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FILE NO. 200009 

AMENDED IN COMMITTEE 
1/29/2020 

RESOLUTION NO. 

1 [Real Property Lease - Mission 1275 SF LLC and Baskin Investment Group LLC - 1271-
1275 Mission Street - $577 ,500 Annual Base Rent] 

2 

3 Resolution authori~ing and approving the lease of 1271-1275 Mission Street, 

4 . commonly known as 1275 Mission Street, consisting of approximately 8,150 square 

5 feet of office space for San Francisco.Digital Services, with Mission 1275.SF LLC and ' 

6 Baskin Investment Group LLC, limited liability companies and tenants in common, 

7 as landlord, for a six-year term with two five-year options for renewal, to commence 

8 on or around February 1, 2020, at a·n initial monthly base rent of $48,125 for a total 

9 annual rent of $577,500 with 3% annual adjustments thereafter; and making findings 

10 the proposed lease is in Gonformance with the California Environmental Quality Act, 

11 the General_ Plan, and the eight priority policies of Planning Code, Section 101.1. 

12 

13 WHEREAS, San Francisco Digital Services ("Digital Services") is a·service provider . · 

14 under the City Administrator's Office using technology and a service-oriented approach to 

15 make local government more accessible and easier to· navigate through newly launch SF.gov, 

1'6 · focusing particularly on permitting services and affordable housing; and 

17 WHEREAS, Digital Services currently leases office space at 1231 Stevenson Street 

18 and that lease expires on February 29, 2020; and 

19 WHEREAS, The Real Estate Division, on behalf of Digital Services and in consultatio.n ·. · · 

20 with the City Attorney, negotiated a six-year lease with two five-year renewal options ("Leas.e") 

21 for approximately 8,750 square feet of office space (the "Premises", consisting of the entire. · 

22. building) located close to public transportation at 1275 Mission Street, between the City as 

23 "Tenant" and Mission 1275 SF LLC and Baskin Investment Group LLC, limited liability 

24 companies and tenants in common (as "Landlord"), a copy of the Lease is on file with the 

25 Clerk of the Board of Supervisors under File No. 200009; and 

Real Estate Division 
BOARD OF SUPERVISORS 
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1 · WHEREAS, The proposed initial annual rent of $577,500 ($66 per square foot per 

2 year), increasing by 3% annually, has been determined to be equal to or less than fair market·. 

3 rent by an independent MAI appraisal, which was also reviewed, both in accordance with 

4 Administrative Code, Chapter 23; and 

5 WHEREAS, The City shall pay for its utilities, janitorial services, and all other operating 

6 expenses attributable to the Premises, except that City will only be responsible for operating • · 

7 expenses and taxes above base year 2020; and 

8 WHEREAS, The Lease contains a First Right of Refusal to Purchase the Premises; 

9 and 

10 WHEREAS, Landlord shall provide to City an allowance in the amount of $5,000 to be· · 

11 applied against the cost of any related services or expenses not covered under the Lease that 

12 the City may require, such as painting, frosting windows, etc.; and 

13 WHEREAS, The Premises are fully furnished ("Landlord Furniture") and the value of . 

14 the Landlord Furniture is estimated to be over $100,000 and Landlord has agreed to lease th.e 

15 Landlord Furniture to City for a total amount not to exceed $25,000 over the term, and at the•· 

16 expiration or earlier termination of Lease, City may elect to retain any, all, or n_one of the 

17 Landlord Furniture at no additional cost; and 

18 WHEREAS, The Planning Department, through letter dated December 13, 2019 

19 ("Planning Letter"), has verified that the Lease is consistent with the General Plan, and the 

20 eight priority policies under Planning Code, Section 101.1 and is not defined as a project 

21 under CEQA Guidelines, Sections 15378 and 15060( c )(2), a copy of which is on file with the· 

22 Clerk of the Board of Supervisors under File No. 200009; now, therefore, be it 

23 RESOLVED, That the Board of Supervisors hereby finds that (i) the Lease is consistent 

24 with the General Plan, and eight priority policies of Planning Code, Section 101.1; and (ii) 

25 

Real Estate Division 
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1 finds its exempt from CEQA findings; and hereby incorporates such findings by reference as 

2 though fully set forth in this Resolution; and, be it 

3 FURTHER RESOLVED, In accordance with the recommendation of the Chief Digital 

.· 4 Services Officer, the Director of Property, and the City Administrator, on behalf of the City, as · · 

5 Tenant, the Director of Property is hereby authorized to take all actions necessary to execute 

6 the Lease and any other documents that are necessary or advisable to effectuate the purpose 

7 of this Resolution; and, be it 

8 FURTHER RESOLVED, The initial annual monthly base rent shall be $48, 125, or 

9 $240,625 for the period from February 1, 2020, to June 30, 2020, and subject to annual 

10 adjustments of 3%; and, be it 

11 FURTHER RESOLVED, The City shall pay for its utilities, janitorial services, and all 

12 other operating expenses attributable to the space occupied by the City under the Lease; arid, . 
l 

13 be it 

14 FURTHER RESOLVED, City is authorized to lease, and later, opt to retain any of the, 

15 Landlord Furniture, at a total cost not to exceed $25,000; and, be it 

16 FURTHER RESOLVED, That all actions heretofore taken by the offices of the City with• 

17 respect to the Lease are hereby approved, confirmed and ratified; and, be it 

18 FURTHER RESOLVED, That the Board of Supervisors authorizes the Director of 

19 Property to enter into any extensions, amendments or.modifications to the Lease (including . 

20 without limitation, the exhibits and options, so long as the options are renewed in 

21 accordance with the Lease and the Administrative Code) that the Director of Property 

22 determines, in consultation with the Chief Digital Services Officer, and the City Attorney, 

23 are in the best interest of the City, do not increase the rent or otherwise materially increase. 

24 the obligations or liabilities· of the City, are necessary or advisable to effectuate the 

25 
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1 purposes of the Lease or this Resolution, and are in compliance with all applicable laws, 

· 2 including City's Charter; and, be it 

3 FURTHER RESO~VED, That the City shall occupy the Premises for the full term of the 

4 Lease unless funds for rental payments are not appropriated in any subsequent fiscal year at · 

5 which time City may terminate the lease with advance written notice to Landlord, and the 

6 Lease shall be subject to certification as to funds by the Controller, pursuant to Section 3.105 · 

7 of the Charter; and, be it 

8 FURTHER RESOLVED, That within 30 days of the Lease being fully executed by all 

9 parties, the Director of Property shall provide a copy to the Clerk of the Board for inclusion 

10 into the official file; and, be it 

11 FURTHER RESOLVED, That the Director of Property shall submit a written report to 

12 the Board of Supervisors on the exercise of the option to extend prior to exercising the 

13 option. 
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RECOMMENDED: 

Carrie Bishop 
Chief Digital Services Officer 

21 ~L~~~--1-.--~~~-
22 

23' 

24 

. 25 
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Available Funds: $240,625 
(Rent for February 1, 2020 - June 30, 2020) 

Fund ID: 
Department ID: 
PS Project ID: 
Authority ID: 
Account ID: 
Activity ID: 

10020 
208671 
10022322 
16537 
530110 
0001 

c,911trof1er _; __ 

~unding for Fiscal Year 2020/2021 is subject 
to the enactment of the Annual Appropriation -
Ordinance for Fiscal Year 2020/2021 

Page 5 
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Naomi Kelly · 
City Administrator 
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BUDG.ET AND FINANCE COMMITIEE MEETING JANUARY 29, 2020 

Legislative Objectives 

• The proposed resolution would approve a lease between the City and 1275 SF LLC and 
Baskin Investment Group LLC, the joint owners of the property at 127S·Mission Street. The 
proposed resolution also would find that the proposed, lease is consistent with the City's 
General Plan and eight priority policies of the Planning Code and that the lease is exempt 
-F'l"'nYV\ r.n\1in\A1 e 1"°'rlnt"' f-h~ r:t(;f,...u .. ""'i""' c~,,;.,.""""~0Y'l>+.,...f f"\11.-.li+l, A ..-..f- lf""L.r'\_I\. \ 
.. _, .. ·-Vl'->VV '-""-""'' lwjl'-4 V\..f.tnvunu L.liVtiV,liil\.:..11\.1;,,U \...(,UUllLY r-H .. L \'-'l...\.....(f"""\j· 

l<ey Points 

• . The City Administrator intends to co-locate the Digital Services and DataSF programs at 
1275 Mission Street. Currently, Digital Services leases office space at 1231 Stevenson Street 
and has 29 staff. The program is adding 12 additional ·staff in the current fiscal year. DataSF 
has five positions working in City Helli. In order to accommodate the additional Digital 
Services.staff, the City proposes to move the Digital Services ~nd DataSF programs to a·new 
location at 1275 Mission, which consists of approximately 8, 750 square feet ·of office space( 
equivalent to approximately 190_square feet per staff for all 46 staff. The City's· average 
square feet o.f office space per position is approximately 200. 

·• The proposed lease would have an initial term of six years and an annual base rent of 
$577,500, escalating 3 percent annually. The proposed lease also has two optional 
.extensions at five years each. The base rent would reset at each extension to 95 percent of 
market rate and then escalate 3 percent annually. . 

Fiscal lmp;::ict 
. . 

• The total rent for the initial six-year term is $3,687,382. In addition to rerit expenses, the 
City must pay ·custodial and utility expenses, whii::h are expected to total approximately 
$61,250 per year and, starting in year 2, insurance and taxes, which are expected to add 
$3,000 to the building's operating costs annually. · · 

• All rent and building operating expenses would be paid from the General Fund allocation to 
the City Administrator budget. 

Recommendations 

= Amend the proposed resolution to have the Director of Real Estate submit 9 resolution to 

the Board of Supervisors approving the option to extend the lease prior to exercising each 
of the two options to extend. 

• Approve the proposed resolution, as amended. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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BUDGET AND FINANCE COMMITIEE MEETING JANUARY 29, 2020 

City Charter Section 9.118(c) states that any lease, modification, amendment or termination of a 
lease that had an initial term of ten years or more, including options to extend, is subject to Board 
of Supervisors approval. 

Administrative Code Section 23.27 states that the Board of Supervisors shall approve all leases 
on behalf of the City as tenant by resolution for which the term is longer.than a year and costs 
over $15,000 per month. The Real Estate Division must obtain an appra·isal of the fair market rent 
if the rent exceeds $45 per square foot per year and appraisal review if the rent exceeds $60 per 
square foot per year. 

Digital Services and DataSF Office Relocation 

Digital Services is a division of the City Administrator's Office responsible for improving the City's 
on line services and currently leases office space at 1231 Stevenson Street. The program currently 
has 29 full time positions and is expected to expand to 41 full time positions in the next two to 
three months. The program currently leases 4,113 square feet of office space at 1231 Stevenson 
Street equivalent to approximately 102 square feet per position for 40 positions. DataSF is 
responsible for maintaining the City's public data catalogue and currently has five positions 
working in City Hall. The City Administrator plans to co-locate both programs at 1275 Mission 
Street. 

According to Ms. Claudia Gorham, Deputy Managing Director of the Real Estate Division, the 
City's average square feet per position of this type is approximately 200. In order to 
accommodate the additional Digital Se~vices staff, the City proposes to move the Digital Services 
and DataSF programs to a new locati9n at 1275 Mission, which consists of approximately 8,750 
square feet of office space, equivalent to approxim~tely 190 square feet per staff for46 staff. 
According to Ms. Gorham, a comparable .building was not available to purchase that could 
accommodate Digital Services. The existing lease at 1231 Stevenson Street terminates once it is 
vacated by Digital Services. 

The proposed resolution would approve a lease between the City a·nd 1275 SF UC and Baskin 
Investment Group LLC, the joint owners of the property at 1275 Mission Street. The property is 
a two-story office building with a basement and is currently vacant. 

The· proposed resolution also would find that the proposed lease is consistent with the City's 
General Plan and eight priority policies of the Planning Code1 and that the lease is exempt from 

1 The eight priority policies of the Planning Code are: (1) That existing neighborhood-serving retail uses be preserved 
and enhanced ·and future opportunities for resident employment in and ownership of such businesses 
enhanced; (2) That existing housing and neighborhood character be conserved and protected in order to preserve 
the cultural and economic diversity of our neighborhoods; (3) That the City's supply of affordable housing be 
preserved and enhanced; (4) That commuter traffic not impede Muni transit service or overburden our streets or 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
7 

1035 



BUDGET AND FINANCE COMMITTEE MEETING JANUARY 29, 2020 

review under the California Environmental Quality Act (CEQA). In December 2019 the Planning 
Department found that the lease is exempt 'trom CEQA review ahd that the project is consistent 
with the eight 'p'riority policies of the Planning Code. 

Lease Terms 

Th~ proposed lease would have the following conditions: 

Exhibit 1: Proposed lease Terms for 1275 Mission 

Landlord 1275 SF LLC and Baskin Investment Group LLC ..................... - ................... , ... ,._,:-----·--·-·-·-·-· ......................................... __ ,,,_, __ ,_,,,,,,. ... ~ ..... -.... -";-"'-·---·""" ____ ,_,., _____ ~·-·-·---·-· .. -· .... ----·-·-·-·-· .. -------·"""'"'""---·-· ......... , .... ., .... ,, .......... ___ ,,,,,,, .. ______ ,.,, ...... .. 
__ !~.~~!:i.!__ __ , .. _____ .,,,,_,,_ ........... _,_,,,, __ ,_,,,.,_, __ .,-·,.---·---·--_:__,,~!.1:'l .... -.-·--·--"'-"'"---·--···--.. -· .. -·----.. ·-·--·-----·--·-------"''"""'''-'"'"""'-"""""''"""'"-"'-"'--·"--··--""--""'"'" 

Initial Lease Term · Six years to approximately February 2026. --·-····------------·-----•-""'" _____ ,, ______ ... _,,., ______ ... , __ ,,,_,_,,,,_ ... ____ ,,.,,,.,_, ____ ,, _____ ,, _______ ,_,,,,,., ______ ,.., ___ ,,,_, _________ ., ____ , ______ ,,, _______ , __ , .. ,_, ______ ,_.,,,, ______ . _____ _ 
Rentable Square feet . 8,750 . -···----·-·-·---·-------·-·-..:.·-·-···--....... __ , ________ ,,,,, _______ , ___ ,,,,., __ , ___ ,, ___ , _____ .:, __ , ____ ,,.,,, __ ,_ .... .,_._ ........... _.,,.:-......... _,_,, ___ ,_, ________ , __ ,_, ____ ... , .. ____ ,,,_,, _ _,, ..... - .. 
Base Rent, Initial Term $577,500 ($66 per square foot} 

---·--·-·----·-·~ ......... -........ _ .......... , .. ,,_, __ ,_,,_, ___ ,, __ , __ ,., __ ,_, _____ ,,,,,, ....... __ ..,,, .......... ----"""' ___ ,_,, ... ,_,.,_,.. ______ .., __ ........ ,.,, ......... --.... __ ,_,,_,_, ........ _ ............... ____ ,_,_,.,,,.,,, ___ , ____ )_, .. ,_ .... __ , ____ ,,, __ .,_, 

Annual Rent Increase, lnitiai Term 3 percent ............ , .. , ____ ...,_, .. ,_ .. ,_, __ ,, __ ,_,_,_, __ ,_,, ........ ___ .,,,_,_,,_, __ , .. ., .... ..-. ................................... ...:. ........... _,_ ... , ... , ....... ___ ,_, __ ,, __ "'•••-·-""_' ____ ,,,,,, ..... __ ._ ... __ ,_, __ ,, ___ , __ ,,,,, ........... -....... -............................ ,_ ... ,.--.......... __ ,_, __ ,,.,_,_,_ 

-°-.P!!..?._~s-~_?_..!=3!.~-~9 .... !~.'.._f!l_ .... ____ , ..... ----··-····I.:'.':'.?._?._P! .. i.?.~~-!?. ... ~i.:< .. ~-~-~.?.! . .!:ac~-~Y-~Y~ .. Y~~~: ............................ -----... -- ... -...... _ ..... _._. _____ _ 
95% of prevailing market rate of similar space in So MA or initial 

Base Rent, Extended Term . 
_____ ............... ____ ....... -- ... ---·--- --..... ____ ............. --- -----·-~~~~-I-~n.!L .. ~~!~-~~-"..~-i:i~ ... -~.i-~~~t .... _._ .... - ...... -.......... _ .. ___ ............ --.. ---··-..... - ..... _ ...... --.. . 

Annual Rent Increase, Extended 
3 percent 

..... -----·-·-"'""'"''"'""--·--.. ·-·_....·-·--·-"--"··--·:-·-""'"'""' ___ .._._,_, ___ ..,, __ ,___ _,, ____ , __ , ____ ·-·-------~-...... --................. , ... ,_,.,. ....... , ... -, ________ ,_,,,, _____ ..;_,, .......... __ ............ -... -·-· 
Building operating expenses, including: elevator maintenance, 

City Costs fire safety, licenses, property management, interior repairs and 

__ ,_ .... _ ................ _____ ....... -- .. ---.......................... _____________ ~_~!~-~~-~~~J_J.r..'.~.~.'..~.".!..~~_, __ ut~~!.i.~~1.-~n.-~J a n_i!.?.T}_~-~~J?.~.~-~.~-~---·----... ·----
La nd lo rd Costs Exterior repairs and maintenance; heating, air conditioning & 

-·-·-------..... --..................... _ ..... ____ ,,. __ , .• _..................... . ...... -............. Y.~.~!.il~t}?_n.!..~~-~u r!!Y ... ~.Y.~~i:_r.r:i, ____ .. __ ......... - ................ _______ ... __ : ___ .. ______ , ___________ .............. . 

Furniture 

Source: Proposed Lease 

Landlord· may lease ·existing furniture to City at a total not to 
exceed amount of $25,000 

In addition, the proposed lease requires the landlord to offer the City the right of first refusal if it 
puts the building up for s<;ile . 

.. J~ISCAl.UMeACJL __ _______ . _______________________ ----· _________________ : _____ ---·- ______ .... _____________ _ 

The lease provides a base rent of $48,125 per month for the first year. Annual rent adjustments 
at 3 percent thereafter ~hrough January 31, 2026. Exhibit 2 below summarizes the fiscal impact 
of the initial term of the proposed lease. 

neighborhood parking; (5) That a diverse economic base be maintained by protecting our industrial and service 
sectors from displacement due to commercial office development, and that future opportunities for resident 
employment and ownership in these sectors be enhanc_ed; (6) That. the City achieve the greatest possible 
preparedness to protect against injury and loss of life in an earthquake; (7) That landmarks and historic buildings be 
preserved; and; (8) That our parks and open space and their access to sunlight and vistas be protected from 
development. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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Exhibit 2: Annual Rent Under Proposed Lease for·1275 Mission Street 

Year 1 Year 2 Year 3 Vear4 Vear s Vear 6 Total 

$529,375 $594,825 $612,670 $631,050 $649,981 $669,481 $3,687,382 

Source: Proposed Lease for 1275 Mission Street 

The proposed rent of $66 per square foot per year in the first year of the lease is consistent with 
the appraisal and appraisal review that were completed by independent third-party appraisers 
contracted by the Real Estate Division, as required by Administrative Code Section 23.27. 

In addition to rent expenses, as noted above in Exhibit 1 above, the proposed lease requires the 
City to pay for services (custodial) and utilities (electric, gas, water, sewer) and, starting in year 2 
of the proposed lease, insurance and taxes. The landlord will be providi~g a security card access 
system and heating and air ventilation. According to Ms. Gorham, u'tilities and janitorial costs are 
expected to be $61,250 per year, increasing by approximately $3,000 annually once insurance 
and taxes are factored in. In addition, the City plans to use the landlord's existing office furniture 
at a total one-time cost of $25,000 for the term of the lease, including extensions. According to 
data provided by the Real Estate Division, this is apprnximate!y $38,388 less than the total cost 
of purchasing furniture for new staff. 2 

According to Ms. Gorham, the proposed Base Rent and operating costs for the initial term of the 
lease would be made using General Fund monies in the City Administrator budget. 

Lease Extension 

If the City exercises its option to extend the initial lease term, the rent would be 95 percent of 
the prevailing market rate for office space in the So MA neighborhood. If the City and the landlord 
do not agree on the market rate value, each may obtain an appraisal to determine the prevailing 
market rate for similar space. If the appraisals have a difference of less than ten percent of value, 
the proposed lease requires that the new rent be an average of the two appraisals. If the 
appraisals are greater than 10 percent different in their estimates of market rate, then the 
appraisers must agree on a third appraiser and an av~rage two of the three appraised values will 
set the new base rent. 

According to the proposed resolution, the Board of Supervisors authorizes the Director of 
Property to enter into any extensions, amendments, or modifications to the lease without further 
Board of Supervisors approval. Because the lease could extend for an additional 10 years after 
the expiration of the original term in approximately February 2026, with the rent being adjusted 
to 95 percent of fair market value, the Budget and Legislative Analyst recommends amending the 
proposed resolution to have the Director of Real Estate submit a resolution to the Board of 
Supervisors approving the option to extend the lease prior to exercising each of the two options 
to extend, consistent City Charter Section 9.118(c) noted above. 

2 According to the Real Estate Division, the furniture cost per current Digital Service employee was approximately 
$2,756 when they moved into their current space. $2,756 x 22 (17 new FTE plus 5 more desks for current FTE without 
desks) = $63,388 new furniture costs, which is $38,388 greater than the $25,000 cost for renting the existing 
furniture at the new space under the proposed lease, which is sufficient for all 46 Digital Service and DataSF staff. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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BUDGET AND FINANCE COMMllTEE MEETING JANUARY 29, 2020 

RECOMMENDATIONS 

1. Amend the proposed resolution to have the Director. of Real Estate submit a resolution to the 
Board of Supervisors approving the option to extend the lease prior to exercising each of the 
two options to extend. 

2, Approve the proposed resolution, as amended. 

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST 
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OFFICE LEASE 

between 

Mission 1275 SF LLC and Baskin ll).vestment Group LLC, 
as Tenants in Common, collectively as Landlord 

and 

CITY AND COUNTY OF SAN_ FRANCISCO, 
as Tenant 

For the lease of 
1271 ~ 1275 Mission Street 
San Francisco, California 

December 23, 2019 
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OFFICE LEASE 

THIS OFFICE LE.A.SE (this "Lease"), qated for reference purposes only as of December 
23, 2019, is by and between Mission 1275 SF LLC, a California limited liability company; and 
Baskin Investment Group LLC, a California limited liability company as tenants in common 
(collectively, "Landlord"), and the CITY AND COUNTY OF SAN FRANCISCO, a municipal 
corporation ("City" or "Tenant"). · · 

Landlord and Cifyhereby agree as follows: 

1. BASIC LEASE INFORMATION 

The fo!lo1ving is a SlLT.rr!.8..;.)! of basic. lease information (the "Basic Lease Information"). 
Each item below shall be deemed to incorporate all of the terms in this Lease pertaining to such 
item. In the event of any conflict between the information in this Section and any more specific 
provision of this Lease, the more specific provision shall control. 

Lease Reference Date: · 

Landlord: 

Tenant: 

Building (Section 2.1):. 

Premises (Section 2.1): 

Rentable Area of Premises (Section 2.1): 

Term (Section 3): 

Extension Options (Section 3.4): 

Base Rent (Section 4.1): 

.1271-1275 Mission Street 
1 

November 8, 2019 

MISSION 1275 SF LLC and BASKil'-J 
INVESTMENT GROUP, LLC, as Tenants in 
Common 

CITY AND COUNTY OF SAN FRANCISCO 

1271 - 1275 Mission Street, San Francisco 

Entire Building located at 1271-1275 Mission 
Street, consisting of three floors, commonly 
known as 127~ Mi$sionStreet. 

Approximately 8,750 rentable square feet in 
accordance with Section 2.1 

Estimated Commencement date: 
February 1, 2020 

Estimated Expiration date; 
January 31, 2026 

Two (2) additional terms of five (5) years each, 
exercisable by City by notice to Landlord 
given not less than .180 days in advance, and 
not more than 270 days in advance, with rent 
determined in accordance with Section 4.3. 

Annual Base Rent: $577,500.00 ($66.00 per 
sq. ft.) · 

Monthly payments:. $48,125.00 ($5.50 per 
sq. ft.) 

1042 



Adjustment Dates (Sectiori 4.2): 

Additional Charges (Section 4.3): 

Base Year (Section 4.5): 

City's ].Jercentage Share (Section 4.4) 

Use (Section 5.1): 

Utilities (Section 8.1): 

. Janitorial Services (Section 8.2(a)): 

Additional Services/Improvements (Section 
6.1): 

1271-1275 Mi""iui1 Street 
2 

Annually, following the first 
anniversary date of the . 
Commencement Date, the Base Rent 
shall be increased by three percent 
(3%) of the Base Rent for the lease 
year preceding such Adjustment Date. 

Throughout the Term, City shall pay, 
.as Additional Charges to Base Rent, 
City's Percentage Share of Operating 
Costs and Real Estate Taxes as · 
described in Section 4.4. 

Year 2020 

One-hundred Percent (100%) · 

General office, administrative and incidental 
uses, as permitted by law, for Digital Services 
Department and other City departments and 
other public or nonprofit agencies for the 

. performance of their services under contract 
with the City and uses 'incidental thereto, if 
required by the City's Charter of Laws; 
provided that at all times use of the Premises 
shall be consistent vvith standards of a first
class office building. 

Landlord, at its own cost, shall ensure all 
utilities (electric, gas, water and sewer) are 
separately metered at the Premises. Actual 

· utility expenses shall be paid by Tenant to 
Landlord as Additional Charges. If City elects 

· to transfer meters to the San Francisco Public 
Utilities Commission (SFPUC), transfer will 
be at Tenant's expense. 

Landlord shall provide at its cost, janitorial 
-service in accordance with the specifications 
contained .in Exhibit D attached hereto. The 
actual cost of janitorial service shall be 
reimbursed to Landlord as Additional Rent. 

Tenant, at its sole cost, shall have the right to 
request that Landlord perform Lease related 
S(!rvices or incur additional expenses, not 
covered under this Lease that City may require 
from tiine to time as requested by the City and 
County of San Francisco Real Estate Division. 
Landlord shall provide to City an allowance ill' 
the amount of Five Thousand Dollars ($5,000) 
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Landlord Furniture (Section 5.3): 

Security (Section 8.2(b)): · 

Landlord's Repa,irs and Maintenance 
Responsibility (Section 7.1): 

Notice Address of Landlord (Section23.l): 

Key Contact for Landlord: 

Email for Key Contact for Landlord: 

Landlord Contact Telephone No.: 

1271-1275 Mission Street 
3 

("Allowance") to be applied to the cost of any 
such additional services or expenses requested 
by City. City shall reimburse Landlord for the 
cost of such requested additional services or 
expenses in excess ofthe Allowance at rates 
and in accordance with a budget mutually 
agreed upon in advance, and including a 
construction administration/oversight fee not to 
exceed two percent (2%) of total construction 
costs, as they are incurred. · 

The Premises are fully-furnished by Landlord 
as described in Exhibit E - Landlord Furniture 
.lnventory (''Landlord·.Furniture"). During the 
Te1m of this Lease, including any Extended 
Terms, Landlord shall lease to the City the 
Landlord Furniture for the total amount of 

· $25,000. City shall have the option to retain 
any, all or none of the Landlord Furniture at 
the expiration or earlier termination cif this · 
Lease: 

Landlord shall, at its sole cost, provide door 
and monitor sensors monitored by a 
monitoring provider, currently ADT, as well as 
a key-card enabled access control system to 
Premises currently controlled through Brivo. 
Landlord shall, at no cost to Tenant, provide 
the first forty ( 40) access key cards for use 
with the access control system. 

Landlord shall maintain at its cost' the.roof, 
building structure, foundation, and all building 
systems. to include plumbing, electrical; gas, 
water heater, mechanical, HV AC, fire sprinkler . 
system, fire extinguishers.placed throughout 
Premises by Landlord, at rio cost to Tenant, 
elevators, restroom fixtures, and kitchen 
fixtures. 

Baskin Investment Group, LLC and Mis.sion . 
1275 SF LLC c/o 2B Living, Inc. 
626 El Camino Real 
San Carlos; CA 94070 

Mr. Brooks Baskin 

brooks@twobUving.com 

(650) 208-9635 
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Notice Address for Tenant (Section 22.1): 

with a copy to: 

and to: 

Key Contact for Tenant: 

Tenant Contact Telephone No.: 

Tenant Contact email address: 
. . 

Alternate Contact for Tenant: 

Alte.rnate Contact Telephone No.: 

Brokers (Section 22.8): 

·Other Noteworthy Provisions (Sections 22.17 
ai~d 21.1): 

4 
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Real Estate Division 
25 Van Ness Avenue, Suite 400 
San Francisco; California 94102 
Attn: Andrico Penick · 

Director of Property 
Re: 1275 Mission Street 

Fax No.: (415) 552-9216 

Digital Services 
1275 Mission Street 
San Francisco, CA 94103 

·Attn: . Carrie Bishop 

Re: 1275 Mission Street· 
San Francisco CA, 94103 
carrie. bishop@sfgov.org 

Office of the City Attorney 
City Hall, Roo:tp. 234 
1 Dr. Carlton B. Goodlett Place 
San Francisco,· CA 94102-4682 
Attn: Charles Sullivan 

Deputy City Attorney 
Re: . 1275 Mission Street 

Fax No.: (415) 554-4757 

Elsa Lamb 

(415) 554-9861 

elsa. lainb@sfgov.org 

City and County of San Francisco Real Estate 
Division 

( 415) 554-9850 

Phil Fletcher 
·Avison Young 
Lie #01980703. 

John Casin 
A vis on Young 
Lie #01353680 . 

Signage: Tenant, at Tenant's sole cost and 
·expense, may install signage' on the interior 
and exterior of the Building subject to 
Landlord's approval of size, design and 
locatfon. All signage must be per City 
approval requirements. 

First Right of Refusal: In the event the 
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2. PREMISES. 

2.1 . Lease Premises 

Landlord decides to sell the Building and 
Bujlding and property during the Term of the 
Lease, Landlord shall first offer the Building 
and property to the City and County of San 
Francisco in accordance with the terms of 
Section 2). 

Landlord leases to City and City leases from Landlord, subject to the provisions of this 
Lease, the building identified in the Basic Lease Information (the 11Building") and shown on the 
floor plan(s) attached hereto as Exhibit A (the iif>remises"). The .Premises contain the rentable 
area and are located on the floor(s) of the Building specified in the Basic Le.ase Information. As 
used in this Lease, the term "rentable area" shall mean approximately 8,750 square feet. 

2.2 Disability Access 

California Civil Code Section 1938 requires commercial landlords to disclose to tenants· 
· whether the property being leased has undergone inspection by a Certified Access Spe.cialist 

("CASp") to determine whether the property meets aJlapplicable construction~related 
accessibility requirements. 

City is hereby advised that the Premises have not been inspected by a CASp. The law 
does not require landlords to have the inspections performed, but the Landlord may not prohibit 
City from obtaining a CASp inspection of the Premises for its occupancy or potential occupancy 
if requested by City. If City elects to obtain such inspection, City and Landlord shall mutually. 
agree on the.arrangements for the time and manner of such CASp inspection, the payment of the 
CASp inspection fee, and the cost of making any repairs necessary to correct violations bf 
construction~related accessibility standards within the Premises. 

3. TERM. 

3.1 Term of Lease 

. The Premises are leased for an initial term (the "Initial Term") cominencing on the date 
specified in t~e Basic Lease Information as the estimated commencement date (the "Estimated . 
Commencement Date"), or such later date or earlier date, with City's written acceptance, and 
City's Mayor and Board of Supervisors shall have approved the transaction contemplated by this 

· Lease, in their respective sole and absolute discretion, as further provided in this Lease. The . 
Initial Term of this Lease shall end on the expiration date specified inthe Basic.Lease 
Information, or such earlier date on which this Lease terminates pursuant to the provisions of this 
Lease , provided that City shall have the right to extend the Initial Term pursuant to Section 3 .4 
(Extension Option(s), below. The word "Term" as used herein shall refer to the Initial Term and 
any Extended Term(s) if City exercises the Extension Option(s) as provided belo.w. 

3.2 Commencement Date and Expiration Date 

The dates on which'the Term commences. and teri;ninates pursuant hereto are referred to 
respectively as the "Commencement Date" and the "Expiration Date." If the Commencement 
Date occurs on a date other- than the Estimated Commencement Date, then promptly thereafter 
Landlord shall deliver to City a notice substantially in the form of Exhibit B attached hereto, 
confirming the actual Commencement Date, but Landlord's failure to do so shall not affect the 
commencement of the Term. · 
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3.3 Delay in Delivery of Possession 

If Landlord is unable to deliver possession of the Premises as provided above, then, 
subject to the provisions of this Section below, the validity of this Lease shall not be affected by 
such inability to deliver possession except that City's obligations to pay Base Rent or any other 
charges shall not commence until such time as Landlord has delivered the Premises as required 
under this Lease. If the Term commences later or earlier than the Estimated Commencement 
Date, this Lease shall nevertheless expire on the Expiration Date, unless sooner terminated · 
pursuant to the provisions. under tP.is Lease. If Landlord is unable to deliver possession of the 
Premises to City as required hereunder within thirty (30) days after the Estimated 
Commencement Date, then City may, at its option, terminate this Lease, without any further 
liability under this Lease, upon written notice to Landlord. 

3.4 Extension Option(s) 

City shall have the right to extend the Initial Term of this Lease (the "Extension . 
Option(s)") for the additional term(s) specified in the Basic Lease Inforniation (the "Extended 
Term(s)"). Such Extension Option(s) shall be on all of the terms and conditions of this Lease· 
except that Base Rent shall be detei.mined in accordance with Section 4.3. City may exercise the 
Extension Option(s ), if at all, by giving written notice to Landlord not less than one-hundred 
eighty (180) days and not more than two hundred and seventy (270) days prior to expiration of 
the Term to be extended; provided, however, if City is iµ material default under this Lease cin the· 
cl.ate of giving such :p.otice and fails to cure such default as provided in this Lease, Landlord may 
reject such exercise by delivering written notice thereof tq. City promptly after such failqre to 
cure. · 

4.· Rent 

4.1 Base Rent 

Beginning on the Commencement Date, City shall pay to Landlord, c/o 2B 'Living, Inc., 
Landlord's property management company, during the Term the annual Base Rent specified in 
the Basic Lease Information(the "Base Rent."). The Base Rent shall be payable in equal . 
consecutive monthly payments on or before the first day of each month, in advance, at the 
address specified for Landlord in the Basic Lease Information, or such other place as Landlord. 
may designate in writing upon not less than thirty (3 0) days' advance notice. City shall pay the 
Base Rent without any prior demand and without any deductions or setoff except as otherwise 
provided in this Lease. If the Commencement Date occurs on a day other than the first day of a 
calendar month or the Expiration Date occurs on a day other than the last day of a calendar 
month, then the monthly payment of the Base Rent for such fractional month shaU be prorated 
based on a thirty (30)-day month. · . . 

4.2 Adjustments in Base Rent 

On each date specified in the Basic Lease Information for the adjustment of Base Rent 
(an "Adjustment Date"), the Base Rent payable under Section 4.1 (Base Rent) shall be adjusted 
as foll9ws: · · . 

On each Adjustment pate, the Base Rent for.the following twelve month 
period shall be increased by three percent (3 %) of the Base Rent for the le~se 
year preceding such Adjustment Date. 

4.3 Base Rent During Extension Period(s) 

4.3.1. Determination of Base Rent for the Extended Terms 
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At the commencement of e~ch Extended Term, the Base Rent shall be adjusted to equal 
ninety-five percent (95%) of the prevailing market rate for space of comparable size and location 
to the Premises then being offered for rent in other -buildingS' similar in age, location and quality 
to the Premises situated within the SoMa sub-market area of San Francisco ("Reference Area11

); 

provided, however, in no event shall the Base Rent be reduced below the Base Rent for the lease · 
year prior to commen\)ement of such Extended Term. As used herein, the term "prevailing . 
market rate11 shall mean the base rental for such comparable space, taking into account (i) any 
additional rental and all other payments and escalations payable hereunder, (ii) floor location and. 
size .of the premises covered by leases of such comparable space, (iii) the duration of the renewal 
term and the term of such comparable leases, (iv) free rent given under such comparable leases 
and any other tenant concessi~ns, and (v) building standard tenant improvement allowances and 
other allowances given under such compar~ble leases. 

Within thirty (30) days following City's exercise of the Extension Option, Landlord shall 
notify City of Landlord's determination of the prevailing market rate for the Premises. If City 
disputes Landlord's determination of the prevailing market rate, City shall so notify Landlord 
within fourteen (14) days following Landlord's notice to .City of the prevailing market rate and 
_such dispute shall be resolved as follows: · 

· · (a) Within thirty (30) days following Lapdlord's notice to qty of the 
prevailing market rate, Landlord and City shall attempt in good faith to meet no less than two (2) 
times, at a mutually agreeable time and place, to attempt to-resolve any such disagreement. 

. (b) If within this thirty (3 0)-day period Landlord and City cann~t reach . -
agreement as to the prevailing market rate, they shall each select one appraiser to determine the · 
prevailing market rate. Each such appraiser shall arrive at a determination of the prevailing 
market rate l:j.nd submit his or her conclusions to Landlord and City within thirty (30) days of the 
expiration of the thirty (30) day consultation period described in (a) above. 

( c) If only one appraisal is submitted within the requisite time period, it shall 
be deemed to be the _prevailing market rate. If both appraisals are submitted within such time 
period, and if the two appraisals so subm~tted differ by less than ten percent (10%) of the higher 
of the two, then the average of the two shall be the prevailing market rate. If the two appraisals 
differ.by more than ten percent (10%) of the higher of the two, then the two appraisers shall 
immediately select a third appraiser who will within thirty (30) days of his or her selection make 

. a determination of the prevaili:Q.g market rate and submit such determination to Landlord and 
City. This third appraisal will then be averaged with the closer of the two previous appraisals 
and the result shall be the prevailing market rate. · 

. ( d) If City's Director of Property does not approve of the prevailing market 
rate as determined by the appraisal procedure specified above, the Director of Property shall 
revoke the exercise of the Extension Option by City. 

( e) All appraisers specified herein shall be 11MAI11 designated members of the 
Appraisal Institute with not less than five (5) years} experience appraising leases of commercial 
properties similar to 'the Premises in the SoMa sub-market area. Landlord and City shall pay the 
cost of the appraiser selected by.such party and one-half of the cost of the third appraiser plus 
one-half of any other costs incurred in the arbitration. 

4.4 Additional Charges 

City shall pay to Landlord any charges or other amounts required under· this Lease as 
additional rent (''Additional Charges"),_ including the charges for Real Estate Taxes and 
Operating Costs provided for hereinbelow. All such Additional Charges shall be payable to 
Landlord at the place where the Base Rent is payable._ Landlord shall have the same remedies for 
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a default in the payment of any Additional Charges as for a default in. the payment of Base Rent. 
The Base Rent and Additional Charges are sometimes collectively referred to below as "Rent. 11 

4.5 Definitions 

For purposes hereof, the following terms shall ha".'e the meanings hereinafter set forth: 

(a) 
(b) 

Lease Information. 

''Base Year" means the yeat specified in the Basic Lease Infotmation. 
"City's Percentage Share" means the percentage specified in the Basic 

. . ( c) "Expense Year" means each calendar year commel).cing January 1st ·of 
each year during.the Term, including any partial. year in which this Lease comm,ences; provided 
that Landlord, upon advance written notice to City, may change the Expense Year to any other 
twelve (12) consecutive month period and, in the event of any such change, City's Percentage 
Share of Operating Costs shall be equitably adjusted for the Expense Years involved in any such 

. change. Expense Year shall not include the Base Year. 

(d) "Operating Costs" means the total reasonable and prudent costs and 
expenses actually paid or incurred by Landlord in connection with managing and maintaining the 
Premises including but not li~nited to expenses associated wiih elevator maintenance, fire safety, 
licenses, property management, repairs and maintenance, and insurance, the cost of utilities and 
janitorial expenses. The computation of Operating Costs shall be made in accordance with 
generally accepted accounting principles. · 

In no event shall Landlord recapture more than one hundred percent{l00%) of· 
the Operating Costs in any Expense Year. 

Notwithstanding the foregoing, "Operating Costs" shall exclude the items 
described on the attached Exhibit G. 

· ( e) "Real Estate Taxes" means all taxes, assessments and charges levied upon 
or with respect to the portion of the Building owned by Landlord, or Landlord's interest in the 
Building. Real Estate Taxes shall include, without limitation, all general real prnperty taxes and 
general and special assessments, charges, fees, or assessments for transit, housing, police, fire, or 
other governmental services thereof', service payments in lieu of taxes that are now or hereafter 
levied or assessed againstLandlord by the United States of America, the State of California or 
any political subdivision thereof, public corporation, district, or any other political or public 
entity, and shall.also .include any other tax, fee or other excise, however described, that may be 
levied or assessed as a substitute for, or as an addition to, in whole or in part, any other Real 
Estate Taxes. 

No~ithstanding the foreg~ing, Real Estate Taxes shall exclude (1) franchise, 
transfer, inheritance, gross receipts, or ·capital stock tl'.!-xes or income taxes of Landlord from all 
sources unless, due to a change in the method of taxation, any of such taxes is levied or assessed 
against Landlord as a substitute for, or as an addition to, in whole or in part, any other tax that. 
would otherwise constitute a Real Estate Tax, (2) any penalties, fines, interest or charges 
attributable to the late payment of any taxes, except to the extent attributable to City's failure to 
pay its portion of Real Estate Taxes hereunder, (3) any personal property taxes payable by City 
hereunder ot by any other tenant or occupant of the Building, or (4) any increase in Real Estate 
Taxes due to any reassessment upon a transfer of any of Landlord's interest in the Building or 
the real property on which the Building is located. 

(t) . "Tax Year" means each calendar year during the Term, including any 
partial yea~ during which this Lease may commence; provided that Landlord, upon notice to 
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City, may change the Tax Year fro!U time to time to any other twelve (12) consecutive month 
period apd, in the event of any such change, City's. Percentage Share of Real Estate Taxes shall 
be equitably adjusted for the Tax Year involved in any such change. Tax Year shall not include 
the Base Year. · 

4.6 Payment of P.ercentage Share of Operating Costs 

During the Term, commencing after the end of the Base Year, City shall pay to Landlord 
each month, as Additional Charges, ,one twelfth (1/12) of City's Percentage Share of the amount, 
if a:ny, by which Operating Costs for each Expense Year exceed the Operating Costs for the Base 
Year. City shall make such payments, fo advance, in an amount estimated by Landlord in 
reasonable detail in a writing delivered to City. Landlord may revise such estimates of Operating 
· Costs from time to time and City shall thereafter make payments on the basis of such revised 
estimates, provided that no such revisions shall be retroactive and Landlord .may not make any 

· such revisions more than twice in any given Expense Year and no such revision may be made 
any earlier than four ( 4) months subsequent to the prior estimate for such Expense Year. With 
reasonable promptness not to exceed sixty (60) days after the expiration of each Expense Year, 
Landlord shall furnish City with a statement (herein called "Landlord's Expense Statement11

), 

prepared by an independent certified public accountant, setting forth in reasonable detail the 
Operating Cpsts for such Expense Year. and City's Percentage Share thereof. If City's 
Percentage Share of the actual Operating Costs for such Expense Year exceeds the estimated · 
Operating Costs paid by City for such Expense Year, City shall pay to Landlord (whether or not 
this Lease has terminated) the difference between the amount of estimated Operating Costs paid 
by City and City's Percentage Share of the actual Operating Costs within thirty (30) days after 
the receipt of Landlord's Expense Statement. If the total amount paid by City for any such 
Percentage Share of Operating Costs exceeds City's Operating Costs Share of the actual 
Operating Costs for such Expense Year, such excess shall be credited against the next 
installments of Operating Costs due from City to Landlord hereunder, or refunded to City, at 
City's option. · 

4. 7 Payment of Percentage Share of Real Estate Taxes 

During the Term, commencing after the· end of the Base Year, City shall pay to Landlord 
each month, as Additional Charges, one twelfth (1/12) of City's Percentage Share of the amount, 
if any, by which Real Estate Taxes for each Tax Year exceed Real Estate Taxes for the Base 
Year. City shall m?-ke such payments, in advance, in an amount estimated by Landlord in: 
reasonable detail in a writing delivered to City. With reasonable promptness not to exceed thirty 
(30) days after Landlord has received the tax ])ills for any Tax Year, Landlord shall furnish City 
with a statement ("Landlord's Tax Statement") setting forth the amount of Real Property Taxes 
for such Tax Year and City's Percentage Share thereof. If City's Percentage Share of the actual 
Real Estate Taxes for such Tax Year exceeds the estimated Real Estate Taxes paid by City for 
such Tax Year, City shall pay to Landlord (whether or not this Lease has terminated) City's 
Percentage Share of the actual Real Estate Taxes within thirty (30) days afterthe receipt of 
Landlord's Tax Statement. If the total amount of estimated Real Estate Taxes paid by City for 
such Tax Year exceeds City's Percentage Share of the actual Real Estate Taxes for such Tix 
Year, such excess shall be credited against the next fostallments of Real Estate Taxes due from 
City hereunder, or at City's option, such excess shall be i;efunded to City .. 

4.8 Proration 

If the Commencement Date or Expiration Date shall occur on a date other than the first or 
last day of a Tax Year or Expense Year, City's Percentage Share of Real Estate Taxes or 
Operating Costs for the Tax Year or Expense Year in which the Commencement Date or 
Expiration Date occurs, shall be prorated based on a three hundred sixty-five (365)-day year. 
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4.9 Audits 

City shall have the right, upon not less tfom five (5) business days' notice to Landlord, to 
audit the books and records of the Buil~ing related to Operating Costs and Real Estate Taxes. If 
such audit discloses any discrepancies which would result iri a reduetion of City's Percentage 
Share of Operating Costs for any Expense Year, Landlord shall ·immediately refund to City the 
amount of any overpayment by City. City shall pay the cost of such audit, provided that if such 
audit discloses any discrepancies which result in a reduction of City's Percentage Share of 

· Operating Costs of three percent (3%) or more for any Expense Year, then Landlord shall pay 
the costs of such audit. 

4.10 Records 

Landlord shall maintain at the Bu.ilding or at its offices in San Francisco in.a safe, 
complete and organized manner all of its records pertaining to this Lease and Real Estate Taxes, 
Operating Costs and any other charges paid by City pursuant hereto, for a period of not less than 
three (3) years following expiration of the Term. Landlord shall maintain such recorcis on a 
current basis and in sufficient detail to facilitate adequate audit and review thereof. All such 
books and records shall be available for inspection, copying and audit by City and its 
representatives, at City's expense, subject to the provisions of Section 4.8 (Audits). 

4.11 'Landli:Jrd's Compliance with San Francisco Business and Tax and Regulations 
Code 

Landlord acknowledges that under Section 6.10-2 of the San Francisco Business and Tax 
Re~lations Code, the City Treasurer and Tax Collector may require the withholding of 
payments to any vendor that is delinquent in the payment of any amounts that the vendor is 
required to pay the City under the San Francisco Business and Tax Regulations Code. If, under 
that authority, any payment City is required to make to Landlord under this Lease is withheld,· 
then Citj will not be in breach or default under this Lease, and the Treasurer and Tax Collector 
will authorize release of any payments withheld under this paragraph to Landlord, without 
interest, late fees, penalties, or other charges, upon Landlor4 coming back into compliance with 
its San Francisco Business and Tax Regulations Code obligations. · 

· · 4.12 Taxes, Assessments, Licenses, Permit Fees, and Liens 

San Francisco Administrative Code Sections 23.38 and 23.39 require that certain 
information relating to the creation, renewal, extension, assignment, sublease, or other transfer of 
this Lease be provided to the County Assessor within sixty (60) days after the transaction, 
Accordingly, Tenant must provide a copy of this Lease to the County Assessor not later than 
sixty (60) days after the Effective Dafo, and notify Landlord of such action, and any failure of 
Tenant to timely provide a copy of this Lease to the County Assessor will be a default under this 
Lease. 

s. ·usE 
5.1 Permitted Use 

City may use the Premises for general office uses and such other uses as may be specified 
in the Basic Lease Information, and for no other use without the prior written consent of 
Landlord, which shall not be unreasonably withheld or delayed. 
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5.2 Interference with Access · 

Landlord shall provide to City access to the Building and the Premises twenty-four (24) 
hours per day, seven (7) days per week, together with uninterrupted access thereto to the 
maximum extent possible, including, without limitation, during any power outages affecting the 
Premises or any portion of the Building; provided, however, that Landlord may, after 
consultation with the City's Administrator, interrupt City's access to the Premises or the 
Building in the event of an immediate threat of the Premises, or any other portion of the Building 
being rendered unsafe for human occupancy. If City's use of any· of the Premises or access 
thereto is interrupted as a: result of the Premises, or any other portion of the Building being 
rendered unsafe for human occupancy due to Landlord's failure to comply with its obligations 
under this Lease or for any other reason other than City's default hereunder, then Landlord shall 
immediately undertake all necessary steps to correct such condition. In the event such condition 
continues for two (2) business days. and-impairs City's ability to carry on its business in the 
Premises, the Rent payable hereunder shall be abated based ori the extent to which such default 
interferes with City's ability to carry on its business at the Premises. If any such default by 

. L_andlord shall continue for thirty (30) days or more after City's use is interrupted and impairs 
City's ability to carry on its business in the Premises, then City shall have the right, without 
limiting any of its other rights under this Lease to terminate this Lease, unless Landlord supplies 
City with evidence reasonably satisfactory to City that City's normal and safe use will be 
restored within sixty (60) days of the date City's use was interrupted, and such use is actually 
restored within such 60-day period. Nothing in this Section shall limit City's rights with respect. 
to any disruption due to casualty pursuant to Section 11 (Damage and Destruction) hereof. 

5.3 'Landlord Furniture 

. The Premiseir is fully-furnished by Landlord as described in Exhibit E Landlord 
Fumiture Inventory ("Landlord Furniture"). During the Term of this Lease, including·any 
Extended. Terms, Landlord shall lease to the City tht;J Landlord Furniture for the total amount of 
$25,000.00, and City shall have the option to retain any, all or none of the Landlord Furniture at 
the expiration or earlier termination of this Lease in accordance with Section 19 (Surrender). 
Landlord agrees t.o remove, store, and re-install excess Landlord Furniture not in use by the City 
at the Premises, during the Term of the Lease, including Extended Terms, at no cost to the City. 
Landlord does hereby represent to City that Landlord is the lawful owner of such Landlord . 
Furniture, that such Landlord Furniture is free and clear of all encumbrances, and that Landlord 
has good right to lease. the same. Nothing in 'this Lease shall pre:vent Tenant from reconfigu!ing 
the Landlord Ft:i.rniture within the Premises or utilizing its own furniture throughout the Lease 
Term and any :Extended Terms. 

6. ALTERATIONS 

6.1 Alterations by City 

. City shall not make or permit any alterations, installations, additions or improvements 
(collectively, 11Alterations 11

) to the Premises without first obtaining Landlord's written consent, 
which Landlord shall not unreasonably withhold or delay. However, the installation of 
furnishings, fixtures, equipment or decorative improvements, none of which affect the Building 
Systems or structural integrity of the Building, and the repainting and recarpeting of the Premises 
shall not constitute Alterations requiring Landlotd's consent. Any Alterations permitted 
hereunder shall be made at City's cost in compliance with applicable Laws (as defined below). 
Landlord shall, without cost to itself, cooperate with City in securing buUding and other permits 
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and authorizations needed in connection with any permitted Alterations. Landlord shall not be 
entitled to any construction or other administrative fee in connection with any AlteratiOn. City 
shall not be required to remove any Alterations upon the expiration or sooner termination of this 
Lease unless Landlord notifies City in writing at the time Landlord approves such Alterations 
that they must be removed at the Expiration Date. 

. Tenant, at its sole cost, shall have the right to request that Landlord perform Lease related 
services or incur additional expenses, not covered under this Lease that City may require from 
time to tim'e as requested by the City and County of San Francisco Real Estate Division. 
Landlord shall provide to City an allowance in the amount of Five Thousand Dollars ($5,000) 

. ("Allowance") to be applied to the cost of any such additional services or expenses requested by 
City. City shall reimburse Landlord for the cost of such requested additional services or 
expenses in exces·s of the Allowance at rates and in accordance with a budget mutually agreed 
upon in advance, and including a construction administration/oversight fee not to exceed two 
percent (2%) of total construction costs, as they are incurred. 

6.2 Title to Improvements 

Except for City's Personal Property (as defined in the next Section), all appurtenances, 
fixtures, improvements, equipment, additions and other property permanently installed in the 
Premises as of the Commencement Date or during the Term shall be and remain Landlord's 
property. City may not remove such property unless Landlord consents thereto. 

6.3 City's Personal Property 

All furniture, furnishings, equipment, trade fixtures and articles of movable personal 
property installed in the Premises by or for the account of City and that can be removed without 
structural damage to the Premises (collectively, l!City's Personal Property") shall be and remain 
City's property. At-any time during the .Tenn or at the expiration thereof, City may remove any 
of City's J;>ersonal Property and Landlord Furniture, provided City shall repair any damage to the 
Premises resulting therefrom. Upo.n the expiration or earlier termination of this Lease, City shall 
remove City's Personal Property and any Landlord Furniture it elects to remove from the 
Premises in accordance with Section 19 (Surrender of Premises), below. Landlord acknowledges 
that some of City's Personal Property may be financed by an equipment lease fmancing 
otherwise subjected to a security interest, or owned by an equipment company and leased to 
City. Landlord, upon City's reasonable request, shall execute and deliver any document required 
by any supplier, lessor, or lender in connection with the installation in the Premises of any items 
of City's Personal Property, pursuant to which Landlord waives any rights it ;may have or acquire 
with respect to City's .Personal Property, so long as the supplier, equipment lessor or lender · 
agrees that it (i) will remove City's Personal Property from the Premises within thirty (30) days 
after the Expiration Date (but if it does not remove City's Personal Property within such time it 
shall have waived any rights it may have had to City's Personal Property), and (ii) will repair any 
dapiage caused by the removal of City's Personal Property. Landlord shall recognize the rights 
of any supplier, lessor or lender who has an interest in any items of City's Personal Property to 
enter the Premises and remove such property at any tir:ne during the Term or within thirty (30) 
days after the Expiration Date. 

6.4 Alteration by Landlord 

Landlord shall use its best efforts to minimize interference with or disruption to City's 
use and occupancy of the Premises during any alterations, installations, additions or 
improvements to the Building, including without limitation any leasehold improvement work for 
other tenants in the Building. Landlord shall promptly remedy any such interference or · 
disruption upon receiving City's.notice th~reof . 
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7. REP AIRS AND MAINTENANCE 

7.1 Landlord's Repairs 

Landlord shall repair and maintain, at its cost and in first-class condition, the exterior and 
structural portions of the Building, including, without limitation, th~ roof, foundation, bearing 
and exterior walls and subflooring, and the heating, ventilating, air conditioning, plumbing, 
water heater, restroom fixtures, kitchen fixtures and appliances, electrical, gas, fire protection, 
fire sprinkler system, frre extinguishers, life safety, security, elevators, and other mechanical, 
electrical and communications systems of the Building (collectively, the "Building Systems"). 
Without limiting the foregoing, Landlord shall maintain the Building in a clean, safe and 
attractive manner; shall provide exterior graffiti removal with reasonable frequency, and shall not 
disturb or interfere with City's use of the Premises or permit to be done in or about the Building 
anything that is illegal, is dangerous to persons or property or constitutes a nuisance. 

7.2 City's Repairs 

City shall repair and maintain at its cost the interior portions of the Premises and shall 
keep the Premises in good working order and in a safe and sanitary condition, except for 
ordinary wear and tear and damage by casualty. City shall make any such required repairs and 
replacements that Landlord specifies in writing (i) at City'~ cost, (ii) by contractors or mechanics 
selected by City and reasonably approved by Landlord, (iii) so tl_iat. same shall be at least 
substantially equal in quality, value and utility to the original work or installation prior to 
damage thereof, (iv) in a manner and using equipment and materials that will not materially 
interfere with or impair the operations, use or occupation of the Building or the Building 
Systems, and (v) in compliance with all applicable Laws, including, without limitation, any 
applicable contracting requirements under City's Charter and Administrative Code. At all times 
during the Term of this Lease, Landlord shall, upon reasonable notice by City, afford City and its 

·Agents with access to those. portions .of the Building which are necessary to maintain or repair 
the telecommunications and data and computer cabling facilities and equipment installed by 
City. 

7.3 Liens 

City shall keep the Premises free from liens arising out of any work performed, material 
furnished or obligations incurred by City during the Term. Landlord shall have the right to post 
on the Premises any notices permitted or required by law or that are needed for the protection of 
Landlord, the Premises, or the Building, from mechanics' and material suppliers' liens. City 
shall give Landlord at least ten (10) days' prior written notice of commencement of any repair or 
construction by City on the Premises. 

8. . UTILITIES AND SERVICES 

8.1 Landlord's Provision of Utilities 

Landlord shall furnish the following utilities and services to the Premises: (a) heating, air 
conditioning and ventilation in amounts required for City's comfortable use and occupancy of 
the Premises, during the period' from 7 :00 a.m. to 6:00 p.m., Monday through Friday, except 
holidays generally recognized in San Francisco; (b) electric current in amounts required for 
normal lighting and for the operation of personal computers and other normal office machines 
and equipment, on a twenty-four (24) hours-a-day, seven (7) days a week basis ("Daily B~sis"); 
(c) unattended automatic passenger elevator service serving all the floors of the Premises on a 
Daily Basis; arid (d) water for lavatory, kitchen and drinking purposes, and hot and cold water in 
the Premises for drinking and kitchen purposes, on a Daily Basis.· Without limiting Landlord's 
obligations he+eunder, Landlord shall furnish all utilities and services required l!nder this Lease 
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in a manner consistent with such utilities and services nonnally provided in other first class 
buildings similar to the Building in the San Francisco SOMA Sub-Market District. 

8.2 Services 

(a) Janitorial Service 

Landlord shall provide at its cost janitorial service in accordance with the · 
specifications contained in Exhibit E attached hereto. The actual cost of janitorial service shall be 
reimbursed to Landlord as. Additional Charges. 

Tenant reserves the right to discontinue Landlord's janitorial services, at no cost 
to Tenant, by providing written notice to Landlord thirty (30) days in advance of discontinuation, 
and Tenant shall make other arrangements for janitorial services at Tenant's sole cost. 

(b) Security Serv~ce 

· Landlord shall provide at its sole cost, a security system for the Building. ·The· 
. Premises has an existing security system which: includes door and monitor sensors monitored by 
a monitoring provider, currently ADT. Landlord shall pay-for the ongoing costs of the se9urity 
system. City shali be responsible for the management ()f the security account, setting up log-in, 
and receiving messages and calls from the monitoring provider. 

Jn addition to the security system, a key-card enabled access control system 
currently exists at the Premises controlled by a access contro 1 system monitoring serviee, 
currently controlled through Brivo. Landlord shall pay for the ongoing costs of the access 
control system. City shall be responsible for management of the account, setting up employees 
and vendors with access, and adding/replacing/removing users from the account. Landlord shall 
provide Tenant, at no cost to Tenant, the first forty ( 40) access key cards for use with the access 
control system. 

8.3 Conservation 

Landlord may establish reasonable measures to conserve energy and water, including 
automatic light shut off after hours and efficient lighting forms, so long as these measures· do not 
l!nreasonably interfere with City's use of the Premises. · 

8.4 Disruption in Essential Utilities or Services 

. In the event of any failure, stoppage or interruption of any utilities or services to be 
(. furnished by Landlord hereunder, Landlord shall immediately notify City of such failure, 

stoppage or interruption, diligently attempt to restore service as promptly as possible and shall 
keep City apprised of its efforts. In the event Landlord is unable to supply any of the Building's 
sanitary, electrical, heating, air conditioning, water, elevator, fire protection and seclrrity, audio,' 
video or electronic c.ommunications, hazard detection and alarm, or other essential services 
serving the Premises (collectively, "Essential Services11

) and such inability of Landlord impairs 
City's ability to carry on its business in the Premises for a period of one (1) or more business 
days if such failure is in the reasonable control of Landlord or a period of five (5) or more . 
consecutive business days if such failure is not within the reasonable control of Landlord; then 
the Rent shall be abated based on the extent such inability of Landlord impairs City's· ability to 
carry on its business in the Premises, or, alternatively at City's election, City shall have the 
option to provide such services and offset tho reasonable cost thereof against the Rent next due 
under this Lease. Such abatement, or right to provide the services and offset against Rent, shall 
continue until the Essential Services have been restored so that the lack of any remaining 
services no longer materially impairs City's ability to carry on its business in the Premises. 
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Landlord shall use its best efforts to rest.ore disrupted Ess~ntial Services as soon as ·possibie; 
However, if such failure to provide any Essential Services .continues for any reason for thirty 
(3 0) days and such failure interferes with City's ability to cairy on its business in the Premises, 
then City may, without limiting any of its other rights or remedies hereunder or at law or in 
equity, terminate this Lease upon written notice to Landlord, unless Landlord supplies City with 
evidence reasonably satisfactory to City that the Essential Services will be restored within sixty 
(60) days of the date City's use was interrupted, and the Essential Services are actually restored 
within such 60-day period. City shall·not be entitled to any abatement of Rent or right to 
terminate if Landlord's inability to supply Essential Services to City is due solely to the acts, 
omissions or negligence of.City and its Agents. 

9. CO~LIANCE WITH LAWS; PREMISES CONDITION 

9.i l'remis.es Condition and Landlord's Compliance with Laws; Indemnity 

Landlord-represents and warrants t,o City, and covenants with City, as follows to the 
current actual lmowledge of Landlord: (a) the physfoal structure, fixtures and permanent 
improvements of the Premises (including, without limitation, the Leasehold Improvements) and 
all portions of the Property and the Building along the path.of travel to the Premises (including, . 
but not limited to, the Building entrances, , restrooms, elevators, lobbies, telephone banks and 
drinking fountains) are now, and as of the Commencement Date will be, in compliance with the 
requirements of the Americans With Disabilities Act of 1990 and Title 24 of the California Code 
of Regulations and all other applicable federal, state, local and administrative laws, rules, 
regu:lations, orders and requirements intended to provide equal accessibility for persons with 
disabilities (collectively, "Disabilities Laws"); (b) the Building is not an unreinforced masonry 
building; and is now, and as of the Commencement Date will be, in compliance with all 
applicable federal, state, local and administrative laws, rules, regulations, orders and 
requirements relating t~ seismic safety (collectively, "Seismic Safety Laws"); ( c) the Building, 
the and Building Systems serving the Premises are now, and as of the Commencement Date will 
be, in full compliance with all applicable federal, state, local and administrative laws, rules, 
regulations, orders and requirements relating to fire and life safety (including, without limitation, 
the San Francisco High-Rise Sprinkler Ordinance) (collectively, "Life Safety Laws"); (d) the 
Building, the and Building Systems serving the Premises are now, and as of the Commencement 
Date will be, in compliance with all other applicable federal, state, local and administrative laws, 
rules, regulations, orders and requirements; and ( e) there are not now, and as of the 
Commencement Date will not be, any material physical or mechanical defects in the Premises, 
Building or the Building Systems that would materially adversely affect City's intended use of 
the Premises. Landlord shall at all times during the Tenn maintain, at its cost, the Property, 
Building, and the Building Systems serving the Premises in compliance with applicable present 
or future federal, state, local and administrative laws, rules, regulations;or:d.ers and requirements 
(collectively, "Laws''),. including, without limitation, Disabilities Laws, Seismic Safety Laws, 
and Life Safety Laws. Without limiting Section 15.2 (Landlord's Indemnity), Landlord shall 
Indemnify City against any and all Claims arising out of any failure of the Property, Building, , 

· Building Systems, or any portion thereof, to comply with applicable Laws as provided in this 
Section or any misrepresentation by Landlord under this Section. 

9.2 City's Compliance with Laws; Indemnity 

· City shall use the Premises during the Tenn in compliance with applicable Laws, except 
that City shall not be required to make any structural alterations, additions or other modifications 
in order to comply therewith unless such modifications are necessary solely because of any 
Alterations to the Premises made by City pursuant to Section 7 (Alterations)hereof and such 
modifications are not otherwiSe Landlord's responsibility under this Lease. City shall l;ie 
responsible for complying with any requirement of the Disabilities Laws relating to the 
placement of City's furniture. or other City Personal Property and the operation of any programs 
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in the Premises, other than any requirement relating to the physical structure, fixtures and 
permanent improvements of the Premises or portions of the Property or Building along the path 
of travel to the Premises, which are Landlord's obligation as provided in Section 10.1 (Premises 
Condition) above. Without limiting Section 16.1 (City's Indemnity), City shall Indemnify 
Landlord· against any and all Claims arising out of City's failure to comply with all applicable 
Laws as provided in this Section. · 

9.3 City's Compliance with Insuran·ce Requirements 

City shall not conduct any use in or about the Premises that would: (a) invalidate or be in 
conflict with any fire or other casualty insurance policies covering the Building or any property 
located therein, (b) result in a refusal by fire insurance companies of good standing to insure the 
Building or any such property in amounts reasonably satisfactory to Landlord or the holder of · 
any mortgage or deed of trnst encumbering the Building, ( c) cause an increase in the :fire . 
insurance premium for the Building unless City agrees to pay such increase, or (d) subject 
Landlord. to any liability or responsibility for injury to any person or property by reason solely of 
any business operation being conducted by City in the Premises; provided, however, Landlord 
shall provide City with reasonable prior written notice of any applicable insurance requirements 
and no such insurance requirements shall materially ahd .adversyly interfere with City's normal 
business in the Premises. 

10. SUBORDINATION 

(a) Without the necessity of any additional document beirig executed by City 
for the purpose of effecting a subordination, and subject to subsection (b) below, this Lease 
shall be subject and subordinate at all times to the following (each an 11Encumbrance 11

): (a) any 
reciprocal easement agreements, ground leases or other underlying leases that may hereafter be · 
executed affecting Landlord's interest in the Property, or any portion thereof, and (b) the. lieri of 
any mortgages or deeds of trust and renewals, modifications, consolidations, replacements and 
extensions of any of the foregoing that may hereafter be executed by Landlord in any amount for 
which any part of the Property, any ground lease or underlying lease, or Landlord's interest or 
estate therein is subject. Notwithstanding the foregoing, if the ground lessor, mortgagee, trustee, 
or holder of any such mortgage o:r deed of trust elects to have City's· interest in this Lease be 
superior to any such instrument, then upon notice thereof to City, this Lease shall be deemed 
superior, whether this Lease was executed before or after the date of said instrument or the 
recording thereof. At City's request, .the holder of the Encumbrance shall enter into a 
subordination and nondisturbance agreement with City in a form reasonably acceptable to City 
evidencing such subordination or superiority of this Lease. 

(b) In the. even~ any mortgage or deed of trust to which this Lease is 
subordinate is foreclosed or a deed in lieu of foreclosure is given tci the mortgagee or beneficiary, 
or in the event any ground lease or underlying lease to which this Lease is subordinate is 
terminated, this Lease shall not be barred, terminated, cut off, or foreclosed nor shall the rights 
and possession of City hereunder be disturbed if City shall not then be in default in the payment 
of rental or other sums due hereunder or otherwise be in default under the terms of this Lease. 
City shall attorn to and bec.ome the tenant of the successor-in-interest to Landlord, provided that 
City has received proper written notice of such succession and the name and address of the 
successor landlord. City's covenant under subsection (a) above to subordinate this Lease to any 
Encumbrance or other hypothecation hereafter executed is conditioned upon each such senior 
instrument containing the commitments specified in this subsection (b). The provisions of this 
Section shall be self~operative and no further instrument shall be required other than as provided 
in this Section. City agrees, however, to execute upon request by Landlord and in a form 
reasonably acceptable to City, any additional documents evidencing the priority or subordination 
.of this Lease with respect to any such Encumbrance as provided herein. 
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11. DAMAGE AND DESTRUCTION 

If the Premises, the Building or any Building Systems are damaged by fire or other 
casualty, Landlord shall repair the same without delay (and if Landlord is then carrying 
insurance on the Leasehold Improvements or if City at ifs sole option makes funds available to 
Landlord, Landlord shall also repair the Leasehold Improvements), provided that such repairs 
can be made under applicable laws within sixty (60) days after Landlord obtains all necessary 
permits for such repairs but not later than two hundred ten (210) days -after the date of such 
·damage (the "Repair Period11

). I.n such event, this Lease shall remain in full force and effeCt, 
except that City shall be entitled to an abatement of Rent while such repairs are being made. 
Such abatement in Rent shall be based upon the extent to which such damage and the making of 
such repairs interfere with City's business in the Premises. Landlord's repairs shall not include, 
and the Rent shall not be abated as a result of, any damage by fire or other cause to City's 
Personal Property or any damage caused by the negligence or willful misconduct of City or its 
Agents. 

Within twenty (20) days after the date of such damage, Landlord shall notify City 
whether or not, in Landlord's reasonable judgment made in. good faith, such repaimcan be made 
Within the Repair Period. If such repairs cannot be made within the Repair Period, then either 
paiiy hereto may, by written notice to the other given within thirty (30) days after the date of 
such.damage, terminate this Lease ·as of the date specified in such notice, which date shall be not 
less than thirty (30) nor more than sixty (60) days after notice is given by Landlord. In case of 
termination, the Rent shall be reduced by a proportionate amount based upon the extent to which 

· such damage interferes with the .conduct of City's business in the Premises, and City shall pay 
such reduced Rent up to the date of termination. Landlord shall refund to City any .Rent 
previously paid for any period of tifl1:e subsequent to such date of termination. 

Notwithstanding the foregoing, in the event the Premises are damaged or destroyed by 
reason of flood or earthquake, and such damage or destruction is not fully covered by insurance 
proceeds payable Under the insurance policies Landlord is required to carry hereunder (excluding 
any deductible, for which Landlord shall be responsible), Landlord may terminate this Lease by 
written notice to City within thirty (30) days of the date Landlord receives written notice that 
such damage is not covered by insurance. Such notice from Landlord shall include adequate · . 
written evidence of the denial of insurance coverage. If Landlord does not elect to terminate this 
Lease as provided above, this Lease shall remain in full force and effect, and Landlord shall 
repair. and restore the Premises as provided above. · 

If at any time during the last six ( 6) months of the Term of this Lease there is substantial 
damage that Landlord would be required to repair hereunder, .Landlord or City may, atthe . 
respective option of each, terminate this Lease as of the date such damage occurred by giving · 
written notice to the other party of its election to do so within thirty (30) days after the date of 
such damage; provided, however, Landlord may terminate this Lease only if it would take more 
than thirty (30) days to repair such damage. · 

The parties intend that the provisions of this Section govern fully their rights and 
obligations in the event of damage or destruction, and Landlord and City each hereby waives and 
releases any right to terminate this Lease in whole or in part under Section 1932, subdivision 2, 
Section 1933, subdivision 4, and Sections 1941and1942 of the Civil Code of California or . 
under any similar law, statute or ordinance now or hereafter in effect, to the extent such rights 
are inconsistent with the provisions hereof. 
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12. EMINENT DOMAIN 

12.1 Definitions · 

(a)· "Taking'1 means a taking or damaging, ineluding severance damage, by 
eminent domain, inverse condemnation or for any public or quasi-public use under law. A 
Taking may occur pursuant to the recording of a final order of conqemnation, or by voluntary 
sale or conveyance in lieu of condemnation or in settlement of a condemnation action. 

(b) "Date of Taking'' means the earlier of (i) the date upon which title to the 
portion of the Property taken passes to and vests in the condemnor or (ii) the date on which. 
Tenant is dispossessed. · · 

.. (c) "Award" means all compensation, sums or anything of value paid, . 
awarded or received for a Taking, whether pursuant to judgment,. agreement) settlement or 
dtherwise. · 

12.2 · General 

.If during the Term or during the period betWeen the execution of this Lease and the 
Commencement JJate, there is any Taking of all or any part of the J?remises or any interest in this 
Lease, the rights and obligations of the parties hereunder shall be determined pursuant to this 
Section. City and Landlord intend that the provisions hereof govern fully in the event of a 
Taking arid accordingly, the parties each hereby waive any right to terminate this Lease in whole 
or in part under Sections 1265.110, 1265.120, 1265.130 and 1265.140 of the California Code of 

. Civil Procedure or under any similar law now or hereafter in effect. · 

12.3 Total Taking; Automatic Termination 

If there is.a total Taking of the Premises, then this Lease shall terminate as of the Date of 
Taking. · 

1i.4 Partial Taking; Election to Terminate 

. (a) . If there is a Taking of any portion (but less than all) of the Premises, then 
this Lease shall terminat~ in its entirety if all of the following exist:' (i) the parti:;i.1 Taking, in 
City's reasonable judgment, renders the remaining portion of the Premises untenantable or 
unsuitabl_e for continued use by City for its intended purposes or-otherwise materially adversely 
affects City's normal operations· in the Premi~es, (ii) the condition rendering the Premises 
untenantable or unsuitable either is not curable or is curable but Landlord is unwilling or unable 
to cure s-µch condition, and (iii) City elect~ to terminate. 

(b) In the case of a partial taking of a substantial portion of the Building, and 
if subsection (a) above does not apply, City and Landlord shall each have the right to terminate 
this Lease by written·notice ~o the other within thirty (30) days after the Date of Taking, provided 
that, as a condition to City's right to terminate, the portion of the Building taken shall, in City's 
reasonable judgment, ·render the Premises unsuitable for coIJ.tinued rise by City for its intended 
purposes or otherwise materially adversely affect City's normal operations in the Premises. 

. · (c) Either party electing to terminate under the provi~ions of this Section 12.4 
shall do so by giving written notice to the other party before 'or within th:iiiy {3 0) days after the· 
Date of Taking, and thereafter this Lease shall terr.ninate upon the later of the trili-tieth (30th) day 
after ~uch written notice is given or the Date of Taking. 
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12:5 Termination of Lease; Rent and.Award 

Upon tennination of this Lease. in its entirety pursuant to Section 13.3 (Total Taking; 
Automatic Termination), or pursuant to an election under Section 13.4 (Partial Taking; 
Continuation of Lease) above, then: (a) City's obligation to pay Rent shall continue up until the 
date of termination and thereafter shall c.ease, and (b) Landlord shall be entitled to the entire 
Award in connection therewith, except that City shall receive any Award made specifically for 
City's re.lo.cation expenses or the interruption of or damage to City's bµsiness or d,flmage to 
City's Personal Property. 

12.6 Partial.Taking; Continuation of Lease 

If there is a partial Taking of the Premises under circumstances where this Lease is not 
terminated in its entirety under Section 13.4 (Partial Taki.ng; Continuation of Lease) above, then 
this Lease shall terminate as to the portion of the Premises so taken, but shall remain in full force 
and effect as to the portion not taken, and the rights and obligations of the parties shall be as 
follows: (a) Rent shall be reduced by an amount that is in the same ratio to the Rent as the area 
of the Premises taken bears to the area of the Premises prior to the Date of Taking, and 
(b) Landlord shall be entitled to the entire Award in connection therewith, provided that City 
shall receive any Award made specifically for City's relocation expenses or the interruption of or 
damage to City's business or damage to City's Personal Property. 

12.7 Temporary Taking 

· Notwithstanding anything to contrary in this Section, if a Taking occurs with respect to 
the Premises' for a limited period oftime not in excess of sixty (60) consecutive days, this Lease 
shall remain unaffected thereby, and City shall continue to pay Rent and to perform all of the·. 
terms, conditions and covenants of this Lease. In the event of such temporary Taking, City shall 
be entitled to receive that portion of any Award representing compensation for the use or 
occupancy of the Premises during the Te'rm up to the total Rent owing by, City for the period of 
the Taking. 

13. ASSIGNMENT AND SUBLETTING 

Except as provided in this Section below, city shall not directly or indirectly sell, assign, 
encumber, pledge or otherwise transfer or hypo.thecate all or any part of its interest in cir rights · 
with respect to the Premises or its leasehold estate hereunder or pennit all or any portion of the 
Premises to be occupied by anyone other than itself or sublet all or any portion of tl:ie Premises, 
without Landlord's prior written consent in each instance, which shall not be unreasonably 
withheld or delayed. Any rent or other economic consideration realized by City under ·an . 
approved sale, assignment, or transfer in excess of the rent payable hereunder shall be divided 
and paid fifty percent (50%) to Landlord and fifty percent (50%) to City. City ~hall have the 
right from time to time, upon notice to but without the consent of Landlord,· to transfer this Lease 
or use and occupancy of all or any of the Premises to any depaliment, commission or agency of 

.. the City and County of.San Francisco for uses permitted under this Lease which shall not be 
deemed as an assignment or sublet. · 

14. DEFAULT; REMEDfES 

14.1 Events of Default ,by City 

Any of the following shall constitute an event of default by City hereunder: 

(a) " City's failure to make .any timely payment of Rent and to cure such . 
nonpayment within five (5) business days after receipt of written notice thereof from Lancilord, 
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provided that for the first two (2) monthly payments of Rent at the beginning of the Term and· for 
the first monthly payment of Rent after the beginning of each new fiscal year for City or any 
Adjustment Date, City shall have twenty (20) days to cure any such nonpayment after written 
notice thereof from Landlord; · 

(b). City's abandons the Premises (within the meaning of California Civil 
Code Section 1951.3); or· 

. ( c)- City's failure to perform any other covenant or obligation of City 
hereunder (not involving the payment of money) and to cure such non~performance within thirty 
(30).days of the date of receipt of notice thereof from Landlord, provided that if more than thirty 
(30) days are reasonably required for such cure, no event of default shall occur if City 
commences such cure within such period and diligently ptosecutes such cure to completion. 

14.2 Landlord's Remedies 

Upon the occurrence of any event of default by City that is not cured within the 
applicable grace period as provided above, Landlord shall have all rights and remedies available 
pursuant to law or granted hereunder, including the following: · 

(a) The rights and reni.ed~es provided by California Civil Code Section 1951.2. 
(damages on termination for breach), including, but not limited to, the right to termj,nate City's 
right fo possession of the Premises and to recover the worth at the time of award of the am.aunt 
by which the unpaid Rent for the balance of the Term.after the time of award exceeds the amount 
of rental loss for the same period that City proves could be' reasonably avoided, as computed 
pursuant to subsection (b) of such Section 19 51.2. · · 

. (b) The rights and remedies provided by California Civil Code Section 1951.4 
(continuation of lease after breach and abandonment), which allows 'Landlord to continue this 
Lease in effect and to enforce all of its rights and remedies under this Lease, including the right 
to recover Rent as it becomes due, for so long as Landlord does not terminate City's right to 
possession, if City has the right to sublet or assign, subject only to reasonable limitations. 

14.3 Landlord's Default 

If Landlord fails to perform any of its obligations under this Lease, then (wtthout limiting 
any of City's other .cure rights under this Lease) City ma:y, at its sole option, cure such default at 
Landlord's expense if such default continues after ten (10) days from the date City gives notice 
to Landlord of City's intention to perform such cure. However, in the case of a default which for 
causes beyond Landlord's control (excluding any financial inability to pei;fo1m) cannot with due 
diligence be cured within such ten (10)-day period, such ten (10)-day period shall be extended if 
Landlord, promptly upon receipt of City's notice, advises City of Landlord's intention to take all 
steps required to. cure such default, and Landlord promptly commences such cure and diligently 
prosecutes the same to· completion. Subject to the other provisions of this Lease relating to. 
abatement of Rent, if Landlord fails to cure any default within the cure period provided above, 
then, whether or not City elects to cure Landlord's default as provided herein, the Base Rent and 
any other charges hereunder shall be abated based on the extent to which such default interferes 
with City's ability to carry on its business at the Premises. Notwithstanding the foregoing, if any 
such default by Landlord continues for sixty (60) days and impairs City's ability to carry on its 
business in the Premises, then City shall have the right to terminate this Lease upon written 
notfoe to Landlord within thirty (30) days after the expiration of such sixty (60)~day period. 
City's rights hereunder and under Section 3.3 (Delay in Delivery of Possession), Section 5.3 
(Interference with Access), and Section 9.4 (Disruption in Essential Utilities or Services), shall 
not limit in any way any of its other rights and remedies hereunder or at law or in equity. 
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15. INDEMNITIES 

15.1 City's Indemnity · 

City shall indemnify, defend and hold harmless ("Indemnify") Landlord and its Agents 
from and against any and all claims, costs and expenses, including, without 'limitation,, 
reasonable attorneys' fees.( collectively,. "Claims"), incurred as a result of (a) City's use cif the 
Premises, (b) any default by City in the -performance of any of its material obligations under this 
Lease, or ( c) any negligent acts or omissions of City or its Agents in, on or about the Premises or 
the Property; provided, however, City shall not be obligated to Indemnify Landlord or its Agents 
to the extent any Claim arises out of the negligence or willful misconduct of Landlord or its 

·Agents. In any action or proceeding brought against Landlord or its Agents by reason of any 
Claim Indemnified by City hereunder, City may, at its sole option, elect to defend such Claim by · 
attorneys in City's Office of the City Attorney, by other attorneys selected by City, or both .. City 
sh~ll have the right to control the defense and to determine the settlement or compromise of any 
action or proceeding, provided that Landlord shall have the right, but not the obligation, to 
participate in the defense of any such Claim at its sole cost. City's obligations under this Section 
shall survive the termination of the Lease. 

15.2 Landlord's Indemnity 

Landlord shall Indemnify City and its Agents against any and ali Claims incurred as a 
result of (a) any default by Landlord in the performance of any of its obligations under this Lease 
or any breach of any representations or warranties made by Landlord under this Lease, or (b) .any 
negligent acts or omissions of Landlord or-its Agents in, on or about the Premises or the 

· P~operty; provided, however, Landlord shall not be obligated to Indemnify City or its Agents to 
the extent any Claim arises out of the.negligence or willful misconduct of City or its Agents. In 
any action or proceeding brought against City or its Agents by reason of any Claim Indemnified 

·by Landlord hereunder, Landlord may, at its sole option, elect to defend such Claim by attorneys 
selected by Landlord. Landlord shall have the right to control the defense and fo determihe the 
settlement. or compromise of any action or proceeding, provided that City shall have the right, 
but not the obligation, to participate in the defense of any such Claim at its sole cost. Landlord's 
obligations under this Section shall survive the ten:nination of this Lease. 

16. INSURANCE 

16.1 City's Self-Insurance 

Landlord acknowledges that City maintains a program of self-insurance and agrees that 
City shall not be required to carry any insurance with respect to this Lease. City assumes the risk 
of damage to any of City's Personal Property, except for damage caused by Landlord or its 
Agents. 

16.2 Waiver of Subrogation 

Notwithstanding anything to the contrary in this Lease, Landlord hereby waives any right 
. of recovery against City for any loss or damage relating to the Building or the Premises or any 
operations or contents therein, whether or not such loss is cau;;ed by the fault or negligence of 
City, to the extent such loss or damage is covered by insurance that Landlord is required to 
purchase under this Lease or is otherwise actually recovered from insurance held by Landlord or 
its agents. Landlord agrees to obtain a waiver of subrogation endorsement from applicable 
insurance. carriers issuing policies relating to the Building or the Premises; provided, Landlord's 
failure to do so shall not affect the above waiver. 
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17. ACCESS BY LANDLORD 

Landlord reserves for itself and any designated Agent the right to enter the Premises at all 
reasonable times and, except in cases of emergency (in which event Landlord shall give any · 
reasonable notice), after giving City at least twenty four (24) hours' advance written or oral 
notice, for the purpose of (a) inspecting the Premises, (b) supplying any service to be provided 
by Landlord hereunder,. ( c) showing the Premises to any prospective purchasers, mortgagees or, 
during the last six ( 6) months of the Term of this Lease, tenants, ( d) posting notices of 
non-responsibility, and ( e) altering, improving nr repairing the Premises and any portion of the 
Building, and Landlord may for that purpose erect, use and maintain necessary structures in and 
through the Premises where reasonably required by the character of the work to be performed, 
provided that the entrance to the Premises shall not be blocked thereby, and further provided that 
City's use shall not be interfered with. · 

18. ESTOPPEL CERTIFICATES 

Either party, from time to time during thy Term upon not less than ten (10) days' prior 
written notice from the other party, may reasonably request the o~her party to execute, 
aclmowledge and deliver to such persons or entities designated by such other party a certificate 
stating: (a) the Commencement :Oate and Expiration Date of this Lease, (b) that this Lease is 
unmodified and in full force and effect (or, if there have been modifications, this the Lease is in 
full force and effect ·as· modified and stating the modifications),.(c) that there are no defaults 
under .this Lease (or if so, specifying the same), and ( d) the date ~o which Rent has been paid. 

19. SURRENDER OF PREMISES 

Upon the expiration or sooner termination of this Lease, City shall surrender the Premises · 
to Landlord in good order and condition, reasonable use and wear and damage by fire or other 
casualty excepted. Within ten (10) days· after the Expiration Date, City shall remove from the 
Premises all of City's Personal Property, any Landlord Furniture it elects to remove, City's 
telecommunications, data and computer facilities and any Alterations City desires or is required 
to remove from the Premises pursuant to the provisions of Section 6.1 (Alterations by City), 
above. City shall repair or pay the cost ofrepairing any damage to the Premises or the' Building 
resulting from such removal. Notwithstanding anything to the contrary in this Lease, Cjty shall 
not be required to demolish or remove from the Premises any of the Leasehold Improvements. 
City's obligations under this Section shall survive the expiration or earlier termination of this 
Lease. · 

20. HAZARDOUS MATERIALS 

20.1 Definitions 

As used in this Lease, the following tenns shall have the meanings he;reinafter set forth: 

(a) "Environmental Laws 11 shall mean any federal, state, local or 
administrative law, rule, regulation, order or requirement relating to industrial hygiene, 
environmental conditions or Hazardous Material, whether now in effect or hereafter adopted: 

(b) "Hazardous Material" sh::ill mean any material that, because of its quantity, 
concentration or.physical or chemical characteristics, is deemed by any federal, state or-local 
governmental authority to pose a present or potential hazard to human health or safety or to the 
environment. Hazardous Material includes, without limitatio'n, any material or substance defined 
as a "hazardous substance, 11 or 11pollutant11 or 11 contaminant11 pursuant to the Comprehensive 
Environmental Response, Compensation and Liability Act of198Q (11CERCLA'1, also commonly 
lmown as the 11Superfund11 law), as amended (42 U.S.C. Section 9601 et seq.), or pursuant to 
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Section 25316 of the California Health & Safety Code; any 11hazardous waste" listed pursuant to 
Section 25140 of the California Health & Safety Code; any asbes~os and asbestos containing 
materials whether or not such materials are part of the structure of the Building or are naturally 
occurring substances on or about the Property; and petroleum, including crude oil or [).UY fraction 
thereof, natural gas or natural gas liquids. 

( c) "Release" when used with respect to Hazardous Material sha11 include any. 
actual or imminent spilling, leaking, pumping, pouring; emitting, emptying, discharging, 
injecting, escaping, leaching, dumping, or disposing into or inside the Building, or in, on, iinder 
or about the Property. · 

20.2 Landlo~d>s Representations and Covenants 

Landlord represents and warrants to City that, to the best of Landlord's knowledge, the 
following statements are true and correct and will be true and correct as of the Commencement 
Date: (a) the Property is not in violation of any Environmental Laws; (b) the Property is not 
now, nor has it been, used for the manufacture, use, storage, discharge, .deposit, transportation or 

· disposal of any Hazardous Material, except for the use of such substances in such limited · 
quantities as are customarily used in offices, which limited use has been and is in compliance 
with Envirovmental Laws; ( c) the Property does not consist of any landfill or contain any 
underground storage tanks; ( d) the Building does not consist of any asbestos-containing 
materials. or building materials that contain any other Hazardous Material, nor do the Premises 
contain any lead-based paints; (e) there has been and is no Release of any Hazardous Material in 
the Building or in, on, under or about the Property; and (f) the Property is not ~ubject to any 
claim by any governmental regulatory agency or third party related to the Release of any 
Hazardous Material, and there is no inqµiry by any governmental agency (including, without 
limitation, the California Department of Toxic Substances Control or the Regional Water Quality 
Control Board) with respect to the presence of Hazardous Material in the Building or in, on, 
under or about the Property, or the migration of Hazardous· Material from or to other rei).l 
property . .Subject to City's obligations under this Section below, Landlord shall maintain the 
Property throughout the Tenn in compliance with ·au Environmental Laws that could affect the 
health, safety and welfare of City's employees or City's use, occupancy or enjoyment of the 
Premises for their intended purposes. · 

20.3 Landlord>-s Environmental Indemnity 
. . . 

Without limiting Landlord's Indemnity in Section 15.2 (Landlord's Indemnity), above, 
Landlord shall Indemnify City and its Agents against any .and all Claims arising during or after . 
the Term of this Lease (a) as a result of any breach of any of Landlord's representations, 
warranties or covenants. in the preceding Section, or (b) in connection with any presence or 

· Release of Hazardous Material in the Building or on, under or about the Property, unless City or 
its Agents caused such Release. 

20.4 City's Covenants 

Neither City nor its Agents shall cause any Hazardous Material to be brought upon, kept, 
used; stored, generated or.disposed of in, on or about the Premises or the Property, or transported 
to or from the Premises or the Property, in. violation of any Environmental Laws, provided that 
City may use such substances in such limited amounts as are customarily used in offices so long 
as such use is in compliance with all applicable Environmental Laws. . . 

· 20.5 City's Environmental Ind.emnity 

. If City breaches its obligations contained in the preceding Section 20.4 (City'·s 
.Covenants), or if City or its Agents cause the Release of Hazardous Material from, in, on or 
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. about the Premises or the Property, then City shall Indemnify Landlord against any and all 
Claims arising during or after the Tenn of this Lease as a result of such Release, except to the 
extent Landlord or its Agents is responsible for .the Release. The foregoing Indemnity shall not 
include any Claims resulting from the non-negligent aggravation by City, its Agents or Invitees 
of physical conditions of the Premises, or other parts of the Property, existing prior to City's 
occupancy. · 

21. First Right of Refusal to Purchase 

21.1 First Right of Refusal to Purchase 

· (a) Purchase Rights. If Landlord decides to· sell or exchange the Property 
during the Tenn, Landlord shall first off er the Property to City at the purchase price that the 
Property will be offered to the real estate market or as otherwise provided in the offer to 
exchange (the "Listing Price"). The Listing Price shall be stated in a notice ("Sale 
Notification") from Landlord to City. City shall have forty-five (45) days from the date it 
receives the Sale Notification to submit either an offer to purchase at the Li~ting Price or an all
cash~on-closing counteroffer at a lesser price and otherwise upon business tenns consistent with 
this Section and agreeable to the parties (the "City's Counteroffer")., 

City's obligation to purchase the Property shall be subjectto (i) the approval of the Board 
of Supervisors and the Mayor within seventy five (7 5) days of the parties' mutual execution and 
delivery of a purchase agreement with respect to the Property ("Purchase Agreement"), (ii) the 
written commitment of a title company reasonably acceptable to City to issue ALTA Title 
Insurance acceptable to City, and (iii) City's successful issuance of debt.to fund the purchase. 

If City does not agree to purchase the property for the Listing Price or make a City's 
Counteroffer within the forty-five (45)-day period, then this right of first refusal shall terminate 
and Landlord shall be free to sell the Property to ari.y person whomever and upon any terms 

·whatsoever without any obligation to City. If, hovyever, City refuses to offer the Listing Price, 
but makes a City's Counteroffer within the forty-five (45) day period that is not accepted by 
Landlord, then Landlord may sell the property, free of any claim of City, to any potential buyer 
who is willing to pay a gross purchase price (an amount determined .without regard to any 
brokerage commission liability, but reduc·ed by any Landlord credits or give backs to the 
potential buyer for such items as existing building conditions or improvements) exceeding the 
amount of City's Counteroffer. · 

In the event Landlord is unable to sell the Property for more than City ·counteroffer, 
Landlord may give another Sale Notification with a reduced purchase price and the above 
procedure for City's first right ofrefusal (the "First Right of Refusal") shall be repeated. 

THIS FIRST RIGHT OF REFUSAL SHALL TERMINATE AND BE OF NO 
FURTHER EFFECT IF A SALE OF THE PROPERTY TO AN ARM'S-LENGTH THJRD 
PARTY IS CONSUMMATED IN ACCORDANCE WITH THE FOREGOING PROVISIONS. 

(b) Due Diligence. Within (3) days of the mutual execution and delivery of a 
Purchase Agreement, Landlord shall deliver copies of all reports, appraisals, and other 
documents relating to the Property in Landlord's possession and not previously delivered to City. 
Landlord shall cooperate with City in its due diligence investigation. 

(c) Closing. Close of escrow shall occur on or before one hundred and fifty-
f,.ve (155) days from the qate of City's notice of the approval by City's Board of Supervisors and 
Mayor of the purchase. At closing, City shall pay for the cost of the premium of the extended 
coverage title insurance policy, one half the escrow fees, and one half of the other typical closing 
expenses. Landlord shall pay transfer taxes, one half the escrow fees, and one half the other 
typical closing expenses such as notary fees and overnight express charges. Landlord shall 
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deliver the following (among other customary items) through a mutually agreeable escrow 
company: 

(i) a grant deed conveying ALTA insurable title subject only to taxes not yet 
due and payable and other exceptions acceptable to City, 

(ii) a bill of sale for all personal property on the Property, and 

(iii) a written disclosure of all facts lmown to Landlord (including any and all 
property inspection reports) that affect the marketability or City's intended use of the Property. 

(d) 1031 Exchanges City agrees to cooperate with Landlord and any escrow 
holder or exchange facilitator selected by Landlord in facilitating a tax-deferred exchange 
pursuant to the Itlternal Revenue Code o:f'l986 undertaken by Landlord with respect to the 

. Property, provided that Landlord shall Indemnify the City against all costs and liabilities incurred 
by the City in connection with any such exchange, and provided further that: (i) consummation 
or accomplishment of such an exchange shall not be a condition precedent or a condition 
subsequent to either party1s obligations under this Lease; (ii) Landlord shall effect the exchange 
through an assignment of this Lease, or its rights under this Lease, to a qualified intermediary 
without release of Landlord from any liability hereunder; (iii) Landlord shall pay any additional 
costs that would not otherwise have been incurred by Landlord or the City ha<;l Landlord not 
undertaken such exchange; and (iv) the City shall not be required to take an assignment of the 
purchase for purposes of consummating the exchange. Neither party by this agreement or 
acquiescence to an exchange shall have its rights under this Lease affected or diminished in any 
manner or be responsible for compliance with or be deemed to have warranted to the other party 
that the exchange in fact complies with Section 1031 of the Code. Landlord shall have the right 
to extend the closing date by two (2) periods of up to thirty (30) days each in order to effectuate a 
property exchange; provided, Landlord gives City written notice of such extension not less than 
ten (10) days prior to such closing date. The Closing Date shall be the date proposed by 
Landlord, provided, City shall have a period of not· less than thirty (30) days following 
notification to deposit funds into escrow and otherwise satisfy' its closing obligations pursuant to 
this Section 21. 

22 .. GENERAL PROVISIONS 

22.1 Notices 

Except as otherwise specifically provided in this Lease, any notice given under this Lease 
shall be in writing and given by delivering the notice in person or by commercial courier, or by 
sending it by first-class mail, certified mail, return receipt requested, or Express Mail, return 
receipt requested, with postage prepaid, to:· (a) City at Tenant's address set forth in the Basic 
Lease Information; or (b) Landlord at Landlord's address set forth in the Basic Lease 
Information; or (c) such other address as either Landlord or City may designate as its new 

· address for such purpose by notice given to the other in accordance with th,is Section. Any 
notice hereunder shall be deemed to have been given and received two (2) days ·after the date 
when it is mailed if sent by first-class, certified mail, one day after the date when it is mailed if . 
sent by Express Mail, or upon the date personal delivery is made. For convenience of the parties, 
copies of notices may also be given be telefacsimile tq the telefacsimile number set forth in the 
Basic Lease Information or such other number as may be provided from time to time; however, 
neither party may give official or binding notice by facsimile. 

22.2 No Implied Waiver 

No failure by either party to insist upon the strict performance of any obligation of the 
other party under this Lease or to exercise any right, power or remedy consequent upon a breach 
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thereof shall constitute a waiver of any such breach or of such tenn, covenant or condition. No 
acceptance of full or.partial Rent by Landlord while City is in default hereunder shall constitute a 
waiver of such default by Landlord. No express written waiver of any default or the · 
performance of any provision hereof shall affect any other default or performance, or cover any 
other period of time, other than the default, performance or period of time specified in such 
express waiver. One or more written waivers of~ default or the performance of any provision 
hereof shall not be deemed to be a waiver of a subsequent default or performance. The consent . 
of Landlord or City given in one' instance under the terms of this Lease shall not relieve the other 
party of any obligation to secure the. consent to any other or futUre instance under the terms of 
the Lease. 

22.3 Amendments 

Neither this. Lease nor any terms or provisions hereof may be· changed, waived; 
discharged or terminat~d, except by a written instrument signed by the party against which the 
enforcement of the change, waiver, discharge or termination is sought. No waiver of any breach 
shall affect or alter this Lease, but each and every term, covenant and condition of this Lease 
shall continue in full force and effect with respect to any other then-existing or subsequent · · 
breach thereof. Whenever this Lease requires or permits the giving by City of its consent or 
approval, the Director of Property, or his or her designee, shall be authorized to provide such 
approval, except as otherwise provided by applicable law, including the Charter of the City and. 
County of San Francisco. Any amendments or modifications to this Lease, including, without . 
limitation, amendments to or modifications to the exhibits to this Lease, shall be subject fo the 
mutual written agreement of City and Landlord, and City's agreement rriay be made upon the 
sole approval of the Director of Property, or his or her designee; provided, however, material 
amendments .or modifications to this Lease (a) changing the legal description of the Premises, 

· (b) increastngthe Term, (c) increasing the Rent, (d) changing the general use of the Premises 
from the use authorized under Section 5.1 (Permitted Use) of this Lease, and (e) any other 
amendment or modification which materially increases City's liabilities or financial obligations 
under this· Lease shall additionally require the approval of City's Board of Supervisors. 

22.4 · Authority 

Landlord represents and warrants to City that it is the sole owner of the Property and the 
execution and delivery of this Lease by Landloi'd does not violate any provision of any 
agreement, law or regulation to which Landlord or the Property is subject. If Landlord is a 
corporation, limited liability company or a partnership, each of the persons executing this Lease 
on behalf of Landlord does hereby covenant and warrant that Landlord is a duly authorized and 
existing entity, that Landlord has and is qualified to do business in California, that Landlord has 
the full right and authority to enter into this Lease, and that each and all of the persons signing on 
behalf of Landlord are authorized to do so. On City's request, Landlord shall provide City with 

. evidenqe reasonably satisfactory to City confirming the foregoing representations and warranties. 

22.5 Parties and TheirAgents; Approvals 

. If applicable, the word "Landlord" as used fo this Lease s~all include the plural as well as 
the singular. As used in this Lease, the term "Agents" when used with respect to either party 
shall include the agents, employees, officers and contractors of such party, and the term 
"Invitees" when used with respect to City shall include the clients, customers, invitees, guests, 
licensees, assignees or subtenants of City. All approvals, consents or other determinations . 
permitted or requireEl by City under this Lease, including but not limited to the exercise of any 
option granted to City, shall be made by or .t11rough City's Director of Property unless otherwise 
provided in tliis Lease, subject to any applicable limitations in the City's Charter. If there is 
more than one entity that comprises Landlord, the obligations and liabilities under this Lease 
imposed on'Landlord shall be joint and severfl,l. 
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22.6 Interpretation of Lease 

The captions preceding the articles and sections of this Lease and in the table 'of contents 
have been inserted for convenience ofreference only and such captisms shall in.no way define or 
limit the scope or intept of any provision of this Lease. This Lease has been negotiated at arm's 
length and between persons. sophisticated and knowledgeable in the matters dealt with herein and 

· shall be interpreted to achieve the intent and purposes of the parties, without any presumption 
against the party responsible for drafting any pmt of this Lease. Except as otherwise specifically 
provided herein, wherever in this Lease Landlord or City is required or requested to give its 
consent or approval to any matter or action by the other, such consent or approval shall not be 
unreasonably withheld or delayed and the reasons for disapproval of consent shall be stated in · 
reasonable detail in writing. Provisions in this Lease relating to number of days shall be calendar 
.days, unless otherwise specified; provided that if the last day of any period to give notice, reply · 
to a notice or to undertake any other action occurs on a Saturday, Sunday or a bank or City 
holiday, then the last day for unde1taking the action or giving or replying fo the notice shall be 
the next succeedfo.g business day. Use of the wor\i "including" or similar words shall not be 
construed to limit any general term, statement or other matter in this Lease, whether or not 
language of non-limitatio;n, such as- "without limitation" o~ similar words, are used. 

22. 7 Successors and Assigns 

Subject to the provisions of Section 13 (Assignment and Subletting) relating to 
assignment and subletting, the terms, covenants and conditions contained in this Lease shall bind 
and inure to the benefit of Landlord and City and, except as otherwise provided herein, their . 
personal represeritatives and suycessors and assigns. There are no third-party beneficiaries to 
this Lease. 

. 22.8 Brokers 

Neither partY has had any contact or dealings regarding the leasing of the Premises, or 
any communication in connection therewith, through a!}.y .licensed real estate broker or other 
person who could claim a right to a cqmmission or finder's fee in connection with the lease 
contemplated herein, except for the broker, if any, identified in the Basic Lease Information, 
whose commission, if any is due, shall be the sole responsibility of Landlord pursuant to a 
separate writtep. agreement between Landlord and such broker, and City shall have no liability 
therefor. In the event that any other broker or finder perfects a claim for a commission or 
finder's fee based upon any such contact, dealings or communication, the party through whom 
the broker or finder makes his claim shall be responsible for such commission or fee and shall 
Indemnify the other party from any and all Claims· incurred by.the indemnified party-in 
defending against the same. The provisions of this Section shall survive any termination of this 
Lease. 

22.9. Severability 

If any provision of this Lease or the application thereof to any person, entity or 
circumstance shall be invalid or unenforceable, the remainder of this Lease, or the application of 
such provision to persons, entities or circUJ?J.stances other than those as to which it is invalid or 
unenforceable, shall.not be affected thereby, and each other provision oftl}.is Lease shall be valid 
and be enforceable to the full extent permitted by law, except to the extent that enforcement of · 
this Lease without the invalidated provision would be unreasonable or inequitable under all the 
circumstances or would frustrate a fundamenta:l purp~se of this Lease. · · 
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22.10. Governing Law 

This Lease shall be construed and enforced in accordance with the laws of the State of 
California and the City's Charter. · · 

22.11 Entire Agreement 

The parties intend that this· Lease (including all of the attached exhibits, w4ich are made a 
part of this Lease) shall be the final expression of their agreement with respect to the subject 
matter hereof and may not be contradicted by evidence of any priol'. or contemporaneous written 
or oral agreements or understandings. The parties further intend that this Leas·e shall constitute 
the complete and exclusive statement of its terms and that no extrinsic evidence whatsoever 
(including prior drafts hereofand changes therefrom) may be introduced in any judicial, 
administrative or other legal proceeding involving this Lease. 

22.12 Attorneys' Fees 

In the event that either Landlord or City fails to perform any of its obligations under this 
Lease or in the event a dispute arises concerning the meaning or interpretation of any provision 
of this Lease, the defaulting party or the non-prevailing party in such dispute, as the case may be, 
shall pay the prevailing party reasonable attorneys' and experts' fees and costs, and all court costs 
and other costs of action incurred by the prevailing party in connection with the prosecution or 
defense of such action and enforcing or establishing its rights hereunder (whether or not such 
action is prosecuted to a judgment). For purposes of this Lease, reasonable attorneys' fees of the 
City's Office of the City Attorney shall be based on the fees regularly charged by private· 
attorneys with the equivalent number of years of experience in the subject matter area of the law 
for which the City Attorney's services were rendered who practice in the City of San Francisco 
in law firms with approximately the same number of attorneys as employed by the Office of the 
City Attorney. The term "attorneys' fees" snall also include, without limitation, all such fees 
incurred with respect to appeals, mediations, arbitrations, and bankruptcy proceedings, and 
whether or not1any action is btought with respect to the matter for which such fees were incurred. 
The term "costs" shall mean the costs and expenses of counsel to the paities; which may include 
printing, duplicating and other expenses, air freight charges, hiring of experts, and fees billed for 
law clerks, paralegals, and others not admitted to the bar but performing services under the 
supervision of an attorney .. 

22.13 Holding Over 

Sho.uld City hold over in possession of the· Premises after the expiration of the Term with 
Landlord's consent, such holding over shall not be deemed to extend the Terin or renew this 
Lease, but such tenancy thereafter shall continue as a month-to-month tenancy. Such tenancy 
shall be on all the terms and conditions set forth in this .Lease and at the monthly Base Rent in 
effect during the last month of the Term of this Lease or such other rental as Landlord and City 
may mutually agree in writing as a condition to Landlord's consent to such holding over, and 
City shall continue as a month-to-month tenant until the tenancy shall be.terminated by Landlord 
giving City or City giving Landlord at least thirty (30) days' prior written notice of termination. 
Should City hold over without Landlord's consent, the rent payable by City during the period of 
such holding over shall be of the monthly Base Rent in effect during the last month of the Term 
of this Lease, and such tenancy shall otherwise be on the terms and conditions contained herein. 

22.14 Cumulative Remedies 

All rights and remedies of either party hereto set forth in this Lease shall be cumulative, 
except as may otherwise be provided herein. 
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22.15 Time of Essence 

Time is of the essence with respect to all provisions of this Lease in which a definite time 
for performance is specified. · 

22.16 Survival oflndemnities 

Termination of this Lease shall not affect the right of either party to enforce any and all 
indemnities and representations and warranties given or made to the other party under this Lease, 
nor shall it affect any provision of this Lease that expressly states it shall survive termination 
hereof. Each party hereto specifically acknowledges and agrees that, with respect to each of the 
indemnities contained in this Lease, the indemnitor has an immediate and independent obligation 
to defend the indemnitees from any claim which actually or potentially falls within the indemnity 
provision even if such allegation is or may be groundless, fraudulent or false, which obligation 
arises at the ~ime such claim is tendered to the indemnitor by the indemnitee and continues at all 
.times thereafter. 

22.17 Signs · 

City may erect.or post signs on or about the Premises subject to Landlord's prior 
approval. Landlord reser\res the right to review the placement, design, and plan for any such 
sign prior to its erection or posting and agrees that the approval thereof shall not be unreasonably 
withheld. or delayed. · 

22.18 Quiet Enjoyment and Title 

Landlord covenants and represents that 'it has full right, power and authority to grant the 
leasehold estate hereunder, and covenants that City, upon paying the Rent hereunder and · 
performing the covenants hereof, shall peaceably and quietly have, hold and enjoy the Preinises 
and all appurtenances during the full Term of this Lease as against all persons or entities 
cl\liming by and through Landlord or on account of ariy action, inaction or agreement of 
Landlord or its Agents. Without limiting the provisions of Section 15 .2 (Landlord's Indemnity), 
Landlord agrees to Indemnify City and its Agents against Claims arising out of any assertion that 
would interfere with City's right to quiet enjoyment as provided in this Section. 

22.19 Bankruptcy 

· Landlord represents and warrants to City that Landlord has neither filed nor been the 
subject of any filing of a petition under the federal banla:uptcy 13.wor any federal or state 
insolvency laws or laws for composition of indebtedness or for the reorganization of debtors, 
and, to the best of Landlord's lmowledge, no such filing is threatened. Landlord and City agree 
that City's leasehold estate created hereby includes, without limitation, all rights to receive and 
enjoy all services, facilities and amenities of the Premises and the Building as provided herein, 
and that if any of such services, facilities or amenities are terminated, or materially limited or 
restricted on acc·ount of any such case or proceeding, or for any other reason, City shall have the 
right to (a) contract directly with any third-party provider of such services, facilities or amenities 
to obtain the same, and (b) offset against the Base Rent or other charges payable hereunder any 
and all reasonable costs and expenses incurred by City in obtaining such services, facilities or 
amenities. 

22.20 Transfer of Landlord's Interest 

Landlord shall have the right to transfer its interest in the Property, the Building or this 
Lease to any other financially responsible person or entity. In the event of any such transfer, 
Landlord shall be relieved, upon notice to City of the name and address of Landlord's successor, 
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of any obligations accruing hereunder from and after the date of such transfer and upon 
delivering to City an express assumption by the transferee of all of Landlord's obligati(:ms 
hereunder. · 

22.21 NonMLiability of City Officials, Employees and Agents 

· Notwithstanding anything to the contrary in this Lease, no elective or· appointive board, 
commission, member, officer, employee or agent of City shall be personally liable to Landlord, 
its successors and assigns, in the _event of any default or breach by City or for any amount which 
may become due to Landlord, its. suc.cessors and assigns, or for any obligation of City under this 
Lease. 

22.22 MacBride Principles M Northern Ireland 

. The provisions of San Francisco Administrative Code § 12F are incorporated herein by 
this reference and made part·ofthis Lease. By signing this Lease, Landlord confirms that 
Landlord has read and understood that the City mges companies doing business in Northern 
Ireland to resolve employment inequities and to abide by the MacBride Principles, and urges .San 
Fran~isco companies to do business with corporations that abide by the MacBride Principles . 

. 22.23. Controller's Certification of Funds 

· The terms of this Lease shall be governed by and subject to the budgetary and fiscal 
provisions of the City's Charter. Notwithstanding anything to the contrary contained in this 
Lease, there shall be no obligation for th© payment or expenditure of money by City under this 
Lease unless the Controller of the City and County of San Francisco first certifies, pmsuant to 
Section 3.105 of the City's Charter, that there is a valid appropriation from which the expenditure 
may be made and that unencumbered funds are available from the appropri~tion to pay the · 
expenditure. Without limiting the foregoing, if in any fiscal year of City after the fiscal year in 
which the Term of this Lease commences, sufficient funds for the payment of Rent and any other 
payments required under this Lease are not appropriated, then City may terminate this Lease, 
without penalty, liability or expense of any kind to City, as of the last date on which sufficient 
fun~s are appropriated. City shall use its reasonable efforts to give Landlord reasonable advance 
notice of such termination. Prevailing Wages and Working Conditions 

Any undefined, initially~capitalized tenn used in this Section shall have the meaning 
given to such term ill San Francisco Administrative Code Section 23.61. Landlord agrees to 
require its Contractors and Subcontractors performing (i) labor in the construction of a "public 
work" as defined in California Labor Code Section 1720 et seq. (which indudes certain 
construction, alteration, maintenance, demolition, installation, repair; carpet laying, of refuse 
hauling if paid for in whole or part out of public funds), or (ii) Covered Construction at the 
Premises to (1) pay workers performing such worlc not less than the Prevailing Rate of Wages, 
(2) provide the same hours, working conditions and benefits as in each case are provided for 
sim~lar work performed in San Francisco County, and (3) employ Apprentices in accordance 
with San .Francisco Administrative Code Section 23.61 (collectively, "Prevailing Wage 
Requirements"). Landlord agrees to cooperate with the City in any action or proceeding against a 
Contractor or Subcontractor that fails to comply with thl'l Prevailing W, age Requirements. 

Landlord shall inclUde, and require its Contractors and Subcontr~cto~·s (regardless of tier) 
to include, the Prevailing Wage Requirements and the agreement to· cooperate in City 
enforcement actions in any Construction Contract with specific reference tci San Francisco 
Administrative Code Section 23.61. Each such Construction Contract shall name the City and 
County of San Francisco, affected workers, and employee organizations formally representing 
affected workers as third party beneficiaries for the limited purpose of enforcing the P.revailing 
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Wage Requfrements, including the right to file charges and seek penalties against any Contractor 
or Subcontractor in accordance with-San Francisco Administrative Code Section 23.61. 
Landlord's failure to comply with its obligations under this Section shall constitute a material 
breach of this Lease. A Contractor's or Subcontractor's failure to comply with this Section will 
enable the City to seek the remedies specified in San Francisco Administrative Code · · 
Section 23 .61 against the breaching party. 

22.24 NQn Discrimination in City Contracts and Benefits Ordinance 

22.24.1 Covenant Not to Discriminate 

. . In the performance of this Lease, Landlord agrees not to discriminate against any 
employee of, any City employee working with Landlord, or applicant for employment with 
Landlortj., or against any person seeking accommodations, advantages, facilities,.privileges, 
services, or membership in all business, social, or other establishments or organizations, on the 
basis of the fact or perception of a person's race, color, creed, religion, national origin, ancestry, 

. age, height, weight, sex, sexual orientation, gender identity, domestic partner ~tatus, marital 
status, disability or Acquired Immune Deficiency Syndrome or HIV status (AIDS/HIV status), or 
assocfation with members of such protected classes, or in retaliation for opposition to · 

. discrimination against such classes. · 

22.24.2 Subcontracts 

Landlord shall include in all subcontracts relating to the Premises a 
non-discrimination clause applicable to such subcontractor in substantially the form of 
subsection (a) above. In addition, Landlord shall incbrporate by reference in all subcontracts the 
provisions of Sections 12B.2(a), 12B.2(c)-(k) and 12C.3 of the San Francisco Administrative 
Code and shall require all subcontractors to comply with such provisions. Landlord's failure to 
comply with the obligations in this subsection shall constitute a material breach of this Lease. 

22.24.3 Non-Discrimination in Benefits 

Landlord does not as· of the date of this Lease and will not during the term of this 
Lease; in any of its operations in San Francisco, on real property owned by City, or where the· 
work is being performed for the City or elsewhere within the United States, discriminate in the 
provision of bereavement leave, family medical leave, health benefits, membership or 
membership discounts, moving expenses, pension and retirement benefits or travel benefits, as 
well as any benefits other than the benefits specified above, between employees with domestic 
partners and employees with spouses, and/or between the domestic partners. and spouses of such 
employees, where the domestic partnership has been registered with a governmental entity 
pursuant to state or local law authorizing such tegistration, subject to the conditions set forth in 
Section 12B.2(b) of the San Francisco Administrative Code. · 

22.24.4 CMDForm 

As a condition to this Lease, Landlord shall execute the "Chapter 12B 
Declaration: Nondiscrimination in Contracts and Benefits" form (Form CMD-12B-101) with 
supporting documentation and secure the approval of the form by the San Francisco Contract 
Monitoring Division (the 11 CMD 11

). Landlord hereby represents that prior to execution of the 
Lease: (a) Landlord executed and submitted to the C:M;D Form CMD-12B-101 with supporting 
documentation, and (b) the CMD approved such fo1m. 
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22:25. Incorporation of Administrative Code Provisions by Reference 

The provisions of Chapters 12B and 12C ofthe San Francisco Administrative 
Code relating to non-discrimination by parties contracting for the lease of property to· City are 
incorporated in this Section by reference and made a part of this Lease as though fully set forth 
herein. Landlord shall comply fully with and be bound by all of the provisions that apply to this 
Lease under such Chapters of the Administrative Code, including but not limited to the remedies 
provided in such Chapters. Without limiting the foregoing, Landlord understands that pursuant 
to Section 12B.2(h) of the San Francisco Administrative Code, a penalty of Fifty Dollars ($50) 
for each person for each calendar day during.which such person was discriminated against in 
violation of the provisions of this Lease may be assessed against Landlord and/or deducted from 
any payments due Landlord. 

22.26 Tropical I{ardwood and Virgin Redwood Ban 

Except as expressly permitted by the application of Sections 802(b) and 803(b) of the 
San Francisco Environment Code, neither Landlord nor any of its contractors shall provide any 
items to City in the construction of the Leasehold Improvements or otherwise in the performance 
ofthis Lease which are tropical hardwood, tropical hardwood wood products, virgin redwood, or 
virgin redwood wood products. 

The City and County of San Francisco urges companies not to import, purchase, obtain. or use for 
any purpose, any tropical h:ardwood, tropical hardwood wood product, virgin redwood, or virgin 
redwood wood products. 

In the event Landlord fails to comply in good faith with any of the provisions of Chapter 8 of the 
San Francisco Environment Code, Landlord shall be liable for liquidated damages for each, 
violation in an amount equal to Landlord's net profi~ on the contract, or five percent (5%) of the 
total amount of the contract dollfl!s; whichever is greatest. Landlord aclmowledges and agrees 
that the liquidated damages assessed shall be payable to the City and County of San Francisco 
upon demand and may be set off against any monies due to Landlord from any contri\.ct with the 
City and County of San Francisco. 

22.27 Bicycle Parking Facili.ties 

Aiticle 1.5, Section 155.3, of the San Francisco P°Ianning Code (the "Planning Code") 
requires the provision of bicycle parking at City~leased buildings at no cost to Landlord~ During 
the Term, City shall have the right to install and maintain, at its sole cost, all Class 1 Bicycle · 
Parking Spaces (as defined in the Planning Code) and all Class 2 Bicycle Parking Spaces (as 
defined.in the Pfanning Code) in the Building locations required under the Planning .Code . 

. 22.28 Resource-Efficient City Buildings 

Landlord aclmowledg~s that the City and County of San Francisco has enacted 
San Francisco Environment Code Sections 700 to 713 relating to green building requirements for 
the design, construction and operation of City buildings. Landlord hereby agrees that it shall 
comply with aU applicable provisions of such code sections. 

22.29 · Counterparts 

This Lease may be executed in two or more counterparts, each of which shall be deemed 
an original, but all of which taken together shall constitute one and the same instrument. 
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22.30 Effective Date 

The date on which this Lease shall become effective (the "Effective Date") is the date 
upon which (a) City's Mayor and Board of Supervisors, in their sole and absolute discretion, 
adopt a resolution approving this Lease in accordance with all applicable laws ·and (b) this Lease 
is duly executed by the parties hereto. 

22.31 S'unshine Ordinance 

In accordance with Section 67.24(e) of the San Francisco Administrative Code, contracts, 
contractors' bids, leases, agreements, responses to Requests for Proposals, and all other records 
of communications between City and persons or firms seeking contracts will be open to 
inspection immediately after a contract has been awarded. Nothing in this provision requires the 
disclosure of a private person's or organization's ~et worth or other. proprietary financial data 
submitted for qualification for a contract, lease, agreement 'or other benefit until and unless that 
person or organization is awarded the contract, lease, agreement or benefit Information 
provided which is covered by this Section will' be made available to the public upon request: 

22.32 Conflicts of Interest 

Through its execution of this Lease,'Landlord acknowledges that.it is familiar with the 
provisions of Article III, Chapter 2 of City's Campaign and Governmental Conduct Code, and 
Section 87100 et seq. and Section 1090 et seq. of the Government Code of the State of · 
California, and certifies that it does not lmow of any facts which would constitute a violation of . 
said provisions, and agrees that if Landlord becomes aware of any such fact during the Term of 
this Lease, Landlord shall immediately notify City. 

22.33 Notification of Prohibition on Contributions 

· By executing this Lease, Landlord acknowledges its obligations under section 1.126 ~f 
the City's Campaign and Government.al ConcLuct Code, which prohibits any person who leases, 
or seeks to lease, to or from any department of the City any land or building from making any 
qampaign contribution to (a) a City elected official if the lease must b'e approved by that official, 
(b) a. candidate for that City elective office, or ( c) a committee controlled by that elected official 
or a candidate for that office, at any time from the submission of a proposal for the lease until the 
later of either the termination of 11egotiations for the lease or twelve (12) months after the date 
the City approves the lea~e. Landlord aclmowledges that the foregoing restriction applies only if 
the lease or a combination or series of leases or other contracts approved by the same individual 
or board iri a fiscal year' have a total anticipated or actual value of one hundred thousand dollars 
($100,000) or more. Landlord :further acknowledges that (i) the prohibition on contributions 

' applies to each prospective party to the lease; any person with an ownership interest of more than 
IO percent (10%) in Landlord; any subcontractor listed in the lease; and any committee that is 
sponsored or controlled by Landlord; and (ii) within thirty (30) days of the submission of a 
proposal for the Lease, the City department with whom Landlord is leasing is obligated to submit 
tO the Ethics·Commissi~m the parties to the lease and·any subcontractor. Additionally, Landlord 
certifies that it has informed each such person of the limitation on contributions imposed by 
Section 1.126 by the time it submitted a proposal for the lease, and has provided the names of the 
persons required to be i:nformed to the City department with whom it is leasing .. 

22.34 :Preservative-Treated Wood Containing Arsenic 

Landlord may not purchase preservative-treated wood products containing arsenic in the 
performance of this Lease unless an exemption from the requirements of Environment Code, 
Chapter 13 is obtained from the Department of Environment under Section 1304 of the 
Environment Code. The tenn 1'preservativf(-treated wood containing arsenic11 shall mean wood 
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treated with a preservative that contains arsenic, elemental arsenic, or an arseni~ copper 
combination, including, but not limited to, chromated copper arsenate preservative, ammoniac 
copper zinc arsenate preservative, or ainmonia.cal .copper arsenate preservative. Landlord may 
purchase preservative-treated wood products on the list of environmentally preferable 
altematlves prepared and adopted by the Department of Environment. This provision does not 
preclude Landlord from purchasing preservative-treated wood containing m;senic for saltwater 
immersion. The term 11saltwater immersion11 shall mean a pressure-treated wood that is used for 
construction.purposes or facilities that are partially or totally immersed in saltwater. · 

22.35 Cooperative Drafting 
. . 

This Lease has been drafted through a cooperative effort of both parties, and both parties 
have had an opportunity to have the Lease reviewed and revised by legal counsel. No party shall 
be considered the drafter of this Lease, and, no presumption or rule that an ambiguity shall be 
consi:r1:led against the party drafting the clause shall apply to the interpretation or enforcement of 

. this Lease. 

NOTWITHSTANDING ANYTHING TO THE c·oNTRARY CONTAINED IN THIS LEASE, 
LANDLORD ACKNOWLEDGES AND AGREES THAT NO OFFICER OR EMPLOYEE OF 
CITY HAS AUTHORITY TO C01\1MIT CITY HERETO UNLESS AND UNTIL CITY'S 
BOARD O.b' S U.PbkVJSORS SHALL HAV b DULY ADOPTED A RESOLUTION 
APPROVING THIS LEASE AND AUTHORIZING CONSU1\1MATION. OF THE 
TRANSACTION CONTEMPLATED HEREBY. THEREFORE, ANY OBLIGATIONS OR · 
LIABILITIES OF CITY HEREUNDER ARE CONTINGENT UPON ADOPTION OF SUCH A 
RESOLUTION, AND THIS LEASE SHALL BE NULL AND VOID UNLESS CITY'S 
MAYOR ANO BOARD OF SUPERVISORS APPROvE THIS LEASE, IN THEIR 
RESPECTNE SOLE AND ABSOLUTE DISCRETION, AND IN ACCORDANCE WITH ALL 
APPLICABLE LAWS. APPROVAL. OF WIS LEASE BY ANY DEPARTMENT, . 
COMMISSION OR AGENCY OF CITY SHALL NOT BE DEEMED TO ]Jv.[PL Y THAT· 
SUCH RESOLUTION WILL BE ADOPTED NOR WILL ANY SUCH APPROVAL CREATE 

· ANY BJNDING 0]3LIGATIONS ON CITY. . . . 
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Landlord and City haye executed this Lease.as. of the date first wri~eri above. 

LANDLORD: 

CITY: 

RECOMMENDED: 

Digital Services Department. 

APPROVED AS TO FORM: 

DENNIS J. HERRERA, City Attorney 

By: 

Deputy City Attorney 

1271-1275 Mission Street 
35 

MISSION 1275 SF LLC, a California limited 
liability company 

. ·ff(_A-~ 
By1:andall Lipps (Dec 251 2019} 

Its: Randall A. Lipps, Trustee of Lipps Revocable Trust, its sole Member 

By: 

BASKIN JNVESTMENT GROUP, a California 
limited liability company 

By:f¥ ~(· . 
'Its: Bryan Baskin, Member 

By~ 7affle.r K lfarhlt 
. James J< 8a:i;kin (Dec 261 2019} 

Its: James Baskin! Member 

By:·~ 
Br9okSSaskn{Oec 26, 2019) 

Its: Brooks Baskin, Member 

CITY AND COUNTY OF SAN FRANClSCO, 
a municipal corporation · 

By: 
'A_n_dr~1~.c-o~P~e-n~ic~k~~~~~~~~~-

Director of Property 
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EXHIBITB 

NOTICE OF COMMENCEMENT DATE 

.[Date] 

J\1r. Andrico Penick 
Director of Property 
Real Estate Division 
City and County of San Francisco 
25 Van Ness Avenue, Suite 400 
C'n- 1:/-n-~:nnn 0n1~.f'.'~-~!,; (),1100 
).JU..U .. ..L .Lu.J.J.VJ,UVU' '-'U..l.U.V.l.J.J..lU. _I..-( ,1. V.t..J 

RE: Aclmowledgement of Commencement" Date, Lease Between=~~~-~~-~,__
(Landlord), and the CITY AND COUNTY OF SAN FRANCISCO (Tenant), for premises 
known as located at 

---~--'------------

Dear Mr. Penick: 

This letter will confirm that for all purposes of the Lease, the Commencement Date (as 
· defined in Section 3 .2 of the Lease) is , 20_. 

' . ' 

Please acknowledge you~ acceptance of this letter by signing and returning a copy of this 
letter. 

Accepted and Agreed: 

By:~~~~~~~~
Andrico Penick 
Director of Property 

Dated: ----------

·1271-·1275 Mission Street 

Very truly yours, 

By: Titl_e_: -~--------
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EXHIBITC 

EXCLUSIONS FROM OPERATING COSTS 

1. . Costs 'of"capital rep~irs, capital improvements and equipment, except for those 
(i) required by laws enacted on or after the date of the Lease amortized over the useful life of the 
improvement and/or equip;ment, together with interest at the actual interest rate incurred by . 

·Landlord in connection with such capital improvements, or (ii) acquired to cause, in Landlord's 
good faith judgment, an immediate (i.e., c·ommencing within the first year after completion of 
such repairs or improvements or installation of such equipment) reductionin other Operating 
Costs, amortized over the useful life of such improvements at an annual rate reasonably 
calculated to equal the amount of Operating Costs to be ·saved in each calendar year throughout 
the Tenn (as detennined at the time Landlord elected tb proceed with the capital improvement or 
acquisition of the capital equipment to reduce operating expenses), together with interest at the · 
actual interest rate incurred by Landlord; 

2. Rentals. and other related expenses for items (except when needed in connection with 
normal repairs and maintenance of permanent systems) which if purchased rather than rented, 
would constitute a capital improvement which is specifically excluded in item 1 above . 
(excluding, however, equipment not affixed to the Building which is used in providing j ariitorial 
or similar services); 

3. Costs incurred by Landlord for the repair of damage to the Building, to the extent that 
Landlord is reimbursed by insurance procC{eds (excluding any deductible) and costs occasioned 
by the exercise of the right of eminent domain; 

4. Costs, including, without limitation, permit, license and inspection costs, inci.lrred with 
respect to the installation of improvements made for other tenants or occupants of the Building 

· ·or incurred in renovating or otherwise ·improving, decorating, painting or redecorating vacant 
space for other tenants or occupants in the Building; 

5. Depreciation, amortization and interest payments, except to the extent provided herein 
pursuant to items l(i) and l(ii) above and except on materials, tools, supplies and vendor-type 
equipment purchased by Landlord to enable Landlord to supply services Landlord might 
otherwise contract for with a third party where such depreciation, amortization and interest 
payments would otherwise have been included in the charge for such third party's services, all as 
d,etermined in accordance with generally accepted accounting principles, consistently applied (as 
applied to c0mmercial real estate), and when depreciation or amdrtization is pennitted or 
req:uired, the itein shall be amortized over its reasonably anticipated usefuUife (as reasonably . 
determined by Landlord); · 

6. Leasing commissions, attorneys' and other professionals' fees, space planning costs and 
all other costs and expenses in connection with negotiations with present or prospectiv~ tenants 
or other occupants in the Building or any present or future ground lessors or holders of any .. 
mortgages or other encumbrances affecting any of the Building or the defense of Landlord's title 

·to the Building or the real property on which it is located; 

7. . Expenses ih connection with services or other benefits which.are not offered to City or 
for which City is charged directly but which are provided to another tenant or occupant of the 
Building; 

8. Costs incuned by Landlord due to violation by Landlord or any ·other tenantor occupant 
of the Building of applicable laws, rules or regulations, the terms and conditions of any lease, 
ground lease, mortgage or deed of trust, or other covenants, conditions or restrictions 
encumbering the Building or the -real property on which it is located; 
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9. Overhead and profit increments paid .to Landlor~ or to subsidiaries or affiliates of 
Landlord, or to any party as a result of a non-competitive .selection process, for .management, or 
other services, supplies or materials, to the extent the same exceed the costs of such goods and/or 
services rendered by ~.naffiliated third parties on a competitive, arms-length basis; 

10. Any ground lease rental or rental under any other underlying Ieas<;s; 

11. Except as· specifically permitted by items 1 (i) and 1 (ii) above, interest, principal, points 
and fees on debts or amortization on any mortgage, deed of trust or any other debt instrument 

. encumbering any Qf the Building or the real property on which it is located;. 

12. An.Y compensation paid to clerks, attendants or other persons in commercial concessions 
operated by Landlord or in the parking garage in the Building; 

13. All items and services for which City or any other tenant or occupant of the Building 
separately reimburses Landlord (other than through such tenant's or occupant's propmiionate 
share of operating ~xpenses), or which Landlord provides selectively to one or more other· 
tenants or occupants without reimbursement, or which are not provided in reasonable proportion 
to the space leased by City but which Landlord provides to another tenant or other occupant of 
the Building; · 

14. Advertising or promotional expenditures, and the costs of acquiring and installing sigris 
in or on any of the Building identifying the owner of the Building·or any other tenant or occupant 
of the Building; 

15. Electric·power costs for which any tenant or occupant directly contracts with the local 
. public service company (provided that the charge for such services shall be computed for 
purposes of the gross-up provision of the Lease (i.e., expenses to be grossed up to reflect full 
occupancy of the Building) to reflect an average charge for power costs); 

16. Services provided, taxes attributable to, and costs incurred in connection with the 
operation of retail, restaurant and garage operations in the BuildiiJ.g; · 

17. · Costs incurred in connection with upgrading the Building to comply with disabled access, 
life, fire and safety codes in effect prior to the date of the Lease, and costs incurred in connection 
with upgrading the Building to comply with the Americans with Disabilities Act of 1990 and 
Title 24 of the California Code of Regulations (or its successor), the San Francisco Sprinkle~ 
Ordinance and the .San Francisco Unreinforced Masonry Building Ordinance; . · 

18. Tax penalties incurred as a result of Landlord's negligence, inability or unwillingness to 
make payments when due; 

19. Costs arising from the presence of Hazardous Material in or about the Building including, 
without limitation, groundwater or soil conditions, exqipt if such Hazardous Material is brought 
onto the Building by City in violation of applicable laws; 

20. Landlord's charitable or political contributions; 

21. To the extent the following costs arise during any applicable warranty periods, costs as a 
result of repairs of latent defects in the Bupding core and shell or improvements installed by 
Landlord or in the Building Systems, and any cOsts incun-ed by Landlord in the event any portion 
of the Building is made untenantable by fire or other casualty required to be insured against 
pursuant to the terms of the Lease; · 

22. Capital costs for sculpture, paintings.or. other objects of art; 
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23. Costs (inciuding, without liiu'itation, all attorneys' fees and costs of settlement, judgments 
and payments in lieu thereof) arising from claims, disputes or potential disputys, including, 
without limitation, tax disputes where the tenants of the Building would receive benefits if 
Landl9rd prevails) in connection with potential or actual claims, litigation or arbitrations 
. pertaining to Landlord or the Building; 

24. All direct cost of refinancing, selling, exchanging or otherwise transferring ownership of 
the Building or the real property on which it is located or any interest therein or portion thereof, 
including broker. commissions, attorney's fees and closing costs; 

25. Reserves for bad debts, ten~ loss, capital items or furt!J.er Operating Costs; 

26. Landlord's general corporate overhead and general and administrative expenses not 
related to the operation or management of the Building; and 

27. Any other expense that under generally accepted accounting principles would not be 
considered a maintenance or operating expense. 
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· EXHIBITD 

STANDARDS FOR JANITORIAL SERVICE 

1271 -1275 Mission Street 

I. SPECIFICATION OF SERVICES TO BE PERFORMED - SCOPE.OF WORK 

A. Landlord's Contractor shall furnish all labor, materials and equipment required to 
perform exterior and interior janitorial service five days a week, Monday through 
Friday, excluding holidays, at the above location in accordance with these 
specifications: · · · 

· B. . All windows and glass broken by Landlord's Contractor will be replaced at its 
expense. 

C. Landlord's Contractor mu:;;t, at all times, maintain adequate staffing that meets 
these specifications. All employees must wear uniform$ (See Section II). Tenant 
may request Landlord to remove any janitor from the Premises at any time it 
desires and for any reason whatsoever, and an immediate replacement will be 
provided. All written notices are to be submitted to: 

City and. County of San Francisco 
Real Estate Division 
25 Van Ness Avenue, Suite 400 
San Francisco, CA 94102 
Attn.: Director of Property 

D. All se.rvices must be performed after 5:00 p.ni. · 

E. All employees of Landlord's Contractor shall be fully trained and experienced in 
the custodial service trade. 

F. Tenant will assign space in the Building to Contractor for the storage of supplies 
and equipment. Materials and equipment shall be neatly stored only in areas 
provided by Landlord. No supplies or equipment will be stored in the Premises 
without the prior approval of Tenant. 

G. Tenant's Recycling Program includes recycling materials from offices in the 
Building. Bins for recyclable materials can be obtained from Tenant.. 

H. Landlord's Contractor will provide, upon Lease Commencement, a schedule for 
all periodic services specified herein. 

I. Janitorial Service Specifications for Offices and.Common Areas. 

1. Nightly Services. 

1271-175 Mission Street 

a. · Secure all lights as soon as possible each night. 

b. Vacuum all carpets. Move.electric cords to prevent damage to the 
corner bead. 

D-1 
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c. Dust mop all resilient and composition floors with treated dust 
mops. Damp mop to remove spills and water stains as required. 

d. Spot clean any stains on carpet. 

e. Dust all desks and office furniture with treated dust cloths. 

f. Papers and folders on desks are not to b~ moved. 

g. Sanitize all telephone receivers. 

h. Empty all waste paper baskets and other trash containers and 
remove all trash from floors to the designated trash areas. Sort and 
put ALL RECYCLABLE MATERIAL into bins provided by 
Tenant. 

i. . · Remove fingerprints, dirt smudges, graffiti, etc.; from all doors, 
frames, glass partitions, windows, light switches, and walls. 

j. Return chairs and yvaste baskets to proper positions. 

k. Clean, sanitize and polish drinking fountains. 

1. Police any. interior public planters. 

m. Dust and remove debr.is from all metal door thresholds. 

n. Wipe clean smudged brightwork. 

o. Spot clean resilient and c.omposition floors as required. 

p. Service all walk-off mats as required . 

. q. Close all window coverings. 

r. Check for burned out lights and replace from building stock 
(supplied by Landlord). · 

2. Weekly Services 

1271-1275 Mission Street 

a. Dust all low reach areas including, but not limited to, chair rungs, 
structural and furniture ledges, baseboards, windovv: sills, door 

· louvers, wood paneling, molding, etc. 

b. Dust inside of all door jambs. 

c. Cl~an and polish all metal door thresholds. 

d. Wipe clean and polish· all brightwork 

e. Sweep the service stairwell. 

f. Damp mop all vinyl bases. 

D-2 
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3. Monthly Services 

a. Dust all high reach areas including, but not limited to; tops of door, 
frames, structural and furniture ledges, air conditioning diffusers 
and return grilles, tops of partitions, pictui·e frames., etc. 

b. Vacuum upholstered fµrniture. 

c. Move all plastic carpet protectors and thoroughly vacuum under 
and around all desks and office fumi~ure. · 

' 
d. Clean and buff all building standard resilient and/or composite 

flooring. 

4. Quarterly Services 

a. Shower-scrub or otherwise recondition all resilient or composition· 
flooring to provide a level of appearance equivalent to a 
completely refinished floor. 

b. Wash all chair pads. 

5. Semi-Annual Services 

a. Vacuum all window coyerings. 

b. Dust light diffusers. 

6. · Annual Services 

a. Shanipoo carpets in offices (schedule to be approved in advance), 
using products and methods recommended by manUfacturer and/or 
carpet installation contractor. · 

J. Rest Room Service Specifications 

1. Daily Service 

1271-1275 Mission Street 

.a. Re-stock all rest rooms with supplies from the Landlord's stock, 
including paper towels, toilet tissue, s~at covers and hand soap, as 
required. · 

b. Re-stock all sanitary napkin and tampon dispensers from 
Contra:ctor' s stock, as required .. 

· c. Wash and polish all mirrors, dispensers, faucets, flushometers and 
brightwork with non-scratch disinfectant cleaner. Wipe dry all 
~inks. 

d. Wash and sanitize alltoilets, toilet seats, urinals and sinks with 
non-scratch disinfectant cleaner. 
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e. Remove stains, scale toilets, urinals and sillks, as required .. 

f. Mop all rest room floors with disinfectant, gennicidal solution, 
include scrubbing of all base, inside corners and hard to reach 
areas. 

g. Empty and sanitize all waste and sanitary napkin and tampon 
receptacles: 

h. Remove all rest room trash .. 

1. Spot clean fingerprints, marks and graffiti from walls, partitions, 
glass, aluminum and light switches as required. 

j. Check for burned out lights and replace from building stock· 
(supplied by Landlord). 

k. Ventilate rest rooms. 

2. Weekly Services 

a. · Dust all low reach and high reach areas, including but not limited 
to, structural ledges, mirror tops, partition tops and edges, air 
conditioning diffusers and return air grilles. 

3. Monthly Services 

a. Wipe down all walls and metal partitions. Partitions shall be left. 
clean and not streaked after this work. 

b. Clean all ventilation grilles: 

c. Dust all doors and door jambs. 

4. Quarteriy Services 

a. Thoroughly clean and reseal all ceramic tile floors; using approved 
sealers. · 

K. Main Floor Elevator Lobbies and Public Corridors Specifications 

1. Nightly Services· 

1271-1275 Mission Street 

a. Spot clean all glass including low partitions and the corridor .side 
of all windows and glass doors to tenant premises. 

b. Spot clean all chrome brightwork including swinging door 
hardware, kick plates, base partition tops, handrails, waste paper 
receptacles, planters, elevator call button plates, hose cabinets and · 
visible hardware on the corridor side of tenant entry doors. 

c. Thoroughly clean all door saddles of dirt and debris. 

D-4 
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d. Empty, clean and sanitize all waste paper baskets and refuse 
receptacles as required. 

e. Vacuum and spot clean all carpets as necessary: 

f. Spot clean all elevator doors and frames: 

L. Exterior Structure and Grounds Services Speci~cations 

1. Daily Service · . 

a. Spot clean accurnulations of dirt, papers and leaves in all c0mer 
areas where winds tend to cause collections of debris. 

b. Spot clean all exterior glass at building entranqes. 

c. Lift nap on all entry walk-off mats as necessary with a heavy 
bristle brush and vacuum. 

d. Empty all waste receptacles and remove trash to designated trash 
a:ceas .. 

e. Clean sidewalk, steps and landscaped area, walks and benches; 
including gum removal. · 

2. Monthly Weekend Services 

a. Ste.am clean exterior sidewalk and walk way areas. 

M. Carpet Cleaning 

1. Provide spot cleaning to tenant space as necessary and shampoo carpets in 
tenant office space and any common areas once ea9h year ( exa9t schedule 

. to be approved in advance by Tenant). 

N. Window Cleaning 

1. All work to be performed in accordance with generally accepted industry 
standards. · 

2. . Proper safety standards are to be maintained at all times, including but not 
limited to, use of proper.warning signs and clean up of water in compliance 
with all City, State and Federal laws (OSHA). 

3. Window cleaning standards are to include clean up of water, wipe down of. 
adjacent window mullions and ledges to prevent streaking, spotting, and 
excessive runoff. 

4. When necessary, drop cfoths are to be used to prevent damage to floors and 
adjacent surfaces. · 

5. Interior and exterior window washing shall be scheduled irnmediately prior 
to Lease Commencement. Interior glass shall be cleaned not less than once 

D-5 
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per year. Exterior glass shall be cleaned as needed, but not. less than once 
. every six months, including May of each year. · 

6. Contractor to notify the Tenant for specific scheduling of window washing 
one week prior to scheduled cleaning. · 

7. Contractor will be responsible for removing paint and putty etc. from both 
glass and plastic windows. 

8. Exterior surfaces of windows are not to be washed when it is raining. 

9. The words 11window11 and "light" as used herein are synonymous and are to 
be construed to mean any pane of glass, or glass substitute. 

II. UNIFORMS 

A. Janitors must wear their uniforms whenever on .duty. 

B. All pers0Ut1el, including the coordinator and supervisors, \Vill be uniformed. All 
personnel shall have a visible company name, logo,. badge, etc., on their uniform. 

III. EMPLOYEE SAFETY 

Landlord's Contractor shall accept responsibility for determining that all necessary 
safeguards for protection of Contractor's employees are available, or will be furnished. 
All work performed must conform to ·CAL-OSHA standards. · 

IV. SUPPLIES 

Landlotd or its Contractor ·shall supply floor wax, wax stripper, and other expendable 
supplies required for daily cleaning and maintenance, as well as janitorial supplies such 
as hand soap, paper hand towels, paper toilet tissue, paper seat covers and deodorants. 
Furthermore,.Landlord or its Contractor shall supply all-equipment including, but not 
limited to, ladders, vacuum cleaners, extractors, floor machines, mops and buckets. 

V. APPROVAL OF PRODUCTS 

. Tenant shall have the right to prohibit the use of any product proposed or being used by 
Landlord's Contractor should the Tenant deem the product to be unsafe or harmful to 
those items being cleaned or to Tenant's staff. In this regard, Landlord must provide 
·upon request a complete list of products to be used in the course of this Contract, together 
with Material Safoty Data Sheets for each cleaning chemical. 

VI. DISPOSITION OF REFUSE 

All trash and refuse collected by the custodians shall be deposited in a debris box as · 
designated by the Landlord. (Landlord will pay for debris box service) .. 

VIL MAINTENANCE PROBLEMS 

Employees of Landlord's Contractor shall note maintenance problems (such as broken 
glass, light bulbs· missing or burned out, inoperative fixtures, etc.) and report them to 
Landlord. Any problem which prevents performance must be noted in the log 
(Section VIII) before theend'ofthe shift. Contractor shall not claim, and Tenant will not 
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entertain, any claim that such problems prevented Contractor's performance if said claim 
is not entered in the log. · 

VIII. JANITORIAL LOG 

Landlord's Contractor shall provide, and Tynant shall keep, a janitorial log on which 
deficiencies in performance, special problems or instructions shall be noted. Landlord's 
Contractor shall check the log daily, as arranged with Tenant,, and correct any 
deficiencies in service within twenty-four (24) hours of the log entry. Contractor shall 
initial and date each entry when deficiency has been corrected. 

IX. Elv1ERGE1~CY COl~TACT 

Landlord's Contractor shall provide Tenant with an emergency telephone number where 
Contractor may be. reached at any time during normal business hours (Monday - Friday, 
8 :00 a.m. - 5 :00 p.m.). Contractor must respond to emergency calls relating to deficiency 
of service by correcting said deficiency within two hours of receipt of the call. 

X. .PERFORMANCE 

Landlord arid its Contractor shall guarantee· that workmanship required for the 
. performance of this Contract shall be in accordance with the highest level of 
workmanship and accomplished according to the highest professional standards. The 
determination as to the adequacy of performance shall be made by Tenant or the Dir~ctor 
of Property, City and County of San Francisco. Contractor or Contractor's agent must be 
available at reasonable intervals du:t;ing regular business hours as requested by Tenant, to 
participate in inspection walk throughs. Contractor will supervise all janitors during all 
shifts. · 

XL VERIFICATION OF SERVICE 

Tenant may provide, install, or establish a system of sign off slips, service receipts, or 
room service sign off cards. Landlord's Contractor shall faithfully comply with same by 
initialing, dating, and indicating time at which service was completed. It is agreed that no 
such service has been completed unless signed off by Contractor and countersigned by 
Tenant if said system so requires. 

XII. HOLIDAY SCHEDULE FORTENANT 

New Year's Day 
Martin.Luther King Day 

·President's Day 
Memorial Day 
Independence Day 
Labor Day 
Columbus Day 
Veteran's Day 
Thanksgiving Day 
Friday after Thanksgiving Day 
Christmas Day 

1271-1275 Mission Street 
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EXHIBITE 

LANDLORD FURNITURE INVENTORY 

Furniture Count Total 
Office chairs ·112 

Stools · 27 

Stackable chairs 20 

Couch - Love seat 4 
· Cushy Chair 3 

Sit/Stand desks 12 
Non sit/stand desks 65 

Small high tables 3 

Meeting room tables 6 

Small T~s (3211
) 5 

Large TV (50 11
) 1 

Whiteboards, rolling 3 

Whiteboards, on wall 5 

Ping pong _table 1 

Bike hooks 8 

Kitchen High tables 4 

Kitchen Chairs 12 

E-1 
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SAN FRANCISCO 
PLANNING DEPARTMENT 

Date: 

Case No. 

Project Sponsor: 

Applicant: 

General Plan Referral 

December 13, 2019 

Case No. 2019-021204GPR 
City's. long-term lease of property for office use 

f)'7f"'l0 lfV7l:' 
vi .L..U/VIJ 

Real Estate Division 
City and County of San Francisco 
25 Van Ness Avenue, Suite 400 
San Francisco, CA 94102 

Elsa Lamb 
Real Estate Division of San Francisco 
25 Van Ness, Suite 400· 
San Francisco, CA 94102 

Staff Contact: Ilaria Salvadori - ( 415) 575-9086 
Ilaria.salvadori@sfgov.org 

Recommendation: Finding the project; on balance, is in conformity with 
·the General Plan 

Recommended . 
By: 

PROJECT DESCRIPTION 

1650 Mission St. 
Suite 400 
San Francisco, 
CA 94103-2479 

Reception: 
415.558.6378 

Fax: 
415.558.6409 

Planning 
'-"---"':--. 1111u1111auu11. 

415.558.6377 

This GPR is for the lease of 1275 Mission Street (APN 3728/075) by the City and County of San 
Francisco for the Digital Service Department offices. The 'City's Digital Service Department 
currently occupies offices at 1231 Stevenson Street, Suite 101 in San Francisco. The department 
consists of twenty-five full time staff but will be increasing staff by 100% by the end of 2019. 
Digital Services' current office space cannot accommodate the increase in staff at their current 
location and is therefore proposing to enter into a lease for an office building loc.ated at 
1275 Mission Street in San Francisco. · 

The property located at 1275 Mission Street is privately owned by Mission 1275 SF LLC and 
Baskin 

www.sfplanning.org 
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GENERAL PLAN REFERRAL CASE NO. 2019·021204GPR 
LEASE OF 1275 MISSION STREET 

Investment Group LC and consists of approximately 8,750 square feet. The City intends to enter 
into a long-term lease (6 years with two 5-year lease extensions). The City is currently negotiating 
with the property owner. · 

The submittal is for a General Plan Referral to recommend whether the Project is in conformity 
with the General Plan, pursuant to Section 4.105 of the Charter, and Section 2A.52 and 2A.53 of 
the Administrative Code. 

ENVIRONMENTAL REVIEW 

On Dec 1, 2019, the Environmental Planning Division of the Planning Department determined 
that the project is a Real estate transaction only. Not defined as a project 1.mder CEQA Guidelines 
Sections 15378 and 15060(c)(2) because it would not result in a direct or indirect physical change 
:in the environment. 

GENERAL PLAN COMPLIANCE AND BASIS FOR RECOMMENDATION 

The project is for the lease of 1275 Mission Street (APN 3728/075) by the City and County of San 
Francisco for the Digital Service Department offices. The Project is consistent with the Eight 
Priority Policies of Planning Code Section 101.1 as described in the body of this letter and is, on 
balance, in-conformity with the following Objectives and Policies of the General Plan: 

COMMUNITY FACILITIES ELEMENT 

OBJECTIVE 1. 
MANAGE ECONOMIC GROWTH AND CHANGE TO ENSURE ENHANCEMENT OF TEE 
TOTAL CITY LIVING AND WORKING ENVIRONMENT. 

POLICY1.1 · 
Encourage development which provides substantial net benefits and minimizes undesirable 
consequences. Discourage development which has substantial undesirable consequences that 
cannot be mitigated. 

San Francisco Real Estate Department's lease of the above-mentioned property at 1275 Mission Street 
will help efficiently accommodate the increased number of employees of the Digital Services Department 
while having zero impact on the neighborhood. 

OBJECTIVE 3. 
PROVIDE EXPANDED EMPLOYMENTOPPORTUNITIES FOR CITY RESIDENTS, 
PARTICULARLY THE UNEMPLOYED AND ECONOMICALLY DISADVANTAGED. 

SAN FRANCISCO 
PLANNING DEPARTMENT 
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GENERAL PLAN REFERRAL 

POLICY3.2 

CASE NO. 2019-021204GPR 
LEASE OF 1275 MISSION STREET. 

Promote measures designed to increase the number if San Francisco jobs held by San 
Francisco residents. 

The proposed lease provides additional office. infrastructure for an increase of 100% of the current City's 
Digital Service Department staff- Tiie lease of the 8,750- square feet property from Mission 1275 SF LLC. 
and Baskin Investment Group LC by the Real Estate department wiii support economic and job growth, 

PROPOSITION M FINDINGS- PLANNING CODE SECTION 101.1 

Planning Code Section 1Q1.1 establishes Eight Priority Policies and requires review of 
discretionary approvals and permits for consistency with said policies. The Project is found to be 
consistent with the Eight Priority Policies as set forth :in Planning Code Section 101.1 for the 
follow:ing reasons: 

Eight Priority Policies Findings 
The subject project is found to be consistent with the Eight Priority Policies of Planning Code 
Section 101.1 in that: · . · 

L That existing neighborhood-serv:ing retail uses be preserved and enhanced and 'future 
·opportunities for resident employment :in and ownership of such businesses enhanced. 

The proposed use of the property by the City will not negatively impact neighborhood-serving retail 
uses and the enhanced and future opportunities for residents and businesses . 

.2. That existing housing and neighborhood character be conserved and protected :in order to . 
preserve the cultural and economic diversity of our neighborhood. 

The City's proposed use of the property will not alter the physical character of the building thus will 
not affect any housing or neighborhood characteristics. Existing housing and neighborhood 
characteristics along with its cultural and economic diversitlj will be preserved. 

3. That the City's supply of affordable housing be preserved and enhanced. 

The City's proposed use ofthe property will not negatively impact supply of affordable housing. 
Affordable housing in the neighborhood will be preserved. 

4. That commuter traffic not impede MUNI transit service or overburden our streets or 
neighborhood parking. 

SAN FRANCISCO 
PLANNING DEPARTMENT 
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GENERAL PLAN REFERRAL . CASE NO. 2019·0.21204GPR 
LEASE OF i275 MISSION STREET 

The City's use of the property will not impede or affect Muni transit service .or overburden streets 
and neighborhood parking. 

5. That a diverse economic base be maintained by protecting our industrial and service sectors 
from displacement due to commercial office development, and that future opportunities for 
residential employment and ownership in these sectors be enhanced. 

Proposed use of the property will neither add or subtract from the current industrial and service 
. sectors in the area. 

6. That the City achieve the greatest possible preparedhess to protect against injury and loss 
of life in an earthquake. 

The Prnject would not adversely affect achieving the greatest possible preparedness against injury 
and loss of life in an earthquake 

7. That landmarks and historic buildings be preserved. 

There will be no negative impacts to landmarks and/or historic buildings in and around the 
neighborhood due to proposed use of property. 

8. That our parks and open space and their access to sunlight and vistas be protected from 
development. . 

Parks and open space and their access to sunlight and vistas will not be impacted due to proposed use 
of property by the City. 

RECOMMENDATION: 

SAN FRANCISCO 
PLANNING DEPARTMENT 

Finding the Project, on balance, in-conformity 
with the General Plan 
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Digital Services 
City and County of San Francisco 

1231 Stevenson Street, Suite #101, San Francisco, CA 94103 

December 19, 2019 

Honorable Board of Supervisors 

City and County of San Francisco 

Room 244. City Hall 
1 Dr. Carlton B. Goodlett Place 

San Francisco, CA 94102 
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~ ,, 
RE: San Francisco Digital Services - Real Property Lease for Office at 1275 Mission Street, Sari 
Francisco, CA 

Dear Board Members: 

l"-V 
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CJ 
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0) 
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Si:: 

·-.... 
....... 

Attached for your consideration is a resolution ("Resolution") authorizing the lease of 1271-1275 Mission 
Street, commonly known as 1275 Mission Street, consisting of approximately 8,750 square feet of office 

space {"Lease") for San Francisco Digital Services. The San Francisco Digital Services team ("Digital Services") 

will occupy the property referenced above ("Premises") to provide services under the City Administrator's 

·office. The team uses technology and a service-oriented approach to make local government more accessible 

and easier to navigate through the newly launched SF.gov, focusing particularly on permitting services and 

affordable housing (DAHLIA). Digital Services currently leases office space at 1231 Stevenson Street, which 

expires on February 29, 2020 .. The proposed Resolution approving the lease at 1275 Mission Street will 
provide for an initial six-year lease terminating in 2026 or may otherwise be extended by exercising up to two 

five-year renewal options. 

The Lease will commence on February 15, 2020. The'monthly rent forthe Lease will be $4S,125 (or $5.50 per 

sq. ft. per month).· The annual rate of $577,500 (or $66 per sq. ft., per year) was confirmed by an appraisal 

and appraisal review. 

If you have any programmatic questions, please call me at 415-886-5434. If you have any questions 
·regarding the lease terms, please contact Elsa Lamb of the Real Estate Division by phone at 415-.554-9861. 

s1nce:e1:__(far 

Ca 1e Bishop 

Chief Digital Services Off.icer 
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San Francisco Ethics Commission 
Received On: 

· . 25 Van Ness Avenue, Suite 220, San Francisco, CA 94102 
Phone: 415.252.3100. Fax: 415.252.3112 
ethics.commission@sfgov.org.www.sfethics.org 

File#: 
200009 

Bid/RFP #: 

Notification of Contract Approval 
J;!~~ 
.,, ~. SFEC Form 126(f)4 
'·(~l~J. Campaign and Governmental Conduct Code§ 1.126(f)4) 

· A Public Document 

Each City elective officer who approves a CQJitract that has a total anticipated or actual value of $100,000 or 
more must file this form with the Ethics ct$'~\pission within five business days of approval by: (a) the City elective 
officer, (b) any board on which the City elecft~~,;Q!ficer serves, or (c) the board of any state agency on which an 
appointee of the City elective officer serves. FSr/' information, see: https://sfethics.org/compliance/city-
officers/contract-approval-city-officers · · '" . 

TYPE OF FILING 

original· 
AMENDMENT-DESCRIPTION - Explain reason for amendment 

OFFICE OR BOARD 

·soard of supervisors 

NAME OF FILER'S CONTACT 

·.Angela Calvillo 

FULL·DEPARTMENT NAME 

Office of the clerk of the Board 

NAME OF DEPARTMENTAL CONTACT 

Carrie Bi shop 

FULL DEPARTMENT NAME 

ADM Digital services 

, ~ATE OF ORIGINAL FILING (for amendment only) 
'i:·.;:;~;-:> 

. NAME OF CITY ELECTIVE OFFICER 

Members 

TELEPHONE NUMBER 

4,15-554-5184 

EMAIL 

Board.of.supervisors@sfgov.org 

DEPARTMENT CONTACT TELEPHONE NUMBER 

415.886.5434 

DEPARTMENT CONTACT EMAIL 

carrie.bishop@sfgov.org 

SAN FRANCISCO ETHICS COMMISSION SFEC Form 126(f}4 v.12.7.18 
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NAME OF CON'" TELEPHONE NUMBER 

and Baskin Investment Group LLC 650.208.9635 

STREET ADDRESS (indudfog1ffty, State and Zip Code) 
' ~.(\ .~~~\ 

626 El Cami no Real;~~$· 

EMAIL 

brookes@twobliving.com 

DATE CONTRACT WAS APPROVED BX THE CITY ELECTIVE OFFICER(S) ORIGINAL BID/RFP NUMBER FILE NUMBER(// applicable) 

DESCRIPTION OF AMOUNT OF CONTRACT 

$3,735,508.00 over term of 6 years. 

NATURE OF THE CONTRACT (Please describe) 

6-year lease ·subject to Board of supervisors 

commencing February 1, 2020 

200009 

approval. 

~-s,cq!Si~Mc:i;-~pl?~QVAE"J:_-~{Y:-~:;~_.,;,;~t?;~,~~,:ii:"t~::,~J::_~-!i)f.':';;~~~0'?J±~i.!.~-?f'j::~;!~~~?_~;~,,:~-~:'_~g:~;~~;~;'.i:-~~~-;;~;::_{~~:-::._~_~{~~~.: 
This contract was approved by: 

D 
THE CITY ELECTIVE OFFICER(S) IDENTIFIED ON THIS FORM 

A BOARD ON WHICH THE CITY ELECTIVE OFFICER(S) SERVES 

EJ Board of. supervisors 

D 
THE BOARD OF A STATE AGENCY ON WHICH AN APPOINTEE OF THE CITY ELECTIVE OFFICER(S) IDENTIFIED ON THIS FORM SITS 

SAN FRANCISCO ETHICS COMMISSION-SFEC Form 126(f)4 v.12.7.18 2 
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List th~ names Of;,';,J!Plembers of the contractor's board of directors; (B) the contractor's principal officers, including chief 
executive officer, ~t~f'fjni:j_ncial officer, chief operating officer, or other persons with similar titles; (C) any individual or entity 
who has an owners'hijHfae'Fest of 10 percent or more in the contractor; and (D) any subcontractor listed in the bid or 
contract. '\ ft~~\\ 

# FIRST NAME TYPE 

1 Lipps Randall A, Board of Directors 

2 Lipps Board of Directors 

3 Baskin Board of Directors· 

4 Baskin Board of Directors 

5 Baskin Board of Directors 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

.16 

17 

18 

19 

SAN FRANCISCO ETHICS COMMISSION- SFEC Form 126(f)4 v.12.7.18 3 
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~l~!fR1t;!M_~~~~NJi.S:u~~~f&!ff~~r~~1~1irrt:~5~~?1£:ii"~~;~~~~~(~~~-~;fH~~~11~2~1~r.~~10~1i~~:c~:;§R;f:~~k~~~~!X~ 
List the nam'e~of members of the contractor's board of directors; (B) the contractor's principal officers, including chief · 
executive offic1ir, · f financial officer, chief operating officer, or other persons with similar titles; (C) any individual or entity 
who has an owne , ,, '1jpterest of 10 percent or more in the contractor; and (D) any subcontractor listed in the bid or 
contract ·~·~';,~·./} ).~·, 

# 
~:;:~~ .e~. 

LAST NAME/ENTITY/S'uBCONTRACTOR 
~,,~~6' ;,,,;l FIRST NAME TYPE 

ft?' •:.;1 

·~'(.1 

20 

21 
;i,.,. 

22 .,,1:~'(s~,~<t, 
-~~· 

23 .,~,.!C;'.:~:~,.,,,. 

24 
·;;!~~~ 

~!;>, 
"'=~. 

25 ':,,,» 
·~~ 

26 .., ... 
::;:, ... 

27 
'<;;;~ 

k!i'.;,,,?," 
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31 

32 
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DocuSign Envelope ID: AD232154-B2BE-4C6A-B46F-7B76CABC6DC2 

List the names~of,,(A) members of the contractor's board of directors; (B) the contractor's principal officers, including chief 
~ Tu. . . 

executive officer~!:i!:JJef financial officer, chief operating officer, or other persons with similar titles; (C} any individual or entity 
who ha.s an ownef~~:p'i,\1te;,rest of 10 percent or more in the contractor; and (D) any subcontractor listed in the bid or 
contract. '·.r; ·«.,.,,, )P· 

# . LAST NAME/ENTITYf~Ui~~S>f.:JJRACTOR 
,_.,._,. )/;:;-.;, 

FIRST NAME TYPE 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

D Check this box if you need to include additional names. Please submit a separate form with complete information. 
Select "Supplemental" for filing type. 

I have used all reasonable diligence in preparing this statement. I have reviewed this statement and to the best of my 
knowledge the information I have provided here is true and complete. 

I ce.rtify under penalty of perjury under the laws of the State of California that the foregoing is true and correct. 

SIGNATURE OF CITY ELECTIVE OFFICER OR BOARD SECRETARY OR 
CLERK 

BOS Clerk of the ·Board 

DATE SIGNED 
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