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FILE NO.100352 RESOLUTION NO.

[Airline and Airport Lease and Use Agreement Modifications and Lease and Operating
Agreement Modifications with Various Airlines]

Reso!_ution approving modifications to the terms of eight (8) Airline and Airport Lease
and Use Agreements and eleven (11) Lease and Operating Agreements between City
and County of San Francisco and various airlines to allow such airlines to modify the '
rental of terminal space and modify the terms of one (1) Airline and Airport Lease and

Use Agreement to allow for early termination of said Lease and Use Agreement.

| WHEREAS, Various airlines conduct flight operations at San Francisco International
Airport pursuant to Airline/Airport Lease and Use Agreements which terminate on
June 30, 2011, including: American Airlines, Inc. - L82-011 1; China Airlines Limited —
L82-0315; Delta Air Lines, Inc. — L82-0115; Japan Airlines International Company Limited —
1 82-0117; Compania Mexicana de Aviacion S.A. de C. V. dba Mexicana Airlines — L83-0045;
Northwest Airlines, Inc. — L82-0119; Philippine Airlines, Inc. — L82-0317; Singapore Airlines
Limited — L.82-01 24: and United Alr Lines, Inc. — L82-0126 (collectively, the “Lease and Use
Airlines”) and (collectively, the “Lease and Use Agreements”); and

WHEREAS, Various airlines conduct flight operations at San Francisco Infernational

Airport pursuant to Lease and Operating Agreements which terminate on June 30, 2011,
including: Air China Limited — L.99-0315; Air France — L99-0316; All Nippon Airways
Corporation Limited — L99-0319; Asiana Airlines — L99-0318; British Airways, PLC -
1.99-0320: Cathay Pacific Airways Limited — L99-0321; EVA Airways Corporation — 1L99-0323;
Korean Airlines Company Limited — 1.99-325; Lineas Aereas Costarricenses, S.A., dba, |
LACSA Airiines - L9§-—0327; Deutsche Lufthansa, AG, dba Lufthansa German Airlines —
1L.99-0328; and Virgin Atlantic Airways Limited Company — L99-0331, (collectively, the “Lease

and Operating Airlines”) and (collectively, the “Lease and Operating Agreements”); and
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WHEREAS, the Airport Commission of the City and County of San Francisco (the
“City”), the Lease and Use Airlines, with the exception of Northwest Airlines, and the Lease
and Operating Airlines (collectively, the "Airlines”) have negotiated a new Lease and Use
Agreement to take effect July 1, 2011 (the “Lease”) for a term of ten (10) years; and

WHEREAS, Conditioned upon execution of the Lease, the City'and Airlines now desire’
to amend the terms of the Lease and Use Agreements and the Lease and Operating
Agreements (collectively, the Agreements”) to reflect a reduction of rental of terminal space
for Fiscal Year 2010/201 1 (collectively, the "Modifications”), the last year of said Agreements,
as described on Attachment A hereto; and

WHEREAS, The City also desires to authorize the Airport Director to enter §nto non-
material modifications to the Agreements, including changes to the demised premises of not- .
to-exceed ten percent (10%) of the leased squaré footage, that the City, in consultation with
the City Attorney, determines are in the best interests of the Commission and necessary to
effectuate the purposes of the Agreements and are ih compliance with all applicable laws,
including the City's Charter; and

WHEREAS, The Commission approved the following Modifications to the respective
Lease and Use Agreements on March 16, 2010, by adoption of the Resolutions as follows:
American Airlines, Inc. — L82-0111, Modification No. 10 by Resolution No. 10-0100; China
Airlines Limited — 1L82-0315, Modification No. 3 by Resolution No. 10-0101; Delta Air Lines,
Inc. — L82-0115, Modification No 7 by Resolution No. 10-0102; Japan Airlines International
Company Limited ~1.82-01 17, Modification No. 3 by Resolution No. 10-0103; Compania
Mexicana de Aviacion S.A. de C. V. dba Mexicana Airlines — L83-0045, Modification No. 5 by
Resolution No. 10-0104; Philippine Airlines, Inc. — L82-0317, Modification No. 5 by Resolution
No. 10-0106; Singapore Airlines Limited — L82-0124, Modification No. 3 by Resolution No. 10-
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0107; and United Air Lines, Inc. — L.82-0128, Modification No. 17 by Resolution No. 10-0108;
and | '

WHEREAS, The Commission approved the following Modifications to ther respective
Lease and Operating Agreements on March 16, 2010, by adoption of the Resolutions as
follows: Air China Limited — L99-0315, Modification No. 1 by Resolution No. 10-0109; Air
France — 1.99-0316, Modification No. 1 by Resolution No. 10-0110; All Nippon Airways
Ccrpération Limited — L99-0319, Modification No. 1 by Resolution No. 10-0111; Asiana
Airlines — 1.99-0318, Modification No. 1 by Résoiution No. 10-01 12; British Ainmajrs, PLC -~
L99-0320, Modification No. 1 by Resb!uﬁon No. 10-0113; Cathay Pacific Airways Limited —
1.99-0321, Mo@iﬂcation No. 2 by Resolution No. 10-0114; EVA Airways Corporation — L99-
0323, Modification No. 1 by Resolution No. 10«01;15; Korean Airlines Company Limited — L99-
325, Modification No. 1 by Resolution No. 10—0116; and Lineas Aereas Costarricenses, S.A.,
dba, LACSA Airlines — L99-0327, Modification No. 1 by Resolution No. 10-0117; Deutsche
Lufthansa, AG, dba Lufthansa German Airlines\—-— L99-0328, Madification No. 1 by Resolution
No. 10-0118: Virgin Atlantic Airways Limited Company — L99-0331, Modification No. 1 by |

- Resolution No. 10-0119; and

WHEREAS, Northwest Airlines (“Northwest”) has been acquired by Delta Air Lines, Inc.
("Delta”) which resulted in the integration of Northwest intd Delta, as approved by the Federal
Aviation Administration on December 31,-2009; and

WHEREAS, Nbrt_hwest and City now desire to execute Modification No. 9 fo
Northwest's Lease and Use Agreement L-82-0119 to provide for the early termination of the
Lease effective June 30, 2010; and

WHEREAS, Said Modification to Northwest's Lease and Use Agreement is deemed to
be in the Commission’s best interest and does not materially increase the obligations or

liabilities of the Commission; and
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WHEREAS, The Commission adopted Resolution Number 10-0105 on March 186,
2010, approving Modification No. 9 to provide for the early termination of the Northwest Lease
and Use Agreement; now, therefore be it

RESOLVED, That this Board of Supervisors approves Modifications to the Lease and
Use Agreements with American Airlines, Inc. — L82-0111, Modification No. 10 by Reso!ution
No. 10-0100; China Airlines Limited — L82-0315, Modification No. 3 by Resolution No. 10-
0101; Delta Air Lines, Inc. — L82-0115, Modification No 7 by Resolution No. 10-0102; Japan
Airfines International Company Limited — L82-0117, Modification No. 3 by Resolution No.10-
0103; Compania Mexicana de Aviacion S.A. de C. V. dba Mexicana Aitlines — L.83-0045,
Modification No. 5 by. Resolution No.10-0104; Northwest Airlines, Inc. — L82-0119,
Modification No. 9 by Resolutioﬁ No. 10-0105; Philippine Airlines, Inc. — 1L82-0317,
Modiﬁc?tion Nd. 5; by Resolution No. 10“0106;. Singapore Airlines Limited — L82-0124,
Modification No. 3 by Resolution No. 10-0107; and United Air Lines, Inc. — 1L82-0128,
Modiﬁcation Né. 17 by Resolution No. 10-0108, subject to Human Rights Commission’s
determination that said Airlines are in compliance with or exempt from the requirements of
Chapter 12B of the City’s Administrative Code; and, be it further

RESOLVED, That this Board of Supervisors épproVes Modifications to the Lease and
Operating Agreements with Air China Limited — L98-0315, Modification No. 1 by Resolution
No. 10-0109; Air France — L99-0316, Modification No. 1 by Resolution No. 10-0110; All
Nippon Airways Corporation Limited — L99—0319, Modification No. 1 by Resolution No. 10-
0111; Asiana Airlines —-1.98-0318, Modification No. 1 by Resolution No. 10-0112; British
Airways, PLC - 1.92-0320, Modification No. 1 by Resoclution No. 10-0113; Cathay Pacific
Airways Limited — 1.99-0321, Modification No. 2 by Resoclution No. 10-0114; EVA Airways
Corporation — L99~0323, Modification No. 1 by Resolution No. 10—0115; Korean Airlines
Company Limited — L99-325, Modification No. 1 by Resolution No. 10-0116; and Lineas
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Aereas Costarricenses, S.A., dba, LACSA Airlines - 1.99-0327, Modification No. 1 by
Resolution No. 10-0117; Deutsche Lufthansa, AG, dba Lufthansa German Airlines —
1.99-0328, Modification No. 1 by Resolution No. 10-0118; Virgin Atlantic Airways Limited
Company — L99—0331, Modification No. 1 by Resolution No. 10-0119, subject to Human
Rights Commission’s determination that said Airlines are in compliance with or exempt from
the requiremehts of Chapter 12B of the City's Administrative Code; and, be it further
RESOLVED, That this Board of Supervisors approves Modification No. 9 to Lease and
Use Agreement 1.82-01 19 with Northwest Airlines to provide for early termfnation effective
June 30, 2010; and, be it further ‘
| RESOLVED, That this Board of Supervisors authorizes the Airpor& Director to enter into
non-material modifications to the Agreements, including changés to the demised premises of
not-to-exceed ten percent (10%) of the leased square footage, that the Commission, in
consultation with the City Attorney, determines are in the best interests of the Commission

and necessary to effectuate the purposes of the Agreements and are in compliance with all

~applicable IaWs, including the City's Charter.
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REVISED 5/3/10
BUDGET AND FINANCE SUBCOMMITTEE MEETING MAY 5,2010

items 1and 2 :
Flles10-0351 ad 100352 |

'ff'fExEcunvrs:sumnnA '

Department:
San Francisco International Airport (Airport)

Legislative Objectives

e File 10-0351: Resolution approving 25 separate new leases for a ten-year period from July 1,
2011 through June 30, 2021, between the San Francisco International Airport and 25
different alnes, including (a) 19 airlines which have current leases which will expire on
June 30, 20%E, and (b) 6 airlines which currently do not have leases with the Airport. Such

Jeases will allow the airlines to continue to conduct domestic and international flight

operations at the Airport.

» File 10-0352: Resolution approving (a) modifications to 19 of the 24 existing leases which
will expire on June 30, 2011, between the San Francisco International Airport and 19
different airlines to conduct domestic and international flight operations at the Airport, and
(b) the termination of one of the 24 existing leases effective June 30, 2010.

Key Poinis

e There are currently 24 airlines which have existing leases with the Airport for domestic and
international flight operations. Such leases will expire on June 30, 2011. All 24 airlines pay
rent based on the same rental rates, landing fees, and related fees, all of which are established
by the Airport each fiscal year. The total amount paid by each airline differs only due to the
(a) square footage of the area occupied, (b) type of space occupied, (¢) maximum landing
weight of each aircraft landed, and {d) number of passengers. As such, no airline has
preferable lease terms to any other airline.

s The rate and fee schedule, which is used to calculate the total rent paid by each airline, is
determined by the Airport’s “residual rate setting methodology.” Under such methodology,
the rental rates, landing fees, and related fees are automatically adjusted annually such that
the total amount of airline rent revenues received by the Airport is equal to the amount that
all of the Airport’s costs, including debt service and operatmg costs, exceed all of the non-
airline revenues received by the Airport including concession and parking revenues. The
Airport’s “residual rate setting methodology™ places the financial risk of budgetary shortfalls
on the airlines instead of the Airport, because any shortfalls in the Airport’s annual budget
result in automatic rent increases to the airlines, which are sufficient to eliminate any Airport
budgetary shortfalls.

e Under the proposed new leases with the Airport, the Airport would continue to (a) use the
“residual rate setting methodology” for determining the rental rates, landing fees, and related
fees charged to the Airlines, and (b) require that annual airline rent be sufficient to guarantee
that the Airport’s Annual Service Payment, consisting of 15 percent of concession revenues,
to the City’s General Fund will not be less than $5,000,000 per year.

¢ There are seven significant differences between the terms of the 24 existing and proposed 25
new leases which would impact lessee airlines. The new leases, when compared to the

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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existing leases, would (1) require airlines to submit all required landing fee payments 30
days earlier than they are due under the existing leases, (2) increase space-sharing among
airlines to allow the Airport to maximize the use of existing space, (3) reduce security
“deposits required for 10 airlines, (4) allow the airlines to request a one-time space reduction,
effective on July 1, 2016, (5) consider the new lease for terminal space in default if an airline
defaults on any other lease for non-terminal Airport space (such as hangars and cargo space),

. (6) increase the insurance requarements for all airlines, and (7) increase environmental
protections.

Fiscal Impacts
» Under the terms of the proposed 25 new Ieases (File 10-0351), the Airport anticipates
receiving $3,966,261,214 from 25 airlines in rent! over the ten-year term.

o The proposed modifications to 19 existing leases and the termination of one lease (File 10-
0352) will not result in reduced revenues to the Airport, because of the “residual rate setting
method” used to calculate rent, even though the 19 modifications would reduce the amount
of overall space leased to the airlines.

Recommendations

» At the request of the Airport, amend the proposed resolutions to state that the proposed new
leases and lease modifications are on file with the Clerk of the Board of Supervisors.

» Approve the proposed resolutions, as amended.

'MANDATE STATEMENT & BACKGROUND

Mandate Sta_tement

According to Section 2A.173 of the City’s Administrative Code, the Airport is authorized to
negotiate and execute leases of airport lands and space in airport buildings without undergoing a
competitive bid process, as long as the original term of the lease does not exceed 50 years. The
proposed 25 new leases with 25 airlines would be awarded through direct negotiation instead of
a competitive process.

City Charter Section 91 18(a) requires that any contract which would result in revenues to the
City in excess of $1,000,000 be approved by the Board of Supervisors.

Residual Rate Setting Methodology

Under both the existing and proposed leases, the Airport uses a “residual rate setting
methodology” to determine the rental rates, landing fees, and related fees used to calculate the

! For the purposes of this report, the term “rent” refers to the total amount of revenues paid by an airline to the
Airport under the existing and proposed leases, mcludmg rent for terminal space rental rates, Iandmg fees, and
related fees.

SAN FRANCISCO BOARD OF SUPERVISORS - ~+  BUDGET AND LEGISLATIVE ANALYST
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total rent to be paid by each airline for use of Airport terminal space®. The rental rates, landing
fees, and related fees include (a) the cost per square foot charged to an airline for that airline’s
exclusive use of Airport space, (b) fees for use of space which is shared by multiple airlines®,
and (c) various non-space related fees, such as landing fees and aircraft parking fees. These
rental rates, landing fees, and related fees are then used to calculate the total rent payable by each
airline to the Airport, such that, while the total rent payable by each airline may differ due to (a)
the amount of space leased, (b) the type of space leased, and (c) passenger and aircraft traffic, no
airline has preferable lease terms over another airline.

The “residual rate sefting methodology™ is a formula which sets the schedule of all rental rates,
landing fees, and related fees to a level which ensures that Airport revenues received from the
airlines, plus the non-airline revenues received by the Airport, is equal to the Airport’s total
costs, including debt service and operating expenditures. According to that methodology, prior to
the beginning of each fiscal year, the Airport first determines the total airline rent revenues

. needed to balance the Airport’s budget in the upcoming year, after considering all other non-
airline revenue sources (such as concession revenues and parking revenues) and carrying forward
any projected budget shortfall or surplus from the current fiscal year. The amount needed to
balance the Airport’s budget then becomes the basis for calculating, by a formula specified in the
lease, the rental rates, landing fees, and related fees charged to airlines in the upcoming year,
such that the total revenues paid to the Airport by all airlines in the upcoming vear is sufficient to
balance the Airport’s budget. At the end of the fiscal year, any budget shortfall or surplus is
carried forward into the following fiscal year and is used in the calculation of the new rental
rates, landing fees, and related fees charged to the airlines.

Existing Leases

There are currently 24 airlines operating at the Airport under 24 existing leases including (a) five
aitlines operating under leases executed in 1981, (b) eight airlines operating under leases
executed in 1981 and then amended in 2000 due to the opening of the new International
Terminal, and (c) 11 airlines operating under leases executed in 1999. Attachment I, compiled by
the Budget and Legislative Analyst based on data provided by the Airport, shows each of the 24
airlines that have an existing lease with the Airport.

According to Mr. Gary Franzeila, Associate Deputy Airport Director, the major terms of these 24
leases are genetally similar® to one another and only differ in (a) their dates of execution, and (b)

* According to the terms of the existing and proposed leases, there are five different types of Airport terminal space,
including (1) ticket counters and departure gate waiting areas in the mezzanine and concourse levels, (2) offices,
lounges, and curbside check-in counters on the mezzanine and concourse levels, (3) other offices. on the ground
ﬂoor (4) baggage handling areas and equipment rooms, and {3) unenclosed outdoor areas.

* Under the terms of the existing leases, for specified portions of Alrport space, the Airport offers shared space
including (a) “joint-use” space which is leased by multiple airlines, with 20% of the total rent for such shared space
divided equally among the airlines and 80% of the total rent allocated according to passenger traffic, and (b)
“comnmon use” space which is not leased to any spectﬁc airline, but rather charged on a per use basis as needed by
any airline.

“The existing leases differ in (a} the amounts of their required security deposit, as discussed in the paragraph below
titled “3. Security Deposit Requirement to Be Reduced” and (b) requirements for the treatment of hazardous
materials, as discussed in the paragraph titled *“7. Environmental Protections o Increase.”

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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the amount and type (exclusive-use or shared-use) of space allocated to each airline. All existing
leases expire on June 30, 2011, and the rental rates charged by the Airport to the airlines are
subject to the calculation of the rental rates, landing fees, and related fees according to the
“residual rate setting methodology” described above.

'DETAILS OF PROPOSED LEGISLATION

The proposed resolution (File 10-0351) would approve 25 separate new leases for a ten-year
period between July 1, 2011 and June 30, 2021, between the San Francisco International Airport
and 25 different airlines to conduct domestic and international flight operations at the Airport
{File 10-0351), including (a) 19 airlines which have existing leases with the Airport, and (b) 6
new airlines which currently do not have leases with the Airport.

The proposed resolution (File 10-0352) would approve (a) modifications to 19 of the 24 existing
leases which will expire on June 30, 2011, between the San Francisco International Airport and
19 different airlines to conduct domestic and international flight operations at the Airport, and
(b) the termination of one of the 24 existing leases with Northwest Airlines since it was acquired
by Delta Air Lines, effective June 30, 2010. Modification of the 19 existing leases will be
effective from July 1, 2010 to June 30, 2011, at which time the leases will expire. The 19
airlines requesting modifications to their existing leases are included in the 25 proposed new
leases which will be effective on July 1, 2011, These 19 modifications would provide for a net
reduction in the overall amount of space leased to the 19 airlines.

The Attachment, compiled by the Budget and Legislative Analyst from data provided by the
Airport, identifies the specific airlines which have existing leases with the Airport and those
airlines which would be entering into new leases, under these two proposed resolutions.

New Airport Leases -

The proposed 25 new leases would provide the terms under which airlines use terminal space at
the Airport. The terms of each of the proposed 25 new leases are all for a 10-year period, with
each airline paying the Axrport revenues based on the rental rates, landmg fees, and related fees
calculated under the same “residual rate setting methodology” included in the existing leases.
The only difference between the individual new leases would be (&) the name of each airline,
and (b) the amount of space allocated to each airline. Because these leases function identically,
they are discussed in combination as the “new leases”, rather than in 25 separate descriptions.

In addition to continuing the “residual rate setting methodology”, the proposed new leases
would also continue to require that the rental rates, landing fees, and related fees be sufficient to
guarantee that the Airport’s Annual Service Payment to the City’s General Fund will not be less
than $5,000,000. The Annual Service Payment made by the Airport to the City is equal to the
greater of (a) 15 percent of concession revenues’, or (b) $5,000,000, In the event that 15
percent of concession revenues is less than $5,000,000, the Airport pays the City $5,000,000,
and the Airport recaptures the difference between $5,000,000 and 15 percent of concession

* Concession revenues are defined in the lease as those revenues paid to the Airport by non-airline entmes such as
newsstands, restaurants, bars, advertisers, and ground fransportation operators.

SAN FRANCISCO BOARD OF SUPERVISORS - - BUDGET AND LEGISLATIVE ANALYST
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revenues the following fiscal year through increased rental rates, landing fees, and related fees
as calculated by the “residual rate setting methodology". Notably, the Airport’s 15 percent of
concession revenue has exceeded $5,000,000 every year since 1982, In FY 2009-2010, the
Annual Service Payment to the City’s General Fund was budgeted at $26,226,000. '

There are seven material differences between the 24 existing leases and the proposed 25 new
leases which would impact Airline lessees as follows:

1. Landing Fees To Be Paid 30 Days Earlier

Under the terms of the proposed leases, airlines are required to submit all required landing fees
to the Airport 30 days earlier than they are due under the terms of the existing leases.
According to Mr. Franzella, this new provision benefits the Airport by reducing the amount of
outstanding landing fees at any given time, thus reducing the Airport’s risk of financial loss in
the event an airline files for bankruptey.

2. More Airport Space to Be Shared By Multiple Airlines and Less Exclusive Space

As discussed above, the Airport currently offers airlines both exclusive use and shared-use
. space to airlines. According to Mr. Franzella, in order to increase the flexibility and efficient
utilization of existing Airport space, the proposed leases would increase® the total square
footage of shared-use space by 242,764 square feet, or 36.7 percent, as shown in Table 1 below.
Conversely, as shown in Table 1 below, the proposed new leases would reduce the amount of
exclusive-use space by 327,536 or 35.3 percent. Overall, the total amount of leased space would
decrease by 84,772 or 5.3 percent because, according to Mr. Franzella, the signatory airlines’
overall need for terminal space has slightly reduced. Mr. Franzella advises that this reduction of
84,772 square feet of space that the airlines no longer require will become available for “non-
signatory” airline use (see page 7 of this report for a discussion of “non-signatory” airlines) and
will not change the fact that the total revenues received from the airlines must be sufficient to
balance the Airport’s budget afler considering the Airport’s non-airline revenues. :

Table 1: Amonnt of Total Shared-Use Space

Percent

Total Square Feet Total Square Feet Increase or
Under Existing Leases | Under Proposed Leases {Decrease) Change
Exclusive-Use Space 927,167 590,631 (327.536) | -35.3%
Shared-Use Space 661,747 904,511 242764 | 36.7%
Total Leased Space 1,588,914 1,504,142 (84,772) -5.3%

® The new lease would increase shared-use space by (2) discontinuing the practice of leasing departure pates to
airlines on an exclusive-use basis, thereby increasing the joint-use and-common-use space described in Footnote 3
above, and (b) creating a new shared-use category called “preferential-use”, with such space being leased to a single
airline for use during scheduled operating hours. The new “preferential-use” space would create additional
flexibility for the Airport because (a) the Airport can allow another zirline to use the space when the sighatory
airline is not operating in the space, and (b) the Airport can re-allocate the amount of “preferential-use™ space
annually based on passenger traffic.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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3. Security Deposit Requirement to Be Decreased

Under the 24 existing leases, the 13 airlines under leases which were executed in 1981,
including the S leases which have not been amended and the 8 which were amended, are
required to provide the Airport with a security deposit equal to two months of total monthly
rent, and the 11 airlines with leases executed in 1999 are required to provide the Airport with a
security deposit equal to six months of total monthly rent. The proposed new leases would
require all airlines to submit security deposits equal to two months of rent. This represents a
reduction in the required security deposit amount of four months of rent when compared to the
1999 lease requirements. Of the 11 airlines with leases executed in 1999, 10 airlines would
enter into the proposed new leases effective July I,-2011 (File 10-0351), such that those 10
airlines would benefit from reduced security deposit requirements.

According to Mr. Franzella, the security deposits are intended to reimburse the Airport for
losses which might occur in the event of an airline being unable to pay rent or otherwise causing
financial harm to the Airport. Mr. Franzella noted that a reduction in the security deposit
amount does not increase the overall risk of financial loss to the Airport because, under the

“residual rate setting methodology”, any budgetary shortfalls resulting from an airline’s inability
to pay rent would result in increases to the rental rates landing fees, and related fees sufficient
to offset such shortfalls.

4. Airlines to Have a One-Time Option to Reduce Exclusive-Use Space

Under the existing leases, airlines cannot reduce the amount of exclusive-use space in their
lease. According to Mr. Franzella, this has resulted in underutilized space which was leased by
airlines which have since reduced their flight operations and therefore their need for space at the
Airport. The proposed leases would allow airlines to reduce the amount of leased exciuswc -use
space only one time, by up to 20 percent, on July 1, 2016.

5. Airport to Have Additional Protections In The Event Of an Airline Lease Default

In addition to leases for airline use of terminal space, most airlines have separate leases for
space on Airport land that is outside the ferminal, such as hangar space, flight kitchens, and
cargo buildings. Under the 13 existing leases which were executed in 1981 (including five
leases in their original form and eight leases which were later amended) for terminal space, any
defauit by an airline on its lease for non-terminal space has no effect on the lease for terminal
space. Under the proposed feases for terminal space, if an airline defaults under any of its other
leases for non-terminal space with the Airport, it would trigger default of the proposed lease for
terminal space between that airline and the Airport. According to Mr. Franzella, this provides
additional leverage to the Airport over airlines to enforce the terms of their other leases, and
prevents an airline in bankruptcy from selectively keeping only those leases that the airline
wishes to maintain.

6. Airline Insurance Requirements to Increase

Under the terms of the existing leases, airlines are feQuired to have $25,000,000 in general
liability insurance. Under the terms of the proposed leases, airlines are required to maintain
higher amounts and more specific types of insurance, including the following: -

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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(é) $500,000,000 in aircraft liability insurance which provides coverage to both the airline and
the Airport in the event of injury or property damage which results from airline activity,
excluding injury or damage which occurs during acts of war,

(b) $100,000,000 in war and named perils insurance, which provides coverage for injury or
~ property damage from airline activity which occur during war and other related events (or
“named perils”) and excluded from aircraft liability insurance discussed above,

(c) $2,000,000 in worker’s compensation and employer’s liability insurance, which is required
by the State of California, with such insurance providing coverage to the airline for injuries
sustained by employees,

(d) $2,000,000 in commercial auto insurance, which is also required by the State of California,
with such insurance providing liability coverage for injuries and damage which occur resulting
from the operation of vehicles at the Airport; and

(e) property insurance in the amount of any improvements constructed by the airlines, which
insures the airline apainst property damage which occurs from fire, flood, or other similar
causes, except earthquakes.

According to Mr. Franzella, although these new insurance requirements are not directly
comparable to the insurance requirements under the existing leases, the new requirements (a)
better address the specific risks of concern to the Airporf, and (b) reflect changes in the
insurance industry which have occurred since the existing leases were written in 1981 and 1999.
Mr. Franzella added that any damages which might occur which are not covered by the required
insurances would result in higher rental rates, landing fees, and related fees charged to the
airlines under the “residual rate setting methodology™.

7. Environmental Protections to Increase

Under the 24 existing leases, the 13 leases which were executed in 1981 do not address the
handling of hazardous materials, and the 11 leases executed in 1999 had limited restrictions on -
airline’s handling of hazardous materials. The proposed 25 new leases would provide for a
number of increased environmental protections, including (a) expanding the definition of
“environmental law” to include decisional law, also referred to as case law, (b) requiring airlines
to investigate and remediate any release of hazardous materials, (¢) providing the Airport access
to any premises for environmental inspections, and (d) clarifying that the airlines are fuily
responsible and liable for all costs attributable to hazardous materials resulting from airline
activities. :

In addition to the seven differences discussed above which would impact the airlines with leases
with the Airport, the proposed new leases would impact the 18 “non-signatory™ airlines which
currently operate at the Airport without a lease by requiring that “non-signatory” airlines pay a
25 percent premium on landing fees compared to lessee airlines. According to Mr. Franzella, a
“non-signatory” airline is an airline which operates at the Airpott under Airline Operating
Permits and Terminal Space and Use Permits on a month-to-month basis and, currently, pays
the same rental rates, landing fees, and related fees as airlines with leases, as calculated by the

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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“residual rate setting methodology”. Mr. Franzella noted that these “non-signatory” airlines are
not required to enter into leases with the Airport because, pursuant to federal law, the Airport
cannot prohibit airlines from operating at the Airport. Mr. Franzella stated that non-signatory
airlines generaily have not entered into leases because, despite being offered Ieases by the
Ajrport, there is cun-ently little financial incentive to enter into a lease. However siena
airlines are included in the Airport’s capital project approval process while iﬁl«
airlines are not. Under the terms of the proposed new leases, “non-signatory” airlines are
required to pay a 25 percent premium on landing fees above the landing fees paid by the 25
airlines who will be under lease with the Airport, such that there would be a financial incentive
for “non-signatory” airlines to enter into a lease with the Airport. The Budget and Legislative
Analyst notes that the operation of “non-signatory” airlines at the Alirport does not have an
adverse fiscal impact to the Airport because of the “residual rate setting methodology™ described
above.

Modifications to Existing Leases

The proposed resolution (File 10-0352) would also approve (a) modifications to 19 of the 24
existing leases which will expire on June 30, 2011, between the San Francisco International
Airport and 19 different airlines to conduct domestic and international flight operations at the
Airport, and (b) the termination of one of the 24 existing leases effective June 30, 2010. As
discussed above in “4. Airlines to Have a One-Time Option to Reduce Exclusive-Use Space®,
the existing leases do not allow for reductions in the amount of exclusive-use space leased by
airlines.. The proposed modifications were offered to the existing airlines under lease as an
incentive to enter into the proposed new leases, while the termination of one lease reflects the
acq ulsﬂ:lon of one lessee, Northwest Airlines, by another Ie%;see Delta All' Llnes

g

Such reductions in exclusive-use space will not result in reduced revenues to the Airport
because the rental rates and fees to be paid by the airlines will be increased automatically under
the Airport’s “residual rate setting methodology™. :

FISCAL IMPACTS

As shown in Table 2 below, the proposed 25 new lease agreements are estimated by the Airport
to provide $3,966,261,214 in total revenues to the Airport, over the ten year lease term from
July 1, 2011 through June 30, 2021.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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Table 2: Estimated Fotal Annual Rental Revenues
Estimated Total Rent Paid Under

Fisca) Year The 25 Proposed 2011 Leases
2011-2012 $276,938,935
2012-2013 316,478,774
2013-2014 353,359,933
2014-2015 379,593,819
2015-2016 404,418,249
2016-2017 418,227,506
2017-2018 431,752,686
2018-2019 446,946,429
2019-2020 462,447,660
2020-2021 476,097,223

Total $3,966,261,214

As discussed above, the revenues generated by both the existing leases which are being
modified and the proposed new leases are calculated by the “residual rate setting methodology”,
such that the proposed new leases and modifications to the existing leases would continue to
result in the Airport’s budget being fully balanced by the revenues paid by the airlines to the
Airport, after considering the Airport’s budgeted expenditures and all non-airline revenues.

1. In accordance with a request by the Airport, and in order to ensure that the proposed
resolutions conform to the usual form of lease approval resolutions, the Budget and
Legislative Analyst recommends amending (a) File 10-0351, on page 2, line 10, to insert the
paragraph “WHEREAS, A copy of the form of the 2011 Lease and Use Agreement is on file
with the Clerk of the Board of Supervisors in File No. , which is hereby declared
to be a part of this resolution as if set forth fully herein; and”, and (b) File 10-0352, on-page
4, line 1, to insert the paragraph “WHEREAS, A copy of the Modifications are on file with
the Clerk of the Board of Supervisors in File No. , which is hereby declared to be a
part of this resolution as if set forth fully herein; and”.

2. Approve the proposed resolutions, as amended.

SAN FRANCISCO BOARD OF SUPERVISORS BUDGET AND LEGISLATIVE ANALYST
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File No.

' FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

City Elective Officer Information (Please print clearly. )
Name of City elective officer(s):

City elective office(s) held:
‘ ancisco;

} : SF Board of Supervisors o 5

Contractor Information (Please print elearly. )

Name of contractor:
Virgin America Inc,

Please list the names of (1) members of the contractor’s board of directors; (2) the contractor’s chief executive officer. chief
financial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract: and (3) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary. )

(1} Don Carty, Jonathan Peachey; Robert Nickell; Cyrus Freidheim; David Cush; john Rapaport; Samuel

Skinner; Stephen Freidheim; David Baxby
(2) David Cush
(3) VAI Partners LLC; Carola Holdings Limited

Contractor address:
555 Airport Blvd, Burlingame, CA 94010

Date that contract was approved: Amount of confract:
TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airtine Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

D a board on which the City elective officer(s) serves  San Francisco Board of Supervisors
Print Name of Board

I the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

Filer Information (Please print clearly.)

Contact telephone number:

Name of filer:
(650) 762-7234

Leonard Sioper

Address: E-mai:
555 Airport Blvd, Burlingame, CA 94010 Len.Sloper @virginamerica.com
Signature of City Elective Officer (if submiitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.

FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL

{S.F. Campaipn and Governmental Conduct C ode § 1.126) e

City Elective Officer Information (Please print clearly.)

Naume of City ¢lectis e officer(s): City elective office(s) held:

SF Board of Supervisors

Contractor Informmation (Pleuse print cloarty ) . o

Name of contracior:
Virgin Atlantic Airways Limited Company

additionad puges oy necessary.
{1} See Attached .
(2} CEO - Stephen Ridgway, CFQ - Julie Southern, ‘COO ~ Steve Griffiths
(3) 51% - The Virgin Group, 49% - Singapore Airlines
(4) N/A .
{3) N/A

Please list the names of (1) members of the contracior's board of directors; (2) the contractor s chicf executive officer, chicf
financial officer and chief operating afficer; (3) any person who has an ownership of 20 percent or more in the contractor: (4)
any subcontractor listed in the bid or contract; and (3) any political committee sponsored or controlled by the comtractor,

Use

Contractor address:
75 North Water Street
South Norwalk, CT 06854

' Date that contraci was approved: . Amount of contract:
TBD each FY

Describe the nature of the contract that was appraoved:
2011 Airport/Airline Lease and Use Agreement

Comments;

This contract was approved by (check applicable);
0 the City elective officer(s) identified on this form {Mayor, Gavin Newsom)

00 a board on which the City elective officer(s) serves __ San Francisco Board of Supervisors
: Print Name of Board - :

'] the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority -

Bouard, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Boand

Filer Information (Plecrse print clearly ) - o
Name of filer: . Conlact telephone number:
' 0
Address: E-mail:
gmigr;;ﬂxrc of City Elective Officer (if submitted by City elective officer) Date Signed -

Signature of Board Secretary or Clerk (if submitted by Board .§;:L"rufaiy orClerk)  Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

City Elective Officer Information (Please print clearly)

Name of City elective officer(s): City elective office(s) held:

3, SF Board of Supervisors

. Contractor Information (Please print clearly.)

Name of coutractor:
Southwest Airlines Co,

Please list the names of (1) members of the contractor's board of directors; (2) the contractor's chief executive officer, chief
financial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and (5} any political committee sponsored or controlled by the contractor. Use
additional pages as necessary.
(1) Board Members: David W. Biegler; Douglas H. Brooks; C. Webb Crockett; William H: Cunningham, PhD; Joha G.

Denison; Travis C. Johnson; Gary C. Kelly; Nancy B, Loeffler; Iohn T. Montford; Daniel D. Villanueva
{2) Gary C. Kelly, CEO; Laura Wright, CFO; Michael Van de Ver, COO (3) NA

Contractor address:

Date that contract was approved: Amount of contract;
' TBD each FY

Describe the nature of the contract that was approved:
2011 Airpor/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

[ a board on which the City elective officer(s) serves  San Francisco Board of Supervisors
Print Name of Board

€3 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Avthority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Neme of Board

Filer Information (Please print clearly.)

Name of filer: Contact telephone number:
Addregs: { E-mail:

Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Seeretary or Clerk (if submitted by Board S&cfetary ot Clerk) Date Signad
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File No.

FORM SFEC-126;
NOTIFICATION OF CONTRACT APPROVAL
(5.F, Campaign and Governmental Conduct Code §1.126)
City Elective Officer Information (Pleuse print clearly.)
Name of City elective officer(s): City elective office(s) held:

:isco;

3F Board of Supervisors

Contractor Information (Please print clearly.)

1 Name of contractor:
TACA International Airlines, S.A.

Please list the names of (1) members of the contractor's board of directors; (2) the contractor s chief executive officer, chief
Sinancial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and {5) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary.. ‘ ) ‘ ‘ .

(1) Board Members: Chairman: Roberto José Avila Kiriete; Secretary: Joaquin Alberto Palomo Deneke; Director: Ricardo
Harold Kriete Avila; Director: Fernando Poma Kriete, {2) Chief Executive Officer: Roberto José Avila Kriete; Chief Financial
Officer: Joaquin A. Palomo Deneke; Chief Operating Officer: Estuardo Ortiz. (3) (i) FORBINA, S.A.; (H)TACA, S.A..

Contractor address:

Edificio TACA, Boulevard Sur, Santa Elena, Antiguo Cuscatlan, La Libertad, El Salvador, Central América.
Date that contract was approved: Amount of contract:

February 26" 2010 C TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
{1 the City elective officer(s) identified on this form {(Mayor, Gavin Newsom)
0 a board on which the City elective officer(s) serves  San Francisco Board of Supervisors

Print Name of Board
[ the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

[ Filer Information (Please print clearly.)
Name of filer: Contact telephone number:
0
Address: E-mail;
Stgnature of City Elective Officer {if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) .Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

City Elective Officer Information (Please print clearly.)

Name of City elective officer(s): . City elective office(s) held:

. SF Board of Supervisors

Contractor Information (Please print clearly.)

Name of contractor:
PHILIPPINE AIRLINES

Please list the names of (1) members of the contractor's board of directors: (2} the contractor’s chief executive officer, chief
JSinancial officer and chief operating officer: (3) any person who has an ownership of 20 percent or more in the contractor: (4)
any subcontractor listed in the bid or contract; and (5) any political commitiece sponsered or controlled by the contractor. Use
additional pages as necessary.

Board Members: to be given later 2) Lucio Tan CEO - Jose Gabriel Olives - CFO ~ Jaime B. Bautista —~ COO

3) Lucio Tan - sole owner 4) N/A 5) N/A

Contractor address:
PO Box 251960 - SFIA - San Francisco, CA94]25

Date that contract was approved: Amount of contract;
TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
O the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
[ a board on which the City elective officer(s) serves __ San Francisco Board of Supervisors

Print Name of Board
03 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Comimission, Relocation Appeals Board, Tréasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Bozrd

Filer Information (Please print clearly.)

Name of filer: Contact telephone number:
. 0
Address: E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed




File No.

' FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code §1.126)

City Elective Ofﬁéer Information (Please print clearly,)

Name of City elective officer(s): City elective office(s} hald-

+ SF Board of Supervisors

" Contractor Information (Please print cleariy.)

Name of contractor:
Singapore Airlines Limited

Please list the names of (1) tihembers of the contractor's board of directors; (2) the contractor's chief executive officer, chief
Jinancial officer and chief operating officer: (3) any person who has an.ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract: and (3) any political committee sponsored or controlled by the contractor. Use

additional pages as necessary. '
Board Members;

Board of Directors

Chairmun
Stephen lee Ching Yen

Chief Executive Officer
Chew Chouon Seng

Members

Dr William Fung Kwok Lun
Euleen Goh Yiu Kiang

David Michael Gonski

James Koh Cher Siung

{ Christina Ong

Dr Helmut Gunter Withelm Panke
Lucien Wong Yuen Kuai

Contractor address:
Registered Office

Airline House
25 Airline Road

Stnpapore §19829

Date that contract was approved:; ) Amount of contract:
TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comnents:

This contract was approved by (check applicable):
01 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

0 a board on which the City elective officer(s) serves  San Francisco Board of Supervisors -

Print Name of Board
{1 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board



[1 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

Filer Information (Please print clearly,)

Name of filer: Contact telephone number;
0
Address: E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
_ (S.F. Campaign and Governmental Conduct Code § 1.126)
City Elective Officer Information (Please print clearly.)
Name of City elective officer{s): City elective office(s) held:

SF Board of Supervisors

Contractor Information (Please print clearly,)

Name of contractor;
Compania Mexicana de Aviacion S.A. de C.V. dba, Mexicana Airlines

Please list the names of (1) members of the contractor’s board of directors; (2) the contractor's chief executive officer, chief

Sinancial officer and chief operating officer;

Board Members: Manuel Borja, Ricardo Baston, Isaac Volin, Javier Christlieb, Gerardo Barrera y
Fernando Loera; 2) CEO: Manuel Borja; CFO: Gerardo Barreray COO Félix Sénchez.

(3) any person who has an ownership of 20 percent or more in the contractor; NO
(4) any subcontractor listed in the bid or contract: NO
(3) any political committee sponsored or controlled by the contractor. NO.

Contractor address:

Ave. Xola # 535, Col. Del Valle, C.P. 03100 Meéxico, D.F. México

Date that contract was approved: ’ Amount of contract:
‘ TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable): ‘
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
03 a board on which the City elective officer(s) serves  San Francisco Board of Supervisors

Print Name of Board
O the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

Filer Infﬁrlﬂation (Please print clearly.)

Name of filer: Contact telephone number;
0

Address: E-mail:

Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(8.F. Campaign and Governmental Conduct Code § 1.126)

City Elective Officer Information (Pleqase print clearly.)

Name of City elective officer(s): City elective office(s) held:

SF Board of Supervisors

Contractor Informatia_n'( Please print clearly.)

Name of contractor: Korean Air Lines Co., LTD.

Please list the names of (1) members of the contractor’s board of directors; (2 } the contractor’s chief executive officer, chief
Sinancial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and {5) any political commitiee sponsored or controlled by the contractor, Use
additional pages as necessary. .

Board Members:

Chief Executive Officer: Mr. Woo, Kee Hong

Secretary : Mr. Park, Kyung Ho

Chief Financial Officer : Mr. Lee, Sung Hwan

Contractor address: .
P. 0. Box 251700 San Francisco Int'l Airport, San Francisco, Ca 94125-0700

Date that contract was approved: Amount of contract;
TBD each FY

Describe the nature of the contract that was approved:
2011 Ajrport/Airline Lease and Use Agreement

Comiments:

This contract was approved by (check applicable):
O the City elective officer(s) idéntified on this form (Mayor, Gavin Newsom)
' a board on which the City elective officer(s) serves ___San Francisco Board of Supervisors

Prind Name of Board
£J the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development, Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

Filer Information (Please print clearly,)
Name of filer: : Contact telephone number;
0
Address: E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

City Elective Officer Information (Please print clearly,)

| Name of City elective officer(s): _ City elective office(s) held: .

I SF Board of Supervisors

Contractor Information (Please print clearly.}

Name of contractor:
Deutsche Lufthansa AG dba Lufthansa German Airlines

Please list the names of (1) members of the contractor's board of directors; (2) the contractor’s ch ief executive officer, chief
financial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and (5} any political committee sponsored or controlled by the contractor. Use

additional pages as necessary.
1 & 2: Board Members and Directors/Officers

Wolfgang Mayrhuber

Chief Executive Director
Von-Gablenz-Skrasse 2-6
D-50679 Cologne, Germany

Christoph Franz

Deputy Chief Executive Director
Von-Gablenz-Strasse 2-6
D-50679 Cologne, Germany

Stephan Gemkow

Chief Financial Director
Von-Gablenz-Strasse 2-6
D-30679 Cologne, Germany

Stefan Lauer
Director of Aviation Services and Human Resources

Vou-Gablenz-Strasse 2-6
D-50679 Cologne, Germany

3, 4 and 5: Not applicable

Contractor address:

Lufthansa German Airlines, 1640 Hempstead Tumpike, East Meadow, NY 11554

Date that contract was approved: . Amount of contract:
TBD each FY

Describe the nature of the contract that was approved:

2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
[3 the City elective officer(s) identified on this form (Mayor, Gavin Newson1)
03 a board on which the City elective officer(s) serves  San Francisco Board of Supervisors

Print Name of Board



. File No.___
‘ FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmenta] Conduct Code § 1.126)
City Elective Officer Information {(Please print clearly.)
Name of City elective officer(s): City elective office(s) held:

R ‘ sF Board of Supervisors

Contractor Information (Please print clearly.) .
Name of contractor: KLM  Roval Dulek Air Lines »
Please list the names of (I) members of the contractor’s board of directors; (2) the contractor's chief executive officer, chief

Sinancial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)

d or contract; and (3) any political committee sponsored or controlled by the contractor. Use

additional pages as necessary.

Board Members: SEE AFTACHE D
Confractor address: Po. ppxX 7700 VT ZL SCHIPAL THENETIHE RLARDS // P.0.80X 251902 %R0 INTY Aot
Date that contract was approved; ) Amount of contract: '
TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement
Comments;

This contract was approved by (check applicable):
1 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
' [1 a board on which the City elective officer(s) serves  San Francisco Board of Supervisors

Print Name of Board

[ the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board
Filer Information {Please print clearly.)
Name of filer: Contact telephone number:
_ Q
Address: ‘ E-mail:
Signature of filer: ' Date;
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk {if submitted by Board Secretary or Clerk) Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)
| City Elective Officer Information (Please print clearly.) :

} Name of City elective officer(s): ] City elective office(s) held:

i

SF Board of Supervisors I

Contractor Information (Please print clearly.)

Narme of contractor: Japan Airlines International Company, Ltd.

Please list the names of (1) members of the contractor’s board of directors; {2) the contractor 's chief executive officer, chief
financial officer and chief operafing officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and (5) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary. '
Board Members: (1) Chairman, Kazuo Inamori, President Masaru Onishi (JAL Group COO), Executive Vice President Hisao
Taguchi, Executive Officer-Accounting Norikazu Saito, Senior Vice Presicent-The America Hiroyuki Hioka.

(Please refer to attached list for full list of Execotive Officers)

Comractc;r address;
2.4-11, Higashi-Shinagawa, Shinagawa-kn, Tokyo 140-8605, JAPAN
Date that contract was approved: TBD

Amount of contract: TBD each FY-

Describe the nature of the contract that was approved;
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
1 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
0 a board on which the City elective officer(s) serves __San Francisco Board of Supervisors

Print Name of Roard ‘

(3 the board of a state agency (Health Autherity, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which ari appointee of the City elective officer(s) identified on this form sits

Print Name of Board

Filer Information (Please print clearly.)
Name of filer:

Contact telephone number:

0
{ E-mail:

Address:

Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed




File No, .
FORM SFEC-126: I
NOTIFICATION OF CONTRACT APPROVAL'
(S.F. Campaign and Governmental Conduct Code § 1.126)

[ City Elective Officer Information (Please print clearly. )
Name of City elective officer(s): City elective office(s) held:

SF Board of Supervisors _ o | i

-

Contractor Information {Please print clearly.)

Name of contractor: -
Frorndee Aorssres -y

Pkase list the naﬁzes of (1) members of the cont
Sfinancial officer and chief operating officer; {3) any person who has an ownership of 20 percent or more in the contractor; {4)

any subcontractor listed in the bid or contract; and (3) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary,

Board Members:
See at: actodf /o5
Contractor address: .
ol Foivry £ égm; . Sord?
Date that contract was approved: Amount of contract:
P tlne TBD each FY

Describe the nature offhe contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
07 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

[ a board on which the City elective officer(s) serves _ San Francisco Boagd of Supervisors
Print Name of Boand

O the board of a state agency (Health Authority, Housing Authority Commission, Industriat Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island |
Development Authority) on which an appointee of the City elective officer(s) identified on thig form sits

Print Name of Board

| Fller Information (Please print clearly.)

Name of filer; Contact telephone number:
0
Lﬁiidrcss: E-mail;
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed
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Republic Airways
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The Repubfic Airways senior teadership teum has extensive EXPERENCe growing aitlines
while delivering 5 high-guality and low-cost product. They have succeasfully develaped
the company into ane of the country's Taegest regionat jot fixed-fee operalors, maintaining
multiple code-sharing partnerships, including American A irlines, Continental Airfines,
Delta Air Lines, United Airfines and US Airways. In addition, the vompany bwns Fromier
Airtines and Midwest Airlines, which it operates under its branded portfolio,

Bryan Bedtord - Chairmian, President & Chief Executive Officer

Hal Coaper - Executive Vice Prestdent, Chief Financial Officer

Wayne Heller - Executive Yice President, Chief Operating Olicer

Sean Menke - Executive Vice President, Chiet Marketing Officer

Lars-Eric ArncH - Vice President of Corporate Development

Joe Allmuan - Vige President, Controller

Greg Aretakiy - Vice President, Revenue Production

“Tim Doaley - Vice President, Financlal Plunning and Analysis

Jeff Domirese - Vice President, Maintenance & Technical Operationy
Thomas Dufly - Vice President, Tecitnlcal Services

Scott L. Duxrgin - Vice President, Lean Methods and Administration
Brad Elstad - Vice President, Safety & Regulatory Complisnce

Ron Henson - Vice Pregident, Labor Relations

Jelt Jones - Vice President, Market Planning & Devlopment

Jerry Balsano - Vice Presldent, Customer Service

Pavl Kinsteds - Vice President, System Operations Control

Don Osmundron - Vice President, Fifght Operutions

Daniel Shurz - Vige Presidem, Planniog and Strategy

Drew Skaff - Vice President, Supply Chaln

Kathy Wooldridge - Vice President. Human Resonrces

Aaron Workman - Vice President, Information ‘Technology

hitp://www riet.comAeadarchin himi



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

Ciiy Elective Officer Information (Please print clearly.)
Name of City elective officer(s): City elective office(s) held:

'y SF Board of Supervisors

Contractor Information (Please print clearly,)

Nane of contractor: _ .
Federal Express, Corporation

Please list the names of (1) members of the contractor's board of directors; (2) the contractor’s chief executive officer, chief
financial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; {4)
any subcontractor listed in the bid or contract; and (5) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary.

(1) Board of Director Members: David Bronczek; Robert Carter; Michael Ducker; T. Glenn; Alan Graf Jr.; Shirley
Jackson Ph.d.; William Logue; Steven Loranger; Kenneth Masterson; Christine Richards; Susan Schwab Ph.D.;
Frederick Smith; David Steiner (2) CEO: David Bronczek; CFO: Alan Graf; COO: Diane Miller Stokely

Contractor address:
3680 Hacks Cross Road, Building H, 3" Floor, Memphis, TN 38125

Date that contract was approved: Amount of contract;

Airport Commission — December 15, 2009 Year 1 of 3 - $3,449,211

Describe the nature of the contract that was approved:

Lease for Cargo Facility (Building 900) at the San Francisco International Airport

'Comments:

This contract was approved by (check applicable):
O the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
¥ a board on which the City elective officer(s) serves  San Francisco Board of Supervisors

Print Name of Board

{7 the board of a state agency (Health Authority; Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Narme of Board

Filer Information (Please print clearly.)

Name of filer: Contact telephone number:

Clerk of the SF Board of Supervisors (415) 554-5184

Address: E-mail:
City Hall, Room 244, | Dr. Carlton B. Goodlett Place, S.F., CA 94102 | bos.legislation@sfgov.org

Signature of City Elective Officer (if submitted by City elective officer) ~ Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code §1.126)

City Elective Officer Information (Please print clearly.)

Name of City elective officer(s): City elective office(s) held:
Francigep;

. SF Board of Supervisors

Contractor Information (Please print clearly.)

Name of contractor:
EVA Airways Corporation

Please list the names of (1) members of the contractor's board of directors; (2) the contractor’s chief executive officer, chief
financial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; {4}

any subcontractor listed in the bid or contract; and (5) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary. :

Board Members:

1. Board of directors :Chang, Yurig~Fa s Lin, Sup-San ; Lin, Long-Hwa ; Chang Ming-Yuh:

Jeng, Kung-Yeun ; Chang, Kuo-Hua
2. Chief executive officer: Jeng , Kung-Yeun

Chief financial officer: Wu, Kuang-Hui
Chief operating officer: Soong, Allen

Contractor address:
1350 Bayshore Highway, Suite 820
Burlingame, CA94101

Date that contract was approved: Amount of contract:

; TBD each FY
Describe the pature of the contract that was approved: ‘
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
{1 a board on which the City elective officer(s) serves San Francisco Board of Supervisors

Print Name of Board
{1 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Isfand
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

Filer Information (Please print clearly.)

Name of filer: Contact telephone number:
10
Address: E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if subrmitted by Board Secretary or Clerk) - Date Signed




File No.

. FORM SFEC-126:
. NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)
City Elective Officer Information (Please primt clearly.)

Name of City elective officer(s);

City elective office(s) held:
. _ NCISCo;
s SF Board of Supervisors o

Contractor Information {Please print clearly.)

Name of contractor;
Emirates

Please list the names of (1} members of the contractor’s board of directors: (2} the contractor's chief executive officer, chief
Jinancial officer and chief operating officer; {3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract: and (3) any political committee sponsored or controlled by the contractor, Use

additional pages as necessary,

Board Members: '
Emirates is a non public company based in Dubai, UAE. There is no Board of Director,

CEO, HH S Ahmed B Saced Al Maktoum
NO CFO, CO0

Contractor address:
55 East 55™ Street, New York, NY 10022,

Date that contract was approved: Amount of confract;
TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
01 the City elective officer(s) identified on this form (Mayor, Gavin Newsom) |
1 a board on which the City elective officer(s) serves __San Francisco Board of Supervisors

Print Name of Board

3 the board of a state agency (Heaftﬁ Authority, Housing ‘Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board
Filer Information (Please print clearly.)
Name of filer: Contact telephone number:
0
Address: E-mail:
- Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.

FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)
City Elective Officer Information (Please print clearly,)

Name of City elective officer(s): City elective office(s) held:
SF Board of Supervisors

o w [

| Contractor Information (Piease print clearly.)

[ Name of contractor: Delta Air Lines, Ine.

Please list the names of (1) members of the contractor's board of directors; (2) the contractor s of ief executive officer, chigf
Jfinancial officer and chief operating officer: (3) any person who has an ownership of 20 percent or more in the contractor; (4)

John M. Engler, Mickay P. Foret, David R. Good, Paula Rosput Reynolds, Kenneth C. Rogers, Rodney E. Siater, Douglas M.
Steenland, Kenneth B, Woodrow; (2) Richard H. Anderson, Hank Halter; (3) None; (4) N/A; (5) Deita Air Lines Political Action
Commiltes {Federal PAC}); 1212 New York Ave. NW; Suite 200; Washington, DC 20005

Contractor address:

Date that contract was approved: ' Amount of contract:
' TBD each FY

Describe the nature of the contract that was approved:

Comments:

This contract was approved by (check applicable):
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

[ a board on which the City elective officer(s) serves San Francisco Board of Supervisors
Print Name of Board

0 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island .
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

- Print Name of Board

Filer Information (Please print clearly ) _ _ .
Name of filer: . _ Contact telephone number:

Angela Calvillo, Clerk of the Roard of Supervisors {415) 554-5184

Address: E-mail:

1 Or. Carfton B. Goodlett Hlace, Room 244, Board.of.Supervisors@sFgov.org

LSan'Fran’cisco, CA 94102-4689

Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed

KATENANTS\AIRLINES\LEASES\FORM 126_DELTA.DOC



File No.

FORM SFEC-126: ) -
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

rC‘ity Elective Officer Information (Please print clearly. )

Name of City elect_ive officer{s): City elective office(s) held:

| ' ., SF Board of Supervisors _ ' |

Contractor Information (Please print deariy. )

Name of contractor: China Airlines, Limited

Please list the names of (1) members of the contractor's board of directors; (2) the contracior's chief executive officer, chief
financial officer and chief operating officer: (3) any person who has an ownership of 20 percent or more in the contracior; (4)
any subcontractor listed in the bid or contract; and (5) any political commiitee sponsored or controlled by the contractor, Use
additional pages as necessary. '
L. Chairman of the Board: Wei, Hsing-Hsiung _
Board Directors: Chang, Chia-Juch / Sun, Huang-Hsiang / Lee, Yun-Ling / Ting, Kwang-Hung /
Lee, Cho-Ping / Tsay, Ching-Yen / Chen, Chih-Yuan / Lo, Ta-Hsin / Lai, Ching-Chyi /
Ko, Tso-Liang
2. Chief Executive officer : Sun, Huang-Hsiang
Chief financial officer : Han, Liang-Chung
Chief operating officer: Hsiung, Yu-Chung
3. China Aviation Develop Foundation

4. Nil,
5. Nil
Contractor address: No. I, Hangzhan S. Rd., Dayuan Township, Taoyuan County 33758,
Taiwan, R.O.C. :
Date that coniract was apprbved: Amount of contract:

TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable);
[ the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

0 a board on which the City elective officer(s) serves __ San Francisco Board of Supervisors
Print Name of Board

{3 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

] Filer Information (Please print clearly. )

Name of filer: Contact telephone number:
0O
I Address: E-mail:

Signature of City Elective Officer (if submitted by City elective officer) Date Signed



File No. .
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)
City Elective Officer Information (Please prinit clearly ) : :
Name of City elective officer(s): City clective office(s) held:
‘ cisco;

, SF Board of Supervisors

Contractor Information (Please print clearly.)
Name of contractor:
(_/_(“'.’:'l 1;,; (-_._ ".*.. “ V4 ‘J. - ":‘,i )

Please list the names of (1) members of the'coniractor’s board of directors; (2) the contractor s chief executive officer, chief
Sinancial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; {4)
| any subcontractor listed in the bid ar contract; and (5) uny political committee sponsored or controlled by the contractor. Use
additional pages as necessary,

Board Members: ¢ Y «bal {0 "y Va1

Ao tiova oo Yl !

P beledd .}_hn, ')!\',‘;(,\\" t’))f}-\-‘"ﬂ vm-.\u L;thl‘ﬁ!l
A O A

Contractor address:
. ) ~ e
.")CU 1T (A N Y T T LY P

Date that contract was approved: Amount of confract:
Felmeaes_ 23 2¢le ¥BD each Fy

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments;

This contract was approved by (check applicable):
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

O a board on which the City elective officer(s) serves __San Francisco Board of Supervisors
Print Name of Board '

01 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Boord

Filer Information {Please print clearly)

Name of filer: - Cohtacf telephione number:
: 0

Address: ' E-mail:

Signatore of City Elective Officer (if submitted by City elective officer) Date Sigﬁed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Sigried



File No.
< FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code 5 1126)

City Elective Officer Information (Please print clearly.)

Name of City elective officer(s): City elective nffica(s) hold:

SF Board of Supervisors

Contractor Information (Please print clearly.}

Name of contractor: Asiana Air linés

Please list the names of (1) members of the confractor's board of directors; (2) the contractor's chief executive officer, chief
Jinancial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contracior; (4}
uny subcontractor listed in the bid or contract: and (5) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary.
Board Members: CEO: Yoon, Yong Doo; CFO: Han, Chang Seo; COO: Kim, Jae IL

See attached for full list of Board of Directors 2010

Contractor address: Asiana Town, P.O. Box 98, 470soe-Dong, Gangseo-Ghu, Seoul, South Korea

Date that contract was approved: TBD Amount of contract: TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
[71 the City elective officer(s) identified on this form {Mayor, Gavin Newsom})
D a board on which the City elective officer(s) serves  San Francisco Board of Supervisors

Print Name of Board
13 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board

Filer Information (Please print clearly, )

Name of filer: ' Contact telephone number:
0
Address: E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed




File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

i— City Elective Officer Information (Please print clearly.} .

Name of City clective officer(s): " TCitv electiva office(st hald:

Members, SF Board of Supervisors R

Contractor Information (Please print clearly.)

Name of contractor: British Airways Pl.

Please list the names of {1} members of the contracior’s bourd of directors; (2) the contractor’s chief executive officer, chigf
financial officer and chief operating officer; (3) any persen who has an ownership of 20 percent or imore in the contractor; (4)
any subcontractor listed in the bid or contract; and {5) any political committee sponsored or controtled by the contracior. Use
additional pages as necessary.
Board Members: Martin Broughton (Chatrman) Willie Walsh (Chief Executive Officer), Keith Wil llams
(Chief Financial Officer), Maarten van den Bergh, Ba.roness Kingsmill, ¥Yim Lawrence, Alison Reed, Rafael
Sanchez-Lozano, Ken Smart, Baroness Symons

Coniractor address:
75-20 Astoria Blvd., Jackson Heights, NY 11370

Date that contract was approved: Amount of contract:
TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airtine Lease and Use Agreement

Commenis:

This contract was approved by (check applicable):
01 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
. 3 a board on which the City elective officer(s) serves __San Francisco Board of Supervisors

Priat Name of Booard
O the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Developrent Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Mame of Board

Filer Infoermation (Please print clearly.)

Niine of filer: ' Contuct telephone number:
0
Address: E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed '

' Signature of Board Secrelary or Clerk (if subimitted by Board Secrctary or Clerk) Date Signed



File No.

FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)

City Elective Officer Information (Please print clearly.) ,

Name of City elective officer(s): City elective office(s) held:

SF Board of Supervisors

Contractor Information (Please print clearly,)

Name of contractor:
All Nippon Airways Corporation Limited

»

additional pages as necessary.
"Board Members:

(1) Refto the attached. '

(2) Chief executive officer: 1TO, Shinichiro
Chief financial officer (Executive Vice President in charge of Finance & Accounting): HIDEMA, Tomohiro
Chief operating officer (President): ITO, Shinichiro '

{3) Nil

{4) Nil .

(5) Nil

Contractor address:
Head Office: Shiodome-City Center, 1-5-2, Higashi-Shimbashi, Minato-ku, Tokyo 105-7133, Japan
SFO Office: 100 Upper Intemational Loop Room # 1-5-050, San Francisco International Airport, San Francisco, CA94128

Date that contract was approved: Amount of contract;
TBD each FY

Describe the nature of the confract that was approved.
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
{1 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
O a board on which the City elective officer(s) serves _San Francisco Board of Supervisors

Print Name of Board
[ the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board
Filer information (Please print clearly,)
Name of filer: Contact telephone number:
: ‘ 0
Address: E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.

FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(8.F. Campaign and Governmental Condnct Code § 1.126)

City Elective Officer Information (Please print clearly.)

Name of City elective officer(s); ‘ City elective office(s) held:

SF Board of Supervisors g

Contractor Information (Please print clearly.)

Name of contractor: American Airlines, Inc.

Please list the names of (1) members of the contractor’s board of directors; (2) the contractor’s chief executive officer, chief
financial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and (5) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary.

Board Members: Board of Directors: Gerard J. Arpey, John W. Bachmann, David L. Boren, Armando M, Codina, Rajat K,
Gupta, Alberto Ibarguen, Ann M. Korologos, Michael A. Miles, Philip J. Purcell, Ray M. Robinson, Judith Rodin, Matthew K.
Rose, Roger T, Staubach

CEOQ: Gerald Arpey; CFO: Tom Horton; COO: Bob Reding

Contractor address:
4333 Amon Carter Boulevard, Fort Worth, TX 76155

Date that contract was approved: TBD Amount of contract: TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom) _
0 a board on which the City elective officer(s) serves __San Francisco Board of Supervisors

Print Name of Board
00 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority

Board, Parking Autherity, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board
Filer Information '{Please print clearly.)
Naine of filer: : ' Contact telephone munber:
0
Address; E-mail:
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



File No.

FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code §1.126)
City Elective Officer Information (Please print clearfy.)

Name of City elective officer(s): ' City elective office(s) held:
i AR :

. SF Board of Supervisors

Contractor Information (Please print clearly. )

Name of contractor: AIR CHINA LIMITED

Please list the names of (1) members of the contractor's board of directors; (2) the contracior's chief executive officer, chief
Sinancial officer and chief operating officer; (3} any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and (5) any political committee sponsored or controlled by the contractor, Use
additional pages as necessary, A

Board Members: Mr. Kong, Dong, Ms. Wang, Yinxiang, Mr. Wang, Shixiang, Mr. Cao, Jianxiong, Mr. Christopher Dale
Pratt, Mr. Chen, Nan Lok Philip, Mr. Cai, Jianjiang, Mr. Fan, Cheng, Mr. Hu, Hung Lick Henry, Mr. Zhang, Ke,

Mr. Jia, Kang, Mr. Fuo, Yang. (2) Chairman-Kong Dong, CEQ-Cai Jianjiang, CFO-Fan Cheng

Contractor address: Air China Limited, 400 Opyster Point Blvd., Suite 318, South San Francisco, CA 94080

Date that contract was approved: Amount of contract;
TBD TBD each FY

Describe the nature of the contract that was approved:
2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable):
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)
L1 a board on which the City elective officer(s) serves __San Francisco Board of Supervisors

Print Name of Board

L1 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Autherity, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board
Filer Information (Please print Elearly. }
Name of filer: ' Contact telephone number:
0
Address; “ : E-mail
~ Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Boeard Secretary or Clerk) Date Signed



File No.
FORM SFEC-126:
NOTIFICATION OF CONTRACT APPROVAL
(S.F. Campaign and Governmental Conduct Code § 1.126)
City Elective Officer Information (Please print clearly. J
Name of City elective officer(s): City elective office(s) held:

SF Board of Supervisors

Contractor Information (Please print clearly.) |

Name of contractor: S0CIE TE AR FRANCE

Please list the names of (1) members of the contractor’s board of directors; (2) the contractor’s chief executive officer, chief
Sinancial officer and chief operating officer; (3) any person who has an ownership of 20 percent or more in the contractor; (4)
any subcontractor listed in the bid or contract; and (5) any political committee sponsored or controlled by the contractor. Use
additional pages as necessary. ‘

Board Members: SEE ATTACHED

Contractor address: Y5 vue e Vavis 95143 Rowey CDG Cedex, Frane /f 125 west est s, , NewYork, 11y \oolq
Date that contract was approved; i Amount of contract;

TBD TBD cach FY

Describe the nature of the contract that was approved:

2011 Airport/Airline Lease and Use Agreement

Comments:

This contract was approved by (check applicable): A
0 the City elective officer(s) identified on this form (Mayor, Gavin Newsom)

D a board on which the City elective officer(s) serves  San Francisco Board of Supeﬁisors

Print Name of Board

0 the board of a state agency (Health Authority, Housing Authority Commission, Industrial Development Authority
Board, Parking Authority, Redevelopment Agency Commission, Relocation Appeals Board, Treasure Island
Development Authority) on which an appointee of the City elective officer(s) identified on this form sits

Print Name of Board
Filer Information (Please print clearly.) : . _
Name of filer: R o Contact telephone number;
_ 0
Address: ) . E-mail;
Signature of filer; Date;
Signature of City Elective Officer (if submitted by City elective officer) Date Signed

Signature of Board Secretary or Clerk (if submitted by Board Secretary or Clerk) Date Signed



ATTACHMENT A

Airline/Airport Lease & Use Agreement Modifications

" Table 1 - Exclusive Use Space (in square feet)

Airline Lease# | Mod. # Changes in Categories of Rent
Cat | Catll Catlll CatlvV CatV
1 | American Airlines L82 - 0111 10 23,809 | 31,017 | 35,2564 | 35,005 -
2 | China Airlines .82 - 0315 3 - 3,249 - - -
3 | Delta Air Lines' L82 - 0115 7 19,489 | 28,190 20,367 8,481 -
4 | Japan Airlines 182-0117 | 3 - | 6547 - - -
| 5 | Mexicana Airlines L83 - 0045 5 - - 1,599 - 594
6 | Northwest Airlines | L82-0119 | 9 - - ! . !
7 | Philippine Airlines 82 - 0317 5 - 4,192 - - -
8_ | Singapore Airlines 182 -0124 3 - 5,190 588 - -
9 | United Air Lines L82 - 0126 17 68,485 | 94,187 | 71,297 | 191,207 | 21,610

' Dalta’s lease modification will include space formerly leased to Northwest Alrlines due to the merger of the {wo airfines.

Lease & Operating Agreement Modifications

Table 2 - Exclusive Use S

nace (in square feet)

Airline . Lease # Mod. # ‘Changes in Categories of Rent
Cat | Catll Catlll Catly CatV

1 | Air China L899 - 0315 1 - 1,325 - - -
2 | Air France 1.99 - 0316 1 - - 4,673 537 - -
3 | All Nippon Airways | L99—0319 1 . 1777 - - -
4 | Asiana Airlines LS99 - 0318 1 - 1,789 - - -
5 | British Airways L99 ~ 0320 1 - 8,917 | 1,236 - -

Cathay Pacific
6 | Airways .99 — 0321 2 - 2,604 - - -
7 | EVA Airways .99 - 0323 1 - 4 056 495 - -
8 | Korean Airlines 19800325 1 - 1,534 424 - -
9 | LACSA Airlines L99 — 0327 1 - 672 - - -

Lufthansa German
10 | -Airdines £99 —~ 0328 1 - 2,292 1,023 - -
11| Virgin Atiantic L99 — 0331 1 - 4,898 425 - -

AIRPORT COMMISSION
BOARD OF SUPERVISORS

Attachment A - Page 1
A1R7/2010




ATTACHMENT A

Table 3 - Joint Use Space (in square feet)

Joint Use Space

Cat |

Categories of Rent

Cat

Cat Hl

Cat iV

CatV

- International Terminal

138,367

214,307

12,025

265,400

1,888

Total = 631,987 square feet

Terminal 1

216

791

Total=  1,007.square feet

Terminal 2

13,008

78,957

Total = 91,963 square feet

Terminal 3

Total = 0 square feet

AIRPORT COMMISSION
BOARD OF SUPERVISORS

vlegis supporfielectronic attachments\2010 - ad files\100352.doc

Attachment A - Page 2

4/27/2010




AIRPORT COMMISSION
CITY AND COUNTY OF SAN FRANCISCO

FRESCLUTION NO. ..{ O o {:' } {} O

APPROVAL OF MODIFICATION NO. 10 TO AMERICAN AIRLINES. INC, AIRLINE/AIRPORT

LEASE AND USE AGREEMENT NO. 1.82-8111 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE APPLICABLE TERMINAL IN RENTAL CATEGORIES 1

THROUGH V, AS APPLICABLE,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

American Airlines. Inc. (“American Airlines™) conducts flight operations at San
Franciseo International Airport’s Terminal 3 pursuant to Airline/Airport Lease and Use
Agreement No, L82-01 11 (the “Lease™); and

American Airlines and the Airport Commission (the “Commission™) of the City and
County of San Francisco (the “City™) desive to execute Modification No. 10 {the
“Modification”) in order to amend the terms of said Lease to reflect modificd terminal
rental space for FY2010:/11: and

said Lease expires on June 30, 2011, and American Airlines and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on July 1, 2011
{the “2011 Lease™), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demiscd
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Comnussion, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with ali applicable laws, including City's Charter:
now, thercfore, be it

that this Commission approves Modification No. 10 to American Airlines’ [ease and Use
Agreement No. L82-0111 consistent with the terms of the attached memorandum: and be
it further

that this Commission authorizes the Airport Director to execute said Modilication and to
enter into any additional non-material modifications 1o the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square footage, as described above:
and be it {urther '

that the Commission Secretary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 9.118.

I hereby certify that the foregoing resolution was adopted by the Airport Commission

at its meeting of

HAR 16

Secretary

A -
;,Jm (a.fhf(_ﬁj{(‘
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AIRPORT COMMISSION
ST AND COUNTY GF SAN FRANCIS

AESOLUTION NO. 10-—-010.{

APPROVAL OF MODIFICATION NO, 3 TO CHINA AIRLINES, LIMITED AIRLINE/AIRPORT

LEASE AND USE AGREEMENT NO. 1.82-0315 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE APPLICABLE TER\!H\’AL IN RENTAL CATEGORIES 1

THROUGH V., AS APPLICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

China Airlines, Linuted ("China Airlines”) conducts flight eperations at San Francisco
Imternational Airport’s International Terminal pursuant 1o Airline/Airport Lease and Use
Agreement No, L82-0313 {the “Lease™); and

China Airlines and the Airport Commission (the “Commission™) of the City and County
of San Francisco (the “City™) desire o execute Modification No, 3 (the “Muodification™)
in order to amend the terms of said Lease to reflect modified terminal rental space for
FY2010/11; and

said Lease expires on June 30, 2011, and China Airlines and the Comnussion and airlines
have negotiated a new Lease and Use Agreement to take effect on July 1, 2011 (the
<2011 Lease™), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attomey. are in the best interests of the
Commission, do not otherwise materially increase the obligations or Habilities of the
Comumission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including Cl[y 5 Lharter
now, therefore. be it

that this Commission approves Modification Ne. 3 to China Airlines” Lease and Use
Agreement No, L82-0315 consistent with the terms of the aftached memorandum; and be
it further

that this Commission authorizes the Airport Director to exeeute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the denmsed premiscs ol not-ta-cxceed 10% of feased square footage, as deseribed above;
and be it further : '

that the Commission Sceretary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 9.118.

I bereby certify that the foregamy resolution was adopred by the Airport Commission

MAR 16 2010

Secretary

at its meeting of ’ , o
T st



ARPORT COMMISSION
SITY AND COUNTY GF SAN FRANCISCO

10-0164

ARSOLUTION NG,

APPROVAL OF MODIFICATION NO. 7TO DELTA AIR LINES, INC, AIRLINE/AIRPORT

LEASE AND USE AGREEMENT NO. 1L.82-0115 TQ PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE APPLICABLE TERMINAL IN RENTAL CATEGORIES

FETHROUGH V, AS APPLICABLE.

WIHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Delta Air Lines. Inc. {"Delta Airlines™) conducts {light operations at San Francisco
International Airport's Terminal 1 pursuant to Airline/Airport Lease and Use Agreement
No. L82- 0115 {the “Lease™): and

Delta Airlines and the Airport Commission (the “Commission”) of the City and County
of San Francisco (the “City™) desire to execute Modification No. 7 (the “Modification™)
in order to amend the terms of said Lease 1o reflect modified terminal rental space for
FY2010/11; and

said Lease expires on June 30, 2011, and Delta Airlines and the Commission and airlines
have negotiated a new Lease and Use Agreement to take effect on July 1, 2011 (the
“2011 Lease™), for a term of ten (10) years. and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enler into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City's Charter;
now, therefore, be it

that this Commission approves Modification No. 7 to Delta Airlines’ Lease and Use
Agreement No. LE2Z-0115 consistent with the terms of the attached memorandum: and be
it further

that this Commission authorizes the Airport Director to execute said Modification and 1o
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square footage, as deseribed above;
and be it further

that the Commission Scerctary is hereby directed to request Board of Supervisors’
approval of said Modiftcation pursuant 1o City Charter Section 9.118.

I bereby certify that the foregomg resolution was adopted by the Airport Commission

at its meeting of ?'jfik TH 2610 - )

Secretary

L(/iju ,/Q;’x J/buifé'



g

ARPCORT COMMISSION

CITY AND CQUNTY OF SAM FRANCISCO

"
RESOLUTION NO. 1 0 - 0 1 C’ “

APPROVAL OF MODIFICATION NO, 3 TO JAPAN AIRLINES INTERNATIONAL

AIRLINE/AIRPORT LEASE AND USE AGREEMENT NO. £.82-0117 TO PROVIDE FOR

MODIFICATION OF TERMINAL SPACE RENTED IN THE APPLICABLE TER‘/I!\'AL IN

RENTAL CATEGORIES L THROUGH Y. AS APPLICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Japan Airlines Internauonal (*Japan Alrlines”™) conducts ight operations at San
Francisco International Airport’s International Terminal pursuant to Airline/Airport
Lease and Use Agreemoent No. L82-0117 (the “*Lease™); and

Japan Airlines and the Auport Commission (the “Commission™) of the City and County
of San Francisco (the "City™) desire to execute Modification No. 3 (the “Modification™)
in order to amend the terms of said Lease to reflect modified terminal rental space for
FY2010/11; and :

said Lease expires on June 30, 2011, and Japan Airlines and the Commission and airlines
have negotiated a new Lease and Use Agreement to take efTect on July 1, 2011 (the
“2011 Lease™}, for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Aimport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with atl applicable laws, including City’s Charter;
now, therefore, be it

that this Commission approves Modification No. 3 to Japan Airlines’ Lease and Use
Agreement No. L82-0117 consistent with the terms of the attached memorandum; and be
it further

that this Commission authorizes the Alrport Director to execule said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square footage, as described above;
and be it further ' :

that the Commission Sceretary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Seetion 9.118.

[ bereby certify that the foregoing resolution was adopted by the Airport Commission

at its meeting of _ AR 16 2MIL TN

q{ug(w 14 uu’f

Secretary



AIRPORT COMMISSION

SITY AMND CQUNTY GF SAM FRANCISCO

RESOLUTION NO. 1 0‘—"0}.0‘;

APPROVAL OF MOBIFICATION NO. 5 TO COMPANIA MEXICANA DE AVIACION S.A. DE

C.V. D/B/A MEXICANA AIRLINES AIRLINE/AIRPORT LEASE AND USE AGREEMENT

NO. 1.83-0045 TO PROVIDE FOR MODIFICATION OF TERMINAL SPACE RENTED IN THE

APPLICABLE TERMINAL IN RENTAL CATEGORIES I THROUGH V. AS APPLICARLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESCLYED,

Compaiija Mexicana de Aviacion S.A. de C.V. d/b/a Mexicana Airlines (“Mexicana
Airlines”) conducts flight operations at San Francisco Infernational Airport’s International
Terminal pursuant to Airline/Alrport Lease and Use Agreement No. L83-00435 (the
“Lense™); and

Mexicana Airlines and the Airport Commission (the “Commission™) of the City and
County of San Francisco (the “City™) desire to execute Modification No. 5 (the
“Modification™) in order to amend the terms of said Lease to reflect modified terminal
rental space for FY2010/11: and : -

said Lease expires on June 30, 2011, and Mexicana Airlines and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on July 1, 2011
(the “2011 Lease™), for a term of ten {10} years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facihities, the Commission desires 1o authorize the Airport Director to enter into
any additional non-material moditications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attomey, are in the best interests of the
Commission. do not otherwise materially increase the obligations or habilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be it

that this Commission approves Moedilication No. 5 to Mexicana Alrlines” Lease and Use
Agreement No. LE3-004435 consistent with the terms of the attached memorandum: and be
it {urther

that this Commission authorizes the Airport Dircctor to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square {ootage, as described above:
and be it further

that the Commission Sceretary is hereby directed to request Board of Supervisors
approval of said Modification pursuant to City Charier Section 9.118.

I hereby certify that the foregamg resolution was adopted by the Airport Commission

at its meeting of

AR 18 2010

Secretary

'—/_l}/f./\._. (ﬁ,/ /Lt
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AIRPORT COMMISBION

CITY AND COUNTY OF SAN FRANQISCO

AESOLUTION NO. lﬁ““ G l G ﬁ

APPROVAL OF MODIFICATION NQ. 8 TO NORTHWEST AIRLINES AIRLINE/AIRPORT
LEASE AND USE AGREEMENT NO. 82-0119 TO PROVIDE FOR EARLY TERMINAL ON
THE LEASE DUE TO THE INTEGRATION OF NORTHWEST AIRLINES INTO DELTA AIR
LINES, AS APPROVED BY THE FEDERAL AVIATION ADMINISTRATION

WHEREAS, Northwest Airlines (“Northwest”) has conducted flight operations at San Francisco
International Airport pursuant to Airline/Airport Lease and Use Agreement No. 82-0119
{the “Lease™); and

WHEREAS, on December 31, 2009, the Federal Aviation Administration (the “FAA™) approved the
integration of Northwest into Delta Air Lines (“Delta”) to reflect the acquisition of
Northwest by Delta Air Lines; and

WHEREAS, Delta has executed (1) Modification #7 to its Lease and Use Agreement, to be effective
- July 1, 2010, to incorporate certain terminal space previously leased to Northwest, and
(2) the 2011 Lease and Use Agreement which also includes said space in the Premises;

and

WHEREAS, Northwest and the Airport Commission of the City and County of San Francisco (the
“Commission”) desire to execute Modification No.9 (the “Modification™) to provide for
early termination of the Lease effective June 30, 2010; and ”

WHEREAS, said Modification is deemed to be in the Commission’s best interest, does not otherwise
materially increase the obligations or liabilities of the Commission; now therefore be it

RESOLVED, that this Commission approves Medification No, 9 to Northiwest Airlines, l.ease and Use
Agreement No. 82-0119 providing for the early termination of said Lease effective June
30, 2010, consistent with the terms of the attached memorandum; and be it further -

RESOLVED, that the Commission Secretary is hereby directed to request Board of Supervisors®
approval of said Modification pursuant to City Charter Section 9.118.

A hereby coriifv thar the. Foregoing. resoluzion was adopted by the Aiepart Comumlssion . . . .. ...

L Mwasnw

ar ity meeting of...
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ARPORT COMMISSION

CIrY AND COQUINTY QF SAN FRANCISCO

ARESOLUTION NO, 10"‘0106

APPROVAL OF MODIFICATION NO. § TQ PHILIPPINE AIRLINES, INC. AIRLINE/AIRPORT

LEASE AND USE AGREEMENT NO. 1.82-0317 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE APPLICABLE TERMINAL IN RENTAL CATEGORIES §

THROUGH V, AS APPLICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Philippine Airlines. Inc, (“Philippine Airlines”) conducts flight operations at San
Francisco International Airport’s International Terminal pursuant to Airline/Adrport
Lease and Use Agreement No. L82-0317 (the “Lease™): and

Philippine Airfines and the Airport Commission (the “Commission™) of the City and
County of San Francisco (the “City”) desire to exceute Modification No. 5 (the
“Modification”) in order 1o amend the terms of said Lease to reflect modified terminal
rental space for FY20010/11: and

said Lease expires on June 30, 2011, and Philippine Airlines and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on July 1, 2011

(the “2011 Lease™). for 4 term of ten (10) years, and approval of the Modification is

conditioncd upon the full exceution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service

of new facilities, the Commission desires to authorize the Airport Director fo enter into
any additional non-material modifications to the Lease, including changes to the demised -
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines. in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilitics of the
Commission, are necessary or advisable to effecluate the purposes of the Lease or this
Resolution. and are in compliance with all applicable laws, including City's Charter;

now, therefore, be it

that this Commission upproves Modification No. 5 1o Philippine Airtines’ Lease and Use
Agreement No. 1.82-0317 consistent with the terms of the atached memorandum; and be
it further

that this Commission authorizes the Airport Director to exceute said Modilication and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premiscs of not-to-exceed 10% of leased square footage, as described above:
and be it further

that the Commission Sceretary is hereby directed to request Board of Supervisors’
approval of said Moditication pursuant to City Charter Section 9.118.

I hereby certify that the foregoing resolurion was adopted by the Airport Commission

at its meating of

MAR 16 20 =

Secretary

kﬁ/m\, (A>(4Mj é



ARPCRT COMMISSION
SITY AND COUNTY OF SAI FRANCISCO

RESOLUTION NO. 1 O C.d 0 ’ G":‘

APPROVAL OF MODIFICATION NO. 3 TO SINGAPORE AIRLINES LIMITED AIRLINE/
AIRPORT LEASE AND USE AGREEMENT NO. 1L82-0124 TO PROVIDE FOR MODIFICATION
OF TERMINAL SPACE RENTED IN THE APPLICABLE TERMINAL IN RENTAL
CATEGORIES I THROUGH V, AS APPLICABLE,

WHEREAS, Singepore Airlines Limiwed ("Singapere Airlines™) conducts flight operations at San
Francisco International Auport’s International Terminal pursuant to Airline/Alirport
Lease and Use Agreement No. L82-0124 (the “Lease™); and

WHEREAS, Singapore Airlines and the Airport Commission (the “Commission™) of the City and
County of San Francisco {the “City™} desire to execute Modification No. 3 (the
“Modification”} in order to amend the terms of said Lease to refleet modified terminal
rental space Tor FY2010/11; and

WHEREAS, said Lease expires on June 30, 2011, and Singapore Airlines and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on July 1, 2011
(the 2011 Lease"), for a term of ten (10) vears, and approval of the Modification is
conditioned upon the full exceution and delivery of such 2011 Lease to the Airport; and

WHEREAS, in order to facilitate the implementation of the 2611 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in complience with all applicable taws, including City’s Charter;
now, therefore, be it

RESOLVED, that this Commission approves Modification No. 3 to Singapore Airlines’ [ease and Use
Agreement No. L82-0124 consistent with the terms of the attached memorandum,; and be
it further

RESOLYED, that this Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-lo-exceed 10% of leased square footage, as described above;
and be it further :

RESOLVED, that the Commission Secrelary is hereby direcled to request Board of Supervisors”
approval of said Modilication pursuant to City Charter Section 9.118. .

I hereby certify that the foregoing resolution was adopted by the Airport Commission

MAR 16 200

at its meeting of ; ”“\\/ % .
| . S T C&fz_.uéﬂ r

Secretary
. i
v



AIRPORT COMMISSION
CiTY AND SOQUNTY GF 8AMN FRANGISCO

AESOLUTION NO. I 0-—-‘ D } GS

APPROVAL OF MODIFICATION NO. 17 TO UNITED AIR LINES. INC. AIRLINE/AIRPORT

LEASE AND USE AGREEMENT NO. 1.82-0126 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE APPLICABLE TERMINAL IN RENTAL CATEGORIES

[THROUGH V, AS APPEICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

United Air Lines, Inc. (" United Airfines™) conducts {hght operations at San Francisco
International Airport’s Terminal 3 and International Terminal pursuant to Adirline/Adrport
Leasc and Use Agreement No. L82-0126 (the “Lease™); and

United Airlines and the Airport Commission (the "Commission”) of the City and County
of San Francisco (the “City”) desire to execute Modification No. 17 (the
“Modification™) in order to amend the terms of said Lease to reflect modified werminal
rental space for FY2010/11: and

said Lease expires on June 30, 2011, and United Airlines and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on J uly 1. 2011
(the 2011 Lease”), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilitics, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage. that the Airport Director
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilitics of the
Commission, arc necessary or advisable to cffectuate the purposes of the Lease or this
Resolution, and arc in compliance with all applicable laws, including City’s Charter;
now, therefore, be it

that this Commission approves Modification No. 17 to United Airlines’ Lease and Use
Agreement No. L.82-0126 consistent with the terms of the attached memorandum; and be
it further

that this Comumission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease. including changes to
the demiséd premises of not-to-exceed 10% of leased square footage. as described above;
and be it further

that the Commission Secretary is hereby dirceted to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 9.118.

I hereby certify that the foregoing resolution was adopted by the Airport Commission

at jts meetiig of

MAR 15
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AIRPORT COMMISSION
‘OITY AND COUNTY OF SAl;\l FRANCISCO

HESOLUT!ON NO. 1 0 - 0 .}_ GG

APPROVAL OF MODIFICATION NO. 1 TO AIR CHINA LIMITED LEASE AND OPERATING

AGREEMENT NO. L99-0315 TO PROVIDE FOR MODIFICATION OF TERMINAL SPACE

RENTED IN THE INTERNATIONAL TERMINAL IN RENTAL CATEGORIES I THROUGH V,

AS APPLICABLE.

WHEREAS,

WHEREAS,
WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

§

Air China Limited (“Air China™) conducis flight operations at San Francisco
International Airport’s Intemational “Ferminal pursuant to Lease and Operating
Agreement No. £.99-0315 (the “Lease”): and

Air China and the Airport Commission (the “Commission™) of the City and County of
San Francisco (the “City") desire to execute Modification No. 1 (the “Medification™) in
order to amend the terms of said Lease (o reflect modified terminal rental space for
FY2010/11; and

said Lease expires on June 30, 2011, and Air Chira and the Commission and airlines
have negotiated a new Lease and Use Agreement to take effeet on July 1, 2011 (the
“2011 Lease™), for a term of ten (10} years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-gxceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Aftorney, are in the best interests of the
Commission, do not otherwise materially inerease the obligations or liabilities of the
Commission, are necessary ot advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be i

that this Commisston approves Modification No. 1 to Air China’s Lease and Use
Agreement No. 1.99-0315 consistent with the terms of the attached memorandum; and be
it further :

that this Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square footage, as described above;
and be it further : '

that the Commission Secrctary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 9.118.

I bereby certify that the foregoing resolusion was adopted by the Airport Conrmission

at its meeting of

AR 16208

Lars

Secretary



A,

AIRPORT COMMISSION

CITY AMND COUNTY OF SAN FRANGISCO

RESOQLUTION NO. 1 O*—- 0 1 I O

APPROVAL OF MODIFICATION NO. | TO AIR FRANCE LEASE AND OPERATING
AGREEMENT NO. 1.99-0316 TO PROVIDE FOR MODIFICATION OF TERMINAL SPACE
RENTED IN THE INTERNATIONAL TERMINAL IN RENTAL CATEGORIES I THROUGHYVY,
AS APPLICABLE, ‘

WHEREAS, Air France (“Air France”) conducts flight operations gt San Francisco International
Airport’s International Terminal pursuant to Lease and Operating Agreement No, 1.99-0316
{the “Lease™); and :

WHEREAS, Air France and the Airport Commission (the “Commission”) of the City and County of
San Francisco (the “City"} desire to execute Modification No. 1 (the “Maodification™) in
order to amend the terms of said Lease to reflect modified terminal rental space for
FY2010/11; and

WHEREAS, said Lease expires on June 30, 2011, and Air France and the Commission and airlines
have negotiated a new Lease and Use Agrecment o take effect on July 1. 2011 (the
“2011 Lease”), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full exccution and delivery of such 2011 Ledse to the Airport; and

WHEREAS, in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any addilional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attorney, are in the best inferests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City's Charter;
now, therefore, be it

RESOLVED, that this Commission approves Modification No. 1 1o Air France’s Lease and Use
Agreement No. L99-0316 consistent with the terms of the attached memorandum; and be
it further

RESOLVED, that this Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square {ootage, as described above;
and be it further

RESOLVED, that the Commission Seeretary s hereby direcled to request Board of Supervisors’
approva! of said Modification pursuant to City Charter Section 9.118.

I bereby eertify that the foregoing resolution was adopted by the Airport Commission

MAR 16 2010

at its smeeting of

Secretary
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S,

AIRPORT COMMISSION

CITY AN COUNTY OF SAN FRANCISCO

RE SOLUTION NO. 1 D - 0 j. J‘.. i

APPROVAL OF MODIFICATION NO. 1 TO ALL NIPPON AIRWAYS CORPORATION,

LIMITED LEASE AND OPERATING AGREEMENT NO. 1L.99-0319 TO PROVIDE FOR

MODIFICATION OF TERMINAL SPACE RENTED IN THE INTERNATIONAL TERMINAL

IN RENTAL CATEGORIES I THROUGH V, AS APPLICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

All Nippon Airways Corporation, Limited (“All Nippon Alrways”) conducts flight
operations at San Francisco International Airport’s International Terminal pursvant to
Lease and Operating Agreement No. L99-0319 (the "Lease™): and

All Nippon Airways and the Airport Commission (the “Commission”) of the City and
County of San Francisco (the “City™) desire to execute Modification No. 1 (the
“Modification™) in order to amend the terms of said Lease to reflect modified terminal
rental space for FY2010/11: and

said Lease expires on Junc 30, 2011, and All Nippon Airways and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on July 1, 2011
(the “2011 Lease™), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications o the Léase, including changes to the demised
premises of noi-to-exceed 0% of leased square tootage that the Airport Director
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or labilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be i

that this Commission approves Modification No. I to AH Nippon Airways’ Lease and
Use Agreement No. L99-0319 consistent with the terms of the attached memorandum;
and be 1t further

that this Commission authorizes the Awport Direclor to execute said Modification and to
enter inlo any additional non-material modifications to the Lease, including changes to
the demised premiscs of not-to-exceed 10% of leased square footage, as described above;
and be it further

that the C'ommmission Sceretary is hereby direeled to request Board of Supervisors®
approval of said Modilication pursuant to City Charter Scction 9.118.

I hereby certify that the foregoing resolusinon was adopted by the Airport Commission

at its meeting of

MAR 16 2078
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AIRPORT COMMISSION

CITY AND COUNTY OF SAN FRANCISCO

-
RESOLUTION NO. ] Q-—- Q I j [

APPROVAL OF MODIFICATION NO. 1 TO ASIANA AIRLINES LEASE AND OPERATING

AGREEMENT NO. L.99-0318 TQ PROVIDE FOR MODIFICATION OF TERMINAL SPACE

RENTED IN THE INTERNATIONAL TERMINAL IN RENTAL CATEGORIES I THRQUGH V,

AS APPLICABLE,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Asiana Airlines (*Asiana Airlines™) conducts flight operations at San Franeisco
International Airport’s International Terminal pursuant to Lease and Operating
Agreement No. 1.99-0318 (the “Lease™); and

Asiana Airlines and the Airport Commission (the “Commission™) of the City and County
of San Francisco (the “City™) desire to exceute Modification No. 1 {the “Modification™)
in order to amend the terms of said Lease to reflect modified terminal rental space for
FY2010/11; and

said Lease expires on June 30, 2011, and Astana Airlines and the Commission and
ajrlines have negotinted a new Lease and Use Agreement to take effect on July 1, 2011
(the “2011 Lease”), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facititate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Atlorney, are in the best interests of the
Commiission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable lo effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City's Charter;
now, therefore, be it

that this Commission approves Modification No. 1 1o Asiana Airlines’ Lease and Use
Agreement No. 1.99-0318 consistent with the terms of the attached memorandum; and be
it further

that this Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demnised premises of not-to-exceed 10% of leased square footage, as described above;
and be it further

that the Commission Seerctary is hereby directed 1o request Board of Supervisors'
approval of said Modilicauon pursuant to City Charter Section 9.118,

I bereby certify that the foregoing resofietion was adopred by the Airport Commission

MAR 16 Jite

at its meeting of / . 4/ ; ‘
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AIRPORT COMMISSION

CITY AND COQUNTY OF SAN FRANCISCO

e
RESOLUTION NO. 10“"01-&0

APPROVAL OF MODIFICATION NO. 1 TO BRITISH AIRWAYS PLC LEASE AND

OPERATING AGREEMENT NO, 1.99-0320 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE INTERNATIONAL TERMINAL IN RENTAL

CATEGORIES I THROUGH V, AS APPLICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLYED,

British Airways PLC ("British Airways™) conducts flight operations at San Francisco
International Atrport’s International Terminal pursuant to Lease and Operating
Agreement No. L99-0320 (the “Lease”); and

British Airways and the Airport Commission {the “Comumission™) of the City and County
of San Francisco (the “City”) desire w0 execute Modification No. | (the “Modification™)
in order to amend the terms of said Lease 1o reflect modified terminal rental space for
FY2010/11; and

said Lease expires on June 30, 2011, and British Airways and the Commission and
airlines have negotiated a new Lease and Use Agreement t6 take effect on July 1, 2011
{the “2011 Lease™). {or a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Adrport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attormney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be it

that this Commission approves Modification No. 1 to British Airways' Lease and Use
Agrecment No. L99-0320 consistent with the terms of the attached memorandum; and be
it further

that this Commission authorizes the Airport Director 1o execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-lo-exceed 10% of leased square footage, as described above;
and be it further

that the Commission Sceretary is hereby directed to request Board of Sﬁpcrvisors'
approval of said Modification pursuant to City Charter Section 9.118.

[ hereby cereify that the foregoing resoluiion was adopred by the Airport Comnrission

at its meeting of

HAR 16 2010
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AIRPORT COMMISSION
CITY AND COUNTY OF SAN FRANCISCO

RESOQLUTION NGO, 1 O - 0 1 }. 4

APPROVAL OF MODIFICAT!ON NO.2TO CATHAY PACIFIC AIRWAYS LIMITED LEASE

AND OPERATING AGREEMENT NO. £.99-0321 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE INTERNATIONAL TERMINAL IN RENTAL

CATEGORIES I THROUGH V. AS APPLICABLE,

WHEREAS,

WHEREAS,
WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Cathay Pacific Airways Limited ("Cathay Pacific Airways”™) conducts flight operations
at San Francisco International Airport’s International Terminal pursuant to Lease and
Operating Agreement No. L99-0321 (the "Lease™); and

Cathay Pacific Airways and the Atrport Commission (the “Commission™) of the City and
County of San Francisco {the “City") desire o execute Modification No. 2 (the
“Modification™} in order o amend the termis of said Lease to reflect modified terminal
rental space for FY2010/11; and

said Lease expires on June 30, 2011, and Cathay Pacific Airways and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on July |, 2011
{the “2011 Lease™), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director fo enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of lcased square footage, that the Airport Director
determines, in consultation with the City Attomey, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable Taws, including City"s Charter:
now, therefore, be it

that this Commission approves Modification No. 2 to Cathay Pacific Airways’ Lease and
Use Agreement No. 1.99-0321 consistent with the terms of the attached memorandum;
and be it further

that this Commission authorizes the Airpert Director to execute said Modification and to
cnter into any additional non-material modifications to the Lease, including changes to
the demised premises ol not-to-exceed 10% of leased square [ootage, as described above;
and be it further

that the Commission Sceretary is hereby directed to request Board of Supervisors’
approval of said Moedification pursuant to City Charter Section 9.118.

I hereby certify that the foregoing resolucing was adopted by the Airport Comnrission

at jts meating of

MAR 16 200
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AIRPORT COMMISSION

CITY AND COUNTY OF SAN FRANCISCQ

10-01135

RESOLUTION NO.

APPROVAL OF MODIFICATION NO. 1 TO EVA AIRWAYS CORPORATION LEASE AND

OPERATING AGREEMENT NO. 1.99-0323 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE INTERNATIONAL TERM[NAL IN RENTAL

CATEGORIES ITHROUGH V, AS Al’l’LlCABl E.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Eva Airways Corporation (“Eva Airways”) conducts {ligh{ operations at San Francisco
International Airport’s International Terminal pursuant to Lease and Operating
Agreemen No. 1.99-0323 (the “Lease™); and

i
Eva Airways and the Airport Commission {the “Commission") of the City and County of
San Francisco (the “City™) desire to execute Modification No. 1 (the “Modification”) in
order to amend the terms of said Lease to reflect modified tcrmznal rental space for
FY2010/11; and :

said Lease expires on fune 30, 2011, and Eva Airways and the Commission and airlines
have negotiated a new Lease and Use Agreement to take effect on July 1, 2011 (the
“2011 Lease™), for a term of ten (10} years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires lo authorize the Airport Director to enter info
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be it

that this Commission approves Modification No. I to Eva Airways’ Lease and Use
Agreement No. L.99-0323 consistent with the terms of the atta(.hnd memorandum; and be

it further

that this Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square fooldg,e. as described above;
and be it further !
that the Commission Secretary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 9.118.

I Hereby certify that the foregomg resolution was adopted by the Airport Comnissian

at its meating (’Jf; ' MAR 15 2010 \ X
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AIRPORT COMMISSION
CITY AND COUNTY OF SAN FRANCISCO

RESOLUTION NO. 100118

APPROVAL OF MODIFICATION NO. | TO KOREAN AIRLINES CO., LTD LEASE AND

OPERATING AGREEMENT NO. 1.99-0325 TO PROVIDE FOR MODIFICATION OF

TERMINAL SPACE RENTED IN THE INTERNATIONAL TERMINAL IN RENTAL

CATEGORIES I THROUGH V., AS APPLICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Korean Airlines Co., Lud. {"Korean Airlines”) conducts {light operations a1 San
Francisco International Airport’s Inlernational Terminal pursuvant to Lease and Operating
Agreement No. L.99-0325 (the "Lease™); and

Korean Airlines and the Airport Commission (the “Cemmiission™) of the City and
County of San Francisco {the “City™) desire to execute Modification No. | (the
“NModification™) in order to amend the térms of said Lease to reflect modified terminal
rental space for FY2010/11; and

said [ease expires on Junc 30, 2011, and Korean Airlines and the Commission and
airlines have negotiated a new Lease and Use Agreement to take effect on July |, 2011
(the “2011 Lease™), for a term of ten (10) years, and approval of the Modification is
conditioned upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes fo the denused

© premises of not-to-exceed 10% of leased square footage, that the Airport Director

determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be it

that this Commission approves Modification No. 1 to Korean Airlines’ Lease and Use -
Agreement No. 1L99-0325 consistent with the terms of the attached memorandum; and be
it further

that this Commission authorizes the Awrport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square footage, as described above:
and be 1t further

that the Commission Secretary is hereby directed to request Board of Supervisors'
approval of said Modification pursuant to City Charter Scetion 9.118.

I hereby certify that the foregoimg resolution was adopred by the Airport Commission

at its meeting of

MAR 1 ’75}1
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AIRPORT COMMISSION

CITY AND COUNTY OF SAN FRANGISCO

RESOQLUTION NQ. 1 0 o O 1 1?

APPROVAL OF MODIFICATION NQ. 1 TO LINEAS AEREAS COSTARRICENSES, S.A.

LEASE AND OPERATING AGREEMENT NO. £99-0327 TO PROVIDE FOR MODIFICATION

OF TERMINAL SPACE RENTED IN THE INTERNATIONAL TERMINAL IN RENTAL

CATEGORIES | THROQUGH V, AS APPLICABLE,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESOLVED,

RESOLVED,

Lineas Aéreas Costarricenses, S.A. ("LACSA") conducts flight operations at San
Francisco International Airport’s International Terminal pursuant 1o Lease and Operating
Agreement No. L.99-0327 (the “Lease™); and

LACSA and the Airport Commission (the “Commission”) of the City and County of San
Francisco (the “City"") desire to execute Modification No. 1 (the “Modification™) in
order to amend the ferms of said Lease to reflect modified terminal rental space for
FY2010/11; and

said Lease expires on June 30, 2011, and LACSA and the Commission and airlines have
negotiated a new Lease and Use Agreement to take effect on July 1, 2011 (the “2011
Lease™, for a term of ten {10) years, and approval of the Modification is conditioned
upon the full execution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Comnussion desires to authonze the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Altorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be it

that this Commission approves Modification No. | to LACSA’s Lease and Use
Agreement No. L99-0327 consistent with the terms of the attached memorandum; and be
it further

that this- Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes to
the demised premises of not-to-exceed 10% of leased square footage, as described above;
and be it further

that the Commission Scerctary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 2.118.

[ hereby certify that the foregoing resolution was adopted by the Airport Commission

at its meeting of

MAR Y500 P '
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R s,

AIRPORT COMMISSION

CITY AND COUNTY OF SAN FRANCISCO

RESOLUTION NO. 1 O"" 01 ..{.S

APPROVAL OF MODIFICATION NO. 1 TO DEUTSCHE LUFTHANSA, AG, DBA
LUFTHANSA GERMAN AIRLINES LEASE AND OPERATING AGREEMENT .

NO. L99-0328 TO PROVIDE FOR MODIFICATION OF TERMINAL SPACE RENTED IN
THE INTERNATIONAL TERMINAL IN RENTAL CATEGORIES I THROUGH V. AS
APPLICABLE,

WHEREAS, Deutsche Lufthansa, AG, dba, Lufthansa Genman Airlines (“Laufthansa German
: Airlines™) conducts flight operations at San IFrancisco International Airport’s
International Terminal pursuant lo Lease and Operating Agreement No. 1.99-0328 (the
“Lease™); and

WHEREAS, Lufthansa German Airlines and the Airport Commission (the “Comimission”) of the City
and County of San Francisco (the “City™) desire to execute Modification No. | (the
“Modification™) in order to amend the terms of said Lease to reflect modified terminal
rental space for FY2010/11: and -

WHEREAS, said Lease expires on June 30, 2011, and Lufthansa German Airlines and the
‘ Commussion and airlines have negotiated a new Lease and Use Agreement to take effect
on July 1, 2011 (the “2011 Lease™). for a term of ten (10) years, and approval of the
Maodification is conditioned upon the full Lxeuutzon and delivery of such 2011 Lease to
the Airport; and

WHEREAS, 1 order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Commission desires to authorize the Airport Director to enter into
any additional non-material modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director
determines, in consultation with the City Atlorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or habilities of the
Commission, are necessary or advisable 10 effectuate the purposes of the Lease or this’
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be it

RESOLVED, 1hat this Commission approves Modification No. ! to Lufthansa German Airlines” Lease
and Use Agreement No. L99-0328 consistent with the terms of the attached
memorandum, and be it further

RESOLVED, that this Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material modifications to the Lease, including changes 1o
the demised premises of not-to-exceed [0% of leased square footage, as described above:
and be it further

RESOLVED. that the Commission Sceretary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 9.1 18,
I hereby certify that the foregoing resolution was ::df)pted by the Airport Conumission
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at its meeting of
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AIRPORT COMMISSION

CITY AND COUNTY OF SAN FRAMNGISCO

RESOLUTION NO. 1 G - 0 1 1 S

APPROVAL OF MODIFICATION NO. 1 TO VIRGIN ATLANTIC AIRWAYS LIMITED

COMPANY LEASE AND OPERATING AGREEMENT NO, 1.99-0331 TO PROVIDE FOR

MODIFICATION OF TERMINAL SPACE RENTED IN THE INTERNATIONAL TERMINAL

IN RENTAL CATEGORIES I THROUGH V, AS APPLICABLE.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLVED,

RESQOLVED,

RESOLVED,

Virgin Atlantic Airways Limited Company (“Virgin Atlantic Airways™) conducts flight
operations at San Francisco International Airport’s International Terminal pursuant to
Lease and Operating Agreement No. L99-0331 (the “Leasce™); and

Virgin Atlantic Airways and the Airport Commission (the “Commission”) of the City
and County of San Francisco {the “City") desire to execute Modification No, 1 {the
“Medification™) in order Lo amend the terms of said Lease to reflect modified terminal
rental space for FY2010/11; and

said Lease expires on June 30, 2011, and Virgin Atlantic Airways and the Commission
and airlines have negotinted a new Lease and Use Agreement to take effect on July 1,

2011 {the #2011 Lease™), for a term of ten (10) years, and approval of the Modilication is
conditioned upon the full exccution and delivery of such 2011 Lease to the Airport; and

in order to facilitate the implementation of the 2011 Lease and the placement in service
of new facilities, the Conurussion desires to authorize the Airport Director to enter into
any additional non-malerial modifications to the Lease, including changes to the demised
premises of not-to-exceed 10% of leased square footage, that the Airport Director '
determines, in consultation with the City Attorney, are in the best interests of the
Commission, do not otherwise materially increase the obligations or liabilities of the
Commission, are necessary or advisable to effectuate the purposes of the Lease or this
Resolution, and are in compliance with all applicable laws, including City’s Charter;
now, therefore, be 1t

that this Commission approves Modification No. 1 to Virgin Atlantic Airways’ Lease and
Use Agreement No. 1.99-0331 consistent with the terms of the attached memorandum;
and be it further

that this Commission authorizes the Airport Director to execute said Modification and to
enter into any additional non-material moditications to the Lease, including changes to
the demiscd premises of not-to-exceed 10% of leased square footage, as described above;
and be it further

that the Commission Sceretary is hereby directed to request Board of Supervisors’
approval of said Modification pursuant to City Charter Section 9.118.

[ hereby certify that the foregoing resolution was adopted by the Airport Commission

o s st of s o

Secretary



SAN FRANCISCO
PLANNING DEPARTMENT

Certificate of Determination

EXEMPTION FROM ENVIRONMENTAL REVIEW
Case No.: 200100227
Project Title: SFO- Airline Lease and Use Agreements

and Lease Modifications

Project Sponsor Aubrey Park, San Francisco International Airport (SFQ)
(650) 821-7844

Staff Contact: Brett Bollinger — {415) 575-9024
brettboliinger@sfgov.org

PROJECT DESCRIPTION:

1650 Mission St
Suite 400

San Francisco,
CA 94103-2479

Reception:
415.558.6378

Fax:
415.558.5409

Planning
Irdormation:
415.558.6377

San Francisco International Airport- (SFO) and the airlines have negotiated a new 10-year lease, effective
July 1, 2011 (2011 Lease”), which would continue the airlines’ operations at SFO and maintain the
current residual rate-setting methodology with terminal rent rates and landing fees. The new 2011 Lease
provides for greater {lexibility and more efficient use of domestic gates at SFO by moving from exclusive
use facilities under airfine control to preferential and common use facilities over which SFO would have
more control over accommodating airlines needing more space. The 2011 Lease and associated
agreements would continue an existing use at 3FO, with no physical changes to the site or intensification

of use.

EXEMPT STATUS:

Categorical Exemption, Class 1 (State CEQA Guidelines Section 15301}

DETERMINATION:

I do hereby certify that the above determination has been made pursuant to State and Local requirements.

ML& @44 [ Gl
Bill Wycko Date
Environmental Review Officer

o Project Sponsor
Butletin Board/M.D.F.
Exclusion/Exemption File



Exemption from Environmental Review CASE NO. 2010.0227E
San Francisco Intemational Airport (SFO)

REMARKS:

The 2011 Lease would allow the continuation of existing airline operations at SFO for an additional 10-
year term. Under the new lease certain changes would be made to the business terms under which
airlines operate at SFO. However, these changes would not result in an impact to the environment and
would not result in construction or expansion of thie existing SPO facilities. Since no new construction or
other physical change would result with the 2011 Lease, there would be no change or substantial
intensification in the on-going activities occurring at SFO. Therefore, it can be seen with certainty that
there would be no significant environmental impacts.

CEQA State Guidelines Section 15301, or Class 1, provides an exemption from environmental review for
feases of existing public or private structures involving negligible or no expansion of use. The proposed
project would meet these criteria because the 2011 Lease and associated agreements would continue an
existing use at SFO, with no physical changes to the site or intensification of use.

CEQA State Guidelines Section 15300.2 states that a categorical exemption shall not be used for an
activity where there is a reasonable possibility that the activity will have a significant effect on the
environment due to unusual drcumstances. There are no unusual circurnstances surrounding the current
proposal that would suggest a reasonable possibility of a significant environmental effect. Therefore, the
2011 Lease would be exempt under the above-cited classification. Therefore, it can be seen with certainty
that there would be no significant environmental impacts.

s

P o LA LR Tl
) .

SAN FRANCISCO ) 2
PLANNING DEPARTMENT
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Gait Johnson

Clerk, Budget and Finance Committee
San Francisco Board of Supervisors

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102

" RE: File Nos. 100351 and 100352

Dear Ms. Johnson:

The Airport recently received a CEQA Exemption Certificate of Determination for the Airport 2011
Lease and Use Agreements with Various Airfines (File No. 100351} and the Airline and Airport Lease
and Use Agreement Modifications and Lease and Operating Agreement Modifications with Various
Airlines (File No. 100352) which have been received and assigned to the Budget and Finance
Committee for consideration. ‘

'm aﬁaching two (2) copies of the Exemption Certificate and request that a copy be placed in each'of
the files.

Please feel free to contact me at 650-821-5023 with any questions.

Thank you.

dvernmental Affairs Manager
SFO

e Gary Franzelia, Aviation Management
Melba Yee, City Attorney
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March 26, 2010

Ms. Angela Calvillo, Clerk of the Board.
Board of Supervisors

City Hall _ ,

1 Dr. Carlton B. Goodlett Place, Room 244
San Francisco, CA 94102-4689

Subject: Approval of Modifications to Nine (9) Airline/Airport Lease and Use
Agreements and Eleven (11) Lease and Operating Agreements between
Various Airlines that Conduet Flight Operations at San Francisco
International Airport and the City and County of San Francisco, acting
by and through its Airport Commission

Dear Ms. Calvillo:

Pursuant to Section 9.118 of the City Charter, I am forwarding for the Board of
Supervisors’ approval of modifications to nine (9) Airline/Airport Lease and Use
Agreements and modifications to eleven (11) Lease and Operating Agreements (the
“Modifications™), to be effective July 1, 2010, between the City and County of San
Francisco, acting by and through its Airport Commission, and various domestic and
:nternational airlines that conduct flight operations at San Francisco International
Airport, as described on Attachment A hereto. The Modifications were approved by
Airport Commission Resolution Nos. 10-0100 through 10-0119, all adopted

March 16, 2010.

The Modifications provide for rental of approximately seven hundred nine thousand
one hundred thirty one (709,131) square feet of Exclusive Use Space and seven
hundred twenty three thousand sixty nine (723,069) square feet of Joint Use Space in
the domestic and international terminals. The Modifications will be effective for the
remaining one (1) year of the term of the Leases and have a projected annual rent of

' $165,852,509 based on estimated Rates and Charges for FY 2010/2011.

The follqwing is a list of accompanying documents (five sets):

« Board of Supervisors Resolution; and _

« -Approved Airport Commission Resolutions No. 10-0100 through
10-0119; and

o Commission Memorandum; and

« Modifications to the Leases



Ms. Angela Calvillo
March 26, 2010
Page 2

You may contact Gary Franzella of the Airport Aviation Management Department at
(650) 821-4525 regarding this matter. '

Very truly yours,

Jéan Caramatti
ommission Secretary

Enclosures



ATTACHMENT A

Airline/Airport Lease and Use Agreement Modifications

American Airlines, Inc.

China Airlines Limited

Delta Air Lines, Inc.

Japan Airlines International Company Limited

Compafifa Mexicana de Aviacién S.A. de C.V. dba Mexicana Airlines

Northwest Adrlines, Inc.

Philippine Airlines, Inc.

Singapore Airlines Limited

WOt 11 Oy Wi [ (e b

United Air Lines, Inc.

Lease and Operating Agreement Modifications

Air China Limited

Air France

All Nippon Airways Corporation Limited

Asiana Airlines

British Airways PLC

Cathay Pacific Airways Limited

China Airlines Limited

EVA Airways Corporation

Mol o BN RS 0 R~ 200 A, T N S VAR B S R

Korean Airlines Company Limited

—_
<

Deutsche Lufthansa, AG, dba, Lufthansa German Airlines

—_
p—

Virgin Atlantic Airways Limited Company

A —Page 1




MEMORANDUM

March 16, 2010

TO: AIRPORYT COMMISSION
hon. Larry Mazzota, President 10,0180
Hon. Linda S, Crayton, Vice President
Hon. Carvl lto _ k(_ AU
Hon. Elcanor fohns 0119

Hon, Richard 1. Guggenhime
FROM: Airport Director
SUBJECT:  Tease Modiflications Related to 2011 Lease Signatories

DIRECTOR’'S RECOMMENDATION: ADOPT THE ACCOMPANYING
RESOLUTIONS THAT AUTHORIZE (1) MODIFICATION OF THE
AIRLINEZAIRPORT LEASE AND USE AGREEMENTS FOR NINE (9) AIRLINES
AS LISTED ON ATTACHMENT ACTABLES T AND 3.(2) THE MODIFICATION
OF THE LEASE AND OPERATING AGREEMENTS FOR ELEVEN(11)
AIRLINES AS LISTED ON ATTACHMENT A, TABLES 2 AND 3. AND (3) THE
FARLY TERMINATION OF THE LEASE WITH NORTHWEST ARLINES.

Executive Summary

On July 120010 all 1981 Andine/Awport Lease and Use Agreements and 1999 Lease
and Operating Agreements will expire. The Airport and airlines have negottated a
new bease and Use Agrecment (o be effective July 1, 2011 (the "2011 Lease™), Asan
incentive to sign the 2001 Laise carly, the airlines are heing provided wilh the
opportunity 1o “right size” their leased space pursuant o o modilication Lo the existing
agreemuents effective Julv 1020000 StadTis secking approval of satd modifications
contingent upon @ concurrent approval of the 2011 Lease by the Commission and
Bourd of Supervisors.

Background

Most of the airlines operaving at the San Francisco International Adrport. (e
“Adrport”) are partics W a lease which expires on dune 300 200 F Over the past
several vears, Anrport stal? has negotiated the terms of a 2011 Lease which will take
ciect on Juty 1. 200 and Bas been made available to all wirfmes who wish to maintain
ar oblain signatory status wd ihe Adrport. I order W acconunodate the current
challenging business environment within the aviation mdustry. the wirlines have

THIS PRINT COVERS CALENDAR ITEM NO.
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Members, Airport Comnussion
March 16, 2010
Page 2

requested and been offered, as an incentive to sign the 2011 Lease, the opportunity to
reduce their current space rental in a “right sizing” effort, and to remove the Explosive
Detection System (EDS) space from their leased space pursuant to the existing leases,
effective July 1, 2010. Such reductions effect both Exclusive Use Space and Joint Use
Space. In five (5) instances (Delta, EVA, Mexicana, Singapore, and United), the
modifications also involve the addition of space due to relocations in support of the
right sizing effort and to improve operational efficiencies.

Only those airlines who sign the new lease will be allowed to right-size their leased
space in this manner. These space changes are to be accomplished by a modification
to each of the existing leases. For the remaining year of their current lease, the airlines
will pay rent for terminal space at Rates and Charges for Categories I through V, as
specified on Attachment A, Tables 1, 2, and 3, attached hereto.

Each airline operating at the Airport has been offered the opportunity to become a
signatory to the new lease agreement that will take effect on July 1, 2011. Those
included for approval at this time have executed and returned both the new lease and
the modification of the current lease in order to implement the changes to the leased
premises outlined above. '

Each lease modification will take effect on July 1, 2010, contingent upon full
execution by the parties subject to this approval and final approval by the Board of
Supervisors. Rent will be charged in accordance with the FY 10/11 Airport Rates and
Charges for the remaining year under each current lease. In order to facilitate the
implementation of the new 2011 Leases and the placement in service of the renovated
Terminal 2, the attached resolutions also authorize the Airport Director, in
consultation with the City Attorney, to make any additional non-material
modifications (including changes to the demised premises of not-to-exceed 10% of
leased square footage) to the current leases as are in the City’s best interest and
necessary to effectuate the purposes of the existing leases or Commission resolutions,
and as are in compliance with all applicable laws, including the City Charter.

Staff is also seeking Commission approval to modify Lease and Use Agreement
L82-0115 with Delta Air Lines (“Delta”) to reflect the integration of Northwest
Airlines (“Northwest™) into Delta, as approved by the Federal Aviation Administration
on December 31, 2009. Such integration allows Delta to absorb certain terminal space
currently leased by Northwest into Delta’s Lease and Use Agreement effective

July 1, 2010. Concurrent with the modification to Delta’s Lease and Use Agreement,
staff is seeking Commission approval of the early termination of Northwest’s Lease
and Use Agreement L82-0119 effective June 30, 2010.

All of the airlines are obligated to be in compliance with or obtain an exemption from
the requirements of the Equal Benefits Ordinance and other City contracting
requirements.



Members, Airport Comnussion

March 16, 2010
Page 3

Approval of these resolutions is contingent upon a concurrent approval of the
resolutions approving the 2011 Lease, which resolutions are calendared
simultaneously for Commission consideration today.

Recommendation

I recommend adoption of the accompanying resolutions that authorize the Director to
execute; (1) Modifications to the 1981 Lease and Use Agreement for nine (9) airlines,
and (2) Modifications to the 1999 Lease and Operating Agreement for eleven (11)
airlines all as summarized on Attachment A, Tables 1, 2, and 3; and (3) Modification
to Lease and Use Agreement 1L.82-0119 with Northwest Airlines to terminate such
lease effective June 30, 2010 due to the integration of Northwest Airlines into Delta
Air Lines; and (4} directing the Commission Secretary to request Board of =
Supervisors’ approval of such lease modifications in accordance with City Charter
Section 9.118.

John ¥, Martin
Airport Director

Prepared by: Leo Fermin

Deputy Airport Director
Business and Finance

Attachments
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Dear Mr. Boatright:

Subject: Early Lease Termination Agreement (the "Agreement") of that certain Lease
and Use Agreement No. 82-0119 (the "Lease'"), as amended from time to tinie,
between the City and County of San F rancisco, acting by and through the
Airport Commission (collectively, the "Airport™) and Northwest Aiirlines, Inc,
("Nerthwest™) :

The purpose of this letter is to memorialize the early termination date of the Lease prior to the
termination date specified in the Lease, :

As you know; due to changes in the airline industry, Northwest Airlines ceased operations and
pursuant to corporate law merged into Delta Air Lines, Inc. effective December 31, 2009. The
Federal Aviation Administration approved the Delta and Northwest merger on December 3 i,
2009. As aresult, the Lease was assigned to Delta by operation of law and Northwest 1o
longer operates at this airport under the Lease. On a related matter, the Airport agreed to
recommend for approval the Delta Lease Modification No. 7. This modification will
accommodate the merger by increasing Delta’s leasehold at the Airport to include premises
under the Northwest Lease.

The Lease is scheduled to expire on June 30, 2011 and recognizing the new Delta corporate
structure, the Airport believes it is in the interest of the parties to terminate the Lease. Thus,
the Airport will recommend to the appropriate governmental bodies the approval of this
Agreement. If approved, the early Lease termination date shall be June 30, 2010. If you
agree, please counter sign and return this letter to the Airport,

Very truly yours,

John L. Martin
Airport Director

I'have read and agree to the terms contained in this letter

Delta Ajr Lines, Inc.,

a Delaware ¢ ation :
By: /A %

Namec‘///zohnsoamghé Jo

Title; é)c@ President — Corporate Real Estate

A



