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FILENO. } &0 019 RESOLUTION NO.

[Accept and Expend Grant - American Recovery and Reinvestment Act - $2,080,000]

Resolution authorizing the Department of the Environment to accept and expend a
grant in the amount of $2,080,000 from the California Energy Commission’s State
Energy Program, to provide financial assistance for GreenFinanceSF, the City’s
municipal financing program for energy and water retrofits of privately-owned
buildings.

Note: Additions are single-underline italics Times New Roman;

deletions are strikethronghitalics-FimesNew-Rowman.
Board amendment additions are double underlined.

Board amendment deletions are strikethrough-normal.

WHEREAS, The City and County of San Francisco (the “dity”) récognizes that it is vital
for local, regiona'l, state, and federal agencies to stimulate the economy; create and retain
jobs; reduce fossil fuel emissions; reduce total energy usage; and improve energy and water
use efficiency; and | ,

WHEREAS, The City has comfnitted to an ongoing, coordinated effort fo reduce the
emissions that cause global warming, improve air quality, reduce waste, reduce energy use
and save money; and

WHEREAS, The City is committed to reducing these community-wide greenhouse gas
emissions by 20% below :ts1990 levels by 2012; and

WHEREAS, In 2004, San Francisco’s Department of the Environment (“SFE”) and
Public Utilities Commission (“SFPUC”") released a “Climate Action Plan for San Francisco”
identifying transportation, energy efficiency, renewable energy, and solid waste measures that
could achieve significant greenhouse gas reductions; and

WHEREAS, The Climate Action Plan called for implementing energy efficiency
programs and pfojécts throughout the City; and

Mayor Newsom
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WHEREAS, The Climate Action Plan called for implementing energy efficiency

; programs and projects throughout the City; and

WHEREAS, This Board of Supervisors further finds and declares that growing

population, climate change, and the need to protect and grow the City’s economy while

| protecting and restoring fish and wildlife habitats makes it essential that the City and County

' manage its water resources as efficiently as possible; and

WHEREAS, Reduced water use through conservation provides significant energy and

environmental benefits, and can help protect water quality, improve streamflows, and reduce

greenhouse gas emissions; and

WHEREAS, The California Energy Commission’s (“CEC”) State Energy Program (the

' “State Energy Program”) will provide funds fo eligible local governments to assist in the

| development of financing programs to stimulate the implementation cost-effective renewable

energy, energy efficiency and water efficiency projects based on a competitive selection
process; and

WHEREAS, The State Energy Program has been funded as part of the American
Recovery and Reinvesiment Act; and

WHEREAS, The City and County of San Francisco is eligible for funding under the
State Energy Program; and

WHEREAS, This Board of Supervisors has adopted Eegisiétion necessary to form an
opt-in Mello-Roos special tax district and to establish legal mechanisms and policies to govern
the implementation of a municipal financing program for retrofits of privately-owned buildings,

known as GreenFinanceSF; and

Department of the Environment
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WHEREAS, SFPUC staff, working in conjunction with the Department of the

1 Environment and the Controller's Office of Public Finance, submitted an application for State

Energy Program financial assistance on behalf of the City and GreenFinanceSF; and

WHEREAS, On February 10, 2010, the CEC announced the awards under the State

| Energy Program, which included an award of up to $2,080,000 for GreenFinanceSF; and

WHEREAS, In its Resolution No. 008-10, this Board of Supervisors identified the

Department of the Environment as the administrator of the GreenFinanceSF program on

| behalf of the City; and

WHEREAS, The Department of the Environment will collaborate with SFPUC and the
Controller's Office of Public Finance to ensure the successful implementation of the

GreenFinanceSF program in general and the expenditure of State Energy Program funds in

particular; and

WHEREAS, The City and County of San Francisco has considered the application of
the California Environmental Quality Act (CEQA) to the implementation of the proposed
GreenFinanceSF program and the utilization of the State Energy Program grant; and

WHEREAS, As described in the GreénFinanceSF application, the program will assist
in the financing of energy- and water-saving. retrofits of existing structures in conformance with
existing building codes; provide incentive payments for qualif;}ing retrofit projects; and monitor |
and evaluate environmental performance of projects; and

WHEREAS, All projects undertaken with this funding are in compliance with the
California Environmental Quality Act (CEQA), California Public Resources Code Section |
21000; and

WHEREAS, The term of the Staté Energy Program grant will be from March 15, 2010

through March 31, 2012; now, therefore, be it

Depariment of the Environment
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WHEREAS, the grant does not require an Annual Salary Ordinance, therefore, be it
RESOLVED, That this Board of Supervisors hereby authorizes the Executive Director

of the Department of the Environment to accept a State Energy Program grant award on
behalf of the City, and to enter info all necessary contracts and agreements, and amendments
thereto, on its behalf to implement and carry out the GreenFinanceSF municipal financing
program project as generally described above and as further detailed in the GreenFinanceSF

Application; and, be it

FURTHER RESOLVED, The Executive Director of the Department of the Environment

| is further authorized to furnish whatever additional information or assurances the funding

| agency may request in connection with this grant, and to execute any and all agreements

necessary to carry out the purpose of the grant.

APPROVED: QW\/" APPROVED: £ ——

1
ﬁﬁ/ Mayor u - Ben Rosenfield

Controller

RECOMMENDED:

Ny o —

By: Bavid Assmann, Acting Director
Department of the Environment

Pepartment of the Environment ‘
i MAYOR NEWSOM Page 4
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Office of the Mayor
City & County of San Francisco

Gavin Newsom

TO: ~ Angela Calvillo, Clerk of the Bdard of Supervisors

FROM:  ¥WMayor Gavin Newsom{

RE: Resolution authorizingficdept and Expend grant in the amount of
$2,080,000 from the California Energy Commission’s State Energy
Program

DATE: February 23, 2010

Dear Madame Clerk:

Attached for introduction to the Board of Supervisors is a resolution authorizing the
San Francisco Department of the Environment {o accept and expend a grant in the
amount of $2,080,000 from the California Energy Commission’s State Energy
Program to provide financial assistance for GreenFinanceSF.

| request that this item be scheduled in Budget and Finance Committee on March 3,
2010. Because of a state deadline, this grant requires a Board of Supervisors
resolution no later than March 13, 2010 in order fo retain these funds.

Should you have any questions, please contact Starr Terrell (415) 554-5262.

1 Dr. Carlton B, Geodlett Place, Room 200, San Francisco, California 94102-4041
gavin.newsom@sfgov.org » (415) 554-6141

A% 2_0?



TO: Angela Calvillo, Clerk of the Board of Supervisors

FROM: The Department of the Environment
DATE: 2/16/10
SUBJECT: Accept and Expend State Grant

GRANT TITLE: Municipal Financing Program - GreenFinanceSF

Attached please find the original and 4 copies of each of the following:

_X_ Proposed grant resolution: original signed by Department, Mayor, Controller
_X_ Grant information form, including disability checklist

_X_ Grant budget

_X _ Grant application

_X_ Grant award notification from funding agency website

___ Other (Explain): |

| Special Timeline Requirements:

The grant was approved on 2/10/10 and the granting entity, the California Energy
Commission, requires that San Francisco provide an authorizing resolution with in
30 days from the date of approval or will lose the funds. Since these funds support
the launch of the already-approved GreenFinanceSF tax lien financing program for
retrofits of privately-owned buildings, bringing with it the stimulation of the City’s
retrofit industry and the creation of green jobs, it is imperative that the resolution
make its way through the approval process as quickly as possible

Departmental representative to receive a copy of the adopted ordinance:
Name: Shawr: Rosenmoss Phone:415-355-3746
Interoffice Mail Address:

Certified copy required: Yes [ ' No X

(Note: certified copies have the seal of the City/County affixed and are occasionally required by
funding agencies. In most cases ordinary copies without the seal are sufficient).



File Number:
(Provided by Clerk of Board of Supervisors)

Grant Information Form
(Effective January 2000}

Purpose: Resolution authorizing SF Environment to accept and expend grant funds

The following describes the grant referred to in the accompanying ordinance:

1. Grant Title: State Energy Program — Municipal Financing Programs - GreenFinanceSF

2. Department: Department of the Environment (SF Environment)

3. Contact Person: Shawn Rosenmoss Telephone: 415-355-3746

4. Grant Approval Status (check one):
[ X] Approved by funding agency [ 1 Not yet approved

5. Amount of Grant Funding Approved or Applied for: $ 2,080,000.00

6a. Matching Funds Required: Yes $ 2,468,822.00
b. Source(s) of matching funds (if applicable): Matching funds are being provided through allocations of the
City's Energy Efficiency and Conservation Block Grant related to the GreenFinanceSF program. The
acceptance and expendifure of these EECBG funds was approved by the Board of Supervisors in its
Crdinance No. 002-10. :

7a. Grant Source Agency: California Energy Commission's State Energy Program

b. Grant Pass-Through Agency (if applicable): N/A
8. Proposed Grant Project Summary:

The City has approved all required legislation and is taking final administrative steps to launch
GreenFinanceSF, a tax lien financing program financing energy and water retrofits. This program will offer
up-front financing to private building owners for qualifying retrofit projects, in exchange for the property owner
agreeing to the levy of a Mello-Roos special tax on their property tax bill in amounts sufficient to repay the
financing over the life of the improvements. The State Energy Program grant will provide further incentive
funds to assist in reducing the cost of these retrofit financings and assist the program in reaching an efficient
scale at the earliest possible date. The grant includes funding for the following activities in the following
amounts: $1,480,000 in incentive payments targeted to reduce the effective interest rate of the initial set of
program financings; $100,000 in incentive payments for projects that employ graduates of the City’s workforce
development programs; $80,000 in incentive payments for energy performance ratings for buildings owned by
economically disadvantaged residents, and $420,000 in additional incentive payg%rgs for buildings serving
economically disadvantaged residents. Funds were awarded on February 10, 20-and the CEC requires
that all counties participating in the project must provide an authorizing resolution before within 30
days of the funds being awarded.

9. Grant Project Schedule, as allowed in approval documents, or as proposed:
Start-Date: March 15, 2010 End-Date: March 31, 2012

10. Number of new positions created ahd funded:



There will be no new positions created for this project.
If new positions are created, explain the disposition of employees once the grant ends? N/A
12a. Amount budgeted for contractual services: $0

b. Will contractual services be put out to bid?
N/A.

c. If so, will contract services help to further the goals of the department’'s MBE/WBE requirements? N/A
d. Is this likely to be a one-time or ongoing request for contracting out? N/A
13a. Does the budget include indirect cosis? [1Yes [X] No
b1. if yes, how much? " N/A
2. How was the amount calculated? N/A
c. If no, why are indirect costs not included?
[ 1 Not allowed by granting agency x] To‘ maximize use of grant funds on direct services

[ ] Other (please explain):

14. Any other significant grant requirements or comments:

**Disability Access Checklist™*

15. This Grant is intended for activities at {(check all that apply):

[ X] Existing Site(s) [ X] Existing Structure(s) [X] Existing Program(s) or Service(s)
[ ] Rehabilitated Site(s) [ 1 Rehabilitated Structure(s) [ 1 New Program(s) or Service(s)
[ ] New Site(s) [ ] New Structure(s)

16. The Departmental ADA Coordinator and/or the Mayor’'s Office on Disability have reviewed the proposal
and concluded that the project as proposed will be in compliance with the Americans with Disabilities Act and
all other Federal, State and local access laws and regulations and will allow the full inclusion of persons with
disabilities, or will require unreasonable hardship exceptions, as described in the comments section:

Comments: :
Departmental or Mayor’s Office of Disability Reviewer: Claudia Molina DM@M/
: (Name}
2010

Date Reviewed: 2/12/2001.
Department Approvat: David Assmani Acting Director

{Name) (Tiﬂe)

y Con —
(Signé}drﬁf



Description Other nojes CEC-S8EP Leverage Total
PERSONNEL
Principal Environmental Cursent Siaff Ensure integration with efficiency and
Specialist 5644 Energy & climate program services with GreenFinanceSF Match
Climate Program Manager 0% FTE provided through reguiar stafling duties $10,777| $10,777
Administer the GreenFinanceSF Program -match funded
Senlor Znvironmental Specialist through the EECBG approved by the Board Ordinance
5642-Green Building Manager 50% FTE No, 002-10 $47,229] $47,225]
Cutreach Maich maich provided through reguiar staffing
Outreach Manager 5644 ZEFTE aclivities $26,944]
Subfotal Personnel $01 . $58,006 §58,006]
Fringe; 8% $0 $16,242] $16,242
Total personnel $0 $74,248 $74,248
SUPPLIES
Qutreach materials to be developed in support of ail
Outreach Materlals Tasks provided through reguler SFE outreach programs 542,554 §42,554
Subtotal Supplies $42.554] $42,554]
WORK ORDER ‘
Funds will be work ordered to the City Attorhey for legal
San Francisco City Atforney's support-mateh funded through the EECBG approved by
Office $1600/day the Board Ordingnce No, 002410 . $100,000] $100,000]
Subtotal WO 50 $100,000 160,000
OTHER .
GreenFinanceSF incentives, financing, elc match funded
through the EECBG approved by the Board Ordinance
No. 002-10 $1,530,000 $1,830,000
GreenFinanceSF incentive payments targeted fo reduce
the effective interest rate of the initial set of program
financings $1,480,060 51,480,000
GreenFinanceSF incentive payments for projects that
employ graduates of the Cily's workforce development
programs $100,000, $100,000]
GreenFinanceSF incentive payments for energy )
performance ratings for bulidings owned by economically
disadvantaged residents $80,000; $80,000]
GreenFinanceS¥ additional incentive payments for
) buildings serving sconemically disadvantaged residents $420,000! $420,000
SubTotal Other $2,080,009! $1,930,000 §4,010,000
TOTAL DIRECT CGSTS $2,080,000 $2,146,802 $4,226,8021 #
Rent, utiltles, phones, mail, ele. Match provided through
INDIRECT COSTS 15% EECBG and reguiar Dept of Env services $64 $322,020 $322,020,
TOTAL PROJECT (Direct +
indirect} $2,080,000 $2,468,822 $4,548,822






STATE IF ORI /ENHE REIFCHOMEAIS SION ARNOLD SCHWARZENEGGER, Governor

1516 NiNTH STREET
SACRAMENTOQ, CA 95814-5512

NOTICE OF PROPOSED AWARD
SEP Municipal Financing Program
PON # 400-08-401

Proposed Contractors:
Sacramento County
County of Humboldt
City & County of San Francisco
County of Sonoma
City of Los Angeles™*

Total Amount of Proposed Contracts:
$30,176,912*** :

Final Scores and Rankings

ARRA Funds
Company Final Score | Ranking Requested
Sacramento County 310.33 11 % 16,499,050.00
County of Humboldt 301.67 21 % 4,384,349.00
City & County of San Francisco 297.67 31 % 2080,000.00
County of Sonoma 295.67 41 % 2,537,000.00
$  4:999;500-00
City of Los Angeles 280.67 5| % 4,676,513.00%
Santa Barbara County 24433 | * $ 2,611,000.00
County of Los Angeles 242,00 | * $ 13,500,000.00
Mendocing County : 21033 | ¥ $ 2,893,000.00
County of Marin, Community Develop
i Agency 200.33 | * $ 2953,245.00
City of Yucaipa 189.00 | * $ 7,500,000.00
County of Santa Clara 187.33 | * $ 2,000,000.00
O: rg 2/41/10 Page 1 of 2 PON 400-09-401

NOPA SEP Municipal Financing Program



City of Irvine 104.67 | * $  2,000,000.00
County of Orange 0.00 | ** $ 2,000,000.00
Western Riverside Council of :
Governments 0.00 | ** $ 20,000,000.00
City of San Bernardino 0.00 | ** 2,750,000.00
Placer County 0.00 | ** 3,220,617.00

amount by the bidder.

* Did not meet the Minimum Technical Score of 280 points.
** Proposal disqualified prior to technical evaluation.
*** Energy Commission is unable to fund the full amount of the lowest ranked proposal and
is offering the lesser amount for award. Award is contingent upon acceptance of the lesser

Questions should be directed fo: Rachel Grant, Contract Officer
California Energy Commission

Dated: February 10, 2010
Expires: February 22, 2010

0:rg 2/111/10

1516 Ninth Street, MS-18

Sacramento, CA 95814

(916) 654-4379

Page 2 of 2
NOPA

PON 400-09-401
SEP Municipal Financing Program
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Shawn To Jack Mok
Rosenmoss/ENV/SFGOV

02/22/2010 09:57 AM

CC

bce

Subject Fw: SEP grant - leveraged funds

efi forwarded.

Hi Jack, this is the language from the RFP for those Caiifornia Energy Commission grants (2M for finance,
800K for retrofits)

I will also forward the entire RFP, but as you can imagine, its pretty long.

Shawn

e FOrWarded by Shawn Rosenmoss/ENV/SFGOV on 02/22/2010 09:55 AM ~evew

"Martin, Michael” ‘
<MMartin@sfwater.org> To "Rosenmoss, Shawn" <Shawn.Rosenmoss@SFGOV.ORG>
02/22/2010 09:08 AM cc "Chien, Richard" <Richard.Chien@sfgov.org>

Subject SEP grant - leveraged funds

Hi Shawn- .
"I was out on Friday afternoon so I just picked up your voicemail.

. The SEP program guidelines included specific referenceés to applicants® =45 wnio o

incorporating Energy Efficiency and Conservation Block Grant (EECBG).
funding as a match or a coordinated expenditure in the same manner that =7; -
we have proposed in the documents relating to our application and award.

See for example the following excerpt from p. 37 of the SEP Guidelines
{attached) :

"The following criteria will'be used for evaluating proposals-in
responsé to the golieitationt

1. Leveraging of funding - ‘extént to which ARRA SEP funding is matched
by and coordinatéd:with fifdafcing, -incentives and program administydiidn
resources. identified and ¢ofmitted by the applicant, including EECBG
funding targeted at résidential retrofit, municipal financing, -state #H1d
national program resourceés and-financing, utility incentives-and
financing, and other logal government and consortia resdurces;”

Please let me know if this will assist in moving this forward. If not,
please give me a call so we can discuss the specifice of the prohibition
you describe regarding the use of grant funds asg a match for federal
grants.. :

Thanke. -Mike

Michasl Martin

San Francisco Public Utilities Commission
office: {415) 934-5701

mobile: {415) 235-2171
mmartin@siwater.oryg







| California Energy Commission

STATE ENERGY PROGRAM
- GUIDELINES

" COMMITTEE DRAFT REVISIONS

ADOPTED BY THE CALIFORNIA ENERGY COMMISSION

CEC-150-2009-004-CMF-REV1

American Recovery and Reinvestment Act 2009



The California Comprehensive Residential Building Retrofit Program is intended to
create jobs, re-employ displaced workers, and re-train the hardest hit construction
industry as a means of meeting the DOE’s SEP goal of strategic intervention that causes
lasting changes in the market. It is intended to jump start the effort to meet California’s
aggressive Energy Action Plan goals to achieve an average of 40% savings in existing
California residences by 2020. The Program intends to achieve sustainability after the
term of the ARRA funds through three means: 1} coordinating with local financing
initiatives; 2) leveraging local funding; and 3) seeding self-sustaining training
approaches that will make permanent improvements to the skill level of the people who
W1H be needed to deliver residential retrofits.

7. Project Reporting
All requirements related to ARRA sub recipient and vendor reporting and tracking must

be adhered to as well as any other state and federal reporting requirements for energy
related ARRA funds.

C. Evaluation Criteria
The following criteria will be used for evaluating proposals in response to the solicitation:
1. Leveraging of funding - extent to which ARRA SEP funding is matched by and

coordinated with financing, incentives and program administration resources 1dent1fled
and committed by the applicant, including EECBG funding targeted at residential

retrofit, municipal financing, state and national program resources and financing, utzhty

" -incentives and financing, and other local government and consortia resources;
2. Sustainability - extent to which the applicant’s program will create lasting changes in
- thiesniarket, enabling’ the atcomplishiment of California’s climaté change and’ energy
-~ savings goals for compréhensive residential retrofits and continue to stimulate job- -
~creation and revitalization of the economy: réasoning and evidence presented in the '
* applicant's proposal demonstrating sustainability;extent to which the applicant’s
program establishes an active Third Tier element and proposes a strategy for
transitioning to the Third Tier over the time period that ARRA SEP funding is available;

3. Economically Disadvantaged Areas” - extent to which the applicant’s program is
targeted to create jobs and enhance the economy in econornically disadvantaged areas of
the state that have been particularly impacted by California’s housmg and economic
crisis;

4. Total Job Creation and Retention - extent to which all resources brought together by the
applicant will create jobs;

5. Total Energy, Peak Demand and GHG Emissions Reductions - extent to which all -
resources brought together by the applicant will result in energy savings and peak

. demand and GHG emissions reductions;

6. Program Cost Effectiveness ~ cost effectiveness in terms of energy saved per dollar
invested; U.S. DOE expects that ARRA programs achieve no less than 10 million source
Btu’s saved per $1,000 spent; dollars spent include only the ARRA SEP funds; savings
are those resulting from the total dollars spent, including leveraged funding.

7. Time Criticality ~ extent to which the applicant establishes certainty that the ARRA SEP
funding will be expended in the completion of actual energy retrofits by March 31, 2012

" Economically disadvantaged areas shall be determined by the unemployment rate from the
Employment Deveiopment Department Labor Market Information Division, Report 400 for the Month of

37




