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• Slide of inner workings
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Solicitation Process

SFPUC has been unsuccessful in past to procure 
services due to exceptions to terms and conditions, 
indemnification.

Hydro-power industry highly specialized; limited number 
of contractors.

No responsive bidders; Commission authorized 
negotiating with all qualified contractors.

Two qualified contractors negotiated with SFPUC:
Andritz Hydro and GE Renewables US LLC.

SFPUC determined GE to provided more favorable 
terms.
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Proposed Indemnification Language 
Changes
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 CAO negotiated strongest 
contractual indemnity protection 
available from the limited number 
of qualified firms.

 Under the negotiated comparative 
fault indemnity provision, GE will 
indemnify the City against third-
party claims to the extent of GE’s 
degree of fault. 

 City Risk Manager recommends 
approval of the indemnity 
provisions negotiated with GE in 
light of the risk posed by not 
rebuilding the generators and the 
impossibility of negotiating more 
favorable terms with a qualified 
contractor.



Award of Contract

 May 11, SFPUC Commission approved award of the 
contract to GE conditioned on the Board of Supervisors 
approval of the comparative fault indemnification 
language.

 Approval of the Resolution today followed by contract 
award will allow sufficient time to meet the shutdown 
window. 

 Delay to decision will delay contract by one year due to 
shutdown restrictions.

 This significantly increases risk of failure and potential 
interruption to the City’s water supply and hydro-electric 
power supply.
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SFPUC Request

Approve the inclusion of the comparative fault 
indemnification provision in Contract No. DB-121R2 
between the SFPUC and GE Renewables US LLC for 
the Moccasin Powerhouse Generator Rehabilitation 
Project.

QUESTIONS?
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