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TEMPORARY ORIGINAL

FILE NO. 200221 " RESOLUTIONNO. 122-20

JExecution of Tax-Exempt Loan - California Municipal Fmance Authorty Lycée Frangais de

San Francisco - Not to Exceed $23, OOO ,000]

Reso[ution approving, in accordance.with S_ecfipn 147(f) of the Internal Revenue Code
~ 0f 1986, as amended (“Code”), the execution of a tax-exempt loan or loans by the
‘California Municipal Finance Authority (“Authority™) in one or more se‘r‘ies pﬁrsuanf to

a plan of finaﬁcing and ‘in'an aggregate principal amount not to exceed $23,000,000

(“Authority Loan”), the proceeds of which Authority Loan to be loaned by the Authority
(“Borrower Loan”} to Lycée Frangals de San Francisco, a California nonprofit public
benefit corporatien' and an organizaﬁon described in, and exempf from tax under,. |
Section 501(c)(3) of the Code (“Borrower”), to, among other ﬂﬂfngs, (i) refinance all or a
portion of certain outstanding debt obligations (cb[lecﬁve!y, “Prior Obligations”) of the
Bofrower that, amoﬁg other things, originaliy financed and i’efinaﬁced the aquisitien,
construction, improvemen’c, equipping and furnishing of educational facilities located
at .755 Ashbury Street (“Ashbury Campus®), within fhe City and County of San
Francisco (“City”), and at 12017 Ortega Street (“Ortega Campus”), Wf’chin the City, each
owned and managed by the Borrower, in connecﬁqn with the provision of educational ‘
and other services in the Gity, (ii) finance additional construction, improvement,

equipping, furnishing, and maintenance of such facilities, in¢luding but not limited to

‘seismic and other infrastructure upgrades at both the Ashbury Campus and the Ortega |

Campus and the expansion of the Ashbury Campus and the Ortega Campus to add
claesroome, office space, and student athletic and extracurricular space, including

reimbursement of certain previously incurred expenses with respect thereto in -

"accordance with applicable 'provisions of the Code (ii) pay some or all of the

Borrower’s costs to terminate one or more mferes’c rate swap. agreements entered mto

in connection with one or more of the Prior Obhgat:ons (iv) pay capltallzed m‘i’erest on
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TEMPORARY ORIGINAL

the Borrower Loan, and (v) pay certain expenses incurred in connection with the
issuance of the Borrower Loan (items (i) through (v), 601!ecﬁve[y, the “San Francisco

Project.”

WHEREAS, The California Municipal Finance Authority (“Authority”) is éuthorized_
pu~rétjant 16 the provisions of the Joint Exeroisé of Powers Act, comprising Articles 1, 2, 3 and

4 of Chapter 5 of Division 7 of Title 1 (commencing with Section 6500) of the Government

" Code of the State of Califomia, and a Joint Exercise of Powers Agreement, dated as of

Januéry 1, 2004, among the Authofity and certain local agencies, including the City, as

amen‘ded from time to fime (és S0 aménded, the “Agreement”), o issue revenue bonds a_nd
other forms of indebtedness to assist nonprofit corporations to obtain financing, including tax-
exempt financing, for certain projécté and ‘purposes; and | -
. WHEREAS, The City is a member of the Authority; and _
WHEREAS, Lycée.Frangais de San Francisco, a California nonprofit pub!ié‘beneﬁt
corporation (“Bor‘roWer”); ahd an organization described’in, and exempt from tax under,
Internal Revenue Code Section 501(c)(3), as amended (“Code™), has requested that the -

Authority obtain a loan or loans, in one or more series pursuant to a plan of financing and in

. én aggregate prinoipai amount not to exceed $23,0Q0,000, (“Authority Loan”) and loan the -

proéeeds of the Authority Loan to the Borrower (“Borrbwer Loan”) to, among other things:

- (i) refinance all oré portion of.certain outstanding debt obligations of the Borrower

(collectivély, the “Prior Obligations”) that, among other things, originally financed and
refinanced the acquisition, construction, improv'ement,' equipping and mrn'ishing of educational
facilities located at 755 Ashbury Street (“Ashbury Campus”), Wifhin' the City, and at 1201
Ortega Street ,(“Ort.ega Campus”), within the City, each owned and managed by the Bbh’ower,.

in connection with the provision of educational and other services in the City; (ii) finance
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addmonal construot[on rmprovement equrpping, furnrshrng and maintenance of such facmtres

" including but not limited to seismic and other 1nfras’rruoture upgrades at both the Ashbury

Campus and the Ortega Campus and the expansion of the Ashbury Campus and the Ortega

| Campus to add.elassrooms, office space, and student athletic and extracurricular space,

including reimbursement of certain previously incurred expenses in accordance with

applicable provisions of the Code; ( iii) pay Some or all of the Borrowers cos’cs to terminate one

or more interest rate swap agreements entered into in connection with-one or more of the
* Prior Obligations; (iv) pay capitalized interest on the Borro_wer Loan; and (v) pay certain .

'expens‘e,s incurred in connection with the issuance of the Borrower Loan (items (i) through (v),

oolleotively, the “San Francisco Project”); and '

' WHEREAS, The Sari Francisco Project is located within the territorial limits of the City
and concerns the ﬁnancing and reﬁnancing of facilities of the Borrower at its Ashbury | |
Campus, located at 755 Ashbury Street, San Franeisco, California 94117, and at its Ortega
Campus, located at 1201 Ortega Street, San Francisco Celifornia‘94122; and » |

WHEREAS, The execution nf the Authority Loan shall be subject to the approval of and

execution by the Authority of all financing d_ooirmente relating therete to which the Authority is |

| a party, and

WHEREAS Interest on the Authority Loan relating to the San Francisco Prorect may
quahfy for tax exemption under Section 103 of the Code only if the Authonty Loan relating fo

the San Francisco Project is approved by an apphcable elected representatrve” of the City in

| acoordanoe with Section 147(f) of the Code; and

WHEREAS, The Board of Supervrsors of the Clty (the “Board”) is the elected leg islative
body of the City and is therefore an “applicable elected representatrve required fo approve

the Authority Loan relating to ’rhe San Francisco Project within the meaning of Section 147(f)
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of the Code and is the “governing body” of the City required to approve the Authority Loan and

the San Francisco Project in accordance with Section 4 of the Agreement; and

WHEREAS, The Authorﬁy has requested the Boérd to appfove the ‘execu’cionr ofthe
Authority Loan by the Authority for the purposes of ﬁnanoing the San Francisco ‘Prc.)ject in
order to satisfy the public approval réquir‘ements of Secfion 147(1“} of the Co'dé as applicable to
the Authaority Loan and the requirements of Section 4 of the Agreement; and

WHEREAS, The Authority has advised the Board that a portion of the proceeds of the

- Authority Loan will be loeaned to the Borrower as a portion of the Borrower Léan and as a paﬁ

of the Borrower's overall plan of financing to finance and refinance certain costs of -
construction, improvement, equipping and furnishing of educational facilities leased, occupied

and operated by the Borrower and located at 610 Coloma Street, Sausalito, California 94965, -

“including related administrative facilities, site improvements and parking; to pay certain swap

termination costs of the Borrower: to fund a certain amount of capitalized interest on the -
Bor'réwer Loan and to pay certain financing costs (co]l'ectivefy, the “Sausalito Project,” and,
together with the San Francisco Project, the “Bofrowe'r Projegt”); _ ‘
WHEREAS, The Authbrity has not requested that the Board take any action, and the
Board shall not take any action, with respect tcl the Sausalito Project or the portion of the
Authority Loan issued to finance cbsts of the_Sausalito:Project; and .
WHEREAS, The total principal amount of the Authority Loan to be iséued for the San

Francisco Project will not exceed $23,000,00C, aﬁd the total, aggregate principal amount of

-the Authority Loan to be issued for the Borrower Project will not exceed $23,000,000; and

WHEREAS, On February 24, 2020, the City caused a notice to appear in the San -

- Francisco Chronicle, which is a newspaper of general Circu[aﬁoﬁ in the City, stating that a

public hearing with respect to the execution of the Authority Loan and the San Francisco

Project would be held by the City’s Office of Public Finance on March 3,72020; and |
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WHEREAS; The Office of Public Finance held the pubhc hearmg descnbed aboveon -
Maroh 3, 2020, and an opportunity was provided for persons to oomment on the execution of
the Authority Loan in one or more series and the plan of financing for the San Francisco .

Project, and tﬁe Ofﬁoe of Public Finance has forwarded any comments received by such date

. to this Board: and

A WHEREAS, The.Authority Loan will be a limited obligation of the Authority, payable

'solely from and secured solely by amounts received from or on behalf of the Borrower, and

will not constitute an indebtedness or obligation, or a pledge of the falth and credlt of, or the
taxing power if any, of, the Clty or the Authority, and - A

WHEREAS, It is intended that this resolution shalI constitute the approval of ’che
exeoution of the Authority Loan relating to the San Fr'ancisco Project as a tax-exempt
obligation required by Section 147(f) of the Code and the approval of the Authority Loan and
the San Francisco Project requnred by Section 4 of the Agreement and o

WHEREAS The Director of Public Finance (the “Dxrec’cor”) recommends approval of

- the execution of the Authorxty Loan by the Authority refating to the San Francisco Project

‘pursuant to Chapter 43, Article-9, Section 5.0f the Administrative Code; now; therefore, be it

RESOLVED', That this Board hereby finds and declares the above reoitale are frue and {.
correct; and, be.t | - ' |
' FURTHER RESOLVED, That thls Board hereby approves the execution of the
Auth‘or‘ity Loan by the Authority for the purpose of financing the San Francisco Project; and,
beit | | o
FURTHER RESOLVED, Tha’c itis the purpeee and intent of this Board that this
Resolution constitute approval ef fhe execution of the Authority Loan by the Authority in one or

more series and of the plan of financing of the San Francisco Project, as the applicable

. _eleetedl representative of the governmental unit having jurisdiction over the area in which the
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San Francisco Project is iooated, for purposes of and in accordance with (a) Section 147(f) of

" the Code as applicab & o the execution of. rhe Aﬁthority Loan relating to the San Francisco )

Project as a tax—exempt obligation and (b) Seo’non 4 of the Agreement and, be rt

FURTHER RESOLVED, That the approval by the City of the execution of the Authori ty
Loan by the Authority relating to the San Francisco Project is neither an app.roval of the
underlying credit of the Borrower or of the proposed San Franoisoo Project nor an approval of
the ﬁnanoial structure of the Authority Loan; and neither the City nor any departrient, official
or offi cer thereof shali have .any responsibility or liability whatsoever with respect o the
Authority Loan the San Francisco Project or the Borrower Project; and, be it

FURTHER RESOLVED, That the Authonty Loan shall not constitute a debt or
obligation in any respeo’r of the City, and the faith and credrt of the Ci ty is not p!edged fothe

repayment of the Authority Loan, and the payment of the principal, prepayment premium, if

'~ any, and interest on the Authority Loan shall be solely the responsibility of the Borrower; and,

beit )
FURTHER RESOLVED, That the'adoption of this Resolution shall not obligate the City

or any department of the City to (i) provide financing to the Borrower for the repayment of the'

Borrower Loan or to make any loan to or for the benefit of the Authority for purposes of_ such
financing; (if) make any contribution or advance any funds to tne Authority; or (iii) approve any

application or request for, or take any other action in connection with, any environmental,

' .General Plan, zoning or any other permit or other regulatory action sought in connection with

the San Francisco PrOJeo’c and beit
FURTHER RESOLVED ‘That the Controller and the Dlreotor and any other proper
officers. of the City are hereby authorized and directed to execute such other agreements,

documents and certificates, and to perform such other acts as may be necessary or advisable
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to effect the purposes of this Resolution; and, be it

FURTHER RESO'LVED, That this Resolution shall take effect immediately upon its

. adoption.

- APPROVED AS TO FORM;

DENNIS J: HERRERA, City Attorney’

B)l\.x]/
Mairk D. Blake
Deputy City Attartiey
n:financ\as2020\1300182\01430717.docx
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City and County of San Francisco City Hall
1 Dr. Carlton B. Goodlett Place

Tails San Francisco, CA 94102-4689

Resolution

File Number: 200221 Date Passed: March 24, 2020

Resolution approving, in accordance with Section 147(f) of the Internal Revenue Code of 1986, as
amended ("Code”), the execution of a tax-exempt loan or loans by the California Municipal Finance
Authority (“Authority”) in one or more series pursuant to a plan of financing and in an aggregate
principal amount not to exceed $23,000,000 (“Authority Loan”), the proceeds of which Authority Loan
to be loaned by the Authority ("Borrower Loan”) to Lycée Francais de San Francisco, a California
nonprofit public benefit corporation and an organization described in, and exempt from tax under,

. Section 501(c)(3) of the Code (“Borrower”), to, among other things, (i) refinance all or a portion of
certain outstanding debt obligations (collectively, “Prior Obligations”) of the Borrower that, among
other things, originally financed and refinanced the acquisition, construction, improvement,
equipping and furnishing of educational facilities located at 755 Ashbury Street (*Ashbury Campus®),
within the City and County of San Francisco (“City”), and at 1201 Ortega Street (“Ortega Campus”),
within the City, each owned and managed by the Borrower, in connection with the provision of
educational and other services in the City, (ii) finance additional construction, improvement,
equipping, furnishing, and maintenance of such facilities, including but not limited to seismic and
other infrastructure upgrades at both the Ashbury Campus and the Ortega Campus and the
expansion of the Ashbury Campus and the Ortega Campus to add classrooms, office space, and
student athletic and extracurricular space, including reimbursement of certain previously incurred
expenses with respect thereto in accordance with applicable provisions of the Code, (iii) pay some
or all of the Borrower’s costs to terminate one or more interest rate swap agreements entered into in
connection with one or more of the Prior Obligations, (iv) pay capitalized interest on the Borrower
Loan, and (v) pay certain expenses incurred in connection with the issuance of the Borrower Loan

" (items (i) through (v), collectively, the “San Francisco Project.”

March 11, 2020 Budget and Finance Committee - CONTINUED
March 18, 2020 Budget and Finance Committee - RECOMMENDED

March 24, 2020 Board of Supervisors - ADOPTED

Ayes: 11 - Fewer, Haney, Mandelman, Mar, Peskin, Preston, Ronen, Safai,
Stefani, Walton and Yee
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File No. 200221 | hereby certify that the foregoing
Resolution was ADOPTED on 3/24/2020 by
the Board of Supervisors of the City and
County of San Francisco.

Angela Calvillo
Clerk of the Board

227 ho

. 1
London N. Breed Date Approved
Mayor
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