsimile transmission, telex, telegraph or other telecommunication device, 
provided any telecopy or other electronic transmission received by any party after 4:00p.m., local time, as 
evidenced by the time shown on such transmission, shall be deemed to have been received the following 
Business Day; (iii) on the next Business Day after the same is deposited with a nationally recognized 
overnight delivery service that guarantees overnight delivery; and (iv) on the date of actual delivery to such 
party by any other means; provided, however, if the day such notice, demand, request or communication 
shall be deemed to have been given and received as aforesaid is not a Bnsiil.ess Day, such notice, demand, 
request or communication shall be deemed to have been given and received on the next Business Day. Any 
facsimile signature by a Person on -a document, notice, demand, request or communication required or 
permitted by this Funding Loan Agreement shall constitute a legal, valid and binding execution thereof by 
such Person. 
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Any party to this Funding Loan Agreement may change such party's address for the purpose of 
notice, demands, requests and communications required 9r pennitted under this Funding Loan Agreement 
by providing Written Notice of such change of address to all of the parties by Written Notice as provided 
herein. 

Section 12.2. Term of Funding Loan Agreement. This Funding Loan Agreement shall be in full 
force and effect until all payment obligations of the Governmental Lender hereunder have been paid in full 
and the Funding Loan has been retired or the payment thereof has been provided for; except that on and 
after payment in full of the Governmental Lender Note, this Funding Loan Agreement shall be terminated, 
without further action by the parties hereto. 

Section 12.3. Successors and Assigns. All covenants and agreements in this Funding Loan 
Agreement by the Governmental Lender shall bind its successors and assigns, whether so expressed or not. 

Section 12.4. Legal Holidays. In any case in which the date of payment of any· amount due 
hereunder or the date on which any other act is to be performed pursuant to this Funding Loan Agreement 
shall be a day that is not a Business Day, then payment of such amount or such act need not be made on 
such date but may be made on the next succeeding Business Day, and such later payment or such act shall 
have the same force and effect as if made on the date of payment or the date fixed for prepa;ment or the 
date fixed for such act, and no additional interest shall accrue for the period after such date and prior to the 
date of payment. 

Section 12.5. Governing Law. This Funding Loan Agreement shall be governed by and shall be 
enforceable in accordance with the laws of the State. ,· 

Section 12.6. Severability. If any provision of this Funding Loan Agreement shall be invalid, 
illegal or unenforceable, the validity, legality and enforceability of the remaining portions shall not in any 
way be affected or impaired. In case any covenant, stipulation, obligation or agreement contained in the 
Governmental Lender Note or in this Funding Loan Agreement shall for any reason be held to be usurious 
or in violation of law, then such covenant, stipulation, obligation or agreement shall be deemed to be the 
covenant, stipulation, obligation or agreement of the Governmental Lender or the Funding Lender only to 
the full extent permitted by law. 

Section 12.7. Execution in Several Counterparts. This Funding Loan Agreement may be 
contemporaneously executed in several counterparts, ail of which shall constitute one and the same 
instrument and each of which shall be, and shall be deemed to be, an original. 

Section 12.8. Nonrecourse Obligation of the Borrower. Except as otherwise provided in the 
Borrower Loan Agreement, any obligations of the Borrower under this Funding Loan Agreement are 
without recourse to the Borrower or to the Borrower's partners or members, as the case may be. 

Section 12.9. Electi~onic Transactions. The transactions described in this Funding Loan 
Agreement may be conducted, and related documents may be stored, by . electronic means. Copies,. 
telecopies, facsimiles, electronic ftles and othyr reproductions of original executed documents shall be 
deemed to be authentic and valid counterparts of such original documents for all purposes, including the 
filing of any claim, action or suit in the appropriate court oflaw. 

Section 12.10. Reference Date. This Funding Loan Agreement is dated for reference purposes 
only as of the pt day of March 2019. 

[Signature page follows] 
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IN WITNESS WHEREOF, the Funding Lender, the Fiscal Agent and the Governmental Lende:t: 
have caused this Funding Loan Agreement to be duly executed as of the date first written above. 

BANK OF AMERICA, N.A., as Funding Lender 

By: ______________ _ 
Scott K. Catton, Senior Vice President 

[Signatures continue on the next page] 
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Approved as to form: 

DENNIS J. HERRERA 
City Attorney 

By: ___________ _ 

Kenneth D. Roux, 
Deputy City Attorney 

CITY AND COUNTY OF SAN FRANCISCO 

By: ____________ _ 

Kate Hartley, Director, Mayor's Office of 
Housing and Community Development 

[Signatures continue on the next page] 
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U.S. Bank National Association 

By: ____________________________ __ 

Name: 
Title: 

[735 DAVIS- FuNDING LOAN AGREEMENT] 
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EXHIBIT A 

FORM OF THE GOVERNMENTAL LENDER NOTE 

THIS NOTE MAY BE OWNED ONLY BY AN APPROVED TRANSFEREE IN ACCORDANCE 
WITH THE TERMS OF THE FUNDING LOAN AGREEMENT, AND THE HOLDER HEREOF, 
BY THE ACCEPTANCE OF THIS NOTE (A) REPRESENTS THAT IT IS AN APPROVED 
TRANSFEREE (AS DEFINED, IN THE FUNDING LOAN AGREEMENT) AND (B) 
ACKNOWLEDGES THAT IT CAN ONLY TRANSFER THIS GOVERNMENTAL LENDER 
NOTE TO ANOTHER APPROVED TRANSFEREE IN ACCORDANCE WITH THE TERMS OF 
THE FUNDING LOAN AGREEMENT. 

$[2019D PAR] 

CITY AND COUNTY OF SAN FRANCISCO 
MULTIFAMILY HOUSING REVENUE NOTE 

(735 DAVIS APARTMENTS) 
SERIES 2019D 

DATED [CLOSING DATE] 

FOR VALUE RECEIVED, the undersigned CITY AND COUNTY OF . SAN FRANCISCO 
("Obligor") promises to pay to the order of BANK OF AMERICA, N.A. ("Holder") the maximum principal 
sum of [2019D PAR WRITTEN OUT] DOLLARS ($[2019D PAR]), on [MATURITY DATE]; or earlier 
as provided herein, together with interest thereon at the rates, at the times and in the amounts provided 
below. 

Obligor shall pay to the Holder on or before each date on which payment is due under that certain 
Funding Loan Agreement, dated as of March 1, 2019 (the "Funding Loan Agreement"), among Obligor, 
U.S. Bank National Association, as Fiscal Agent (the "Fiscal Agent"), and Holder, an amount in 
immediately available funds sufficient to pay the principal amount of and Prepayment Premium, if any, on 
this Governmental Lender Note then due and payable, whether by maturity, acceleration, prepayment or 
otherwise. In the event that amounts held derived from proceeds of the Borrower Loan, conde1m1ation 
awards or insurance proceeds or investment earnings thereon are applied to the payment of principal due 
on this Governmental Lender Note in accordance with the Funding Loan Agreement, the principal amount 
due hereunder shall be reduced to the extent of the principal amount of the Funding Loan so paid. 
Capitalized terms not otherwise defined herein shall have the meaning assigned in the Flinding Loan 
Agreement. 

Obligor shall pay to the Holder on or before each date on which interest on the Funding Loan is 
payable, interest on the unpaid balance hereof in an amount in imtnediately available funds sufficient to 
pay the interest on this Governmental Lender Note then due and payable in the amounts and at the rate or 
rates set forth in the Funding Loan Agreement. 

The Funding Loan and this Governmental Lender Note are pass-through obligations relating to a 
construction loan (the "Borrower Loan") made by Obligor from proceeds of the Funding Loan to 735 Davis 
Senior LP, a California limited partnership, as borrower (the "Borrower"), under that certain Borrower Loan 
Agreement, dated as ofMarch 1, 2019 (as the same may be modified, amended or supplemented from time 
to time, the "Borrower Loan Agreement"), among the Obligor, the Fiscal Agent and the Borrower, 
evidenced by the Borrower Note (as defined in the Borrower :Loan Agreement). Reference is made to the 
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Borrower Loan Agreement and to the Borrower Note for complete payment and prepayment terms of the 
Borrower Note, payments on which are passed-through under the Governmental Lender Note. 

This Govemmental Lender Note is a limited obligation of the Obligor, payable solely from the 
Pledged Revenues and other funds and moneys and the Security pledged and assigned under the Funding 
Loan Agreement None of the State, or any political subdivision thereof (except the Governmental Lender, 
to the limited extent set forth herein) nor any public agency shall in any event be liable for the payment of 
the principal of, Prepayment Premium (if any) or interest on this Governmental Lender Note or the Funding. 
Loan or for the performance of any pledge, obligation or agreement of any kind whatsoever with respect 
thereto except as set forth herein and in the Funding Loan Agreement, and none of the Funding Loan or 
this Governmental Lender Note or any of the Governmental Lender's agreements or obligations with 
respect to the Funding Loan or this Governmental Lender Note shall be construed to constitute an 
indebtedness of or a pledge of the faith and credit of or a loan of the credit of or amoral obligation of any 
ofthe foregoing within the meaning of any constitutional or statutory provision whatsoever. The execution 
and delivery of this Governmental Lender Note shall not directly or indirectly or contingently obligate the 
Obligor or the State of California or any political subdivision thereof to levy or to pledge any form of 
taxation whatever therefor or to make any appropriation for their payment. 

This Governmental Lender Note is subject to the express condition that at no time shall interest be 
payable on this Governmental Lender Note or the Funding Loan at a rate in excess of the Maximum Rate 
provided in the Funding Loan Agreement; and Obligor shall not be obligated or required to pay, nor shall 
the Holder be permitted to charge or collect, interest at a rate in excess of such Maximum Rate. If by the 
terms of this Governmental Lender Note or of the Funding Loan Agreement, Obligor is required to pay 
interest at a rate in excess of such Maximum Rate, the rate of interest hereunder or thereunder shall be 
deemed to be reduced immediately and automatically to ·such Maximum Rate, and any such excess payment 
previously made shall be inunediately and automatically applied to the unpaid balance of the principal sum 
hereof and not to the payment of interest. 

Amounts payable hereunder representing late payments, penalty payments or the like shall be 
payable to the extent allowed by law. 

This Governmental Lender Note is subject to all of the terms, conditions, and provisions of the 
Funding Loan Agreement, including those respecting prepayment and the acceleration of maturity. 

If there is an Event of Default under the Funding Loan Documents, then in any such event and 
subject to the requirements set forth in the Funding Loan Agreement, the Holder may declare the entire 
unpaid principal balance of this Governrnental Lender Note and accrued interest, if any, due and payable at 
once. All of the covenants, conditions and agreements contained in the Funding Loan Documents are 
hereby made part of this Governrnental Lender Note. 

No delay or omission on the part of the Holder in exercising any remedy, right or option under this 
Governmental Lender Note or the Funding Loan Documents shall operate as a waiver of such remedy, right 
or option. In any event a waiver on any one occasion shall not be construed as a waiver or bar to any such 
remedy, right or option on a future occasion. The rights, remedies and options of the Holder under this 
Governmental Lender Note and the Funding Loan Documents are and shall be cumulative and are in 
addition to all of the rights, remedies and options of the Holder at law or in equity or under any other 
agreement. 

Obligor shall pay all costs of collection on demand by the Holder, including without limitation, 
reasonable attorneys' fees and disbursements, which costs may be added to the indebtedness hereunder, 
together with interest thereon, to the extent allowed by law, as set forth in the Funding Loan Agreement. 
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This Governmental Lender Note may not be changed orally. Presentment for payment, notice of 
dishonor, protest and notice of protest are hereby waived. The acceptance by the Holder of any amount 
after the same is due shall not constitute a waiver of the right to require prompt payment, when due, of all 
other amounts due hereunder. The acceptance by the Holder of any sum in an amount less than the amount 
then due shall be deemed an acceptance on account only and upon condition that such acceptance shall not 
constitute a waiver of the obligation of Obligor to pay the entire sum then due, and Obligor's failure to pay 
such amount then due shall be and continue to be a default notwithstanding such acceptance of such amount 
on account, as aforesaid. Consent by the Holder to any action of Obligor which is subject to consent or 
approval of the Holder hereunder shall not be deemed a waiver of the right to require such consent or 
approval to future or successive actions. 

[Signature Page Follows] 
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IN WITNESS WHEREOF, the Obligor has caused this City and County of San Francisco 
Multifamily Housing Revenue Note (735 Davis Apartments) Series 2019D to be duly executed by the 
manual signature of its Authorized Officer as of the date first set forth above. 

OBLIGOR: 

APPROVED AS TO FORM: 

DENNIS J. HERRERA 
City Attorney 

By: --------------------------
Kenneth D. Roux, 

Deputy City Attorney 
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CITY AND COUNTY OF SAN FRANCISCO 

By: ________________________ _ 

London N. Breed 
Mayor 
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CERTIFICATE OF AUTHENTICATION 

This Multifamily Note is issued under the provisions of and described in the within-mentioned 
Funding Loan Agreement. 

Date of Authentication: ------

U.S. Bank National Association, as Fiscal Agent 

By: ____________ _ 
Authorized Signatory 
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EXHIBITB-1 

FORM OF REQUIRED TRANSFEREE REPRESENTATIONS LETTER (FUNDING LOAN) 

[CLOSING DATE] 

City and County of San Francisco 
San Francisco, California 

The undersigned, as holder (the "Holder") of a loan (the "Funding Loan") in the maximum amount 
of$[2019D PAR] from BANK OF AMERICA, N.A. (the "Funding Lender") to CITY AND COUNTY OF 
SAN FRANCISCO (the "Governmental Lender") pursuant to a Funding Loan Agreement dated as of 
March 1, 2019 (the "Funding Loan Agreement") among the Funding Lender, U.S. Bank National 
Association,· as Fiscal Agent arid the Governmental Lender (the "Funding Loan'') evidenced by the City 
and County of San Francisco Multifamily Housing Revenue Note (735 Davis Apartments) Series 2019D 
(the "Governmental Lender Note"), or an interest therein, hereby represents that: 

1. The Holder has sufficient knowledge and experience in financial and business matters with 
respect to the evaluation of residential real estate developments such as the Project to be able to evaluate 
the risk and merits of the investment represented by the Funding Loan. The Holder is able to bear the 
economic risks of such investment. 

2. The Holder acknowledges that it has either been supplied with or been given access to 
information, including fmancial statements and other financial information, to which a reasonable investor 
would attach significance in making investment decisions, and the Holder has had the opportunity to ask 
questions and receive answers from knowledgeable individuals concerning the Governmental Lender, the 
Project, the use of proceeds of the Funding Loan; and the Funding Loan and the security therefor so that, 
as a reasonable investor, the Holder has been able to make its decision to [extendlimrchase] the Funding 
Loan [or an interest therein]. The Holder acknowledges that it has not relied upon the Governmental Lender 
for any information in connection with the Holder's purchase of the Funding Loan [or an interest therein]. 

3. The Holder is an Approved Transferee 

4. The Holder acknowledges that it is purchasing [an interest in] the Funding Loan for 
investment for its own account and not with a present view toward resale or the distribution thereof, in that 
it does not now intend to resell or otherwise dispose of all or any part of itS interests in the Funding Loan; 
provided, however, that the Holder may sell or transfer the Governmental Lender Note and the Funding 
Loan as provided in Section 2.4 of the Funding Loan Agreement. 

5. In the event any placement memorandum that is prepared and provided to any subsequent 
buyer or beneficial owner of such portion of the Funding Loan will disclose infonnation with respect to the 
Governmental Lender other than its name, location and type of political subdivision and general infonnation 
with respect to the Funding Loan and the Borrower Loan and related documents, the Holder will provide 
the Governmental Lender with a draft of such placement memorandum and the Governmental Lender shall 
have the right to approve any description of the Governmental Lender therein (which approval shall not be 
unreasonably withheld). 

6. The Holder understands that the Governmental Lender Note is not registered under the 
Securities Act of 1933, as amended, and that such registration is not legally required as of the date hereof; 
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and further understands that the Governmental Lender Note (a) is not being registered or otherwise qualified 
for sale under the "Blue Sky" laws and regulations of any state, (b) will not be listed in any stock or other 
securities exchange, (c) will not carry a rating from any rating service and (d) will be delivered in a form 
which may not be readily marketable. 

7. The Holder understands that (a) the Funding Loan is not secured by any pledge of any 
moneys received or to be received from taxation by the Governmental Lender, the State of California or 
any political subdivision thereof, (b) the Funding Loan does not and will not represent or constitute a general 
obligation or a pledge of the faith and credit of the Governmental Lender, the State of California or any 
political subdivision thereof; and (c) the liability of the Governmental Lender with respect to the Funding 
Loan is limited to the Pledged Security as set forth in the Funding Loan Agreement. 

8. Capitalized terms used herein and not otherwise defined have the meanings given such 
terms in the Funding Loan Agreement. 

9. [FOR PURCHASE OF THE FUNDING LOAN: The Holder hereby agrees to become the 
"Funding Lender" under the Funding Loan Documents and assumes all of the obligations and agrees to 
perfonn all of the duties of the Funding Lender thereunder.] 

[Remainder of page intentionally left blank.] 
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[Signature Page to Required Transferee Representations Letter] 

[ ________ ], as Holder 

By==~~~~~~~====~==~== 
Name~========~================== 
lis================================ 
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EXHIBITB-2 

FORM OF REQUIRED TRANSFEREE REPRESENTATIONS LETTER (BORROWER LOAN) 

City and County of San Francisco 
San Francisco, California 

U.S. Bank National Association 
[CITY, STATE] 

[DATE] 

Pursuant to that certain Funding Loan Agreement dated as of March 1, 2019 (the "Funding Loan 
Agreement'') among Bank of America, N.A., as Funding Lender (the "Funding Lender"), U.S. Bank 
National Association as Fiscal Agent (the "Fiscal Agent"), and the City and County of San Francisco, as 
Governmental Lender (the "Governmental Lender"), evidenced by the City and County of San Francisco 
Multifamily Housing Revenue Note (735 Davis Apartments) Series 2019D (the "Governinental Lender 
Note'~), the Initial Funding Lender has made a loan in the principallli"'llOUnt of [2019D PAR \VRITTEN 
OUT] Dollars ($[20 19D PAR]) (the "Funding Loan") to the Governmental Lender. Pursuant to that certain 
Borrower Loan Agreement (the "Borrower Loan Agreement") dated as of March 1, 2019, and executed by 
and among 735 Davis Senior LP, a California· limited partnership (the "Borrower"), the Governmental 
Lender, and the Fiscal Agent, the Governmental Lender has made a loan in the principal amount of [20 19D 
PAR WRlTTEN OUT] Dollars ($[2019D PAR]) (the "Borrower Loan") to the Borrower of the proceeds 
of the Funding Loan. The Borrower Loan is evidenced by the Borrower Note (as defined below) executed 
by Borrower in favor of the Governmental Lender in the aggregate principal amount of the Borrower Loan, 
and is further evidenced by the documents described in the Borrower Loan Agreement as the "Loan 
Documents." The Borrower Note is secured by, among other things, the Deed of Trust (as defined below), 
encumbering the Borrower's interest in the Property. Pursuant to the Assignment of Deed of Trust (as 
defined below), the rights of the Governmental Lender in and to the Borrower Loan Agreement, the 
Borrower Note and the Deed of Trust (except for the Unassigned Rights) have been assigned by the 
Governmental Lender to the Fiscal Agent. Capitalized terms used but not defmed in this Required 
Transferee Representations Letter shall have the meanings given in the Funding Loan Agreement. 

In connection with the purchase of the Borrower Loan by the Transferee, the Transferee makes the 
following representations upon which you may rely: 

1. The Transferee has all requisite authority to purchase the Borrower Loan and to execute 
this letter and any other instruments and documents required to be executed by the Transferee in connection 
with the purchase of the Borrower Loan. 

2. The Transferee is an Approved Transferee. 

3. The Borrower Loan is being acquired by the Transferee for investment and not with a view 
to, or for resale in connection with, any distribution of the Borrower Loan, and the Transferee intends to 
hold the Borrower Loan for its own account and for an indefinite period oftime. The Transferee understands 
that it may need ~o bear the risks of this investment for an indefmite time, since any sale prior to maturity 
may not be possible. ' 

4. The Transferee understands that the Borrower Loan (a) is not registered under the 
. Securities Act of 1933 nor is it being registered or otherwise qualified for sale under the "Blue Sky" laws 
and regulations of any state and that any exemption from federal or state securities registration requirements 
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for which the Funding Loan was eligible may not extend to the Borrower Loan or the Borrower Note; 
(b) will not be listed in any stock or other securities exchange, (c) will not carry a rating from any rating 
service and (d) will be delivered in a form which is not be readily marketable. The Transferee acknowledges 
and agrees that the Governmental Lender is not the issuer of the Borrower Loan, and that the Transferee is 
solely responsible for compliance with applicable securities laws relative to its purchase of the Borrower 
Loan and any subsequent transfer of the Borrower Loan pursuant to the terms of the Borrower Loan 
Agreement and the Borrower Note. 

5. The Transferee understands that (a) the Borrower Loan is not secured by any pledge of any 
moneys received or to be received from taxation by the Governmental Lender, the State of California or 
any political subdivision thereof, (b) the Borrower Loan does not and will not represent or constitute any 
debt, obligation or pledge of the faith and credit of the Governmental Lender, the State of California or any 
political subdivision thereof; and (c) the Governmental Lender has no liability with respect to the Borrower 
Loan, which is solely an obligation and liability of the Borrower. The Transferee acknowledges and agrees 
that interest on the Borrower Loan or the Borrower Note is not exempt from federal or state income taxes 
andthat any opinions issued with respect to the Funding Loan relat~ve to the status of interest on the Funding 
Loan do not extend to the status of interest on the Borrower Loan or the Borrower Note, about which Note 
Counsel has expressed po opinion. 

6. The Transferee has either been supplied with or been given access to information, including 
financial statements and other financial information, to which a reasonable investor would attach 
significance in making investment decisions, and the Transferee has had the opportunity to a.Sk questions 
and receive answers from knowledgeable individuals concerning the Borrower, the Project and the 
Borrower Loan. The Transferee has· not relied upon the Governmental Lender for any information in 
connection with its purchase of the Borrower Loan. 

7. The Transferee acknowledges that neither the Governmental Lender nor the Borrower has 
prepared an offering document with respect to the Borrower Loan. 

8. The Transferee has made its own inquiry and analysis with respect to the Borrower Loan 
. and the security therefor, and other material factors affecting the security and payment of the Borrower 
Loan. The.Transferee is aware that the business of the Borrower involves certain economic variables and 
risks that could adversely affect the security for the Borrower Loan. 

9. The Transferee acknowledges and agrees that, as provided in the Borrower Loan 
Agreement, it may sell, assign or transfer the Borrower Loan only to a single investor that, the Borrower 
Loan may only be transferred in its entirety, and that none of the Loan Documents may be transferred 
independently of any other Loan Document. 

10. The Transferee agrees to indemnify and hold harmless the Governmental Lender witl1 
respect to any claim asserted against the Governmentai Lender that is based upon the sale, transfer or 
disposition of the Borrower Loan by the Transferee other than as permitted herein pursuant to the Borrower 
Loan Agreement. 

Very truly yours, 
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By ________________________ __ 

Name ___________________ _ 
Title. _____________________ _ 
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EXHIBITC 

FORM OF WRITTEN REQUISITION 
(Project Fund) 

Draw# 

U.S. Bank National Association 
[FISCAL AGENT ADDRESS] 

Re: City and County of San Francisco Multifamily Housing Revenue Note (735 Davis 
Apartments) Series 2019D 

---

This requisition ("Requisition") is being delivered to you in accordance with the Funding Loan 
Agreement dated as ofMarch 1, 2019 (the "Funding Loan Agreement") among Bank of America, N.A. (the 
"Funding Lender"), the City and County of San Francisco (the "Governmental Lender") and U.S. Bank 
National Association, as Fiscal Agent (the "Fiscal Agent") pursuant to which the above-referenced note 
(the·"Goverruuental Lender t.Jotc") was executed and delivered. Capitalized terms not defined herein shall 
have the meanings assigned thereto in the Funding Loan Agreement. 

1. You are requested to disburse funds in the amount of[$ from the Note Proceeds 
Account and [$ from the Borrower Equity Account of the Project Fund as Draw [ #--:-,.----:--' 

pursuant to Section 7.7 of the Funding Loan Agreement in the amount(s), to the person(s) and for the 
purpose(s) set forth on Schedule I attached hereto and incorporated herein by reference. 

2. The undersigned certifies that: 

(i) there has been received no notice (a) of any lien, right to lien or attachment upon, 
or claim affecting the right of the payee to receive payment of, any of the moneys payable under 
this Requisition to any of the persons, firms or corporations named therein, and (b) that any 
materials, supplies or equipment covered by this Requisition are subject to any lien or security 
interest, or if any notice of any such lien, attachment, claim or security interest has been received, 
such lien, attachment, claim or security interest has been released, discharged, insured or bonded 
over or will be released, discharged, insured or bonded over upon payment of this Requisition; 

(ii) this Requisition contains no items representing payment on account of any 
percentage entitled to be retained at the date of the certificate; 

(iii) the obligation stated on this Requisition has been incurred in or about the 
acquisition, construction, rehabilitation, development or equipping of the Project, each item is a 
proper charge against the Project Fund, and the obligation has not been the basis for a prior 
requisition that has been paid; 

(iv) the amounts included in this Requisition to be funded from the Note Proceeds 
. Account of the Project Fund contains no items representing any Costs of Funding or any other 
amount constituting an issuance cost under Section 147(g) of the Code; 

(v) payment of the costs included in this Requisition will not violate any 
representation, warranty or covenant of the Borrower in the Borrower Loan Agreement, the 
Regulatory Agreement or the Tax Certificate; 
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(vi) not less than ninety five percent (95%) of the sum of: (a) the amounts included in 
this Requisition to be funded from the Note Proceeds Account of the Project Fund plus (b) all 
amounts previously disbursed from the Note Proceeds Account of the Project Fund have been or 
will be applied by the Borrower to pay Qualified Project Costs; 

(vii) the Borrower aclmowledges that fees, charges or profits (including, without 
limitation, developer fees) payable to the Borrower or a "related person" (within the meaning of 
Section 144(a)(3) of the Code) are not deemed to be Qualified Project Costs; and 

(viii) as of the date hereof, no event or condition has happened or is happening or exists 
that constitutes, or that with notice or lapse of time or both, would constitute, an Event of Default 
under the Funding Loan Agreement or under the Borrower Loan Agreement. · 

Dated: [Date] 

BORROWER: 

735 Davis Senior LP, 
a California limited partnership 

By: 735 Davis Senior BRIDGE LLC, 
a California limited liability company, 
its managing general ~artner 

By: MCB Family Housing, Inc., 
a California nonprofit public benefit corporation, 
its sole member and manager 

By: 
Smitha Seshadri, Vice President 

By: JSCo 13 5 Davis Senior LLC, 
a California limited liability company, 
its administrative general partner 

By: John Stewart Company, 
a California corporation, 
its sole member and manager 

By: 
Jack D. Gardner, President 
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Approved by the Funding Lender: 

BANK OF AMERICA, N.A. 

By: ____________ _ 
Title: __________ ~--
Dme: ________ ~----

C-3 

1495 



EXHIBITD 
CLOSING COSTS REQUISITION 

U.S. Bank National Association 
[FISCAL AGENT ADDRESS] 

Re: City and County of San Francisco Multifamily Housing Revenue Note (73 5 Davis 
Apartments) Series 2019D 

The undersigned, an authorized representative of735 Davis Senior LP, a California limited 
partnership (the "Borrower"), hereby certifies to you that he/she is authorized and empowered to 
submit this requisition to you and that attached hereto as Schedule "N' is a schedule of issuance 
costs. incu_ired m c~nnection with the closing of the funding loan evidence~ by th~ above described 
Multifamily Housmg Revenue Note (the "Governmental Lender Note"), mcludmg the names and 
addresses of the payees and the specific amounts payable to each such payee, and that to the best 
of the undersigned's information and belief, such amounts are true and correct. 

This requisition is being delivered to you in accordance with. the Funding Loan Agreement 
dated as of March 1, 2019 (the "Funding Loan Agreement") among Bank of America, N.A. (the 
"Funding Lender"), the City and County of San Francisco (the "Governmental Lender") and U.S. 
Bank National Association, as Fiscal Agent (the "Fiscal Agent") pursuant to which the 

. Governmental Lender Note was issued and delivered. You are hereby instructed to withdraw from 
the Closing Costs Fund created under the Funding Loan Agreement the amounts shown across 
from each payee listed on Schedule "A" hereto and pay such amounts to each such payee by wire 
transfer or by such other means as is acceptable to you and any such payee. 

Dated: [Date] 

Very truly yours, 

[Signature Page follows] 
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735 Davis Senior LP, 
a California limited partnership 

By: 735 Davis Senior BRIDGE LLC, 
a California limited liability company, 
its managing general partner 

By: MCB Family Housing, Inc., 
a California nonprofit public benefit corporation, 
its sole member and manager 

By: 
Smitha Seshadri, Vice President 

By: JSCo 735 Davis Senior LLC, 
a California limited liability company, 
its administrative general partner 

By: John Stewart Company, 
a California corporation, 
its sole member and manager 

By: 
Jack D. Gardner, President 

Approved by the Funding Lender: 

BANK OF AMERICA, N.A. 

By: ____________ ~--------

Title: ------------
Date:-------------
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Note: 

Payee: 

Amount: 

Method of Payment: 

Description ofExpense: 

SCHEDULE "A" 

$[20 19D PAR] City and County of San Francisco Multifamily Revenue 
Note (735 Davis Apartments) Series 2019D 
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Source 

Note 
Proceeds 

Equity 

Total 

Note 
Proceeds 
Account 

EXHIDITE 

INITIAL DEPOSITS AT CLOSING 

Capitalized 
Interest 
Account 

Borrower 
Equity Account 
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EXHIDITF 

CITY AND COUNTY OF SAN FRANCIS(;O MANDATORY CONTRACTING PROVISIONS. 

[SUBJECT TO UPDATING] 

The following provisions shall apply to this Funding Loan Agreement as if set forth in the body 
thereof. Capitalized terms used but not defined in this Exhibit shall have the meanings given in this Funding 
Loan Agreement. 

1. Conflict of Interest. Through its execution of this Funding Loan Agreement (the "Agreement"), 
Contractor acknowledges that it is familiar with the provision of.Section 15.103 of the City's Charter, 
Article III, Chapter 2 of City's Campaign and Governmental Conduct Code, and Section 87100 et seq. and 
Section 1090 et seq. ofthe Government Code of the State of California, and certifies that it does not know 
of any facts which constitutes a violation of said provisions and agrees that it will immediately notifY the 
City if it becomes aware of any such fact during the term of this Agreement. · 

2. Proprietary or Confidential Information of City. Contractor understands and agrees that, in the 
performance of the work or services under this Agreement or in contemplation thereof, Contractor may 
have access to private or confidential information which may be owned or controlled by City and that such 
information may contain proprietary or confidential details, the disclosure of which t9 third parties may be 
damaging to City. Contractor agrees that all information disclosed by City to Contractor shall be held in 
confidence and used only in performance of the Agreement provided that, notwithstanding anything herein 
to the contrary, the foregoing shall not be construed to prohibit (i) disclosure· of any and all information that 
is or becomes publicly known, or information obtained by Contractor from sources other than the other 
parties hereto, (ii) disclosure of any and all information (A) if required to do so by any applicable rule or 
regulation, (B) to any government agency or regulatory body having or claiming authority to regulate or 
oversee any aspects of Contractor's business or that of its affiliates, (C) pursuant to any subpoena, civil 
investigative demand or similar demand or ·request of any court, regulatory authority, arbitrator or 
arbitration to which Contractor or any affiliate or an officer, director, employer or shareholder thereof is a 
party or (D) to any affiliate, independent or internal auditor, agent, employee or attorney of Contractor 
having a need to know the same, provided that Contractor advises such recipient ofthe confidential nature 
of the information being disclosed, or (iii) any other disclosure authorized by the City and this Agreement. 
Contractor shall exercise the same standard of care to protect such information, as a reasonably prudent 
Contractor would use to protect its own proprietary data. 

3. Local Business Enterprise Utilization; Liquidated Damages. 

a. The LBE Ordinance. Contractor shall comply with all the requirements of the Local 
Business Enterprise and Non-Discrimination in Contracting Ordinance set forth in Chapter 14B of the San 
Francisco Administrative Code as it now exists or as it may be amended in the future (collectively the "LBE 
Ordinance"), provided such amencjments do not materially increase Contractor's obligations or liabilities, 
or materially diminish Contractor's rights, under this Agreement. Such provisions of the LBE Ordinance 
are incorporated by reference and made a part of this Agreement as though fully set forth in this section. 
Contractor's willful failure to comply with any applicable provisions of the LBE Ordinance is a material 
breach of Contractor's obligations under tllis Agreement and shall entitle City, subject to any applicable 
notice and cure provisions set forth in this Agreement, to exercise any of the remedies provided for .under 
this Agreement, under the LBE Ordinance or otherwise available at law or in equity, which remedies shall 
be cumulative unless this Agreement expressly provides that any remedy is exclusive. In addition, 
Contractor shall comply fully with all other applicable local, state and federal laws prohibiting 
discrimination and requiring equal opportunity in contracting, including subcontracting. 

b. Enforcement. If Contractor willfully fails to comply with any of the provisions of the 
LBE Ordinance, the rules and regulations implementing the LBE Ordinance~ or the provisions of this 

.F-1 

1500 



Agreement pertaining to LBE participation, Contractor shall be liable for liquidated damages in an amount 
equal to Contractor's net profit on this Agreement, or 10% of the total amount of this Agreement, or $1,000, 
whichever is greatest. The Director of the City's Contracts Monitoring Division or any other public official 
authorized to enforce the LBE Ordinance (separately and collectively, the "Director of CMD") may also 
impose other sanctions against Contractor authorized in the LBE Ordinance, including declaring the 
Contractor to be irresponsible and ineligible to contract with the City for a period of up to five years or 
revocation of the Contractor's LBE certification. The Director ofCMD will determine the sanctions to be 
imposed, including the amount of liquidated damages, after investigation pursuant to Administrative Code 
§ 14B.17. By entering into this Agreement, Contractor aclmowledges and agrees that any liquidated 
.damages assessed by the Director of the CMD shall be payable to City upon demand. Contractor further 
acknowledges and agrees that any liquidated damages assessed may be withheld from any monies due to 
Contractor on any contract with City. Contractor agrees to maintain records necessary for monitoring its 
compliance with the LBE Ordinance for a period of three years following termination or expiration of this 
Agreement, and shall make such records available for audit and inspection by the Director of CMD or the 
Controller upon request. 

4. Nondiscrimination; Penalties. 

a. Contractor Shall Not Discriminate. In the perfonnance of this Agreement, Contractor 
agrees not to discriminate against any employee, City and County employee working with such Contractor · 
or the Contractor's subcontractors (each, a "Subcontractor"), applicant for employment with such 
Contractor or Subcontractor, or against any person seeking accommodations, advantages, facilities, 
privileges, services, or membership in all business, social, or other establishments or organizations, on the 
basis ofthe fact or perception of a person's race, color, creed, religion, national origin, ancestry, age, height, 
weight, sex, sexual orientation, gender identity, domestic partner status, marital status, disability or 
Acquired Immune Deficiency Syndrome or HIV status (AIDS/HIV status), or association with members of 
such protected classes, or in retaliation for opposition to discrimination against such classes. 

b. Subcontracts. Contractor shall incorporate by reference in all subcontracts the provisions 
of §§12B.2(a), 12B.2(c)-(k), and 12C.3 of the San Francisco Administrative Code (copies of which are 
available from Purchasing) and shall require all Subcontractors to comply with such provisions. 
Contractor's failure to comply with the obligations in this subsection shall constitute a material breach of 
this Agreement. 

c. Nondiscrimination in Benefits. Contractor does not as of the date of this Agreement and 
will not during the term of this Agreement, in any of its operations in San Francisco, on real property owned 
by San Francisco, or where work is being performed for the City elsewhere in the United States, 
discriminate in the provision of bereavement leave, family medical leave, health benefits, membership or' 
membership discounts, moving expenses, pension and retirement benefits or travel benefits, as well as any 
benefits other than the benefits specified above, between employees with domestic partners and employees 
with spouses, and/or between the domestic partners and spouses of such employees, where the domestic 
partnership has been registered with a governmental entity pursuant to state or local law authorizing such 
registration, subject to the conditions set forth in§ 12B.2(b) of the San Francisco Administrative Code. 

d. Condition to Contract As a condition to tiris Agreement, Contractor shall execute the 
"Chapter 12B Declaration: Nondiscrimination in Contracts and Benefits" form (Form CMD-12B-101) with 
supporting documentation and secure the approval of the form by the San Francisco Contracts Monitoring 
Division (formerly "Human Rights Commission"). 

e. Incorporation of Administrative Code Provisions by Reference. The provisions of 
Chapters 12B and 12C of the San Francisco Administrative Code are incorporated in this Section by 
reference and made a part of this Agreement as though fully set forth herein. Contractor shall comply fully 
with and be bound by all of the provisions that apply to this Agreement under such Chapters, including but 
not limited to the remedies provided in such Chapters. Without limiting the foregoing, Contractor 
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understands that pursuant to §§ 12B.2(h) and 12C.3(g) of the San Francisco Administrative Code, a penalty 
of $50 for each person for each calendar day during which such person was discriminated against in 
violation of the provisions ofthis Agreement may be assessed against Contractor and/or deducted from any 
payments due Contractor. · 

5. MacBride Principles-Northern Ireland. Pursuant to San Francisco Administrative 
Code § 12F .5, the City and County of San Francisco urges companies doing business in Northern Ireland to 
move towards resolving employment inequities, and encourages such companies to abide by the MacBride 
Principles. The City and County of San Francisco urges San Francisco companies to do business with 
corporations that abide by the MacBride Principles. By signing below, the person executing this agreement 
on behalf of Contractor acknowledges and agrees that he or she bas read and understood this section. 

6. Tropic:1l Hardwood and Virgin Redwood Ban. Pursuant to §804(b) of the San Francisco 
Environment Code, the City and County of San Francisco urges Contractors not to import, purchase, obtain, 
or use for any purpose, any tropical hardwood, tropical hardwood wood product, virgin redwood or virgin 
redwood wood product. 

7. Drug-Free Worlcplace Policy. Contractor acknowledges that pursuant to the Federal Drug-Free 
Workplace Act of 1989, the unlawful manufacture, distribution, dispensation, possession, or use of a 
controlled substance is prohibited on City premises. Contractor agrees that any violation of tlus prohibition 
by Contractor, its employees, agents or assigns will be deemed a material breach of this Agreement. 

8. Resource Conservation. Chapter 5 of the San Francisco Enviromnent Code ("Resource 
Conservation") is incorporated herein by reference. Failure by Contractor to comply wHh any of the 
applicable requirements of Chapter 5 will be deemed a material breach of contract. 

9. Compliance with Americans with Disabilities Act. Contractor acknowledges that, pursuant to 
the Americans with Disabilities Act (ADA), programs, services and other activities provided by a public 
entity to the public, whether directly or through a ContractOr, must be accessible to the disabled public. 
Contractor shall provide the services specified in this Agreement in a manner that complies with the ADA 
and any and all other applicable federal, state and local disability rights legislation. Contractor agrees not 
to discriminate against disabled persons in the provision of services, benefits or activities provided under 
this Agreement and further agrees that any violation of this prohibition on the part of Contractor, its 
employees, agents or assigns will constitute a material breach of this Agreement. 

10. Sunshine Ordinance. In accordance with San Francisco Administrative Code §67.24(e), 
contracts, Contractors' bids, responses to solicitations and all other records of communications between 
City and persons or firms seeldng contracts, shall be· open to inspection immediately after a contract has 
been awarded. Nothing in tlus provision requires the disclosure of a private person or organization's net 
worth or other proprietary financial data submitted for qualification for a contract or other benefit until and 
unless that person or organization is awarded the contract or benefit. Information provided which is covered 
by this paragraph will be made available to the public upon request. 

11. Limitations on Contributions. Through execution of this Agreement, Contractor acknowledges 
that it is familiar with section 1.126 of the City's Campaign and Governmental Conduct Code, which 
prohibits any person who contracts with the City for the rendition of personal services, for the furnishing 
of any material, supplies or equipment, for the sale or lease of any land or building, or for a grant, loan or 
loan guarantee, from making any campaign contribution to (1) an individual holding a City elective office 
if the contract must be approved by the individual, a board on which that individual serves, or the board of 
a state agency on which an appointee of that individual serves, (2) a candidate for the office held by such 
individual, or (3) a committee controlled by such individuaL at any time from the commencement of 
negotiations for the contract until the later of either the termination of negotiations for such contract or six 
months after the date the contract is approved. Contractor acknowledges that the foregoing restriction 
applies only if the contract or a combination or series of contracts approved by the same individual or board 
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in a fiscal year have a total anticipated or actual value of$50,000 or more. Contractor further acknowledges 
that the prohibition on contributions applies to each prospective party to the contract; each member of 
Contractor's ·board of directors; Contractor's. chairperson, chief executive officer, chief financial officer 
and chief operating officer; any person with an ownership interest of more than 20 percent in Contractor; 
any Subcontractor listed in the bid or contract; and any committee that is sponsored or controlled by 
Contractor. Additionally, Contractor acknowledges that Contractor must inform each of the persons 
described in the preceding sentence of the prohibitions contained in Section 1.126. Contractor further 
agrees to provide to City the names of each person, entity or committee described above. 

12. Requiring Minimum Compensation for Covered Employees. 

a. The following requirements of this Section 12 shall only apply to the Fiscal Agent if it is 
not exempt from the MCO (as defined below) pursuant to Section 12(i) hereof. Contractor agrees to comply 
fully with and be bound by all of the provisions of the Minimum Compensation Ordinance (MCO), as set 
forth in San Francisco Administrative Code Chapter 12P (Chapter 12P), including the remedies provided, 
and implementing guidelines and rules. The provisions of Sections 12P.5 and 12P.5.1 of Chapter 12P are 
incorporated herein by reference and made a part of this Agreement as though fully set forth. The text of 
the MCO is available on the web at www.sfgov.org/olse/mco. A partial listing of some of Contractor's 
obligations under the MCO is set forth in this Section. Contractor is required to comply with all the 
provisions of the MCO, irrespective of the listing of obligations in this Section. 

b. The MCO requires Contractor to pay Contractor's employees a minimum hourly gross 
compensation wage rate and to provide minimum compensated and uncompensated time off. The minimum 

. wage rate may change from year to year and Contractor is obligated to keep informed of the then-current 
requirements. Any subcontract entered into by Contractor shall require the Subcontractor to comply with 
the requirements of the MCO and shall contain contractual obligations substantially the same as those set 
forth in this Section. It is Contractor's obligation to ensure that any Subcontractors of any tier under this 
Agreement comply with the requirements of the MCO. If any Subcontractor under this Agreement fails to 
comply, City may pursue any of the remedies set forth in. this Section against Contractor. 

c. Contractor shall not take adverse action or otherwise discriminate against an employee or 
other person for the exercise or attempted exercise of rights under the MCO. Such actions, if taken within 
90 days of the exercise or attempted exercise of such rights, will be rebuttably presumed to be retaliation 
prohipited by the MCO. 

d. Contractor shall maintain employee and payroll records as required by the MCO. If 
Contractor fails to do so, it shall be presumed that the Contractor paid no more than the minimum wage 
required under State law. · 

e. . The City is authorized to inspect Contractor's job sites and conduct interviews with 
employees and conduct audits of Contractor. 

f. Contractor's commitment to provide the Minimum Compensation is a material element of 
the City's consideration for this Agreement. The City in its sole discretion shall detennine whether such a 
breach has occurred. The City and the public will suffer actual damage that will be impractical or extremely 
difficult to determine if the Contractor fails to comply with these requirements. Contractor agrees that the 
sums set forth in Section 12P.6.1 of the MCO as liquidated damages are not a penalty, but are reasonable 
estimates of the loss that the City and the public will incur for Contractor's noncompliance. The procedures 
govemi,ng the assessment ofliquidated damages shall be those set forth in Section 12P.6.2 of Chapter 12P. 

g. Contractor understands and agrees that if it fails to comply with the requirements of the 
MCO, the City shall have the right to pursue any rights or remedies available under Chapter 12P (including 
liquidated damages), under the terms of the contract, and under applicable law. If, within 30 days after 
receiving written notice of a breach of this Agreement for violating the MCO, Contractor fails to cure such 
breach or, if such breach cannot reasonably be cured within such period of 30 days, Contractor fails to 
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commence efforts to cure within such period, or thereafter fails diligently to pursue such cure to completion, 
the City shall have the right to pursue any rights or remedies available under applicable law, including those 
set forth in Section 12P.6( c) of Chapter 12P. Each of these remedies shall be exercisable individually or in 
combination with any other rightS or remedies available to the City. 

h. Contractor represents and warrants that it is not an entity that was set up, or is being used, 
for the purpose of evading the intent of the MCO. 

i. If Contractor is exempt from the MCO when this Agreement is executed because the 
cumulative amount of agreements with this depmtment for the fiscal year is less than $25,000, but 
Contractor later enters into an agreement or agreements that cause Contractor to exceed that amount in a 
fiscal year, Contractor shall thereafter be required to comply with the MCO under this Agreement. This 
obligation arises on the effective date of the agreement that causes the cumulative amount of agreements 
between the Contractor m1d this department to exceed $25,000 in the fiscal year. 

13. Requiring Health Benefits for Covered Employees. 

The following requirements of this Section 13 shall only apply to the Fiscal Agent if it is not exempt from 
the HCAO (as defined below) pursuant to Section l3(m) hereof. Contractor agrees to comply fully with 
and be bound by all of the provisions of the Health Care Accountability Ordinance (HCAO), as set forth in 
San Francisco Administrative Code Chapter 12Q, including the remedies provided, and implementing 
regulations, as the same may be amended from time to time. The provisions of section 12Q.5 .1 of Chapter 
12Q are incorporated by reference and made a part of this Agreement as though fully set forth herein. The 
text of the HCAO is available on the web at www.sfgov.org/olse. Capitalized terms used in this Section 
and not defined in this Agreement shall have the meanings assigned to such terms in Chapter 12Q. 

a. For each Covered Employee, Contractor shall provide the appropriate health benefit set 
forth in Section 12Q .3 of the RCA 0. If Contractor chooses to offer the health plan option, such health plan 
shall meet the minimum standards set forth by the San Francisco Health Commission. 

b. Notwithstanding the above, if the Contractor is a small business as defined in Section 
12Q.3(e) of the HCAO, it shall have no obligation to comply with part (a) above. 

c. Contractor's failure to comply with the HCAO shall constitute a material breach of this 
agreement. City shall notify Contractor if such a breach has occurred. If, within 30 days after receiving 
City's written notice of a breach of this Agreement for violating the HCAO, Contractor fails to cure such 
breach or, if such breach cannot reasonably be cured within such period of 30 days, Contractor fails to 
cmmnence efforts to cure within such period, or thereafter fails diligently to pursue such cure to completion, 
City shall have the right to pursue the remedies set forth in 12Q.S.l and 12Q.5(f)(l-6). Each of these 
remedies shall be exercisable individually or in combination with any other rights or remedies available to · 
City. 

d. Any Subcontract entered into by Contractor shall require the Subcontractor to comply with 
the .requirements of the HCAO and shall contain contractual obligations substantially the same as those set 
forth in this Section: Contractor shall notify City's Office of Contract Administration when it enters into 
such a Subcontract and shall certify to the Office of Contract Administration that it has notified the 
Subcontractor of the obligations. under the. HCAO and has imposed the requirements of the HCAO on 
Subcontractor through the Subcontract Each Contractor shall be responsible for its Subcontractors' 
compliance with this Chapter. If a Subcontractor fails to comply, the City may pursue the remedies set forth 
in this Section against Contractor based on the Subcontractor's failure to comply, provided that City has 
first provided Contractor with notice and an opportunity to obtain a cure of the violation. 

e. Contractor shall not discharge, reduce in compensation, or otherwise discriminate against 
any employee for notifying City with regard to Contractor's noncompliance or anticipated noncompliance 
with the requirements ofthe HCAO, for opposing any practice proscribed by the HCAO, for participating 
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· in proceedings related to the HCAO, or for seeking to assert or enforce any rights under the HCAO by any 
lawful means. 

f. Contractor represents and warrants that it is not an entity that was set up, or is being us~d, 
for the purpose of evading the intent of the HCAO. 

g. Contractor shall maintain employee and payroll records in compliance with the California 
Labor Code and Industrial Welfare Commission orders, including the number of hours each employee has 
worked on the City Contract. 

h. Contractor shall keep itself informed of the current requirements of the HCAO. 

i. Contractor shall provide reports to the City in accordance with any reporting standards 
promulgated by the City under the HCAO, including reports on Subcontractors and Subtenants, as 
applicable. 

j. Contractor shall provide City with access to records pertaining to compliance with HCAO 
after receiving a written request from City to do so and being provided at least ten business days to respond. 

k. Contractor shall allow City to inspect Contractor's job sites and have access to Contractor's 
employees in order to monitor and determine compliance with HCAO. 

L City may conduct random audits of Contractor to ascertain its compliance with HCAO. 
Contractor agrees to cooperate with City when it conducts such audits. 

m. If Contractor is exempt from the HCAO when this Agreement is executed because its 
amount is less than $25,000 ($50,000 for nonprofits), but Contractor later enters into an agreement or 
agreements that cause Contractor's aggregate amount of all agreements with City to reach $75,000, all the 
agreements shall be thereafter subject to the HCAO. This obligation arises on the effective date of the 
agreement that causes the cumulative amount of agreements between Contractor and the City to be equal 
to or greater than $75,000 in the fiscal year. 

14. Prohibition on Political Activity with City Funds. In accordance with San Francisco 
Administrative Code Chapter 12.G, Contractor may not participate in, support, or attempt to influence any 
political campaign for a candidate or for a ballot measure (collectively, "Political Activity") in the 
performance of the services provided under this Agreement. Contractor agrees to comply with San 
Francisco Administrative Code Chapter 12.G and any implementing rules and regulations promulgated by 
the City's Controller. The tenus and provisions of Chapter 12. G are incorporated herein by this reference. 
In the event Contractor violates the provisions ofthis section, the City may, in addition to any other rights 
or remedies available hereunder, (i) terminate this Agreement, and (ii) prohibit Contractor from bidding on 
or receiving any new City contract for a period of two (2) years. The Controller will not consider 
Contractor's use of profit as a violation of this section. 

15: Preservative-treated Wood Containing Arsenic. Contractor may not purchase preservative
treated wood products containing arsenic in the perfonnance of this Agreement unless an exemption from 
the requirements of Chapter 13 of the San Francisco Environment Code is obtained from the Department 
of the Environment under Section 1304 of the Code. The term "preservative-treated wood containing 
arsenic" shall mean wood treated with a preservative that contains arsenic, elemental arsenic, or an arsenic 
copper combination, including, but not limited to, chromated copper arsenate preservative, ammoniacal 
copper zinc arsenate preservative, or ammoniacal copper arsenate preservative. Contractor may purchase 
preservative-treated wood products on the list of environmentally preferable alternatives prepared and 
adopted by the Department of the Enviromnent. This provision does not preclude Contractor from 
purchasing preservative-treated wood containing arsenic for saltwater immersion. The term "saltwater 
immersion" shall mean a pressure-treated wood that is used for construction purposes or facilities that are 
partially or totally immersed in saltwater. 
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16. Compliance with Laws. Contractor shall keep itself fully informed of the City's Chmier, codes, 
ordinances and regulations of the City and of all state, and federal laws in any manner affecting the 
performance of this Agreement, and must at all times comply with such local codes, ordinances, and 
regulations and all applicable laws as they may be amended from time to time .. 

17. Protection of Private Information. Contractor has read and agrees, subject to the following 
sentence, to the terms set forth in San Francisco Administrative Code Sections 12M.2, "Nondisclosure of 
Private Information," and 12M.3, "Enforcement" of Administrative Code Chapter 12M, "Protection of 
Private Information," which are incorporated herein as if fully set forth. Contractor agrees that any failure 
of Contractor to comply with the requirements of Section 12M.2 of this Chapter shall be a material breach 
of the Contract; provided that, notwithstanding anything herein or in the Administrative Code to the 
contrary, the foregoing shall not be construed to prohibit (i) disclosure of any and all information that is or 
becomes publicly known, or information obtained by Contractor from sources other than the other parties 
hereto, (ii) disclosure of any and all infonnation (A) if required to do so by any applicable rule or regulation, 
(B) to any government agency or regulatory body having or claiming authority to regulate or oversee any 
aspects of Contractor's business or that of its affiliates, (C) pursuant to any subpoena, civil investigative · 
demand or similar demand or request of any court, regulatory authority, arbitrator or arbitration to which 
Contractor or any affiliate or an officer, director, employer or shareholder thereof is a party or (D) to any 
affiliate, independent or intemal auditor, agent, employee or attorney of Contractor having a need to know 
the same, provided that Contractor advises such recipient of the confidential nature of the information being 
disclosed, or (iii) any other disclosure authorized by the City and this Agreement. In such an event, in 
addition to any oth~r remedies available to it under equity or law, the City may tenninate the Contract, 
bring a false claim action against the Contractor pursuant to Chapter 6 or Chapter 21 of the Administrative 
Code, or debar the Contractor. 

18. Food Service Waste Reduction Requirements. Contractor agrees to comply fully with and be 
bound by all ofthe provisions of the Food Service Waste Reduction Ordinance, as set forth in San Francisco 
Environment Code Chapter 16, including the remedies provided, and implementing guidelines and rules. 
The provisions of Chapter 16 are incorporated herein by reference and made a part of this Agreement as 
though fully set forth. This provision is a material term of this Agreement. By entering into this Agreement, 
Contractor agrees that if it breaches this provision, City will suffer actual damages that will be impractical 
or extremely d.ifficult to detennine; further, Contractor agrees that the sum of one hundred dollars ($100) 
liquidated damages for the frrst breach, two hundred dollars ($200) liquidated damages for the second 
breach in the same year, and five hundred dollars ($500) liquidated damages for subsequent breaches in the 
same year is reasonable estimate of the damage that City will incur based on the violation, established in 
light of the circumsfances existing at the time this Agreement was made. Such amount shall not be 
considered a penalty, but rather agreed monetary damages sustained by City because of Contractor's failure 
to comply with this provision · 

19. Submitting False Claims; Monetary Penalties. Pursuant to San Francisco Administrative Code 
§21.35, any Contractor, Subcontractor or consultant who submits a false claim shall be liable to the City 
for the statutory penalties set forth in that section. A Contractor, Subcontractor or consultant will be deemed 
to have submitted a false claim to the City if the Contractor, Subcontractor or consultant: (a) knowingly 
presents or causes to be presented to an officer or employee ofthe City a false claim or request for payment 
or approval; (b) knowingly makes, uses, or causes to be made or used a false record or statement to get a 
false claim paid or approved by the City; (c) conspires to defraud the City by getting a false claim allowed 
or paid by the City; (d) knowingly makes, uses, or causes to be made or used a false record or statement 
to conceal, avoid, or decrease an obligation to pay or transmit money or property to the City; or (e) is a 
beneficiary of an inadvertent submission of a false claim to the City, subsequently discovers the falsity of 
the claim, and fails to disclose the false claim to the City within a reasonable time after discovery of the 
false claim. 
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BORROWERLOANAGREEMENT 

Among 

CITY AND COUNTY OF SAN FRANCISCO, 
as Governmental Lender, 

U.S. BANK NATIONAL ASSOCIATION, 
as Fiscal Agent 

And 

735 DAVIS SENIOR LP 
as Borrower 

Dated as of March 1, 2019 

Relating to: 

$[2019D PAR] 
CITY AND COUNTY OF SAN FRANCISCO 

MULTIFAMILY HOUSING REVENUE NOTE 
(735 DAVIS APARTMENTS) SERIES 2019D 

DRAFT 

The interest of the Governmental Lender in this Borrower Loan Agreement (except for certain rights 
described herein) has been pledged and assigned to Bank of America, N.A., a national banking association, 
as funding lender (the "Funding Lender"), under that certain Funding Loan Agreement, of even date 
herewith, by and among City and County of San Francisco, a municipal corporation (the "Governmental 
Lender"), U.S. Bank National Association, a national banking association, as Fiscal Agent and the Funding 
Lender, under which the Funding Lender is originating a loan to the Governmental Lender the proceeds of 
which are to be u.Sed to fund the Borrower Loan made under this Borrower Loan Agreement. 
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BORROWERLOANAGREEMENT 

This Borrower Loan Agreement, dated as of March 1, 2019 (this "Borrower Loan Agreement'') is 
entered into among the City and County of San Francisco, a municipal corporation, duly organized and 
existing under the laws of the State of California (together with its successors and assigns, the 
"Governmental Lender"), U.S. Bank National Association, a national banking association (together with 
any successor or assign, the "Fiscal Agent"), and 735 Davis Senior LP, a California limited partnership 
(together with its successors and assigns, the "Borrower''). 

RECITALS 

WHEREAS, the. Governmental Lender is authorized . to provide financing for multifamily 
residential rental housing pursuant to and in accordance with the Charter of the City and County of San 
Francisco, Article I of Chapter 43 of the Administrative Code of the City and County of San Francisco 
Municipal Code and Chapter 7 of Part 5 of Division 31 of the California Health and Safety Code, as 
amended (the "Act'') 

WHE.REAS, the Govew . .mental Lender is authorized: (a) to make loans to any person to provide 
financing for residential rental developments located within the City and County of San Francisco and 
intended to be occupied by persons of low and moderate income; (b) to borrow funds for the purpose of 
obtaining moneys to make such loans and provide such financing, to establish any required reserve funds 
and to pay administrative costs and other costs incurred in connection with any such borrowing by the 
Governmental Lender; and. (c) to pledge all or any part of the revenues, receipts or resources of the 
Governmental Lender, including the revenues and receipts to be received by the Governmental Lender from 
or in connection with such loans, and to mortgage, pledge or grant security interests in such loans or other 
property of the Governmental Lender in order to secure the payment of the principal of, prepayment 
premium, if any, on and interest in respect of such borrowing by the Governmental Lender; and 

WHEREAS, the Borrower has applied to the Governmental Lender for a loan (the "Borrower 
Loan"), for the construction of a 53-unit (including one manager's unit) multifamily residential rental 
development for seniors located in the City and County of San Francisco, known or to be known as 
735 Davis Apartments; and 

WHEREAS, the Borrower's repayment obligations under this Borrower Loan Agreement are 
evidenced by the Borrower Note, as defined herein; and 

WHEREAS, the Borrower has requested the Governmental Lender to enter into that certain 
Funding Loan Agreement, of even date herewith (the "Funding Loan Agreement''), among the 
Govermnental Lender, the Fiscal Agent and Bank of America, N.A., a national banking association ("Initial 
Fur~ding Lender" and together with any successor hereunder, the "Funding Lender"), under which the 
Funding Lender will make a loan (the "Funding Loan") to the Governmental Lender, the proceeds of which 
will be loaned under this Bonower Loan Agreement to the Borrower to finance the construction, 
development and equipping of the Project (as defined below); and 

WHEREAS, the Borrower Loan is secured by, among other things, that certain [Construction Deed 
of Trust, with Assignment of Rents, Security Agreement, and Fixture Filing] [dated of even date herewith] 
(as amended, restated and/or supplemented from time to time, the "Security Instrument") executed by the 
Borrower and the Master Lessee, and assigned to the Funding Lender to secure the Funding Loan, 
encumbering the Project, and will be advanced to the Borrower pursuant to tlris Borrower Loan Agreement, 
the Funding Loan Agreement and the Construction Disbursement Agreement. · 

- 1 -
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NOW, THEREFORE, in consideration of the premises and the mutual representations, covenants. 
and agreements herein contained, the parties hereto do hereby agree as follows: 

ARTICLE I 

DEFINITIONS; PRINCIPLES OF CONSTRUCTION 

Section 1.1 Specific Definitions. For all purposes of this Borrower Loan Agreement, except as 
otherwise expressly provided or unless the context otherwise requires: 

(a) Unless specifically defined herein, all capitalized terms shall have the meanings ascribed 
thereto in the Security Instrument or, if not defmed in the Security Instrument, in the Funding Loan 
Agreement. 

(b) All accounting terms not otherwise defined herein shall have the meanings assigned to 
them, and all computations herein provided for shall be made, in accordance with GAAP. 

(c) All references in this instrument to clesignated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and subdivisions of this instrument as originally 
executed. 

(d) All references in this instrument to a separate instrument are to such separate instrument as 
the same may be amended or supplemented from time tq time pursuant to the applicable provisions thereof. 

(e) Unless otherwise specified, (i) all references to sections and schedules are to those in this 
Borrower Loan Agreement, (ii) the words "hereof," "herein" and "h6reunder" and words of similar import 
refer to this Borrower Loan Agreement as a whole and not to any particular provision, (iii) all definitions 
are equally applicable to the singular and plural forms of the terms defined and (iv) the word "including" 
means "including but not limited to." 

Section 1.2 Definitions. The following terms, when used in this Borrower Loan Agreement 
(including when used in the above recitals), shall have the following meanings: 

''Acf' shall have the meaning set forth in the recitals to this Borrower Loan Agreement. 

''Act of Bankruptcy'~ shall mean the filing of a petition in bankruptcy (or any other commencement 
of a bankruptcy or similar proceeding) under any applicable bankruptcy, insolvency, reorganization, or 
similar law, now or hereafter in effect; provided that, in the case of an involuntary proceeding, such 
proceeding is not dismissed within ninety (90) days after the commencement thereof. 

"ADA" shall have the meaning set forth in Section 4.1.3 8 hereof. 

"Additional Borrower Payments" shall mean all payments payable pursuant to Section 2.5 
(Additional Borrower Payments); Section 2.6 (Overdue Payments; Payments in Default), and Section 5..14 
(Expenses) ofthis Borrower Loan Agreement; Section 2.1 of the Funding Loan Agreement; Sections 1.2, 
2.8, 2.23, 2.28 and 7.8 of the Construction Disbursement Agreement; and Section 5 (Prepayments) of the 
Borrower Note (Voluntary and Involuntary Prepayments). 

"Agreement of Environmental Indemnification" shall mean the Enviromnental Indemnification 
and Release Agreement, of even date herewith, executed by the Borrower, the Master Lessee and the 
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Guarantor for the benefit of the Funding Lender, the Servicer, the Fiscal Agent, the Govermnental Lender 
and each of their respective successors and assigns. 

''Architect" shall mean any licensed architect, space plam1er or design professional that the 
Borrower may engage from time to time, with the Written Approval of the Funding Lender, to design any 
portion of the Improvements, including the preparation of the Plans. and Specifications. 

''Architect's Agreement' means any agreement that the Borrower and any Architect from time to 
time may execute pursuant to which the Borrower engages such Architect to design any portion of the 
Improvements, including the preparation of the Plans and Specifications, as approved by the Funding 
Lender. · 

"Authorized Borrower Representative" shall mean a person at the time designated and authorized 
to act on behalf of the Borrower by a Written Certificate furnished to the Govermnental Lender, the Funding 
Lender, the Fiscal Agent and the Servicer and containing the specimen signature of such person and signed 
on behalf of the Borrower by its Borrower Controlling Entity which certificate may de.signate one or more 
alternates. 

"Bankruptcy Event' shall mean the occurrence of any of the following; (i) if the Borrower, the 
General Partner, or any Guarantor files a voluntary petition in bankruptcy under Title 11 of the United 
States Code, or (ii) an order for relief shall be issued against any such Borrower, General Partner, or 
Guarantor in any involuntary petition in bankruptcy under Title 11 of the United States Code, or (iii) if the 
Borrower, the General Partner, or any Guarantor shall file any petition or answer seeking or acquiescing in 
any reorganization, arrangement, composition, readjustment, liquidation, dissolution or similar relief for 
itself under any present or future federal, state or other law or regulation relating to bankruptcy, insolvency 
or other relief of debtors, or (vi) ifthe Borrower, the General Partner, or any Guarantor shall seek or consent 
to or acquiesce in the appointment of any custodian, trustee, receiver, conservator or liq1;1idator of the same, 
or of all or any substantial part of its respective property, or (v) if the Borrower, the General Partner, or any 
Guarantor shall make an a.Ssignment for the benefit of creditors, or (vi) if the Borrower, the General Partner, 
or any Guarantor shall give notice to any govermnental authority or body of insolvency or pending 
insolvency or suspension of operation. · 

"Bankruptcy Proceeding" shall have the meaning set forth in Section 4.1.8 hereof. 

"Beneficiary Parties" shall mean, collectively, the Funding Lender, the Servicer and the 
Governmental Lender. 

"Borrower" shall have the meaning set forth in the recitals to this Borrower Loan Agreement. 

"Borrower Affiliate" means, as to the Borrower, a general partner or the Guarantor, (i) any entity 
that directly or indirectly owns, controls, or holds with power to vote, twenty percent (20%) or more of the 
outstanding voting securities of the Borrower, a general partner or the Guarantor, (ii) any corporation twenty 
percent (20%) or more of whose outstanding voting securities are directly or indirectly owned, controlled 
or held with power to vote by the Borrower, a general partner or the Guarantor, (iii) any partner, shareholder 
or, if a limited liability company, member of the Borrower, its general partner or the Guarantor, or (iv) any 
other person that is related (to the third ~egree of consanguinity) by blood or marriage to the Borrower, a 
general partner or the Guarantor (to the extent any of the Bonower, a general partner or the Guarantor is a 
natural person). · . 

"Borrower Controlling Entity" shall mean any general partner or managing general partner of the 
Borrower. 
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"Borrower Loan" shall mean the mortgage loan made by the Governmental Lender to the Borrower 
pursuant to this Borrower Loan Agreement, in the maximum principal amount of the Borrower Loan 
Amount, as evidenced by the Borrower Note. 

"Borrower Loan Agreement' shall meah this Borrower Loan Agreement, as the same may be 
amended, restated, supplemented or otherwise modified from time to time in accordance with the terms 
hereof. 

"Borrower Loan Amount' shall mean $[2019D PAR], the maximum principal amount of the 
Borrower Note. 

"Borrower Loan Documents" shall mean this Borrower Loan Agreement, the Construction 
Disbursement Agreement, the Supplemental Loan Agreement, the Borrower Note, the Security Instrument, 
the Agreement of Environmental Indemnification~ the Guaranty, the Replacement Reserve Agreement, the 
Subordinate Loan Documents, and all other documents or agreements evidencing, securing, guarantying or 
relating to the Borrower Loan. 

"Borrower Loan Payment Date" shall mean (i) the date upon which regularly scheduled Borrower 
Lmm PaymP-nto:: arP. clue pursmmt to the Borrower Note, or (ii) any other elate on which the Borro~er Note 
is prepaid or paid, whether at the scheduled maturity, prepayment, upon the acceleration of the maturity 
thereof or otherwise. 

"Borrower Loan Payments" shall mean the monthly loan payments payable pursuant to the 
Borrower Note. 

"Borrower Loan Proceeds" shall mean proceeds of the Borrower Loan, to be disbursed in 
accordance with Section 2.10 of this Borrower Loan Agreement and the Construction Disbursement 
Agreement. 

"Borrower Note" shall mean that certain Promissory Note dated as of the Closing Date in the 
original maximum principal amount of the Borrower Loan Amount made by the Borrower and payable to 
the Governmental Lender, as endorsed and assigned to the Funding Lender, as it may be amended, 
supplemented or replaced from time to time. 

"Borrower Payment Obligations" shall mean all payment obligations of the Borrower under the 
Borrower Loan Documents, including, but not limited to, the Borrower Loan Payments and the Additional 
Borrower Payments. 

"Borrower Required Equity" shall mean the Equity Contributions to be made by the Equity 
Investor to the Borrower pursuant to the Partnership Agreement, in accordance with the following schedule 
and subject to the terms of the Partnership Agreement: 

Amount Date 

$[ ] Closing Date 

$[ ] 

$[ ) 
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I~-:------------:;._________, _1 -+--1 Total __ _____,! 

"Business Day" shall mean any day other than (i) a Saturday or Sunday, or.(ii) a day on which 
federally insured depository institutions in New York, New York, or the city where the Fiscal Agent is 
located, are authorized or obligated by law, regulation, govemmental decree or executive order to be closed 
[or (iii) in respect of actions to be taken by the Govemmental Lender, a California state holiday]. 

"Calendar Month" shall mean each of the twelve (12) calendar months of the year. 

· "CC&R's" shall mean any covenants, conditions, restrictions, maintenance agreements or 
reciprocal easement agreements affectmg the Project or the Property. 

"City" or "County" shall mean the City and County of San Francisco, California. 

"Civil Asset Forfeiture Reform Acf' means the Civil Asset Forfeiture Refonn Act of 2000 (18 
US.C. Sections 983 et ::;eq.), a<: amended from time to time, and any successor statute. 

"Closing Costs Funif' shall mean the Closing Costs Fund held by the Fiscal Agent created pursuant 
to the Funding Loan Agreement. 

"Closing Date" means [CLOSING DATE], the date that the initial Borrower Loan Proceeds are 
disbursed hereunder. 

"Code" shall mean the Internal Revenue Code of 1986 as in effect on the Closing Date or (except 
as otherwise referenced herein) as it may be amended to apply to obligations issued on the Closing Date, 
together with applicable proposed, temporary and final regulations promulgated, and applicable official 
public guidance published, under the Code. 

"Collateraf' shall mean all collateral described in (i) this Borrower Loan Agreement (including, 
witpout limitation, all property in which the Govermnental Lender or the Funding Lender is granted a 
security interest pursuant to any provision of this Borrower Loan Agreement or any other Borrower Loan 
Documents), (ii) the Security Instrument, or (iii) any other Security Document, which collateral shall 
include the Project, all of which collateral is pledged and assigned to the Funding Lender under the Funding 
Loan Agreement to secure the Funding Loan. 

"Completion" shall have the meaning set forth in Section 5.25 hereof. 

"Completion Date" shall have the meaning ascribed thereto in the Construction Disbursement 
Agreement. 

"Computation Date" shall have the meaning ascribed thereto in Section 1.148-3(e) of the 
Regulations. 

"Condemnation" shall mean any action or proceeding or notice relating to any proposed or actual 
• condemnation or other taking, or conveyance in lieu thereof, of all or any part of the Project, whether direct 
or indirect. · 
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"Construction Contract' shall mean any agreement that the Borrower and any Contractor from 
time to time may execute pursuant to which the Bmrower engages the Contractor to construct any portion 
of the Improvements, as approved by the Funding Lender. 

"Construction Disbursement Agreement' means that certain Construction Disbursement 
Agreement of even date herewith, between the Servicer and the Borrower, pursuant to which the Borrower 
Loan will be advanced by the Funding Lender (or the Servicer on its behalf), as agent of the Governmental 
Lender, to the Fiscal Agent for disbursement to the Borrower and setting forth certain provisions relating 
to disbursement ofthe Borrower Loan during construction, insurance and other matters, as such agreement 
may be amended, modified, supplemented and replaced from time to time. 

"Construction Inspector" shall mean a third-party architect or engineer selected and retained by 
the Funding Lender, at the cost and expense of the Borrower, to monitor the progress of construction of the 
Project and to inspect the Improvements to confirm compliance with this Borrower Loan Agreement 

"Construction PltaseAmounf' shall mean $[2019D PAR]. 

"Construction Schedule" shall mean a schedule of construction progress with the anticipated 
comrnencement and completion dates of each phase of construction and the fu'1ticipatcd date and amounts 
of each Disbursement for the same, as approved by the Funding Lender, as assignee of the Governmental 
Lender. · 

"Contractor' shall mean any licensed general contractor or subcontractor that the Borrower may 
directly e11gage from time to time, with the Written Approval of the Funding Lender, to construct any 
portion of the Improvements. 

"Contractual Obligation" shall mean, for any Person, any debt or equity security issued by that 
Person, and any indenture, mortgage, deed of trust, contract, undertaking, instrument or agreement (written 
or oral) to which such Person is a party or by which it is bound, or to which it or any of its assets i~ subject. 

"Controlled Substances Act" means the Controlled Substances Act (21 U.S. C. Sections 801 et seq.), 
as amended from time· to time, and any successor statute. · 

"Cost Breakdown" shall mean the schedule of costs for the Improvements, as set forth in the 
Construction Disbursement Agreement and as the same may be amended from time to time with the 
Funding Lender's Written Consent. 

"Costs of Funding" shall mean the Governmental Lender's Closing Fee and the fees, costs, 
expenses and other charges .incurred in connection with the funding of the Borrower Loan and the Funding 
Loan, the negotiation and preparation of the Funding Loan Documents and shall include, but shall not be 
limited to, the following: (i) counsel fees (including but not limited to Tax Counsel, counsel to the 

·Governmental Lender, the Borrower's counsel, the Funding Lender's counsel and the Fiscal Agent's 
counsel); (ii) financial advisor fees incurred in connection with the closing of the Borrower Loan and the 
Funding Loan; (iii) certifying and authenticating agent fees and expenses related to funding of the Funding 
Loan; (iv) any recording fees; (v) any additional fees charged by the Governmental Lender; (vi) any Fiscal 
Agent Fees; and (vii) costs incurred in connection with the required public notices generally and costs of 
the public hearing. 

"Costs of Funding l)eposif' shall mean the runow1t required to be deposited by the Borrower with 
the Fiscal Agent into the. Closing Costs Fund to pay Costs of Funding in connection with the closing of the 
Borrower Loan and the Funding Loan on the Closing Date. 
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"Cost of Improvements" shaU·mean the costs for the Improvements, as set forth on the Cost 
Breakdown. 

"Date of Disbursement' shall mean the date of a Disbursement. 

"Debf' shall mean, as to any Person, any of such Person's liabilities, including all indebtedness 
(whether recourse and nonrecourse, short term and long term, direct and contingent), all committed and 
unfunded liabilities, and all unfunded liabilities, that would appear upon a balance sheet of such Person 
prepared in accordance with GAAP. 

"Default Rate" shall have the meaning given to that term in the Borrower Note. 

"Determination of Taxability" shall mean (i) a determination by the Commissioner or any District 
· Director of the Internal Revenue Service, (ii) a private ruling or Technical Advice Memorandum concerning 

the Governmental Lender Note issued by the National Office of the Internal Revenue Service in which the 
Govemmental Lender and the Borrower were afforded the opportunity to participate, (iii) a determination 
by any court of c~nnpetent jurisdiction, (iv) the enactment oflegislation or (v) receipt by the Funding Lender, 
at the request of the Govemmental Lender, the Borrower or the Funding Lender, of an opinion of Tax 
Counsel, in each case to the effect that the interest on the Govemrnental Lender Note is includable in gross 
income for federal income tax purposes of any holder or any former holder of all or a portion of the 
Govenunental Lender Note, other than a holder who is a "substantial user'' of the Project or a "related 
person" (as such terms are defined in Section 147(a) of the Code); provided, however, that no such 
Determination of Taxability under clause (i) or (iii)·shall be deemed to have occurred if the Governmental 
Lender (at the sole expense of the Borrower), the Funding Lender (at the sole expense of the Borrower) or 
the Borrower is contesting such determination, has elected to contest such detennination in good faith and 
is proceeding with all applicable dispatch to prosecute such contest until the earliest of (a) a final 
detennination from which no appeal may be taken with respect to such determination, (b) abandonment of 
such appeal by the Govemrnental Lender or the Borrower, as the case may be, or (c) one (1) year from the 
date of initial determination. 

"Developer" shall mean, collectively, BRIDGE Housing Corporation, a California nonprofit public 
benefit corporation and John Stewart Company, a California corporation. 

"Developer Fee" shall mean the fees and/or compensation payable to the Developer pursuant to 
the Development Agreement, as defined in and of even date with the Partnership Agreement, between the 
Borrower and the Developer. 

"Development Agreement' shall mean the Development Agreement dated as of [CLOSING DATE] 
between the Borrower and the Developer relating to the development of the Project. 

"Disbursement' shall mean a disbursement of the Borrower Loan Proceeds and Other -Borrower 
Moneys pursuant to this Borrower Loan Agreement. 

"Engineer" shall mean any licensed civic, structural, mechanical, electrical, soils, environmental 
or other engineer that the Borrower may engage from time to time, with the Written Approwi.l of the 
Funding Lender, to perform any engineering services with respect to any portion of the Improvements. 

"Engineer's Contract" shall mean any agreement that the Borrower and any Engineer from time 
to time may execute pursuant to which the Borrower engages the Engineer to perform any engineering 
services with respect to any portion of the Improvements, as approved by the Funding Lender. 
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"Equipment' shall have the meaning given to the term "Personalty" in the Security Instrument. 

"Equity Contributions" shall mean the Borrower Required Equity and any other equity to be 
contributed by the Equity Investor to the Borrower, in accordance with and subject to the tenns of the 
Partnership Agreement. 

"Equity Investor" shall mean Bank of America, N.A., and any successors or assigns thereof. 

"ERISA" shall mean the Employment Retirement Income Security Act of 1974, as amended from 
time to time, and the rules and regulations promulgated hereunder. 

"ERISA Affiliate" shall mean all members of a controlled group of corporations and all trades and 
business (whether or not incorporated) under common control and all other entities which, together with 
the Borrower, are treated as a single employer under any or all of Section 414(b), (c), (m) or (o) of the Code. 

"Event of Default' shall mean any Event of Default set forth in Section 7.1 of this Borrower Loan 
Agreement. An Event of Default shall "exist" if a Potential Default shall have occurred and be continuing 
beyond any applicable cure period. 

"Excess Revenues" shall mean, for any period, the net cash flow of the Borrower available for 
distribution to shareholders, members or partners (as the case may be) for such period, after the payment of 
all interest expense, the amortization of all principal of all indebtedness coming due during such period 
(whether by maturity, 1nandatory prepayment, acceleration or otherwise), the payment of all fees, costs and 
expenses on an occasional or recurring basis in connection with the Borrower Loan or the Funding Loan, 
the payment of all operating, overhead, ownership and other expenditures of the Borrower directly or 
indirectly in connection with the Project (whether any such expenditures are current, capital or 
extraordinary expenditures), and the setting aside of all reserves for taxes, insurance, water and sewer 
charges or other similar impositions, capital expenditures, repairs and replacements and all other amounts 
which the Borrower is required to set aside pursuant to any agreement, but excluding depreciation and 
amortization of intangibles. 

"Exchange Acf' shall mean the Securities Exchange Act of 1934, as amended. 

"Expenses of the Project" shall mean, 'for any period, the current expenses, paid or accrued, for the 
operation, maintenance and current repair of the Project, as calculated in accordance with GAAP, and shall 
include, without limiting the. generality of the foregoing, salaries, wages, employee benefits, cost of 
materials and supplies, costs of routine repairs, renewals, replacements and alterations occurring in the 
usual course of business, costs and expenses properly designated as capital expenditures (e.g. repairs which 
would not be payable from amounts on deposit in any repair and replacement fund held pursuant to the 
Bonower Loan Documents), a property management fee or fees (however characterized) not to exceed [five 
percent (5%)] of Gross Income, costs of billings and collections, costs of insurance, and costs of audits. 
Expenses of the Project shall not include any payments, however characterized, on account of any 
subordinate financing in. respect of the Project or other indebtedness, allowance for depreciation, 
amortization or other non-cash items, gains and losses or prepaid expenses not customarily prepaid. 

"Fair Market Value" shall mean the price at which a willmg buyer would purchase the investment 
from a willing seller in a bona fide, arm's length transaction ( detennined as of the date the contract to 
purchase or sell the investment becomes binding) if the investment is traded on an established securities 
market (within the meaning of Section 1273 of the Code) and, otherwise, the term "Fair Market Value" 
means the acquisition price in a bona fide arm's length transaction (as referenced above) if (i) the investment 
is a certificate of deposit that is acquired in accordance with applicable regulations under the Code, (ii) t)1e 
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investment is an agreement with specifically negotiated withdrawal or reinvestment provisions and a 
·specifically negotiated interest rate (for example, a guaranteed investment contract, a forward supply 
contract or other investment agreement) that is acquired in accordance with applicable regulations under 
the Code, (iii) the investment is a United States Treasury Security State and Local Government Series that 
is acquired in accordance with applicable regulations of the United States Bureau ofF~scal Service, or (iv) 
the investment is an interest in any commingled investment fund in which the Governmental L~nder and 
related parties do not own more than a ten percent (10%) beneficial interest therein if the return paid by the 
fund is without regard to the source of investment. 

"Fiscal Agenf' shall mean U.S. Bank National Association, a national banking association, in its 
capacity as the Fiscal Agent under the Funding Loan Agreement and this Borrower Loan Agreement, its 
successors and assigns. · 

"Fiscal Agent Fees" shall have the meaning set forth in the Funding Loan Agreement. 

"Fitch" shall mean Fitch, h1c. 

"Funding Lender" shall mean Bank of America, N.A., a national banking association, and any 
successor in its capadty oflender under the Funding Loan Agreement and the Borrower Loan Documents. 

· "Funding Loan" means the Funding Loan in the maximum principal amount of $[20 19D PAR] 
made by the Funding Lender to the Governmental Lender under the Funding Loan Agreement, the proceeds 
of which are used by the Govenunental Lender to make the Borrower Loan. 

"Funding Loan Agreement' means the Funding Loan Agreement, of even date herewith, among 
the Governmental Lender, the Fiscal Agent and the Funding Lender, as it may from time to time be 
supplemented, modified or amended by one or more amendments or other instruments supplemental thereto 
entered into pursuant to the applicable provisions thereof. 

"Funding Loan Documents" shall mean the Funding Loan Agreement, the Borrower Loan 
Documents, the Regulatory Agreement, the Tax Certificate, 'an other documents evidencing, securing, 
governing or otherwise pertaining to the Funding Loan, and all amendments, modifications, renewals and 
substitutions of any of the foregoing. 

"GAAP'' shall mean generally accepted accounting principles as in effect on the date of the 
application thereof and consistently applied throughout the periods covered by the applica[>le financial 

· statements. 

"General Partner" shall mean each of (i) 735 Davis Senior BRIDGE LLC, a California limited 
liability company, as managinggeneral partner, (ii) JSCo 735 Davis Senior LLC, a California limited 
liability company, as administrative general partner, and (ii) any other Person that the partners of the 
Borrower, with the prior Written Approval of the Ftmding Lender (or as otherwise pennitted with the 
Funding Lender's Written Approval pursuant to the Borrower Loan Documents), selected to be a general 
partner of the Borrower. · 

"Governmental Authority" shall mean (i) any governmental municipality or political subdivision 
thereof, (ii) any govermnental or quasi-governmental agency, authority, board, bureau, commission, 
department, instrumentality or public body, or (iii) any court, administrative tribunal or public utility, 
agency, commission, office or authority of any nature whatsoever for any governmental unit (federal, state, 
county, district, municipal, city or otherwise), now or hereafter in existence. 
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"Governmental Lender' shall have the meaning set forth in the recitals to this Borrower Loan 
Agreement. 

"Governmental Lender Note" shall mean that certain Governmental Lender Note dated the Closing 
Date in the original maximum principal amount of the Funding Loan, made by the Governmental Lender 
and payable to the Funding Lender, as it may be amended, supplemented or replaced from time to time. 

"Governmental Lender's Closing Fee" shall mean $[GL ISSUANCE FEE]. The Governmental 
Lender's Closing Fee is payable to the Governmental Lender on the Closing Date pursuant to Section 
2.3( c )(iii) hereof. 

"Gross Income" shall mean all receipts, revenues, income and other moneys received or collected 
by or on behalf of the Borrower and derived from the ownership or operation of the Project, if any, and all 
rights to receive the same,_ whether in the form of accounts, accounts receivable, contract rights or other 
rights, and the proceeds of such rights, and whether now owned or held or hereafter coming into existence 
and proceeds received upon the foreclosure sale of the Project. Gross Income shall not include loan 
proceeds, Equity Contributions, or tenant security deposits being held by the Borrower in accordance with 
applicable law. 

"Gross Proceeds" shall mean, without duplication, the aggregate of: 

(a) the net amount (after payment of all expenses of originating the Funding Loan) of the 
Funding Loan proceeds received by the Governmental Lender as a result of the origination of the Funding 
Loan; 

(b) all amounts received by the Governmental Lender as a result of the investment of the 
Funding Loan proceeds; 

(c) any amounts held in any fund or account to the extent that the Governmental Lender 
reasonably expects to use the amounts in such fund to pay any portion of the Funding Loan; and 

(d) any securities or obligations pledged by the Govemmental Lender or by the Bonower as 
security for the payment of any portion of the Funding Loan. · 

"Ground Lease" shall mean Ground Lease between the City and the Master Lessee, dated as of 
'------'' 20 _j, as the same may be amended or supplemented in accordance with its terms. 

"Guarantor" shall mean BRIDGE Housing Corporation, a California nonprofit public benefit 
corporation, and John Stewart Company, a California corporation, or any other person or entity which may 
hereafter become a guarantor of any of the Borrower's obligations under the Borrower Loan. 

"Guaranty" shall mean, collectively, (i) the Completion Agreement, of even date herewith, by the 
Guarantor for the benefit of the Beneficiary Parties, and (ii) the Payment Guaranty, of even date herewith, 
by the Guarantor for the benefit of the Beneficiary Parties. 

"Improvements" shall mean the 53-unit (including one manager's unit) multifamily residential 
rental development for seniors to be constructed upon the Land and known or to be lu"lown as 735 Davis 
Apartments, and all other buildings, structures, fixtures, wiring, systems, equipment and other 
improvements and personal property to be constructed qncl/or installed at or on the Land in accordance with 
the Cost Breakdown and the Plans and Specifications. 
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"Indemnified Party" shall have the 1neaning set forth in Section 5.15 hereof .. 

"Installment Computation Date" shall mean any Computation Date other than the first 
Computation Date or the fmal Computation Date. 

"Interest Rate" shall mean the rate of interest accruing on the Borrower Loan pursuant to the 
Borrower Note. 

"LaJl(f' means the real property described on Exhibit A to the Security Instrument. 

"Late Charge" shall mean the amount due and payable as a late charge on overdue payments under 
the Borrower Note, as provided in Section6 of the Borrower Note and Sections 2.5 and 2.6 hereof. 

"Legal Action" shall mean an a,ction, suit, investigation, inquiry, proceeding or arbitration at law 
or in equity or before'or by any foreign or domestic court, arbitrator or other Governmental Authority. 

"Legal Requirements" shall mean statutes, laws, rules, orders, regulations, ordinances, judgments, 
decrees and injunctions of the Governmental Authorities affecting all or part of the Project or any property 
(including the Project) or the construction, use, alteration or operation thereof, whether now or hereafter 
enacted and in force, and all permits, licenses and authorizations and regulations relating thereto, and all 
covenants, agreements, restrictions and encumbrances contained in any instrument, either of record or 
known to the Bonower, at any time in force affecting all or part of the Project, including any that may (i) 
require repairs, modifications or alterations in or to all or part of the Project, or (ii) in any way limit the use 
and enjoyment thereof. Legal Requirements shall include the Controlled Substances Act. 

"Liabilities" s,hall have the meaning set forth in Section 5.15 hereof 

"Licenses" shall have the meaning set forth in Section 4.1.22 hereof. 

"Lien" shall mean any interest, or claim thereof, in the Project securing an obligation owed to, or 
a claim by, any Person other than the owner of the Project, whether such interest is based on common law, 
statute or contract, including the lien or security interest arising from a deed of trust, mortgage, deed to 
secure debt, assignment, encumbrance, pledge, security agreement, conditional sale or trust receipt or a 
lease, consignment or bailment for security purposes. The tenn "Lien" shall include reservations, 
exceptions, encroachments, easements, rights of way, covenants, conditions, restrictions, leases and other 
title exceptions and encumbrances affecting the Project. 

"Management Agreement' shall mean the Management Agreement between the Borrower and the 
Manager, pursuant to which the Manager is to manage the Project, as same may be amended, restated, 
replaced, supplemented or otherwise modified from time to time. 

"Manager" shall mean the management company to be employed by the Bonower and approved 
by the Funding Lender in accordance with the terms of the Security Instrument, this Borrower Loan 
Agreement or any of the other Borrower Loan Documents. The initial manager is [MANAGER]. 

"Master Lease" shall mean that certain [Master Sublease] dated as of , 2019 by and 
between Master Lessee, as lessor, and Borrower, as lessee, as evidenced by the Memo of Master Sublease. 

"Master Lessee" shall mean , a 
--------------~ ----------------
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"Material Adverse Change" means any set of circumstances or events which (a) has or could 
reasonably be expected to have any material adverse effect whatsoever upon the validity or enforceability 
of this Borrower Loan Agreement or any other Borrower Loan Document; (b) is or could reasonably be 
expected to be material and adverse to the business, properties, assets, financial condition, results of 
operations or prospects of the Borrower, the General Partner, the Guarantor or the Property; (c) could 
reasonably be expected to impair materially the ability of the Borrower, the General Partner or the 
Guarantor to duly and punctually pay or perform any of their respective obligations under any of the 
Borrower Loan Documents to which they are a party; or (d) impairs materially or could reasonably be 
expected to impair materially any ri~ts of. or benefits available to the Governmental Lender under this 
Borrower Loan Agreement or any other Borrower Loan Document, including, without limitation, the ability 
of the Governmental Lender or, upon the assignment of the Borrower Loan to it, ofthe Funding Lender, to 
the extent permitted, to enforce its legal remedies pursuant to this Borrower Loan Agreement or any other 
Borrower Loan Document 

"Moody's" shall mean Moody's Investors Service, Inc., or its successor. 

"Net Operating Income" shall mean: (i) the Gross Income, less (ii) the Expenses of the Project. 

"Nonpurpose Investment" shall mean any investment property (as defmed in Section l48(b) ofthe 
Code) that is acquired with the Gross Proceeds of the Funding Loan and which is not acquired to carry out 
the governmental purpose of the Funding Loan. 

"OFAC' means the U.S. Department of Treasury's Office of Foreign Assets Control. 

"Ongoing Governmental Lender Fee" shall have the meaning set forth in the Funding Loan 
Agreement. 

"Other Borrower Moneys" shall mean moneys of the Borrower other than the Borrower Loan 
Proceeds and includes, but is not limited to, the Subordinate Debt, the Net Operating Income, the Equity 
Contributions and any other funds contributed by or loaned to the Borrower for application to the Costs of 
the Improvements or other costs associated with the Project. 

"Other Charges" shall mean all maintenance charges, impositions other than taxes, and any other 
charges, including vault charges and license fees for the use of vaults, chutes and similar areas adjoining 
the Project, now or hereafter levied or assessed or imposed against the Project or any part thereof. 

"Partnership Agreement' shall mean that certain [Amended and Restated Agreement of Limited 
Partnership] of the Borrower dated as of [CLOSING DATE], as the same may be amended, restated or 
modified in accordance with its terms. 

"Patriot Act' shall mean the Uniting and Strengthening America by Providing Appropriate Tools 
Required to Intercept and Obstruct Terrorism Act (USA PATRJOT ACT) of 2001, as the same may be 
amended from time to time, and corresponding provisions of future laws. 

"Patriot Act Offense" shall have the meaning set forth in Section 4.1.48 hereof. 

"Permitted Encumbrances" shall have the meaning given to that term in Section 7.6 of. the Security 
Instrument. 
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"Permitted Lease" shall mean a lease and occupancy agreement pursuant to the form approved by 
the Funding Lender, to a residential tenant in compliance with the Legal Requirements, providing for an 
initial term of not less than six (6) months nor more than two (2) years. 

"Person" shall mean a natural person, a partnership, a joint venture, an unincorporated association, 
a limite~ liability company, a corporation, a trust, any other legal entity, or any Governmental Authority. 

"Plan" shall mean (i) an employee benefit or other plan established or maintained by the Borrower 
or any ERISA Affiliate or to which the Borrower or any ERISA Affiliate makes or is obligated to make 
contributions and (ii) which is covered by Title IV of ERISA or Section 302 of ERISA or Section 412 of 

. the Code. 

"Plans and Specifications" shall mean the plans and specifications for the construction of the 
Project approved by the Funding Lender. 

"Potential Default' shall mean the occurrence of an event that, under this Borrower Loan 
Agreement or any other Borrower Loan Document, would, but for the giving of notice of passage of time, 
be an Event of Default. 

"Prepayment Premium" shall mean any premium payable by the Borrower pursuant to the 
Bonower Loan Documents in connection with a prepayment of the Bonower Note (including any 
prepayment premium as set forth in the Bonower Note). 

"Project' shall mean the Property (as defined in-the Security Instrument) and the Improvements 
thereon owned by the Bonower and encumbered by the Security Instrument, together with all rights 
pertaining to such real property and improvements, as more particularly described in the Granting Clauses 
ofthe Security Instrument and refened to therein as the "Property." [For the avoidance of doubt, the portion 
of the Project fmanced by the proceeds of the Governmental Lender Note does not include commercial or 
parking facilities.] . 

"Project Agreements and Licenses" shall mean any and all Construction Contracts, Engineer's 
Contracts and Management Agreements, and all other rights, licenses, pennits, franchises, authorizations, 
approvals and agreements relating to use, occupancy, operation or leasing of the Project or the Property. 

"Project Funif' shall mean the Project Fund held by the Fiscal Agent created pursuant to the 
Funding Loan Agreement. 

"Property" shall have the meaning given to that term in the Security Instrument. 

"Proposed SubordinateAHP Loan" shall have the meaning given such term in Section 6.18 hereof. 

"Provided b~formation" shall have the meaning set forth in Section 8.1.1 (a) hereof. 

"Qualified Project Co/its" shall mean costs paid with respect to the Project that meet each of the 
following requirements: (i) the costs are properly chargeable to capital account (or would be a so chargeable 
with a proper election by the Bonower or but for a proper election by the Bonower to deduct such costs) 
in accordance with general federal income tax principles and in accordance with Section 1.103-8(a)(l) of 
the Regulations, provided, however, that only such pmtion of the interest accrued during construction of 
the Project shall be eligible to be a Qualified Project Cost as bears the same ratio to all such interest as the· 
Qualified Project Costs bear to all costs of the acquisition and construction cif the Project; and provided 
further that interest accruing after the Completion Date shall not be a Qualified Project Cost; and provided 
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still further that if any portion of the Project is being constructed by an Affiliate (whether as general 
contractor or a subcontractor), Qualified Project Costs shall include orily (A) the actual out of pocket costs 
incurred by such affiliate in constructing the Project (or any portion thereof) and (B) any overhead expenses 
incurred by such affiliate which are directly attributable to the work performed on the Project, and shall not· 
include, for example, intercompany profits resulting from members of an "affiliated group" (within the 
meaning of Section 1504 of the Code) patticipating in the construction of the Project or payments received 
by such affiliate due to early completion of the Project (or any portion thereof); (ii) the costs are paid with 
respect to a qualified residential rental project or projects within the meaning of Section 142( d) of the Code, 
(iii) the costs are paid after the earlier of sixty (60) days prior to August 2,' 2018, being the date on which 
the Governmental Lender first declared its "official intent" to reimburse costs paid with respect to the 
Project (within the meaning of Section 1.150-2 ofthe Regulations) or the date of issue of the Funding Loan, 
and (iv) if the costs of the acquisition and construct! on of the Project were previously paid and are to be 
reimbursed with proceeds ofthe Funding Loan such costs were (A) "preliminary expenditures" (within the 
meaning of Section 1.150-2(£)(2) of the Regulations) with respect to the Project (such as architectural, 
engineering and soil testing services) incurred before commencement of acquisition and construction of the 
Project that do not exceed twenty percent (20%) of the issue price of the Funding Loan (as defmed in 
Section 1.148-1 of the Regulations), or (B) were capital expenditures with respect to the Project that are 
reimbursed no later than eighteen (18) months after the later of the date the expenditure was paid or the 
date the Project is placed in service (but no later than three (3) years after the expenditures is paid); provided, 
however, that (w) Costs of Funding shall not be deemed to be Qualified Project Costs; (x) fees, charges or 
profits (including, without limitation, any Developer Fee) payable to the Borrower or a "related person" 
(within the :t:neaning of Section 144(a)(3) of the Code) shall not be deemed to be Qualified Project Costs; 
(y) letter of credit fees and municipal bond insurance premiums which represent a transfer of credit risk 
shall be allocated between Qualified Project Costs and other costs and expenses to be paid from the proceeds 
of the Funding Loan; and (z) letter of credit fees imd municipal bond insurance premiums which do not 
represent a transfer of credit risk (including, without limitation, letter of credit fees payable to a "related 
person" to the Borrower) shall not constitute Qualified Project Costs. 

"Rating Agency" shall mean any one and each of S&P, Moody's and Fitch or any other nationally 
recognized statistical rating agency approved by the Funding Lender. 

"Rebate Amount' shall mean, for any given computation period, the amount determined by the 
Rebate Analyst as required to be rebated or paid as a yield reduction payment to the United States of 
America with respect to the Funding Loan. . 

"Rebate Analyst' shall mean a certified public accountant, financial analyst or bond counsel, or 
any firm of the foregoing, or fmancial institution experienced in making the arbitrage and rebate 
calculations required pursuant to Section 148 of the Code, selected and retained by the Borrower at the 
expense of the Borrower, with the prior written consent of the Governmental Lender, to make the rebate 
computations required under this Borrower Loan Agreement and the Funding Loan Agreement. 

"Rebate Fumf' shall mean the Rebate Fund held by the Fiscal Agent created pursuant to the 
Funding Loan Agreement. 

"Regulations" shall mean with respect to the Code, the relevant U.S. Treasury regulations and 
proposed regulations thereunder or any relevant successor provision to such regulations and proposed 
regulations. 

"Regulatmy Agreement' shall mean that certain Regulatory Agreement and Declaration of 
Restrictive Covenants, dated as of the date hereof, between the Governmental Lender and the Borrower, as 
hereafter amended or modified. 
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"Related Documents" shall mean, collectively, any agreement or other document (other than the 
Borrower Loan Documents) granting a security interest (including each agreement that is the subject of any 
Borrower Loan Document), the Partnership Agreement, and any other agreement, instrument or other 
document (not constituting a Borrower Loan Document) relating to or executed in cmmection with the 
transactions contemplated by this Borrower Loan Agreement. 

"Replacement Reserve Agreement' shall mean any Replacement Reserve Agreement between the 
· Borrower. and the Funding Lender, as the same may be amended, restated or supplemented from time to 

time. 

"Replacement Reserve Fund Requirement' means the Borrower's funding obligations. from time 
. to time under the Replacement Reserve Agreement. 

"Retainage" shall myan, the retainage required under the Construction Disbursement Agreement. 

"Sanctions" means, collectively, any sanctions administered or enforced by the United States 
Government, including OFAC, the United Nations Security Council, the European Union, Her Majesty's 
Treasury, or other relevant sanctions authority. 

"Secondary Market Disclosure Document" shall have the meaning set forth in Section 8 .1.2 hereof. 

"Secondary Market Transaction" shall have the meaning set forth in Section 8.1.1 hereof. 

"Securities" shall have the meaning set forth in Section 8.1.1 hereof. 

"Securities Acf' shall mean the Securities Act of 1933, as amended. 

"Security Documents" shall mean the Security Instrument, the Replacement Reserve Agreement, 
this Borrower Loan Agreement, the Agreement of Environmental Indemnification, and such other 
assignment~ pledge or security instruments or agreements that secure all or any portion of the Borrower 
Loan, including those more particulm:ly described in the Construction Disbursement Agreement. 

"Security Instrument' shall have the meaning set forth in the recitals to this Borrower Loan 
Agreement. 

"Servicer" shall mean the Servicer contracting with or appointed by the Funding Lender to service 
the Borrower Loan. The initial Servicer shall be the Funding Lender. 

"Servicing Agreement' shall mean any servicing agreement or master servicing agreement, 
between the Servicer and the Funding Lender relating to the servicing of the Borrower Loan and any 
amendments thereto or any replacement thereof. 

"Standard & Poor's" or ''S&P'' shall mean S&P Global Ratings, a business unit of Standard & 
Poor's Rating Services, or its successors. 

"State" shall mean the State of California. 

"Subordinate Debt" shall mean the $['-__ __.] subordinate loan from the Subordinate Lender. 

"Subordinate Lender" shall mean the City and County of San Francisco Mayor's Office of 
Housing and Community Development, as lender in respect of the Subordinate Debt. 
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"Subordinate Loan Documents" shall mean, collectively, all instruments, agreements and other 
documents evidencing, securing or otherwise relating to the Subordinate Debt or executed and delivered by 
the Borrower and/or the Subordinate Lender in connection with the Subordinate Debt, as the same may be 
amended, restated, supplemented or otherwise with the Funding Lender's Written Consent. 

"Supplemental Loan Agreement' has. the meaning ascribed to such term in the Funding Loan 
Agreement. 

"Tax Counsef' shall have the meaning set forth in the Funding Loan Agreement. 

"Taxes" shall mean all taxes, including real estate and personal property taxes, assessments, water 
rates or sewer rents, now or hereafter levied or assessed or imposed against all or part of the Project. 

"Term" shall mean the term of this Borrower Loan Agreement pursuant to Section 9.14 hereof. 

"Termination Date" shall have the meaning set forth in the Borrower Note (as may be extended in 
. accordance with Section 2A ofthe Note). 

"Title Cornpany" means [Old Republic Title Insurance Company]. 

"Title Insurance Policy" shall mean the mortgagee title insurance policy, in fonn acceptable to the 
Funding Lender, issued with respect to the Property and insuring the lien of the Security Instrument. 

"Transfer" shall have the meaning given to that tenn in the Security Instrument. 

"UCC' s)lall mean the Uniform Commercial Code as in effect in the State. 

"Unif' shall mean a residential apartment unit within the Improvements. 

"Written Certificate," "Written Certification, "Written Consent," "Written Direction," 
"Written Notice," "Written Order," "Written Approval," "Written Request," and "Written 
Requisition" shall mean a written certificate, certification, consent, direction, notice, order, approval, 
request or requisition signed by an Authorized Bonower Representative, an Authorized Governmental 
Lender Representative, an authorized representative of the Servicer, an authorized representative of the 
Fiscal Agent or an authorized representative of the Funding Lender and delivered to the Funding Lender, 
the Servicer, the Fiscal Agent, the Governmental Lender or such other Person as required under the Funding 
Loan Documents. 

"Yield:' shall mean yield as defined in Section 148(h) of the Code and any regulations promulgated 
thereunder. 

ARTICLE II 

GENERAL 

Section 2.1 Origination of the Borrower Loan. In order to provide funds for the purposes 
provided herein, the Governmental Lender agrees that it will, in accordance with the Act, enter· into the 
Funding Loan Agreement and accept the Funding Loan from the Funding Lender. The proceeds of the 
Funding Loan shall be advanced by the Funding Lender, on behalf of the Govenunental Lender, to the 
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Fiscal Agent in accordance with the tenus of the Construction Disbursement Agreement and this Borrower 
Loan Agreement. 

The Governmental Lender hereby appoints the Funding Lender as its agent with full authority and 
power to act on its behalf to disburse the Borrower Loan to the Fiscal Agent (which shall disburse any 
amounts so received to the Borrower) for the account of the Governmental Lender, to take certain actions 
and exercise certain remedies with respect to the Borrower Loan, and for the other purposes set forth in this 
Borrower Loan Agreement and to do all other acts necessary or incidental to the performance and execution 
thereof. This appointment is coupled with an interest and is irrevocable except as expressly set forth herein. 
Accordingly, references to the rights of the Funding Lender to take actions under this Borrower Loan 
Agreement shall refer to the Funding Lender in its role as agent of the Governmental Lender. The Funding 
Lender may designate Servicer to fulfill the rights and responsibilities grap_ted by Governmentai Lender to 
the Funding Lender pursuant to this Section 2.1. 

Section 2.2 Security for the Funding Loan. 

(a) As security for the Funding Loan, the Governmental Lender has pledged and assigned to 
the Funding Lender under and pursuant to the Funding Loan Agreement (a) the Borrower Note and all of 
its right, title and interest in and to this Borrower Loan Agreement and the other Borrower Loan Documents 
(except for the Unassigned llights) and all revenues and receipts therefrom and the security therefor 
(including the Security Instrument) and (b) the amounts on deposit from time to time in any and all funds 
and accounts established under the Funding Loan Agreement (except the Expense Fund, the Rebate Fund 
and the Closing Costs Fund). All revenues and assets pledged and assigned thereby shall immediately be 
subject to the lien of such pledge without any physical delivery thereof or any further act, except in the case 
ofthe Borrower Note, which shall be delivered to the Funding Lender. The Borrower hereby acknowledges 
and consents to such assignment to the Funding Lender. 

(b) With respect to the Unassigned Rights, subject to the limitations set forth in this Section 
2.2, the Governmental Lender may: 

(i) Tax Covenants. Seek specific perfonnance of, and enforce, the tax covenants of 
the Funding Loan Agreement, the Regulatory Agreement, the Tax Certificate and this Borrower 
Loan Agreement, seek injunctive relief against acts which may be in violation of any of the tax 
covenants, and enforce the Bonower's obligation to pay amounts for credit to the Rebate Fund; 

(ii) Regulatory Agreement. Seek specific performance of the obligations of the 
Borrower or any other owner of the Project under the Regulatory Agreement and injunctive relief 
against acts which may be in violation of the Regulatory Agreement or otherwise in accordance 
with the provisions of the Regulatory Agreement; provided, however, that the Govenunental 
Lendyr may enforce any right it may have under the Regulatory Agreement for monetary damages 
only against Excess Revenues, if any, of the Borrower, unless the Funding Lender otherwise 
specifically consents in writing to the use of other funds; and 

(iii) Reserved Rights. Take whatever action at law or in equity which appears 
necessary or desirable to enforce the other Unassigned Rights, provided, however, that the 
Governmental Lender or any person under its control may only enforce any right it may have for 
monetary damages against Excess Revenues, if any, of the Borrower, unless the Funding Lender 
otherwise specifically consents in writing to the enforcement against other funds of the Borrower. 

(c) In no event shall the Governmental Lender, except at the express Written Direction of the · 
Funding Lender: · 
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(i) prosecute its action to a lien on the Project; or 

(ii) take any action which may have the effect, directly or indirectly, of impairing the 
ability of the Borrower to timely pay the principal of, interest on, or other amounts due under, the 
Borrower Loan or of causing the Borrower to file a petition seeking re.organization, arrangement, 
adjustment or composition of or in respect of the Borrower imder any applicable liquidation, 
insolvency, bankruptcy, rehabilitation, composition, reorganization, conservation or other similar 
law in effect now or in the future; or 

(iii) interfere with the exercise by the Funding Lender, the Fiscal Agent or the Servicer 
of any of their rights under the Borrower Loan Documents upon the occurrence of an event of 
default by the Borrower under the Funding Loan Documents; or 

(iv) take any action to accelerate or otherwise enforce payment or seek other remedies 
with respect to the Borrower Loan or the Funding Loan. 

(d) The Govermnental Lender shall provide Written Notice to the Funding Lender and the 
Servicer immediately upon taking any action at law or in equity to exercise any remedy or direct any 
proceeding under lhe Funding Loan Documents. 

Section 2.3. Loan; Borrower Note; Conditions to Closing. 

(a) The Funding Loan shall be funded directly to the Fiscal Agent by the Funding Lender for 
disbursement by the Fiscal Agent to the Borrower pursuant to the Construction Disbursement Agreement, 
in one or more installments not to exceed the Borrower Loan Amount in accordance with the disbursement 
procedures set forth in the Construction Disbursement Agreement and the Funding Loan Agreement. Upon 
funding of each installment of the Funding Loan, the Govermnental Lender shall be deemed to have made 
the Borrower Loan to the Borrower in a like principal amount. The Borrower Loan shall mature and be 
payable at the times and in the amounts required under the terms hereof and of the Borrower Note. The 
proceeds of the Borrower Loan shall be used by the Borrower to pay costs of the acquisition, construction, 
development and equipping of the Project. The Bonower hereby accepts the Borrower Loan and 
acknowledges that the Govermnental Lender shall cause the Funding Lender to fund the Borrower Loan in 
the manner set forth herein and in the Funding Loan Agreement and the Construction Disbursement 
Agreement. The Govermnental Lender acknowledges that the Borrower Loan shall be funded by the 

· Funding Lender to the Fiscal Agent for the account of the Govermnental Lender. 

Proceeds of the Borrower Loan will be deposited by the Funding Lender in the Note Proceeds 
Account and the Capitalized Interest Account of the Project Fund and Borrower Required Equity shall be 
deposited by the Borrower in the Borrower Equity Account and the Capitalized Interest Account of the 
Project Fund all to be held by the Fiscal Agent under the Funding Loan Agreement from time to time for 
disbursement by the Fiscal Agent to the Borrower upon receipt of a Written Requisition in accordance with 
the terms of the Funding Loan Agreement and the Construction Disbursement Agreement and approved by 
Funding Lender. 

(b) The Borrower hereby accepts the Borrower Loan. As evidence of its obligation to repay 
the Borrower Loan, simultaneously with the delivery of this Borrower Loan Agreement to the 
Govermnental Lender, the Borrower .hereby agrees to execute and deliver the Borrower Note. The 
Borrower Loan shall mature and be payable at the times and in the amounts required under the tenus hereof 
and of the Borrower Note. 
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(c) Closing of the Borrower Loan on the Closing Date shall be conditioned upon satisfaction 
or waiver by the Governmental Lender and the Funding Lender, in their sole discretion of each of the 
conditions precedent to dosing set forth in the Funding Loan Agreement and this Bmrower Loan 
Agreement, including but not limited to the following: 

(i) Delivery to an authorized agent of the Title Company for recordation under 
binding recording instructions from the Funding Lender's counsel (or such other counsel as may 
be acceptable to the Funding Lender) of the fully executed Security Instrument, an assignment of 
the Security Instrument from the Governmental Lender to the Funding Lender, the Regulatory 
Agreement, and each of the other documents specified for recording in such instructions as 
delivered to the Title Company; 

(ii) delivery into escrow with the Fiscal Agent or the Title Company (or separate 
escrow company, if applicable) of all amounts required to be paid in connection with the origination 
of the Borrower Loim and the Funding Loan and any underlying real estate transfers or transactions, 
including the Costs of Funding Deposit and any Borrower Required Equity, all as specified in 
written instructions delivered to the Title Company by counsel to the Funding Lender (or such other 
counsel as may be acceptable to the Funding Lender) and/or as specified in written instructions of 
the Gover.n..mental Lender (which may refer to or incorporate a closing memorandum of the Funding 
Lender acceptable to the Governmental Lender); 

(iii) payment of all fees payable in connection with the closing of the Borrower Loan 
including the Governmental Lender's Closing Fee and the initial fees and expense of the Fiscal 
Agent and the Funding Lender; and 

(iv) delivery of an opinion of counsel to the Borrower and Guarantor addressed to the 
Governmental Lender, the Fiscal Agent and the Funding Lender, dated the Closing Date, regarding 
(among other things) the due execution by the Borrower and Guarantor of, and the enforceability 
against the Borrower and Guarantor of, the Funding Loan Documents to which the Borrower and 
Guarantor is a party. 

Section 2.4 Borrower Loan Payments. 

(a) The Borrower shall make Borrower Loan Payments in accordance with the Borrower Note. 
Each Borrower Loan Payment made by the Borrower shall be made in funds immediately available to the 
Fiscal Agent by 2:00p.m., New York City time, on the Borrower Loan Payment Date. Each such payment 
shall be made to the Fiscal Agent by deposit to such account as the Fiscal Agent may designate by Written 
Notice to the Borrower. Whenever any Borrower Loan Payment shall be stated to be due on a day that is 
not a Business Day, such payment shall be due on the first (1st) Business Day immediately thereafter. In 
addition, the Borrower shall make Borrower Loan Payments in accordance with the Borrower Note in the 
amounts and at the times ·necessary to make all payments due and payable on the Funding Loan. All 
payments made by the Borrower hereunder or by the Borrower under the other Borrower Loan Documents, 
shall be made irrespective of, and without any deduction for, any set-offs or counterclaims, but such 
payment shall not constitute a waiver of any such setoffs or counterclaims. 

(b) The Funding Lender shall provide a copy of the debt service schedule (the "Debt Service 
Schedule") which it prepares in collllection with the commencement of amortization of the Borrower Loan 
to the Fiscal Agent and Governmental Lender. 

(c) Payments of principal and interest on the Borrower Note shall be paid directly to the Fiscal 
Agent. 
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Section 2.5 Additional Borrower Payments. 

(a) The Borrower shall pay on demand the following amounts: 

(i) to the Fiscal Agent, the Rebate Amount then due, if any, to be deposited in the 
Rebate Fund as specified in Section 5.35 hereof and the Rebate Analyst's fee and any other costs 
incurred to calculate such Rebate Amount (to the extent such costs are not included in the Borrower 
Loan Payment); 

(ii) to the Fiscal Agent, for payment to the Govenunental Lender, the Ongoing 
Governmental Lender Fee and all fees, charges, costs, advances, indemnities and expenses, 
including agent and counsel fees, of the Governmental Lender incurred under the Funding Loan 
Documents, and any Taxes and assessments with respect to the Project, as and when the same 
become due; 

(iii) to the Fiscal Agent, the Fiscal Agent Fees and the Fiscal Agent's expenses incurred 
hereunder and under the other Funding Loan Documents (including, without limitation, legal fees 
and expenses); 

(iv) all Costs of Funding and fees, charges and expenses, including agent and counsel 
fees incurred in connection with the origination of the Borrower Loan and the Funding Loan, as 
and when the same become due; 

(v) to the FllJ.1ding Lender, all charges, costs, advances, indemnities and expenses, 
including agent and counsel fees, of the Funding Lender incurred by the Fundh1g Lender at any 
time in connection with the Borrower Loan, the Funding Loan or the Project, including, without 
limitation, reasonable counsel fees and expenses incurred in connection with the interpretation, 
performance, or amendment and all counsel fees and expenses relating to the enforcement of the 
Funding Loan Documents or any other documents relating to the Project or the Borrower Loan or 
in connection with questions or other matters arising under such documents or in connection with 
any federal or state tax audit. Borrower acknowledges that Funding Lender may receive a benefit, 
inch.J.ding a discount, credit or other accommodation, from outside counsel based on the fees such 
counsel receive on account of their relationship with Funding Lender, including fees paid pursuant 
hereto; and 

(vi) any Late Charge due and payable under the terms ofthe Borrower Note and Section 
2.6 hereof; provided, however, that all payments made pursuant to this subsection (vi) shall be 
made to the Servicer, and if there is no Servicer, such payments shall be made to the Funding 
Lender. 

(b) The Borrower shall pay to the party entitled thereto as expressly set forth in this Borrower 
Loan Agreement, the Supplemental Loan Agreement or the other Funding Loan Documents: 

(i) all expenses incurred in cotmection with the enforcement of any rights under this 
Borrower Loan Agreement, the Supplemental Loan Agreement or . any other Borrower Loan 
Document, the Regulatory Agreement, or any Funding Loan Document by the Governmental 
Lender, the Fiscal Agent, the Funding Lender or the Servicer; 

(ii) all other payments of whatever nature that the Borrower has agreed to pay or 
assume under the provisions of this Borrower Loan Agreement, the Supplemental Loan Agreement 
or any other Funding Loan Document; and 
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(iii) all expenses, costs and fees relating to inspections ofthe Project required by the 
·Governmental Lender, the Fiscal Agent, the-Funding Lender, the Servicer or the Construction 
Inspector, in accordance with the Funding Loan Documents or to reimburse such parties for such 
expenses, costs and fees. 

Section 2.6 Overdue Payments; Payments in Default.· If any Borrower Payment Obligation is 
not paid by or on behalf of the Borrower when due, the Borrower shall pay to the party to whom such 

· payment is required to be made, a Late Charge in the amount and to the extent set forth in the Borrower 
· Note, if any. · 

Section 2. 7 Calculation of Interest Payments and Deposits to Real Estate Related Reserve 
Funds. The Borrower acknowledges as follows: (a) calculation of all interest payments shall be made by 
the Funding Lender; (b) deposits with respect to the Taxes and Other Charges shall be calculated by the 
Servicer or if there is no Servicer, the Funding Lender in accordance with the Security Instrument; and (c) 
deposits with respect to any replacement reserve funds required by the Funding Lender shall be calculated 
by the Servicer in accordance with the Replacement Reserve Agreement. In the event and to the extent that 
the Servicer or the Funding Lender, pursuant to the terms hereof, shall determine at any time that there 
exists a deficiency in amounts previously owed but not paid with respect to deposits to such replacement 
reserve fund, such deficiency shall beirrunediately due and payable hereunder by the Borrower following 
Written Notice to the Borrower. 

Section 2.8 Grant of Security Interest; Application of Funds. To the extent not .inconsistent 
with the Security Instrument or the Funding Loan Agreement and as security for payment of the Borrower 
Payment Obligations and the performance by the Borrower of all other tenns, conditions and provisions of 
the Borrower Loan Documents, the Borrower hereby pledges and assigns to the Funding Lender, and grants 
to the Funding Lender, a security interest in all the Borrower's right, title and interest in and to all rents and 
payments to or moneys held in the funds and accounts created and held by the Fiscal Agent, the Funding 
Lender or the Servicer forthe Project. The Borrower also grants to the Funding Lender a continuing security 
interest in all rents in its possession prior to the payment of rents or any portion thereofto the Fiscal Agent, 
the Funding Lender or the Servicer (to the extent that the Borrower is required to pay such rents to the 
Fiscal Agent, the Funding Lender or the Servicer). Except for any subordinate pledges made in accordance 
with the tenns of the Subordinate Loan Documents, the Borrower shall not, without obtaining the prior 
Written Consent of the Funding Lender, further pledge, assign or grant any ~ecurit)r interest in the rents, or 
permit any Lien to attach thereto, or any levy to be made thereon, or any UCC~ 1 Financing Statements, 
except those naming the Funding Lender as the secured party, to be filed with respect thereto. This Borrower 
Loan Agreement is, among other things, intended by the parties to be a security agreement for purposes of 
the UCC. Upon the occurrence and during the continuance of an Event of Default hereunder, the Fiscal 
Agent, the Funding Lender, the Governmental Lender and the Servicer shall apply or cause to be applied 
any sums held by the Funding Lender, the Fiscal Agent, the Governmental Lender and the Servicer, as the 
case may be, with respect to the Projectin any manner and in any order detennined by the Funding Lender, 
in the Funding Lender's sole and absolute discretion. 

Section 2.9 Marshalling; Payments Set Aside. The Governmental Lender, the Fiscal Agent and 
the Funding Lender shall be under rio obligation to marshal any assets in favor ofthe Borrower or any other 
Person or against or in payment of any or all of the proceeds. To the extent that the Borrower makes a 
payment or payments or transfers any assets to the Fiscal Agent, the Governmental Lender or the Funding 
Lender, or the Governmental Lender, the Fiscal Agent or the Funding Lender enforces its liens, and such 
.payment or payments or transfers, or the proceeds of such enforcement or any part thereof are subsequently 
invalidated, declared to be fraudulent or preferential, set aside or required to be repaid to a trustee, receiver 
or any other party in connection with any in~olvency proceeding, or otherwise, then: (i) any and all 
obligations owed to the Fiscal Agent, the Governmental Lender or the Funding Lender and any and all 
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remedies available to the Fiscal Agent, the Governmental Lender or the Funding Lender under the terms of 
the Funding Loan Documents or in law or equity against the B.orrower, the Guarantor or the General Partner 
and/or any of their properties shall be automaticallyrevived and reinstated to the extent (and only to the . 
extent) of any recovery permitted under clause (ii) below; and· (ii) the Fiscal Agent, the Governmental 
Lender and the Funding Lender shall be entitled to recover (and shall be entitled to file a proof of claim to 
obtain such recovery in any applicable bankruptcy, insolvency, receivership or fraudulent conveyance or 
fraudulent transfer proceeding) either: (x) the amount of payments or the value of the transfer or (y) if the 
transfer has been undone and the assets returned in whole or in part, the value of the consideration paid to 
or received by the Borrower for the initial asset transfer, plus in each case any defened interest from the 
date of the disgorgement to the date of distribution to the Fiscal Agent, the Governmental Lender or the 
Funding Lender in any bankruptcy, insolvency, receivership or fraudulent conveyance or fraudulent transfer 
proceeding, and any costs and expenses due and owing, including, without limitation, any reasonable 
attorneys' fees and expenses incurred by the Fiscal Agent, the Governmental Lender or the Funding Lender 
in connection with the exercise by the Fiscal Agent, the Governmental Lender or the Funding Lender of its 
rights under this Section 2.9. · 

Section 2.10 Borrower Loan Disbursements. The Borrower Loan shall be disbursed by the 
Funding Lender, as agent for the Governmental Lender, pursuant to the Construction Disbursement 
.~.L\.gree1nent· 

ARTICLE III 

[RESERVED] 

ARTICLE IV 

REPRESENTATIONS AND WARRANTIES 

Section 4.1 Borrower Representations. To induce the Governmental Lender and the Fiscal 
Agent to execute this Borrower Loan Agreement and to induce the Funding Lender to approve 
Disbursements, the Borrower, and the General Partner represents and warrants for the benefit of the 
Governmental Lender, the Fiscal Agent, the Funding Lender and the Servicer, that the representations and 
warranties set forth in this Section 4.1 are complete and accurate as of the Closing Date and will be complete 
and accurate, ~nd deemed remade, as of the date of each Disbursement, as of the original T~rmination Date, 
as of the date of any extension thereof and as of the Maturity Date in accordance with the terms and 
conditions of the Bonower Note. Subject to Section 4.2 hereof; the representations, warranties and 
agreements set forth in this Section 4.1 shall survive the making of the Borrower Loan, and shall remain in 
effect and true and correct in all material respects until the Bonower Loan and all other Borrower Payment 
Obligations have been repaid in full. Any representation by the General Partner herein shall be deemed 
made solely with respect to it. · 

Section 4.1.1 Organization; Special Purpose. The Borrower is in good standing under 
the laws of the State (and under the laws of the state in which the Borrower was formed if the Borrower 
was not formed under the laws of the State), has full legal right, power and authority to enter into the 
Bonower Loan Documents to which it is a party, and to carry out and consummate all transactions 
contemplated by the Bonower Loan Documents to which it is a party, and by proper corporate, limited 
partnership or limited liability company action, as appropriate, has duly authorized the execution, delivery 
and performance of the Bonower Loan Documents to which it is a party. The Authorized Bonower 
Representative executing the Funding Loim Documents to which the Bonower is a party are fully 
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authorized to execute the same. The Funding Loan Documents to which the Borrower is a party have been 
duly authorized, executed and delive1:ed by the Borrower. The sole business of the Borrower is the 
ownership, management and operation of the Project. 

Section 4.1.2 Proceedings; Enforceability. Assuming due execution and delivery by the 
other parties thereto, the Funding Loan Documents to which the Borrower is a party will constitute the 
legal, valid and binding agreements.ofthe Borrower enforceable against the Bonower in accordance with 
their terms; except in each case as enforcement may be limited by bankruptcy, insolvency or other laws 
affecting the enforcement of creditors' rights generally, by the application of equitable principles regardless 
of whether enforcement is sought in a proceeding at law or in equity and by public policy. 

Section 4.1.3 No Conflicts. The execution and delivery of the Funding Loan Documents 
to which the Bonower is a party, the consummation of the transactions herein and therein contemplated 
and the fulfillment of or compliance with the tenus and conditions hereof and thereof, will not conflict with 
or constitute a violation or breach of or default (with due notice or the passage of time or both) under the 
Partnership Agreement of the Bonower, its bylaws or to the best knowledge of the Bonower and with 
respect to the Bonower, any applicable law or administrative rule or regulation, or any applicable court or 
administrative decree or order, or any mortgage, deed of trust, loan agreement, lease, contract or other 
agreement or instrument to which the Borrower is a party or by which it or it" properties are otherwise 
subject or bound, or result in the creation or imposition of any lien, charge or· encumbrance of any nature 
whatsoever upon any of the property or assets of the Bonower, which conflict, violation, breach, default, 
·lien, charge or encumbrance might have consequences that would materially and adversely affect the 
consummation of the transactions contemplated by the Funding Loan Documents, or the financial condition, 
assets, properties or operations of the Bonower. 

Section 4.1.4 Litigation; Adverse Facts. There is no Legal Action, nor is there a basis 
lmown to the Bonower for any Legal Action, before or by any court or federal, state, municipal or other 
Governmental Authority, pending, or to the knowledge of the Borrower, after reasonable investigation, 
threatened, against or affecting the Bonower, the General Partner or the Guarantor, or their respective 
assets, pr~perties or operations which, if detennined adversely to the Bonower or its interests, would have 
a material adverse effect upon the consummation of the transactions contemplated by, or the validity of, the 
Funding Loan Documents, upon the ability of each of the Borrower, the General Partner and the Guarantor 
to perform their respective obligations under the Funding Loan Documents and the Related Documents to 
which it is a party, or upon the financial condition, assets (including the Project), properties or operations 
of the Bonower, the General Partner or the Guarantor. None of the Bonower, the General Partner or the 
Guarantor is in default (and no event has occuned and is continuing which with the giving of notice or the 
passage of time or. both could constitute a default) with respect to any order or decree of any court or any 
order, regulation or demand of any federal, state, municipal or other Governmental Authority, which default 
might have consequences that would materially and adversely affect the consummation of the transactions 
contemplated by the Funding Loan Documents, the ability of each of the Bonower, the General Partner 
and the Guarantor to perform their respective obligations under the Funding Loan Documents and the 
Related Documents to which it is a party, or the financial condition, assets, properties or operations of the 
Bonower, the General Partner or the Guarantor. None of the Bonower, the General Partner or the 
Guarantor are (a) in violation of any applicable law, which violation materially and adversely affects or 
may materially and adversely affect the business, operations, assets (including the Project), condition 
(financial or otherwise) or prospects of the Bonower, the General Partner or the Guarantor, as applicable; 
(b) subject to, or in default with respect to, any other Legal Requirement that would have a material adverse 
effect on the business, operations, assets (including the Project), condition (fmancial or otherwise) or 
prospects of the Bonower, the General Partner or the Guarantor, as applicable; or (c) in default with respect 
to any agreement to which the Bonower, the General Partner or the Guarantor, as applicable, are a party 
or by which they are bound, which default would have a material adverse effect on the business, operations, 
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assets (including the Project), condition (financial or otherwise) or prospects of the Borrower, the General 
Partner or the Guarantor, as applicable; and (d) there is no Legal Action pending or, to the knowledge of 
the Borrower, threatened against or affecting the Borrower, the General Partner or the Guarantor 
questioning the validity or the enforceability of this Borrower Loan Agreement or any of the other Funding 
Loan Documents or of any .of the Related Documents. All tax returns (federal; state and local) required to 
be filed by or on behalf of the Bonower have been filed, and all taxes shown thereon to be due, including 
interest and penalties, except such, if any, as are being actively contested by the Borrower in good faith,· · 
have been paid or adequate reserves have been: made. for the payment thereof which reserves, if any, are 
reflected in the audited financial statements described therein. The Borrower enjoys the peaceful and 
undisturbed possession of all of the premises upon which it is operating its facilities. 

Section 4.1.5 Agreements; Consents; Approvals. Except as contemplated by the 
Funding Loan Documents, the Borrower is not a party to any agreement or instrument or subject to any 
restriction that would materially adv·ersely affect the Bonower, the Project, or the Borrower's business, 
properties, operations or fmancial condition or business prospects, except the Permitted Encumbrances. The · 
Borrower is not in default in any material respect in the performance, obser-Vance or fulfillment of any of 
the obligations, covenants or conditions contained in any Pennitted Encumbrance or any other agreement 
or instrument to which it is a party or by which it or the Project is bound. 

No consent or approval of any trustee or holder of any indebtedness of the Borrower, and to the 
best knowledge of the Borrower and only with respect to the Borrower, no consent, permission, 
authorization, order or license of, or filing or registration with, any Governmental Authority (except no 
representation is made with respect to any state securities or ~'blue sky" laws) is necessary in connection 
with the execution and delivery of the Funding Loan Documents, or th~ consummation of any transaction· 
herein or therein contemplated, or the fulfillment of or compliance with the terms and conditions hereof or 
thereof, except as have been obtained or made and as are in full force and effect. . 

Section 4.1.6 Title. The Borrower and Master Lessee shall each have marketable 
leasehold title to the Project, free and clear of all Liens except the Pennitted Encumbrances. The Security 

· Instrument, when properly recorded in the appropriate records, together with any UCC financing statements 
required to be filed in connection therewith, will create (i) a valid, perfected first priority lien on the fee (or 
leasehold, if applicable) interest in the Project and (ii) perfect~d security interests in and to, and perfected 
collateral assignments of, all personalty included in the Project (including the leases), all in accordance with 
the terms thereof, in each case subject only to any applicable Permitted Encumbrances. To the Bonower's 
lmowledge, there are no delinquent real property Taxes or assessments, including water and sewer charges, 
with respect to the Project, nor are there any claims for payment for work, labor or. materials affecting the 
Project which are or may become a Lien prior to, or of equal priority with, the Liens created by the Funding 
Loan Documents. 

Section 4.1.7 Survey. To the best knowledge of the Borrower, the survey for the Project 
delivered to the Governmental Lender and the Funding Lender does not fail to reflect any material matter 
affecting the Project or the title thereto . 

. Section 4.1.8 No Bankruptcy Filing. The Borrower is not contemplating either the filing 
of a petition by it under any state or federal bankruptcy or insolvency law or the liquidation of all or a major 
portion of its property (a "Bankruptcy Proceeding''), and the Bonower has no knowledge of any Person 
contemplating the filing of any such petition against it. As of the Closing Date, the Bonower has the ability 
to pay its debts as they become due. 

Section 4.1.9 Full and Accurate Disclosure. No statement of fact made by the Borrower 
in any Borrower Loan Document or in any Funding Loan Document contains any untrue statement of a 

-24-
4124-2744-7 833.3 

1535 



material fact or omits to state any material fact necessary to make statements made therein in light of the 
circumstances under which they were made, not misleading. There is no material fact or circumstance 
known to the Borrower that has not been disclosed to the Governmental Lender and the Funding Lender 
which materially and adversely affects the Project or the business, operations or financial condition or 
business prospects of the Borrower or the Borrower's ability to meet its obligations under this Borrower 
Loan Agreement and the other Funding Loan Documents to which it is a party in a timely manner. 

Section 4.1.10 No Plan Assets. The Borrower is not an "employee benefit plan," as 
defined in Section 3(3) of ERlSA, subject to Title I of ERlSA, and none of the assets of the Borrower 
constitutes. or will constitute "plan assets" of one or more such plans within the meaning of 29 C.F.R. 
Section·2510.3 101. 

Section 4.1.11 Compliance. The Borrower, the Project ahd the use thereof will comply, 
to the extent required, in all material respects with all applicable Legal Requirements. The Borrower is not 
in default or violation of any order, writ, mjunction, decree or demand of any Governmental Authority, the 
violation of which would materially adversely affect the financial condition or business prospects or the 
business ofthe Borrower. Neither the Borrower nor any Affiliate involved with the operation or use of the 
Project has committed any act or omission affording any Governmental Authority the right of forfeiture as 
against the Project or any part tl!ereof or any moneys paid L11 perfonnance of the Borrower's obligations 
under any Funding Loan Document. 

Section 4.1.12 Contracts. All service, maintenance or repair contracts affecting the 
Project have been entered into at arm's length (except for such contracts between the Borrower. and its 
affiliates or the affiliates of the Borrower Controlling Entity of the Borrower) in the ordinary course of the 
Borrower's business and provide for the payment of fees in amounts and upon terms comparable to existing 
market rates. 

Section 4.1.13 Financial Information. All financial data, including any statements of 
cash flow and income and operating expense, that have been delivered to the Governmental Lender or the 
Funding Lender in respect of the Project by or on behalf of the Borrower, to the best knowledge of the 
Borrower, (i) are accurate and complete in all material respects, (ii) accurately represent the financial 
condition of the Project as of the date of such reports, and (iii) to the extent prepared by an independent 
certified public accounting firm, have been prepared in accordance with GAAP consistently applied 
throughout the periods covered, except as disclosed therein. Other than pursuant to or permitted by the 
Funding Loan Documents or the Related Documents, the Borrower has no contingent liabilities, unusual 
forward or long-tenn commitments or unrealized or anticipated losses from any unfavorable commitments. 
Since the date of such financial statements, there has been no materially adverse change in the financial 
condition, operations or business of the Borrower from that set forth in said financial statements. 

Section 4.1.14 Condemnation. No Condemnation or other proceeding has been 
commenced or, to the Borrower's knowledge, is contemplated, threatened or pending with respect to all or 
part of the Project or for the relocation of roadways providing access to the Project. 

Section 4.1.15 Federal Reserve Regulations. No part of the proceeds of the Borrower 
Loan will be used for the purpose of purchasing or acquiring any "margin stock" within the meaning of . 
Regulation U of the Board of Governors of the Federal Reserve System or for any other purpose that would 
be inconsistent with such Regulation U or any other regulation of such Board of Governors, or for any 
purpose prohibited by Legal Requirements or any Funding Loan Document. 

Section 4.1.16 Utilities and Public Access. To the best of the Borrower's knowledge, 
the Project is or will be served by water, sewer, sanitary sewer and storm drain facilities adequate to service 
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it for its intended uses. All public utilities necessary or convenient to the full use and enjoyment of the 
Project are or will be located in the public right-of-way abutting the Project, and all such utilities are or will 
be connected so as to serve the Project without passing over other property absent a valid easement. All 
roads necessary for the use of the Project for its current purpose have been or will be completed and 
dedicated to public use and accepted hy all Governmental Authorities. Except for Permitted Encumbrances, 
the Project does not share ingress and egress through an easement or private road or share on-site or off
site recreational facilities and amenities that are not located on the Project and under the exclusive control 
of the Borrower, or except for Permitted Encumbrances, where there is ·shared ingress and egress or 
amenities, there exists an easement or joint use and maintenance agreement under which (i) access to and 
use and enjoyment of the easement or private road and/or recreational facilities and amenities is perpetual, 
(ii) the number of parties sharing such easement and/or recreational facilities and amenities must be 
specified, (iii) the Borrower's responsibilities and share of expenses are specified, and (iv) the failure to 
pay any maintenance fee with respect to an easement will not result in a loss of usage of the easement. 

Section 4.1.17 Not a Foreign Person. The Borrower is not a "foreign person" within the 
meaning of §1445(£)(3) ofthe Code. 

Section 4.1.18 Separate Lots. Each parcel comprising the Land is a separate t~ lot arid 
is not a portion of any other t~'C lot that is not a part of the Land. 

Section 4.1.19 Assessments. Other than assessments arising from existing districts 
affecting the Property, there are no pending or, to the Borrower's best knowledge, proposed special or other 
assessments for public improvements or otherwise affecting the Project, or any contemplated improvements 
to the Project that may result in such special or other assessments. 

Section 4.1.20 Enforceability. The Funding Loan Documents are not subject to, and the 
Borrower has not asserted, any right of rescission, set-off, counterclaim or defense, including the defense 
of usury. 

Section 4.1.21 Insurance. The Borrower has obtained the insurance required by this 
Borrower Loan Agreement, if applicable, and the Security Instrument and has delivered to the Servicer 
copies of insurance policies or certificates of insurance reflecting the insurance coverages, amounts and 
other requirements set forth in this Borrower Loan Agreement, if applicable, and the Security Instrument. 

Section 4.1.22 Use of Property; Licenses. The Project will be used exclusively as a 
multifamily residential rental project for seniors, together with commercial and other appurtenant and 
related uses, which use is consistent with the zoning classification for the Project. All certifications, 
permits, licenses and approvals, including certificates of completion and occupancy permits required for 
the legal use or legal, nonconforming use, as applicable, occupancy and operation of the Project 
(collectively, the "Licenses") required at this time for the acquisition, construction, development and 
equipping of the Project have been obtained. To the Borrower's knowledge, all Licenses obtained by the 
Borrower have been validly issued and are in full force and effect. The Borrower has no reason to believe 
that any ofthe Licenses required for the future use and occupancy of the Project and not heretofore obtained 
by the Borrower will not be obtained by the Borrower in the ordinary course following the Completion 
Date. No Licenses will tenninate, or become void or voidable or terminable, upon any sale, transfer ·or 
other disposition of the Project, including any transfer pursuant to foreclosure sale under the Security 
Instrument or deed in lieu of foreclosure thereunder. The Project does not violate any density or building 
setback requirements of the applicable zoning law except to the extent, if any, shown on the survey. No 
proceedings are, to the best of the Borrower's knowledge, pending or threatened that would result in a 
change of the zoning of the Project. · 
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Section 4.1.23 Flood Zone. ·Either all Improvements will be constructed above the flood 
grade or the Borrower will obtain appropriate flood insurance as and if directed by the Servicer. 

Section 4.1.24 Physical Condition. The Project, including all Improvements, parking 
facilities, systems, fixtures, Equipment and landscaping, are or, after completion of the construction will be 
in good and habitable condition in all material respects and in good order and repair in all material respects 
(reasonable wear and tear excepted). The Borrower has not received notice from any insurance company 
or bonding company of any defect or inadequacy in the Project, or any part thereof, which would adversely 
affect its insurability or cause the imposition of extraordinary premiums or charges thereon or any 
termination of any policy of insurance or bond. The physical configuration of the Project is not in material 
violation of the ADA, if required under applicable law. 

Section 4.1.25 Encroachments. All of the Improvements included in determining the 
appraised value of the Project will lie wholly within the bolllldaries and building restriction lines of the 
Project, and except those that will be removed as part of the ~onstruction of the Project, no improvement 
on an adjoining property encroaches upon the Project, and no easement or other encumbrance upon the 
Project encroaches upon any of the Improvements, so as to affect the value or marketability of the Project, 

· except those insured against by the Title Insurance Policy or disclosed in the survey of the Project as 
approved by the Servicer. · 

Section 4.1.26 State Law Requirements. The Borrower hereby represents, covenants 
and agrees to comply with the provisions of all applicable State laws relating to the Borrower Loan, the 
Funding Loan and the Project. 

Section 4.1,.27 Filing and Recording Taxes. All transfer taxes, deed stamps, intangible 
taxes or other amounts in the nature of transfer taxes required to be paid by any Person under applicable 
Legal Requirements in connection with the transfer of the Project to the Borrower have been paid. All 
mortgage, mortgage recording, stamp, intangible or other similar taxes required to be paid by any Person 
under applicable Legal Requirements in connection with the execution, delivery, recordation, filing, 
registration, perfection or enforcement of any of the Funding Loan Documents have been or will be paid. 

Section 4.1.28 Investment Company Act. The Borrower is not (i) an "investment 
company" or a company "controlled" by an "investment company," within the meaning of the Investment 
Company Act of 1940, as amended; or (ii) a "holding company" or a "subsidiary company" of a "holding 
company" or an "affiliate" of either a "holding company" or a "subsidiary company" within the meaning 
of the Public Utility Holding Company Act of 1935, as amended. 

Sedion 4.1.29 Fraudulent Transfer. The Borrower has not accepted the Borrower Loan 
or entered into any Funding Loan Document with the actual intent to hinder, delay or defraud any creditor, 
and the Borrower has received reasonably equivalent value in exchange for its obligations under the 
Funding Loan Documents. Giving effect to the transactions contemplated by the Funding Loan Documents, 
the fair saleable value of the Borrower's assets exceeds and will, immediately following the execution and 
delivery of the Funding Loan Documents, exceed the Borrower's total liabilities, including subordinated, 
unliquidated, disputed or contingent liabilities. The fair saleable value of the Borrower's assets is and will, 
immediately following the execution and delivery of the Funding Loan Documents, be greater than the 
Borrower's probable liabilities, including the maximum amount of its contingent liabilities or its debts as 
such debts become absolute and matured. The Borrower's assets do not and, immediately following the 
execution and delivery of the Funding Loan Documents will not, constitute unreasonably small capital to 
carry out its business as conducted or as proposed to be conducted. The Borrower does not intend to, and 
does not believe that it will, incur debts and liabilities (including contingent liabilities and other 
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commitments) beyond its ability to pay such debts as they mature (taking into account the timing and 
amounts to be payable on or in respect of obligations of the Bonower). 

Section 4.1.30 Ownership of the Borrower. Except a.S set forth in the Partnership 
Agreement of the Borrower, the Borrower has no obligation to any Person to purchase, repurchase or issue 
any ownership interest in it. 

Section 4.1.31 Environmental Matters. To the bestofthe Borrower's knowledge, the 
Project is not in violation of any Legal Requirement pertaining to or imposing liability or standards of 
conduct concerning environi.nental regulation, contamination or clean-up, and will comply with covenants 
and requirements relating to environmental hazards as set forth in the Security Instrument. The Bon ower 
will execute and deliver the Agreement of Environmental Inderrinification on the Closing Date. 

Section 4.1.32 Name; Principal Place of Business. Unless prior Written Notice is given 
to the Funding Lender, the Borrower does not use and will not use any trade name, and has not done and 
will not do business under any name other than its actual name set forth herein. The principal place of 
business of the Borrower is its primary address for notices as set forth in Section 9.1 hereof, and the 
Borrower has no other place of business, other than the Project and such principal place of business. 

Section 4.1.33 Subordinated Debt.. There is no secured or unsecured indebtedness with 
respect to the Project or any residual interest therein, other than Permitted Encumbrances and the permitted 
indebtedness described in Section 6.7 hereof, except an unsecured deferred developer fee not to exceed the 
amount permitted by the Funding Lender as determined on the Closing Date. 

Section 4.1.34 Filing of Taxes. The Borrower has filed (or has obtained effective 
extensions for filing) all federal, state and local tax returns required to be filed and has paid or made 
adequate provision for the payment of all federal, state and local taxes, charges and assessments, if any, 
payable by the Borrower. 

Section 4.1.35 General Tax. All representations, warranties and certifications of the 
Borrower set forth in the Regulatory Agreement and the Tax Certificate are incorporated by reference herein 
and the Borrower will comply with such as if set forth herein. 

. Section 4.1.36 Approval of the Funding Loan Documents. By its execution and 
delivery of this Borrower Loan Agreement, the Bonower approves the form and substance of the Funding 
Loan Documents, and agrees to carry out the responsibilities and duties specified in the Funding Loan 
Documents to be carried out by the Borrower. The Borrower acknowledges that (a) it understands the 
nature and structure of the transactions relating to the financing of the Project, (b) it is familiar with the 
provisions of all of the Funding Loan Documents, the Related Documents, the Security Documents and 
other documents and instruments relating to the fmancing, (c) it understands the risks inherent in such 
transactions, including without limitation the risk ofloss of the Project, and (d) it has not relied on the 
Governmental Lender, the Funding Lender, the Fiscal Agent or the Servicer for any guidance or expertise 
in analyzing the financial or other consequences of the transactions contemplated by the Funding Loan 
Documents or otherwise relied on the Governmental Lender, the Funding Lender, the Fiscal Agent or the 
Servicer in any manner. 

Section 4.1.37 Funding Loan Agreement. The Borrower has read and accepts and agrees 
that it is bound by the Funding Loan Agreement and the other Funding Loan Documents. 

Section 4.1.38 Americans with Disabilities Act. The Project, as designed, will conforril 
in all material respects with all applicable zoning, planning, building and environmental laws, ordinances 
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and regulations of Governmental Authorities having jurisdiction over the Project, including, but not limited 
to, the Americans with Disabilities Act of 1990 CADA"), to the extent required (as evidenced by an 
architect's certificate to such effect). 

Section 4.1.39 Requirements of Act, Code and Regulations. The Project satisfies all 
requiretnents of the Act, the Code and the Regulations applicable- to the Project. 

Section 4.1.40· Regulatory Agreement The Project is, as ofthe date of origination of the 
Funding Loan, in compliance with all requirements of the Regulatory Agreement to the extent such 
requirements are applicable; and the Borrower intends to cause the residential units in the Project to be 
rented or available for rental on a basis which satisfies the requirements of the Regulatory Agreement, 
including all applicable requirements of the Act and the Code and the Regulations, and pursuant to leases 
which comply with all applicable laws. 

Section 4.1.41 Intention to Hold Project. Except as set fmth in the Partnership 
Agreement and as permitted under the Construction Disbursement Agreement and Supplemental Loan 
Agreement, Borrower intends to hold the Project for its own account and has no current plans, and has not 
entered into any agreement, to sell the Project or any part of it; and the Borrower intends to occupy the 
Project or cause the Project to be occupied and to operate it or cause it to be operated at all times during the 
term of this Borrower Loan Agreement in compliance with the terms of this Borrower Loan Agreement and 
the Regulatory Agreement and does not lmow of any reason why the Project will not be so used by it in the 
absence of circumstances not now anticipated by it or totally beyond its control. 

' 

Section 4.1.42 Concerning the General Partner. Each representation by each General 
Partner herein shall be deemed made solely with respect to it. 

(a) The General Partner of the Borrower is duly organized and validly existing under the laws 
of the State. The General Partner has all requisite power and authority, rights and franchises to enter into 
and perform its obligations under the Funding Loan Documents to be executed by the General Partner for 
its own account and on behalf of the Borrower, as General Partner of the Borrower, under tllis Borrower 
Loan Agreement and the other Funding Loan Documents. 

(b) The General Partner has made all filings (including, without limitation, all required filings 
related to the use of fictitious business names) and is in good standing in the State and in each other 
jurisdiction in which the character of the property it owns or the nature of the business it transacts makes 
such filings necessary or where the failure to make such fllings could have a material adverse effect on the 
business, operations, assets, condition (financial or otherwise) or prospects of the General Partner. 

(c) The General Partner is duly authorized to do business in the State. 

(d) The execution, delivery and performance by the Borrower of the Funding Loan Documents 
have been duly authorized by all necessary action of the General Partner on behalf of the Borrower, and by 
all necessary action on behalf of the General Partner. 

(e) The execution, delivery and performance by the General Partner, on behalf of the 
Borrower, of the Funding Loan Documents will not violate (i) the General Partner's organizational 
documents; (ii) any other Legal Requirement affecting the General Partner or any of its properties; or (iii) 
any agreement to which the General Partner is bound or to which it is a party; and will not result in or 
require the creation (except as provided in or contemplated by this Borrower Loan Agreement) of any Lien 
upon any of such properties, any of the Collateral or any of the property or funds pledged or delivered to 
the Funding Lender pursuant to the Security Documents. 
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Section 4.1.43 Government and Private Approvals. All govermnental or regulatory 
orders, consents, pennits, authorizations and approvals required for the construction, use, occupancy and 
operation of the Improvements, that may be granted or denied in the discretion of. any Governm,ental 
Authority, have been obtained and are in full force and effect (or, in the case of any of the foregoing that 
Borrower is not required to have as of the Closing Date, will be obtained), and will be maintained in full 
force and effect at all times· during the construction of the Improvements. All such orders, consents, permits, 
authorizations and approvals that may not be denied in the discretion of any Governmental Authority shall 
be obtained prior to the commencement of any work for which such orders, consents, pennits, 
authorizations or approvals are required, and, once obtained, such orders, consents, permits, authorizations 
and approvals will be maintained in full force and effect at all times during the construction of the 
Improvements. Except as set forth in the preceding two sentences, no additional governmental or regulatory 
actions, filings or registrations with respect to the Improvements, and no approvals, authorizations or 
consents of any trustee or holder of any indebtedness or obligation of the Borrower, are required for the due 
execution, delivery and performance by the Borrower or the General Partner of any of the Funding Loan 
Documents or the Related Documents executed by the Borrower or the General Partner, as applicable. All 
required zoning approvals have been obtained, and the zoning of the Land for the Project is not conditional 
upon the happening of any further event. 

Section 4.:1.44 Concerning the Guarantor. The Funding Loan Documents to wbich the 
Guarantor is a party or a signatory executed simultaneously with this Borrower Loan Agreement have been 
duly executed and delivered by the Guarantor and are legally valid and binding obligations ofthe Guarantor, 
enforceable against the Guarantor in accordance with their terms, except as enforceability may be limited 
by bankruptcy, insolvency, reorganization, moratorium or similar laws affecting creditors' rights generally 
.and by general principles of equity. 

Section 4:1.45 No Material Defaults. Except as previously disclosed to the Funding 
Lender in writing, there exists no material violation of or material default by the Borrower under, and, to 
the best knowledge of the Borrower, no event has occurred which, upon the giving of notice or the passage 
of time, or both, would constitute a material default with respect to: (i) the terms of any instrument 
evidencing, securing or guaranteeing any indebtedness secured by the Project or any portion or interest 
thereof or therein; (ii) any lease or other agreement affecting the Project or to which the Borrower is a party; 
(iii) any license, permit, statute, ordinance, law, judgment, order, writ, injunction, decree, rule or regulation 
of any Governmental Authority, or any determination or award of any arbitrator to which the Borrower or 
the Project may be bound; or (iv) any mortgage, instrument, agreement or document by which Borrower or 
any of its respective properties is bound; in the case of any of the foregoing: (1) which involves any Funding 
Loan Document; (2) which involves the Project and is not adequately covered by insurance; (3) that might 
materially and adversely affect the ability of the Borrower, the General Partner or the Guarantor or to 
perform any of its respective obligations under any of the Funding Loan Documents or any other material 
instrument, agreement or document to which it is a party; or ( 4) which might adversely affect the priority 
of the Liens created by this Borrower Loan Agreement or any of the Funding Loan Documents. 

Section 4.1.46 Payrnent of Taxes. Except as previously disclosed to the Funding Lender 
in writing: (i) all tax returns and reports of the Borrower, the General Partner and the Guarantor required 
to be filed have been timely filed, and all taxes, assessments, fees and other governmental charges upon the 
Borrower, the General Partner and the Guarantor, and upon their respective properties, assets, income and 
franchises, which are due and payable have been paid when due and payable; and (ii) Borrower knows of 
no proposed tax assessment against it or against the General Partner or the Guarantor that would be material 
to the condition (financial or otherwise) of the Borrower, the General Partner or the Guarantor, and neither 
the Borrower nor the General Partner have contracted with any Government Authority in connection with 
such taxes. 
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Section 4.1.47 Rights to Project Agreements and Licenses. The Borrower is the legal 
and beneficial owner of all rights in and to the Plans and Specifications and all existing Project Agreements 
and Licenses, and will be the legal and beneficial owner of all rights in and to all future Project Agreements 
and Licenses. The Borrower's interest in the Plans and Specifications and all Project Agreements and 
Licenses is not subject to any present claim (other than under the Funding Loan Documents or as otherwise 
approved by the Funding Lender in its sole discretion); set-off or deduction other than in the ordinary course 
of business. 

Section 4.1.48 Patriot Act Compliance. The Borrower is not now, nor has ever been (i) 
listed on any Government Lists (as defined below), (ii) a person who has been determined by a 
Governmental Authority to be subject to the prohibitions contained in Presidential Executive Order No. 
13224 (Sept. 23, 2001) or any other similar prohibitions contained in the rules and regulations ofOFAC or 
in any enabling legislation or other Presidential Executive Orders in respect thereof, (iii) indicted for or 
convicted of any felony involving a crime or crimes of moral turpitude or for any Patriot Act Offense, or 
(iv) under investigation by any Governmental Authority for alleged criminal activity. For purposes hereof, 
the term "Patriot Act Offense" shall mean any violation of the criminal laws of the United States of America 

· or of any of the several states, or that would be a criminal violation if committed within the jurisdiction of 
the United States of America or any of the several states, relating to terrorism or the laundering of monetary 
instruments, including a.."ly offense under (A) the crL'Tiinallaws against terrorism; (B) the criminal laws 
against money laundering, (C) Bank Representative Secrecy Act, as amended, (D) the Money Laundering 
Control Act of 1986, as amended, or (E) the Patriot Act. "Patriot Act Offense" also includes the crimes of 
conspiracy to commit, or aiding and abetting another to commit, a Patriot Act Offense. For purposes hereof, 
the term "Government Lists" shall mean (1) the Specially Designated Nationals and Blocked Persons Lists 
maintained by the Office of Foreign Assets Control ("OF AC"), (2) any other list of terrorists, terrorist 
organizations or narcotics traffickers maintained pursuant to any of the Ru1es and Regulations of OF AC 
that Funding Lender notified the Borrower in writing is now included in "Government Lists", or (3) any 
similar lists maintained by the United States Department of State, the United States Department of 
Commerce or any other Government Authority or pursuant to any Executive Order of the President of the 
United States of America that Funding Lender notified the Borrower in writing is now included in 
"Government Lists". Neither the Borrower nor any of its subsidiaries is located, organized or resident in a 
country or territory that is the subject of Sanctions. 

Section 4.1.49 [Reserved]. 

Section 4.1.50 Other Documents. Each of the representations and warranties of the 
Borrower or the General Partner contained in any. of the other Funding Loan Documents or the Related 
Documents is true and correct in all material respects (or, in the case of representations or warranties 
contained in any of the other Funding Loan Documents or the Related Documents that spealc as of a 
particular date, were true and correct in all material respects as of such date). All of such representations 
and warranties are incorporated herein for the benefit of the Governmental Lender and the Funding Lender. 

Section 4.1.51 Subordinate Loan Documents. The Subordinate Loan Documents (not 
including any documents evidencing the Proposed Subordinate AHP Loan, if and to the extent permitted 
under [Section 7.29] of the Construction Disbursement Agreement) are in full force and effect and the 
Borrower has paid all commitment fees and other amounts due and payable to the Subordinate Lender(s) 
thereunder. There exists no material violation of or material default by the Borrower w1der, and no event 
has occurred which, upon the giving of notice or the passage of time, or both, would constitute a material 
default under the Subordinate Loan Documents. 

Section 4.1.52 Ground Lease. The Ground Lease is in full force and effect and the 
Master Lessee has paid all rent and other amounts due and payable to the ground lessor thereunder. There 
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exists no material violation of or material default by the Master Lessee [or the Borrower] under the Ground 
Lease, and no event has occurred which, upon the giving of notice or the passage of time, or both, would 
constitute a material default by any other party under the Ground Lease. 

Section 4.1.53 Master Lease. The Master Lease is in full force and effect and the Master 
Lessee has paid all rent and other amounts due and payable to the ground lessor thereunder. There exists 
no material violation of or material default by the Master Lessee [or the Borrower] under the Master Lease, 
and no event has occurred which, upon the giving of notice or the passage of time, or both, would constitute 
a material default by any other party under the Master Lease. 

Section 4.2 Survival of Representations and Covenants. All of the representations and 
warranties in Section 4.1 hereof and elsewhere in the Borrower Loan Documents (i) shall survive for so 
long as any portion of the Borrower Payment Obligations remains due and owing and (ii) shall be deemed 
to have been relied upon by the Governmental Lender, the Funding Lender and the Servicer notwithstanding 
any investigation heretofore or hereafter made by the Governmental Lender, the Funding Lender or the 
Servicer or on its or their behalf, provided, however, that the representations, warranties and covenants set 
forth in Section 4.1.31 hereof shall survive in perpetuity and shall not be subject to the exculpation 
provisions of Section 10.1 hereof. 

ARTICLEV 

AFFIRMATIVE COVENANTS 

During the term of this Borrower Loan Agreement, the Borrower hereby covenants and agrees with 
the Governmental Lender, the Fiscal Agent, the Funding Lender and the Servicer that: 

Section 5.1 Existence. The Borrower shall (i) do or cause to be done all things necessary to 
preserve, renew and keep in full force and effect its existence and its ll).aterial rights, and :franchises, (ii) 
continue to engage in the business presently conducted by it, (iii) obtain and maintain all material Licenses, 
and (iv) qualify to do business and remain in good standing under the laws of the State. 

Section 5.2 Taxes and Other Charges. The Borrower shall pay all Taxes and Other Charges as 
the same become due and payable and prior to their becoming delinquent in accordance with the Security 
Instrument, except to the extent that the amount, validity or application thereof is being contested in good 
faith as permitted by the Security Instrument. · 

The Borrower covenants to pay all taxes and Other Charges of any type or character charged to the 
Governmental Lender and/or the Funding Lender affecting the amount available to the Governinental 
Lender and/or the Funding Lender :from payments to be received hereunder or in any way arising due to the 
transactions contemplated hereby (including taxes· and Other Charges assessed or levied by any public 
agency or Governmental Authority of whatsoever character having power to· levy taxes or assessments) but 
excluding :franchise taxes based upon the capital and/or income of the Governmental Lender and/or the 
Funding Lender and taxes based upon or measured by the net income of the Governmental Lender and/or 
the Funding Lender, as the case may be; provided, however, that the Borrower shall have the right to protest 
any such taxes or Other Charges and to require the Governmental Lender and/or the Funding Lender, as the 
case may be, at the Borrower's expense, to protest and contest any such taxes or Other Charges levied upon 
them and that the Borrower shall have the right to withhold payment of any such taxes or Other Charges 
pending disposition of any such protest or contest unless such withholding, protest or contest would 
adversely affect the rights or interests of the Governmental Lender and/or the Funding Lender. This 
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obligation shall remain valid and in effect notwithstanding repayment of the Borrower Loan hereunder or 
tennination of this Borrower Loan Agreement. 

Section 5.3 Repairs; Maintenance and Compliance; Physical Condition. The Borrower shall 
cause the Project to be maintained in a good, habitable and safe (so as to not threaten the health or safety 
of the Project's tenants or their invited guests) condition and repair (reasonable wear and tear excepted) as 
set forth in the Security Instrument and shall not remove, demolish or materially alter the Improvements or 
Equipment (except for removal of aging or obsolete equipment or furnishings in the normal course of 
business), except as provided in the Security Instrument. 

Section 5.4 Litigation. The Borrower shall give prompt Written Notice ·to the Governmental 
Lender, the Funding Lender and the Servicer of any litigation, governmental proceedings or claims or 
investigations regarding an alleged actual violation of a Legal Requirement pending or, to the Borrower's 
knowledge, threatened against the Borrower which might materially adversely affect the Borrower's 
condition (financial or otherwise) or business or the Project. 

Section 5.5 Performance of Other Agreements. The Borrower shall observe and perf()rm in all 
material respects each and every tenn to be observed or performed by it pursuant to the terms of any 
agreement or instrument affecting or pertaining to the Project. 

Section 5.6 Notices. The Borrower shall promptly advise the Governmental Lender, the Funding 
Lender and the Servicer of (i) any Material Adverse Change in the Borrower's financial condition, assets, 
properties or operations other than general changes in the real estate market or affordable housing finance 
practices, (ii) any fact or circumstance affecting the Borrower or the Project that materially and adversely 
affects the Borrower's ability to meet its obligations hereunder or under any of the other Funding Loan 
Document to which it is a party in a timely manner, or (iii) the occurrence of any Potential Default or Event 
of Default of which the Borrower has knowledge. If the Borrower becomes subject to federal or state 
securities law filing requirements, the Borrower shall cause to be delivered to the Governmental Lender, 
the Funding Lender and the Servicer any Securities and Exchange Commission or other public filings, if 
any, of the Borrower within two (2) Business Days of such filing. 

Section 5. 7 Cooperate in Legal Proceedings. The Borrower shall cooperate fully with the 
Governmental Lender, the Funding Lender, the Fiscal Agent and the Servicer with respect to, and permit 
the Governmental Lender, the Funding Lender, the Fiscal Agent and the Servicer at their option, to 
participate in, any proceedings before any Governmental Authority that may in any way affect the rights of 
the Govermnehtal Lender, the Funding Lender, the Fiscal Agent and/or the Servicer under any Funding 
Loan Document. 

Section 5.8 Further Assurances. ·The Borrower shall, at the Borrower's sole cost and. expense 
(except as provided in Section 8.1 hereof), (i) furnish to the Servicer and the Funding Lender all instruments, 
documents, boundary surveys, footing or foundation surveys (to the extent that the Borrower's construction 
or renovation of the Project alters any existing building foundations or footprints), certificates, plans and 
specifications, appraisals, title and other insurance reports and agreements, reasonably requested by the 
Servicer or the Funding 'Lender for the better and more efficient carrying out ofthe intents and purposes of 
the Funding Loan Documents; (ii) execute and deliver to the Servicer and the Flinding Lender such 
documents, instruments, certificates, assignments and other writings, and do such other acts necessary or 
desirable, to evidence, preserve and/or protect the Collateral at any time securing or intended to secure the 
Borrower Loan, as the Servicer, the Fiscal Agent and the Funding Lender may reasonably require from 
time to time; (iii) do and execute all and such further lawful and reasonable acts, conveyances and 
. assurances for the better and more effective carrying out of the intents and purposes of the Funding Loan 
Documents, as the Servicer, the Fiscal Agent or the Funding Lender shall reasonably require from time to 
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time; provided, however, with respect to clauses (i)-(iii) above, the Borrower shall not be required to do 
anything that has the effect of (A) changing the essential economic terms of the Borrower Loan or (B) 
imposing upon the Borrower greater personal liability under the Funding Loan Documents; and (iv) upon 
the Servicer's, the Fiscal Agent's or the Funding Lender's request therefor given from time to time after 
the occlll'ience of any Potential Default or Event of Default for so long as such Potential Default or Event 
of Default, as applicable, is continuing, pay for (a) reports ofUCC, federal tax lien, state tax lien, judgment 
and pending litigation searches with respect to the Borrower and (b) searches of title to the Project, each 
such search to be conducted by search firms reasonably designated by the Servicer, or the Funding Lender 
in each of the locations reasonably designated by the Servicer, or the Funding Lender. 

Section 5.9 Delivery of Financial Information. After notice to the Borrower of the issuance of 
a Secondary Market Disclosure Document, the Borrower shall, concurrently with any delivery to the 
Funding Lender or the Servicer, deliver copies of all financial info1mation required under Article VIII 
hereof . 

. Section 5.10 Environmental Matters. So long as the Borrower owns or is in possession of the 
Project, the.Borrower shall (a) keep the Project in compliance with all Hazardous Materials Laws (as 
defined in the SecuritY Instrument), (b) promptly notify the Funding Lender and the Servicer if the Borrower 
shall become mvare that any Hazardous Materials (as defined in the Security Instrument) are on or near the 
Project in violation ofHazardous Materials Laws, and (c) commence and thereafter diligently prosecute to 
completion all remedial work necessary with respect to the Project required under any Hazardous Material 
Laws, in each case as set forth in the Security Instrument or the Agreement of Environmental 
Indemnification. 

Section 5.11 The Governmental 'Lender's Fees, the Fiscal Agent's Fees and the Funding 
Lender's Fees. The Borrower covenants to pay the reasonable fees and expenses of the Governmental 
Lender (including the Ongoing Governmental Lender Fee), the Fiscal Agent (including the Fiscal Agent 
Fees) and the Funding Lender or any agents, attorneys, accountants, consultants selected by the 
Governmental Lender, the Fiscal Agent or the Funding Lender to act on its behalf in connection with this 
Borrower Loan Agreement and the other Funding Loan Documents, including, without limitation, any and 
all reasonable expenses incurred in connection with the making of the Borrower Loan or in connection with 
any litigatio:g. which may at any time be instituted involving the Borrower Loan, this Borrower Loan 
Agreement, the other Funding Loan Documents or any of the other docun1ents contemplated thereby, or in 
connection with the reasonable supervision or inspection ofthe Borrower, its properties, assets or operations 
or otherwise in connection with the administration of the foregoing. This obligation shall remain valid and 
in effect notwithstanding repayment of the Borrower Loan hereunder or termination of this Borrower Loan 
Agreement. 

Section 5.12 Estoppel Statement The Borrower shall furnish to the· Funding Lender, the Fiscal 
Agent or the Servicer for the benefit of the Funding Lender or the Servicer within ten (1 0) days after request 
by the Funding Lender and the Servicer, with a statement, duly acknowledged and certified, setting forth 
(i) the unpaid principal of the Borrower Note, (ii) the applicable Interest Rate, (iii) the date installments of 
interest and/or principal were last paid, (iv) any offsets or defenses to the payment of the Borrower Payment 
Obligations, and (v) that the Funding Loan Documents to which the Borrower is a party are valid, legal and 
binding obligations of the Borrower and have not been modified or, if modified, giving particulars of such 
modification, and no Event of Default exists thereunder or specify any Event of Default that does exist 
thereunder. The Borrower shall use commercially reasonable efforts to furnish to the Funding Lender or 
the Servicer, within thirty (30) days of a request by the Funding Lender or the Servicer, tenant estoppel 
certificates from each c01nmercial tenant at the Project in fonn and substance reasonably satisfactory to the 
Funding Lender and the Servicer; provided that the Funding Lender and the Servicer shall not make such 
requests more frequently than twice in any year. 
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Section 5.13 Defense of Actions. The Borrower shall appear in and defend any action or 
proceeding purporting to affect the security for this Borrower Loan Agreement hereunder or under the 
Funding Loan Documents, and shall pay, in the manner required by Section 2.4 hereof, all costs and 
expenses, including the cost of evidence of title and attorneys' fees, in any such action or proceeding in 
which the Funding Lender may appear. If the Borrower fails to perform any of the covenants or agreements 
contained in this Borrower Loan Agreement or any other Funding Loan Document, or if any action or 
proceeding is commenced that is not diligently defended by the Borrower which affects the Funding 
Lender's interest in the Project or any part thereof, including eminent domain, code enforcement or 
proceedings of any nature whatsoever under any federal or state law, whether now existing or hereafter 
enacted or amended, then the Funding Lender may make such appearances, disburse such sums and take 
such action as the Funding Lender deems necessary or appropriate to protect its interests. Such actions 
include disbursement of attorneys' fees, entry upon the Project to make repairs or take other action to protect · 
the security of the Project, and payment, purchase, contest or compromise of any encumbrance, charge or 
lien which in the judgment of the Funding Lender appears to be prior or superior to the Funding Loan 
Documents. The Funding Lender shall have no obligation to do any of the above. The Funding Lender 
may take any such action following Borrower's failure to perform any of the covenants or agreements 
contained in this Borrower Loan Agreement or any other Funding Loan Document, without notice to or 
demand upon the Borrower. No such action shall release the Borrower from any obligation ·under this 
Borrower Loan Agreement or any of the other Funding Loan Documents. 1'1 the event (i) that the Securi1y 
Instrument is foreclosed in whole or in part or that any Funding Loan Document is put into the hands of an 
attorney for collection, suit, action or foreclosure, or (ii) of the foreclosure of any mortgage, deed of trust 
or deed to secure debt prior to or subsequent to the Security Instrument or any Funding Loan Document in 
which proceeding the Funding Lender is made a party or (iii) of the bankruptcy of the Borrower or an 
assignment by the Borrower for the benefit of its creditors, the Borrower shall be chargeable with and agrees 
to pay all costs of collection and defense, including actual attomeys' fees in cmmection therewith and in 
connection with any appellate proceeding or post-judgment action involved therein, which shall be due and 
payable together with all required service or use taxes. 

Section 5.14 Expenses. The Borrower shall pay all reasonable expenses incurred by the 
Governmental Lender, the Fiscal Agent, the Funding Lender and the Servicer (except as provided in Section 
8.1 hereof) in connection with the Borrower Loan and the Funding Loan, including reasonable fees and 
expenses of the Governmental Lender's, the Fiscal Agent's, the Funding Lender's and the Servicer's 
attorneys, environmental, engineering and other consultants, and fees, charges or taxes for the recording or 
filing of the Funding Loan Documents. The Borrower shall pay or cause to be paid all reasonable expenses 
of the Governmental Lender, the Fiscal Agent, the Funding Lender and the Servicer (except as provided in 
Section 8.1 hereof) in cmmection with the issuance or administration of the Borrower Loan and the Funding 
Loan, including audit costs, inspection fees, settlement of condenmation and casualty awards, and 
premiums for title insurance and endorsements thereto. The Borrower shall, upon request, promptly 
reimburse the Governmental Lender, the Fiscal Agent, the Funding Lender and the Servicer for all 
reasonable amounts expended, advanced or incurred by the Governmental Lender, the Fiscal Agent, the 
Funding Lender and the Servicer to collect the Borrower Note, or to enforce the rights of the Governmental 
Lender, the Funding Lender, the Fiscal Agent and the Servicer under this Borrower Loan Agreement or any 
other Funding Loan Document, or to defend or assert the rights and claims of the Governmental Lender, 
the Funding Lender, the Fiscal Agent and the Servicer under the Funding Loan Documents arising out of 
an Event of Default or with respect to the Project (by litigation or other proceedings) arising out of an Event 
of Default, which amounts will include all court costs, attorneys' fees and expenses, fees of auditors and 
accountants, and investigation expenses as may be reasonably incurred by the Governmental Lender, the 
Fiscal Agent, the Funding Lender and the Servicer in connection with any such matters (whether or not 
litigation is instituted), together with interest at the Default Rate on each such amount from the Date of 
Disbursement until the date of reimbursement to the Governmental Lender, the Fiscal Agent, the Funding 
Lender and the Servicer, all of which shall constitute part of the Borrower Loan and the Funding Loan and 
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shall be secured by the Funding Loan Documents. The obligations and liabilities of the Borrower under 
this Section 5.14 shall survive the Term of this Borrower Loan Agreement and the exercise by the 
Governmental Lender, the Fiscal Agent, the Funding Lender or the Servicer, as the case may be; of any of 
its rights or remedies under the Funding Loan Documents, including the acquisition of the Project by 
foreclosure or a conveyance in lieu of foreclosure. Any obligations of the Borrower to pay for 
enviromnental inspections or audits will be governed by the Security Instrument. 

Section 5.15 Indemnity. Tn addition to its other obligations hereunder, and in addition to any and 
all rights of reimbursement, indemnification, subrogation and other rights of the Governmental Lender, the 
Fiscal Agent or the Funding Lender pursuant hereto and under law or equity or other agreement (including 
the Regulatory Agreement), to the fullest extent permitted by law, the Borrower agrees to indemnify, hold 
harmless and defend the Governmental Lender, the Fiscal Agent, the Funding Lender, the Servicer, the 
Beneficiary Parties and each of their respective officers, directors, employees, attorneys and agents (each 
an "Indemnified Party"), against any and all losses, damages, claims, aCtions, liabilities, reasonable costs 
and expenses of any nature, kind or character (including, without limitation, reasonable attorneys' fees, 
litigation and court costs, amounts paid in settlement (to the extent that the Borrower has consented to such 
settlement) and amounts paid to discharge judgments) (hereinafter, the "Liabilities") to which the 
Indemnified Parties, or any of them, may become subject under federal or state securities laws or any other 
statutory law or at conLmon law or otherwise, to the extent arising out of or ba<;ed upon. or in any way 
relating to: 

(a) The Funding Loan Documents or the execution or amendment thereof or in connection 
with transactions contemplated thereby, including the sale, transfer or resale of the Borrower Loan or the 
Funding Loan, except that indemnification of the Funding Lender and the Servicer with respect to any 
Secondary Market Disclosure Document shall be as set forth in Sect~ on 8.1.3 hereof; 

(b) Any act or omission of the Borrower or any of its agents, contractors, servants, employees 
or licensees in connection with the Borrower Loan, the Funding Loan or the Project, the operation of the 
Project, or the condition, environmental or otherwise, occupancy, use, possession, conduct or management 
of work done in or about, or from the planning, design, acquisition, construction or installation of, the 
Project or any part thereof; 

(c) Any lien (other than a Pennitted Lien) or charge upon payments by the Borrower to the 
Governmental Lender, the Fiscal Agent or the Funding Lender hereunder, or any taxes (including, without 
limitation, all ad valorem taxes and ·sales taxes), assessments, impositions and Other Charges imposed on 
the Governmental Lender, the Fiscal Agent or the Funding Lender in respect of any portion of the Project; 

(d) Any violation of any enviromnentallaw, rule or regulation with respect to, or the release 
of any toxic substance or hazardous materials from, the Project or any part thereof during the period in 

·which the Borrower is in possession or control of the Project; 

(e) The enforcement of, or any action taken by the Govermnental Lender, the Fiscal Agent or 
the Funding Lender related to remedies under, this Borrower Loan Agreement and the other Funding Loan 
Documents; 

(f) Any untrue statement or misleading statement or 'alleged untrue statement or alleged 
misleading statement of a material fact by the Borrower made in the course of the Borrower's applying for 
the Borrower Loan or the Funding Loan or contained in any of the Funding Loan Documents to which the 
Borrower is a party; · · 

(g) Any Determination of Taxability; 
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(h) Any breach (or alleged breach) by the Borrower of any representation, warranty or 
covenant made in or pursuant to this Borrower Loan Agreement or in connection with any written or oral 
representation, presentation, report, appraisal or other inforri:mtion given or delivered by the Borrower, the 
General Partner, the Guarantor or their Affiliates to Governmental Lender, the Funding Lender, the 
Servicer, the Fiscal Agent or any other Person in connection with the Bon-ower's application for the 
Bonower Loan and the Funding Loan; 

(i) any failure (or alleged failure) by the Borrower or the Funding Lender to comply with 
applicable federal and state laws and regulations pertaining to the making of the Bonower Loan and the 
Funding Loan; 

G) the Project, or the condition, occupancy, use, possession, conduct or management of, or 
work done in or about, or from the planning, design, acquisition, installation or construction of, the Project 
or any part thereof; or 

(k) the use of the proceeds of the Borrower Loan and the Funding Loan, except in the case of 
the foregoing indemnification of the Governmental Lender, the Fiscal Agent, the Funding Lender or the 
Servicer or any related Indemnified Party, to the extent such damages are caused by the gross negligence 
or willful misconduct of such Indemnified Party. Notwithstanding anything herein to the contrary, the 
Bon-ower's indemnification obligations to the parties specified in Section 8.1.4 hereof with respect to any 
securitization or Secondary Market Transaction described in Article VIII hereof shall be limited to the 
indemnity set forth in Section 8.1.4 hereof. In the event that any action or proceeding is brought against 
any Indemnified Party with respect to which indemnity may be sought hereunder, the Borrower, upon 
Written Notice from the Indemnified Party (which notice shall be timely given so as not to materially impair 
the Borrower's right to defend), shall assume the investigation and defense thereof, including the 
employment of counsel reasonably approved by the Indemnified Party, and shall assume the payment of all 
expenses related thereto, with full power to litigate, compromise or settle the same in its sole discretion; 
provided that the Indernriified Party shall have the 1ight to review and approve or disapprove any such 
compromise or settlement, which approval shall not be unreasonably withheld. Each Indemnified Party 
shall have the right to employ separate counsel in any such action or proceeding and to participate in the 
investigation and defense thereof. The Bonower shall pay the reasonable fees and expenses of such 
separate counsel; provided, however, that such Indemnified Party may only employ separate counsel at the 
expense of the Borrower if and only if in such Indemnified Party's good faith judgment (based on the advice 
of counsel) a conflict of interest exists or could arise by reason of common representation. 

Notwithstanding any transfer of the Project to another owner in accordance with the provisions of 
this Borrower Loan Agreement and the Regulatory Agreement, the Borrower shall remain obligated to 
indemnify each Indemnified Party pursuant to this Section 5.15 if such subsequent owner fails to indemnify 
any party entitled to be indemnified hereunder, unless the Governmental Lender and the Funding Lender 
have consented in writing to such transfer and to the assignment of the rights and obligations of the 
Bonower hereunder. 

The rights of any persons to indemnity hereunder shall survive the final payment or defeasance of 
the Borrower Loan and the Funding Loan and in the case of the Servicer and the Fiscal Agent, any 
resignation or removal. The provisions of this Section5.15 shall survive the termination of this Borrower 
Loan Agreement. 

Notwithstanding the fo:t:going, no Indemnified Party that is the City or County of San Francisco 
will be entitled to indemnification -qnder this Bonower Loan Agreement for matters caused solely by its 
own gross negligence or willful misconduct and Bonower shall not be responsible to an Indemnified Party 
that is the City or County of San Francisco for any actual, proposed or threatened spill, leak, pumping, 
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discharge, leaching, storage, existence, release, generation, abatement, removal, disposal, handling or 
transportation of any Hazardous Substance from, under, into or on the Property arising prior to or existing 
prior to the Closing Date unless Borrower or its agents, employees, affiliates and contractors act or omission 
(1) increases the quantity or concentration of Hazardous Substance in the affected area, (2) causes the 
increased migration of a plume of Hazardous substance in soil or groundwater, (3) causes any release of 
any Hazardous Substance that had been contained until the act or omission, (4) requires investigation or 
remediation that would not have been required but for the act or omission other than the mere discovery of 
such Hazardous Substance, or (5) otherwise disturbs, removes or generates Hazardous Substances in the 
course of Borrower's operations, maintenance, repair, and improvernents of the Property under this 
Borrower Loan Agreement. 

Section 5.16 No Warranty of Condition or Suitability by the Governmental Lender or the 
. Funding Lender. Neither the Govemmental Lender nor the Funding Lender makes any warranty, either 
express or implied, as to the condition of the Project or that it will be suitable for the Borrower's purposes 
or needs. 

Section 5.17 Right of Access to the Project. The Borrower agrees that the Governmental Lender, 
the Funding Lender, the Servicer and the Construction Inspector, and their duly authorized agents, 
attorneys, experts, engineers, accountants and representatives shall have the right, but no obligation, at all 
reasonable times during business hours and upon reasonable notice, to enter onto the Land (a) to examine, 
test and inspect the Project without material interference or prejudice to the Borrower's operations and (b) 
to perform such work in and about the Project made necessary by reason of the Borrower's default under 
any of the provisions of this Borrower Loan Agreement. The Governmental Lender, the Funding Lender, 
the Servicer, and their duly authorized agents, attorneys, accountants and representatives shall also be 
permitted, without any obligation to do so, at all reasonable times and upon reasonable notice during 
business hours, to examine the books and records of the Borrower with respect to the Project. 

Section 5.18 Notice of Default. The Borrower will advise in writing, the Governmental Lender, 
the Fiscal Agent, the Funding Lender and the Servicer as soon as possible, and in any event not later than 
five (5) Business Days after the occurrence of any Potential Default or Event of Default hereunder, 
specifying the nature and period of existence of such event and the. actions being taken or proposed to be 
taken with respect thereto. 

Section 5.19 Covenant with the Governmental Lender and the Funding Lender.· The 
Borrower agrees that this Borrower Lcian Agreement is executed and delivered in part to induce the 
purchase by others ofthe Governmental Lender Note and, accordingly, all covenants and agreements ofthe 
Borrower contained in this Borrower Loan Agreement are hereby declared to be for the benefit of the 
Govemmental Lender, the Funding Lender, the Fiscal Agent and any lawful owner, holder or pledgee of 
the Borrower Note or the Governmental Lender Note from time to time. 

Section 5.20 Obligation of the Borrower to Construct the Project. The Borrower shall proceed 
with reasonable dispatch to construct, develop and equip the Project. If the proceeds of the Borrower Loan, 
together with the Other Borrower Moneys, available to be disbursed to the Borrower are not sufficient to 
pay the costs of such construction, development and equipping of the Project, the Borrower shall pay such 
additional costs from its own funds. The Borrower shall not be entitled to any reimbursement from the 
Govemmental Lender, the Funding Lender, the Fiscal Agent or the Servicer in respect of any such costs or 
to any diminution or abatement in the repayment of the Borrower Loan. The Govemmental Lender, the 
Fiscal Agent and the Funding Lender shall not be liable to the Borrower or any other person if for any 
reason the Project is not completed or if the proceeds of the Borrower Loan are insufficient to pay all costs 
of the Project. The Govemment.al Lender, the Fiscal Agent and the Funding Lender do not make any 
representation or warranty, either express or implied, that moneys, if any, which will be made available to 
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the Borrower will be sufficient to complete the Project, and the Governmental Lender, the Fiscal Agent and 
the Funding Lender shall not be liable to the Borrower or any other person if for any reason the Project is 
not completed. 

Section 5.21 Ma~ntenance oflnsurance. 

(a) The Borrower will obtain and maintain insurance with· respect to the Project and the 
operations of the Borrower as required from time to time by the Gevernmental Lender and the Funding 
Lender. The initial insurance requirements are set forth on Exhibit B her~to. All renewal policies, with 
premiums paid, shall be delivered to the Governmental Lender and the Funding Lender at least thirty (30) 
days before expiration ofthe existing policies. If any such insurance shall expire or be canceled, or become 
void or voidable by reason of the breach of any condition of coverage; or if the Governmental Lender and 
the Funding Lender determines that any coverage is unsatisfactory by reason of the failure or impairment 
of the capital of any insurance carrier, or if any insurance is unsatisfactory to the Governmental Lender and 
the Funding Lender, in its sole judgment, the Borrower shall promptly place new insurance satisfactory to 
the Governmental Lender and the Funding Lender. 

(b) The Borrower will provide the Governmental Lender and the Funding Lender with 
certificates evidencing such insurance upon the request of the Governmental Lender and the Funding 
Lender. 

(c) If the Borrower fails to provide, maintain, keep in force or deliver to the Governmental 
Lender and the Funding Lender the policies of insurance and certificates required by this Borrower Loan 
Agreement, the Governmental Lender and the Funding Lender may (but shall have no obligation to) procure 
such insurance, and the Borrower will pay all premiums thereon promptly on demand by the Governmental 
Lender and the Funding Lender, and until such payment is made by the Borrower, the amount of all such 
premiums shall bear interest at the Default Rate . 

. Section 5.22 Information; Statements and Reports. The Borrower shall furnish or cause to be 
furnished to the Governmental Lender and the Funding Lender: 

(a) Event of Default. As soon as possible, and in any event not later than five (5) Business 
Days after the occurrence of any Event of Default or Potential Default, a statement of an Authorized 
Borrower Representative describing the details of such Event of Default or Potential Default and any 
curative action the Borrower proposes to take; 

(b) Financial Reporting Requirements. The Borrower covenants and agrees to comply with the 
provisions set forth in Exhibit L of the Construction Disbursement Agreement as if :fully set forth herein. 

(c) Audit Reports. Promptly upon receipt thereof, copies of all reports, if any, submitted to 
the Borrower by independent public accountants in connection with each annual, interim or special audit 
of the financial statements of the Borrower made by such accm.mtants, including the comment letter 
submitted by such accountants to management in connection with their annual audit; 

(d) Notices; Certificates or Cotmnunications. Inn:nediately upon giving or receipt thereof, 
copies of any notices, certificates or other communications delive~ed at the Project or to the Borrower or 
the General Partner naming the Governmental Lender or the Funding Lender as addressee or which could 
reasonably be deemed to affect the structural integrity of the Project or the ability of the Borrower to 
perform its obligations under the Funding; Loan Documents; 
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(e) Certification ofNon-Foreign Status .. Promptly upon request of the Funding Lender from 
time to time, a certification of non-foreign status, executed on or after the date of such request by the 
Funding Lender; 

(f) [Reserved]; and 

(g) Other Items and Information. Such other information concerning the assets, business, 
financial condition, operations, property, prospects and results of operations of the Borrower, the General 
Partner, the Guarantor or the Project, as the Funding Lender or the Governmental Lender reasonably 
requests from time to time. 

Section 5.23 Additional Notices. The Borrower will, promptly after becoming aware thereof, 
give notice to the Funding Lender and the Governmental Lender of: 

(a) any Lien affecting the Project, or any part thereof, other than Liens expressly permitted 
under this Borrower Loan Agreement; 

(b) any Legal Action which is instituted by or against the Borrower, the General Partner or 
the Guarantor, or any Legal Action which is threatened against t.1e Borrower, the General Partner or the 
Guarantor which, in any case, if adversely determined, could have a materially adverse effect upon the 
business, operations, properties, prospects, assets, management, ownership or condition (financial or 
otherwise) of the Borrower, the General Partner, the Guarantor or the Project; 

(c) any Legal Action which constitutes an Event of Default or a Potential Default or a default 
under any other Contractual Obligation to which the Borrower, the General Partner or the Guarantor is a 
party or by or to which the Borrower, the General Partner or the Guarantor, or any of their respective 
properties or assets, may be bound or subject, which default would have a material adverse effect on the 
business, operations, assets (including the Project), condition (financial or otherwise) or prospects of the 
Borrower, the General Pattner or the Guarantor, as applicable; 

(d) any default, alleged default or potential default on the part of the Borrower under any of 
the CC&R's (together with a copy of each notice of default, alleged default or potential default received 
from any other party thereto); 

(e) any notice of default, alleged default or potential default on the part of the Borrower 
received from any tenant or occupant of the Project under or relating to its lease or occupancy agreement 
(together with a copy of any such notice), if, in the aggregate, notices from at least fifteen percent (15%) of 
the tenants at the Project have been received by the Borrower with respect to; or alleging, the same default, 
alleged default or potential default; 

(f) any change or contemplated change in (i) the location of the Borrower's or the General 
Partner 's executive headquarters or principal place of business; (ii) the legal, trade, or fictitious business 
names used by the Borrower or the General Partner ; or (iii) the nature of the trade or business of the 
Borrower; and 

(g) any default, alleged default or potential default on the part of any general or limited partner 
(including, without limitation, the General Partner and the Equity Investor) under the Partnership 
Agreement. 
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Section 5.24 Compliance with Other Agreements; Legal Requirements. 

(a) The Borrower shall timely perform and comply w~th, and shall cause the General Partner 
to timely perform and comply with the covenants, agreements, obligations and restrictions imposed on them 
under the Partnership Agreement, and the Borrower shall not do or permit to be done anything to impair 
any such party's rights or interests under any of the foregoing. 

(b) The Borrower will comply and, to the extent it is able, will require others to comply with, 
all Legal Requirements of all Governmental Authorities having jurisdiction over the Project or construction 
of the Improvements, and will furnish the Funding Lender with reports of any official searches for or notices 
of violation of any requirements established by such Governmental Authorities. The Borrower will comply 
and, to the extent it is able, will require others to comply, with applicable CC&R's and all restrictive 
covenants and all obligations created by private contracts and leases which affect ownership, construction, 
equipping, fixturing, use or operation of the Project, and all other agreements requiring a certain percentage 
of the Units to be rented to persons oflow or moderate income. The Improvements, when completed, shall 
comply with all applicable building, zoning and other Legal Requirements, and will not violate any 
restrictions of record against the Project or the terms of any other lease of all or any portion of the Project. 
The Funding Lender shall at all times have the right to audit, at the Borrower's expense, the Borrower's . 
complia..TJ.ce with a..TJ.Y agreement requiring a certain percentage of the Units to be rented to persons oflow 
or moderate income, and the Borrower shall supply all such information with respect ther~to as the Funding 
Lender may request and otherwise cooperate with the Funding Lender in any such audit. Without limiting 
the generality of the foregoing, the Borrower shall properly obtain, comply with and keep in effect (and 
promptly deliver copies to the Funding Lender of) all permits, licenses and approvals which are required to 
be obtained from the Governmental Authorities in order to construct, occupy, operate, market and lease the 
Project. 

(c) , The Borrower covenants and agrees to comply with the provisions set forth in Exhibit F 
to this Borrower Loan Agreement, which is incorporated in and made a part of this Borrower Loan 
Agreement by this reference. 

Section 5.25 Completion and Maintenance of Project. The Borrower shall cause the 
construction of the Improvements, to be prosecuted with diligence and continuity and completed 
substantially in accordance with the Plans and Specifications, and in accordance with the Construction 
Disbursement Agreement, fre~ and clear of any liens or claims for liens (but without prejudice to the 
Borrower's rights of contest under Section 9.16 hereof) ("Completion") on or before the Completion Date. 
The Borrower shall thereafter maintain the Project as a mixed residential and commercial development in 
good order and condition, ordinary wear and tear excepted.· A maintenance program shall be in place at all 
times to assure the continuation of first class maintenance. 

Section 5.26 Fixtures. The Borrower shall deliver to the Funding Lender, on demand, any 
contracts, bills of sale, statements, receipted vouchers or agreements under which the Borrower or any other 
Person claims title to any materials, fL'\:tures or articles incorporated into the hnprovements. 

Section 5.27 Income from Project. The Borrower shall first apply all Gross Income to the 
Expenses of the Project, including all amounts then required to be paid under the Funding Loan Documents 
and the funding of all sums necessary to meet the Replacement Reserve Fund Requirement, before using 
or applying such Gross Income for any other purpose. [The Borrower shall not make or permit any · 
distributions or other payments of Net Operating Income to its partners, shareholders or members, as 
applicable, in each case, without the prior Written Consent of the Funding Lender, except for payment of 
Net Operating Income to Borrower's affiliates of the asset management fee and partnership management 
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fee contemplated under the Partnership Agreement and developer fee payments pennitted under Section 3. 7 
of Exhibit E of the Construction Disbursement Agreement.] 

Section 5.28 Leases and Occupancy Agreements. 

(a) Lease Approval. 

(i) The Borrower has submitted to the Funding Len!Ier, and the Funding Lender has 
approved, the Borrower's standard form of residential tenant lease for use in the Project. The 
Borrower shall not materially modifY that approved lease form without the Funding Lender's prior 
Written Consent in each instance, which consent shall not be unreasonably withheld or delayed. 
The Borrower may enter into leases of space within the Improvements (and amendments to such 
leases) in the ordinary course of business with bona fide third party tenants without the Funding 
Lender's prior Written Consent if: 

(A) The lease is a Per.ri:rltted Lease, and 1s executed in the form approved by 
the Funding Lender in accordance with the Construction Disbursement Agreement; 

(B) The Borrower, acting in good faith following the exercise of due diligence, 
has determined that the tenant meets requirements imposed under any applicable CC&R; 
and 

(C) The lease reflects an arm's-length transaction, subject to the requirement 
that the Borrower comply with any applicable CC&R. 

(ii) If any Event of Default has occurred and is continuing, the Funding Lender may 
make written demand on the Borrower to submit all future leases for the Funding Lender's Written 
Approval prior to execution. The Borrower shall comply with any such demand by the Funding 
Lender. 

(iii) No Written Approval of any lease by the Funding Lender shall be for any purpose 
other than to protect the Funding Lender's security for the Borrower Loan and to preserve the 
Funding Lender's rights under the Funding Loan Documents. No Written Approval by the Funding 
Lerider shall result in a waiver of any default of the Borrower. In no event shall any Written 
Approval by the Funding Lender. of a lease be a representation of any kind with regard to the lease 
or its enforceability, or the financial capacity of any tenant or guarantor. 

(iv) Borrower shall not enter into any commercial lease for the Project without the 
express prior written consent of the Funding Lender. 

(b) Landlord's Obligations. The Borrower shall perforrri all obligations required to be 
performed by it as landlord under any lease affecting any part of the Project or any space within the 
Improvements . 

. (c) Leasing and Marketing Agreements. Except as may be contemplated in the Management 
Agreement with the Manager, the Borrower shall not without the Written Approval of the Funding Lender 
enter into any leasing or marketing agreement and the Funding Lender reserves the right to approve the 
qualifications of any marketing or leasing agent. 

Section 5.29 Project Agreements and Licenses. To the extent not heretofore delivered to the 
Funding Lender, the Borrower will furnish to the Funding Lender, as soon as available, true and correct 
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copies of all Project Agreements and Licenses and the Plans and Specifications, together with assignments 
thereof to the Funding Lender and consents in writing to such assignments where required by the Funding 
Lender, all in form and substance acceptable to the Funding Lender. Neither the Borrower nor the General 
Partner has assigned or granted, or will assign or grant, a security interest in any of the Project Agreements 
and Licenses, other than to the Funding Lender and/or the Governmental Lender. 

Section 5.30 Payment of Debt Payments. In addition to its obligations under the Borrower Note, 
·the Borrower will (i) duly and punctually pay or cause to be paid all principal of and interest on any Debt 
of the Borrower as and when the same become due on or before the due date; (ii) comply with and perform 
all conditions, terms and obligations of other instruments or agreements evidencing or securing such Debt; 
(iii) promptly inform the Funding Lender of any default, or anticipated default, under any such note, 
agreement, instrument; and (iv) forward to the Funding Lender a copy of any notice of default or notice of 
any event that might result in default under any such note, agreement, instrument, including Liens 
encumbering the Project, or any portion thereof, which have been subordinated to the Security Instrument 
(regardless of whether or not permitted under this Borrower Loan Agreement). 

Section 5.31 ERISA. The Borrower will comply, and will cause each of its ERISA Affiliates to 
comply, in all respects with the provisions of ERISA. 

Section 5.32 Patriot Act Compliance. The Borrower shall use its good faith and commercially 
reasonable efforts to comply with the Patriot Act and all applicable requirements of the Governmental 
Authorities having jurisdiction over the Borrower and/or the Project, including those relating to money 
laundering and terrorism~ the Funding Lender shall have the right to audit the Borrower's compliance with 
the Patriot Act and all applicable requirements of the Governmental Authorities having jurisdiction over 
the Borrower and/or the Project, including those relating to money laundering and terrorism. In the event 
that the Borrower fails to comply with the Patriot Act or any such requirements of the Governmental 
Authorities, then the Funding Lender may, at its option, cause the Borrower to comply therewith and any 
and all costs and expenses incurred by the Funding Lender in connection therewith shall be secured by the 
Security Instrument and shall be immediately due and payable. 

Section 5.33 Funds from Equity Investor. Borrower shall not commit a default or fail to meet a 
condition under the Partnership Agreement that would prevent the Equity Investor from funding all 
installments of the Equity Contributions in the amounts and at the times subject and according to the terms 
of the Partnership Agreement (during any time that the Funding Lender and Equity Investor are affiliated 
entities). All Borrower Required Equity shall be deposited in the Borrower Equity Account of the Project 
Fund held by the Fiscal Agent under the Funding Loan Agreement for disbursement to the Borrower upon 
receipt from the Borrower of a Written Requisition in accordance with the terms of the Funding Loan 
Agreement and the Construction Disbursement Agreement. 

Section 5.34 Tax Covenants. The Borrower further represents, warrants and covenants as 
follows: 

(a) General. The Borrower shall not take any action or omit to take any action which, iftalcen 
or omitted, respectively, would adversely affect the exclusion of interest on the Governmental Lender Note 
from gross income (as defmed in Section 61 of the Code), for federal income tax purposes and, if it should 
take or permit any such action, the Borrower will take all lawful actions that it can take to rescind such 
action promptly upon having knowledge thereof and that the Borrower will take such action or actions, 
including amendment of this Borrower Loan Agreement, the Security Instrument and the Regulatory 
Agreement, as may be necessary, in the opinion of Tax Counsel, to comply fully with all applicable rules, 
rulings, policies, procedures, regulations or other official statements promulgated or proposed by the 
Department of the Treasury or the Internal Revenue Service applicable to the Governmental Lender Note, 
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the Funding Loan or affecting the Project. Capitalized terms used in this Section 5.:34 shall have the 
respective meanings assigned to them in the Regulatory Agreement or, if not defined therein, in the Funding 
Loan Agreement. With the intent not to limit the generality of the foregoing, the Borrower covenants and 
agrees that, prior to the final maturity of the Governmental Lender Note, unless it has received and filed 
with the Governmental Lender and the Funding Lender a Tax Counsel No Adverse Effect Opinion (other 
than with respect to interest on any portion of the Governmental Lender Note for a period during which 
such portion of the Governmental Lender Note is held by a "substantial user" of any facility fmanced with 
the proceeds of the Governmental Lender Note or a "related person," as such terms are used in Section 
147(a) of the Code), the Borrower will comply with this Section 5.34. 

(b) Use of Proceeds. The use of the net proceeds of the Funding Loan at all times will satisfY 
the following requirements: 

(i) Limitation on Net Proceeds. At least ninety five percent (95%) of the net proceeds 
of the Funding Loan (within the meaning of the Code) actually expended shall be used to pay 
Qualified Project Costs that are costs of a "qualified residential rental project" (within the meaning 
of Sections 142(a)(7) and 142(d) of the Code) and property that is "functionally related and 
subordinate" thereto (wit1}in the meaning of Sections 1.103-8(a)(3) and 1.103-8(b)(4)(iii) of the 
Regulations). 

(ii) Limit on Costs of Funding. The proceeds of the Funding Loan will be expended 
for the purposes set forth in this Borrower Loan Agreement and in the Funding Loan Agreement 
and no portion thereof in excess of two percent (2%) of the proceeds of the Funding Loan, within 
the meaning of Section 147(g) of the Code, will be expended to pay Costs of Funding of the 
Funding Loan. 

(iii) Prohibited Facilities. The Borrower shall not use or permit the use of any proceeds 
of the Funding Loan or any income from the investment thereof to provide any airplane, sky box, 
or other private luxury box, health club facility, any facility primarily used for gambling, or any 
store the principal business of which is the sale of alcoholic beverages for consumption off 
premises. 

(iv) Limitation on Land. Less than twenty five percent (25%) of the net proceeds of 
the Funding Loan actually expended will be used, directly or indirectly, for the acquisition of land 
or an interest therein, nor will any portion of the net proceeds of the Funding Loan be used, directly 
or indirectly, for the acquisition oflimd or an interest therein to be used for fanning purposes. 

(v) Limitation on Existing Facilities. No portion of the net proceeds of the Funding 
Loan will be used for the acquisition of any existing property or an interest therein unless (A) the 
first use of such property is pursuant to such acquisition or (B) the rehabilitation expenditures with 
respect to any building and the equipment therefor equal or exceed fifteen percent (15%) of the 
cost of acquiring such building financed with the proceeds of the Funding Loan (with respect to 
structures other than buildings, this clause shall be applied by substituting one hundred percent 
(1 00%) for fifteen percent (15% )). For purposes of the preceding sentence, the term "rehabilitation · 
expenditures" shall have the meaning set forth in Section 14 7( d)(3) of the Code. 

(vi) Accuracy of Information. The information furnished by the Borrower and used by 
the Governmental Lender in preparing its certifications with respect to Section 148 of the Code and 
the Borrower's information statement pursuant to Section 149(e) of the Code is accurate and 
complete as of the date of origination of the Funding Loan. · 
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(vii) Limitation ofProjectExpenditures. The construction, development and equipping 
of the Project were not commenced (within the meaning of Section 144( a) of the Code) prior to the 
sixtieth (60th) day preceding the adoption of the resolution of the Governmental Lender with 
respect to the Project on August 2, 2018, and no obligation for which reimbursement will be sought 
from proceeds of the Funding Loan relating to the acquisition, construction, rehabilitation, 
development or equipping of the Project was paid or incurred prior to sixty (60) days prior to such 
date, except for permissible "preliminary expenditures", which include architectural, engineering 
surveying, soil testing, reimbursement· bond issuance and similar costs incurred prior to the 
commencement of construction, rehabilitation or acquisition of the Project. 

(viii) Qualified Costs. The Borrower hereby represents, covenants and warrants that the 
proceeds of the Funding Loan shall be used or deemed used exclusively to pay costs which are (A) 
capital expenditures (as defined in Section 1.150-l(a) ofthe Code's regulations), (B) not made for 
the acquisition of existing property, to the extent prohibited in Section 147(d) of the Code and (C) 
allocated so that the building and the land on which it is located will have been financed fifty 
percent (50%) or more by the proceeds of the Funding Loan for the purpose of complying with 
Section 42(h)( 4)(B) of the Code; provided however, the foregoing representation, covenant and 
warranty is made for the benefit of the Borrower and its partners and neither the Funding Lender 
nor the Governmental Lender shall have a..'1y obligation to enforce tl>J.s statement nor shall they 
incur any liability to any person, including without limltation, the Borrower, the partners of the 
Borrower, any other affiliate of the Borrower .or the holders or payees of the Funding Loan and the 
Borrower Note for any failure to meet the intent expressed in the foregoing representation, covenant 
and warranty; and provided further, failure to comply with this representation, covenant and 
warranty shall not constitute a default or event of default under this Borrower Loan Agreement or 
the Funding Loan Agreement. ' 

(c) Limitation on Maturity. The average maturity of the Governmental Lender Note does not 
exceed one hundred and twenty percent (120%) of the average reasonably expected economic life of the 
Project to be fmanced by the Funding Loan, weighted in proportion to the respective cost of each item 
comprising the property the cost of which has been or will be fmanced, directly or indirectly, with the net 
proceeds of the Funding Loan. For purposes of the preceding sentence, the reasonably expected economic 
life of property shall be determined as of the later of (A) the Closing Date for the Funding Loan or (B) the 
date on which such property is placed in service (or expected to be placed in service). In addition, land 
shall not be taken into account in determining the reasonably expected economic life of property. 

(d) No Arbitrage. The Borrower shall not take any action or omit to take any action with 
respect to the Gross Proceeds of the Funding Loan or of any amounts expected to be used to pay the 
principal thereof or the interest thereon which, if talcen or omitted, respectively, would cause the 
Governmental Lender Note to be classified as an "arbitrage bond" within the meaning of Section 148 of 
the Code. Except as provided in the Funding Loan Agreement and this Borrower Loan Agreement, the 
Borrower shall not pledge or otherwise encumber, or permit the pledge or encumbrance of: any money, 
investment, or investment property as security for payment of any amounts due under this Borrower Loan 
Agreement or the Borrower Note relating to the Funding Loan, shall not establish any segregated reserve 
or similar fund for such purpose and shall not prepay any such amounts in advance of the payment date of 
an equal principal amomit of the Funding Loan, unless the Borrower has obtained in each case a Tax 
Counsel No Adverse Effect Opinion with re~pect to such action, a copy of which shall be provided to the 
Governmental Lender and the Funding Lender. The Borrower shall not, at any time prior to the fmal 
maturity of the Funding Loan, invest or cause any Gross Proceeds to be invested in any investment (or to 
use Gross Proceeds to replace money so invested), if, as a result of such investment the Yield of all 
investments acquired with Gross Proceeds (or with money replaced thereby) on or prior to the date of such 
investment exceeds the Yield of the Funding Loan to the Maturity Date, except as permitted by Section 148 
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of the Code and Regulations thereunder or as provided in the Regulatory Agreement. The Borrower further 
covenants and agrees that it will comply with all applicable requirements of said Section 148 and the rules 
and Regulations thereunder relating to the Funding Loan and the interest thereon, including the employment 
of a Rebate Analyst acceptable to the Governmental Lender and the Funding Lender at all times from and 
after the Closing Date for the calculation of rebatable amounts to the United States Treasury Department. 
The Borrower agrees that it will cause the Rebate Analyst to calculate the rebatable amounts not later than 
forty-five (45) days after the fifth (5th) anniversary of the Closing Date and each five (5) years thereafter 
and not later than forty-five (45) days after the final Computation Date and agrees that the Borrower will 
pay all costs associated therewith. The Borrower agrees to provide evidence of the employment of the 
Rebate Analyst satisfactory to the Governmental Lender and the Funding Lender. 

(e) No Federal Guarantee. Except to the extent permitted by Section 149(b) of the Code and 
the Regulations and rulings thereunder, the Borrower shall not take or omit to take any action which would 
cause the Governmental Lender Note to be "federally guaranteed" within the meahing of Section 149(b) of 
the Code and the Regulations and rulings thereunder. 

(±) Representations. The Borrower has supplied or caused to be supplied to Tax Counsel a:ll 
documents, instruments and written information requested by Tax Counsel, and all such documents, 
instru1nents and vvritten information supplied by or on behalf of the Born)\-Ver at tlte request ofTa..x Ca)lli1Sel, 

which have been reasonably relied upon by Tax Counsel in rendering its opinion with respect to the 
exclusion from gross income of the interest on the Governmental Lender Note for federal income tax 
purposes, are true and correct in all material respects, do not contain any untrue statement of a material fact 
and do not-omit to state any material fact necessary to be stated therein in order to make the information 
provided therein, in light of the circumstances under which such information was provided, not misleading, 
and the Borrower is not aware of any other pertinent information which Tax Counsel has not requested. 

(g) Qualified Residential Rental Project. The Bonower hereby covenants and agrees that the 
Project will be operated as a "qualified residential rental project" within the meaning of Section 142(d) of 
the Code, on a continuous basis during the longer of the Qualified Project Period (as defmed in the 
Regulatory Agreement) or any period during which any portion of the Governmental Lender Note remains 
outstanding, to the end that the interest on the Governmental Lender Note shall be excluded from gross 
income for federal income tax purposes. The Borrower hereby covenants and agrees, continuously during 
the Qualified Project Period, to comply with all the provisions of the Regulatory Agreement. 

(h) . Information Reporting Requirements. The Borrower will comply with the information 
reporting requirements of Section 149(e)(2) of the Code requiring certain information· regarding the 
Governmental Lender Note to be filed with the Internal Revenue Service within prescribed time limits. 

(i) Funding Loan Not a Hedge Bond. The Borrower covenants and agrees that not more than 
fifty percent (50%) of the proceeds of the Funding Loan will be invested in Nonpurpose Investments having 
a substantially guaranteed Yield for four ( 4) years or more within the meaning of Section 149(±)(3)(A)(ii) 
of the Code, and the Bonower reasonably expects that at least eighty five percent (85%) of the spendable 
proceeds of the Funding Loan will be used to carry out the governmental purposes of the Funding Loan 
within the three (3) year period beginning on the Closing Date. 

G) Termination of Restrictions. Although the parties hereto recognize that, subject to the 
provisions of the Regulatory Agreement, the provisions of this Borrower Loan Agreement shall tenninate 
in accordance with Section 9.14 hereof, the parties hereto recognize that pursuant to the Regulatory 
Agreement, certain requirements, including the requirements incorporated by reference in this Section, may 
continue in effect beyond the term hereof. 
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(lc) Public Approval. The Borrower covenants and agrees that the proceeds of the Funding 
Loan will not be used in a manner that deviates in any substantial degree from the Project described in the 
written notice of a public hearing regarding the Funding Loan. 

(1) 40/60 Test Election. The Borrower and the Governmental Lender hereby elect to apply the 
requirements of Section 142(d)(l)(B) to the Project. The Borrower hereby represents, covenants and 
agrees, continuously during the Qualified Project Period, to comply with all the provisions of the Regulatory 
Agreement. · 

(m) Modification of Tax Covenants. Subsequent to the origination ofthe Funding Loan and 
prior to its payment in full (or provision for the payment thereof having been niade in accordance with the 
provisions of the Funding Loan Agreement), this Section 5.34 hereof may not be amended, changed, 
modified, altered or terminated except as permitted herein and by the Funding Loan Agreement and with 
the Written Consent of the Governmental Lender and the Funding Lender. Anything contained in this 
Borrower Loan Agreement or the Funding Loan Agreement to the contrary notwithstanding, the 
Governmental Lender, the Funding Lender, the Fiscal Agent and the Borrower hereby agree to amend this 
Borrower Loan Agreement and, if appropriate, the Funding Loan Agreement and the Regulatory 
Agreement, to the extent required, in the opinion of Tax Counsel, in order to maintain the tax-exempt status 
·of the Governmental Lender Note. The pa..rty requesting such amendment, which may include the Funding 
Lender, shall notify the other parties to this Borrower Loan Agreement of the proposed amendment and 
send a copy of such requested amendment to Tax Counsel. After review of such proposed amendment, Tax 
Counsel shall render to the Funding Lender and the Governmental Lender an opinion as to the effect of 
such proposed amendment upon the tax-exempt status of the Governmental Lender Note. The Borrower 
shall pay all necessary fees and expenses incurred with respect to such amendment. The Borrower, the 
Governmental Lender and, where applicable, the Funding Lender per written instructions from the 
Governmental Lender shall execute, deliver and, if applicable, the Borrower shall file of record, any and 
all documents and instruments, including without limitation, an amendment to the Regulatory Agreement, 
with a file-stamped copy to the Funding Lender, necessary to effectuate the intent ofthis Section 5.34, and 
the Borrower and the Governmental Lender hereby appoint the Funding Lender as their true and lawful 
attorney-in-fact to execute, deliver and, if applicable, file of record on behalf of the Borrower or the 
Governmental Lender, as is applicable, any such document or instrument (in such form as may be approved 
by and upon instruction of Tax Counsel) if either the Borrower or the Governmental Lender defaults in the 
performance of its obligation under this Section 5.34; provided, however, that the Funding Lender shall 
take no action under this Section 5.34 without first notifying the Borrower or the Governmental Lender, as 
is applicable, of its intention to take such action and providing the Borrower or the Governmental Lender, 
as is applicable, a reasonable opportunity to comply with the requirements of this Section 5.34. 

The Borrower irrevocably authorizes and directs the Fiscal Agent and any other agent designated 
by the Governmental Lender to make payment of any fees and expenses incurred with respect to any 
amendment referenced above from funds ofthe Borrower, if any, held by the Fiscal Agent or the Funding 
Lender, or any agent of the Governmental Lender or the Funding Lender. 

(n) Compliance with Tax Certificate; Tax Certificate Controls Over Conflicting Provisions. In 
furtherance of the covenants in this section, the Borrower shall execute, deliver and comply with the 
provisions of the Tax Certificate, which is by this reference incorporated into herein and made a part hereof 
as if fully set forth herein. In the event of any conflict between the requirements of this Borrower Loan 
Agreement, including this Section 5.34 and Section 5.35 below, and those of the Tax Certificate, the Tax 
Certificate shall control. 
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Section 535 Payment of Rebate. 

(a) Arbitrage Rebate. The Borrower agrees to take all steps necessary to compute and pay any 
rebatable arbitrage relating to the Funding Loan or the Govermnental Lender Note in accordance with 
Section 148(f) of the Code including: 

(i) Delivery of Documents and Money on Computation Dates. The Borrower will 
deliver to the Fiscal Agent, with a copy to the Funding Lender, within fifty-five (55) days after 
each Computation Date: 

(A) a statement, signed by the Borrower, stating the Rebate Amount as of 
such Computation Date; 

· (B) if such Computation Date is an Installment Computation Date, an amount 
that, together with any amount then held for the credit of the Rebate Fund, is equal to at 
least runety percent (90%) of the Rebate Amount as of such Installment Computation Date, 
less any "previous rebate payments" made to the United States (as that tenn is used in 
Section 1.148-3(£)(1) of the Regulations), or (2) if such Computation Date is the fmal 
Computation Date, an amount that, together \¥itl1 any an1ount then held for tl1e credit of the 
Rebate Fund, is equal to the Rebate Amount as of such final Computation Date, less any 
"previous rebat~ payments" made to the United States (as that term is used in Section 
1.148-3(£)(1) ofthe Regulations); and 

(C) an Internal Revenue Service Form 803 8-T properly signed and completed 
as of such Computation Date. 

(ii) Correction of Underpayments. If the Borrower shall discover or be notified .as of 
any date that any payment paid to the United States Treasury pursuant to this Section 5.35 of an 
amount described in Section 5.35(a)(i)(A) or (B) above shall have failed to satisfY any requirement 
of Section 1.148-3 of the RegulationS (whether or not such failure shall be due to any default by 
the Borrower, the Governmental Lender or the Funding Lender), the BoiTower shall (1) pay to the 
Fiscal Agent (for deposit to the Rebate Fund) and cause the Fiscal Agent to pay to the United States 
Treasury from the Rebate Fund the underpayment of the Rebate Amount, together with any penalty 
and/or interest due,. as specified in Section 1.148-3(h) of the Regulations, within one hundred and 
seventy five (175) days after any discovery or notice and (2) deliver to the Fiscal Agent an Internal 
Revenue Service Form 8038-T completed as of such date. If such underpayment of the Rebate 
Amount, together with any penalty and! or interest due, is not paid to the United States Treasury in 
the amount and manner and by the time specified in the Regulations, the Borrower shall take such 
steps as are necessary to prevent the Governmental Lender Note from becoming an arbitrage bond 
within the meaning of Section 148 of the Code. 

(iii) Records. The Borrower shall retain all of its accounting records relating to the 
funds established under this Borrower Loan Agreement and all calculations made in preparing the 
statements described in this Section 5.35 for atleast six (6) years after the later ofthe final maturity 
of the Governmental Lender Note or the date the Funding Loan is retired in full. 

(iv) Costs. The Borrower agrees to pay all of the fees and expenses of a nationally 
recognized Tax Counsel, the Rebate Analyst a certified public accountant and any other necessary 
consultant employed by the BoiTower or the Funding Lender in connection with computing the 
Rebate Amount.. 
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(v) · No Diversion of Rebatable Arbitrage. The Borrower will not indirectly pay any 
amount otherwise payable to the federal government pursuant to the foregoing requirements to any 
person other than the federal govermnent by entering into any investment arrangement with respect 
to the Gross Proceeds of the Funding Loan which is not purchased at Fair Market Value or includes 
terms that the Borrower would not have included if the Funding Loan were not subject to Section 
148(±) of the Code. 

(vi) Modification of Requirements. If at any time during the term of this Borrower 
Loan Agreement, the Governmental Lender, the Funding Lender or the Borrower desires to take 
any action which would otherwise be prohibited by the terms of this Section 5.35, such Person shall 
be permitted to take such action if it shall first obtain and provide to the other Persons named herein 
a Tax Counsel No Adverse Effect Opinion with respect to such action. 

(b) Rebate Fund. The Fiscal Agent shall deposit or transfer to the credit of the Rebate Fund 
each amount delivered to the Fiscal Agerit by the Borrower for deposit thereto and each amount directed 
by the Borrower to be transferred thereto. 

(c) Within fifteen (15) days after each receipt or transfer of funds to the Rebate Fund, the Fiscal 
Agent shall withdraw from the Rebate Fund and pay to the United States of America the entire balance of 
the Rebate Fund. 

(d) All payments to the United States of America pursuant to this Section 5.35 shall be made 
by the Fiscal Agent for the account and in the name of the Governmental Lender and shall be paid through 
the United States Mail (return receipt requested or overnight delivery), addressed to the appropriate Internal 
Revenue Service Center and accompanied by the appropriate Internal Revenue Service forms (such forms 
to be provided to the Fiscal Agent by the Borrower or the Rebate Analyst as set forth in this Section 5.3 5). 

(e) The Borrower shall preserve all statements, forms and explanations received delivered 
pursuant this Section 5.35 and all records of transactions in the Rebate Fund until six (6) years after the 
retirement of the Funding Loan. 

(f) Moneys and securities held in the Rebate Fund shall not be deemed funds of the Fiscal 
Agent, the Funding Lender or the Governmental Lender and are not pledged or otherwise subject to any 
security interest in favor of the Funding Lender to secure the Funding Loan or any other obligations. 

(g) Notwithstanding anything to the contrary in this Borrower Loan Agreeinent, no payment 
shall be made to the United States if the Borrower shall furnish to the Govemmentai Lender and the Funding 
Lender an opinion of Tax Counsel to the effect that such payment is not required under Section 148( d) and 
(f) of the Code in order to maintain the tax-exempt status of the Governmental Lender Note. In such event, 
the Borrower shall be entitled to withdraw funds from the Rebate Fund to the extent the Borrower shall 
provide a Tax Counsel No Adverse Effect Opinion (as defined in the Funding Loan Agreement) to the. 
Governmental Lender, the Fiscal Agent and the Funding Lender with respect to such withdrawal. 

(h) Notwithstanding the foregoing, the computations and payments of the Rebate Amount 
referred to in this Section 5.3 5 need not be made to the extent that neither the Governmental Lender nor the 
Borrower will thereby fail to comply with any requirements of Section 148(±) of the Code based on a Tax 
Counsel No Adverse Effect Opinion, a copy of which shall be provided to the Funding Lender. 

Section 5.36 Covenants under Funding Loan Agreement. The Borrower will fully and 
faithfully perform all the duties and obligations which the Governmental Lender has covenanted and agreed 
in the Funding Loan Agreement to cause the Borrower to perfonn and any duties and obligations which the 
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Borrower is required in the Funding Loan Agreement to perform. The foregoing will not apply to any duty 
or undertaking of the Governmental Lender which by its nature cannot be delegated or assigned. 

Section 5.37. Notice of Default. The Borrower will advise the Govermnental Lender, the Funding 
Lender, the Fiscal Agent and the Servicer promptly in writing of the occurrence of any Potential Default or 
Event of Default hereunder, specifYing the nature and period of existence of such event and the actions 
being taken or proposed to be taken with respect thereto. 

ARTICLE VI 

NEGATIVE COVENANTS 

The Borrower hereby covenants and agrees as follows, which covenants shall remain in effect so 
long as any Borrower Payment Obligation or other obligation of the Borrower under any of the other 
Funding Loan Documents remains outstanding or unperformed. The Borrower covenants and agrees that 
it will not, directly or indirectly: · 

Section 6.1 Management Agreement. Without first obtaining the Funding Lender's prior 
Written Consent, enter into the Management Agreement, and thereafter the Borrower shall not, without the 
Funding Lender's prior Written Consent (which consent shall not be unreasonably withheld) and subject to 
the Regulatory Agreement: (i) surrender, terminate or cancel the Management Agreement or otherwise 
replace the Manager or enter into any other management agreement; (ii) reduce or consent to the reduction 
of the term of the Management Agreement; (iii) increase or consent to the increase of the amount of any 
charges under the Management Agreement; (iv) otherwise modifY, change, supplement, alter or amend in 
any material respect, or waive or release in any material respect any of its rights and remedies under, the 
Management Agreement; or (v) suffer or permit the occurrence and continuance of a default beyond any 
applicable cure period under the Management Agreement (or any successor management agreement) if 
such default permits the Manager to terminate the Management Agreement (or such successor management 
agreement). 

Section 6.2 Dissolution. Dissolve or liquidate, in whole or in part, merge with or consolidate into 
another Person. 

Section 6.3 Change in Business or Operation of Property. Enter into any line of business other 
than the ownership and operation of the Project, or make any material change in the scope or nature of its 
business objectives, purposes or operations, or undertake or participate in activities other .than the 
continuance of its present business and activities incidental or related thereto or otherwise cease to operate 
the Project as a mixed use commercial and multifamily residential rental property, or terminate such 
business for any reason whatsoever (other than temporary cessation in connection with construction of the 
Project). 

Section 6.4 Debt Cancellation. Cancel or otherwise forgive or release any claim or debt owed to 
the Borrower by a Person, except for adequate consideration or in the ordinary course of the Borrower's 
business in its reasonable judgment. 

Section 6.5 Assets. Purchase or own any real property or personal property incidental thereto 
other than the Project. 

-50-
4124-2744-7833.3 

1561 



Section 6.6 Transfers. Make, suffer or permit the occurrence of any Transfer other than a transfer 
permitted :under the Security Instrument and the Regulatory Agreement, nor transfer any material License 
required for the operation of the Project. 

Section 6. 7 Debt. Other than as expressly approved in writing by the Funding Lender, create, 
incur or assume any indebtedness for borrowed money (including subordinate debt) whether unsecured or 
secured by all or any portion of the Project or interest therein or in the Borrower or any partner thereof 
(including subordinate debt) other than (i) the Borrower PaY:ment Obligations, (ii) the Subordinate Debt, 
(iii) secured indebtedness incurred pursuant to or permitted by the Funding Loan Documents, and (iv) trade 
payables incurred in the ordinary course of bUsiness. 

Section 6.8 Assignment of Rights. Without the Funding Lender's prior Written Consent, attempt 
to assign the Borrower's rights or interest under any Funding Loan Document in contravention of any 
Funding Loan Document. 

Section 6.9 Principal Place of Business. Change its pril).cipal place of business without providing 
fifteen (15) days prior Written Notice of the change to the Funding Lender and the Servicer. 

Section 6.10 Partnership Agreement Without the Funding Lender's prior Written Consent 
(which consent shall not be unreasonably withheld) surrender, terminate, cancel, modify, change, 
supplement, alter or amend in any material respect, or waive or release in any material respect, any of its 
rights or remedies under the Partnership Agreement; provided, however, the consent of the Funding Lender 
is not required for an amendment of the Partnership Agreement resulting solely from a transfer of 
partnership interests ofthe Borrower permitted without the Funding Lender's consent under Section 6.3(c) 
of the Security Instrument. 

Section 6.11 ERISA. Maintain, sponsor, contribute to or become obligated to contribute to, or 
suffer or permit any ERISA Affiliate of the Borrower to, maintain, sponsor, contribute to or become 
obligated to contribute to, any Plan, or permit the assets of the Borrower to become "plan assets," whether 
by operation of law or under regulations promulgated under ERISA. 

Section 6.12 No Hedging Arrangements. Without the prior Written Consent of the Funding 
Lender or unless otherwise required by this Borrower Loan Agreement, the Borrower will not enter into or 
guarantee, provide security for or otherwise undertake any form of contractual obligation with respect to 
any interest rate swap, interest rate cap or other arrangement that has the effect of an interest rate swap or 
interest rate cap or that otherwise (directly or indirectly, derivatively or synthetically) hedges interest rate 
risk associated with being a debtor of variable rate debt or any agreement or other arrangement to enter into 
any of the above 0n a future date or after the occurrence of one or more events in the future. 

Section 6.13 Loans and Investments; Distributions; Related Party Payments. 

(a) Without the prior Written Consent of the Funding Lender in each instance, the Borrower 
shall not (i) lend money, make investments, or extend credit; other than in the ordinary course of its business 
as presently conducted; or (ii) repurchase, redeem or otherwise acquire any interest in the Borrower, any 
Affiliate or any other Person owning an interest, directly or indirectly, in the Borrower, or make any 
distribution, in cash or in kind, in respect of interests in the Borrower, any Affiliate or any other Person 
owning an interest, directly or indirectly, in the Borrower (except to the extent pennitted by the Security 
Instrument or the Construction Disbursement Agreement and subject to the limitations set forth in 
Section 5.27 hereof). 

-51-
4124-2744-7833.3 

1562 



(b) [No Disbursements for the Developer Fee or any deferred developer fee as determined by 
the Funding Lender on the Closing Date shall be made [except as permitted by the Construction 
Disbursement Agreement as and to the extent permitted under Section 3. 7 of Exhibit E to the Construction 
Disbursement Agreement, or as otherwise expressly permitted by the Funding Lender]. 

Section 6.14 Amendment of the Related Documents or CC&R's. Without the prior Written 
Consent of the Funding Lender in each instance, except as provided herein or in the Construction 
Disbursement Agreement, the Borrower shall not enter into or consent to any material amendment, 
tennination, modification, or other alteration of any of the Related Documents or any of the CC&R's 
(including, without limitation, those contained in this Borrower Loan Agreement, any Architect's 
Agreement or Engineer's Contract, any Construction Contract, and any Management Agreement, but 
excluding the Partnership Agreement, which is covered by Section 6.10 hereof), or any assignment, transfer, 
pledge or hypothecation of any of its rights thereunder, if any. 

Section 6.15 Personal Property. The Borrower shall not install materials, personal property, 
equipment or fixtures subject to any security agreement or other agreement or contract wherein the right is 
reserved to any Person other than the Borrower to remove or repossess any such materials, equipment or 
fixtures, or whereby title to any of the same is not completely vested in the Borrower at the time of 
iP.stallatio11__, without Funding Lender's prior Written Consent; provided, however, that llris Section 6.15 
shall not apply to laundry equipment cir other equipment that is owned by a third-party vendor and 
commercial tenants. 

Section 6.16 Fiscal Year. Without the Funding Lender's Written Consent, which shall not be 
unreasonably withheld, neither the Borrower nor the General Partner shall change the times of 
commencement or termination of its fiscal year or other accounting periods, or change its methods of 
accounting, other than to confonn to GAAP. 

Section 6.17 Publicity. Except as may be required by the City, neither the Borrower nor the 
General Partner shall issue any publicity release or other conununication to any print, broadcast or on-line 
media, post any sign or in any other way identify the Funding Lender or any of its Affiliates as the source 
of the financing provided for herein, without the prior Written Approval of the Funding Lender in each 
instance (provided that nothing herein shall prevent the Borrower or the General Partner from identifying 
the Funding Lender or its Affiliates as the source of such financing to the extent that the Borrower or the 
General Partner are required to do so by disclosure requirements applicable to publicly held companies). 
Except as may be otherwise required by the City, the Borrower and the General Partner agree that no sign 
shall be posted on the Project in counection with the construction of the Improvements unless such sign 
identifies Banlc of America and its affiliates as the source of the financing provided for herein or the Funding 
Lender consents in writing to not being identified on any such sign. 

Section 6.18 Subordinate Loan Documents. Without the Funding Lender's prior Written· 
Consent, the Borrower will not sun·ender, tenninate, cancel, modify, change, supplement, alter, amend, 
waive, release, assign, transfer, pledge or hypothecate ariy of its rights or remedies under the Subordinate 
Loan Documents. Funding Lender acknowledges that the Borrower anticipates applying for a subordinate 
loan of affordable housing program funds after the Closing Date (the "Proposed Subordinate AHP Loan"). 
Borrower shall not enter into any documents in connection with such Proposed Subordinate AHP Loan 
unless the requirements of [Section 7 .29] of the Constructioi1 Disbursement Agreement are satisfied. 

Section 6.19 Ground Lease. Without the Funding Lender's prior Written Consent, the Borrower 
will not surrender, terminate, cancel, modify, change, supplement, alter, amend, waive, release, assign, 
transfer, pledge or hypothecate any of its rights or remedies under the Ground Lease. 
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Section 6.20 Controlled Substances. Borrower shall not, and shall not suffer or permit a tenant 
under any lease to violate any Legal Requirements affecting the Property, including. the Controlled 
Substances Act, or which could otherwise result in the occurrence of an Event of Default, including the 
commencement of any proceedings under the Civil Asset Forfeiture Reform Act. Upon learning of any 
conduct contrary to this Section, Borrower shall immediately take all actions reasonably expected under 
the circumstances to terminate any such lise of the Property, including: (a) to give timely notice to an 
appropriate law enforcement agency of information that led Borrower to know such conduct had occurred, 
and (b) in a timely fashion to revoke or make a good faith attempt to reyoke permission for those engaging 
in such conduct to use the Property or to take reasonable actions in consultation with a law enforcement 

· agency to discourage or prevent the illegal use of the Property. 

Section 6.21 Sanctions. Borrower shall not, directly or indirectly, use the proceeds of the 
Borrower Loan, or lend, contribute or otherwise make available such proceeds to any subsidimy, joint 
venture partner or other Person, to fund the activities of or business with any Person, or in any country or 
territory, that, at the time of such funding, is the subject of SanctioJ?S, or in any other manner that will result 
in a violation by any-Person (including any Person participating in the transaction being financed by the 
Borrower Loan, whether as underwriter, advisor, investor or otherwise) of Sanctions. 

ARTICLE VII 

DEFAULTS 

Section 7.1 Events of Default. Each of the following events shall constitute an "Event of Default" 
under this Borrower Loan Agreement: 

(a) (i) failure by the Borrower to pay any Borrower Loan Payment (other than any Borrower 
Loan Payment due on any Termination Date or Maturity Date) in the manner and within five (5) days of 
the date such payment is due in accordance with the terms and provisions of the Borrower Note, (ii) failure 

· ofthe Borrower to pay any Borrower Loan Payment which is due on the Tennination Date or Maturity Date 
on such due date in accordance with the terms and provisions of the Borrower Note, or (iii) the failure by 
the Borrower to pay any Additional Borrower Payment on the date such payment is due in accordance with 
the terms and provisions of the Borrower Note, the Security Instrument, this Borrower Loan Agreement or 
any other Funding Loan Document and such default remains uncured for a period of five (5) days after 
Written Notice thereof shall have been given to the Borrower; 

(b) failure by or on behalf of the Borrower to pay when due any amount (other than as provided 
in subsection (a) above or elsewhere in this Section 7.1) required to be paid by the Borrower under this 
Borrower Loan Agreement, the Borrower Note, the Security Instrument or any of the other Funding Loan 
Documents, including a failure to repay any amounts that have been previously paid but are recovered, 
attached or enjoined pursuant to any insolvency, receivership, liquidation or similar proceedings, which 
default remains uncured for a period· of five ( 5) days after Written Notice thereof shall have been given to 
the Borrower; 

(c) an Event of Default, as defmed by the Borrower Note, the Security Instrument or any other 
Funding Loan Document, occurs (or to the extent an "Event of Default" is not defined in any other Funding 
Loan Document, any default or breach by the Borrower or the Guarantor of its obligations, covenants, 
representations or warranties under such Funding Loan Document occurs and any applicable notice and/or 
cure period has expired); 
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(d)' any representation or warranty made by any of the Borrower, the Guarantor or the General 
Partner in any Funding Loan Document to which it is a party, or in any report, certificate, financial 
statement or other instrument, agreement or document furnished by the Borrower, the Guarantor or the 
General Partner in com1ection with any Funding Loan Document, shall be false or misleading in any 
material respect as of the Closing Date; · 

(e) the Borrower shall make a general assignment for the benefit of creditors, or shall generally 
not be paying its debts as they become due; 

(f) the Borrower Controlling Entity shall make a general assignment for the benefit of 
creditors, shall generally not be paying its debts as they become due, or an Act of Bankruptcy with respect 
to the Borrower Controlling Entity shall occur, unless in all cases the Borrower Controlling Entity is 
replaced with a substitute Borrower Controlling Entity that satisfies the requirements of Section 21 of the 
Security Instrument; which, in the case of a non-profit Borrower Controlling Entity, may be replaced within 
sixty ( 60) days of such event with another non-profit Borrower Controlling Entity acceptable to the Funding · 
Lender, in which case no Event of Default shall be deemed to have occurred; 

(g) any· portion of the Borrower Required Equity to be made by the Equity Investor is not 
received in accordance \vith the Prutnership ... AA.gree1nent after the expiration of all applicable notic.e and cure 
periods (except in the event of a default under the Partnership Agreement by the Equity Investor during any 
period during which the Equity Investor is the same entity or a wholly owned subsidiary of the Funding 
Lender); 

(h) the failure by the Borrower or any ERISA Affiliate of the Borrower to comply in all 
respects with ERISA, or the occurrence of any other event (with .respect to the failure of the Borrower or 
any ERISA Affiliate to pay ariy amount required to be paid under ERISA or with respect to the tennination 
of, or withdrawal of the Borrower or any ERISA Affiliate from, any employee benefit or welfare plan 
subject to ERISA) the effect of which is to impose upon Borrower (after giving effect to the tax 
consequences thereof) for the payment of any amount in excess of Fifty Thousand Dollars ($50,000); 

(i) a Bankruptcy Event shall occur with respect to the Borrower, the General Partner or the 
Guarantor, or there shall be a change in the assets, liabilities or financial position of any such Person which 
has a material adverse effect upon the ability of such Person to perform such Person's obligations under 
this Borrower Loan Agreement, any other Funding Loan Document or any Related Document, provided 
that any such Bankruptcy Event with respect to a Guarantor shall not constitute an Event of Default: (i) if 
such Bankruptcy Event occurs on or after the date upon which the Guaranty terminates in accordance with 
its terms (or the date upon which all of the Guaranties have tenuinated in accordance with their tenns, if 
more than one Guaranty was executed by such Guarantor), or (ii) if such Bankruptcy Event occurs prior to 
the date upon which the Guaranty tenninates in accordance with its tenus (or the date upon which all of the 

· Guaranties have terminated in accordance with their tenus, if more than one Guaranty was executed by 
such Guarantor) and the Borrower replaces such Guarantor with a person or entity satisfying the Funding 
Lender's mortgage credit standards for prh1cipals and acceptable to the Funding Lender in its sole and 
absolute discretion within thirty (30) days after notice thereof from the Funding Lender; 

G) all or any part of the property of the Borrower is attached, levied upon or otherwise seized 
by legal process, and such attachment, levy or seizure is not quashed, stayed or released: (i) prior .to the 
Completion Date, within ten (1 0) days of the date thereof or (ii) after the Completion Date, within thirty 
(30) days of the date thereof; 
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(k) subject to Section 9.16 hereof, the Borrower fails to pay when due any monetary obligation 
(other than pursuant to this Borrower Loan Agreement) to any Person in excess of $100,000, and such 
failure continues beyond the expiration of any applicable cure or grace periods; 

(1) any material litigation or proceeding is commenced before any Governmental Authority 
against or affecting the Borrower, the General Partner or the Guarantor, or property of the Borrower, the 
General Partner or the Guarantor, or any part thereof, and such litigation or proceeding is not defended 
diligently and in good faith by the Borrower, the General Partner or the Guarantor, as applicable, provided 
that any such material litigation or proceeding against a Guarantor shall not constitute an Event of Default 
if the Borrower replaces the applicable Guarantor with a person or entity satisfying.the Funding Lender's 
mortgage credit standards for principals and acceptable to the Funding Lender in its sole and absolute 
discretion within thirty (30) days after notice thereof from the Funding Lender; 

(m) a final judgment or decree for monetary damages in excess of $50,000 or a monetary fine 
or penalty (not subject to appeal or as to which the time for appeal has expired) is entered against the 
Borrower, the General Partner or the Guarantor by any Governmental Authority, and such judgment, 
decree, fine or penalty is not paid and discharged or stayed (i) prior to the Completion Date, within ten (1 0) 
days after entry thereof or (ii) after the Completion Date, within thirty (30) days after entry thereof (or such 
longer period as may be pemltted for payment by the terms of such judgment, fine or penalty), provided 
that any such judgment, decree, fine or penalty' against a Guarantor shall not constitute an Event ofDefault 
if the Borrower replaces the applicable Guarantor with a person or entity satisfying the Funding Lender's 
mortgage credit standards for principals and acceptable to the Funding Lender in its sole and absolute 
discretion within thirty (30) days after notice thereof from the Funding Lender; 

(n) a final, un-appealable and uninsured money judgment or judgments, in favor of any Person 
other than a Governmental Authority, in the aggregate sum of $50,000 or more shall be rendered against 
the Borrower, the General Partner or the Guarantor, or against any of their respective assets, that is not 
paid, superseded or stayed (i) prior to the Completion Date, within ten (10) days after entry thereof or (ii) 
after the Completion Date, within thirty (30) days after entry thereof (or such longer period as may be 
permitted for payment by the terms of such judgment); or any levy of execution, writ or warrant of 
attachment, or similar process, is entered or filed against the Borrower, the General Partner or the 
Guarantor, or against any of their respective assets (that is likely to have a material adverse effect upon the 
ability of the Borrower, the General Partner or the Guarantor to perform their respective obligations under 

. this Borrower Loan Agreement, any other Funding Loan Document or any Related Document), and such 
judgment, wfit, warrant or process shall remain unsatisfied, unsettled, unvacated, unhanded and unstayed 
(i) prior to the Completion Date, for a period of ten (1 0) days or (ii) after the Completion Date, for a period 
of thirty (30) days, or in any event later than five (5) Business Days prior to the date of any proposed sale 
thereunder, provided that any such judgment, levy, writ, warrant, attachment or similar process against a 
Guarantor shall not constitute an Event of Default ifthe Borrower replaces the applicable Guarantor with a 
person or entity satisfying the Funding Lender's mortgage credit standards for principals and acceptable to 
the Funding Lender in its sole and absolute discretion within thirty (30) days after notice thereof from the 
Funding Lender; 

( o) the inability of the Borrower to satisfy any condition for the receipt of a Disbursement 
hereunder (other than an Event of Default specifically addressed in this Section 7.1 and unless expressly 
waived in writing by the Funding Lender) and failure to resolve the situ,ation to the satisfaction of the 
Funding Lender for a periqd in excess of thirty (30) days after Written Notice from the Funding Lender 
unless (i) such inability shall have been caused by conditions beyond the control of the Borrower, including, 
without limitation, acts of God or the elements, fire, strikes and disruption of shipping; (ii) the Borrower 
shall have made adequate provision, acceptable to the Funding Lender, for the protection of materials stored 
on-site or off-site and for the protection of the Improvements to the extent then constructed against 
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deterioration and against other loss or damage or theft; (iii) the Borrower shall furnish to the Funding Lender 
satisfactory evidence that such cessation of construction will not adversely affect or interfere with the rights 
of the Borrower under labor and materials contracts or subcontracts relating to the construction or operation 
of the Improvements; and (iv) the Borrower shall furnish to the Funding Lender satisfactory evidence that 
the completion of the construction of the Improvements can be accomplished by the Completion Date; 

(p) the construction ofthe Improvements is abandoned or halted prior to the Completion Date 
for any period of thirty (30) consecutive days, except in the case of Force Majeure as permitted pursuant to 
Section 7.14 of the Construction Disbursement Agreement; 

(q) the Borrower shall fail to keep in force and effect any material permit, license, consent or 
approval required under this Borrower Loan Agreement, or any Governmental Authority with jurisdiction 
over the Property or the Project orders or requires that construction of the Improv~ments be stopped, in 
whole or in pmt, or that any required approval, license or permit be withdrawn or suspended, and the order, 
requirement, withdrawal or suspension remains in effect for a period of thirty (30) days; 

(r) failure by the Borrower to complete the construction of the Improvements in accordance 
with this Borrower Loan Agreement on or prior to the Completion Date; 

(s) [RESERVED] 

(t) failure by any Subordinate Lender to disburse the proceeds of its Subordinate Loan in such 
mnounts and at such times as set forth in the Cost Breakdown and in the Subordinate Loan Documents; 

( u) an "Event of Default" or "Default" (as defined in the applicable agreement) shall occur 
under any of the Subordinate Loan Documents, after the expiration of all applicable notice and cure periods; 
or 

(v) the Borrower fails to obtain all grading, foundation, building and all other construction 
permits, licenses and authorizations from all applicable Government Authorities or third parties necessary 
for the phase of construction of the Project then under way prior to the commencement of such phase; or 

( w) any failure by the Borrower to perform or comply with any of its obligations under this 
Borrower Loan Agreement (other than those specified in this Section 7.1), as and when required, which 
continues for a period of thirty (30) days after Written Notice of such failure by the Funding Lender or the 
Servicer on its behalf to the Borrower; provided, however, if such failure is susceptible of cure but cannot 
reasonably be cured within such thirty (30) day period, and the Borrower shall have commenced to cure 
such failure within such thirty (30) day period and thereafter diligently and expeditiously proceeds to cure 
the same, such thirty (30) day period shall be extended for an additional period of time as is reasonably 
necessary for the Borrower in the exercise of due diligence to cure such failure, such additional period not 
to exceed sixty (60) days. However, no such notice or grace period shall apply to the extent such failure 
could, in the Funding Lender's judgment, absent immediate exercise by the Funding Lender of a right or 
remedy under this Borrower Loan Agreement, result in harm to the Funding Lender, impairment of the 
Borrower Note or tlus Borrower Loan Agreement or any security given under any other Fundmg Loan 
Document; or 

(x) a judicial or nonjudicial forfeiture or seizure proceeding is commenced by a Govenunental 
Authority and remains pending with respect to the Property or any part thereof, on the grounds that the 
Property or any part thereof had been used to commit or facilitate the comnlission of a criminal offense by· 
any Person, including any tenant, pursuant to any Law, including under the Controlled Substances Act or 
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the Civil Asset Forfeiture Reform Act, regardless of whether or not the Propetty or the Security Instrument 
shall become subject to forfeiture or seizure in connection therewith; or 

(y) the Ground Lease is amended, modified, supplemented, terminated or cancelled without 
the prior written consent of Servicer, or there is a default or Event of Default under the Ground Lease; 

(z) the Master Lease is amended, modified, supplemented, terminated or cancelled without the 
prior written consent of Servicer, or there is a default or Event of Default under the Master Lease; or 

(aa) unless otherwise agreed to by Lender in its sole and absolute discretion (i) The AHAP or 
any HAP Contract (in each case as defined in the Construction Disbursement Agreement) is materially 
amende.d, modified, supplemented, terminated or cancelled without the prior written consent of Servicer, 
or (ii) there is a default or an Event of Default under the AHAP or any HAP Contract; provided, however, 
such an occurrence described in (ii) shall not be an Event of Default if within thhty (30) days of the 
occurrence of such an event, the AHAP or HAP Contract, as applicable, is replaced with a similar project
based subsidy approved by Lender which subsidy shall (a) be applicable to at least the same number of 
units as the AHAP or HAP Contract, as applicable, (b) provide each such unit with at least the same subsidy 
amount as under the AHAP or HAP Contract, as applicable, (c) be for a term of no shorter than the term of 
the HA.P Contract or proposed HJI.P Contract described i..tJ.the kH..A..P, as applicable, (d) sh~ll be subject to 
no restrictions, reserve or other requirements, terms or conditions more onerous than the AHAP or HAP 
Contract, as applicable, (d) be otherwise on terms and conditions approved by Lender, and [(e) Funding 
Lender has confirmed in writing its approval of such replacing subsidy in lieu of tenant based Section 8 
voucher income for purposes of calculating "Net Operating Income".] 

Section 7.2 Remedies. 

Section 7.2.1 Acceleration. Upon the occurrence of an Event of Default (other than an 
Event of Default described in paragraph (e), (f) or (i) of Section 7.1 hereof) and at any time and from thne 
to time thereafter, as long as such Event of Default continues to exist, in addition to any other rights or 
remedies available to the Governmental Lender pursuant to the Funding Loan Documents or at law or in 
equity, the Funding Lender may, talce such action (whether directly or by directing the actions of the Fiscal 
Agent), without notice or demand, as the Funding Lender deems advisable to protect and enforce ·its rights 
and/or the rights of the Governmental Lender against the Borrower and in and to the Project, including 
declaring the Borrower Payment Obligations to be hnmediately due and payable (including, without 
limitation, the principal of, Prepayment Premium, if any, and interest on and all other amounts due on the 
Borrower Note to be immediately due and payable), without notice or demand, and apply such payment of 
the Borrower Payment Obligations in any manner and in any order detennined by the Funding Lender, in 
the Funding Lender's sole and absolute discretion; and upon any Event of Default described in paragraph 
(e), (f) or (i) of Section 7.1 hereof, the Borrower Payment Obligations shall become immediately due and 
payable, without notice or demand, and the Borrower hereby expressly waives any such notice or demand, 
anything contained in any Funding Loan Document to the contrary notwithstanding. Notwithstanding 
anything herein to the contrary, enforcement of remedies hereunder and under the Funding Loan Agreement 
shall be controlled by the Funding Lender. 

Section 7.2.2 Remedies Cumulative. Upon the occurrence of ari Event of Default, all or 
any one or more of the rights, powers, privileges and other remedies available to the Funding Lender or the 
Fiscal Agent against the Borrower under the Funding Loan Documents or at law or in equity may be 
exercised by the Funding Lender or the Fiscal Agent, at any time and from time to time, whether or not all 
or any of the Borrower Payment Obligations shall be declared due and payable, and whether or not the 
Funding Lender shall have commenced any foreclosure proceeding or other action for the enforcement of 
its rights and remedies under any of the Funding Loan Documents. Any such actions taken by the Funding 
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Lender shall be cumulative and concurrent and may be pursued independently, singly, successively, 
together or otherwise, at such time and in such order as the Funding Lender may detennine in its sole 
discretion, to the fullest extent permitted by law, without impairing or otherwise affecting the other rights 
and remedies of the Funding Lender permitted by law, equity or contract or as set forth in the Funding Loan 
Documents. Without limiting the generality of the foregoing, the Borrower agrees that if an Event of 
Default is continuing, all Liens and other rights, remedies or privileges provided to the Funding Lender 
shall remain in full force and effect until they have exhausted all of its remedies, the Security Instrument 
has been foreclosed, the Project has been sold and/or otherwise realized upon satisfaction ofthe Borrower 
Payment Obligations or the Borrower Payment Obligations has been paid in full. To the extent permitted 
by applicable law, nothing contained in any Funding Loan Document shall be construed as requiring the 
Funding Lender to resort to any portion ofthe Project for the satisfaction of any ofthe Borrower Payment 
Obligations in preference or priority to any other portion, and the Funding Lender may seek satisfaction out 
of the entire Project or any part thereof, in its absolute discretion. 

Notwithstanding any provision herein to the contrary, the Governmental Lender, the Fiscal Agent 
and the Funding Lender agree that any cure of any default made or tendered by the Equity Investor shall be 
deemed to be a cure by the Borrower and shall be accepted or rejected on the same basis as if made or 
tendered by the Borrower. 

Section 7.2.3 Delay. No delay or omission to exercise any remedy, right, power accruing 
upon an Event of Default, or the granting of any indulgence or compromise by the Funding Lender or the 
Fiscal Agent shall impair any such remedy, right or power hereunder or be construed as a waiver thereof, 
but any such remedy, right or power may be exercised from time to time and as often as may be deemed 
expedient. A waiver of one Potential Default or Event of Default shall not be construed to be a waiver of 
any subsequent Potential Default or Event of Default or to impair any remedy, right or power consequent 
thereon. Notwithstanding any other provision of this Borrower Loan Agreement, the Funding Lender 
·reserves the right to seek a deficiency judgment or preserve a deficiency claim, in connection with the 
foreclosure of the Security Instrument to the extent necessary to foreclose on the Project, the rents, the funds 
or any other Collateral. 

Section 7.2.4 Set Off; Waiver of Set Off. Upon the occun·ence of an Event of Default, 
the Funding Lender may, at any time and from time to time, without notice to the Borrower or any other 
Person (any such notice being expressly waived), set off and appropriate and apply (against and on account 
of any obligations and liabilities of the Borrower to the Funding Lender, the Governmental Lender or the 
Fiscal Agent arising under or connected with this Borrower Loan Agreement and the other Funding Loan 
Documents, irrespective of whether or not the Funding Lender or the Fiscal Agent shall have made any 
demand therefor, and although such obligations and liabilities may be contingent or unmatured), and the 
Bonower hereby grants to the Governmental Lender, the Funding Lender and the Fiscal Agent, as security 
for the Borrower Payment Obligations, a security interest in, any and all deposits (general or special, 
including but not limited to Debt evidenced by certificates of deposit, whether matured or unmatured, but 
not including trust accounts) and any other Debt at any time held or owing by the Funding Lender to or for 
the credit or the account of the Borrower. 

Section 7.2.5 Assumption of Obligations. In the event that the Funding Lender or its 
assignee or designee shall become the legal or beneficial owner of the Project by foreclosure or deed in lieu 
offoreclosure, such party shall succeed to the rights and the obligations of the Bonower under this Borrower 
Loan Agreement, the Bonower Note, the Regulatory Agreement, and any other Funding Loan Document 
to which the Borrower is a party. Such assumption· shall be effective from and after the effective date of 
such acquisition and shall be made with the benefit ofthe limitations ofliability set forth therein and without 
any liability for the prior acts of the Borrower. 
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Section 7.2.6 Accounts Receivable. Upon the occurrence of an Event of Default, the 
Funding Lender shall have the right, to the extent permitted by law, to impound and take possession of 
books, records, notes and other documents evidencing the Borrower's accounts, accounts receivable and 
other claims for payment of money, arising in co1111ection with the Project, and to make direct collections 
on such accounts, accounts receivable and claims for the benefit of the Funding Lender. 

Section 7.2.7 Defaults under Other Documents. The Funding Lender shall have the 
right to cure any default under any ofthe Related Documents and the Subordinate Loan Documents, but 

· shall have no obligation to do so. 

Section 7.2.8 Abatement of Disbursements. Notwithstanding any provision to the 
contrary herein or any of the other Funding Loan Dociunents, the Funding Lender's obligation to make 
further Disbursements shall abate (i) during the continuance of any Potential Default, (ii) after any 
disclosure to the Funding Lender of any fact or circumstance that, absent such disclosure, would cause any 
representation or warranty of the Borrower to fail to be true and correct in all material respects, unless and 
until the Fu.nding Lender elects to permit further Disbursements notwithstanding such event or 
circumstance; and (iii) upon the occurrence of any Event of Default. 

Section 7.2.9 Completion of Improvements. Upon the occu...'Tence of any Event of 
Default, the Funding Lender shall have the right to cause· an independent contractor selected by the Funding 
Lender to enter into possession ofthe Project and to perform any and all work and labor necessary for the 
completion of the Project substantially in accordance with the Plans and Specifications, if any, and to 
perform the Borrower's obligations under this Borrower Loan Agreement. All sums expended by the 
Funding Lender for such purposes shall be deemed to have been disbursed to and borrowed by the Borrower 
and shall be secured by the Security Documents. 

Section 7.2.10 Right to Directly Enforce. Notwithstanding any other provision hereof 
to the contrary, the Funding Lender shall have the right to directly enforce all rights and remedies hereunder 
with or without involvement of the Governmental Lender or the Fiscal Agent, provided that only the 
Governmental Lender may enforce the UnaSsigned Rights. In the event that any of the provisions set forth 
in this Section 7 .2.1 0 are inconsistent with the covenants, terms and conditions of the Security Instrument, 
the covenants, terms and conditions of the Security Instrument shall prevail. 

Section 7.2.11 Power of Attorney. Effective upon the occurrence of an Event ofDefault, 
and continuing until and unless such Event ofDefaultis cured or waived, the Borrower hereby constitutes 
and appoints the Funding Lender, or an independent contractor selected by the Funding Lender, as its true 
and lawful attorney-in-fact with full power of substitution, for the purposes of completion of the Project 
and performance of the Borrower's obligations under this Borrower Loan Agreement in the name of the 
Borrower, and hereby empowers said attorney-in-fact to do any or all of the following upon the occurrence 
and continuation of an Event of Default (it being understood and agreed that said power of attorney shall 
be deemed to be a power coupled with an interest which carmot be revoked until full payment and 
performance of all obligations under this Borrower Loan Agreement and the other Funding Loan 
Documents): 

(a) to use any of the funds of the Borrower or the General Partner, including any balance of 
the Borrower Loan, as applicable, and any funds which may be held by the Funding Lender for the Borrower 
(including all funds in all deposit accounts in which the Borrower has granted to the Funding Lender a 
security interest), for the purpose of effecting completion of the construction of the Improvements, in the 
mrumer called for by the Plans and Specifications; 
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(b) to make such additions, changes and corrections in the Plans arid Specifications as shall be 
necessary or desirable to complete the Project in substantially the manner contemplated by the Plans and 
Specifications; 

(c) to employ any contractors, subcontractors, agents, architects and inspectors required for 
said purposes; 

(d) to employ attorneys to defend against attempts to interfere with the exercise of power 
granted hereby; 

(e) to pay, settle or compromise all existing bills and claims which are or may be liens against 
the Project, the Improvements or the Project, or may be necessary or desirable for the completion of the 
construction of the Improvements, or clearance of objections to or encumbrances on title; 

(f) to execute all applications and certificates in the name of the Borrower, which may be 
required by any other construction contract; 

(g) to prosecute and defend all actions or proceedings in connection with the Project and to 
take such action, require such performance and do any a..'ld ever; other act as is deemed necessar; with 
respect to the completion of the construction of the Improvements, which the Borrower might do on its own 
behalf; 

(h) to let new or additional contracts to the extent not prohibited by their existing contracts; 

(i) to employ watc!nnen and erect security fences to protect the Project from injury; and 

G) to take such action and require such performance as it deems necessary under any of the 
bonds or insurance policies to be furnished hereunder, to make settlements and compromises with the 
sureties or insurers thereunder, and in connection therewith to execute instruments of release . and 
satisfaction. 

It is the intention of the parties hereto that upon the occurrence and continuance of an Event of 
Default, rights and remedies may be pursued pursuant to the terms of the Funding Loan Documents. The 
parties hereto acknowledge that, among the possible outcomes to the pursuit of such remedies, is the 
situation where the Funding Lender assignees or designees become the .owner of the Project and assume 
the obligations identified above, and the Borrower Note, the Borrower Loan- and the other Funding Loan 
Documents remain outstanding. 

ARTICLE VIII 

. SPECIAL PROVISIONS 

Section 8.1 Sale of Note and Secondary Market Transaction. 

Section 8.1.1 Cooperation. Subject to the restrictions ofSection2.4 of the Funding Loan 
Agreement, at the Funding Lender's or the Servicer's request (to the extent not already required to be 
provided by the Borrower under this Borrower Loan Agreement), the Borrower shall use reasonable efforts 
to satisfY the market standards to which the Funding Lender or the Servicer customarily adheres or which 
may be reasonably required in the marketplace or by the Funding Lender or the Servicer in connection with 
one or more sales or assigmnents of all or a portion of the Governmental Lender Note and the Funding 
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Loan or participations therein or securitizations of single or multi-class securities (the "Securities") secured 
by or evidencing ownership interests in all or a portion of the Governmental Lender Note and the Funding 
Loan (each such sale, assignment and/or securitization, a "Secondary,Market Transaction"); provided that 
the Borrower shall not incur any third party or other out-of-pocket costs and expenses in connection with a 
Secondary Market Transaction, including the costs associated with the delivery of any Provided 
Information (defmed below) or any opinion required in connection therewith, and all such costs shall be 
paid by the Funding Lender or the Servicer, and shall not materially modify the Borrower's rights or 
obligations. Without limiting the generality of the foregoing, the Bon-ower shall, so long as the Borrower 
Loan is outstanding: 

(a) (i) provide such financial and other information with respect to the Borrower Loan, and 
with respect to the Project, the Borrower, the Manager, the contractor of the Project or the Borrower 
Controlling Entity, (ii) provide financial statements, audited, if available, relating to the Project with 
customary disclaimers for any forward looking statements or lack of audit, and (iii), at the expense ofthe 
Funding Lender or the Servicer, perform or permit or. cause to be performed or permitted such site 
inspection, appraisals, surveys, market studies, environmental reviews and reports (Phase l's and, if 
appropriate, Phase II's), engineering reports and other due diligence investigations of the Project, as may 
be reasonably requested from time to time by the Funding Lender or the Servicer or the Rating Agencies 
or as may be necessary or appropriate in cotmection with a Seconda..ry Market Transaction or Exchange Act 
requirements (the items provided to the Funding Lender or the Servicer pursuant to this paragraph (a) being 
called the "Provided Information"), together, if customary, with appropriate verification of and/or consents 
to the Provided Information through letters of auditors or opinions of counsel of independent attorneys 
acceptable to the Funding Lender or the Servicer and the Rating Agencies; 

(b) make such representations and warranties as of the clo$ing date of any Secondary Market 
Transaction with respect to the Project, the Borrower, the Funding Loan Docmnerits reasonably acceptable 
to the Funding Lender or the Servicer, consistent with the facts covered by such representations arid 
warranties as they exist on the date thereof; and · 

(c) execute such amendments to the Funding Loan Documents to accommodate such 
Secondary Market Transaction so long as such amendment does not affect the material economic tenus of 
the Funding Loan Documents and is not otherwise adverse to the Borrower in its reasonable discretion. 

Section 8.1.2 Use of Information. The Borrower understands that certain Provided 
Information and the required records may be included in disclosure documents in connection. with a 
Secondary Market Transaction, including a prospectus or private placement memorandum (each, a 
"Secondary Market Disclosure Document"), or provided or made available to investors or prospective 
investors in the Securities, the Rating Agencies and service providers or other parties relating .to the 
Secondary Market Transaction. In the event that the Secondary Market Disclosure Document is required 
to be revised, the Borrower shall cooperate, subject to Section 8.l.l(c) hereof, with the Funding Lender and 
the Servicer in updating the Provided Information or required records for inclusion or summary in the 
Secondary Market Disclosure Document or for other use reasonably required in connection with a 
Secondary Market Transaction by providing all current information pertaining to the Borrower and the 
Project necessary to keep the Secondary Market Disclosure Document accurate and complete in all material 

·respects with respect to such matters. · The Borrower hereby consents to any and all such disclosures of 
such infotmation. [The Funding Lender, the Servicer and the Borrower hereby agree to provide the 
Governmental Lender with a draft of any Secondary Market Disclosure Document at least U Business 
Days prior to the distribution thereof to investors or prospective investors.] 

Section 8.1.3 Borrower Obligations Regarding Secondary Market Disclosure 
Documents. In connection with a Secondary Market Disclosure Document, the Borrower shall provide, or 
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in the case of a Bon-ower-engaged third party such as the Manager, cause it to provide, infonnation 
reasonably requested by the Funding Lender pertaining to the Borrower, the Project or such third party (and 
portions of any other sections reasonably requested by the Funding Lender pertaining to the Bon-ower, the 
Project or the third party). The Bon-ower shall, if requested by the Funding Lender and the Servicer, certify 
in writing that the Borrower has carefully examined those portions of such Secondary Market Disclosure 
Document, pertaining to the Borrower, the Project or the Manager, and such portions (and portions of any 
other sections reasonably requested and pertaining to the Borrower, the Project or the Manager) do not 
contain any untrue statement of a material fact or omit to state a material fact necessary in order to make 
the statements made, in the light of the circumstances under which they were made, not misleading; 
provided that the Borrower shall not be required to make any representations or warranties regarding any 
Provided Infonnation obtained from a third party except with respect to infonnation it provided to such 
parties. Furthennore, the Borrower hereby indemnifies the Funding Lender and the Servicer for any 
Liabilities to which any such parties may become subject to the extent such Liabilities arise out of or are 
based upon the use of the Provided Infonnation in a Secondary Market Disclosure Document, provided that 
the Borrower shall not provide any indemnification to the Funding Lender or Servicer regarding any 
Provided Information obtained from unrelated third parties except with respect to infpnnation it provided 
to such parties. 

Section 8.1.4 Borrower Indemnity Regarding Filings. In connection with iilings under 
the Exchange Act or the Securities Act, the Borrower shall (i) indemnifY the Funding Lender, the 
Governmental Lender, the Fiscal Agent, the Servicer and the underwriter group for any securities (the 
"Underwriter Group") for any Liabilities to which the Funding Lender, the Governmental Lender, the Fiscal 
Agent, the Servicer or the Underwriter Group may become subject insofar as the Liabilities arise out of or 
are based upon the omission or alleged omission to state in the Provided Infonnation of a material fact 
required to be stated in the Provided Information in order to make the statements in the Provided 
Information, in the light of the circumstances under which they were made not misleading and (ii) reimburse 
the Funding Lender, the Governmental Lender, the Fiscal Agent, the Servicer, the Underwriter Group anc;l 
other indemnified parties listed above for any legal or other expenses reasonably incurred by the Funding 
Lender, the Governmental Lender, the Fiscal Agent, the Servicer or the Underwriter Group in connection 
with defending or investigating the Liabilities; provided that the Borrower shall not . provide any 
indemnification regarding any Provided !nfonnation obtained from unrelated third parties except with 
respect to information it provided to such parties. 

Section 8.1.5 Indemnification Procedure. Promptly after receipt by an indemnified 
party under Sections 8.1.3 and 8.1.4 hereof of notice of the cori:unencement of any action for which a claim 
for indemnification is to be made against the Borrower, such indemnified party shall notifY the Borrower 
in writing of such commencement, but the omission to so notifY the Borrower will not relieve the Borrower 
from any liability that it may have to any indemnified party hereunder except to the extent that failure to 
notifY causes prejudice to the Borrower. In the event that any action is brought against any indemnified 
party, and it notifies the Borrower of the commencement thereof, the Borrower will be entitled, jointly with 
any other indemnifYing party, to participate therein and, to the extent that it (or they) may elect by Written 
Notice delivered to the indemnified party promptly after receiving the aforesaid notice of commencement, 
to assume the defense thereof with counsel selected by the Bon-ower and reasonably satisfactory to such 
indemnified party in its sole discretion. After notice from the Borrower to such indemnified party under 
this Section 8.1.5, the Borrower shall not be responsible for any legal or other expenses subsequently 
incurred by such indemnified party in connection with the defense thereof other than reasonable costs of 
investigation; provided, however,. the Borrower shall pay the fees and expenses of counsel 
subsequently incurred by the indemnified party if (i) the employment of such counsel has been 
authorized by the Bonower or,(ii) ifthe employment of separate counsel is due to the Fiscal Agent 
having been advised by counsel that there is a conflict on any issue between the Fiscal Agent and 
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the Borrower. No indemnified party shall settle or compromise any claim for which the Borrower may be 
liable hereunder without the prior Written Consent of the Borrower. 

Section 8.1.6 Contribution. In order to provide for just and equitable contribution in 
circumstances in which the indemnity agreement provided for in Section 8.1.4 hereof is for any reason held 
to be unenforceable by an indemnified party in respect of any Liabilities (or action in respect thereof) 
referred to therein which would otherwise be indemnifiable under Section 8.1.4 hereof, the Borrower shall 
contribute to the amount paid or payable by the indemnified party as a result of such Liabilities (or action 
in respect thereof); provided, however, that no Person guilty of fraudulent misrepresentation (within the 
meaning of Section lO(f) of the Securities Act) shall be entitled to contribution from any Person not guilty 
of such fraudulent misrepresentation. In detennining the amount of contribution to which the respective 
parties are entitled, the following factors shall be considered: (i) the indemnified parties and the Borrower's 
relative knowledge and access to information concerning the matter with respect to which the claim was 
asserted; (ii) the opportunity to correct and prevent any statement or omission; and (iii) any other equitable 
considerations appropriate in the circumstances. The parties hereto hereby agree that it may not be equitable 
if the amount of such contribution were determined by pro rata or per capita allocation. 

ARTICLE IX 

MISCELLANEOUS 

Section 9.1 Notices. All notices, consents, approvals and requests required or pennitted hereunder 
or under any other Funding .Loan Document (a "notice") shall be deemed to be given and made when 
delivered by hand, by recognized overnight delivery service, confirmed facsimile transmission (provided 
any telecopy or other electronic transmission received by any party after 4:00 p.m.i local time, as evidenced 

. by the time shown on such transmission, shall be deemed to have been received the following Business 
Day), or five (5) calendar days after deposited in the United States mail, registered or certified, postage 
prepaid, with return receipt requested, addressed as follows: 

If to the Borrower: 

with a copy to: 

and a copy to: 

and a copy to 
Equity Investor: 

4124-2744-7833.3 

735 Davis Senior LP 
c/o BRIDGE Housing Corporation 
600 California St #900 
San Francisco, California 94108 
Attention: Smitha Seshadri 

John Stewart Company 
1388 Sutter Street, 11th Floor 

· San Francisco, California, 94109 
Attention: Jack Gardner 

Bank of America Merrill Lynch 
555 California Street, 6th Floor 
Sari Francisco, CA 94104 
Attention: 
Telephone:.___ _____ ___, 
Facsimile: 

Bank of America, N.A. 
520 Newport Center Drive, Suite 1100 
Newport Beach, California 92660 
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and with a copy to: 

If to the 

Attention: .__ ___ __. 

Buchalter, a Professional Corporation 
1000 Wilshire Blvd., Suite 1500 
Los Angeles, California 90017 
Attention: 

'----------' 

Telephone Number: [ _____ __. 
Telecopier Number: '------'-------' 

Governmental Lender: City and County of San Francisco 
Mayor's Office of Housing and Conununity Development (MOHCD) 
One South Van Ness Avenue, 5th Floor 
San Francisco, California 94103 
Attention: Omar Cortez 
Telephone: (415) 701-5512 
Facsimile: (415) 554-4755 

If to the Fiscal Agent: U.S. Bank National Association 
[FISCAL AGENT ADDRESS] 

If to the Funding Lender: Bank of America, N.A. 

If to the Servicer 

Mail Code# CA4-704-06-06 
2000 Clayton Road 
Building D, 6th Floor 
Concord, California 94520 
Attention: Loan Administration Manager 

Bank of America, N.A. 
Mail Code# CA4-704-06-06 
2000 Clayton Road 
Building D, 6th Floor 
Concord, California 94520 
Attention: Loan Administration Manager 

Any party may change such party's address for the notice or demands required under this Borrower 
Loan Agreement by providing Written Notice of such change of address to the other parties by Written 
Notice as provided herein. 

Section 9.2 Brokers and Financial Advisors. The Borrower hereby represents that it has dealt 
with no fmancial advisors, brokers, underwriters, placement agents, agents or finders in connection with 
the Borrower Loan, other than those disclosed to the Funding Lender and whose fees shall be paid by the 
Borrower pursuant to separate agreements. The Borrower and the Funding Lender shall indemnifY and 
hold the other harmless from and against any and all claims, liabilities, costs and expenses of any kind in 
any way relating to or arising from a claim by any Person that such Person acted on behalf of the 
indemnifYing party in connection with the transactions contemplated herein. The provisions of this Section 
9.2 shall survive the expiration and termination of this Borrower Loan Agreement and the repayment of the 
Borrower Payment Obligations. 
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Section 9.3 Survival. This Borrower Loan Agreement and all covenants, agreements, 
representations and warranties made herein and in the certificates delivered pursuant hereto shall survive 
the malting by the Govermnental Lender of the Borrower Loan and the execution and delivery to the 
Governmental Lender of the Borrower Note and the aSsignment of the Borrower Note to the Funding 
Lender, and shall continue in full force and effect so long as all or any of the Borrower Payment Obligations 
is unpaid. All the Borrower's covenants and agreements in this Borrower Loan Agreement shall inure to 
the benefit of the respective legal representatives, successors and assigns of the Governme1.1tal Lender, the 
Funding Lender, the Fiscal Agent and the Servicer. 

Section 9.4 Preferences. The Governmental Lender shall have the continuing and exclusive right 
to apply or reverse and reapply any and all payments by the Borrower to any portion of the Borrower 
Payment Obligations. To the extent the Borrower makes a payment to the Governmental Lender or the 
Servicer, or the Governmental Lender or the Servicer receives proceeds of any collateral, which is in whole 
or part subsequently invalidated, declared to be fraudulent or preferential, set aside or required to be repaid 
to a trustee, receiver or any other party under any bankruptcy law, state or federal law, common law or 
equitable cause, then, to the extent of such payment or proceeds received, the Borrower Payment 
Obligations or part thereof intended to be satisfied shaH be revived and continue in full force and effect, as 
if such payment or proceeds had not been received by the Governmental Lender or the Servicer. 

Section 9.5 Waiver of Notice. The Borrower shall not be entitled to any notices of any nature 
whatsoever from the Funding Lender, the Fiscal Agent or the Servicer except with respect to matters for 
which this Borrower Loan Agreement or any other Funding Loan Document specifically and expressly 
provides for the giving of notice by the Funding Lender, the Fiscal Agent or the Ser'vicer, as the case may 
be, to the Borrower and except with respect to matters for which the Borrower is not, pursuant to applicable 
Legal Requirements, permitted to waive the giving of notice. The Borrower hereby expressly waives the 
right to receive any notice from the Funding Lender, the Fiscal Agent or the Servicer, as the case may be, 
with respect to any matter for which no Funding Loan Document specifically and expressly provides for 
the giving of notice by the Funding Lender, the Fiscal Agent or the Servicer to the Borrower. 

Section 9.6 Offsets, Counterclaims and Defenses. The Borrower hereby waives the right to 
assert a counterclaim, other than a compulsory counterclaim, in any action or proceeding brought against it 
by the Funding Lender or the Servicer with respect to a Borrower Loan Payment. Any assignee of the 
Funding Lender's interest in and to the Funding Loan Documents shall take the same free and clear of all 
offsets, counterclaims or defenses that are unrelated to the Funding Loan Documents which the Borrower 
may otherwise have against any assignor of such documents, and no such unrelated offset, counterclaim or 
defense shall be interposed or asserted by the Borrower in any action or proceeding brought by any such 
assignee upon such documents, and any such right to interpose or assert any such unrelated offset, 
counterclaim or defense in any such action or proceeding is hereby expressly waived by the Borrower. 

Section 9. 7 Publicity. The Funding Lender and tl1e Servicer (and any Affiliates of either party) 
shall have the rtght to issue press releases, advertisements and other promotional materials describing the 
Funding Lender's or the Servicer's participation in the making of the Borrower Loan or the Borrower 
Loan's inclusion in any Secondary Market Transaction effectuated by the Funding Lender or the Servicer 
or one of its or their Affiliates. All news releases, publicity or advertising by the Borrower or its Affiliates 
through any media intended to reach the general public, which refers to the Funding Loan Documents, the 
Borrower Loan, the Funding Lender or the Servicer in a Secondary Market Transaction, shall be subject to 
the prior Written Consent of the Funding Lender or the Servicer, as applicable. 

Section 9.8 . Construction of Documents. The parties hereto acknowledge that they were 
represented by counsel in connection with the negotiation and drafting of the Funding Loan Documents and 
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that the Funding Loan Documents shall not be subject to the principle of construing their meaning against 
the party that drafted them. 

Section 9.9 No Third Party Beneficiaries. The Funding Loan Documents are solely for the 
benefit of the Governmental Lender, the Funding Lender, the Fiscal Agent, the Servicer and the Borrower 
and, with respect to Sections 8.1.3 and 8.1.4 hereof; the Underwriter Group, and nothing contained in any 
Funding Loan Document shall be deemed to confer upon anyone other than the Governmental Lender, the 
Funding Lender, the Fiscal Agent, the Servicer, and the Borrower any right to insist upon or to enforce the 
performance or observance of any of the obligations contained therein. 

Section 9.10 Assignment. The Borrower Loan, the Security Documents, the Funding Loan 
Documents and all the Funding Lender's rights, title, obligations and interests therein may be assigned by 
the Funding Lender, at any time in the Funding Lender's sole discretion, whether by operation of law 
(pursuant to a merger or other successor in interest) or otherwise. Upon such assignment, all references to 
the Funding Lender in this Borrower Loan Agreement and in any other Funding Loan Document shall be 
deemed to refer to such assignee or successor in interest and such assignee or successor in interest shall 
thereafter stand in the place of the Funding Lender. The Borrower shall accord full recognition to any such 
assignment, and all rights and remedies of the Funding Lender in connection with the interest so assigned 
shall be as fully enforceable by such assignee as they were by the Funding Lender before such assignment 
In connection with any proposed assignment, the Funding Lender may disclose to the proposed assignee 
any information that the Borrower has delivered, or caused to be delivered, to the Funding Lender with 
reference to the Borrower, the General Partner, the Guarantor or any Affiliate, or the Project, including 
infonnation that the Borrower is required to deliver to the Funding Lender pursuant to this Borrower Loan 
Agreement, provided that such proposed assignee agrees to treat such infonnatiori as confidential. The 
Borrower may not assign its rights, interests or obligations under this Borrower Loan Agreement or under 
any of the other Funding Loan Documents; or the Borrower's interest in any moneys to be disbursed or 
advanced hereunder, except only as may be expressly permitted hereby. 

Section 9.11 [Reserved]. 

Section 9.12 The Governmental Lender, the Fiscal Agent, the Funding Lender and the 
Servicer Not in Control; No Partnership. None of the covenants or other provisions contained in this 
Borrower Loan Agreement shall, or shall be deemed to, give the Governmental Lender, the Fiscal Agent, 
the Funding Lender or the Servicer the right or power to exercise control over the affairs or management 
of the Borrower, the power of the Govemmental Lender, the Fiscal Agent, the Funding Lender and the 
Servicer being limited to the rights to exercise the remedies referred to in the Funding Loan Documents. 
The relationship between the Borrower and the Governmental Lender, the Fiscal Agent, the Funding Lender 
and the Servicer is, and at all times shall remain, solely that of debtor and creditor. No covenant or provision 
of the Funding Loan Documents is intended, nor shall it be deemed or construed, to create a partnership, 
joint venture, agency or common interest in profits or income between the Borrower and the Governmental 
Lender, the Fiscal Agent, the Funding Lender or the Servicer or to create an equity in the Project in the 
Governmental Lender, the Fiscal Agent, the Funding Lender or the Servicer. Neither the GovGrnmental 
Lender, the Fiscal Agent, the Funding Lender nor the Servicer undertakes or ~sumes any responsibility or 
duty to the Borrower or to any other person with respect to the Project or the Borrower Loan, except as 
expressly provided in the Funding Loan Documents; and notwithstanding any other provision of the 
Funding Loan Documents: (1) the Governrtlental Lender, the Fiscal Agent, the Funding Lender and the 
Servicer are not, and shall not be construed as, a partner, joint venturer, alter ego, manager, controlling 
person or other business associate or participant of any kind of the Borrower or its stockholders, members, 
or partners and the Governmental Lender, the Fiscal Agent, the Funding Lender and the Servicer do not 
intend to ever assume such status; (2) the Governmental Lender, the Fiscal Agent, the Funding Lender and 
the Servicer shall in no event be liable for any the Borrower Payment Obligations, expenses or iosses 
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incurred or sustained by the Borrower; and (3) the Governmental Lender, the Fiscal Agent, the Funding 
Lender and the Servicer shall not be deemed responsible for or a participant in any acts, omissions or 
decisions of the Borrower, the Borrower Controlling Entities or its stockholders, members, or partners. The 
Governmental Lender, the Fiscal Agent, the Funding Lender, the Servicer and the Borrower disclaim any 
intention to create any partnership, joint venture, agency or common interest in profits or income between 
the Governmental Lender, the Fiscal Agent, the Funding Lender, the Servicer and the Borrower, or to create 
an equity in the Project in the Governmental Lender, the Fiscal Agent, the Funding Lender or the Servicer, 
or any sharing ofliabilities, losses, costs or expenses. 

Section 9.13 Release. The Borrower hereby_ acknowledges that it is executing this Borrower Loan 
Agreement and each of the Funding Loan Documents to which it is a party as its own voluntary act free 
from duress and undue influence. 

Section 9.14 Term of the Borrower Loan Agreement. This Bonower Loan Agreement shall be 
in full force and effect until all Borrower Payment Obligations hereunder have been paid in full and the 
Borrower Loan and the Funding Loan have been retired or the payment thereof has beep. provided for; 
except that on and after payment in full of the Borrower Note, this Borrower Loan Agreement shall be 
tenninated, without further action by the parties hereto; provided, however, that the obligations of the 
Borrower under Sections 5.11 (The Governmental Lender's, the Funding Lender's and the Fiscal Agent's 
Fees), 5.14 (Expenses), 5.15 (Indemnity), 8.1.3, 8.1.4, 8.1.5, 8.1.6 and 9.15 (Reimbursement ofExpenses) 
hereof, as well as under Sections 2.23, 7.15 and 7.28(c) of the Construction Disbursement Agreement, shall 
survive the tennination of this Borrower Loan Agreement. 

Section 9.15 Reimbursement of Expenses. If, upon or after the occurrence of any Event of 
Default or Potential Default, the Governmental Lender, the Fiscal Agent, the "Funding Lender or the 
Servicer shall employ attorneys or incur other expenses for the enforcement of performance or observance 
of any obligation or agreement on the part of the Borrower contained herein, the Borrower will on demand 
therefor reimburse the Governmental Lender, the Fiscal Agent, the Funding Lender and the Servicer for 
fees of such attorneys and such other expenses so incurred. 

The Borrower's obligation to pay the amounts required to be paid under tllis Section 9.15 shall be 
subordinate to its obligations to make payments under the Borrower Note. 

Section 9.16 Permitted Contests. Notwithstanding anything to the contrary contained in this 
Borrower Loan Agreement, the Borrower shall have the right to contest or object in good faith to any claim, 
demand, levy or assessment (other than in respect of Debt or Contractual Obligations of the Borrower under 
any Borrower Loan Document or Related Document) by appropriate legal proceedings that are not 
prejudicial to the Funding Lender's rights, but this shall not be deemed or construed as in any way relieving, 
modifying or providing any extension of time with respect to the Borrower's covenant to pay and comply 
with any such claim, demand, levy or assessment, unless the Borrower shall have given prior Written Notice 
to the Governmental Lender and the Funding Lender of the Borrower's intent to so contest or object thereto, 
and unless (i) the Borrower has, in the Governmental Lender's and the Funding Lender's judgment, a 
reasonable basis for such contest, (ii) the Borrower pays when due any portion of the claim, demand, levy 
or assessment to which the Borrower does not object, (iii) the Borrower demonstrates to the Funding 
Lender's satisfaction that such legal proceedings shall conclusively operate to prevent enforcement prior to 
final determination of such proceedings, (iv) the Borrower furnishes such bond, surety, undertaking or 
other security in connection therewith as required by law, or as requested by and satisfactory to the Funding 
Lender, to stay such proceeding, which bond, surety, undertaldng or other security shall be issued by a 
bonding company, insurer or surety company reasonably satisfactory to the Funding Lender and shall be 
sufficient to cause the claim, demand, levy or assessment to be insured against by the Title Company or 
removed as a lien against the Project, (v) the Borrower at all times prosecutes the contest with due diligence, 
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and (vi) the Borrower pays, promptly following a determination of the amount of such claim, demand, levy 
or assessment due and owing by the Borrower, the amount so determined to be due and owing by the 
Borrower. In the event that the Borrower does not make, promptly following a determination of the amount 
of such claim, demand, levy or assessment due and owing by the Borrower, any payment required to be 
made pursuant to clause (vi) of the preceding sentence, an Event of Default shall have occui-red, and the 
Funding Lender may draw or realize upon any bond or other security delivered to the Funding Lender in 
connection with the contest by the Borrower, in order to make such payment. 

Section 9.17 The Funding Lender's Approval of Instruments and Parties. All proceedings 
taken in accordance with transactions provided for herein, and all surveys, appraisals and documents 
required or contemplated by this Borrower Loan Agreement and the persons responsible for the execution 
and preparation thereof, shall be satisfactory to and subject to Written Approval by the Funding Lender.' 
The Funding Lender's Written Approval of any matter in connection with the Project shall be for the sole 
purpose of protecting the security and rights of the Funding Lender. No such Written Approval shall result 
in a waiver of any default of the Borrower. In no event shall the Funding Lender's Written Approval be a 
representation of any kind with regard to the matter being approved. 

Section 9.18 The Funding Lender's Determination of Facts. The Funding Lender shall at all 
times be free to establish independently, to its reasonable satisfaction, the existence or nonexistence of any 
fact or facts, the existence or nonexistence of which is a condition of this Borrower Loan Agreement 

Section 9.19 Calendar Months. With respect to any payment or obligation that is due or required 
to be performed within a specified number of Calendar Months after a specified date, such payment or 
obligation shall become due on the day in the last of such specified number of Calendar Months that 
corresponds numerically to the date so specified; provided, however, that with respect to any obligation as 
to which such specified date is the '29th, 30th or 31st day of any Calendar Month: if the Calendar Month 
in which such payment or obligation would otherwise become due does not have a numerically 
corresponding date, such obligation shall become due on the first (1st) day ofthe next succeeding Calendar 
Month. 

Section 9.20 Determinations by the Governmental Lender and/or the Funding Lender. 
Except to the extent expressly set forth in this Borrower Loan Agreement to the contrary, in any instance 
where the Written Consent or Written Approval of the Governmental Lender and the Funding Lender may 
be given or is required, or where any determination, judgment or decision is to be rendered by the 
Governmental Lender and the Funding Lender under this Borrower Loan Agreement, the granting, 
withholding or denial of such Written Consent or Written Approval and the rendering of such 
determination, judgment or decision shall be made or exercised by the Governmental Lender and the · 
Funding Lender, as applicable (or its designated representative) at its sole and exclusive option and in its 
sole and absolute discretion. 

Section 9.21 Governing Law. This Borrower Loan Agreement shall be governed by and enforced 
in accordance with the laws of the State, without giving effect to the choice of law principles of the State 
that would require the application of the laws of a jurisdiction other than the State. · 

Section 9.22 Consent to Jurisdiction and Venue. The Borrower agrees that any controversy 
arising under or in relation to this Borrower Loan Agreement shall be litigated exclusively in the State. The 
state and federal courts and authorities with jurisdiction in the State shall have exclusive jurisdiction over 
all controversies which shall arise under or in relation to this Borrower Loim Agreement. The Borrower 
irrevocably consents to service, jurisdiction, and venue of such courts for any such litigation and waives 
any other venue to which it might be entitled by vhtue of domicile, habitual residence or otherwise. 
However, nothing herein is intended to limit Beneficiary Parties' right to bring any suit, action or 
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proceeding relating to matters arising under this Borrower Lo\l-n Agreement against the Borrower or any of 
the Borrower's assets in any court of any other jurisdiction. 

Section 9.23 Successors aud Assigns. This Borrower Loan Agreement shall be binding upon and 
shall inure to the benefit of the parties hereto and their respective heirs, legal representatives, successors, 
successors-in-interest and assigns, as appropriate.. The terms used to designate any of the parties herein 
shall be deemed to include the heirs, legal representatives, successors, successors-in-interest and assigns, 
as appropriate, of such parties. References to a "person" or "persons" shall be deemed to include individuals 
and entities. · · 

Section 9.24 Severability. The invalidity, illegality or unenforceabilitY of any provision of this 
Borrower Loan Agreement shall not affect the validity, legality or enforceability of any other provision, 
and all other provisions shall remain in full force and effect. 

Section 9.25 Entire Agreement; Amendment and Waiver. This Borrower Loan Agreement 
contains the complete and entire understanding of the parties with respect to the matters covered. This 
Borrower Loan Agreement may not be amended, modified or changed, :nor shall any waiver of ariy 
provision hereof be effective, except by a written instrument signed by the party against whom enforcement 
of the waiver, amendment, change, or modification is sought, and then only to the extent set forth in that 
instrument. No specific waiver of any of the terms of this Borrower Loan Agreement shall be considered 
as a general waiver. Without limiting the generality of the foregoing, no Disbursement shall constitute a 
waiver of any conditions to the Goverrnnental Lender's or the Funding Lender's obligation to make further 
Disbursements nor, in the event the Borrower is unable to satisfy any such conditions, shall any such waiver · 
have the effect of precluding the Goverrnnental Lender or the Funding Lender from thereafter declaring 
such inability to constitute a Potential Default or Event of Default under this Borrower Loan Agreement. 

Section 9.26 Counterparts. This Borrower Loan Agreement may be executed in multiple 
counterparts, each of which shall constitute an original document and all of which together shall constitute 
one agreement 

Section 9.27 Captions. The captions of the sections of this Borrower Loan Agreement are for 
convenience only and shall be disregarded in construing this Borrower Loan Agreement. 

Section 9.28 $ervicer. The Borrower hereby acknowledges and agrees that, pursuant to the terms 
of Section 39 of the Security Instrument: (a) from time to time, the Goverrnnental Lender or the Funding 
Lender may appoint a servicer to collect payments, escrows and deposits, to give and to receive notices 
under the Borrower Note, this Borrower Loan Agreement or the other Funding Loan Documents, and to 
otherwise service the Borrower Loan and (b) unless the Borrower receives Written Notice from the 
Governmental Lender or the Funding Lender to the contrary, any action or right which shall or may be 
taken or exercised by the Goverrnnental Lender or the Funding Lender may be taken or exercised by such 
servicer with the same force and effect. 

Section 9.29 Beneficiary Parties as Third Party Beneficiary. Each of the Beneficiary Parties 
shall be a third party beneficiary of this Borrower Loan Agreement for all purposes. 

Section 9.30 [RESERVED] 

Section 9.31 Time of the Essence. Time is of the essence with respect to this Borrower Loan 
Agreement. 
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Section 9.32 Modifications. Modifications (if any) to this Borrower Loan Agreement 
("Modifications") are set forth on Exhibit E attached to this Borrower Loan Agreement. In the event of a 
Transfer under the terms of the Security Instrument, some or all of the Modifications to this Borrower Loan 
Agreement may be modified or rendered void by the Govenunental Lender or the Funding Lender at its 
option by notice to the Borrower or such transferee. 

I 
Section 9.33 Reference Date. This Borrower Loan Agreement is dated for reference purposes 

only as of the first day of March 2019, and will not be effective and binding on the parties hereto unless 
and until the Closing Date occurs. 

Section 9.34 Electronic Communications. 

(a) Electronic Transmission ofData Govenunental Lender, Fiscal Agent and Borrower agree 
that certain data related to the Borrower Loan and/or the Funding Loan {including confidential information, 
docmn~nts, applications and reports) may be transmitted electronically, including transmission over the 
Internet. This data may be transmitted to, received from or circulated among agents and representatives of 
Borrower, Govenunental Lender, Funding Lender and/or Fiscal Agent and its or their respective affiliates 
and other Persons involved with the subject matter of this Borrower Loan Agreement and/or any of the 
other Funding Loan Documents. 

(b) Borrower Controlled Websites. Borrower may elect to deliver documentation required 
pursuant to this Borrower Loan Agreement and/or any of the other Funding Loan Documents electronically, 
and if so delivered, such documentation shall be deemed to have been delivered on the date (i) on which 
Borrower posts such documents, or provides a link thereto on Borrower's website on the Internet at the 
website address listed on Borrower's signature page to this Borrower Loan Agreement; or (ii) on which 
such documents are posted on Borrower's behalf on an Internet or intranet website, if any, to wliich 
Govenunental Lender, Funding Lender and Fiscal Agent have access (whether a commercial, third-party 
website or whether sponsored by Govenunental Lender, Funding Lender and/or Fiscal Agent); provided 
that: (i) Borrower shall deliver paper copies of such documents to Govenunental Lender, Funding Lender 
and Fiscal Agent upon its or their request to Borrower to deliver such paper copies until a written request 
to cease delivering paper copies is given by Govenunental Lender, Funding Lender and/or Fiscal Agent, 
and (ii) Borrower shall notify Governmental Lender, Funding Lender and Fiscal Agent (by facsimile or 
electronic mail) of the posting of any such documents and provide to Governmental Lender, Funding 
Lender and Fiscal Agent by electronic mail electronic versions (i.e., soft copies) of such documents. 
Borrower agrees that in the event that Borrower would like to update or revise a document previously posted 
to the Borrower controlled website, Borrower shall notify Governmental Lender, Funding Lender an4 Fiscal 
Agent (by facsimile or electronic mail) that such document has been revised and an updated version has 
been posted. 

(c) Assumption of Risks; Indemnification. Borrower acknowledges and agrees that (i) there 
are risks associated with the use of electronic transmission and Borrower controlled websites and that 
Govenunental Lender, Funding Lender and/or Fiscal Agent does not control the method of transmittal, the 
service providers or the operational or technical issues that could occur; (ii) none of Govenunental Lender, 
Funding Lender nor Fiscal Agent has any obligation or responsibility whatsoever and assumes no duty or 
obligation for the security, receipt or third party interception of any such electronic transmission of data or 
Borrower controlled website, or any operational or technical issues that may occur with the electronic 
transmission of data or the Borrower controlled website; and (iii) Borrower will release, hold harmless and 
indemnify Govenunental Lender, Funding Lender and Fiscal Agent from any claim, damage or loss, 
including that arising in whole or part from Governmental Lender's, Funding Lendee s and Fiscal Agent's 
strict liability or sole, comparative or contributory negligence, which is related to the electronic 
transmission of data or the Borrower controlled website. 
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Section 9.35 City Contracting Provisions. The Borrower covenants and agrees to comply with 
the provisions set forth in Section 21 of the Regulatory Agreement as if fully set forth herein. ' 

ARTICLE X 
LIMITATIONS ON LIABILITY 

Section 10.1 Limitation on Liability. Notwithstanding anything to the contrary herein, the 
liability of the Borrower hereunder and under the other Funding Loan Documents shall be limited to the 
extent set forth in the Borrower Note. 

Section 10.2 Limitation on Liability of the Governmental Lender. The Governmental Lender 
shall not be obligated to pay the principal (or prepayment price) of or interest on the Funding Loan, except 
from moneys and assets received by the Fiscal Agent or the Funding Lender on behalf of the Governmental 
Lender pursuant to this Borrower Loan Agreement. Neither the faith and credit nor the taxing power of the 
State, or any political subdivision thereof, nor the faith and credit of the Governmental Lender is pledged 
to the payment of the principal (or prepayment price) of or interest on the Funding Loan. The Governmental 
Lender shall not be liable for any costs, expenses, losses, damages, claiins or actions, of any conceivable 
kind on any conceivable theory; under or by reason of or in connection with this Borrower Loan Agreement 
or the Funding Loan Agreement, except only to the extent ainounts are received for the payment thereof 
from the Borrower under this Borrower Loan Agreement. 

. The Borrower hereby acknowledges that the Governmental Lender's sole source of moneys to 
repay the Funding Loan will be provided by the payments made by the Borrower pursuant to this Borrower 
Loan Agreement, together with investment income on certain funds and accounts held by the Funding 
Lender under the Funding Loan Agreement, and hereby agrees that if the payments to be made hereunder 
shall ever prove insufficient to pay all principal (or prepayment price) of and interest on the Funding Loan 
as the same shall become due (whether by maturity, mandatory prepayment, acceleration or otherwise), 
then upon notice from the Funding Lender or the Servicer, the Borrower shall pay sl).ch amounts as are 
required from time to time to prevent any deficiency or default in the payment of such principal (or 
prepayment price) of or interest on the Funding Loan, including, but not limited to, any deficiency caused 
by acts, omissions, nonfeasance or malfeasance on the part of the Funding Lender, the Borrower, the 
Governmental Lender, the Fiscal Agent or any third party, subject to any right of reimbursement from the 
Funding Lender, the Governmental Lender, the Fiscal Agent or any such third party, as the case may be, 
therefor. 

Section 10.3 Waiver of Personal Liability. No officer, agent or employee of the Governmental 
Lender or any director, officer, agent or employee of the Governmental Lender shall be individually or 
personally liable for the payment of any principal (or prepayment price) of or interest on the Funding Loan 
or any other sum hereunder or be subject to any perso~l liability or accountability by reason of the 
execution and delivery of this Borrower Loan Agreement; but nothing herein contained shall relieve any 
such member, director, officer, agent or employee from the performance of any official duty provided by 
law or by this Borrower Loan Agreement. 

Section 10.4 Limitation on Liability of the Funding Lender's Officers, Employees, Etc. 

(a) The Borrower assumes all risks of the acts or omissions of the Governmental Lender, the 
Fiscal Agent and the Funding Lender, provided, however, this assumption is not intended to, and shall not, 
preclude the Borrower from pursuing such rights and remedies as it may have against the Governmental 
Lender, the Fiscal Agent and the Funding Lender at law or under any other agreement. None of the 
Governmental Lender, the Fiscal Agent and the Funding Lender, nor the other Beneficiary Parties or their 
respective commissioners, officers, directors, employees or agents shall be liable or responsible for(i) for 
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any acts or omissions of the Govemmental Lender, the Fiscal Agent and the Funding Lender; or (ii) the 
validity, sufficiency or genuineness of any documents, or endorsements, even if such documents should in 
fact prove to be in any or all respects invalid, insufficient, fraudulent or forged. In furtherance and not in 
limitation ofthe foregoing, the Govemmental Lender, the Fiscal Agent and the Funding Lender may accept 
documents that appear on their face to be in order, without responsibility for further investigation, regardless 
of any notice or information to the contrary, unless acceptance in light of written notice or written 
information constitutes willful misconduct on the part of the Govemmental Lender, the Fiscal Agent and 
the Funding Lender. 

(b) None of the Govemmental Lender, the Fiscal Agent, the Funding Lender, the other 
Beneficiary Parties or any of their respective commissioners, officers, directors, employees or agents shall 
be liable to any contractor, subcontractor, supplier, laborer, architect, engineer or any other party fOr 
services perfom1ed or materials supplied in connection with the Project. The Govemmental Lender, the 
Fiscal Agent and the Funding Lender shall not be liable for any debts or claims accruing in favor of any 
such parties against the Borrower or others or against the Project. The Borrower is not and shall not be an 
agent of the Govemmental Lender, the Fiscal Agent and the Funding Lender for any purpose. None of the 
Governmental Lender, the Fiscal Agent or the Funding Lender is a joint venture partner with the Borrower 
in any manner whatsoever. Prior to default by the Borrower under this Borrower Loan Agreement and the 
exercise of remedies granted herein, the Governmental Lender, the Fiscal Agent and the Funding Lender 
shall not be deemed to be in privity of contract with any contractor or provider of services to the Project, 
nor shall any payment of funds directly to a contractor, subcontractor or provider of services be deemed to 
create any third party beneficiary status or recognition of same by the Govemmental Lender, the Fiscal 
Agent and the Fun,ding Lender. Written Approvals granted by the Governmental Lender, the Fiscal Agent 
and the Funding Lender for any matters covered under this Borrower Loan Agreement shall be narrowly 
construed to cover only the parties and facts identified in any Written Approval or, if not in writing, such 
approvals shall be solely for the benefit of the Borrower. 

(c) Any obligation or liability whatsoever of the Govemmental Lender, the Fiscal Agent and 
the Funding Lender that may arise at any time under this Borrower Loan Agreement or any other Borrower · 

. Loan Document shall be satisfied, if at all, out of the Funding Lender's assets only. No such obligation or 
liability shall be personally binding upon, nor shall resort for the enforcement thereof be had to, the Project 
or any of the Govenunental Lender's, the Fiscal Agent's or the Funding Lender's commissioners, 
shareholders (if any), directors, officers, employees or agents, regardless of whether such obligation or 
liability is in the nature of contract, tort or otherwise. 

Section 10:5 Delivery of Reports, Etc. The delivery of reports, information and documents to 
the Govenunental Lender, the Fiscal Agent and the Funding Lender as provided herein is for informational 
purposes only and the Govemmental Lender's, the Fiscal Agent's and the Funding Lender's receipt of such 
shall not constitute constructive knowledge of any information contained therein or detenninable from 
information contained therein. The Govemmental Lender, the Fiscal Agent and the Funding Lender shall 
have no duties or responsibilities except those that are specifically set forth herein, and no other duties or 
obligations shall be implied in this BorrowerLoanAgreement against the Governmental Lender, the Fiscal 
Agent and the Funding Lender. 

[Remainder of Page Intentionally Left Blank] 
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IN WITNESS WHEREOF, the parties hereto have executed this Bonower Loan Agreement, all as 
of the date first set forth above. 

THE BORROWER: 

735 Davis Senior LP, 
a California limited partnership 
By: 735 Davis Senior BRIDGE LLC, 

a California limited liability company, . 
its managing general partner 
By: MCB Family Housing, Inc., 

a California nonprofit public benefit corporation, 
its sole member and manager 

By: 
Smitha Seshadri, Vice President .. 

By: JSCo 735 Davis Senior LLC, 
a California limited liability company, 
its administrative general partner 
By: John Stewart Company, 

a California corporation, 
its sole member and manager 

By: 
Jack D. Gardner, President 

[Signatures continue on the next page] 
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Approved as to form: 

DENNIS J. HERRERA 
City Attorney 

THE GOVERNMENTAL LENDER: 

CITY AND COUNTY OF SAN FRANCISCO 

By: ____________ _ 

Kate Hartley, Pirector, Mayor's Office of 
Housing and Community Dev~lopment 

By: ________________ _ 

Kenneth D. Roux, 
Deputy City Attorney 

4124-2744-7833.3 

[Signatures continue on the next page] 

[735 DAVIS-BORROWER LOAN AGREEMENT] 
S-2 

1585 



4124-2744-7833.3 

THE FISCAL AGENT: 

U.S. Bank National Association 

By: --------------------~----
Name: 
Title: 

[Signatures continue on the next page] 
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Agreed to and Acknowledged by: 

THE FUNDING LENDER: 

BANK OF AMERICA, N.A. 

By: 
Scott K. Catton, Senior Vice President 
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EXHIBITB 

SCHEDULE OF INSURANCE REQUIREMENTS 

See Exhibit K to the Construction Disbursement Agreement 
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EXHIBITC 

FORM OF MONffiLY LEASE UP REPORT 

MOVE IN DATABASE 

Building Apt.# # ofBR's # ofBA's Set-Aside Security Lease Certified Lease Total Value Descriptio Concession 
# Deposit Rent or Move Expiratio of nof Given at 

in Date n Concession Concessio Move In 
s n (YIN) 

MOVE OUT DATABASE 

Building Apt.# # ofBR's # ofBA's Set-Aside Total Security Lease Move Certified Lease 
# Security Deposit Rent Out Date or Move in (enter an "x") 

Deposit to Tenant Date Skip Evicted Expired OtheJ 
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EXHIBITF 

CITY AND COUNTY OF SAN FRANCISCO MANDATORY CONTRACTING PROVISIONS 

[SUBJECT TO UPDATING] 

The following provisions shall apply to this Borrower Loan Agreement as if set forth in the body thereof. 
Capitalized terms used but not defined in this Exhibit shall have the meanings given in this Funding Loan 
Agreement. 

1. Conflict of Interest. Through its execution of this Borrower Loan Agreement (the "Borrower 
Loan Agreement"), Contractor acknowledges that it is familiar with the provision of Section 15.103 of the 
City's Charter, Article III, Chapter 2 of City's Campaign and Governmental Conduct Code, and Section 
87100 et seq. and Section 1090 et seq. of the Government Code of the State of California, and certifies that 
it does not lmow of any facts which constitutes a violation of said provisions and agrees that it will 
immediately notify the City if it becomes aware of any such fact during the term of this Borrower Loan 
Agreement. 

2. Proprietary or Confidential Information of City. Contractor understands and agrees that, in the 
performance of the work or services under this Borrower Loan Agreement or in contemplation thereof, 
Contractor may have access to private or confidential information which may be owned or controlled by 
City and that such information may contain proprietary or confidential details, the disclosure of which to 
third parties may be damaging to City. Contractor agrees that all information disclosed by City to 
Contractor shall be held in confidence and used only in performance of the Agreement provided that, 
notwithstanding anything herein to the contrary, the foregoing shall not be construed to prohibit (i) 
disclosure of any and all information that is or becomes publicly known, or information obtained by 
Contractor from sources other than the other parties hereto, (ii) disclosure of any and all information (A) if 
required to do so by any applicable rule or regulation, (B) to any government agency or regulatory body 
having or claiming authority to regulate or oversee any aspects of Contractor's business or that of its 
affiliates, (C) pursuant to any subpoena, civil investigative demand or similar demand or request of any 
court, regulatory authority, arbitrator or arbitration to which Contractor or any affiliate or an officer, 
director, employer or shareholder thereof is a party or (D) to any affiliate, independent or internal auditor, 
agent, employee or attorney of Contractor having a need to know the same, provided that Contractor advises 
such recipient of the confidential nature of the information being disclosed, or (iii) any other disclosure 
authorized by the City and this Borrower Loan Agreement.. Contractor shall exercise the same standard of 
care to protect such information, as a reasonably prudent Contractor would use to protect its own proprietary 
data. · 

3. Local Business Enterprise utilization; Liquidated Damages. 

a. The LBE Ordinance. Contractor shall comply with all the requirements of the Local 
Business Enterprise and Non-Discrimination in Contracting Ordinance set forth in Chapter 14B of the San 
Francisco Administrative Code as it now exists or as it may be amended in the future (collectively the "LBE 

·Ordinance"), provided such amendments do not materially increase Contractor's obligations or liabilities, 
or materially diminish Contractor's rights, under this Borrower Loan Agreement. Such provisions of the 
LBE Ordinance are incorporated by reference and made a part of this Borrower Loan Agreement as though 
fully set forth in tlus section. Contractor's willful failure to comply with any applicable provisions of the 
LBE Ordinance is a material breach of Contractor's obligations under this Borrower Loan Agreement and 
shall entitle City, subject to any applicable notice and cure provisions set forth in this Borrower Loan 
Agreement, to exercise any of the remedies provided for under this Borrower Loan Agreement, under the 
LBE Ordinance or otherwise available at law or in equity, which remedies shall be cumulative unless this 
Borrower Loan Agreement expressly provides that any remedy is exclusive. In addition, Contractor shall 
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comply fully with all other applicable local, state and federal laws prohibiting discrimination and requiring 
equal opportunity in contracting, including subcontracting. 

b. Enforcement. If Contractor willfully fails to comply with any of the provisions of the 
LBE Ordinance, the rules and regulations implementing the LBE Ordinance, or the provisions of this 
Borrower Loan Agreement pertaining to LBE participation, Contractor shall be liable for liquidated 
damages in an amount equal to Contractor's net profit on this Bonower Loan Agreement, or 10% ofthe 
total amount of this Bonower Loan Agreement, or $1,000, whichever is greatest. The Director ofthe City's 
Contracts Monitoring Division or any other public official authorized to enforce the LBE Ordinance 
(separately and collectively, the "Director of CMD") may also impose other sanctions against Contractor 
authorized in the LBE Ordinance, including declaring the Contractor to be irr-esponsible and ineligible to 
contract with the City for a period of up to five years or revocation of the Contractor's LBE certification. 
The Director of CMD will detennine the sanctions to be imposed, including the amount of liquidated 
damages, after investigation pursuant to Administrative Code §14B.17. By.entering into this Bonower 
Loan Agreement, Contractor acknowledges and agrees that any.liquidated damages assessed by the Director 
of the CMD shall be payable to City upon demand. Contractor further acknowledges and agrees that any 
liquidated damages assessed may be withheld :from any monies due to Contractor on any contract with City. 
Contractor agrees to maintain records necessary for monitoring its compliance with the LBE Ordinance for 
a period of three years following termination or expiration of this Bonower Loan Agreement, and shall 
make such records available for audit and inspection by the Director of CMD or the Controller upon request. 

4. Nondiscrimination; Penalties. 

a. . Contractor Shall Not Discriminate. In the performance of this Borrower Loan 
Agreement, Contractor agrees not to discriminate against any employee, City and County employee 
working with such Contractor or the Contractor's subcontractors (each, a "Subcontractor"), applicant for 
employment with such Contractor or Subcontractor, or against any person seeking accommodations, 
advantages, facilities, privileges, services, or membership in all business, social, or other establishments or 
organizations, on the basis of the fact or perception of a person's race, color, creed, religion, national origin, 
ancestry, age; height, weight, sex, sexual orientation, gender identity, domestic partner status, marital status, 
disability or Acquired Immune Deficiency Syndrome or HIV status (AIDS/HIV status), or association with 
members of such protected classes, or in retaliation for opposition to discrimination against such classes. 

b. Subcontracts. Contractor shall incorporate by reference in all subcontracts the provisions 
of §§12B.2(a), 12B.2(c)-(k), and 12C.3 of the San Francisco Administrative Code (copies of which are 
available from Purchasing) and shall require all Subcontractors to comply with such provisions. 
Contractor's failure to comply with the obligations in this subsection shall constitute a material breach of 
this Borrower Loan Agreement. · 

c. Nondiscrimination in Benefits. Contractor does not as of the date of this Borrower Loan 
Agreement and will not during the tenn of this Borrower Loan Agreement, in any of its operations in San· 
Francisco, on real property owned by San Francisco, or where work is being perfonned for the City 
elsewhere in the United States, discriminate in the provision of bereavement leave, family medical leave,· 
health benefits, membership or membership discounts, moving expenses, pension and retirement benefits 
or travel benefits, as well as any benefits other than the benefits specified above, between employees with 
domestic partners and employees with spouses, and/or between the domestic partners and spouses of such 
employees, where the domestic partnership has been registered with a governmental entity pursuant to state 
or local law authorizing such registration, subject to the conditions set forth in §12B.2(b) of the San 
Francisco Administrative Code. 

d. Condition to Contract. As a condition to this Borrower Loan Agreement, Contractor shall 
execute the "Chapter 12B Declaration: Nondiscrimination in Contracts and Benefits" fonn (Form CMD-
12B-101) with supporting documentation and secure the approval of the fonn by the San Francisco 
Contracts Monitoring Division (fonnerly "Human Rights Commission"). 

E-2 
4124-2744-7833.3 

1594 



e. Incorporation of Administrative Code Provisions by Reference. The provisions of 
Chapters 12B and 12C of the San Francisco Administrative Code are incorporated in this Section by 
reference and made a part of this Borrower Loan Agreement as though fully set forth herein. Contractor 
shall comply fully with and be bound by all ofthe provisions that apply to tlus Borrower Loan Agreement 
under such Chapters, including but not limited to the remedies provided in such Chapters. Without limiting 
the foregoing, Contractor understands that pursuant to §§12B.2(h) and 12C.3(g) ofthe San Francisco 
Administrative Code, a penalty of $50 for each person for each calendar day during which such person was 
discriminated against in violation of the provisions of this Borrower Loan Agreement may be assessed 
against Contractor and/or deducted from any payments due Contractor. 

5. MacBride Principles-Northern Ireland. Pursuant to San Francisco Administrative Code 
§ 12F.5, the City and County of San Francisco urges companies doing business in Northem Ireland to move 
towards resolving employment inequities, and encourages such companies to abide by the MacBride 
Principles. The City and County of San Francisco urges San Francisco companies to do business with 
corporations that abide by the MacBride Principles. By signing below, the person executing this agreement 

· on behalf of Contractor acknowledges and agrees that he or she has read and understood this section. 

6. Tropical Hardwood and Virgin Redwood Ban. Pursuant to §804(b) of the San Francisco 
Environment Code, the City and County of San Francisco urges Contractors not to import, purchase, obtain, 
or usc for lli'1Y purpose, any tropical hardwood, tropical hardwood \Vood product, virgin redwood or virgin 
redwood wood product. 

7. ·Drug-Free Workplace Policy. Contractor acknowledges that pursuant to the Federal Drug-Free 
Workplace Act of 1989, the unlawful manufacture, distribution, dispensation, possession, or use of a 
controlled substance is prohibited on City premises. Contractor agrees that any violation of this prohibition 
by Contractor, its employees, agents or assigns will be deemed a material breach.of this Borrower Loan 
Agreement. 

8. Resource Conservation. Chapter 5 of the San Francisco Environment Code ("Resource 
Conservation") is incorporated herein by reference. Failure by Contractor to comply with any of the 
applicable requirements of Chapter 5 will be deemed a material breach of contract. 

9. Compliance with Americans with Disabiiities Act. · Contractor acknowledges that, pursuant to 
the Americans with Disabilities Act (ADA), programs, services and other activities provided by a public 
entity to the public, whether directly or through a Contractor, must be accessible to the disabled public. 
Contractor shall provide the services specified in this Borrower Loan Agreement in a manner that complies 
with the ADA and any and all other applicable federal, state and local disability rights legislation. 
Contractor agrees not to discriminate against disabled persons in the provision of services, benefits or 
activities provided under this Borrower Loan Agreement and further agrees that any violation of this 
prohibition on the part of Contractor, its employees, agents or assigns will constitute a material breach of 
this Borrower Loan Agreement. 

10. Sunshine Ordinance. In accordance with San Francisco Administrative Code §67.24(e), 
contracts, Contractors' bids, responses to solicitations and all other records of communications between 
City and persons or firms seeking contracts, shall be open to inspection imtnediately after a contract has 
been awarded. Nothing in this provision requires the disclosure of a private person or organization's net 
worth or other proprietary financial data submitted for qualification for a contract or other benefit until and 
unless that person or organization is awarded the contract or benefit. Information provided which is covered 
by this paragraph will be made available to the public upon request. 

11. Limitations on Contributions. Through execution of this Borrower Loan Agreement, Contractor 
acknowledges that itis familiar with section 1.126 of the City's Campaign and Governmental Conduct 
Code, which prohibits any person who contracts with the City for the rendition of personal services, for the 
furnishing of any material, supplies or equipment, for the sale or lease of any land or building, or for a 
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grant, loan or loan guarantee, from making any campaign contribution to (1) an individual holding a City 
elective office ifthe contract must be approved by the individual, a board on which that individual serves, 
or the board of a state agency on which an appointee ofthat individual serves, (2) a candidate for the offlce 
held by such individual, or (3) a committee controlled by such individual, at any time from the 
commencement of negotiations for the contract until the later of either the termination of negotiations for 
such contract or six months after the date the contract is approved. Contractor aclmowledges that the 
foregoing restriction applies only if the contract or a combination or series of contracts approved by the 
same individual or board in a fiscal year have a total anticipated or actual value of $50,000 or more. 
Contractor further aclmowledges that the prohibition on contributions applies to each prospective party to 
the contract; each member of Contractor's board of directors; Contractor's chairperson, chief executive 
offlcer, chief financial officer and chief operating officer; any person with an ownership interest of more 
than 20 percent in Contractor; any Subcontractor listed in the bid or contract; and any committee that is 
sponsored or controlled by Contractor. Additionally, Contractor aclmowledges that Contractor must inform 
each of the persons described in the preceding sentence of the prohibitions contained in Section 1.126. 
Contractor further agrees to provide to City the names of each person, entity or committee described above. 

12. Requiring Minimum Compensation for Covered Employees. 

a. The following requirements of this Section 12 shall only apply to the Fiscal Agent if it is 
not exempt from the MCO (as defined belovt) pursua..'1t to Section 12(i) hereof Contractor agrees to comply 
fully with and be bound by all of the provisions of the Minimum Compensation Ordinance (MCO), as set 
forth in San Francisco Administrative Code Chapter 12P (Chapter 12P), including the remedies provided, 
and implementing guidelines and rules. The provisions of Sections 12P.5 and 12P.5.1 of Chapter 12P are 
incorporated herein by reference and made a part of this Borrower Loan Agreement as though fully set 
forth. The text ofthe MCO is available on the web at www.sfgov.org/olse/mco. A partial listing of some 
of Contractor's obligations under the MCO is set forth in this Section. Contractor is required to comply 
with all the provisions of the MCO, irrespective of the listing of obligations in this Section. 

b. The MCO requires Contractor to pay Contractor's employees a minimum hourly gross 
compensation wage rate and to provide minimum compensated and uncompensated time off. The minimum 
wage rate may change from year to year and Contractor is obligated to keep informed of the then-current 
requirements: Any subcontract entered into by Contractor shall require the Subcontractor to comply with 
the requirements of the MCO and shall contain contractual obligations substantially the same as those set 
forth in this Section. It is Contractor's obligation to ensure that any Subcontractors of any tier under this 
Borrower Loan Agreement comply with the requirements of the MCO. If any Subcontra0tor under this 
Bonower Loan Agreement fails to comply, City may pursue any of the remedies set forth in this Section 
against Contractor. 

c. Contractor shall not take adverse action or otherwise discriminate against an employee or 
other person for the exercise or attempted exercise of rights under the MCO. Such actions, if taken within 
90 days of the exercise or attempted exercise of such rights, will be rebuttably presumed to be retaliation 
prohibited by the MCO. 

d. Contractor shall maintain employee and payroll records as required by the MCO. If 
Contractor fails t'o do so, it shall be presumed that the Contractor paid no more than the minimum wage 
required under State law. 

e. The City is authorized to inspect Contractor's job sites and conduct interviews with 
employees and conduct audits of Contractor. 

f. Contractor's commitment to provide the Minimum Compensation is a material element of 
the City's consideration for this Borrower Loan Agreement. The City in its sole discretion shall determine 
whether such a breach has occurred. The City and the public will suffer actual damage that will be 
impractical or extremely difficult to determine if the Contractor fails to comply with these requirements. 
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Contractor agrees that the sums set forth in Section 12P.6.1 of the MCO as liquidated damages are not a 
penalty, but are reasonable estimates of the loss that the City and the public will incur for Contractor's 
noncompliance. The procedures governing the assessment of liquidated damages shall be those set forth in 
Section 12P.6.2 of Chapter 12P. 

g. Contractor understands and agrees that if it fails to comply with the requirements of the 
MCO, the City shall have the right to pursue any rights or remedies available under Chapter 12P (including 
liquidated damages), under the terms of the contract, and under applicable la~. If, withit;30 days after 
receiving written notice of a breach of this Borrower Loan Agreement for violating the MCO, Contractor 
fails to cure such breach or, if such breach cannot reasonably be cured within such period of 30 days, 
Contractor fails to commence efforts to cure within such period, or thereafter fails diligently to pursue such 
cure to completion, the City shall have the right to pursue any rights or remedies available under applicable 
law, including those set forth in Section 12P.6(c) of Chapter 12P. Each of these remedies shall be 
exercisable individually or in combination with any other rights or remedies available to the City. 

h. Contractor represe1;1ts and warrants that it is not an entity that was set up, or is being used, 
for tl:ie purpose of evading the intent of the MCO. 

i. If Contractor is exempt from the MCO when this Borrower Loan Agreement is executed 
because the cumulative a.111oUnt of agreements with this department for the fiscal year is less than $25,000, 
but Contractor later enters into an agreement or agreements that cause Contractor to exceed that amount in 
a fiscal year, Contractor shall thereafter be required to comply with the MCO under this Borrower Loan 
Agreement. This obligation arises on the effective date of the agreement that causes the cumulative amount 
of agreements between the Contractor and this department to exceed $25,000 in the fiscal year. 

13. Requiring Health Benefits for Covered Employees; 

The following requirements of this Section 13 shall only apply to the Fiscal Agent if it is not exempt from 
the HCAO (as defined below) pursuant to Section 13(m) hereof Contractor agrees to comply fully with 
and be bound by all of the provisions of the Health Care Accountability Ordinance (HCAO), as set forth in 
San Francisco Administrative Code Chapter 12Q, including the remedies provided, and implementing 
regulations, as the same may be amended from time to time. The provisions of section 12Q .5 .1 of Chapter 
12Q are incorporated by reference and made a part of this Borrower Loan Agreement as though fully set 
forth herein. The text of the HCAO is available on the web at www.sfgov.org/olse. Capitalized terms used 
in this Section and not defined in this Borrower Loan Agreement shall have the meanings assigned to such 
terms in Chapter 12Q. · 

a. For each Covered Employee, Contractor shall provide the appropriate health benefit set 
forth in Section 12Q.3 ofthe HCAO. If Contractor chooses to offer the health plan opt! on, such health plan 
shall meet the minimum standards set forth by the San Francisco Health Commission. 

b. Notwithstanding the above, if the Contractor is a small business as defined in Section 
12Q.3(e) of the HCAO, it shall have no obligation to comply with part (a) above. 

c. Contractor's failure to comply with the HCAO shall constitute a material breach of this 
agreement. City shall notifY Contractor if such a breach has occurred. If, within 30 days after receiving 
City's written notice of a breach of this Borrower Loan Agreement for violating the HCAO, Contractor 
fails to cure such breach or, if such breach cannot reasonably be cured within such period of 30 days, 
Contractor fails to commence efforts to cure within such.period, or thereafter fails diligently t.o pursue such 
cure to completion, City shall have the right to pursue the remedies set forth in 12Q.5.1 and 12Q.5(f)(l-6). 
Each of these remedies shall be exercisable individually or in combination with any other rights or remedies 
available to City. 

d. Any Subcontract entered into by Contractor shall require the Subcontractor to comply with 
the requirements of the HCAO and shall contain contractual obligations substantially the same as those set 
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forth in this Section. Contractor shall notify City's Office of Contract Administration when it enters into 
such a Subcontract· and shall certify to the Office of Contract Administration that it has notified the 
Su,bcontractor of the obligations under the HCAO and has imposed the requirements of the HCAO on 
Subcontractor through the Subcontract. Each Contractor shall be responsible for its Subcontractors' 
compliance with tlus Chapter. If a Subcontractor fails to comply, the City may pursue the remedies set forth 
in this Section against Contractor based on the Subcontractor's failure to comply, provided that City has 
first provided Contractor with notice and an opportunity to obtain a cure of the violation. 

e. Contractor shall not discharge, reduce in compensation, or otherwise discrin1inate against 
any employee for notifying City with regard to Contractor's noncompliance or anticipated noncompliance 
with the requirements of the HCAO, for opposing any practice proscribed by the HCAO, for participating 
in proceedings related to the HCAO, or for seeking to assert or enforce any rights under the HCAO by any 
lawful means. 

f. Contractor represents and warrants that it is not an entity that was set up, or is being used, 
for the purpose of evading the intent of the HCAO . 

. g. Contractor shall maintain employee and payroll records in compliance with the Califonua 
Labor Code and Industrial Welfare Commission orders, including the number of hours each employee has 
worked on the City Contract. 

h.· Contractor shall keep itself informed of the current requirements of the HCAO. 

i. Contractor shall provide reports to the City in accordance with any reporting standards 
promulgated by the City under the HCAO, including reports on Subcontractors and Subtenants, as 
applicable. 

j. Contractor shall provide City with access to records pertaining to compliance with HCAO 
after receiving a written request from City to do so and being provided at least ten business days to respond. 

k. Contractor shall allow City to inspect Contractor's job sites and have access to Contractor's 
employees in order to monitor and detennine compliance with HCAO. 

1. City may conduct .random audits of Contractor to ascertain its compliance with HCAO. 
Contractor agrees to cooperate with City when it conducts such audits. 

m. If Contractor is exempt from the HCAO when this Borrower Loan Agreement is executed 
· because its amount is less than $25,000 ($50,000 for nonprofits), but Contractor later enters into an 

agreement or agreements that cause Contractor's aggregate amount of all agreements with City to reach 
$75,000, all the agreements shall be thereafter subject to the HCAO. This obligation arises on the effective 
date ofthe agreement that causes the cumulative amount of agreements between Contractor and the City to 
be equal to or greater than $75,000 in the fiscal year. 

14. Prohibition on Political Activity with City Funds. In accordance with San Francisco 
Adn1inistrative Code Chapter 12.G, Contractor may not participate in, support, or attempt to influence any 
political campaign for a candidate or for a ballot measure · (collectively, "Political Activity") in the 
performance of the services provided under tlus Borrower Loan Agreement. Contractor agrees to comply 
with San Francisco Adn1inistrative Code Chapter 12.G and any implementing rules and regulations 
promulgated by the City's Controller. The terms and provisions of Chapter 12.G are incorporated herein 
by this reference. In the event Contractor violates the provisions oftl1is section, the City may, in addition· 
to any other rights or remedies available hereunder, (i) terminate this Borrower Loan Agreement, and (ii) 
prohlbit Contractor from bidding on or receiving any new City contract for a period of two (2) years. The 
Controller will not consider Contractor's use of profit as a violation of this section. 

15. Preservative-treated Wood Containing Arsenic. Contractor may not purchase preservative
treated wood products containing arsenic in the performance of this Borrower Loan Agreement unless an 
exemption from the requirements of Chapter 13 ofthe San Francisco Environment Code is obtained from 
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the Department of the Environment under Section 1304 of the Code. The term "preservative-treated wood 
containing arsenic" shall mean wood treated with a preservative that contains arsenic, elemental arsenic, or 
an arsenic copper combination, including, but not limited to, chromated copper arsenate preservative, 
ammoniacal copper zinc arsenate preservative, or ammoniacal copper arsenate preservative. Contractor 
may purchase preservative-treated wood products on the list of environmentally preferable alternatives 
prepared and adopted by the Department of the Environment. This provision does not preclude Contractor 
from purchasing preservative-treated wood containing arsenic for saltwater immersion. The term "saltwater 
immersion" shall mean a pressure-treated wood that is used for construction purposes or facilities that are 
partially or totally immersed in saltwater. 

16. Compliance with Laws. Contractor shall keep itself fully informed of the City's Charter, codes, 
ordinances and regulations of the City and of all state, and federal laws in any manner affecting the 

· performance of this Borrower Loan Agreement, and must at all times comply with such local codes, 
ordinances, and regulations and all applicable laws as they may be amended from time to time .. 

17. Protection of Private Information. Contractor has read and agrees, subject to the following 
sentence, to the terms set forth in San Franc~sco Administrative Code Sections 12M.2, "Nondisclosure of 
Private Information," and 12M.3, "Enforcen1ent" of Administrative Code Chapter 12M, "Protection of 
Private Information," which are incorporated herein as if fully set forth. Contractor agrees that any failure 
of Contractor to comply with the requirements of Section 12M.2 of tltis Chapter shall be a material breach 
of the Contract; provided that, notwithstanding anything herein or in the Administrative Code to the 
contrary, the foregoing shall not be construed to prohibit (i) disclosure of any and all information that is or 
becomes publicly known, or inf01mation obtained by Contractor from sources other than the other parties 
hereto·, (ii) disclosure of any and all information (A) if required to do so by any applicable rule or regulation, 
(B) to any government agency or regulatory body having or claiming authority to regulate or oversee any 
aspects of Contractor's business or that of its affiliates, (C) pursuant to any subpoena, civil investigative 
demand or similar demand or request of any court, regulatory authority, arbitrator or arbitration to which 
Contractor or any affiliate or an officer, director, employer or shareholder thereof is a party or (D) to any 
affiliate, independent or internal auditor, agent, employee or attorney of Contractor having a need to know 
the same, provided that Contractor advises such recipient of the confidential nature of the infonnation being 
disclosed, or (iii) any other disclosure authorized by the City and this Borrower Loan Agreement. In such 
an event, in addition to any other remedies available to it under equity or law, the City may terminate the 
Contract, bring a false claim action against the Contractor pursuant to Chapter 6 or Chapter 21 of the 
Administrative Code, or debar the Contractor. 

18. Food Service Waste Reduction Requirements. Contractor agrees to comply fully with and be 
bound by all of the provisions of the Food Service Waste Reduction Ordinance, as set forth in San Francisco 
Environment Code Chapter 16, including the remedies provided, and implementing guidelines and rules. 
The provisions of Chapter 16 are incorporated herein by reference and made a part of this Borrower Loan 
Agreement as though fully set forth. This provision is a material term of tilis Borrower Loan Agreement. 
By entering into this Borrower Loan Agreement, Contractor agrees that if it breaches this provision, City 
will suffer actual damages that will be impractical or extremely difficult to detennine; further, Contractor 
agrees that the sum of one hundred dollars ($100) liquidated damages for the first breach, two hundred 
dollars ($200) liquidated damages for the second breach in the same year, and five hundred dollars ($500) 
liquidated damages for subsequent breaches in the same year is reasonable estimate of the damage that City 
will incur based on the violation, established in light of the circumstances existing at the time this Borrower 
Loan Agreement was made. Such amount shall not be considered a penalty, but rather agreed monetary 
damages sustained by City because of Contractor's failure to comply with this provision 

19. Submitting False Claims; Monetary Penalties. Pursuant to San Francisco Administrative Code 
§21.35, any Contractor, Subcontractor or consultant who submits a false claim shall be liable to the City 
for the statutory penalties set forth in that section. A Contractor, Subcontractor or consultant will be deemed 
to have submitted a false claim to the City if the Contractor, Subcontractor or consultant: (a) knowingly 
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presents or causes to be presented to an officer or employee of the City a false claim or request for payment 
or approval; (b) knowingly makes, uses, or causes to be made or used a false record or statement to get a 
false claim paid or approved by the City; (c) conspires to defraud the City by getting a false claim allowed 
or paid by the City; (d) knowingly makes, uses, or causes to be made or used a false record or statement 
to conceal, avoid, or decrease an obligation to pay or transmit money or property to the City; or (e) is a 
beneficiary of an inadvertent submission of a false claim to the City, subsequently discovers the falsity of 
the claim, and fails to disclose the false claim to the City within a reasonable time after discovery of the 
false claim. 
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REGULATORY AGREEMENT AND DECLARATION OF 
RESTRICTIVE COVENANTS 

This REGULATORY AGREEMENT AND DECLARATION OF RESTRICTIVE 
COVENANTS (the "Regulatory Agreement") is made and entered into as ofMarch 1, 2019, by 
and between the CITY AND COUNTY OF SAN FRANCISCO, a municipal corporation and 
chartered city and county, duly organized and validly existing under its City Charter and the 
Constitution and laws of the State of California (together with any successor to its rights, duties 
and obligations, the "City"), and 735 DAVIS SENIOR LP, a California limited partnership (the 
"Owner"), owner of a, leasehold interest in the land described in Exhibit A attached hereto. 

RECITALS 

A. WHEREAS, pursuant to the Charter of the City, Article I of Chapter 43 of the 
Administrative Code of the City and County of San Francisco Municipal Code and Chapter 7 of 
Part 5 of Division 31 of the California Health and Safety Code, as now in effect and as may be 
amended and supplemented (collectively, the "Act"), the City is authorized to issue revenue bonds, 
notes and other evidences of indebtedness to finance development of multifamily renlal housing; 
and 

B. WHEREAS, the Board of Supervisors of the City has authorized the execution and 
delivery of multifamily housing notes under the Act in connection with the development of a 
multifamily residential rental housing project located on the site described in Exhibit A hereto and 
to be known as "735 Davis Apartments" (the "Project"), which Project shall be subject to the terms 
and provisions hereof; and 

C. WHEREAS, simultaneously with the delivery of this Regulatory Agreement, the 
City is entering into a Funding Loan Agreement (the "Funding Loan Agreement") with Bank of 
America, N.A. (the "Funding Lender") pursuant to which the Funding Lender (i) will advance 
funds (the "Funding Loan") to or for the account of the City, and (ii) the City will apply the 
proceeds ofthe Funding Loan to make one or more loans (collectively, the "Borrower Loan") to 
the Owner to finance the construction and development ofthe Project; and 

D. WHEREAS, in furtherance of the purposes ofthe Act and to evidence its obligation 
to make the payments due to the Funding Lender under the Funding Loan, the City is executing 
and delivering to the Funding Lender its Note designated "City and County of San Francisco 
Multifamily Revenue Housing Note (735 Davis Apartments), Series 2019D" (the "Note") pursuant 
to a Resolution adopted by the City on March_, 2019 (the "Resolution"); and 

E. _ WHEREAS, simultaneously with the delivery of this Regulatory Agreement, the 
City and the Owner. will enter into a Borrower Loan Agreement dated as of the date hereof (the 
"Borrower Loan Agreemenf'), whereby the City will make the Borrower Loan to the Owner and 
the Owner agrees to make loan payments to the City in an amount which will be sufficient to 
enable the City to repay the Funding Loan and to pay all costs and expenses related thereto when 
due; 

F. WHEREAS, City hereby certifies that all things necessary to make the Note, when 
executed and delivered as provided in the Resolution and the Funding Loan Agreement, the valid, 
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binding and limited obligations of the City have been done and perfonned, and the execution and 
delivery of the Note, in all respects have been duly authorized; and · 

G. WHEREAS, the Code (as defined herein) and the regulations and rulings 
promulgated with respect thereto and the Act prescribe that the use and operation of the Project be 
restricted in certain respects and in order to ensure that the Project will be acquired, constructed, 
equipped, used and operated in accordance. with the Code and the Act, the City and the Owner 
have determined to enter into this Regulatory Agreement in order to set forth certain terms and 
conditions relating to the construction of the Project. 

AGREEMENT 

NOW, THEREFORE, in consideration of the mutual covenants and undertakings set forth 
herein, and for other good and .valuable consideration, the receipt and sufficiency of which hereby 
are acknowledged, the City and the Owner agree as follows: 

1. Definitions and Interpretation. Capitalized terms used herein have the meanings 
assigned to them in this Section 1, unless the context in which they are used clearly requires 
otherwise: 

"Act"- The Charter of the City, Article I of Chapter 43 of the Administrative Code of the 
City and County of San Francisco Municipal Code and, as applicable, Chapter 7 of Part 5 of 
Division 31 of the Health and Safety Code of the State of California, as now in effect and as it may 
from time to time hereafter be amended or supplemented. 

"Adjusted Income" -The adjusted income of a person (together with the adjusted income 
of all persons of the age of 18 years or older who intend to reside with such person in one residential 
unit) as calculated in the manner prescribed pursuant to Section 8 of the Housing Act, or, if said 
Section 8 is tenninated, as prescribed pursuant to said Section 8 immediately prior to its 
termination or as otherwise required under Section 142 of the Code and the Act. 

"Affiliated Party" - A Person whose relationship with the Owner would result in a 
disallowance of losses under Section 267 or 707(b) of the Code, (b) a Person who together with 
the Owner are members of the same controlled group of corporations (as defined in 
Section 1563(a) of the Code, except that "more than 50 percent" shall be substituted for "at least 
80 percent" each place it appears therein), (c) a partnership and each of its partners (and their 
spouses and minor children) whose relationship with the Owner would result in a disallowance of 
losses under Section 267 or 707(b) of the Code, and (d) an S corporation and each of its 
shareholders (and their spouses and minor children) whose relationship with the Owner would 
result in a disallowance oflosses under Section 267 or 707(b) ofthe Code. 

"Annual Monitoring Report" has the meaning set forth in Section 5(1). 

"Area" - The BUD Metro Fair Market Rent Area (HMFA), or the successor area 
determined by HUb in which the Project is located. 
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"Authorized Owner Representative" - Any person who at the time and from time to time 
may be designated as such, by written certificate furnished to the City and the Fiscal Agent 
containing the specimen signature of such person and signed on behalf of the Owner by the general 
partner(s) ofthe Owner, which certificate may designate an alternate or alternates. 

"Available Units" - Residential units in the Project (except for not more than one unit set 
aside for a resident manager) that are actually occupied and residential units in the Project that are 
vacant and have been occupied at least once .after becoming available for occupancy, provided that 
(a) a residential unit that is vacant on the later of (i) the date the Project is completed or (ii) the 
date of the execution and delivery ofthe Note is not an Available Unit and does not become an· 
Available Unit until it has been occupied for the first time after such date, and (b) a residential unit 
that is not available for occupancy due to renovations is not an Available Unit and does not become 
an Available Unit until it has been occupied for the first time after the renovations are completed. 

"Borrower Loan" - The loan of the proceeds of the Note made to the Owner pursuant to 
. the Borrower Loan Agreement to provide financing for the construction of the Project. 

''Borrower Loan Agreement" - The Borrower Loan Al'>1eement, of even date herewith, 
among the City, the Owner and the Fiscal Agent, pursuant to which the Borrower Loan is being 
made. 

"CD LAC" - The California Debt Limit Allocation Committee. 

"CD LAC Requirements" - The requirements described in Section 27 of this Regulatory 
Agreement. 

"CDLAC Resolution" - The Resolution described in Section 7 of this Regulatory 
Agreement. 

"Certificatt? of Continuing Program Compliance" - The Certificate with respect to the 
Project to be filed by the Owner with the City and the Program Administrator, which shall be 
su,bstantially in the form attached to this Regulatory Agreement as Exhibit D, or such other foim 
as is provided by the City and executed by an Authorized Owner Representative. 

"Certificate of Preference" - A residential Certificate of Preference issued by the City 
pursuant to the City's Certificate of Preference Program, as further described in the Operational 
Rules attached hereto as Exhibit J. 

"City" - The City and County of San Francisco, California. 

"City Median Income" - the "Maximum Income by Household Size" derived by the 
Mayor's Office of Housing and Community Development and published annually, based on the 
unadjusted area median income for the Area, as determined annually by HUD in a manner 
consistent with determinations of area median gross income under Section 8 of the Housing Act 
and Section 3009a of the Housing and Economic Recovery Act of 2008 or, if said Section 8 is 
terminated, as prescribed pursuant to said Section 8 immediately prior to its termination, and being 
adjusted for family size but unadjusted for high housing costs. 
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"Closing Date"- The date of the execution and delivery of the Note, being March_, 2019. 

"Code"- The Internal Revenue Code of 1986, as in effect on the execution and delivery of 
the Note or (except as othetwise referenced herein) as it may be amended to apply to obligations 
issued on the date of the execution and delivery of the Note, together with applicable temporary 
and fmal regulations promulgated, and applicable official public guidance published, under the 
Code. · · 

"Completion Certificate"- The certificate of completion of the construction of the Project 
required to be executed by an Authorized Owner Representative and delivered to the City and the 
Funding Lender by the Owner pursuant to Section 2( e) of this RegulatoryAgreement, which shall 

· be substantially in the form attached to this Regulatory Agreement as Exhibit C. 

"Completion Date" - The date of completion of the construction of the Project, as that date 
shall be certified as provided in Section 2 of this Regulatory Agreement. 

"CTCAC" - The California Tax Credit Allocation Committee. 

"Displaced Tenant Preference Certificate Holder"- A person or household that has been 
issued a certificate under the Displaced Tenant Preference Program, as further described in the 
Operational Rules attached as Exhibit J. 

"Facilities" - The multifamily buildings, structures and other improvements on the Site to 
be acquired, constructed, improved, and equipped with the proceeds of the Borrower Loan, and all 
fixtures and other property owned by the Owner and located on the Site, or used in connection 
with, such buildings, structures and other improvements. 

"Fiscal Agent"- U.S. Bank National Association; a national banking association and its 
successors and assigns. 

"Funding Lender"- Bank of America, N. A. and its successors and assigns. 

·"Funding Loan" -The loan by the Funding Lender to the City, the proceeds of which are 
loaned by the City to the Owner pursuant to the Borrower Loan Agreement. 

"Funding Loan Agreement"- The Funding Loan Agreement of even date herewith, among 
the City, the Fiscal Agent and the Funding Lender, pursuant to which the Funding Loan was made. 

"General Partner" - 735 Davis Senior· BRIDGE LLC, a California limited liability 
company, the managing general partner, and JSCo 735 Davis Senior LLC, a California limited· 
liability company, the administrative general partner, and/or any other Person that the partners of 
Owner, with the prior written approval of City and the Funding Lender (to the extent required 
pursuant to the Loan Documents), have selected to be a general partner of Owner, and any 
successor general partner of the Owner, in each case. to the extent permitted under the Loan 
Documents and hereunder. 
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"Ground Lease"- The ground lease dated as of[March 1, 2019], by and between the 
City, as landlord, and the 735 Davis Senior LP, a Califomia limited partnership, as tenant, 
pursuant to which the City is leasing the Site to the Owner. 

"Housing Act" -42 U.S.C. SeQtion 1437, lmown as the United States Housing Act of 1937, 
as amended. 

"Housing Authority" - The Housing Authority of the City and County of San Francisco 
and any of its successors. 

"Housing Law" - Chapter 7 of Part 5 of Division 31 of the California Health and Safety 
Code, as amended. 

"HUD" -The United States Department ofHousing and Urban Development, its successors 
and assigns. 

"Income Certification Form''- A fully completed and executed Income Certification Form 
substantially in the form designated in Exhibit B, or such other form as may be provided by the 
City. 

"Inducement Date"- July 24,2018, the date of adoption of the Inducement Resolution. 

"Inducement Resolution"- Resolution No. 265-18 adopted by the Board of Supervisors of 
the City on the Inducement Date and approved by the Mayor, indicating its intention to issue tax
exempt obligations to fmance a portion of the Project. 

"Investor Limited Partner" - Bank of America, N.A. or its affiliate(s) that has been 
admitted as a limited partner in Owner in accordance with the Partnership Agreement, together 
with its successors and assigns. 

"Low Income Tenant" Any Tenant in the Project whose Adjusted Income does not 
exceed sixty percent (60%) of the lower of City Median Income or Median Income for the Area; 
provided, however, if all the occupants of a unit are· students (as defined under Section 152(£)(2) 
ofthe Code), no one ofwhom is entitled to file a joint return under Section 6013 ofthe Code or 
who fail to be described in Section 42(i)(3)(D) of the Code, such occupants shall not qualify as 
Low Income Tenants. The determination of a Tenant's status as a Low Income Tenant shall 
initially be made by the Owner on tlie basis of an Income Certification Form (a form of which is 
attached hereto as Exhibit B) executed by the Tenant upon such Tenant's occupancy .of a Restricted 
Unit in the Project and upon annual recertification thereafter. In determining if any Tenant is a 
Low Income Tenant for purposes of any requirement of the City hereunder, the maximum Adjusted. 
Income shall be based on the applicable percentage of the lower of the City Median Income or 
Median Income for the Area. · 

"Low Income Units" - The dwelling units in the Project required to be rented to, or 
designated for occupancy by, Low Income Tenants pursuant to Section 4 of this Regulatory 
Agreement. 
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"Median Income for the Area" - The median gross income for the Area, as determined in 
a manner consistent with determinations of area median gross income under Section 8 of the 
Housing Act and Section 3009(a) of the Housing and Economic Recovery Act of2008 (Pub. L. 
110-289, 122 Stat 2654) or, if said Section 8 is terminated, as prescribed pursuant to said Section 
8 immediately prior to its termination or as otherwise required under Section 142 of the Code and 
the Act, including adjustments for household size and high housing cost area. 

"Note"- City and County of San Francisco Multifamily Housing Revenue Note (735 Davis 
Apartments), Series 2019D, issued pursuant to the Resolution. 

"Operational Rules" - The Operational Rules for San Francisco Housing Lotteries and 
Rental Lease Up Activities are incorporated byreference in Exhibit J. 

"Owner" 735 Davis Senior LP, a California limited partnership, and its permitted 
successors and assigns. 

"Partnership Agreement"- The Amended and Restated Agreement of Limited Partnership 
relating to Owner, by and among the General Partner, the Investor Limited Partner and Bane of 
America CDC Special Holding Company, Inc, a North Carolina corporation, as Special Limited 
Partner. 

"Permitted Encumbrances"- Has the definition given to it in the Security Instrument. 

"Program Administrator" - A governmental agency, a financial institution, a certified 
public accountant, an apartment management finn, a mortgage insurance company or other 
business entity performing similar duties or otherwise experienced in the administration of 
restrictions on bond financed multifamily housing projects, which shall be the City initially and, 
at the City's election, any other person or entity appointed by the City who shall enter into an 
administration agreement in a forin acceptable to the City. · 

"Project" -The Facilities and the Site. 

"Project Costs"- To the extent authorized by the Code, the Regulations and the Act, any 
and all costs incurred by the Owner with respect to .the construction of the residel'\tial component 
of the Project, whether paid or incurred prior to or after the Inducement Date, including, without 
limitation, costs for site preparation, the planning of housing and related facilities and 
improvements, the removal or demolition of existing structures, the construction of housing and 
related facilities and improvements, and all other work in connection therewith, and all costs of 
fmancing, includihg, without limitation, the cost of consultant, accounting and legal services, other 
expenses necessary or incident to determining the feasibility of the Project, contractor's and 
Owner's overhead and supervisors' fees and costs directly allocable to the Project, administrative 
and other expenses necessary or incident to the Project and the fmancing thereof (including 
reimbursement to any municipality, county or entity for expenditures made for the Project), and 
interest accrued during construction and prior to the Completion Date. 

''Qualified Project Costs" - The Project Costs incurred after the date which is sixty (60) 
days prior to the Inducement Date and that are chargeable to a capital account with respect to the 
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Project for federal income tax and financial accounting purposes, or would be so chargeable either 
with a proper election by the Owner or but for the proper election by the Owner to deduct those 
amounts, within the meaning of Regulations Section 1.103-8(a)(1); provided, however, that only 
such portion of the interest accrued during construction ofthe Project shall constitute a Qualified 
Project Cost as bears the same ratio to all such interest as the Qualified Project Costs bear to all 

· Project Costs, and provided further that such interest shall cease to be a Qualified Project Cost on 
the Completion Date, and provided still further that if any portion of the Project is being 
constructed by an Affiliated Party (whether as a generalcontractor or a subcontractor), "Qualified 
Project Costs" shall include only (a) the actual out-of-pocket costs incurred by such Affiliated 
Party in constructing the Project (or any portion thereof), (b) any reasonable fees for supervisory 
services actually rendered by the Affiliated Party, and (c) any overhead expenses incurred by the 
Affiliated Party which are directly attributable to the work performed on the Project, and shall not 
include, for example, intercompany profits resulting from members of an affiliated group (within 
the meaning of Section 150'4 of the Code) participating in the construction of the Project or 
payments received by such Affiliated Party due to early completion of the Project (or any portion 
thereof). 

"Qualified Project Period"- The period beginning on the later of the Closing Date or the 
first day on which at least ten percent (10%) of the units in the Project are first occupied, and 
ending on the later of the following: · 

(a) the date that is fifteen (15) years after the date on which at least fifty percent 
(50%) of the units in the Project are first occupied; 

(b) the first date on which no Tax-Exempt bonds or notes with respect to the 
Project are Outstanding;· 

(c) the date on which any assistance provided with respect to the Project under 
Section 8 of the Housing Act terminates; 

(d) the date that is fifty-five (55) years after the Closing Date; or 

(e) such later date as may be provided in Section 5 or Section 12 hereof. 

"Qualified Tenant"- A Low Income Tenant. 

"Regulations" - The income tax regulations promulgated by the United States Department 
of the Treasury pursuant to the Code (or its predecessor) from time to time. 

"Regulatory Agreement" - This Regulatory Agreement and Declaration of Restrictive 
Covenants, together with any amendments hereto or supplements hereof. . 

"Restricted Unit"- A Low Income Unit. 

"Section 8"- Section 1437f of the Housing Act, unless explicitly referring to a section of 
this Regulatory Agreement (e.g., "Section 8 hereof'). 

7 

1610 



"Security Instrument"- The [Construction Deed of Trust, Assignment of Rents, Security 
Agreement and Fixture Filing], dated as of the date hereof, executed by Owner in favor of the City, 
and assigned to the Funding Lender to secure the Funding Loan, encumbering the Project. 

''Site" - The parcel or parcels of real property leased to the Owner by the City under the 
Ground Lease and described in Exhibit A, which is attached hereto, and all rights and 
appurtenances thereto. 

"SSI"- Supplemental Security Income administered pursuant to P.L. 74-271, approved 
August 14, 1935, 49 Stat. 620, as now in effect and as it may from time to time hereafter be 
amended or supplemented. 

"State" - The State of California. 

"TANF"- The Temporary Assistance. for Needy Families program administered pursuant 
to 42 U.S.C. Sections 601-687. 

"Tax Certificate" The Tax Certificate and Agreement, dated as of the Closing Date, 
executed and delivered by the City and the Borrower. 

"Tax Counsel" - An attorney or a firm of attorneys of nationally recognized standing in 
matters pertaining to the tax status of interest on bonds issued. by states and their political 
subdivisions, who is selected by the City and duly admitted to the practice oflaw before the highest 
court of any state of the United States of America or the District of Columbia. 

"Tax-Exempt"- With respect to the status of interest on the Note the exclusion of interest 
thereon from gross income of the Noteholder for federal income tax purposes pursuant to Section 
103(a) of the Code (other than interest on any portion of the Note owned by a "substantial user" 
of the Project or a "related person" within the meaning of Section 147 of the Code). 

"Tenant"- At any time of detern1ination thereof, all persons who together occupy a single 
residential unit in the Project, and upon the occupancy of a unit by any individual in addition to 
the previous Tenant of such unit, such unit shall be deemed to be occupied by a new Tenant. 

Unless the context clearly requires otherwise, as used in this Regulatory Agreement, words 
of the masculine, feminine or neuter gender used in this Regulatory Agreement shall be construed 
to include each other gender when appropriate and words ofthe singular number shall be construed 
to include the plural number, and vice versa, when appropriate. This Regulatory Agreement and 
all the terms and provisions hereof shall be construed to effectuate the purposes set forth herein 
and to sustain the validity hereof. 

The defined terms used in the preamble and recitals of this Regulatory Agreement have 
been included for convenience of reference only, and the meaning, construction and interpretation 
of all defined temis shall be deteli:nined by reference to this Section 1 notwithstanding any contrary 
definition in the preamble or recitals hereof. The titles and headings of the sections of this 
Regulatory Agreement have been inserted for convenience of reference only, and are not to be 
considered a part hereof and shall not in any way modify or restrict any of the terms or provisions 
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hereof or be considered or given any effect in construing this Regulatory Agreement or any 
provisions hereof or in ascertaining intent, if any question of intent shall arise. 

2. Construction of the Project. The Owner hereby represents, as of the date hereof, 
and covenants, warrants and agrees as follows: 

(a) The Owner has incurred, or will incur within six (6) months after the 
Closing Date, a substantial binding obligation to a third party to commence the construction ofthe 
Project, pursuant to which the Owner is or will be obligated to expend at least the lesser of (i) five 
(5) percent of the aggregate principal amount of the Note. or (ii) $100,000 for the payment of 
Qualified Project Costs. 

(b) ' The Owner's reasonable expectations respecting the total cost of 
construction of the Project and the disbursement ofNote proceeds are accurately set forth in the 
Tax Certificate delivered to the City on the Closing Date. 

(c) The Owner will proceed with due diligence to complete the construction of 
the Project and expects to expend the m~'Ximum authorized amount ofthe Borrower Loan for' 
Project Costs within three (3) years ofthe Closing Date. 

(d) [reserved] 

(e) Within thirty (30) days of the Completion Date, the Owner will submit to 
the City and the Funding Lender a duly executed and completed Completion Certificate. . 

(f) Money on deposit in any fund or account in connection with the Note, 
whether or not such money was derived from other sources, shall not be used by or under the 
direction of the Owner in a manner which would cause the Note to be an "arbitrage bond" within 
the meaning of Section 148 of the Code, and the Owner specifically agrees that the investment of 
money in any such fund shall be restricted as may be necessary to prevent the Note from being an 
"arbitrage bond" under the Code. 

(g) The Owner (and any person related to it within the meaning of 
Section 147(a)(2) of the Code) will not take or omit to take any action if such action or omission 
would in any way cause the proceeds from the sale of the Note to be applied in a manner contrary 
to the requirements of the Funding Loan Agreement, the Borrower Loan Agreement or this 
Regulatory Agreement. 

(h) On or concurrently with the fmal draw by the Owner of amounts 
representing proceeds of the Note, the expenditure of such draw, when added to all previous 
disbursements representing proceeds of the Note, will result in not less than ninety-seven percent 
(97%) of all disbursements of the proceeds of the Note having been used to pay or reimburse the 
Owner for Qualified Project Costs and less than twenty-five (25%) percent of all disbursements. 
having been used to pay for the acquisition of land or any interest therein. · 

(i) The statements made in the various certificates delivered by the Owner to 
the City on the Closing Date are true and correct. · 
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G) All of the amounts received by the Owner from the proceeds of the Note 
and earnings from the investment of such proceeds will be used to pay Project Costs; and no more 
than two percent (2%) ofthe proceeds of the Note shall be used to pay issuance costs ofthe Note, 
within the meaning of Section 14 7 (g) of the Code. · 

(k) The Owner will not knowingly take or permit, or omit to take or cause to be. 
taken, as is appropriate, any action that would adversely affect the Tax-Exempt status of the 
interest on the Note, and, if it should take or permit, or omit to take or cause to be taken, any such 
action, it will take all lawful actions necessary to rescind or correct such actions or omissions 
promptly upon obtaining knowledge thereof. 

(1) The Owner will take such action or actions as may be necessary, in the· 
written opinion of Tax Counsel to the City, to comply fully with the Act, the Code and all 
applicable rules, rulings, policies, procedures, Regulations or other official statements 
promulgated, proposed or made by the Department of the Treasury or the Internal Revenue Service 
to the extent necessary to maintain the Tax-Exempt status ofthe interest on the Note. 

(m) No portion ofthe proceeds ofthe Note shall be used to provide any airplane, 
skybox or other private luxury box, health club facility, facility primarily used for gambling, or 
store the principal business of which is the sale of alcoholic beverages for consumption off 
premises. No portion of the proceeds of the Note shall be used for an office unless the office is 
located on the premises of the facilities constituting the Project and unless not more than a de 
minimis amount of the functions to be performed of such office is not related to the day-to-day 
operations ofthe Project · 

(n) In accordance with Section 147(b) ofthe Code, the average maturity of the 
Note does not exceed one hundred twenty percent (120%) ofthe average reasonably expected 
economic life of the facilities being financed by the Note. 

· 3. Qualified Residential Rental Property. The Owner hereby acknowledges and 
agrees that the Project will be owned, managed and operated as a "qualified residential rental 
project" (within the meaning of Section 142( d) of the Code). The City hereby elects to have the 
Project rneet the requirements of Section 142(d)(1)(B) of the Code and the Owner hereby elects 
and covenants that it shall comply with Section 142( d)(1 )(B) of the Code. To that end, and for the 
tenn of this Regulatory Agreement, the Owner hereby represents, as of the date hereof, and 
covenants, warrants and agrees as follows: · 

(a) The Project is being constructed for the purpose of providing affordable 
multifmnily residential rental property, including certc.tin facilities related thereto, and the Owner 
shall own, manage and operate the Project as a project to provide multifamily residential rental 
property comprised of a building or structure or several interrelated buildings or structures, 
together with any functionally related· and subordinate facilities, and no other facilities, in 
accordance with applicable provisions of Section 142( d) of the Code and Section 1.1 03-8(b) ofthe 
Regulations, and the Act, and in accordance with such requirements as may be imposed thereby 
on the Project from time to time. 
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(b) All of· the residential dwelling units in . the Project will be similarly 
constructed units, and, to the extent required by the Code and the Regulations~ each residential 
dwelling unit in the Project will contain complete separate and distinct facilities for living, 
sleeping, eating, cooking and sanitation for a single person or a family, including a sleeping area, 
bathing and sanitation facilities and cooking facilities equipped with a cooking range (which may 

·be a countertbp cooking range), refrigerator and sink. 

(c) None of the residential dwelling units in the Project will at anytime be used 
on a transient basis (e.g., subject to leases that are less than thirty (30) days in duration) (including 
use as a corporate suite), or be used as a hotel, motel, dormitory, fraternity house, sorority house, 
rooming house, nursing home, hospital, sanitarium, rest home, retirement house or trailer court or 
park. 

(d) No part of the Project will at any time be owned as a condominium or by a 
cooperative housing corporation, nor shall the Owner take any steps in connection with a 
conversion to such ownership or uses. Other than obtaining a final subdivision map on the Project 
and a Final Subdivision Public Report from the California Department of Real Estate, the Owner 
shall not take at!Y steps in connection with a conversion of the Project to a condominium ownership 
except with the prior written opinion of Tax Counsel that the Tax-Exempt status of the interest on 
the Note will not be adversely affected thereby. 

(e) All of the residential dwelling units in the Project will be available forrental 
on a continuous basis to members of the general public and the Owner will not give preference to 
any particular class or group in renting th.e residential dwelling units in the Project, except to the 
extent required by (i) this Regulatory Agreement, (ii) any regulatory 0r restrictive use agreement 
to ;which the Project is or becomes subject pursuant to Section 42 of the Code, (iii) any additional 
tenant income and rent restrictions imposed by any other federal, State or local governmental 
agencies, and (v) any other legal or contractual requirement not excepted by clauses (i) through 
(iii) of this subsection, upon receipt by the Owner, the Funding Lender and the City of an opinion 
of Tax Counsel to the effect that compliance with such other requirement will not adversely affect 
the Tax-Exempt status of interest on the Note . 

. (f) The Site consists of a parcel or parcels that are contiguous and all of the 
Facilities will comprise a single geographically and functionally integrated project for residential 
rental property (including the portions of the common areas allocated to the Project), as evidenced 
by the ownership, management, accounting and operation of the Project. 

(g) No residential dwelling unit in the Project shall be occupied by the Owner. 
Notwithstanding the foregoing, if any building in the Project contains five or more residential 
dwelling units, this Subsection shall not be construed to prohibit occupancy of residential dwelling 
units in such building by one or more resident managers or maintenance personnel any of whom 
may be the Owner; provided that the number of such managers or maintenance personnel is not 
unreasonable given industry standards in the area for the number of residential dwelling units in 
the Project. 
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(h) The Owner shall not discriminate on the basis of race, creed, religion, color, 
sex, source of income (e.g., TANF, Section 8 or SSI), physical disability (including HIV/AIDS), 
age, national origin, ancestry, marital or domestic partner status, sexual preference or gender 
identity in the rental, lease, use or occupancy of the Project or in connection with the employment 
or application for employment of persons for the construction, operation and management of the 
Project, except to the extent required hereby. 

(i) Should involuntary noncompliance with the provisions of Section 1.103-
8(b) of the Regulations be caused by fire, seizure, requisition, foreclosure, transfer of title by deed 
in lieu of foreclosure, change in a federal law or an action of a federal agency after the Closing 
Date which prevents the City from enforcing the requirements of the Code and the Regulations, or 
condemnation or similar event, the Owner covenants that, within a "reasonable period" determined 
ill' accordance with the Regulations, it will either prepay the Note or, if permitted mider the 
provisions of the Security Instrument, apply any proceeds received as a result of any of the 
preceding events to reconstruct the Project to meet the requirements of Section 142( d) of the Code 
and the Regulations. 

G) The Owner agrees to maintain the Project, or cause the Project to be 
maintained, during the term of this Regulatmy Agreement (i) in a reasonably safe condition and 
(ii) in good repair and in good operating condition, ordinary wear and tear excepted, making from 
time to time all necessary repairs thereto and renewals and replacements thereof such that the 
Project shall be substantially the same condition at all times as the condition it is in at the time of 
the completion of the construction of the Project with the proceeds ofthe Note. Notwithstanding 
the foregoing, the Owner's obligation to repair or rebuild the Project in the event of casualty or 
condemnation shall be subject to the terms of the Borrower Loan Agreement and the Security 
Instrument. 

(k) The Project has and will continue to have fifty-three (53) residential rental 
units, one of which is a manager's unit.. 

(1) The Owner will not sell dwelling units within the Project. 

4. Restricted Units.· The Owner hereby represents, as of the date hereof, and warrants, 
covenants and agrees as follows: 

(a) Income and Rent Restrictions. In addition to the requirements of Section 5, 
hereof, the Owner shall comply with the income and rent restrictions of this Subsection 4(a), and 
any conflict or overlap between any two (2) or more of such provisions shall be resolved in favor 
of the most restrictive of such provisions, that is, in favor of the lowest income and rent restriction. 

(i) [Reserved]. 

(ii) Low Income Unit~. A total of forty-four (44) ofthe Available Units 
in the Project shall be rented to and continuously occupied by households who qualify as Low
Income. The monthly rent charged for all the Low Income Units, shall not exceed one-twelfth 
(1112) of the amount obtained by multiplying thirty percent (30%) times sixty percent (60%) of 
the lower of City Median Income or the Median Income for the Area, less the utility allowance. 
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The monthly rent charged for all Low Income Units receiving the Section 8 subsidy shall be as 
determined by HUD pursuant to the HAP Contract (as defined in the Construction Disbursement 
Agreement of even date herewith between the Funding Lender (as initial Servicer) and the Owner 
(as Borrower)). 

(iii) In the event that the Section 8 subsidy with respect to the Project is 
terminated or reduced, the occupancy and rent restrictions set forth in Sections 4(a)(ii) may be 
altered but only to the maximum extent required for the financial feasibility of the Project, as a 
determined by the City. in its reasonable discretion in accordance with substantially similar 
underwriting criteria used by the City to evaluate the Project's financial feasibility prior to the 
Closing Date, provided that, in any event, at least 40% of the units shall at all times be occupied 

. by Tenants whose Adjusted Income does not exceed sixty percent (60%) of Median Income for 
the Area and the monthly rent paid by such Tenants shall not exceed 30% of 60% of Median 
Income for the Area, less the utility allowanct?. In such event, the City shall use good faith efforts 
to meet with Owner within fifteen (15) days after Owner's written request and determine any rent 
increase within sixty ( 60) days after Owner's initial written request to meet. The relief provided 
by this section shall not be construed as authorizing the Owner to exceed any income or rent 
restrictions imposed on the Project by CDLAC, CTCAC or other agreements, and the Owner 
represents and warrants that it shall have obtained· any necessary approvals or relief from any other 
applicable income and rent limitations prior to implementing the :relief provided by this Section. 

(iv) Income Restrictions Pursuant to the Code. Pursuant to the 
requirements of Section 142( d) of the Code, for the Qualified Project Period, not less than forty 
percent ( 40%) of the total munber of completed units in the Project (excluding the manager's unit), 
or twenty-one (21) units, shall be designated as affordable units and during the Qualified Project 
Period shall be rented to and continuously occupied by Tenants whose Adjusted Income does not 
exceed sixty percent (60%) of the Median Income for the Area; provided, however, if all the 
occupants of a unit are students (as defined under Section 152(f)(2) ofthe Code), no one ofwhom 
is entitled to file a joint return under Section 6013 of the Code who fail to be described in Section 
42(i)(3)(D) of the Code, such occupants shall not be qualified Tenants pursuant to this sentence. 
The Owner shall satisfy the requirements· of this Subsection 4(a)(iii) by complying with the 
requirements of Section 4( a)(ii), to the extent such compliance meets the requirements of Section 
142(d)(l)(B) ofthe Code. 

(v) Income and Rent Restrictions Pursuant to the Housing Law. 
Pursuant to the requirements of Section 52080(a)(1)(B) of the Housing Law, for the Qualified 
Project Period, not less than forty percent (40%) of the total number of completed units in. the 
Project (excluding the manager's unit), or twenty-one (21) units, 'shall be designated as affordable 
units and during the Qualified Project Period shall be rented to and continuously occupied by 
Tenants whose Adjusted Income does not exceed sixty percent (60%) of the Median Income for 
the Area; provided, however, that if all the occupants of a unit are students (as defined under 
Section 152(f)(2) of the Code), no one of whom is entitled to file a joint return under Section 6013 
of the Code who fail to be described in Section 42(i)(3)(D) of the Code, such occupants shall not 
be qualified Tenants pursuant to this sentence. Pursuant to the requirements of Section 
52080(a)(l)(B) of the Housing Law, the monthly rent charged for such units shall not exceed one
twelfth (1/12th) of the amount obtained by multiplying thirty percent (30%) times sixty (60%) of 
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the Median Income for the Area, less the utility allowance. The Owner shall satisfy the 
requirements of this Subsection 4(a)(iv) by complying with the requirements of Section 4(a)(ii), 
to the extent such compliance meets the requirements of Section 52080(a)(l)(B) of the Housing 
Law. · 

(vi) CDLAC Requirements. To the extent the income and rent 
restrictions contained in the CD LAC Requirements are more restrictive than any of the foregoing 
requirements, the Owner shall comply with the CD LAC Requirements. 

(b) Over-Income Tenants. Notwithstanding the foregoing provisions of Section 
4(a), no Tenant who satisfies the applicable income limit for a Restricted Unit, upon initial 
occupancy shall be denied continued occupancy of a Restricted Unit in the Project because; after 
admission, the aggregate Adjusted Income of all Tenants in the Restricted Unit increases to exceed 
the qualifying limit for such Restricted Unit. 

However, should the aggregate Adjusted Income of Tenants in a Restricted Unit, 
·as of the most recent determination thereof, exceed one hundred forty percent (140%) of the 
applicable income limit for such Restricted Unit occupied by the same number ofTenants, the next 
available unit of comparable or smaller size must be rented to (or held vacant and available for 
immediate occupancy) by a Tenant satisfying the applicable income limit for such Restricted Unit. 
The unit occupied by such Tenants whose aggregate Adjusted Income exceeds such applicable 
income limit shall continue to be treated as occupied by a Tenant satisfying the applicable income 
limit for such Restricted Unit for purposes of the requirements of Section 4(a) hereof unless and 
until an Available Unit of comparable or smaller size. is rented to persons other than a Tenant 
satisfying the applicable income limit for such Restricted Unit. Moreover, a unit previously 

· occupied by a Tenant satisfying the applicable income limit for such Restricted Unit and then 
vacated shall be considered occupied by a Tenant satisfying the applicable income limit for such 
Restricted Unit until reoccupied, other than a reoccupation for a temporary period, at which time 
the character of the unit shall be re-determined. In no event shall such temporary period exceed 
thirty-one (31) days. 

(c) Income Certifications. For all occupied Available Units, the Owner will 
obtain, complete and maintain on file Income Certification Forms for each Tenant (i) immediately. 
prior to the initial occupancy of a Restricted Unit by such Tenant, and (ii) thereafter, annually, 
together with such information, documentation and certifications as are required therein or by the 
City, in its discretion, to substantiate the Tenant's income. In addition, the Owner will provide 
such further information as may be required in the future by the State, CD LAC, the City (on a 
reasonable basis), the Program Administrator and by the Act, Section 142(d) of the Code or the 
Regulations, as the same may be amended from time to time, and in such other form and manner 
as may be required by applicable rules, rulings, policies, procedures or other official statements 
now or hereafter promulgated, proposed or made by the Department of the Treasury or the Internal 
Revenue Service with respect to obligations issued under Section 142(d) ofthe Code. 

(d) Certificate of Continuing Program Compliance. Upon the commencement 
of the Qualified Project Period, and on each February 1st thereafter (or such other date as shall be 
requested in writing by the City or the Program Administrator) during the tem1 of this Regulatory 

14 

1617 



Agreement, the Owner shall advise the Program Administrator of the status of the occupancy of 
the Project by delivering to the Program Administrator (with a copy to the Fiscal Agent) a 
Certificate of Continuing Program Compliance (a form of which is attached hereto as Exhibit D). 
The Owner shall also timely provide to the City such information as is requested by the City to 
comply with any reporting requirements applicable to it with respect to the Note or the Project 
under any federal or State law or regulation, including without limitation, CDLAC regulations 
(Division 9.5 ofTitle 4 of the California Code ofResolutions). 

(e) Recordkeeping. The Owner will maintain complete and accurate records 
pertaining to the Restricted Units, and will permit any duly authorized representative of the City, 
the Program Administrator (if other than the City), the Fiscal Agent, the Department of the 
Treasury or the Internal Revenue Service to inspect the books and records of the Owner pertaining 
to the Project upon reasonable notice during nonnal business hours, including those records 
pertaining to the occupancy of the Restricted Units, but specifically excluding any material which 
may be legally privileged. 

(f) Annual Certification to Secretary of Treasury. The Owner shall submit to 
the Secretary of the Treasury annuaily on or beforeMarch 31 of each year, or such other date as is 
required by the Secretary of the Treasury~ a completed Internal Revenue Service Form 8703, and 
shall provide a copy of each such form to the Program Administrator and the Fiscal Agent. Failure 
to comply with the provisions of this Subsection will subject the Owner to penalty, as provided in 
Section 66520) of the Code. 

(g) Lease Provisions Regarding Income Certification Reliance. All leases 
pertaining to Restricted Units do and shall contain clauses, among others, wherein each Tenant 
who occupies a Restricted Unit: (1) certifies the accuracy of the statements made in the Income 
Certification Form, (2) agrees'that the family income and other eligibility requirements shall be 
deemed substantial and material obligations ·of the tenancy of such Tenant, that such Tenant will 
comply promptly with all requests for information with respect thereto from the Owner or the 
Program Administrator on behalf of the City, and that the failure to provide accurate information 
in the Income Certification Form or refusal to comply with a request for information with respect 
thereto shall be deemed a violation of a substantial obligation of the tenancy of such Tenant; (3) 
aclmowledges that the Owner has relied on the Income Certification Form and supporting 
information supplied by the Tenant in determining qualification for occupancy of the Restricted 
Unit, and that any material misstatement in such certification (whether intentional or otherwise) 
will be cause for immediate termination of such lease or rental agreement; and ( 4) agrees that the 
Tenant's income is subject to annual certification in accordance with Subsection 4( c} hereof and 

. that failure to cooperate with the annual recertification process reasonably instituted by the Owner 
pursuant to Subsection 4( d) above may provide grounds for termination of the lease. 

(h) Maintenance ofTenant Lists and Applications. All tenant lists, applications 
and waiting lists relating to the Project shall at all times be kept separate and identifiable from any 
other business which is unrelated to the Project and shall be maintained, as required from time to 
time by the Program Administrator on behalf of the City, in a reasonable condition for proper audit 
and subject to examination during normal business hours by representatives of the Project, the City 
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or the Fiscal Agent. Failure to keep such lists and applications or to inake them available to the 
City or the Fiscal Agent shall be a default hereunder. 

(i) Tenant Lease Subordination. All tenant leases or rental agreements shall be 
subordinate to this Regulatory Agreement. 

G) No Encumbrance, Demolition or Non-Rental Residential Use. The Owner 
shall not take any of the following actions: 

(i) other than Permitted Encumbrances or as otherwise previously 
approved by the City, encumber any portion of the Project or grant commercial leases or subleases 
in excess of a total of 1,187 square feet for general commercial uses, or permit the conveyance, 
transfer or encumbrance of any part of the Project (except for apartment leases), except (a) pursuant 
to the provisions of this Regulatory Agreement and on a basis subordinate to the provisions of this 
Regulat~ry Agreement, to the extent applicable, (b) upon receipt by the Owner, the Fiscal Agent 
and the City of an opinion of Tax Counsel that such action will not adversely affect the Tax
Exempt status of interest on the Note, or (c) upon a sale, transfer or other disposition of the Project 
h'l accordance \Vith the terms of this Regulatory Agreement; 

. (ii) demolish any part of the Project or substantially subtract from any 
real or personal property of the Project (other than in the ordinary course of business); or 

·(iii) permit the use of the dwelling accommodations of the Project for 
any purpose except rental residences. 

(k) Compliance with Regulatory Agreement. The Owner shall exercise 
reasonable diligence to comply or cause compliance with the requirements of this Regulatory 
Agreement and shall notify the City within fifteen (15) days and correct' any noncompliance within 
sixty (60) days after such noncompliance is first discovered by the Owner or would have been 
discovered by the exercise of reasonable diligence, unless such noncompliance is not reasonably 
susceptible to correction within sixty (60) days, in which event the Owner shall have such 
additional time as may be reasonably necessary to effect such correction provided the Owner has 
commenced such correction after discovery and is diligently prosecuting such correction and is 
keeping the City updated on its progress. 

5. Additional Requirements ofthe City. 

(a) Minimum Lease Term. The term of the lease for any Restricted Unit shall· 
not be less than one year. 

(b) Limitation on Rent Increases. Annual rent increases on a Restricted Unit 
shall be limited to the percentage of the annual increase in the lower of the city Median Income or 
the applicable Median Income for the Area for that Restricted Unit. Rent increases which are 
permitted but not made in a given year may not be carried forward and made in any subsequent 
year. 
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(c) Appointment of Program Administrator. The Owner acknowledges that the 
City may appoint a Program Administrator (other than the City), at the sole cost and expense of 
the City, to administer this Regulatory Agreement and to monitor performance by the Owner of 
the terms, provisions and requirements hereof. In such event, the Owner shall comply with any 
reasonable request by the City and the Program Administrator to deliver to any such Program 
Administr!ltor, in addition to or instead of the City, any reports, notices or other documents 
required to be delivered pursuant hereto, and to make the Project and the books and records with 
respect thereto available for inspection during normal business hours with reasonable notice by the 
Program Administrator as an agent of the City. The City may change the Program Administer at 
its sole and exclusive discretion. The Owner shall have the right to rely on any consent or direction 
given by the Program Administrator on the same basis as if given by the City. 

(d) Management Agent. The Owner shall not enter into any agreement 
providing for the management or operation of the Project with any party other than The John 
Stewart. Company without the prior written consent of the City, which consent shall not be 
unreasonably withheld or delayed~ 

(e) Certificate of Preference Program. To the fullest extent permitted by law, 
the Owner shall comply with the City's Certificate of Preference Program pursuant to San 
Francisco Administrative Code Section 24.8 and the Operational Rules attached hereto as 
Exhibit J, to the extent such compliance is not in conflict with any other requirements imposed on 
the Project pursuant to Sections 42 and 142(d) of the Code, the Act, the CDLAC Resolution, or 
CTCAC negotiations. 

(f) Nondiscrimination Based on Section 8, Household Size, or Source of 
Income. The Owner shall accept as tenants, on the same basis as all other prospective tenants, 
persons who are recipients of federal certificates. or vouchers for rent subsidies pursuant to the 
existing program under Section 8 ofthe Housing Act, or any successor program or similar federal, 
State or local governmental assistance program. The Owner shall not apply selection. criteria to 
Section 8 certificate or voucher holders that are more burdensome than criteria applied to all other 
prospective tenants and the Owner shall not refuse to rent to any tenant on the basis of household 
size as long as such household size does not exceed two (2)persons for a studio unit; three (3) 
persons for a one-bedroom unit; five (5) persons for a two-bedroom unit and seven (7) persons for 
a three-bedroom unit. The Owner shall not collect any additional fees or payments from such a 
tenant except security deposits or other deposits required of all tenants. The Owner shall not 
collect security deposits or other deposits from Section 8 certificate or voucher holders in excess 
of that allowed under the Section 8 program. The Owner shall not discriminate against tenant 
applicants on the basis oflegal source of income (e.g., TANF, Section 8 or SSI), and the Owner 
shall consider a prospective tenant's previous rent history of at least one year as evidence of the 

. ability to pay the applicable rent (i.e., ability to pay shall be demonstrated if such a tenant can show 
that the same percentage or more of the tenant's income has been consistently paid on time for rent 
in the past as will be required to be paid for the rent applicable to the unit to be occupied, provided 
that such tenant's expenses have not increased materially). Further, Owner shall comply with all 
notice provisions set forth in the Housing Act prior to terminating any lease to which any Tenant 
previously certified by the Owner as a Low Income Tenant is a party. The Owner acknowledges 
that (i) federal notice requirements under the Housing Act" are distinct from those under State law 
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or City law and the Owner shall comply with all federal, State and local laws in connection with 
any such notice requirements, and (ii) compliance with the law of one jurisdiction shall not be 
deemed compliance with the laws of all jurisdictions. 

(g) [Reserved]. 

(h) Consideration for Restrictions. It is hereby aclmowledged and agreed that 
any restrictions imposed on the operation of the Project herein and which are in addition to those 
imposed pursuant to Section 142( d) of the Code or the Act are agreed to by the Owner, in 
consideration offmancial assistance from the City. 

(i) Amendment or Waiver by City; Conflicting Provisions. The requirements 
of Subsection 4(a)(ii) and of Section 5 hereof may be amended, modified or waived (but not 
increased or made more onerous), at the City's sole discretion, by written amendment signed by 
the City and the Owner, or expressly waived by the City in writing, but no such waiver by the City 
shall, or shall be deemed to, extend to or affect any other provision of this Regulatory Agreement 
except to the extent the City and the Fiscal Agent have received an opinion of Tax Counsel to the 
effect that any such provision is not required by the Code or the Act and may be waived without 
adversely affecting the Tax Exempt status of interest on the Note. Any requirement of Subsection 
4(a)(ii) or Section 5 shall be void and of no force and effect if the City, the Fiscal Agent and the 
Owner receive a written opinion of Tax Counsel to. the effect that compliance with such 
requirement would be in conflict with the Act or any other applicable state or federal law. 

G) Extension of Qualified Project Period. Notwithstanding any other provision 
herein, the Qualified Project Period shall not expire earlier than, and the requirements of this 
Section 5 shall be in effect until the date that is fifty-five (55) years after the Closing Date; subject 
to those certain provisions, if any, that shall survive and remain in full force and effect following 
the end of the Qualified Project Period, as specified in Section 1 fhereof. 

(k) Marketing and· Tenant Selection Plan. Owner will market the Restricted 
Units in accordance with the Marketing and Tenant Selection Plan approved by the City, which 
shall be substantially in the form attached hereto as Exhibit K. 

(1) Annual Reporting. Owner must file with the City annual report forms (the 
"Annual Monitoring Report") no later than one hundred twenty (120) days after the end of Owner's 
fiscal year. The Annual Monitoring Report must be in substantially the form attached as Exhibit 
I as may be updated by the City from time to time. 

6. Additional Requirements of State Law. In addition to the requirements set forth 
herein pursuant to Section 52080 of the Housing Law, the Owner hereby agrees that it shall also 
comply with each of the following requirements in each case for the term of this Regulatory 
Agreement as .set forth in Section 11 hereof: 

(a) Tenants Under Section 8 of the Housing Act. The Owner shall accept as 
tenants, on the same basis as all other prospective tenants, low-income persons who are recipients 
of federal certificates or vouchers for rent subsidies pursuant to the existing program under 
Section 8 of the Housing Act, and shall not permit any selection criteria to be applied to Section 8 
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certificate or voucher holders that is more burdensome than the criteria applied to all other 
prospective tenants. 

(b) Availability on Priority Basis. The Restricted Units shall remain available 
on a priority basis for occupancy at all times by Qualified Tenants. 

(c) Binding Covenants and Conditions. The covenants and conditions of this 
Regulatory Agreement shall be binding upon successors in interest of the Owner. 

(d). Recordation of Regulatory Agreement. This. Regulatory Agreement shall · 
be recorded in the office of the county recorder of the City and County of San Francisco, 
California, and shall be recorded in the grantor-grantee index under the name of the Owner as 
grantor and to the name of the City as grantee. 

(e) Restricted Income Units of Comparable Quality. The Restricted Units shall 
be of comparabie quality and offer a range of sizes and number of bedrooms comparable to those 
units which are available to other tenants and shall be distributed throughout the Project. 

(f) Availability Following Expiration of Qualified Project Period. Following 
the expiration or termination of the Qualified Project Period, except in the event of foreclosure and 
redemption ofthe Note, deed in lieu of foreclosure, eminent domain, or action of a federal agency 
preventing enforcement, units reserved for occupancy as required by Subsection 4(a)(iv) shall 
remain available to any eligible Tenant occupying a Restricted Unit at the date of such expiration 
or termination, at the rent determined by Sub~ection 4( a )(iv ), until the earliest of (i) the household's 
income exceeds one hundred-forty percent (140%) of the maximum eligible income specified 
therein except as specified in Subsection 5(g), (ii) the household voluntarily moves or is evicted 
for good cause, as defined in the Housing Law, (iii) fiftY-five (55) years after the date of the 
Commencement of the Qualified Project Period, and (iv) the Owner pays the relocation assistance 
and benefits to households if required by, and as provided in, Section 7264(b) of the California . 
Government Code. 

(g) Availability Preceding Expiration of Qualified Project Period .. During the 
three (3) years prior to the later of (i) the expiration of the Qualified Project Period or (ii) the date 
that is fifty-five (55) after the date of commencement of the Qualified Project Period, the Owner 
shall continue to make available to Restricted Units to Low Income Tenants that have been vacated 
to the same extent that non-Restricted Units, if any, are made available to non-eligible households. 

(h) Notice and Other Requirements. The Owner shall comply with all 
applicable requirements of Section 65863.10 of the California Government Code, including the 
requirements for providing notices in Sections (b), (c), (d) and (e) thereof, and shall comply with 
all applicable requirements of Section 65 863.11 of the California Government Code. 

· (i) Syndication of the Project. As provided in Section 52080( e) of the Housing 
Law, the City hereby approves the syndication of tax credits with respect to the Project, pursuant 
to Section 42 of the Code, to the Investor Limited Partner, or any affiliate thereof, or successor 
thereto, pursuant to the terms of the Partnership Agreement. Any subsequent syndication of tax 
credits with respect to the Project to an affiliate of the Investor Limited Partner shall not require 
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the prior written approval of the City so long as the Partnership Agreement will not be amended, 
modified or supplemented other than in connection with such syndication, except to reflect such 
transfer or limited partnership interests and other non-material corrections or adjustments; 
provided, however, that the Owner shall provide to the City, at least five (5) business days prior to 
the effective date of any such subsequent syndication except to reflect such transfer of limited 
partnership interests, written notice of such syndication certifying that no amendment, 
modification or supplement to the Partnership Agreement will be effected in connection with such 
syndication except to the extent necessary to reflect such syndication, together with copies of any 
assignments of limited partnership interests and any other syndication documents. Any other 

· syndication of the Project shall be subject to the prior written approval of the Director of the 
Mayor's Office of Housing and Community Development of the City, which approval shall be 
granted only after the City determines that the terms and conditions of such syndication (1) shall 
not reduce or limit any of the requirements of the Act or regulations adopted or documents 
executed pursuant to the Act, (2) shall not cause any of the requirements of the City set forth in 
this Section 6 hereof to be subordinated to the syndication agreement, and (3) shall not result in 
the provision of fewer Restricted Units, or the reduction of any benefits or services, than were in 
existence prior to the syndication agreement. 

7. [Reserved]. 

8. Indemnification. The Owner hereby releases the City, the Funding Lender and their 
respective officers, members, directors, officials and employees from, and covenants and agrees 
to indemnify, hold harmless and defend the City, the Fiscal Agent and the Funding Lender and the 
officers, members, directors, officials, agents and employees of each of them (collectively, the 
"Indemnified Parties," and each an "Indemnified Party") from and against any and all claims, 
losses, costs, damages, demands, expenses, taxes, suits, judgments, actions and liabilities of 
whatever nature, joint and several (including, without limitation, costs of investigation, reasonable 
attorneys' fees, litigation and court costs, amounts paid in settlement, and amounts paid to 
discharge judgments), directly or indirectly (a) by or on behalf of any person arising from any 
cause whatsoever in connection with transactions contemplated hereby or otherwise in connection 
with the Project, the Borrower Loan or the Note, or the execution or amendment of any document 
relating thereto; (b) arising from any cause whatsoever in connection with the approval of 
financing for the Project or the making of the Borrower Loan or the Funding Loan or otherwise, 
including without limitation, any advances of the Borrower Loan or the Funding Loan or any 
failure ofthe Fiscal Agent to make any advance thereunder; (c) arising from any act or omission 
of the Owner or any of its agents, servants, employees or licensees, in connection with the 
Borrower Loan or the Project; (d) arising in connection with the issuance and sale, resale or 
reissuance of any vote, bond, including any secondary market transaction with respect thereto, or 
any certifications or representations made by any person other than the City or the party seeking 
indemnification in connection therewith and the carrying out. by the Owner of any of the 
transactions contemplated by the Borrower Loan Agreement, the Funding Loan Agreement and 

. this Regulatory Agreement; (e) arising in connection with the operation and management of the 
Project, or the conditions, environmental or otherwise, occupancy, use, possession, conduct or 
management of work done in or about, or from the planning, design, acquisition, installation, or 
construction of, the Project or any part thereof; and (f) arising out of or in connection with the 
exercise by the City or the Funding Lender of their powers or duties under the Borrower Loan 
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Agreement, the. Funding Loan Agreement, this Regulatory Agreement or any other agreements in 
connection therewith to which either of them is a party; provided, however, that this provision 
shall not require the Owner to indemnify (i) the Funding Lender from any claims, costs, fees, 
expenses or liabilities arising from the negligence or willful misconduct of the Funding Lender, or 
(ii) the City for any claims, costs, fees, expenses or liabilities arising solely from the willful 
misconduct of the City. In the event that any action or proceeding is brought against any 
Indemnified Party with respect to which indemnity may be sought hereunder, the Owner, upon 
written notice from the Indemnified Party, shall assume the investigation and defense thereof, 
including the engagement of counsel selected by the Indemnified Party; and the Owner shall 
assume the payment of all reasonable fees and expenses related thereto (provided however that if 
the Indemnified Party is the City, the selection of the counsel rests in the sole discretion of the City 
Attorney and the Owner shall assume the payment of all attorneys' fees and expenses related 
thereto), with full power to litigate, compromise or settle the same in its discretion; provided that 
the Indemnified Party· shall have the right to review and approve or disapprove any such 
compromise or settlement. Notwithstanding the foregoing, no indemnification obligation shall 
give rise to an obligation to pay principal and interest in the Loan, which is not otherwise set forth 
in the Funding Loan Agreement, the Loan Agreement, the Note or any other agreement relating to 
the Note. 

Additionally, the Owner also shall pay and discharge and shall indemnify and hold 
. harmless the City and the Funding Lender from (i) any lien or charge upon payments by the Owner 
to the City and the Funding Lender hereunder and (ii) any taxes (including, without limitation, all 

. ad valorem taxes and sales taxes), assessments, impositions and other charges in respect of any 
portion of the Project. If any such claim is asserted, or any such lien or charge upon payments, or 
any such taxes, assessments, impositions or other charges, are sought to be imposed, the City or 
the Funding Lender shall give prompt notice to the Owner, and the Owner shall have the sole right 
and duty to assume, and will assume, the defense thereof, including the engagement of counsel 
approved by the Indemnified Party, and the payments of all reasonable fees and expenses related 
thereto, provided that ifthe Indemnified Party is the City, the selection of counsel rests in the sole 
discretion of the City Attorney, and shall assume the payment of all expenses related thereto, with 
full power to litigate, compromise or settle the same in its discretion; provided that the Indemnified 
Party shall have the right to review and approve or disapprove any such compromise or settlement. 
If a potential conflict exists between Owner's defense and the interests of an Indemnified Party, 
then such Indemnified Party shall have the right to engage separate counsel in any such action or 
proceeding and participate in the investigation and defense thereof, and the Owner shall pay the 
·reasonable fees and expenses of such separate counsel. 

I 

Notwithstanding any transfer of the Project to another Owner in accordance with the 
provisions of Section 11 of this Regulatory Agreement, the Owner shall remain obligated to 
indemnify the City pursuant to this Section 8 if such subsequent Owner fails. to so indemnify the 
City, unless at the time of transfer the City has consented to the transfer to the extent such consent 
is required hereunder. 

The provisions of this Section 8 shall survive the term of the Note and this Regulatory 
Agreement including the terminating of this Regulatory Agent pursuant to the second paragraph 
of Section 12 herein. 
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The obligations of the Owner under this Section are independent of any other contractual 
obligation of the Owner to provide indemnity to the Indemnified Parties or otherwise, and the · 
obligation of the Owner to provide indemnity hereunder shall not be interpreted, construed or 
limited in light of any other separate indemnification obligation of the Owner. The Indemnified 
Parties shall be entitled simultaneously to seek indemnity under this Section and any other 
provision under which they are entitled to indemnification. 

In addition thereto, the Owner will pay upon demand all of the fees and expenses paid or 
incurred by the Indemnified Parties in enforcing the provisions hereof. 

9. Consideration. The City has issued the Note and made the Borrower Loan to 
provide funds for the purpose of financing the Project, all for the purpose, among others,· of 
inducing the Owner construct, equip and operate the Project. In consideration of the making of 
the Borrower Loan by the City, the Owner has entered into this Regulatory Agreement and has 
agreed to restrict the use of the Project on the terms and conditions set forth herein. 

10. Reliance. The City and the Owner hereby recognize and agree that the 
representations, warranties, covenants and agreements set forth herein may be relied upon by all 
persons interested in the legality and validity of the Note, and in the Tax Exempt status of the 
interest on the Note. In performing its duties and obligations hereunder, the City may rely upon 
statements and certificates of the Owner, the Low Income Tenants, and upon audits of the books 
and records of the Owner pertaining to the Project. In addition, the City may consult with counsel, 
and the opinion of such counsel shall be full and complete authorization and protection in respect 
of any action taken or suffered by the City hereunder in good faith and in confonnity with such 
opinion. 

11. Sale or Transfer of the Project. The Owner intends to hold the Project for its own 
account, has no current plans to sell, transfer or otherwise dispose of the Project, (except in 
accordance with the Purchase Option Agreement and Right of First Refusal Agreement described 
in the Partnership Agreement) and, except as otherwise provided herein, hereby covenants and 
agrees not to sell, transfer or otherwise dispose of the Project, or any portion thereof (other than 
for individual tenant use as contemplated hereunder or pursuant to the aforementioned [Purchase 
Option Agreement and Right of First Refusal Agreement]) or interest therein, including any 
interest in the Owner, without obtaining the prior written consent of the City, which consent shall 
not be unreasonably withheld, and receipt by the City of (i) evidence satisfactory to the City that 
the Owner's purchaser or transferee has assumed in writing and in full, the Owner's duties and 
obligations under this Regulatory Agreement, (ii) an opinion of counsel of the transferee that the 
transferee has duly assumed the obligations of the Owner under this Regulatory Agreement and 
that such obligations and this Regulatory Agreement are binding on the transferee, (iii) evidence 
acceptable to the City that either (A) the purchaser or assignee has experience in the ownership, 
operation and management of rental housing projects in the City such as the Project without any 
record of material violations of discrimination restrictions or other state or federal laws or 
regulations·applicable to such projects, or (B) the purchaser or ass;gnee agrees to retain a property 
management firm with the experience and record described in subparagraph (A) above or (C) if 
the purchaser or assignee does not have management experience, the City may cause the Program 
Administrator to provide on-site training in program. compliance if the City detennines such 
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training is necessary, (iv) evidence satisfactory to the City that no event of default exists under this 
Regulatory Agreement, the Borrower Loan Agreement or any document related to the Borrower 
Loan, and payment of all fees and expenses of the City and the Fiscal Agent due under any of such 
documents is current, and (v) an opinion of Tax Counsel to the effect that such transfer will not, 
in itself, cause interest on the Note to become includable in the gross income of the recipients 
thereof for federal income tax purposes except to the extent held by a "substantial user" of the 
Project or a "related person" within the meaning of Section 147(a) of the Code. It is hereby 
expressly stipulated and agreed that any sale, transfer or other disposition of the Project in violation 
of this Section 11 shall be null, void and without effect, shall cause a reversion oftitle to the Owner, 
and shall be ineffective to relieve the Owner of its obligations under this Regulatory Agreement. 
Nothing in this SectiOn 11 shall affeCt any provision of any other document or instrument between 
the Owner and any other party which requires the Owner to obtain the prior written consent of 
such other party in order to sell, transfer or otherwise dispose of the Project. Not less than sixty 
(60) days prior to consummating any sale, transfer or disposition of any interest in the Project, the 
Own.er shall deliver to the City a notice in writing explaining the nature of the pr9posed transfer 
and providing relevqnt information regarding the proposed transfer. 

Notwithstanding the foregoing, the provisions of this Section 11 shall not apply to the 
transfer of all or any portion of (a) the limited partner interest of the Investor Limited Partner in 
the Owner (which is instead subject to the term of Section 6(i), and (b) any General Partner interest 
to an affiliate ofBRIDGE Housing Corporation or the John. Stewart Company. 

The foregoing notwithstanding, the Project may be transferred pursuant to a foreclosure, 
exercise of power of sale or deed in lieu of foreclosure or comparable conversion under the Deed 
of Trust without the consent of the City or compliance with the provisions of this Section 11. 

12. Term. Subject to the following paragraph of this Section 12, Section 8 hereof and 
any other provision expressly agreed herein to survive the termination of this Regulatory 
Agreement, this Regulatory Agreement and all of the terms hereof shall become effective upon its 
execution and delivery and shall remain in full force and effect for the Qualified Project Period. 

The terms of this Regulatory Agreement to the contrary notwithstanding, this Regulatory 
Agreement shall terminate and be of no further force and effect in the event of (i) involuntary 
noncompliance with the provisions of this Regulatory Agreement caused by events such as fire, 
seizure, requisition, change in a federal law or an action of a federal agency after the Closing Date, 
which prevents the City from enforcing such provisions, or (ii) foreclosure, exercise of power of 
sale, transfer of title by deed in lieu of foreclosure, or condemnation or a similar event, but only if, 
in case of the events described in either clause (i) or (ii) above, within a reasonable period, either 
the Note is paid in full or amounts received as a consequence of such everit are used to provide a 
project that meets the requirements hereof; provided, however, that the preceding provisions of 
this sentence shall cease to apply and the restrictions contained herein shall be reinstated if, at any 
time subsequent to the termination of such provisions as the result of the foreclosure, exercise of 
power of sale, or the delivery of a deed in lieu of foreclosure or a similar event, the Owner or any 
related person (within the meaning of Section 1.103-lO(e) of the Regulations) obtains an 
ownership interest in the Project for federal income tax purposes. The Owner hereby agrees that, 
following any foreclosure, exercise of power of sale, transfer of title by deed in lieu of foreclosure 
or similar event, neither the Owner nor any such related person as described above will obtain an 
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ownership interest-in the Project for federal tax purposes. Notwithstanding any other provisions 
of this Regulatory Agreement to the contrary, this entire Regulatory Agreement, or any of the 
provisions or sections hereof, may be terminated upon agreement by the City and the Owner 
subject to compliance with any of the provisions contained in this Regulatory Agreement only if 
there shall have been received by the City an opinion of Tax Counsel that such termination will 
not adversely affect the Tax- Exempt status of the interest on the Note or the exemption from State 
personal income taxation of the interest on the Note. The Owner shall provide written notice of 
any termination of this Regulatory Agreement to the City in the event of the occurrence of any of 
the events described in clause (i) above. 

Upon the expiration of termination of the terms of this Regulatory Agreement, the parties 
hereto agree to execute, deliver and record appropriate instruments of release and discharge of said 
expired or terminated terms hereof; provided, however, that the execution and delivery of such 
instruments shall not be necessary or a prerequisite to the termination of this Regulatory 
Agreement in accordance with its terms. 

13. Covenants to Run With the Land. The Owner hereby subjects the Project to the 
covenants, reservations and restrictions set forth in this Regulatory Agreement. The City and the 
Owner hereby declare their express intent that the covenants, reservations and restrictions set forth 
herein shall be deemed covenants running with the land and shall pass to and be binding upon the 
Owner's successors in title to the Project; provided, however, that on the termination of this 
Regulatory Agreement said covenants, reservations and restrictions shall expire except those terms 
which are expressly intended to survive after termination. Each and every contract, deed or other 
instrument hereafter executed covering or conveying the Project or any portion thereof shall 
conclusively qe held to have been executed, delivered and accepted subject to such covenants, 
reservations and restrictions, regardless of whether such covenants, reservations and restrictions 
are set forth in such contract, deed or other instruments. No breach of any of the provisions of this 
Regulatory Agreement shall defeat or render invalid the lien of a mortgage made in good faith and 
for value encumbering the Site. 

14. Burden and Benefit. The City and the Owner hereby declare their understanding 
and intent that the burden of the covenants set forth herein touch and concern the land in that the 
Owner's legal interest in the Project is rendered less valuable thereby. The City and the Owner 
hereby further declare their understanding and intent that the benefit of such covenants touch and 
concern the land by enhancing and increasing the enjoyment and use ofthe Project by Low Income 
Tenants, the intended beneficiaries of such covenants, reservations and restrictions, and by 
furthering the public purposes for which the Note was issued. 

15. Uniformity: Common Plan. The covenants, reservations and restrictions hereof 
shall apply uniformly to the entire Project in order to establish and carry out a common plan for 
the use, development and improvement of the Site. 

16. Enforcement. If the Owner defaults in the performance or observance of any 
covenant, agreement or obligation of the Owner set forth in this Regulatory Agreement, and if 
such default remains uncured for a period of sixty ( 60) days .the "Core Period") after written notice 
thereof shall have been given by the City to the'Owner and the Investor Limited Partner (and a 
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copy of such notice shall also be given to the Fiscal Agent, provided however that the failure of 
the City to provide such copy to the Fiscal Agent shall have no effect on the sufficiency of the 
notice to the Owner), the City may, as its sole option, extend the Cure Period (provided, however, 
that the City may at its sole option extend such period if the default is ofthe nature which would 
reasonably require more than 60 days to cure and if the Owner provides the City, if requested by 
the City, with an opinion of Tax Counsel to the effect that such extension will not adversely affect 
the Tax Exempt Status ofinterest on the Note). Upon the expiratio.n of the Core Period, as the 
same may be extended or aforesaid, then the City may declare an "event of default" to have 
occurred hereunder; and, subject to the provisions of the Borrower Loan Agreement, may take any 
one or more of the following steps: 

(a) by mandamus or other suit, action or proceeding at law or in equity, require 
the Owner to perform its obligations and covenants hereunder or enjoin any acts or things which 
may be unlawful or in violation of the rights of the City hereunder; or 

(b) have access to and inspect, examine and make copies of all of the books and 
records of the Owner pertaining to the Proje.ct; or 

(c) take such other action at law or in equity as may appear necessary or 
desirable to enforce the obligations, covenants and agreements of the Owner hereunder, subject, 
however, to those limits on exercising remedies set forth in Section 7.2 of the Borrower Loan 
Agreement. 

Notwithstanding anything contained in this Regulatory Agreement to the contrary, the 
occurrence of an event of default under this Regulatory Agreement shall not be deemed, under any 
circumstances whatsoever, to be a default under the Security ,Instrument except as may be 
otherwise specified in the Security Instrument. 

Notwithstanding anything contained in this Regulatory Agreement to the contrary, the City 
agrees that any cure of any default made or tendered by the Investor Limited Partner shall be 
deemed to be a cure by the Owner and shall be accepted or rejected on the same basis as if made 
or tendered by the Owner. 

17. Recording and Filing. The Owner shall cause this Regulatory Agreement and all 
amendments and supplements hereto and thereto, to be recorded and filed in the real property 
records of the City and County of San Francisco and in such other places as the City may 
reasonably request. The Owner shall pay all fees and charges incurred in connection with any 
such recording. 

18. Payment of Fees. Notwithstanding any prepayment of the Borrower Loan 
Agreement and notwithstanding a discharge of the Borrower Loan Agreement or the Note, the 
Owner shall continue to pay the City's annual administrative fee as calculated and described 
below. Upon the occurrence of an event of default hereunder, the Owner shall continue to pay to 
the City compensation for any services rendered by any of them hereunder and reimbursement for 
all expenses incurred py it in connection therewith. 
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The Owner shall pay to the City (i) an initial issuance fee of$ (which is equal to 
one quarter of one percent (0.25%) of the maximum principal amount of the Note) and (ii) an 
annual administrative fee not to exceed one eighth of one percent (0.125%) ofthe principal amount 
of the Note then outstanding, but no less than $2,500, commencing on the Closing Date and 
thereafter on each anniversary date of the Closing Date thereafter during the term of this 
Regulatory Agreement. The first installment of the annual administrative fe~ is $ and the 
initial issuance fee payment due at Closing Date by the Owner to the City is $ __ _ 

In case any action at law or in equity, including an action for declaratory relief, is brought 
against the Owner to enforce the provisions of this Regulatory Agreement, the Owner agrees to 
pay reasonable attorney's fees and other reasonable expenses incurred by the City, the Funding 
Lender, the Fiscal Agent, CDLAC and/or the Program Administrator in connection with such 
action. 

19. Governing Law. This Regulatory Agreement shall be governed by the laws of the 
State of California. 

20. Amendments. To the extent any amench'Tients to the Act, the Regulations or the 
Code shall, in the written opinion of Tax Counsel filed with the City, the Fiscal Agent and the 
Owner, impose requirements upon the ownership or operation of the ProjeCt more restrictive than 
those imposed by this Regulatory Agreement which must be complied with in order to maintain 
the Tax-Exempt status of interest on the Note, this Regulatory Agreement shall be deemed to be 
automatically amended to impose such additional or more restrictive requirements. Otherwise, 
this Regulatory Agreement shall be amended only by a written instrument executed by the parties 
hereto or their successors in title, and duly recorded in the real property records of the City and 
County of San Francisco, California provided that any amendment to the CD LAC Requirements 
shall also be subject to the consent of CDLAC, and provided further, that any amendment to 
Sections 3 and 4 thereof shall require an opinion of Tax Counsel filed with the City, the Fiscal 
Agent, the Lender and the Owner, to the effect that such amendment will not adversely affect the 
Tax-Exempt status of interest on the Note. · 

21. City Contracting Provisions. The Owner covenants and agrees to comply with the 
provisions set forth in Exhibit H to this Regulatory Agreement, which is incorporated in and made 
a part of this Regulatory Agreement by this reference. 

22. Notice. All notices, certificates or other communications shall be sufficiently given 
and shall be deemed given on the date personally delivered, or given by telecopier (with proof of 
transmission and promptly confinned by mail in the manner described under this Section), or on 
the second day following the date on which the same have been mailed by first class mail, postage 
prepaid or the day following delivery by a recognized overnight delivery service, addressed as 
follows: 
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If to the City: 

. With copies to: (Note of 
which copies shall constitute 
notice) 

· Ifto the Owner: 

With a copy to: 

If to the Investor Limited 
Partner: 

With a copy to: 

City and County of San Francisco 
City Hall, 1 Dr. Carlton B. Goodlett Place, Room 316 
San Francisco, California 94102 
Attention: City Controller 

City anci County of San Francisco 
City'Hall, 1 Dr. Carlton B. Goodlett Place, Room 140 
San Francisco, California 94102 
Attention: City Treasurer 

City and County of San Francisco 
Mayor~s Office ofHousing 
1 South Van Ness Avenue, 5th Floor 
San Francisco, California 94103 · 
Attention: Director 

Office ofthe City Attorney 
City Hall, 1 Dr. Carlton B. Goodlett Place, Room 234 
San Francisco, California 94102 
Attention: Finance Team 

735 Davis SeniorLP 
c/o BRIDGE Housing Corporation 
600 ·California St #900 
San Francisco, CA 9410 8 
Attn: Smitha Seshadri 

JSCo 735 Davis Senior LLC 
c/o John Stewart Company 
1388 Sutter Street, 11th Floor 
San Francisco, California, 94109 
Attn: Jack Gardner 

Bank of America, N.A. 
MA1-225-02-02 
225 Franklin Street 
Boston, MA 02110 
Attention: Asset Manager 735 Davis 

Buchalter, A Professional Corporation 
1000 Wilshire Boulevard, Suite 1500 
Los Angeles, CA 90017-173 0 
Attn: Michael A. Williamson, Esq. 
Re: 735 Davis 

~------' 
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If to the Funding Lender: 

With a copy to: 

If to the Fiscal Agent: 

Bank of America, N.A. 
2000 Clayton Road, 6th Floor 
Mailcode: CA4-704-06-06 
Concord, CA 94520 
Attention: Loan Administration Manager 

Davis Wright Tremaine LLP 
865 S. Figueroa Street, Suite 2400 
Los Angeles, CA 90017 
Facsimile: (213) 633-6899 
Attention: Tiffany K. Switzer, Esq. 

U.S. Banlc National Association 
One California Street, Suite 1000 
San Francisco, California 94111 
Attention: Andrew Fung 

Any of the foregoing parties may, by notice given hereunder, designate. any further or 
different addresses to which subsequent notices, certificates, documents or other communications 
shall be sent. 

23. Interpretation; Severability. The parties to this Regulatory Agreement 
acknowledge that each party and their respective counsel have participated in the drafting of this 
Regulatory Agreement. Accordingly, the parties agree that any rule of construction to the effect 
that ambiguities are to be resolved against the drafting party shall not apply in the interpretation 
of this Regulatory Agreement or any supplement or exhibit hereto. 

24. Severability. If any provision of this Regulatory Agreement shall be invalid, illegal 
or unenforceable, the validity, legality and enforceability of the remaining portions hereof shall 
not in any way be affected or impaired thereby. 

25. Multiple Counterparts. This Regulatory Agreement may be executed in multiple 
counterparts, all ofwhich shall constitute one and the same instrument, and each of which shall be 
deemed to be an original. 

26. Third-Party Beneficiaries. The parties to the Regulatory Agreement recognize and 
agree that the terms of this Regulatory Agreement and the enforcement of those terms are entered 
into for the benefit of various parties, including CDLAC. The parties hereto aclmowledge that the 
Funding Lender CD LAC and the Owner is a third party beneficiary of this Regulatory Agree~ent. 
CDLAC shall accordingly have contractual rights in this Regulatory Agreement and shall be 
entitled (but not obligated) to enforce, in accordance with Section 16 hereof, the terms hereof and 
the terms ofthe CDLAC Resolution. In addition, CDLAC is intended to be and shall be a third
party beneficiary of this Regulatory Agreement. Notwithstanding the above, CD LAC shall be 
entitled solely to enforce the terms of the CDLAC Resolution, and any enforcement of the terms 
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and provisions of the CDLAC Resolution by CDLAC shall not adversely affect the interests of the 
Funding Lender, and shall otherwise be subject to the terms, conditions and limitations otherwise 
applica~le to the enforcement of remedies under this Regulatory Agreement. 

Pursuant to Section 52080(k) of the Housing Law, the provisions of Sections 4( a)(1 0) and 
Section 6 hereof may be enforced either in law or in equity by any resident, local agency, entity, 
or by any other person adversely affected by the Owner's failure to comply with that Section. 

27. CDLAC Requirements. In addition to the other requirements set forth herein and 
to the extent not prohibited by the requirements set forth in Sections 2 through 6 hereof, the Owner 
hereby agrees to comply with each of the requirements of CD LAC set forth in this Section 27, as 
follows: 

(a) The Owner shall comply with CDLAC Resolution No. 18-151 adopted on 
December 12, 2018, attached hereto as Exhibit F (the "CDLAC Resolution") and the CDLAC 
conditions set forth in Exhibit A thereto (collectively the "CD LAC Requirements"), which 
conditions are incorporated herein by reference and made a part hereof. 

(b) The Owner acknowledges that the City shall monitor the Owner's 
compliance with the terms of the CD LAC Requirements. The Owner will cooperate fully with the 
City in connection with such monitoring and reporting requirements as provided herein. 
Compliance with the terms of the CD LAC Requirements not contained within this Regulatory 
Agreement, but referred to in the CD LAC Requirements are the responsibility of the Owner to 
report to the City. 

(i) The Owner will· prepare and submit to the City a Certificate of 
CD LAC Program Compliance pursua~t to the terms of the CD LAC Requirements. The Owner 
acknowledges that the Owner will prepare and submit to the City, not later than February 1 of each 
year, until the Borrower has submitted to the City and CDLAC a Completion Certificate, and on 
February 1 every three (3) years thereafter until the end of the term of the CDLAC Requirements, 
a Certificate of CD LAC Program Compliance in substantially the form attached hereto as Exhibit 
G, executed by an Authorized Owner Representative.· · 

(ii) The . Owner shall prepare and deliver an "On-going Compliance 
Self-Certification" fonn pursuant to the terms of the CDLAC Requirements. The Owner 
acknowledges that the Owner will prepare and submit to the City, not later than February 1 of each 
year until the Owner has submitted to the City and CDLAC a Completion Certificate, and on 
March 1 every three (3) years thereafter until the end of the term of the CD LAC Requirements, a 
Self-Certificate form in the form provided by CDLAC. 

(iii) Within thirty (30) days following the completion of the Project, the 
Owner will prepare and submit to the City, the Fiscal Agent, CDLAC and the Lender, a 
Completion Certificate, executed by an Authorized Owner Representative, certifying among other. 
things to the substantial completion of the Project. 

(c) Except as otherwise provided in Section 12 of this Regulatory Agreement, 
this Regulatory Agreem,ent shall terminate on the date (55) fifty-five years after the date on which 
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at least 50% of the units in the Project are first occupied or such later date as the Qualified Project 
Period shall begin, as required by the CD LAC Requirements. 

(d) The Owner shall notify CD LAC in writing of: (i) any change in ownership 
of the Project, (ii) any change in the issuer of the Bonds, (iii) any change in the na:q1e of the Project 
or the Project manager, (iv) any default under the Funding Loan Agreement, the Borrower Loan 
Agreement or this Regulatory Agreement, including, but not limited to, such defaults associated 
with the Tax-Exempt status of the Bonds and the income and rental requirements as provided in 
this Regulatory Agreement and the CDLAC Requirements, or (v) termination of this Regulatory 
Agreement. 

(e) CDLAC shall have the right, but not the obligation, to deliver revised 
CDLAC Requirements to the Owner after the Closing Date, at any time, that are not more 
restrictive than the original CD LAC Requirements; provided however, that, with the prior written 
consent of the Lender, which will not be unreasonably withheld: (i) any changes in the terms and 
conditions of the CDLAC Requirements prior to recordation against the Project in the real 
property records of the County of San Francisco, California, of a regulatory agreement between 
the Owner and CTCAC (the "CTCAC Regulatory Agreement") shall be limited to such changes 
as are necessary to correct any factual errors or to otherwise conform the CD LAC Requirements 
to any change in facts or circumstances applicable to the Owner or the Project; and (ii) after 
recordation of the CTCACRegulatory Agreement, any changes in the terms and conditions of the 
CDLAC Requirements shall be limited to such changes as are necessary to conform Items I, 6, 
7, 10, 11, 12, 14, 15, 16, 18, 19, 20, 21, 22, 23, 24, 25, 26 and/or 37 ofExhibit A to the CDLAC 
Requirements to any change in terms and conditions requested by the Owner and approved by 
CD LAC. The Owner shall record or cause to be recorded in the real property records of the County 
of San Francisco, California, an amendment to this Regulatory Agreement containing such revised 
CDLAC Requirements, executed by the parties hereto or their successor in title and pay any 
expenses in connection therewith. The Owner shall provide CDLAC with a copy of that recorded 
amendment reflecting the revised CD LAC Requirements. 

28. California Debt and Advisory Commission Reporting Requirements. 

No later than January 31 of each calendar year (commencing January 31, 2020), the 
Owner, on: behalf of the City, agrees to provide the California Debt and Investment Advisory 
Commission, by any method approved by such Commission, with a copy to the City, the annual 
report information required by Section 8855(k)(l) of the California Government Code. This 
covenant shall remain in effect until the later of the date (i) the Note is no longer outstanding or 
(ii) the proceeds of the Note and the Funding Loan have been fully spent. 

[Signatures appear on next page] 
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IN WITNESS WHEREOF, the City and the Owner have executed this Regulatory 
Agreement by their duly authorized representatives, all as of the date first written hereinabove. 

Approved as to Form.: 
DENNIS J. HERRERA 
City Attorney 

CITY AND COUNTY OF SAN FRANCISCO 

By: _______________ _ 
Kate Hartley, Director 
Mayor's Office ofHousing and Community 
Development 

By _____________ _ 
Deputy City Attorney · 

[Signatures continue on following page.] 
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OWNER: 

735 Davis Senior LP, 
a California limited partnership 

By: 735 Davis Senior BRIDGE LLC, 
a California limited liability company, 
its managing general partner 

By: MCB Family Housing, Inc., 
a California nonprofit public benefit corporation, 
its sole member and manager 

By: 
Smitha Seshadri, Vice President 

By: JSCo 735 Davis Senior LLC, 
a California limited liability company, 
its administrative general partner 

By: John Stewart Company, 
a California corporation, 
its sole member and manager 

By: 
Jack D. Gardner, President 
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A notary public or other officer completing this certificate verifies only the identity of the individual 
who signed the document to which this certificate is attached, and not the truthfulness, accuracy, or 
validity ofthat document. 

STATE OF CALIFORNIA ) 
) ss. 
) COUNTY OF -----

On _____________ ,before me, -------:------:---:c----:---:------:----:-:-----, Notary Public, 
(Print Name of Notary Public) 

personally appeared 

who proved to me on the basis of satisfactory evidence to be the person(s) whose name( s) is/are subscribed to the 
within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized 
capacity(ies ), and that by his/her/their signature( s) on the instrument the person( s ), or the entity upon behalf of which 
the person( s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal. 

Stgnafuie of Notary Pubhc 

OPTIONAL 

· Though the data below is not required by law, it may prove valuable to persons relying on the document and could 
prevent fraudulent reattachment of this form. 

CAP A CITY CLAIMED BY SIGNER 

D Individual 
D Corporate Officer 

Title(s) 

Partner(s) D Limited 
Attorney-In-Fact 
Trustee(s) 
Guardian/Conservator 

D General D 
D 
D 
D 
D Other: __ ~-----------

Signer is representing: 
Name OfPerson(s) Or Entity(ies) 
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A notary public or other officer completing this certificate verifies only the identity of the individual 
who signed the document to which this certificate is attached, and not the truthfulness~ accuracy, or 
validity of that document. 

STATE OF CALIFORNIA 

COUNTY OF ____ _ 

) 
) ss. 
) 

On -----------~-----''before me, ______________ ,Notary Public, 
(Print Name ofNotary Public) 

personally appeared 

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized 
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which 
the person(s) acted, executed the instrument. 

I certifY under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph 
is true and correct. 

WITNESS my hand and official seal. 

SignatUre of Notary Publ1c 

OPTIONAL 

Though the data below is not required by law, it may prove valuable to persons relying on the document and could 
prevent fraudulent reattachment of this form. 

CAP A CITY CLAIMED BY SIGNER 

D Individual 
D Corporate Officer 

Title(s) 

D 
D 
D 
D 
D 

Partner( s) D Limited 
Attoruey-In-Fact 
Trustee(s) 
Guardian/Conservator 
Other: 

D General 

--------------

Signer is representing: 
Name OfPerson(s) Or Entity(ies) 
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EXHIBIT A 

LEGAL DESCRIPTION OF THE SITE 

All that certain real property situated in the City and County of San Francisco, State of 
California, more particularly described as follows: 
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EXIDBITB 

INCOME CERTIFICATION FORM 

A current version ofthe CTCAC form may be downloaded from the State Treasurer's website at 
the following link: http://www .treasurer .ca. gov/ctcac/ compliance/tic. pdf. 
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EXIDBITC 

COMPLETION CERTIFICATE 

CITY AND COUNTY OF SAN FRANCISCO 
Mayor's Office of Housing and Community Development 
1 South Van Ness Avenue, 5th Floor 
San Fran~isco, California 94103 

Re: City and County of San Francisco Multifamily Housing Note (735 Davis 
Apartments), Series 2019D 

The undersigned (the "Owner") hereby certifies that all aspects of the construction of the Project 
(as that tennis used in the Regulatory Agreement and Declaration ofRestrictive Covenants, dated 
as of March 1, 2019, by and between the City and County of San Francisco and the Owner (the 
"Regulatory Agreement")) were substantially completed and the Project was fully available for 
occupancy by tenants in the Project as of , 20_ (the "Completion Date"). 
Capitalized tenus not defined herein shall have the meaning ascribed to them under the Regulatory 
Agreement. 

The undersigned hereby certifies that: 

(a) the aggregate amount disbursed on the Loan to date is$ ________ _ 
and 

(b) all amounts disbursed on the Loan have been applied to pay or reimburse the 
undersigned for the payment of Project Costs and none of the amounts disbursed on the Loan has 
been applied to pay or reimburse any party for the payment of costs or expenses other than Project 
Costs; and 

. (c) as shown on the attached sheet (showing the breakdown of expenditures for the . 
Project and the source of the funds which were used to pay such costs), in compliance with 
Subsection 2(h) of the Regulatory Agreement at least ninety-seven percent (97%) of the amounts 
disbursed on the Loan have been applied to pay or reimburse the Owner for the payment of 
Qualified Project Costs. Furthermore, less than twenty-five percent (25%) of the amounts 
disbursed on theLoan, exclusive of amounts applied to pay the costs of issuing the Note, have been 
applied to pay or reimburse the Owner for the cost of acquiring land. 

[Signatures appear on the next page.] 
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Date: ,20_ 

OWNER: 

73 5 Davis Senior LP, 
a California limited partnership 

By: 735 Davis Senior BRIDGE LLC, 
a California limited liability company, 
its managing general partner 

By: MCB Family Housing, Inc., 
a California nonprofit public benefit corporation, 
its sole member and manager 

By: 
Smitha Seshadri, Vice President 

By: JSCo 735 Davis Senior LLC, 
a California limited liability company, 
its administrative general partner 

By: Jolm Stewart Company, 
a California corporation, 
its sole member and manager 

By: 
Jack D. Gardner, President 
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EXHIBITD 

CERTIFICATE OF CONTINUING PROGRAM COMPLIANCE 

Project Name: 735 Davis Apartments 

CDLAC Application Number(s): 18-459 

CDLAC Resolution Number(s): 18 -__ 

. Property Address: 73 5 Davis, San Francisco, California 94111 

Project Completion Date (if completed, otherwise mark N/A): · 

Name of Obligation: City and CotWty of San Francisco Multifamily Housing Revenue Note (73 5 Davis 
Apartments), Series 2019D · 

The undersigned, being the authorized representatives of 735 Davh Senior LP, a California limited 
partnership (the "Owner"), hereby certifies that he/she has read and is thoroughly faniiliar with the 
provisions of the various documents associat~d with the Owner's participation in the City and County of 
San Francisco (the "City") Multifamily Housing Program, such documents including: 

1. the Regulatory Agreement and Declaration of Restrictive Covenants, dated as of March 1, 
2019 (the "Regulatory Agreement"), between the Owner and the City; and 

2. the Borrower Loan Agreement, dated as of March 1, 2019, among the City, the Fiscal 
Agent and the Owner. 

The undersigned further certifies that: 

A. There have been no changes to the ownership entity, principals or property management of 
the. Project since the Note was issued arid delivered, or since the last certification 'was provided (as 
applicable), except as described below: 

(If so please attach a request to revise the CDLAC Resolution, noting all pertinent 
information regarding the change, otherwise state "NONE") 

If Project has not yet been placed in service, markN/A for the balance of the items below: 

B. During the preceding twelve (12) months (i) such Project was continually in compliance 
with the Regulatory Agreement executed in connection with such loan from the City and (ii) _ of the 
units in the Project were occupied by Qualified Tenahts (minimum of forty percent (40%), excluding one 
manager's unit). 

C. As of the date of this Certificate, the following percentages of completed residential units 
in the Project (i) are occupied by Qualified Tenants, or (ii) are currently vacant and being held available for 
such occupancy and have been so held continuously since the date a Qualified Tenant vacated such unit, as 
indicated below: 
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TOTAL UNITS: 

Occupied by Low Income Tenants: 

Studio: UmtNos. ______________ __ 

1 bedroom umts: ------- Umt Nos. ___________ __ 

2 bedroom units: ___ _ Unit Nos. ___________ __ 

3 bedroom umts: ----- Unit Nos. ___________ _ 

Occupied by Vezy Low Income Tenants: 

Studio: . Umt Nos. _________ __ 

1 bedroom units: Umt Nos. _________ __ 

2 bedroom units: ----- Umt Nos. ------,------

3 bedroom umts: ----- UnitNos. ________ _ 

Total percentage occupied by Qualified Tenants: _____ (minimum offorty percent (40%), 
excluding one manager's umt) 

Held vacant for occupancy continuously since last occupied by a Low Income Tenant: 

__ %;Unit Nos. __ 

Held vacant for occupancy continuously since last occupied by a Very Low Income Tenant: 

__ %;Unit Nos. __ 

It hereby is confirmed that each tenant currently residing in a unit in the Project has completed an 
Income Certification Form in the form approved by the City and that since commencement of the Qualified 
Project Period, not less than all of the occupied units (excluding the manager's unit) in the Project have 
been rented to (or are vacant and last occupied by) Qualified Tenants. The undersigned hereby certifies 
that the Owner is not in default under any of the terms and provisions of the above documents. 

D. The units occupied by Qualified Tenants are of similar size and quality to other units and 
are dispersed throughout the Project. 

E Select appropriate certification: [No umemedied default has occurred under this 
Regulatory Agreement, the Note, the Loan Agreement or the Security Instrument.] [A default has occurred 
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under the _____ .. The nature of the default and the measures being taken to remedy such default are 
as follows: .] 

F. There has been no change of use for the Project, except as follows: (please describe if any, 
or otherwise indicate "NONE") 

G. Select appropriate certification: The undersigned hereby certifies that the Project [has 
satisfied all] [except as described below, has satisfied all] of the requirements memorialized in t)le Exhibit 
A of the CDLAC Resolution, a .copy of which is attached hereto (i.e. qualifying project completion, 
qualifying depreciable asset purchase, qualifying loan originations, the use ofpublic funds, manager units, 
income rent restrictions, sustainable building methods, etc., as applicable), and thus has achieved all public 
benefit requirements (excluding service amenities) as presented to CDLAC. 

[Describe any requirements not satisfied: ____________ __. 

H. As captured in Exhibit A of the CDLAC Resolution, the Project has committed to and is 
currently providing the following service amenities for a minimum of ten (1 0) years, on a regular and 
ongoing basis, which are provided free of charge (with the exception of day care services): [Confirm] 

Please check the services that apply or write N/ A where appropriate: 

__ After-school Programs 

__ Educational, health and wellness, or skill building classes 

__ Health and Wellness services and programs (not group classes) 

__ . Licensed Childcare provided for a minimum of twenty (20) hours per week (Monday-Friday) 

Bona-Fide Service Coordinator/ Social Worker 

1) For this reporting period, attached is evidence (i.e. MOUs, contracts, schedules, 
calendars, flyers, sign-up sheets, etc.) confirming that the above listed services are being provided and have 
met the requirements of Exhibit A of the CDLAC Resolution. 

2) If any of the above services requirements were not met, what corrective action is 
being taken to comply? 

(Please also attach the completed project sponsor certification fonn as provided in the 
CD LAC Resolution) 

(Please also attach the completed Occupancy and Rent Information form attached hereto) 
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I. The representations set forth herein are true and correct to the best of the undersigned's 
knowledge and belief, and the undersigned acknowledges and agrees that the City will be relying solely on 
the foregoing certifications and accompanying documentation, if any, in making its certification to CD LAC 
pursuant to Section 5144 of the CDLAC regulations (Division 9.5 of Title 4 of the California Code of 
Regulations), and agrees to provide to the City such documentation or evidence, in support of the foregoing 
certifications, as the City or CD LAC may request. 

Capitalized terms used in this Certificate and not otherwise defined herein have the meanings given 
to them in the Regulatory Agreement. 

Date: 20 
---~ 

OWNER: 

735 Davis Senior LP, 
a California limited partnership 

By: 735 Davis Senior BRIDGE LLC, 
a Califomia lirnited liability company, 
its managing general partner 

By: MCB Family Housing, Inc., 
a California nonprofit public benefit corporation, 
its sole member and manager 

By: 

Smitha Seshadri, Vice President 

By: JSCo 735 Davis Senior LLC, 
a California limited liability company, 
its administrative general partner 

By: John Stewart Company, 
a California corporation, 
its sole member and manager 

By: 

Jack D. Gardner, President 
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EXHffiiTE 

CERTIFICATE AS TO COMMENCEMENT OF QUALIFIED PROJECT PERIOD 

RECORDING REQUESTED BY 
AND WHEN RECORDED RETURN TO: 
City and County of San Francisco 
Mayor's Office of Housing and Community Development 
1 South Van Ness Avenue, 5th Floor · 
San Francisco, CA 94103 
Attention: Director 

City and County of San Francisco 
Multifamily Housing Revenue Note 

(735 Davis Apartments), Series 2019D 

The undersigned, being the authorized representative(s) of 735 Davis Senior LP, a California 
limited partnership, hereby certifies that: (complete blank information): · 

Ten percent (10%) of the dwelling units in the Project financed in part from the proceeds of the 
above-captioned Note were first occupied on ________ _ 

Fifty percent (50%) of the dwelling units in the Project financed in part from the proceeds of the 
above-captioned Note were first occupied on _________ . 

[Signatures appear on the next page.] 
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Date: 20 

OWNER: 

735 Davis Senior LP, 
a California limited partnership 

By: 735 Davis Senior BRIDGE LLC, 
a California limited liability company, 
its managing general partner 

By: MCB Family Housing, Inc., 
a California nonprofit public benefit corporation, 
its sole member and manager 

By: 
Smitha Seshadri, Vice President 

By: JSCo 735 Davis Senior LLC, 
a California limited liability company, 
its administrative general partner 

By: John Stewart Company, 
a California corporation, 
its sole member and manager 

By: 
Jack D. Gardner, President 

Aclmowledged: 
City and County of San Francisco 

By: _____ ---:-:---------
Name, Title 
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EXHIBITF 

CDLAC RESOLUTION 

[SeeAttached.] 
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EXHIDITG 
CERTIFICATE OF COMPLIANCE (CDLAC RESOLUTION) 

Project Name: 

Name of Bond Issuer: 

CD LAC Application No.: 

735 Davis Apartments 
(If project has changed name since the award of allocation please note the 
original project name as well) 

City and County of San Francisco 

18-459 

Pursuant to Section 13 of Resolution 'No. 18-_ (the "CDLAC Resolution"), adopted by the 
California Debt Limit Allocation Committee (the "Committee") on December 12, 2018, I, 
-------'--------,----' an Officer of the Project Sponsor, hereby certify under penalty of perjury that, 
as of the date of this Certification, the above-mentioned Project is in compliance with all of the terms and 
conditions set forth in the CD LAC Resolution. 

I further certify that I have read and understand Section 3 of the CDLAC Resolution, which 
specifies that once the Note is issued, the tenns and conditions set forth in Exhibit A of the CDLAC 
Resolution shall be enforceable by the Cow.mittee through an action for specific performa..11ce, negative 
points, withholding future allocation or any other available remedy (as further explained in Section 13 of 
the Resolution). 

Please check or write N/A to the items listed below: 

___ The project is currently in the Construction or Construction phase. 

The project has incorporated the minimum specifications into the project design for all new 
construction and construction projects as evidenced by the attached applicable third party certification 
(HERS Rater, Green Point Rater or US Green Building Council). For projects under construction or 
construction, the inforrriation is due following receipt of the verification but in no event shall the 
documentation be submitted more than two (2) years after the issuance of Note. 

For projects that received points for exceeding the minimum requirements please attach the 
appropriate California Energy Commission compliance form for the project which shows the necessary 
percentage improvement better than the appropriate standards. The compliance fonn must be signed by a 
California Association of Building Consultants, Certified Energy Plans Examiner or HERS Rater as 
applicable. 

Signature of Officer 

Printed Name of Officer 

Title of Officer 

Phone Number 
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EXHIBITH 

CITY AND COUNTY OF SAN .FRANCISCO 
MANDATORY CONTRACTING PROVISIONS 

The following provisions shall apply to this Regulatory Agreement, referred to in this Exhibit as 
"Agreement," as if set forth in the text thereof. Capitalized terms used but not defined in this Appendix 
shall have the meanings given in the Agreement. 

I. Nondiscrimination; Penalties. 

(a) Non Discrimination in Contracts. The Owner shall comply with the provisions of Chapters 
12B and 12C of the San Francisco Administrative Code. The Owner shall incorporate by reference in any 
subcontracts the provisions of Sections 12B.2(a), 12B.2(c)-(k), and 12C.3 of the. San Francisco 
Administrative Code and shall require any subcontractors to comply with such provisions. The Owner is 
subject to the enforcement and penalty provisions in Chapters 12B and 12C. 

(b) NmJdiscrimination in the Provision of Employee Benefits. San Francisco Administrative 
Code 12B.2. The Owner does not as of the date of this Agreement, and will not during the term of this 
Agreement, in any of its operations in San Francisco, on real property owned by San Francisco, or where 
work is being perfonned for the City elsewhere in the United States, discriminate in the provision of 
employee benefits between employees with domestic partners and employees with spouses and/or between 
the domestic partners and spouses of such employees; subject to the conditions set forth in San Francisco 
Administrative Code Section 12B.2. 

(c) Condition to Contract. As a condition to the Agreement, the Owner shall execute the 
"Chapter 12B Declaration: Nondiscrimination in Contracts and Benefits" form (form HRC-12B-10 1) with 
supporting documentation and secure the approval of the form by the San Francisco Human Rights 
Commission. · 

2. MacBride Principles__:_Northem Ireland. The provisions of San Francisco Administrative 
Code § 12F are incorporated by this reference and made part of this Agreement. By entering into this 
Agreement, the Owner confirms that it has read and understood that the City urges companies doing 
business in Northern Ireland to resolve employment inequities and to abide by the MacBride Principles, 
and urges San Francisco companies to do business with corporations that abide by the MacBride Principles. 

3. Tropical Hardwood and Virgin Redwood Ban. Under San Francisco Enviromnent Code 
Section 804(b ), the City urges the Owner not to import, purchase, obtain, or use for any purpose, any 
tropical hardwood, tropical hardwood wood product, virgin redwood or virgin redwood wood product. 

4. Alcohol and Drug-Free Workplace. The City reserves the rightto deny access to, or require 
the Owner to remove from, City facilities personnel of such Owner who the City has reasonable grounds to 
believe has engaged in alcohol abuse or illegal drug activity which in any way impairs the City's ability to 
maintain safe work facilities or to protect the health and well-being of City employees and the general 
public. The City shall have the right of final approval for the entry or re-entry of any such person previously 
denied access to, or removed from, City faciiities. Illegal drug activity means possessing, furnishing, 
selling, offering, purchasing, using or being under the influence of illegai drugs or other controlled 
substances for which the individual lacks a valid prescription. Alcohol abuse means possessing, furnishing, 
selling, offering, or using alcoholic beverages, or being under the influence of alcohol. 
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5. Compliance with Americans with Disabilities Act. The Owner shall provide the services 
specified in the Agreement in a manner that complies with the Americans with Disabilities Act (ADA), 
including but not limited to 'Title II's program access requirements, and all other applicable federal, state 
and local disability rights legislation. · 

6. Sunshine Ordinance. The Owner acknowledges that this Agreement and all records related 
to its formation, such Owner's performance of services provided under the Agreement, and the City's 
payment are subject to the California Public Records Act, (California Government Code §6250 et. seq.), 
and the San Francisco Sunshine Ordinance, (San Francisco Administrative Code Chapter 67). Such records 
are subject to public inspection and copying unless exempt from disclosure under federal, state or local law. 

7. Limitations on Contributions. By executing this Agreement, the Owner acknowledges that 
it is familiar with section 1.126 of the City's Campaign and Governmental Conduct Code, which prohibits 
any person who contracts with the City for the rendition of personal services, for the furnishing of any 
material, supplies or equipment, for the sale or lease of any land or building, or for a grant, loan or loan 
guarantee, from making any campaign contribution to (1) an individual holding a City elective office if the 
contract must be approved by the individual, a board on which that individual serves, or the board of a state 
agency on which an appointee of that individual serves, (2) a candidate for the office held by such 
individual, or (3) a committee controlled by such individual, at any time from the commencement of 
negotiations for the contract until the later of either the termination of negotiations for such contract or six 
months after the date the contract is approved. The prohibition on contributions applies to each prospective 
party to the contract; each member of the Owner's board of directors; the Owner 's chairperson, chief 
executive officer, chief financial officer and chief operating officer; any person with an ownership interest 
of more than 20 percent in such Owner; any subcontractor listed in the bid or contract; and any committee 
that is sponsored or controlled by such Owner. The Owner must inform each such person of the limitation 
on contributions imposed by Section 1.126 and provide the names ofthe persons required to be informed 
to City. 

8. Requiring Minimum Compensation for Covered Employees. The Owner shall pay covered 
employees no less than the minimum compensation required by San Francisco Administrative Code 
Chapter 12P. The Owner is subject to the enforcement and penalty provisions in Chapter 12P. By entering 
into tlus Agreement, the Owner certifies that it is in compliance with Chapter 12P. 

9. Requiring Health Benefits for Covered Employees. The Owner shall comply with San 
Francisco Administrative Code Chapter 12Q. The Owner shall choose and perform one of the Health Care 
Accountability options set forth in San Francisco Administrative Code Chapter 12Q.3. The Owner is 
subject to the enforcement and penalty provisions in Chapter 12Q. 

· 10. Prohibition on Political Activity with City Funds. In performing the services provided 
under the Agreement, the Owner shall comply with San Francisco Administrative Code Chapter 12G, which 
prohibits funds appropriated by the City for this Agreement from being expended to participate in, support, 
or attempt to influence any political campaign for a candidate or for a ballot measure. The Owner is subject 
to the enforcement and penalty provisions in Chapter 12G. 

11. · Nondisclosure of Private, Proprietary or Confidential Information. If this Agreement 
requires the City to disclose "Private Information" to the Owner within the meaning of San Francisco 
Administrative Code Chapter 12M, the Owner shall use such information consistent with the restrictions 
stated in Chapter 12M and in this Agreement and only as necessary in performing the services provided 
under the Agreement The Owner is subject to the enforcement and penalty provisions in Chapter 12M. 

H-2 

1651 

Mandatory Contracting Provisions 
735 Davis Senior Apartments 



In the performance of services provided under the Agreement, the Owner may have access to the City's 
proprietary or confidential information, the disclosure of which to third parties may damage the City. If the 
City discloses proprietary or confidential infonnation to the Owner, such information must be held by such 
Owner in confidence and used only in performing the Agreement. The Owner shall exercise the same 
standard of care to protect such information as a reasonably prudent contractor would use to protect its own 
proprietary or confidential information. 

12. Consideration of Criminal History in Hiring and Employment Decisions. The Owner 
agrees to comply fully with and be bound by all of the provisions of Chapter 12T, "City 
Contractor/Subcontractor Consideration of Criminal History h1 Hiring. and Employment Decisions," of the 
San Francisco Administrative Code ("Chapter 12T"), including the remedies provided, and implementing 
regulations, as may be amended from time to time. The provisions of Chapter 12T are incorporated by 
reference and made a part of this Agreement. The text of Chapter 12T is available oti the web at 
http://sfgov.org/olse/fco .. A partial listing of some of the Owners' obligations under Chapter 12T is set 
forth in this Section. The Owner is required to comply with all of the applicable provisions of Chapter 12T, 
irrespective of the listing of obligations in this Section. Capitalized tenns used in this Section and not 
defined in this Agreement shall have the meanings assigned to such tenns in Chapter 12T. 

The requirements of Chapter 12T shall only apply to the Owner 's operations to the extent those operations 
are in furtherance of the performance of this Agreement, shall apply only to applicants and employees who 
would be or are performing work in furtherance of tllis Agreement, and shall apply when the physical 
location of the employment or prospective employment of an individual is wholly or substantially within 
the City of San Francisco which excludes City property. Chapter 12T shall not apply when the application 
in a particular context would conflict with federal or state law or with a requirement of a government agency 
implementing federal or state law. 

13. Reserved. 

14. Subnlitting False Claims; Monetary Penalties. The full text of San Francisco 
Administrative Code§§ 21.35, including the enforcement and penalty provisions, is incorporated into this 
Agreement. Under San Francisco Administrative Code §21.35, any contractor, subcontractor or consultant 
who submits a false claim shall be liable to the City for the statutory penalties set forth in that section. A 
contractor, subcontractor or consultant will be deemed to have submitted a false claim to the City if the 
contractor, subcontractor or consultant: (a) lmowingly presents or causes to be presented to an officer or 
employee of the City a false claim or request for payment or approval; (b) lmowingly makes, uses, or causes 
to be made or used a false record or statement to get a false claim paid or approved by the City; (c) conspires 
to defraud the City by getting a false clahn allowed or paid by the City; (d) knowingly makes, uses, or 
causes to be made or used a false record or statement to conceal, avoid, or decrease an obligation to pay or 
transmit money or property to the City; or (e) is a beneficiary of an inadvertent submission of a false claim 
to the City, subsequently discovers the falsity of the claim, and fails to disclose the false claim to the City 
within a reasonable time after discovery of tl1e false claim. 

15. Conflict oflnterest. By entering into the Agreement, the Owner certifies that it does not 
lmow of any fact which constitutes a violation of Section 15.103 of the City's Charter; Article III, Chapter 
2 of City's Campaign and Governmental Conduct Code; Title 9, Chapter 7 of the California Government 
Code (Section 87100 et seq.), or Title 1, Division 4, Chapter 1, Article 4 of the Califonlia Government 
Code (Section 1090 et seq.), and further agrees promptly to notify the City if it becomes aware of any such 
fact during the term of this Agreement. 
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16. Assignment. The services provided under the Agreement to be performed by the Owner 
are personal in character and neither this Agreement nor any duties or obligations may be assigned or 
delegated by the Owner unless first approved by the City by written instrument executed and approved in 
the same manner as tlus Agreement. Any purported assignment made in violation of this provision shall be 
null and void. 

17. Food Service Waste Reduction Requirements. The Owner shall comply with the Food 
Service Waste Reduction Ordinance, as set forth in San Francisco Environment Code Chapter i 6, including 
but not limited to the provided remedies for noncompliance. 

18. Cooperative Drafting. This Agreement has been drafted through a cooperative effort of the 
City and the Owner, and all p?fties have had an opportunity to have the Agreement reviewed and revised 
by legal counsel. No party shall be considered the drafter of this Agreement, and no presumption or rule 
that an ambiguity shall be construed against the party drafting the clause shall apply to the interpretation or 
enforcement of tlus Agreement. 

19. Laws Incorporated by Reference. The full text of the laws listed in this Appendix, including 
enforcement and penalty provisions, are incorporated into this Agreement by reference. The full text of the 
San Francisco lvfuniCipal Code provisions incorporated by reference in this Appendix are available at· 

. www.sfgov.org under "Open Gov." · 

20. Sugar-Sweetened Beverage Prohibition. The Owner agrees that it will not sell, provide, or 
otherwise distribute Sugar-Sweetened Beverages, as defined by San Francisco Administrative Code 
Chapter 101, as pmt of its performance ofthis Agreement. 

21. First Source Hiring Program. The Owner must comply with all of the provisions of the 
First Source Hiring Program, Chapter 83 of the San Francisco Administrative Code, that apply to this 
Agreement, atid the Owner is subject to the enforcement and penalty provisions in Chapter 83. 

22. ·Prevailing Wages. Owner understands and agrees that all provisions of section 1770, et 
seq., of the California Labor Code are required to be incorporated into every contract for any public work 
or improvement and are hereby incorporated into this Agreement. Owner also understands and agrees that 
all provisions of .sections 6.22E and 6.22F of the San Francisco Administrative Code are hereby 
incorporated into this Agreement. Owner also understands and agrees that all applicable provisions of the 
Davis-Bacon Act (40 U.S.C. §§3141 et seq.) are hereby incorporated into this Agreement. 
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EXHIBIT I 

FORM OF ANNUAL MONITORING REPORT 

[See Attached] 
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EXHIBITJ 

OPERATIONAL RULES FOR SAN FRANCISCO HOUSING LOTTERIES AND RENTAL 
LEASE UP ACTIVITIES 

The Operational Rules for San Francisco Housing Lotteries and Rental Lease Up Activities may 
be found in the current version of the Housing Preferences and Lottery Procedures Manual which is 
incorporated herein by this reference and may be downloaded from the Mayor's Office of Housing and 
Community Development website at the following link: 

http:/ /sfmohcd.org/sites/default/files/Preferences%20Manual%20-%20%203 .31.2017 _ 0. pdf. 

J-1 

Operational Rules for San Francisco 
Housing Lotteries and Rental Lease Up Activities 

735 Davis Senior Apartments 
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EXHIBITK 

MARKETING AND TENANT SELECTION PLAN 

How are utilities paid Renter pays own utility bills directly. 
by the renter? 

-OR-

Renter is charged a flat rate of$_ by a third party vendor for the following 
utilities: on a monthly basis. 

-OR:-

All utilities are paid by the building. 

Other fees and/or Please list any fees for pets, mandatory insurance, bounced check, etc. here. 
building rules 

Contact Person 
Phone 
Email 
Website 
How to obtain an 
application 
Application deadline _· __ ,5pm 

Applications must be received in paper form (no faxes or emails) by 5pm on 
the date of the deadline. 

Address to which Office: 
application should be Rental Manager Name: 
delivered Address: 

City/State/Zip Code: 
Attn: 

Open House Dates (if Date: 
applicable) Time: 

Date: 
Time: 

Date: 
Time: 

Information Session Enter date, time and location 

Lottery Enter date, time and location 

(Consider working with City to rent Main Library Koret Auditorium if a 
larg_er lott<;ry is anticipated.) 
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Applicants do not need to be present at the lottery. Results will be posted to 
(place your web URL here) within two weeks of the lottery. 

Special Note(s) 

IT. Application/Selection Process and Timeline 

The City and County of San Francisco's requirements for the marketing, application 
process, lottery process, tenant selection process and tenant screening criteria are defined by 
Exhibits H, I, J, & K. 

[Please complete the following timeline as part of your Marketing Plan] 
Timeline of Entire Process (add info as needed) · 

Task Name Date 
Submittal of Marketing Plan to MOHCD 
Marketingperiod (3 months) 
Copy_ of Advertisements to r~uired newsp~ers 
Applications Available to public 
Informational Worksho_p #1 
Informational Workshop #2 
Additional Community Outreach (if applicable) 
Application Deadline 
Lottery 
Demographic Sununary of all Applicants to MOHCD 
Certificate of Preference count to MOHCD 
Application Review I Approval Process- start date 
Lease-up process I time line 
Initial MOHCD approvals returned 
First Occupancy 
Construction start date- projected 
Project Closing- projected date 

[Regulatory Agreement-735 Davis Senior Apartments] 
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III. Document Review 

I/We certify that I/we and all agents involved in the process of renting affordable units have read Exhibits, 
H,I,J &K. 

Representative (sign) 

Representative (print) -

Title (print) 

Company (print) 

Date (print) 

[Regulatory Agreement-735 Davis SeniorApartments] 
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Flyer Template 
(Sample) 

Affordable Homes for Rent in San Francisco 
Exterior Photo Interior Photo 

3 two-bedroom+ 3 three-bedroom "Below Market Rate" rental units available 
Bayside Village, 1125 Laurel Court, San Francisco 

• New Units with Modem Design +Amenities 

• (2) Two-bedroom units for __ available to households at or under 55% of median 

income 

• Renter households must earn no more than the income levels listed below: 

• 
Household Size One Person Two Three Four v;.,~ 

.1..' .l y"' 

Person Person Person Person 
55% of Median Income $37,350 $42,750 $48,050 $53,400 $57,650 
2014 

Applications must be received by 5pm on Friday, April13, 2014 to Smith Rentals, 300 Church 
St., San Francisco, CA 94114. 

Contact Smith Rentals at (415) 282-10000 or john@smithrentals.com for application and 
infonnation on the units and view the full unit posting at Www.sfmohcd.org. 

Units are monitored through the San Francisco Mayor's Office of Housing and Community 
Development and are subject to monitoring and.other restrictions. Visit www.sfmohcd.org for program 
infonnation. 

Information session 
Monday, June 2, 2013, 6pm 

123 Hyde Street 

Open House Dates 
. . 

June 2, 5-6pm; June 12, 12-1pm; June 25, 5-6pmA11 applicants are encouraged to apply. Lottery 
preference will be given to Certificate of Preference and Ellis Act Housing Preference holders* and 
households that live or work in San Francisco · 

Unit# Bedroom Bath Square Floor Rent Income Minimum Deposit 
Count Count Feet Maximum Monthly Required 

Household 
Income 
Required 

Ell3 Studio 1 448 1 $939 55% of AMI $2347.50 $939 
Ell4 1 1 605 1 $1066 55% of AMI $2665 $1066 
BIOS 2 1 846 1 $1192 55% of AMI $2980 $1192 

*Certificate of Preference holders are primarily households displaced in Redevelopment Project Areas 
during the 1960's and 1970's, but may also include other persons displaced by Agency action. Ellis Act 
Housing Preference holders are long term San Francisco tenants who were evicted because of the Ellis 
Act. Contact 415-701-5613 for more information. 

[Regulatory Agreement -735 Davis Senior Apartments] 
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COP Postcard Template 
(sample) 

Affordable Homes for Rent in San Francisco 
Exterior Photo Interior Photo 

3 two-bedroom ($rent amount)+ 3 three-bedroom ($rent amount) rental units available at Bayside 
Village, 1125 Laurel Court 

• Renter Households must have a minimum monthly income of$. ___ _ 

• Renter households must earn no more than the income levels listed below: 

Household Size One Person Two Person Three Person Four Person Five Person 

55% of Median $39,650 $45,300 $51,000 $56,650 $61,200 
Income2012 

*Certificate of Preference holders are primarily households displaced in Redevelopment Project Areas 
during the 1960's and 1970's, but may also include other persons displaced by Agency action. Ellis Act 
Housing Preference holders are long term San Francisco tenants who were evicted because of the Ellis 
Act. Contact 415-701-5 613 for more information. 

Side Two: 
Mayor's Office of Housing & Community Development. 
1 South Van Ness, 5th Floor 
San Francisco, CA 94103 

Applications must be received by 
5pm on Friday, April13, 2012 to: 
Makras Real Estate, 1193 Church St. 
San Francisco, CA 94114. 

·For more information & to apply Contact JM Rentals 
( 415) 282-8400 or victor@jmrentals.com or 
www.sfinohcd.org 

Information session 
Monday, June 2, 2012, 6pm 
123 Hyde Street 

[Regulatory Agreement-735 Davis Senior Apartments] 
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RECORDING REQUESTED BY 
AND WHEN RECORDED MAIL TO: 

Davis Wright Tremaine LLP 
865 S. Figueroa Street 
Suite 2400 
Los Angeles, California 90017 
Attention: Tiffan Switzer, Es . 

Space Above For Recorder's Use 

ASSIGNMENT OF DEED OF TRUST AND RELATED D"~i~M_~\~NTS 

. This Assignment·of Deed of Trust and Related Documents ("Assignme .{'"'': ated as of , 
2019, from the CITY AND COUNTY OF SAN FRANCISCO, a public)?.~~ .. orate and politic, organized 
and existing under the laws of the State of California (the "G '"'~"" nm .,,.,,},,Lender"}, to BANK OF 
AMERICA, N.A., a national banking association, as funding I e "F(lf!'·· Lender"), under the 
"Funding Loan Agreement" (defined below). 

A. Pursuant to Chapter 7 of Part 5 of B1v1 " lifornia Health Safety Code 
(the "Act"), Governmental Lender has determined to make ·. ·""_OQ,c, "' loan to 735 Da is Senior LP, a 
California limited partnership ("Borrower''), in the maxl.WRQl aggregate principal amount of 
$ (the "Borrower Loan") to for the financ1Q.'"~. f a fifty-three (53}-unit senior rental 
housing development project (the "P real property.'" "Land"} located in the County of 
San Francisco, State of California, and described ibit A attached hereto. The 
Borrower Loan will be made pursuant to that Loan Agr ,me"nt (as amended from time to 
time, the "Borrower Loan Agreement") dated 201il'; among Governmental Lender, 
as lender, Borrower, as borrower, and U.S.' B ~ as fiscal agent. The Borrower 
Loan is evidenced by, s, that (as amended from time to time, 
the "Note") dated as of made Borrower the order of Governmental Lender, in 
the original face To secure, among other obligations, Borrower's 
obligations under and . the Note, the Borrower and 

("Master Lessee"), collectively, as 
ging and delivering to Governmental Lender, as 

time, the "Mortgage"), encumbering, among other 
respective leasehold interests in the Land and related real and 

recorded in the Official Records of the County of San 
· concurrently with the recordation of this Assignment. 
to Governmental Lender, as additional security for the 

Borrower , Plans and Specifications dated as of even date herewith 
and such C . by Architect and Contractor as required therein; (ii) an Assignment and 
Subordination nt dated as of even date herewith and consented to by Manager; 
(iii) and Assignm to Enter Into a Housing Assistance Payments Contract dated as of 
even date herewith a from San Francisco Housing Authority; and (iv) with 735 Davis 
Senior BRIDGE LLC, a limited liability company, and JSCo 735 Davis Senior LLC, a California 
limited liability compa , a Security Agreement (Assignment of Partnership Interests and Capital 
Obligations) dated as of even date herewith. The documents identified in this paragraph, together with all 
"Borrower Loan Documents" (as defined in the Borrower Loan Agreement) are collectively referred to 
herein as the "Borrower Documents". 

B. BRIDGE. Housing Corporation, a California nonprofit public benefit corporation 
("BRIDGE"), and John Stewart Company, a California corporation ("JSCo"; and together with BRIDGE, 
"Guarantors"), have executed and delivered to the Governmental Lender (a) a Payment Guaranty dated 
as of even date herewith, and (b) a Completion Agreement dated as of even date herewith (collectively, 
the "Guaranties"). 

-1-
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C. Governmental Lender, in order to obtain the funds necessary to enable it to make the 
Borrower Loan to the Borrower, has determined to obtain a loan (the "Funding Loan") from Funding 
Lender in the maximum aggregate principal amount of $ . The Funding Loan will be made 
by Funding Lender to Governmental Lender pursuant to that certain Funding Loan Agreement (as 
amended from time to time, the "Funding Loan Agreemenf'), by and among Funding Lender, as lender, 
Governmental Lender, as borrower, and the Fiscal Agent, as fiscal agent. The Funding Loan will be 
evidenced by, among other things, that certain City and County of San Francisco Multifamily Housing 
Revenue Note (735 Davis Senior Apartments) Series 2019D (as amended from time to time, the 
"Funding Loan Note") dated as of , 2019, made by Governmental Lender to the order of 
Funding Lender, in the original face principal amount of $ . The Funding Lender, pursuant 
to the terms and subject to the conditions of the Funding Loan Agreem~J)J,"has agreed to fund the 
proceeds of the Funding Loan to Governmental Lender on a draw-dow l!ls1~1;'\Which proceeds of the 
Funding Loan will in turn be used by Governmental Lender to fund the ,,;,,""'pwer Loan to the Borrower. In 
order to secure the repayment of the Funding Loan, Government~I~'G'i;\'f]'g.r;>r has pledged to Funding 
Lender, pursuant to the terms and conditions of the Funding ~;c;Q§in Ag'F~~·ITI.ent, all of Governmental 
Lender's right, title and interest in, to and under the Borrower),p~~~,, the Boff""''~'- r Loan Agreement, the 
Note, the Mortgage and all of the other "Borrower Loan Dq!i{d'ffiE2nts\•, (as defi the Borrower Loan 
Agreement) To further evidence and perfect such A~11\rdge, ''"Governmental er, substantially 
concurrently herewith, has duly endorsed the Note to '"'~·order ot.Funding Lende , . has. agreed to 
execute and deliver to Funding Lender, this Assignrry~ ,. · h asslg[l. to Funding Leil mong other 
items, all of Governmental Lender's right, title and interes _gage, Borrowe cuments and 
Guaranties. " 

D. The Governmental Lendert'fp~~ires to assign an [<3. fer to the Funding Lender all its 
right, title and interest in and to (but nof1i~jf · .P.Jigations under)'';''\( .Borrower Documents and the 
Guaranties, excluding all Unassigned Rights '{'§~;~,ly,,.reserved to G3vernmental Lender in the 
Funding Loan Agreement (which reservations i ud~~.~\'"'"'·'"•·· limitatio 1ghts as to payment of certain 
fees and expenses and rights to indemnification Cjf,!d notL. ~~.Funding Lender desires to acquire 
Governmental Lender's rights,:,r and interest -~~ afb'resaid u .. _., . :'''the Borrower Documents and the 
Guaranties in accordance"¥1(J:ffil{ft ms hereof. 1;~~'-Funding L,~fi'der is joining in the execution of this 
Assignment in order to e ·aence J:cieptance hereot~ 

E. ·s joi'JJ/~~~ .in the exec~~~''·· of this Assignment in order to evidence its 

cons n ereto and in order to 
assignmerit:'~''<the Governmen 

J):toJ=hQQiigation of the Borrower Documents under the Borrower 
<·'fi'BfW\!~'~l~O:I:ffng the assignment by the Governmental Lender to 

b.,.,'"!~?jf;iF 

·Ahe execution of this Assignment in order to evidence its 
. e Guaranties shall continue to be effective notwithstanding the 
o the Funding Lender of its rights therein. 

AGREEMENT 

.BJ3FORE, the parties hereby agree as follows: 
:·;";!":;:-

Section/, . Assignment. The Governmental Lender sells, assigns and sets over and 
transfers to the Funding Lender all the right, title and interest of the Governmental Lender in, to and under 
(but not its obligations under) the Borrower Documents and the Guaranties, excluding any Unassigned 
Rights expressly reserved to the Governmental Lender · in the Funding Loan Agreement (which 
reservation includes, without limitation, rights as to payment of fees and expenses, rights to 
indemnification and notices). This Assignment is made and shall be without recourse, warranty or 
representation of the Governmental Lender. 

Section 2. Miscellaneous. In case any one or more of the provisions contained in this 
Assignment are invalid, illegal or unenforceable in any respect, the validity, legality and enforceability of 

-2-
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the remaining provisions contained herein will not be affected or impaired thereby. This Assignment may 
be executed in any number of counterparts, each executed counterpart constituting an original, but all 
counterparts together constituting only one instrument. It is the intention of the parties hereto that this 
Assignment and the rights and obligations of the parties hereunder shall be governed, construed and 
enforced in accordance with the laws of the State of California, without reference to the conflicts of laws 
and principles of the State of California. 

[Remainder oi Page Intentionally Left Blank] 
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IN WITNESS WHEREOF, the undersigned have executed this Assignment of Deed of 
Trust and Related Documents as of the date first above written. 

Approved as to form: 

DENNIS J. HERRERA, 
City Attorney 

By: ---------------------------
Kenneth D. Roux, 
Deputy City Attorney 

CITY AND COUNTY OF SAN FRANCISCO 

By: ---------------------------
Kate Hartley, Director, 
Mayor's Office of Housing and Community 
Development, .. · 

[Signature Page to Assignment of Deed of Trust and Related Documents] 
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FUNDING LENDER: 

BANK OF AMERICA, N.A., 
a national banking association 

By: ------------------------
Scott K. Catton 
Senior Vice President 

[Signature Page to Assignment of Deed of Trust and Related Documents} 
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The undersigned, being the Borrower referred to in the foregoing Assignment of Deed of Trust 
Documents, hereby acknowledges receipt and acceptance thereof, consents and agrees to the 
Assignment made therein and agrees that its obligations under the Borrower Documents shall remain in 
full force and effect notwithstanding the assignment effected by the foregoing Assignment. 

BORROWER: 

735 DAVIS SENIOR LP, 
a California limited partnership 

By: 735 Davis Senior BRIDGE,):l~~L, 
a California limited liabili,ty1;66;-np')il:ny, 
its managing general ""'~-~-

By: 

JSCo 735 Davis,_~:oior LLC, 
, a California limitedhi"'' · ity company, 

inistrative gen _ rj:per 
' _.;,,y 

Jack D. Gardner, President 

[Signature Page to Assignment of Deed qf Trust ~nd Related Documents] 
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The undersigned, being the Guarantors referred to in the foregoing Assignment of Deed 
of Trust and Related Documents, hereby acknowledges receipt and acceptance thereof, consents and 
agrees to the Assignment made therein and agrees that its obligations under the Guaranties shall remain 
in full force and effect notwithstanding the assignment effected by the foregoing Assignment. 

GUARANTORS: 

BRIDGE HOUSING CORPORATION, 
a California nonprofit public benefit corporation 

By: ----------: 
Rebecca Hlebasko 
Vice President · 

[Signature Page to Assignment of Deed of Trust and Related Documents} 
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EXHIBIT A 

LEGAL DESCRIPTION 

Exhibit A 
- 1 -
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ACKNOWLEDGEMENT 

A notary public or other officer completing this 
certificate verifies only the identity of the 
individual who signed the document to which this 
certificate is attached, and not the truthfulness, 
accuracy, or validity of that document. 

State of California ) 
) ss 

County of ___________ ) 

On----------' 2019 before me, 

instrument and acknowledged to me 

capacity (ies), and that by his/her/their s 

I certify under PENALTY . 

48!5-3739-2006v.2 4900000-001457 

of California that the foregoing 

(Seal) 
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ACKNOWLEDGEMENT 

A notary public or other officer completing this 
certificate verifies only the identity of the 
indivi9ual who signed the document to which this 
certificate is attached, and not the truthfulness, 
accuracy, or validity of that document. 

State of California ) 
) ss 

County of ___________ ) 

On ----------• 2019 before me, 

instrument and acknowledged to me th 

capacity (ies), and that by his/her/their sig 

I certify under PENALTY 

s 

4815-3739-2006v.2 4900000-001457 

.. ~rson (s), or the entity upon 
:~.~-

of California that the foregoing 

(Seal) 
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ACKNOWLEDGEMENT 

A notary public or other officer completing this 
certificate verifies only the identity of the 
individual who signed the document to which this 
certificate is attached, and not the truthfulness, 
accuracy, or validity of that document. 

State of California ) 
) ss 

County of ___________ ) 

On __________ , 2019 before me, 

instrument and acknowledged to me 

capacity (ies), and that by his/her/their s1 

I certify under PENALTY 

s 

4815-3739-2006v.2 4900000-001457 

of California that the foregoing 

(Seal) 
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PUBLIC D.ISCLOSURES RELATING TO CONDUIT REVENUE OBLIGATIONS 

Pursuant to California Government Code Section 5852.1, the borrower (the "Borrower") 
identified below has provided the following required information to the City and County of San· 
Francisco (the "City") prior to the City's regular meeting (the "Meeting") of its Board of 
Supervisors (the "Board") at which Meeting the Board will consider the authorization of conduit 
revenue obligations (the '.'Note") as identified below. 

1. · Name of Borrower: 735 Davis Senior LP, a California limited partnership. 

2. Board of Supervisors Meeting Date: March 5, 2019. 

3. Name of Note Issue I Conduit Revenue Obligations: City and County of San Francisco 
Multifamily Housing Revenue Note (735 Davis) Series 2019 D. 

4. · _ Private Placement Lender or Note Purchaser, _ Underwriter or X Financial Advisor 
(mark one) engaged by the Borrower from which the Borrower ob.tained the.following 
required good faith estimates relating to the Note: · 

(A) The true interest cost of the Note, which means the rate necessary to discount 
the amounts payable on the respective principal and interest payment dates to 
the purchase price received for the new issue of Note (to the nearest ten
thousandth of one percent): .· 5.-245% (rate. ~ssumed for underwriting 
purposes; rate during construction is variable; no permanent loan 
associated with the Note). 

(B) The finance charge of the Note, which means the sum of all fees and charges 
paid to third parties:· $670,561 ($483,061 . estimated to be paid upfront and 
$187,500 estimated to be paid during the term of the Note and through the 
end of the Regulatory Agreement compliance period). · 

(C) The amount of proceeds received by the pubHc body for sale of the Note less the 
finance charge of the Note described in subparagraph (B) and any reserves or 
capitalized interest paid or funded with proceeds of the Note: estimated 
$20,067,670 ($21,885,000 estimated initial par less $1,817,330 of estimated 
capitalized interest; all finance charges funded from a source other than 
Note proceeds). 

(D) The total payment amount, which means the sum total of all payments the 
borrower will make to pay debt service on the Note plus the finance charge of the 
Note described in subparagraph (B) not paid with the proceeds of the Note 
(which total payment amount shall be calculated to the final maturity of the Note): 
$22,55,561 (consisting of repayment of an estimated · $21,885,000 at 
maturity (interest is capitalized) and estimated finance charges identified in 
(B)), 

This document has been made available to the public at the Meeting of the Board. 

Dated: January 23, 2019 
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Overview 

City and County of San Francisco 
Multifamily Securities Program 

Project Description 

735Davis 

January 31, 2019 

The funds described in the "Financing Structure" section below will be used to fmance the 
development of735 Davis, a 53- unit affordable senior housing project located at 735 Davis, San 
Francisco, CA 94111 in the City and County of San Francisco (the "Project"). 

The project is being developed concurrently (but as separate projects) with a family housing project 
(88 Broadway) and combined, both projects represent a mixed-income, multi generational 
development that addresses a broad range of housing needs, provides quality retail located 
strategically at the highest value locations, includes a community-serving childcare center with 
programs and supports for children at all income levels, and incorporates a robust services plan that 
will attend to the needs of its seniors, families, and formerly homeless tenant populations. 

Upon completion, the Project will include approximately 47,400 square feet of gross floor area, · 
comprised of 27,7 52 square feet of residential area and 19,648 square feet of non-residential area. 
Non-residential spaces will include commercial, maintenance, service, office and lobby space as well 
as a community room with kitchen. The non-residential square footage also includes circulation 
areas such as hallways and stairways. 

Total project costs, including the cost to acquire the land and construct new buildings, will be 
approximately $40.4 million or approximately $763,000 per dwelling unit. 

The residential unit distribution, which will iliclude 1 two-bedroom superintendent unit, is: 

Unit type 
Studio 
1-Bedroom 
2-Bedroom 
3-Bedroom 
Total 

Number of units 
23 
29 
1 
Q_ 
53 

100 percent of the residential units will serve households earning less than 75 percent of the San 
Francisco County Area Median Income (AMI). 

Residents 

No residents will be displaced as the site is currently a vacant lot. 

Site Description and Scope of Work 

Address: 
Block/Lot: 

735 Davis, San Francisco, CA 94111 
Block 0140, Lot 008 

The scope of work for the Property amenities will include: 
• 53 new residential units 
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• Approximately 1,200 SF of commercial space 
.. Bike parking 
.. Approximately 2,300 SF of open space, including roof terraces 
... Open space in form of mid-block passageway 

Development and Management Team 

Project Sponsors: 

General Contractor: 
Architect of Record: 
Property Manager: 

Project Ownership Structure 

Borrower Entity: 
Managing General Partner/ 
Managing Member: 

735 Davis Senior LP 
(Joint Venture between Bridge Housing Corporation and The John 
Stewart Company) 
Cahill Construction 
Leddy Maytum Stacy 
The John Stewart Cmnpany 

735 Davis Senior LP 

735 Davis Senior Bridge, LLC/ MCB Family Housing, Inc. 

An investor limited partner (Bank of America, N.A.) will own a 99.99% interest in the borrower 
entity. 

Financing Structure 

The following sources of capital financing are expected to be utilized: 
.. tax-exempt bonds issued by the City; 
.. 4% low income housing tax credits (LlliTC); 
• Commercial debt to be obtained by developers; 
.. Deferred Developer Fee; 
• a conventional first mortgage; and 
" soft debt from the City. 

The sale ofLIHTC will generate equity financing for the Project. The amount of private activity tax
exempt bonds used during construction will be sized specifically to meet the 50% of aggregate basis 
test required for the LlliTC. 

Schedule 

Financing is anticipated to close between March 1, 2019 and June 1, 2019, with construction 
commencing within 7 days of closing. All construction is scheduled to be completed by August 1, 
2020. 
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CALIFORNIA DEBT !..IMIT ALLOCATION COMMITTEE 

~1 $ Capitol Mall, Rpgm 31 1 
~l\C(~mento, r::,A 9sai4 
p (916) 653-3255 
f (916) 653-6827 
cdlac@treasurer:aa.gov 
www:treasurer.ca.g(JV/cdlac 

becelhber 12r201S 

Kate Haitley 
Director 
Olfy and County of San Francisco 
1 'South Van Nesss Avenue, 5th Floor· 
San Francisco, CA 94103 

MEMBIORS 

. JDHI'l CHIANG·,. CHAIRMAN 
.s~te Tre~sUrer 

EDMUND G. BROWN JR. 
GoJ~mof 

EiETTY'T• YEE 
statec.ohtrollei' · 

EXECUTIVJ; DIRJ'CTOR 

.lAURA (I.,WHITTA~~-SCHERFEE 

R.E: RESOLUTION ATTESTING TO THE TRANSFER OF PRIVATE ACTIVITY BOND ALLOCATiON 

Dear Ms. Hartley: 

Enclosed .is a .copy p,fResolution N.o; 18-JSO, adopted by the.Caiiforni11 Oebt Limit Aliocation Comminee (the "Ct:nnmittee;') 
on Deceniber 12, .20\8, <juthorizing th~ City a!ld County of San Francisco (the "Applicant") tci use $21,885~000 ·of its unused 
Cl!rryforwani Allocation for the 735 Davis Apartments Project. 

While yolli· application was for a portion of the 2618 State Ceiling on QtJalifieci Private h;tivity Bonds, becal.\.'l\J you ha\f 
i'emai~lng ca;-ryforward allocatioh, the Comrrrittee dec\4ed to transfer sonie or all ofthat aJ!oc:;a,tiori, to this Project. The Resolution. 
establishes the.ten'ris and cond\ti'QriS under -ivhidi the allocation h&s beeJ1 gfiih~ed. P!ea§e·re~d itc~refully ~nd keep a copy in~otu· 
permanent files. 

Th¢ fo)lpWiiJ.g is iu;!ditiorial hifqrmation p.erb;lining to the tuie of the f!,llocationfor this Project: 

L Performance Deposit: Pursuant to Section 505b of the Committee's Reg~iiatibns;the peifciiinance deposit 
ce1tified in support of. this project ($1 bb,OOO)' is to rernai11 on deposit unt1i you receive \vritten.·authorii:ation fro in tile 
Committee that it may' be r~leased. This WI~itten reiease wiil be pro\dded o~ce the Committee recei\ies the."R,epi;llt of 
Action Taken" form indicati.ng thatthe allocation transferred was used for the Issuance of bonds for the $pecific ProjeGt, . 
a copy otthe conformed regtilator agreement and the payment ofthe Second installn'lent of the CDLACfiiingfee. A cop)i 
of the conformed re~:,'l.tlatory agreement'.should be Selit electroi1ically to cbi.AC@treasurer.ca.gov. The··f\.t!l arrioilrit qf the 
deposit will be· released llpbn th~ Committee~s appi·oval if at least 8d% ofi:he all6catim1 is used for the issuance 9fborids; 
[fan amotmt less than 80'% of the allocation is t!Sed to issl.u:: bonds, a proportionate ari:iOtmt Ofthe'deposit Will be Sttbject t6 · 

forfeiture .. 

.2. LRS Certification; The IRS~ required ceitific~tion will be prepared and sent to bond comi.se! oncethe Cmi1mittee 
receives the ''Reim!t of Acti6fl Taken"·for)~:l. 

3. Second Installment of Filing Fee: .l):ndo.se(l is an ·invqic~ for tliis Project, The uw0ice attached herein should be ' 
cons:idei,.ed fin[~!, due i!nd pa.yable 11ppn the issuance of bonds. 
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Kate tta(·tley 
[)ec13rnber'12, 2018 
Page2 

4. Gomj)Jiance: Thy Cettif!catipn ofCmni5,ljance )! ot eqLiivalent form is to be submitted by the Project Sponsor to the 
Appliqirit by the Apj)licimfs S!)t;cified ·4eadline, bqf no lat¢r than Ma~_ch 1st a1mually until the project's Certific;:lie of Completion 
has qeen subli:titt~d to the Applicai1t Fo!Jowihg the sub!T\ission ofthe Ce1iificate of Completi~n ~r equivalentform to the 
Appli~a11t, the Cmctification of Compliance Iris to b.e ;mbmitted M~rch 1st every thr13e (3) years thereaftel'. in addition, art 
Anhi.1~l Applicant Pttbl.ic Benefits and On-going Compliance $.elf-Certification (Self Ct~rtificatiol1) form must be submitted by the 
Applicant 0n[iny t;YI31Y year until .the Certi'ficate of Completion. has been submitted to the Appiicant. After t11e cbrrtpletion of the 
prqject has been reported, the Self Ce1iific;1tion will'be requi_ted to be.s~tbmitted 1vfarch 1st every three yeats ther•eatter pursualit 
to .Section ~ 144 of the .CDLAC Regulations. Verification to CO LAC. of !nco me ancl rentalltiforination is not required ii'l adv&nce 
of the submission ofthe Certificate of Completion. A copy of the Cettification ofC~mpliance Il and the.Certificate elf' 
Cmnpletion tbrms may be found at this website location: http://\V\V\'i.treasurer:ca.gov/ccllac. Faih.ire to submit compliance n1riy 
result in d'isqwilifica(l~n fi;om tutureprogram partiCip-ation. 

Pl~ase constdt the Committee;s Re~ula.ti0ns for a full explanation otthe use of allocation. Do not hesitate to contact me should 
you have questions,. 

Sincerely, 

Laura A. WhHtall-Scherfet:J 
ExecLttiveDireet0r 

cc.: F~ith Kirlqia.tric"\<:,City ahd Cotji:t(y ofSan Franciiico 
Stephen Sp.itz; Es(]., OJ'ri~k, l:leitii1g1;on & Sutcliffe LGP 
Jelai1i Dotson, 88 Brba~lway Fa.mily GP 
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THE CALIFORNIA DEBT LIMIT ALLOCATION COMMI'fTEE 

RESOLUTION.NO. 1.8-150 

A RESOLUTION TRANSFERRING STATE GElLING 
ON QUAL'IFIED PRIVATE ACTIVITY BONOS FORA 

QUALIFIED RESIDENTIAL RENTAL P.ROJECT IN 2018 

WHEREAS, the California bebt Lhnit Aiiocation Coinnilttee ("Committee") has receivetl an app1icatiori 
{"Application") f1'om the: City and County of San Fi·ancisco (';Applicant\') for the transfer to the Applicant of a portion ot'th:e 2018 
S.tate Ceiling on Qqalifieq P~ivate Activity Bonds under Section 146 of the Inten1al Revenue Code of i 9.86, a~ a1ne;1ded, for n~e 
by the Appll:cant to issl,!e bonds or other ol?ligations ("Bonds") .for a Project as specificaliy described in Exhibit A C'Projec~") 
( c~phalized ten.ns used· herein and n.ot othenvise defined sh~II have the meartillgs ascribed thereto .in the. Regulations of the 
Co)nmittee imljlementing the Allocation of ihe State Ceiling on qualified Private Activity Bonds); ant! 

WHEREAS~ the P1:oject Sponsor has rep1'esented and the Applicriilt !;~as c;oqfh'm~d hi the Application certain facts a.nd 
iilfonmitlori concetning the Project; ai'ld · 

WHEREAS, in evaluating the Project .and allocating il. portion of the. State Ceiling on Qualified Private Activity Bonds 
to the Appl~~aJ:tt fo1' the benefit of the P1'pject, the Committee has·~elied upon th~·written facts and infom1ation represented in the 
A,pplic?fio'n bythe Project Sponsor imd the Applicant; and 

WHEREAS, previously the Committee transferred td the Applicant a portion·dthe Stat~; Cellhig mi Private 
Activity Bonds fqr re1ital projects 0\1 a qimyforvvard basis ("Carryforward Allocation"); and 

WHEREAS, to fully utilize the Yemairiing Canyforward· AlloGatidli, the Committee must approve its trm;sfer to other 
projects with the same is~uet; and 

WHEREAS, it is appropriate for the Committee tcrmake a transfer of a portion of the 2018 State Ceiling on Qt)a!ifled · 
Private Activity .Bonds (''Ailo~ationP) in order to bet\eftt s(tch Project described ih the Applicati.on aJidfdr to aut:hori*e the tran~fer 
of the remainii1g Canyforward Allocation to the Projects described in the Applicatiott 

NQ\V, lll~REFORE, the California De.btLiinit Allocatioq Committee re?(ilyes as follows: 

Section L . There'is hereby transferred to the Applicant fiuthorization (q (i'~e.$21,885,000 
of its remaining Carryforward f9r the Project. Sw::h Allocaticiri ll1£tY qe tised only by the Applicant and only for thp i~suance of 
Bond::; foi' the pr~lj\'iot, ·as spe~ifically cje$ci;'ibecl iri E;<.hibit A. All cifthe term~ and conditions .of 6xh1bit A are ibcorporated herein 
a~ though set forth iii full (this tesqltltii:m, t6ge~het with Exh.ibit A are hereafter refened to colle.ctively as this ''Resolution"). 

Section 't The terms and col).d\tion~ of this Resolution shall be incorporated in appropl'iate docuirients i·elatii.ig to the 
Bonds, Ti1e Proje(tt Sponsor and the Applicant; and a:ll their. respective silcce$sot's 11nd as::;ignees, w(I,I 1;>e bqund by such terms 
and (::onditions. The Ap)j\ic~rit shall moiiitor the Pmject for compliance With the terms and conditi011s otthis.Resoiution. [h 

addition, the Pt:oject shall be subject to the n'lonitoring JH'ovisions of Califomia Code ~fRegtilations, Title 4, Section 1 0337( c) 
and Section 5220 ofthe Ccjmi\Jittee's Reg~lations. 

SeCtion 3. Ai1y inodif\c[\tiqiJ tq the Pi'djectm.acJe prior to the is~uance. of the:B.onds thahmpacts the resolution mitst 
.be}ej)prted to. the q:j:ecutive Pirect.or and, if tht{ E.xe~;utive Director detprmines such modification to he material in 'light·of the 
CotmniJ:tee's RegLilation~, shall n:quire reconsideJ•ation by the. Committee before the Aliocation may be <lsed.for the Project 
After )3onqs ar.e issued; .the tenns and conditions set forth in this .Resolution shalt be enfdrceable by the Committee thro·ugh.mi: 
actim'l for specHicperfonnance oi" any other available remedy. In addltiori, afte1' bclii~s'ai·e issqed, chan,ge~ to Iteins #1;#6., #7; 
#10 thru #12, #14 thru #16, #18 thni #16~ ailcl #.37 ofthe ExhibitArequfre C<;l!ninij:tee qt Execli(ive Director appt'qval for t\le 
teiin of coinrru!rndlt; changes t<fitel'rt #2, #13, #17; #27, an~ #39 thni. #41 of the Exhibit A camwt be altered; changestq Items #3 
thrq #5 of th~ Exhibit A require no Coimnittee o{ExectltiveDirector approval but any alterations. must be reported to CDLAC 
sfafffor th~affqrdabilitY. periqd; changes to Items #8 apd#9 oftheExhibjt.A require rio CDLAC.notification; and charlges to 
Items #2S thn\ #3.6 and #38 ofthe ExhjbitA require Comm[ttee or Executive Dii"ectot approval only prior to the Pi·<;>Ject being 
Placed in Service b>'the CA Tax Credit Allocation Committee (TCAC). 
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B.ESOL"f!TION NO. 18-150 
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Section 4~ Any material changes in the. structure ofthe bmtd saleprior to the issuance ofthe Bonds and not previously 
approved by the Committee shall require approval of the Cmmnlttee Cluiir or the Executive Director. 

Section: 5. The ti·ansfer of proceeds f'roh1 the sal~ of bonds to~ project other t\iaii the Projectsubject to t)1is Resplution 
is allowlible brily with the prior approval oftlie ExeCutive Direqtot in consultation with th~ Chair, ei(cept when the Project' is 
uilable to utilize any of its. aJJocation and the. Applkant is requesting the transfer of the entire Allocatioi1 to different project(s). 
ln such case, prior approval oftlw Committee must be obtained. Any transfer made pursuant to this section may only be made to 
another/other project(s) of the same issuer that has been previously approved by the Comn1ittee. 

Section 6. The Applicant is authorized to use the Allocatioil tniilsferred hereby to make a carryforward electi(ln with 
.r~spect to the Project. The f..pplkant is hot authodzed to tt'ansfer the Canyforward Allo¢atioi1 to any govenimental unit in the 
Stat() other than the Committee. . . . 

Section '7. The Allocation tt·ansferred herein to the Applicant shall automatically revett to this Conirriittee unless 
the Applic_a!lthas issued Bonds for the Project by the close of business on June 24, 2019. · 

. Upon the discretion of the Executive Director, the expiration may be extended pursuant to the provisions in Chapter 1, Article 8 
of the Committee's Regulations, 

Section 8. Prior to being submitt.ed to the IRS, draft Carryforward Elections must be emailed to. CD.LAC at 
cdlac@treasurer,ca.gov no later than Februaty I, 2019 for CDLAC approval of election amounts . 

. Section 9. With\n twenty~foqr (24) houi·s of using the Allocation to issl)e Qualified Private Activity Bonds, the 
Applicarit shall notify the Cothmittee at CDl,AC@treasuret.ca.gov thatthe Allpcatiort has been used. Thi.s 11otiae shall identify 
the Applicant, the project or prograrn, the date the Allocation was l!Sed, and·the·amount of Allocation used'. 

Section 10. Within fifteen (15) calendar days ofth.e Bond closillg, the Applicant or its counsel shall fonnally transmit 
to tile Committeeinforniatlon regarding the issliattce o[the Bonds by subt~l:tting a cotnpleted Report of Action Taken in a form 
~:Jresci:ibed by and ri1ade available by the Committee. 

Section lL Any .differences between tile amount of Bonds issued and the amount of the Carryforward Allocation 
grant~d in Section 1 of this Resolution shall be retained by the Applicarit for the period ailoweii by Section 146(f)(3)(A)ofthe 
Intemal Revenue Code t'egarcting cai'ryfoiwat'd electiot)s. Use of any unused, Carryforward Allocation shall be in acccn'Qa:nce 
with Section 5132 ofthe Committee's Regulations regarding carryforward elections. 

Section 12. The staff of the Committee is authorized and directed to transmit a copy of this Resolutioil to the Applicant. 
togethet' with a request that the Applicant retain a copy ofthis Resolutio1i in the Applicant's officiai records for the term of the 
Borids t!.nder this Cai·ryforward Allocatiot1 or the term of the income and retital restrictions whiqhever is longet, The Committee 
staff is further directed fo reh1il1 a copy ofthis Resolutidn in the files of the Committee (or a11y succes~or thei'!:to) for the same 
period of time. · 

Section 13. Tn consideration of the Allocation transferred to the Applicant and the Project Sponsor, theApplicant and 
the Project Sponsor shall comply with all ofthe terms and conditions contained in this Resolut!on and ensure thai: these terms and 
conditions ai'e included in the documents related to the Bonds. Further, the Applicant and the Project Sponsor expt'essly agree 
thatth~ t~rni:s atid .c¢nditions of this Resolution may P.e·enfcirced by the Corrimittee thr'ough a!l.\lctiph for speQlfic peifcinnance or 
ai1y other <:lvailab!e remedy, provided however, that the Cotnmittee ~grees not to take such action or enforce. any such remedy 
that would be materially adverse to the ii1terests of Bondholders, In additioni the Applicant and the Project Sponsor. shall ensure 
that the B011d documents, as apptopriate, expressly provide that the Committee Is a third party beneficiary cifthe terms and. 
c;oi1ditl6ns set f6rth in .this Resqlutioi1. 
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Sedio'n 13. Th~ Ce)"tifica~ion of Cpmpliance)l or eqqivalentfqnn is to be sqbmitted by the Project Sponsor to Jhe 
Applic(lnt by the Applicant's specified deadl~ne, l:iut no later than March 1st rmnually until the pwj~ct's Certificate of Completion 
has been subfnitted \o ~he App:Ucant. Follo)'{ing the submission of the Certificate of Completion or equivalent form to the· 
Applicant, the Certification .ofCm:npliance II is. to .be submitted Ivlarch 1st every three·years then:afte;-, In additiorl, an Al'niual 
ApJ)tic(lnt -public Benefits and On-gping Cbm()liance Self-Ce:ttification (Self Cerdfication) form must be submitted bytlle 
Applicant onliiie every year until the c;~rtificate of' Completion has been sul:imitted to the AppliCant. After the completiot1 of the: 
project has been ~·eported, the SelfCetiification will be required to be stibti1itted March 1st. e\,ety three years thereafter pui·smllit 
tn Section 5144 ofthec:PLAC RegLilatlons. Verification to CD LAC of income mid rental information is not requii'eq in ~dvance 
ofthe submission of the Cet'tifi.cate ~fCompletion. A copy of the Certification of Compliance Il mid the Certifi.cate of 
Co.rnp!etion forms may be found at this website'!ocation: http://www.treasurer.ca.gov/~dlac. Failure to subrhit compliance may 
result i n·~lli>C)Uallficatiori i'rom futitre program participation .. 

. Section 14. This Resolution shall take effect immediatelY upon Its adoptio:n. 

* 
CERTIFICATION 

I,.taura A. Whittall-Sch~rfee, Executive Director o.fth<; California Debt Lin1it Allocation Comrnittee, hereby certify that the 
abo,ve is a fqll, true and c0rreGt copy of the Resollltion adopted at a meeting ofthe Committee hdcf In the Jesse Unitth 
Building, 9.1.5 Capitol Mall, Rooni5S7, Sacramento, Calif6i11ia 9sin4, ·on Deceinher 12,2018 at 11:00 a.m. viith 1:he follo\ving 
Votes i'ecorded: 

AYES: 

NOES: 
ABSTENTIONS: 
ABSENCES; 

Date: December 12,2018 

Vincent P. Brown for qtate Treast:trer Jqhn Chi&ng 
J a·pqneline Wong~ Hernandez for Govemor Edmund.G. Brown Jr. 

Alan LoFaso for State Controller Betty T. Yee 

None ,· 

None 
No.ne 
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l. 

2. 

3. 

4. 

5. 

6. 

7. 

8: 

Applicant: 

Appllcation No.: 

Project Spoilsor: 

Project Management Co.: 

Proi ect N arne:. 

Type ofProject: 

Location: 

Private Plcwemen.t Purchaser: 
Cash Fl.ow Bond: 

RESOLUTION NO. 18~150 
(QUALIFIED RESIDENTIAL RENTAL PROJECT) 

EXHIBIT A 

City -and County of San. Francis~o 

18-459 

735 Oavis Sepior LP (J$Co 735 P.avis Senior, LLC & 735 Davis Senior Bridg_e, LLC) 

John Stewart Company 

735 Davis Apaiir'nents 

New Const(Qction/Senior Citizens 

San Francisco, CA 

Bank of America, N.A. 
Not Applicable 

All m1its identified in the CD LAC resolution, inCluding both the Federai[y Bond-Reshicted Units and the Other Restricted 
Units; will be incorporated into the Bond Regulatory Agreement. Assu111ptions to be incllided in the Bond Regtiiatoty 
Agreement regarding the bther Restticted U~its wiil include the AM1 as outlined ii1 the CD LAC resolution, a liinitation 
thattetiants pay no niore than 30% ofthelr income and 1.5 persons per bedtoon'i occtipaiicy stmidard .to determine the 
applicable rent. 

Not Applicahk 

9. Public ~>'ale: Not Applicable 
Credit Enhancement Provider: Not Ap,plic:~ble 

10. To.tal Number ofVnits; $2 plus 1 ~1nrestricteclmanager unit(s) 

11. Total Nutnber of Restricted Rental Units: 44 

i2. 

13. 

14 

15. 

The tem1 of the 1t1cmhe and tentai reshidions for the Project \vll\ be at least 55 years froi11 the elate 5Q% occupancy is 
achieved or when the project is otherwise J)laced in serviCe. · 

The Regulatoty Agreement shall not tenninate·prio.r to the end of the CD LAC Resolution afford.ability tenn in the everitot' 
foreclosure, exercise of power of sale, and/or fr~nsfer oftitie by deed in lieu of foreclosure in connection with a deed ·of 
(rust directly or indirectly securing therepaytnent of Cash Flo\v Pennanenl Bonds. 

· The Prqject willl.).tili:z;e Gross Rents as defined in S.ection 5170 of the Con1n1ittee's Regulations. 
. Applicable 

Incon1e ar1d Ren:ta:l Restrictions: 
a:. Federaliy Boncl-Restri~ted Set~aside Units: 

At least 40% of tlw total urrlts wrti be restricted at 60%. of the Area Median Income. 

b. Otl1er Restricted Units 
For the entire tenn of the income and rental restrictions, the ProJect will have: 

At least 2$ Qualifie~ Residential units rented or heid vacant ±'or rental for persons or families whose incmne 
is at or below 50% of ihe Area Mt;dian Inco1he. 

A.t least 1.9 Qualifit;d Residential units rented or held va.cant tor rental for persons or families whose income 
is at or below 60% of the .Area lVIedian filco1ne. 
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16. lO% of the units will be restticted to households with incomes no gl'eater tb~n SO% of'lhe Area Mediah lltcoit1e iii 
accordance with Section 5191 of the Committeeis Regulations. These u·nits will be distributed as foflmys: 
Applicable 
Stuc!ios; 2 
One-bedroom: 3 
Two-bedroopt: 0 
Three-b.edrobni: o 
Four-bedro·orn: 0 
Five-bedroom 0 

17. For ai::qui~itioil and rehabilitation project~. a minimun't of$15,000in h~rd construction costs will be expended for each 
ProjeCt un.it. 
Not Applica~le 

18. A niinimwi1 of $19,371;516 ofpublic furids will be exjx;nded for the Project. 
Applicable 

19. At a minimum, the finailclng for the Project shall include. a Taxable Tail in the aini;li.iitt.of$Q,OOO. 
Taxable debt may only be uiilized tor Project related expetises, not fat· the cost ofissu.anpetbr ;~)lich .the Pr.ojectSponsor 
couid otherwise. tiave used tax-exempt financing. 
Not Applicable. . 

20. W tile Pt'oject recei.ved points for having latge family units for the. eq~ireJem) of t~e income and rental :i·estrict!ons, 
the Project will have at ·least 0 three~bedroont or l~rgei' units. 
N~t Applicable . 

21. ·fo.r a period of fifteen (1~) yeats after the Project is placed in use,..the Proj\'!ct will provide to P~oject residents high-speed 
[f\temet of wii·eless:(Wi.Pi) service in each Pl.'oject uni.t.. · . 
NotAppHcable. 

· 22. Fat· a pedod or' fifteen (15) years ati:er the Project Is plac;ed in U:$e; the Project wiH offer to Project reside!Jts an f,lfter school 
progrinn of a·n ongoing narui·e cin•site, oi' there must be <it1 after scho91 prdgnii:Jl.avail!lble to Pr'oject residents within 112 
1i.1il~ o'±'the Project except \vhei·e the Project will pl'ovide. n6 c\Jst i·()und trip tiaiJ.sportation. 'The progra'rp shall include, but 
is not liinite<:l to.) tutoring, ntentodng, hotnttwbrk club, art, and rect'eatioit activi,fies. to be provided weekdays throughout th~ 
school Y'?~r foi· at least te~ OQ) ~ours pet week. 
Not Applicable 

23. For a perJo'cl pf (lfteeh (15) years aftet tht( Proj~ct i$ plac~d in ~se, the Project will offer to Project residents instructor-led 
educational, [lef\lth and wellness, or sklll building Classes .. · T~e classes shall inclirde, bl!t are .not \lmited to: finaf)cial 
literacy,ct)mputei; traihltig, home-bU:yei' ~qucation, OED~ resume bulldijig, ESL. nutrition, exercise, health 
infom1alioi1/avlareriess., art, on-Site t{:i·od ·cult.ivatiqn /jl:. prepariiti.on, an9. ~m.okihg .cessation. Classes shall be provided at a 
niiniinurh of 84 h().urs pd· year (tlro·p-iii ·computer labs, monitoring:ai1d technicill asstst<~nce shall not qualify) and be 
located within 1/2 inile of the Pr!Jject ol'e;<'cept where Projeqt will provic!e o:o cost rQund trip transpqrtatiori. 
Applicabli! 

24. Fora petiod Qf fifteen (15) ye!lrS after the ProjGct is placed in use, the Projecnvill offer to P:roJect resic\ents 20 hours or 
more Pt<f \VCek (jl;'licensed chilf[cart; ()n-site or there must be 20 hours or more per week of licensed .chlldcare available to 
Pr9ject residents within 1/.2 T]ti!e of the Project except where Project will provide no cost round tl'ip transportation, 
Not Applicaiile 
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25. For a pedod of fifteen (15) years afte1' the Project is placed in !1\ie, the Pi'oject \Viii offert6 Project residents health and 
wellness sei'vlces mid programs within 1/2 mile of the Project' or except \vhere the Projett \'ii)l provide no co~t 1:ound q-ip 
transpmi:ation. Such serviCes an9 pl'ograriis shall provide ihdividuiilizeiisuppol't for. tenants (not g~:o.up ~lasse~) but need to 
. be provided byiicensed individuals or organizations. The services ~hall inellld~; put are not liinited to: visiting nurses 
prog~;ams, iritergeileratioil~l visiting prog~·anis ant\ ~enior' compahion prograiris. S.el'vices .shall be proVided for a minimum 
of 100 hours peryear. 

Not Applicable 

26. For a period oftlfteeh (15) years after the Proj\':bt i$ J)l<Jcell in use, the Project will crtfei'to ProjeCt residen~s a bona tide 
service coordinatoi·, The responsibllities inust include, but are ni)t lhnited tci.: @providing tenant~ with information alwut 
available service~ in the commtinity~ (b) assisting tmiants \Vith a tees$ setvic¢sthrough refettal and advocacy, !llld (c) 
organizing conimurtity-btiilding an eliot emichinent activities for tenants (~uch as holiday events, tenant council, ett;.}. 
Not Applic.able 

21. tviinin1um sustainable specifications will be incorporated int~ the pl'bject design·per Section 5205 of the CD LAC 
Regulations. 
Applicable 

Section Wahied: 

Energy Efficiency 
Landscaping 
Roofs 
Ex.tedoi· Door~ 
Appliances (ENERGY STAR) 
Window Covelings 
Water Heater 
Floqr Coy~i·ings 
ln!lulaiion (Gi'eepgal'd Emission Ctiteria) 

28. The Project COIIitnlts to becdt11ing certified un:det' any one ofthe follciiving pi·ogl'ams upon completion: 
a. Le!)dersbip in Energy & Environmental Desigt1 (LEED tor H\'lmes) Not Appliclible 
b. Green Comniurtlties Not Applicable 
c: Passive House lr1stitute US (PHIUS) NotApplica[)Ie 
d.· P:issive H9us~ Not Applicable 
e. Living Building Challenge Not Applicable 
f. National Green Building Standard fCC I AS RAE- 700 silver or higher Not Applicable 

rating 
g. Green Point Rated Multifamlly Guideiines Not Applicable . 

h. WELL N!>t Applicable 

29. TM Projc;ct is a Ne\v Constructi()n or AdaptiVe Reuse Pi'ojed tha,t commits tci Ei)ergy Efficiepcy (including heating, . 
cooling, fan en:ergy; and water heating but not th~ following end ~~~es: lightii1g, plug load, appliances, or process energy) 
bey01id the i'equirements in Title 24, Pait 6 ofCalifoniiaBuildii1g Cpde (l;'ercent.ageBetter than the 2016 Standards): · 

11. 7% Not Arplicable · 
b. 12.% NotAppiicable 

1683 



RESOLUTION NO. 18-150 
Exhibit A 
Page46f5 

30, The pt·oject is~ N~w Construction or Adaptive Reuse Project tba.t cqn'\niits tQ En~rgy Efficiency. The local building 
department luis detel'jiline~ that building perhut appliqation~ suhrnitted on (;>r befol:e Pei::ember 31,2016 are complete and 
ei1ergy efficiency beyorid ihe t'equire!T\eilts hi the 2013 Title 24, Pa.rt 6, Qf the California .Bltilding Code (the 2013 
s~!lhdards) forth~ project as a \Vho.le ~hall b~ awarded, 

.a. 9% Not Applicable 
b. 15% Not A.pplicai;Jle 

31. The Project 'is a New Construction or Adaptive Reuse Project that cominits to· Energy Efficiency 1vith ret1e\yable etiei·gy 
that pt'ovides the following percentages.ofproject tenmits' energy loads (Offset ofTena'tits' Load); 

a. 20% Not Applica;ble 
b. 30% Nqt Applicable 
c. 40% 

32. The Proj~ct is a Hom~ Enei·gy Rating System (HERS II) Rehabilitatiori P.roW;t that commits to impb)ve.energy efficien~:y 
above the 'cut'retit hi.odelec\ energy corisuinptioi1 'of the project as a whole l:)y: 

a, 15% Not Applkl!-ble 
b. 20'7t Not Applicable 

33. The projec.t'is ~ R.ehab'i!itation Project that commits to developing and/or managing. the Project vlith.the following 
P.hotov~ltalc-generation orsolm"energy: . · · . 

a. Photovo]JaiG get)etaH·otithat offsets tenanfs l~Yads 
b. Photovqltaic generation that offsets 50% of common area load 
c. Scilar hot wat~r for all tenants who. have individual wateF meters · 

Not A.pplicable 
Not Applicabie 
Not .t\pplicable 

34.. The ·Project is a Rehabilitation Project and will impleme:nt sust(lipabie; building rnan'!gement practices that include: 1 j 
dev.elopment ora project·specific maintenance manual includit1g replacement specifications .and operating infottrnati:bn on' 
all energy and green buildit~g features; (lnd 2} undertaking formal buiicling syst~ms commissioi1ing, retro·cormn'lss1onh1g or 
re~commlssioning as appropriate (continuous coJmnlssioning·is not required)'. · . 
Not Applicable 

35. the· Project is a·.Rehabllitation project that-individually meters or sulHneters curretitly master::.Inetet.·ed ga~ .• eleCttictty, oi· 
centtal hot 1vater systems for all tenants, 
Not Applicable 

36. The project 1vlll col'riJiiit to use no irrigation at all; iJTtgate tml):' with reclaimed \vater, gi·ey,yater, ot rain\vater (ex¢eptii1g 
;vater used fcii' Community Gardens) or irri~ate 1\iith redairried water, grey\vater oi· i'ainwatet in art amo·unt that al),nually 
equals lO;OOb gallons or' 150 gaiions per lthit Whichever .is less. . 

Not Applicable 

37. The project ,;,rill commit to havii1g at least one (1 )t1m'ismoking l:iitildiilg. ffthe pr6ject only has one (1) builclit1g, it will.l:Je 
sitbject to a policy developeciby the Spot1sor tii<;~t prohibits suioklrtg in cohti.guoLts det>ignat6d units. These restridiohs will 
be incorpor'~ted intci the lease agreefnents fat the appl'Qpr\ate tu'lits. 

Not Applicrib!e 

38. The project \viii conimitto having .a parkiq.g ratio equivalent to or less than one (1) parking stall per single room 
qcdll)ancy or ohe-p()dr0om J;estriGfed re\ltalunit. and.1.5 parking stalls per two-bedroom o; larger restticted rental unlt. 

Not Applicable 
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39. As specified in Section' 5144(b) of the Coh1mittee's Regulations, sponsot·~ \vill b~ n!quii·ed to utilize 'rCAC's Compliance 
Manual specifically Section Vl: Qualify Teilaht~ fot' Low Ii1cc:m1e Housing Tax Cre;dit Units, to vecifY tenant income in 
conjunctkm \\;itlfiiiitial occupancy. No less th~Ii every three (3) years afte:rthe project is cqmpleted, the Sponsor must 
coliec1; and retain the followii1g inconi¢ im<l. vei'ification documentation related to all the Federally Bond-Restricted units 
identified ib.the Cciinmittee Resolution: TCAC Tax Income Calcttlation (TIC) or equivalent docLUnentation, all associated · 
source it1comedo~utnentaticin, evidence of the verifying inco111e computation, and utiit lease; 
Applicable 

40. As specifiedin SectiOil '5144( c) ofthe Corru11ittee's Reg1,1lati0ns, comRliance with the i.ncome and rental requirements .of 
the Fedet'iilly B'oiid-R~sfticted Ui1its identified in the Committee Resoltition and the Bond Regulatory Agreement m(lSt be 
demoristrated by the Applicants h.1.itial revie\\1 of2.0'YQ of all management files associated witl1 the Federally Bond
Re~tricted uni!S and sub~eqtient rev lew t<V~ry three (3) years of 20% of all tnU(1agement files as.sociatecl with the Federally 
Boild-Restri\;tecltfnits. 
Applicable 

41. As specifi.ed in Sectioi1 5144( d) cif the Committee's Regulations, applicants are required to ensure an onsite irtspect!m1 as 
'Nell as a;1 on.-.~ite review of the-:20% Fede~ally Bond-Restricted unit~ is pedonned every 3 years after the Qualit!ed Project 
Periq~ has connnenced. 

The following e(lfity will conduct the site iind file inspections: 
NQt Applicable 
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OFFICE OF THE MAYOR 
SAN FRANCISCO 

TO: 
FROM: 
RE: 

DATE: 

Angela Calvillo, Clerk of the Board of Supervisors· 
Kanishka Karunaratne Cheng 'CAPC..--
Multifamily Housing Revenue Note- 735 Davis Senior LP - Not to Exceed 

. $21,885,000 
February 5, 2019 

Resolution authorizing the execution and delivery of a multifamily housing 
revenue note in one or more series in an aggregate principal amount not to 
exceed $21 ,885,000 for the purpose of providing financing for the construction of 
a 53-unit multifamily rental housing project known as "735 Davis Senior 
Apartments"; approving the form of and authorizing the execution of a funding 
loan agreement, providing the terms and conditions of the loan from the funding 
lender to the City, and the execution and delivery of the note; approving the form 
of and authorizing the execution of a borrower loan agreement providing the 
terms and conditions of the loan from the City to the borrower; approving the 
form of and authorizing the execution of a regulatory agreement and declaration 
of restrictive covenants; authorizing the collection of certain fees; approving 
modifications, changes and additions to the documents; ratifying and approving 
any action heretofore taken in connection with the back-to-back loans, the note 
and the project; granting general authority to City officials to take actions 
necessary to implement this Resolution; and related matters. 

Due to length of supporting documents, the following will be submitted in electornic form 
ONLY: 

1) 735 Davis Funding Loan Agreement 
2) 735 Davis Borrower Loan Agreement 

Should you have any questions, please contact Kanishka Karunaratne Cheng at 4·15-
554-6696. 

1 DR. CARL TON 8. GOODLETT PLACE, ROOM 200 
· SAN FRANCISCO, CALIFORNIA 94102-4681 

TELEPHONE: 14) 8;6354-6141 



File No. 190145 
FORM SFEC-126: 

NOTJFICATION OF CONTRACT APPROVAL 
(S.F Campaign and Governmental Conduct Code § 1.126) 

City Elective Officer Information (Please print clearly.) 

Name of City elective officer(s): City elective office(s) held: 

Member, Board of Supervisors Member, Board of Supervisors 

Contractor Information (Please print clearly.) 
Name of contractor: 735 Davis Senior LP 

Please list the names of (I) members of the contractor's board of directors; (2) the contractor's chief executive officer, chief 
financial officer and chief operating officer; (3) any person who has an ownership of20 percent or more in the contractor; (4) 
any subcontractor listed in the bid or contract; and (5) any political committee sponsored or controlled by the contractor. Use 
additional pages as necessary. 

1) 735 Davis Senior BRIDGE LLC, its Managing General Partner whose sole member is MCB Family Housing Inc. 

Board Members, MCB Family Housing Inc.: 
. Cynthia Parker 
Susan Johnson 
D. Valentine 
Kim McKay 
Rebecca Hlebasko 

2) Cynthia Parker, CEO 
D Valentine, CFO 
Susan Johnson, Secretary 

1) JSCO 735 Davis Senior LLC, its Administrative General Partner whose sole member is John Stewart Company. 

Board Members, John Stewart Company: 
John K. Stewart, Chairman 
Jack D. Gardner, President 
Daniel Levine, Secretary 
Noah Schwartz, CPO 
Mari Tustin · 
Margaret Miller 

2) Jack D. Gardner, President; Noah Swartz, COO 
3)N/A . 
4)N/A 
5)N/A 

. Contractor address: 735 Davis Senior LP 
c/o BRIDGE Housing Corporation 
600 California #900 
San Francisco, CA 94108 
Attn: President 

Date that contract was approved: I Amount of contract: Not to exceed $21,885,000 

Describe the nature of the contract that was approved: Tax-exempt multifamily housing revenue bond financing for the 
development of an affordable housing development located at 735 Davis Street with 53 units for low-income seniors and 
fonnerly homeless seniors with ground floor common spaces and commercial space. THIS IS A CONDUIT FINANCING 
WHICH WILL NOT REQUIRE THE CITY TO PLEDGE ANY OF ITS FUNDS, PROPERTY, OR ASSETS TO THE 
REPAYMENT OF THE BONDS. 
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Comments: 

This contract was approved by (check applicable): 

0 the City elective officer(s) identified on this form 

0 a board on which the City elective officer(s) serves San Francisco Board of Supervisors 
Print Name of Board 

0 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority 
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island 
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits 

Print Name ofBoard 

Filer Information (Please print cleady.) 
Name of filer: Contact telephone number: 
Angela Calvillo, Clerk of the Board ( 415) 554-5184 

Address: E-mail: 
City Hall, Room 244, 1 Dr. Carlton B. Goodlett Place, San Francisco, CA Board.of.Supervisors@sfgov.org 
94102 

Signature of City Elective Officer.(if submitted by City elective officer) Date Signed 

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed 
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