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FILE NO. 081055 RESOLUTION NO.

[Urging Yellow Cab Cooperative to not require prepayments or deposits from taxicab drivers.]

Resolution urging Yellow Cab Cooperative, Inc. not to require deposits or prepayments
from taxicab drivers as a condition of employment or contract, and urging the Taxi

Commission to adopt rules prohibiting the collection of deposits or prepayments.

WHEREAS, Yellow Cab Cooperative now seeks to implement a policy requiring drivers
to deposit certain amounts with the company as a condition of continued employment or
contract as high as $1,930 by August 15, 2008; and,

WHEREAS, Various courts have interpreted the status of California taxicab drivers as
employees or independent contractors depending on the amount of control factors present in
the employment relationship; and,

WHEREAS, One of those control factors suggested by the California State
Employment Development Department is the prepayment or deposit of lease fees for terms of
at least 28 days; and

WHEREAS, The decision in Tracy v. Yellow Cab Cooperative (1996, San Francisco
Superior Court No. 938786) specifically prohibits the defendant and other taxicab companies
from collecting deposits from drivers; and,

WHEREAS, This policy is damaging to the San Francisco taxicab industry and to the
lives of the drivers who would be required to produce these sums of money; and now
therefore be it

RESOLVED, That the Board of Supervisors urges Yellow Cab Cooperative to comply
with the mandate of Tracy v. Yellow Cab Cooperative and not require drivers to pre-pay

deposits or other monies for any term of time beyond a per-shift basis, and, be it
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FURTHER RESOLVED, That the Board of Supervisors urges the Taxi Commission to
adopt a rule prohibiting the collection of monies, whether called "deposits,” "prepayments," or
any other term, other than daily gate fees, from shift drivers as a condition of employment or
contract; and, be it

FURTHER RESOLVED, That the Board of Supervisors urges the Taxi Commission to

adopt a rule requiring payment of gate fees at the end of each driver’s shift.
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